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MA_IN LINE RAILWAY CORRESPONDEKCE.

1. _ :
. Tasmanian Main Line Railway Company, Limited, Engineer’s Offfice,
Sin, B Hobart Town, Tasmania, 3rd August, 1875. .

I Bave the honor to remind you that on the 30th June last you desired that at my early
convenience I would furnish a specification showing in detail the work that the Main Line Railway
Company wished, in the event of their running on to Launceston, that tbe Launceston and Western
Railway should perform for them ; and promised that on the receipt of the specification you would,
as early as practicable, name the amount claimed by the Government for the exercise of the
running powers. :

On the 6th ultimo* I had the honor to reply, and state fully the accommodation that it had
hitherto been understood the Launceston and Western Railway Department were willing to offer,
and the Main Line Company to accept; and I then pressed that the particulars of demand should
be supplied as soon as possible, but have not yet had the pleasure of receiving them. '

In consequence of the very considerable time that has been occupied in arranging the details of

the Launceston station yard, I fear it will now be impossible to have the work completed in time for

_the opening of the Main Line Railway to Evandale Junction ; but every effort will be made to ensure
this if the question of tolls can be promptly decided. :

As before stated, the Main Line Company cannot run over the Launceston and Western Rail-
way if the terms required are so high as to be seriously prejudicial, and in such case it -would be
useless to incur any additional expense on a * foreign” railway. '

I trust, therefore, you will recognize the extreme importance to all interests of having the
matters in question promptly and decisively arranged.
I have, &ec.,

‘ (Signed) CHARLES ‘H. GRANT.
The Hon. T. D. Crarman, M.L.C., Colonial Secretary.

2. , i
Tasmanian Main Line Railway Company, Limited, Engineer’s Offfice,
Sir, Hobart Town, Tasmania, 14th August, 1875. _
I mavE the honor most respectfully to remind you that my letters of the 6th July* and 3rd
instant remain unanswered, and that most valuable time is passing away which might most advan-

tageously be utilised in the execution of those works in the Launceston Station yard, that must be
completed before the Main Line Railway trains could, under any circumstances, run into Launceston.,

Not having heard that the Government wish to adopt the suggestion of Mr. Greene, that the
Main Line trains and goods traffic should be kept out of the present station yard, I am at a loss to-
know whether such is their final desire; and take this opportunity to again request your consideration;
of the large extra outlay that such a course -would entail upon the Company,—especially as it is
only thought about at the last moment,—while my plans for the joint use of the present station yard.
and buildings, (which have been before the Railway Department more than 12 months, and amended.
from time to time to suit their views), I had every reason to suppose were finally approved in June
last.

Trusting that at your earliest convenience I may be favoured with a reply on such important.

matters, :
I have, &ec.,
The Hon. the Colonial Secretary. . (Signed) CHARLES H. GRANT.

* See H. A. J., 1875, Paper No. 29, p, 21.



4

SIr, o Colonial Seéretarg/’s .Office, 16th August, 1875.

I BAvE now the honor to acknowlzdge the receipt of .your letter of the 6th ultimo, in reply to
my letter ot the 30th June, in reference to the exercise of running powers over the Launceston and
Western Railway between the Evandale Junction and Launceston, and the use of the Station
belonging to the Launceston and Western Railway at Launceston. I have .also the honor to
acknowledge the receipt of your letters of the 3rd and 14th instant, on the same subject.

In reply, I have the honor of informing you that your letter of the 6th ultimo, in reference to
the Launceston Station, was referred to Mr. Lord, the Manager of the Launceston and Western
Railway Department ;. and when Mr. Greene of the Victorian Railway Department was over here,
during the early part of the present month, that gentleman was also consulted on the same subject ;
and in the interviews you had with me at this office, when Mr. Greene and Mr. Lord were both
present, it was arranged that the convenience of the public and the Railway Department would be
best consulted by the existing Passenger Station at Launceston being made available for the use of
the passenger traffic of the Main Line Railway ; but as the present accommodation at the Launceston
Station for the goods traffic of the Launceston and Western Railway is barely sufficient for the
work of that Railway, and as there: would also be very great inconvenience in attempting to work:
the goods traffic of the Main Line Railway in' the same station with. the- Launceston and Western
Railway traffic, it was decided to offer your Company, the use of sufficient ground on the northern:
side of the roadway leading from the George Town:Road into the Launceston.and Western Railway.
Station ground as shown.on the plan which was then before us.

You will remember the conversaticn that then took place, resulting in your applying, on the-
part of the Main Line Railway Company, for the use of the piece of ground containing 1 acre
1. rood and 40 perches between the roadway. above:referred. to and the: existing fence on the
northern boundary of the Launceston and Western Railway Station ground ;, and also for the use of:
a piece of the Crown Land adjoining containing 1 acre and 2 roods or therereabouts, the said piece:
of land having a frontage of 264 feet along the George Town Road, from the. corner of the boundary:
fence of the present Launceston and Western Railway Station.

I have now the honor of transmitting herewith a Plan showing the Launceston and Western
Railway Station ground with the two allotments.you have applied for marked thereon ; and I have to:
request that you will be good enough to lay down the several lines of rails, together with the-works '
and buildings you propose to construct thereon, upon the receipt of which I will submit the same,
together with any official application that.you may desire to make for the oceupation of the land in
question, for the consideration of the Governor in Council.

I have, &c.,

C. H. Granr, Esq., Engineer-in- Chief, (Signed): THOS. D. CHAPMAN.
T. M. L. Rattway Company, Hobart Town.

4-
Tasmanian Main Line Railway Company, Limited, Engineer’s Office,
Sir, Hobart Town, Tasmania, 18th August, 1875.

I mavE the honor to acknowledge the receipt last evening of your letter of the 16th instant, with
plan showing the Launceston and Western Railway Station ground, and also the two allotments of
land you propose to grant the Main Line Railway Company ; on which plan you desire that I would.
lay down the several lines of rails, togather with the works and buildings, that the Main Line
Company would construet for their accommodation at Launceston.

This I' shall be most happy to do as soon as I have obtained some necessary additional informa-
tion from Launceston, and will then return the: plan to you.

The areas fixed by Mr. Greene are nearly as stated' in your- letter; viz.—1 acre 1 rood 30
perches of the Launceston and Western Railway reserve, and 1 acre 2 roods and 18 perches of
Crown Land ; and this would only allow enough room for the immediate necessities of the Main
Line Railway. In all' probability it will not be nearly sufficient two years hence; and were I
advising: the Government on the matter, I should recommend that at least double this area be at
-once granted:for the Main Line. :

Although the arrangement respecting this land is most pressing, I think you will agree with-me*
that your letter of the 30th June, to which I replied on the 6th ultimo, more urgently requires a
decision ; and I trust you will very shortly be able to fulfil your promise to state the claims, &c. of
the Government “ as early as practicable.” '

I have, &ec.,
' ' T (Signed) CHARLES H. GRANT.
Hon. T. D, Cuarman, M.L.C., Colorial Secretary. :




‘ - ! 5-
1R, ' ' Hobart Town, 31st August, 1875,
I mave the honor to bring under your notice your létter to Mr. Grant, dated 30th June Tast, in
which you state, “I must request that you will be good enough, at your early convenience, to
furnish me with a specification in detail, showing exactly in every respect -what the work is that you -
wish the Launceston and Western Railway Department to undertake to perform on behalf of your
‘Company. 'On receipt of such specification I will, as early.as practicable, name the amount required
to‘be paid by the'Company to the Government for the same, and the amount required to be paid by
the Company to the Government for exercising running powers over and along the Launceston and
Western Railway between the Evandale Junction and Launceston, and also the.amount to be paid
‘by the Company to the Government by way of compensation.” '

In accordance with your request Mr. Grant wrote you on the 6th July last, with a specification
in detail setting forth in the most full and ample manner the particulars you asked him to furnish ;
‘but I understand that up to the present time the Government have not stated the terms they reyuire
for thevarious services, &c. as specified. S ‘ '

It is my duty, as Solicitor to the Main Line Railway Company, to see that'the arbitration between
the Company and .the Government as to the exercise of the Company’s running powers over the
Launceston and Western Line'is carried out with as little delay as possible; but I hardly like to give
you notice to appoint your arbitrator-until my client has had an opportunity of considering whether
the terms the Government demand from the Main Line Company are satisfactory or otherwise. It
is under these circumstances that I would ask you to furnish Mr. Grant, “ as early as practicable;’
with the information he has asked for, and 1 would point out that the present delay is keeping the
negotiations between the Government and the Company at a complete standstill.

I have, &ec.,
The Hon. the Colonial Secretary. (Signed) HENRY DOBSON.
| 6. - |
_ Tasmanian Main Line Railway Company, Limited, Engineer's Office,
SIR, ' * .Hobart Town, 30th September, 1875.

1 5AD the honor to address :you on the 26th May,* the 6th July,-and the 3rd, 14th, and 18th
August, requesting to be informed what demands the Government would make on the Tasmanian
Main Line Railway Company, Limited, for the exercise of running powers over the Launceston and
Western Railway from Evandale Junction to Launceston, .and havenot at ;present beenfavoured
with any reply. : ’

I had also the honor to submit for your consideration, on the 31st July, a plan -of the arrange-
ments -the Main' Line Company proposed to make for the receipt of their traffic-at Launceston, in
the event of their running there, which plan was made solely to comply with the recommendations
of Mr. Greene and Mr. R. W.. Lord. '

On working out the details of the plan proposed by these gentlemen, some practical difficulties
occurred which prevented its exact fulfilment, and made necessary -a reference to Launceston -and
inspection of -the ground.

I have therefore fully reconsidered the whole matter, .and prepared an alternative plan, -placing
the Main Line Station Yard on the western side of the George Town Road. This plan I have here-
avith.the honor to submit for your inspection and consideration, and have only to state that, although
both positions are-shown thereon, the new design is that I prefer, and have to request your approval
of.” It has-the advantage of providing a passenger station nearer the town whenever it is required,
and continues the railway a distance of one-third.of a mile towards the deep water below the bar.

You will notice that this plan provides ‘for the through track being always kept open and
available-for the trains of either line, and the position of this station is much the most advantageous
for the ready landing and transferring of coal, iron, and all such material from vessels berthed
almost alongside, and to which sidings could be most readily laid in. The awkward crossing of four
side tracks of the Launceston and Western Railway, on the alternative plan, must be attended with
inconvenience and danger, and requires to be avoided if at all possible. '

On a recent visit to Launceston I consulted some of the parties who are really the most
interested in this question, and they unhesitatingly preferred the site I now recommend, and which
has hitherto been used for the temporary sidings, locomotive shops, workshops, and store, &e. &c. of .
the Main Line Railway contractors, who also hud ‘two lines of rail laid across the ‘George Town
Road. in place of the one line that will now suffice. The permission to temporarily use this ground
was granted both by the Government and the Corporation of Launceston, and I have not heard that
any inconvenience was thereby caused.

*See H, A. J., 1875, Paper No. 29, page 9.
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The third line of rail is permanently laid on to the George Town Road, and if this plan is

approved, nothing more is required to be done in the Launceston Station Ground, except a small
extension of the present passenger platform.

+ 1 shall feel obliged by the return of the plan.

Assuming that the consent of the Government is given to one or the other of these alternative
plans, I have to request that you will inform me the terms they will require for the exercise of
running powers, on the details given in my letter of the 6th July.

If the Main Line Company undertake the whole of their traffic arrangements, except simply
the booking of passengers at Launceston, what amount of tolls will the Government require ; and
on what schedule of rates will they enter into reciprocal relations ? :

As regards compensation for any damage done to the Launceston and Western Railway works
by the works of the Main Line, will you kindly inform me what the compensation, if any, will
amount to additional on that already paid. ' :

Trusting to be favoured with the earliest possible reply, both as to the selection of the station
plans, and more especially as to the amount of tolls and compensation -demanded,

I have, &e., ‘
' (Signed) - CHARLES H. GRANT.
The Hon. the Colonial Secretary.

7.

Tasmanian Main Line Railway Company, Limited,
My pear Mr: CHAPMAN, Launceston, 16th October, 1875. .

AFTER our meeting this morning, I went down . to- the Launceston Station to arrange the
provision of the earth and ballast for making up the proposed Station-yard of the Main Line
Railway, and then noticed that my plan was incorrect in showing only four Iines of rails to be crossed
in place of the five there really are. Two of these sidings were blocked with vehicles at the time ;
and all the lines must be used by the Launceston and Western Railway more or less continuously,—
thus making the crossing them by the Main Line excessively inconvenient and dangerous—I may
state absolutely impracticable for safe working.

Having consulted Mr. Batchelor respecting the crossings which the Launceston and Western
Railway must necessarily make up with their own rails, I found that he estimated the cost of making
and laying the ironwork only at £1000, and other costly arrangements would have to be made,—
all of which expense may critically be said to be required simply to damage the property of the
Launceston and Western Railway, and make an utterly unworkable approach for the Main Line.
The projected alteration of the Launceston and Western Railway engine-sheds and roads, or any
future changes of this part of the yard, would also be rendered virtually impossible.

Such being the case, and as the proposed plan would be of no value whatever in ¢onnection
with the extension to deep water, as was the alternative plan that I recommended, I examined a
proposal made to me in Hobart Town by Mr. A. Douglas, and think it quite practicable. A survey
thereof shall be made next week; and, within seven days from. this time, I hope to be able to
inform you that all difficulties are surmounted.

My new plan would necessitate precisely the same arrangements as we have already agreed to
arbitrate upon; and I trust, therefore, that the arbitration will be carried into effect as quickly as
possible. 'Will you kindly inform me when the appointments of the Arbitrators can be made ? And
rest assured that I am most anxious to have the whole matter definitely and expeditiously settled.

I have, &ec., :
(Signed) CHARLES H. GRANT.

The Hon. the Colonial Secretary.

8.
MEMORANDUM of Meeting held at the Railway Station, Launceston, October 15th, 1875,
PreseNT—The Honorable the.CoIonial\Secretux'y, the Honorable the Minister of Lands, C. H. Grant Esq.,, Main
. Line Railway Company. :
Mr. Lord, Manager of the Launceston and Western Railway, was in attendance.
A plan of the Launceston Station Ground was submitted by Mr. Grant.

The Ministers present agreed to submit for the approval of the Governor in Council a lease of the two sections
of land, shown on the plan submitted, one consisting of 2 acres QS(Ferches, and another block of 2 aeres 17 perches;
and that the necessary Parliamentary authority should be obtained for leasing this land to the Main Line Railway
Company for Station purposes.
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1t was also agreed by the Ministers presént that the existing Station accommodation and Offices for passenger
purposes should be available to the Main Line Railway Company, under the running powers, upon terms to be
_hereafter agreed.

Mr. Grant stated that he was guite prepared to unite in a reference to arbitration, for a limited period, for the
settlement of the question of the amount to be paid as Toll and Compensation by the Main Line Railway Company
for the exercise of running powers over the Launceston and Western Railway Line between Evandale and Launceston,
“the decision of which arbitration Mr. Grant undertook to be bound by, on behalf of the Main Line Railway
- Company, for a period of twelve months from the time of commencing to exercise such powers.

THOS. D. CHAPMAN.
WM. MOORE.
C. H. GRANT.

S.

: Tasmanian Main Railway Company, Limited, Engineer’s Office,
Siz, Hobart Town, 16th November, 1875, '
, In accordance with the understanding arrived at when I had the honor of meeting you at
Launceston and of discussing with the Hon. the Minister of Lands and Works, the Manager of the
Launceston ‘'and Western Railway, and yourself the different proposals that had been made for
providing the Main Line Railway with station accommodation at Launceston, when it was eventually
decided to let the matterstand over until I conld give it further consideration with a view to harmonizing
the different opinions that prevailed, I have now the honor of addressing you upon the subject.

Referring to previous negotiations, the first references to this station occur in the letters from
Mr. Henry Dobson, the Company’s Solicitor, to the then Colonial Secretary, dated the 8th and 14th
August, 1871, by which it would appear that both'the Government and the Main Line Company
contemplated a joint Station at Launcestcn. A plan for this joint station was accordingly prepared,
and frequently exhibited to, and finally left with, the officers of the Launceston and Western
Railway ; and the approval of the Government thereto was at length definitely requested, on the
15th February and 19th March last, and many times subsequently ; but no exception whatever was
taken to the plan in any respect-until the arrival of Mr. W. H. Greene in this Colony, when, on the
2nd August last, at a meeting held in your office, Messrs. Greene and Lord being . present, a plan
was exhibited to me showing the Main Line Railway diverted entirely outside the present Laun-
ceston Station ; and I was informed that all previous negotiations, arrangements, and plans must
be put aside, and a new design made on this basis.

Although strongly protesting at the very large extra expense thereby entailéd on the Company,
so contrary to their reasonable expectations, I prepared and submitted several plans, with the object
of getting one approved by all parties ; but it was eventually found that there were serious errors

‘in the plan on which Mr. (3reene’s proposal was founded, and that the Main Line junction, instead
of crossing one or two lines of rails only in the Launceston Station yard, would run across five such
lines, cutting them all at different angles. It'is very obvious that it would be quite impossible to
work such a junction, independently of iis extreme danger and inconvenience ; while the cost of
making the rail crossings alone is estimated at about £1000, which would in such a case be wholly
unnecessarily and mischievously expended.

There being no other course open at any reasonable cost, I prepared an alternative design,
showing the Main Line as crossing the George Town Road, and the Station buildings placed where
_.the contractor’s.temporary buildings had been erected and long remained, without causing either

"inconvenience or complaint of any kind.

This plan was submitted to you, with a most earnest recommendation for its adoption, with my
letter of the 30th September last. '

. 'When I had the honor of meeting you in Launceston on the 16th ultimo, you informed me
that, for reasons not stated, you could not approve the plan I prepared, but would adopt the plan
founded on Mr. Greene’s advice, but which I feel quite sure he would not have suggested had he
known the attendant difficulties : but on reconsidering this plan, and advising with practical railway
men, I felt that it was utterly impracticable, and ought not to be entertained by either party.

Seeing no other alternative, I re-examined the locality, endeavouring to select a site for an
independent Terminus, and was fortunate in finding one which, although involving a heavy outlay
in the purchase of ground, seems to be generally approved. :

Herewith I have the honor to send you a design for an independent Station at Launceston, to
which I have to beg the approval of the Govérnment, with a view to a lease being granted to the
- .Company of the ground, which is “erown property,” according to the provisions of the Main- Line of
Railway Acts. I ‘ T ’ ' '

Should you require any information about this plan or-any of the detailed railway arrange-
ments, I shall be happy to give it. o L

I have, &e.,
The Hon. the Colonial Secretary. (Signed) = CHARLES H. GRANT.
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10.
Tasmanian Main Line Railway Company, Limited,
Hobart Town, 20th November, 1875.
SIR,
Ix continuance of my letter of the 16th instant, and.according.to the instructions received from
you this day, I have the honor to forward herewith the official sanction-of the Mayor and Corpora-
tion of Launceston to my plan for the Main Line Railway Station in that town.

I have to Tequest that the approval of the Government may be given to the proposed occupation
of the Esplanade, Lawrence-street, and Willis-street, in Launceston, in accordance with the 9th
Section of “The Main Line Railway Act,” (33 Viet. No. 1), in order that the Main Line Railway
Company, Limited, may lay the necessary rails along such streets and raise the level thereof, and
divert the same, until the Government may be able to lease to the Company the land on which such
streets are formed. .

Tt is not-proposed to entirely block up Lawrence-street, or that part of the Esplanade from
thence to Charlotte-street, but only to alter the position of Lawrence-street, and make a through
communication by a diversion of the Esplanade.

The area of crown land of ‘which the Main Line Railway Company, Limited, request an imme-
diate lease, and which is coloured red on my plan, is about 1 acre and 14 perches.

I have, &ec.,

\ (Signed) = CHARLES H. GRANT.
The Hon. the -Colonial Secretary.

1l.

Town Hall, Launceston, Tasmania, 16th November, 1875.
Sir, :
I~ reply to your letter of the 10th instant, I have the honor to .inform you that the :Council
has passed the Resolution-of which I enclose a copy :—

That this Council having téken into consideration the letter of Mr. C. H.'Grant, the Engineer of the Main Line
Railway, and also having seen the plan of the proposed line extending from the Launceston and Western Railway to
Cimitiere-street, approves of the proposed works, and do mnot object to the closing of Willis and Lawrence-streets,
on condition of Lawrence-street. being extended from Brisbane-street to the Esplanade. Also, thata portion of the
Esplanade be left open, and that Mr. .Grant do arrange with the Gas Company and others for any claims that
Company or other parties may have on Willis-street or the Esplanade.

I have, &ec.,

‘(Signed) :C. W. ROCHER, A4.7.C.
C. H. Granr, Esq., Hobart Town.

12,

o Colonial Secretary’s Office, 29tk November, 1875.
IR,

RErERRING t0 your letters of the 16th and 20th instant, on ‘the subject of the Main Line
Railway Station in the Town of Launceston, I have the honor to inform you that the Governor in
Council has been pleased, under the provisions of the 9th Section of “ The Main Line Railway Act,”
33 Vict. No. I, to authorise the Main Line Railway Company to lay the necessary rails for the said
Railway along and across Charlotte-street, the Esplanade extending from the said street past
Lawrence-street to Willis-street, and-also-along and across the said Lawrence and Willis-streets, in
the Town of Launceston. '

I have, &e.,

. (Signed)  THOS. D. CHAPMAN,
C. H. Grant, Esq., Engineer-in~ Chief, Main Line Railway Company.
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13..

Tasmanian Main Line Railway: Company, Limited, Engineer's Offfice,
: Hobart Town, 30th November, 1875.
Sig,,

I mave the honor to acknowledge the receipt of your letter of the- 29th. instapy, in. which you
kindly. inform. me that. the Governor-in. Council has been pleased, under the provisions. of the: 9th
section of the “ Main Line Railway Act,” 33 Victoria, No. L, to authorise the. Main Line Railway
Company to lay the necessary rails for the said Railway along and across Charlotte-street, the
Esplanade extending from- the said street past Lawrence-street to*Willis—street,_ and al's9 .along- and
across the said Lawrence and° Willis-streets, in the Town of Launceston;, for which permission I have
to express the thanks of the-Tasmanian' Main Line Railway Company, Limited.

You do not refer to my application for a lease of the: Crown:land that it will be necessary to
occupy, or state the promise verbally made that the Government would, if. necessary, seel::. Parlia-
mentary, powers for leasing these streets and land to the Company ; but I presume that this may be
implied from. your letter, and will therefore proceed to fence them in and commence the works.

I have, &c.,

The Hon. the Colonial Secretary. (Signed). CHARLES. H. GRANT.

8

'

14.
Colonial Secretary’s Office; 4th: December,.1875.
Siw,, .
Wirs: reference to the last paragraph of your letter of the 80th- ultimo, I have the honor to:
inform you that the Government are quite prepared.to carry. out. the: verbal promise made- to- you -
that the Government would, if necessary, seek Parliamentary powers for leasing the streets and
Crown land in the Town of Launceston to the Main Line Railway Company, which it will be:
necessary for them to occupy as a site for the terminus of the Line, and delineated.in the plan which
accompanied your letter of the 16th ultimo.

Before any further steps can be taken, it will, however, be necessary that a regular Survey
should: be made, and. a description and diagram furnished: of: the. exact.areas of which the, Company
desire leases.

If it be your wish that these Surveys should.be effected by the Staff of: the Company, they can.
be subsequently checked by a' Government Surveyor ;. or should it be more agreealzle» to' you, the.
Government. Surveyor can be-at once instructed to make the. Survey at the Company’s expense.

I have, &ec.,

C. H. Granr, Esq., Engineer-in- Chief, (Signed) - THOS. D: CHAPMAN.
Main Line Railway Company. -

15.
Tasmanian Main Line Railway Company; Limited, Engineer’'s Office,
g Hobart Town, 9th -December, 1875.
IR, : .
I mave the honor to acknowledge and thank you for the letter of the 4th instant, in which you
state that the Government will, if necessary, seek Parliamentary powers for leasing the streets and’

grov'vn land required for the Main Line Station:in Launceston to-the Main. Line-Railway Company,
imited. '

. Asregards the survey of this land,.to enable a description and. diagram of the .exact areas to
be made, I have to inform you that my: plan is taken from the large scale. plan of the: Township of
Launceston, checked by measurements made on the ground,. and may therefore, I think, be con-
sidered correct.. I shall be happy to put dimensions on this plan, when. perhaps: you will' kindly:
have it examined on.the ground. by a Government surveyor, in order-that the leases may be.properly
drawn out and promptly completed.

I have, &ec., .
The Hon. the Colonial Secretary.. ‘ A (Signed). CHARLES H. GRANT.
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16- .
: Tasmanian Main Line Railway Company, Limited, Engineer’s Office,
Sir, , Hobart Town, 3rd February, 1876. ° .
Since I had the honor of an interview with yourself and other members of the Government
Jast Saturday, I have been most anxiously expecting the promised written permission to complete
the junction of the Main Line Railway with the Launceston and Western Railway near Launceston,
and to erect the telegraph between Evandale Junction and Launceston. ‘

The Contractor’s agent at Launceston is most pressing for permission to lay in the junction ;
and for some time past has represented the extreme urgency of the work, in order to keep employed
the few men he has with great difficulty been able to collect together there.

At the same time, when communicating the much desired reply, will you kindly give permission
for the ballast trains of the Main Line Railway to run between Evandale and Lauuceston, under
such terms and conditions as the Government or the Manager of the Launceston and Western'
Railway may impose,—because it will be almost impossible to complete the Main Line Railway
without running ballast for it over the Launceston and Western Railway; and to attempt to do'so
must almost indefinitely postpone the completion of the works. :

I have, &ec., '
The Hon. the Colonial Secretary.’ ) (Signed) CHARLES H. GRANT.

EXTRACT from Mr. Grant's Letter, dated the 3rd February, 1876.

“ WiLL you kindly give permission for the ballast trains of the Main Line Railway to run
between Evandale and Launceston, under such terms and conditions as the Government or the
Manager of the Launceston and Western Railway may impose, because it will be almost impossible
to complete the Main Line Railway without running ballast for it over the Launceston and Western
Railway ; and to attempt to do so must almost indefinitely postpone the completion of the works.”

MEMO.

TuEe Colonial Secretary begs to forward the above applicafion from the Engineer-in-Chief of
the Main Line Railway Company for the consideration of the Minister of Lands and Works.

Mr. Grant does not say where he proposes bringing the ballast, &e. from ; but if the ballast is
to be brought from Evandale Junction in trucks from that place to Launceston, it appears to the
Colonial Secretary that it would be better for the Main Line Railway Company to make arrange-
ments with the Manager of the Launceston and Western Railway Department to supply the
necessary ballast waggons to Mr. Grant, and let him fill them with ballast, and the Launceston and
Western Railway Department, bring some of these ballast waggons in by each train, on terms to be
mutually agreed on between Mr. Grant and the Launceston and Western Railway Department.

THOS. D. CHAPMAN,
Colonial Secretary’s Offfice, Feb. 8, 1876,
The Hon. the Minister of Lands and Works.

WiLL the Honorable the Colonial Secretary ascertain from Mr. Grant where he proposes to
obtain ballast from, as there is none available between Evandale and Launceston : when in possession
of this information the question of hauling can be considered.

. WM. MOORE.

The Hon. the Colonial Secretary. ‘ 17th Feb., 1876.
. 17,

Sir, Colonial Secretary’s Office, 8th February, 1876.

In reply to your application to complete the junction of the Main Line Railway with the
Launceston and Western Railway near the Station at Launceston, I have the honor of informing you
that it is not deemed expedient to allow any workmen on the Launceston and Western Railway
‘Works other than workmen in the employment of the Launceston and Western Railway Depart-
ment. I am, therefore, unable to authorise your workmen to complete the junction of the two
Railways. With the view, however, of having the junction of the two lines of Railway completed
at once, I have to inform you that, if you would be good enough to furnish a working plan of the
works required to be done to Mr. Lord, the Manager of the Launceston and Western Railway, and
supply him with all the materials required for effecting the works, and giving an undertaking to
rep%y him the cost of labour employed, immediate instructions will be given to carry out your
wishes.

A I have, &e.,
C. H. Grant, Fsq., Engineer-in-Chief, (Signed) THOS. D. CHAPMAN.

Tasmanian Main Line Railway Company.
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- 18.

Tasmanian Main Line Railway Company, Limited, Fngineer's Office,
g ' Hobart Town, 14th February; 1876. '

IR, : : .

I mAvE the honor to acknowledge the due receipt of your letter of the 8th instant, in which you
demur to allowing the workmen of the Main Line Railway Contractors to complete the junction of
the two Railways at Launceston, and state that on my furnishing a working plan of the works
‘required for the junction, and engaging to supply all the necessary materials, and to repay the cost o

labour employed, the Manager of the -Launceston and Western Railway will receive immediate
instructions to carry out my wishes.

I am authorised to state that the Company and their Contractors willingly accept these terms,
‘so far as they reach, since they have no especial desire to perform the work themselves, but there seems
to be a misunderstanding about the material. A part of the work consists of filling up a side
‘borrow pit on the Launceston and Western Railway, which can most advantageously be done with
the carts now employed by. the "Main Line Company, and this work would in no degree interfere
"with the Launceston and Western Railway. The laying and ballasting of the points and crossings,
which are ready at Launceston, can be done by the Launceston and Western Railway Department,
as also all other works consequent upon the junction, :

I have not received the honor of a reply as to the supply of the necessary ballast for the new
Station-yard of the Main Line Railway, which must be brought by Railway ; and would, therefore,
again request to know whether the Launceston and Western Railway Department require to supply
iIE, or if the Contractors may run their ballast trains over the third rail from Evandale Junction to

aunceston. )

. I have, &c., - o
The Hon. the Colonial Secretary. (Signed) CHARLES H. GRANT.

MEMORANDUM of 17th February, 1876, Mr. C. H. Grant informed verbally by the Cblonial

Secretary.

Lauxceston and Western Railway Department have no ballast available for supplying the Main
Line Railway Company, but if they require earth for ordinary filling up there are several places on
the Line near Launceston from whence such stuff could be supplied by the Launceston and Western
Railway Department in their own trucks. ’ : '

19.

Tasmanian Main Line Railway Company, Limited,
Hobart Town,19th February, 1876.

Sir . .

o " In pursuance of the instructions I had the honor to personally receive from the Honorable the

Executive Council this morning, and referring to my letters of the 26th May, 15th June,* 6th July,

3rd, 14th, and 18th of August, and 30th September, (to neither of which I have been favored with

a reply), I again address you in reference to the Tolls, &e. payable by the Main Line Railway

Company, Limited, for the use of that portion of the Launceston and Western Railway between
Evandale and Launceston.

The Government having formally declined to sanction any practicable plan by which a joint use
could be made of the present Launceston Station, except in consenting to the extension and use by
the Main Line Railway Company of the Passenger Platform ; and the Company therefore being
compelled to make arrangements for an entirely independent Station ; and at their own cost put in

- the junction ; it would appear unnecessary at the present time to fix the Tolls, &ec. for any further
use of the Launceston and Western Railway, than simply the running on one of their rails from
Evandale to near the North Esk Bridge, being a distance of eleven miles; unless the Government
deem it desirable that the Main Line Trains should stop at intermediate Stations, and run into the

" sidings, for traffic purposes, in which case the precise terms required should be mentioned in detail.

I have therefore again to request you will inform me, in the terms of my letter of the
6th July last :— ,

1st. If the Main Line Railway Company run their Trains between Evandale Junction and

- Launceston, what scale of remuneration per passenger per mile, and per ton of goods per mile, for

each class (using the Launceston and Western Classification), would be required on the through

traffic from the Main Line, for running facilities only, without regard to’ terminals? Such rates to.
include the whole cost of maintenance of road, &ec.

2nd, Should there be any difficulty in stating the charges at per passenger, or per ton of goods,
per mile travelled, what would be the toll per train per mile, for each train run over the Launceston
and Western Railway, by the Main Line Railway Company ?

* H, A. J., 1875, Paper No. 29, p. 12.
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3rd. If the Main Line Railway Company convey passengers from Evandale Junction to
_Breadalbane, St. L.eonard’s, or Launceston, or vice versd, what proportion of the fares obtained would
be payable to the Launceston and ‘Western Railway? Or, if this Railway receive the fares, what
;a.lllo;vance would they make thereon to the Main Line Railway Company for coaching facilities and
aulage?

. 4th. Asregards passengers and goods transferred at Evandale Junction from the Western to the
Main Line, or vice versd, on what terms would the Launceston and Western Railway undertake the
whole cost of the service ?

5th. Should the above specification not, in the opinion of the Government, include every pay-
ment and expense under the words ¢ tolls and compensation” in the Launceston and Western
‘Railway Acts (34 Vict. No. 13), what further sum will be demanded? On what account? And
under what circumstances ?

. 6th. It is understood that these questions have direct reference to the use for twelve months

only by the Main Line Railway Company of the Launceston and Western Railway ; but should the
terms demanded prove acceptable to the Main Line Railway Company, they desire to reserve the
right of exercising such running powers for such longer period as they deem expedient.

_ I'trust that the demand of the Government will be so equitable, and so reasonable in amount,
that the Main Line Railway Company may prepare for the perpetual use of this portion of the
Launceston and Western Railway ; because the break of gauge is already found an intolerable
nuisance, and highly prejudicial to the proper development of traffic.

The Company are now constructing costly works at Launceston solely with the object of giving
an improved public convenience, and they would greatly regret to find their expenditure made
unavailable owing to a prospect of incurring loss by running their trains between Evandale and
Launceston. .

1' have, &ec.,
(Signed) CHARLES H. GRANT, Engineer.

The Hon. T. D. Cuarmax, M.L.C., Colonial Secretary.

20.
Colonial Secrétary’s Oﬁce, Hobart Town,23rd February, 1876.

Sir,
I mave the honor to acknowledge the receipt of your letter of the 19th instant, which only
-reached this Office on the 22nd instant. '

. You commence your letter by stating that, in pursuance: of instructions you had the honor

of personally receiving from the Honorable the Executive Council on the morning of the 19th
instant, and in reference to your letters of the 26th May, 15th June, 6th July, 3rd, l4th, and 18th
of August, and 30th September, to neither of which you state you have been favored with a reply,
you now address me in reference to the Tolls, &c. payable by the Main Line Railway Company for
the use of that portion of the Launceston and Western Railway between Evandale and Launceston.

In reply I have the honor to point out to you, that you are mot justified in stating that any
instructions had been given to you by the Executive Council in respect to the matters discussed
between us at the interview you had with me on the morning of the 19th instant, when the-
Honorable Mr. Kennerley and the Honorable Mr. Moore and the Manager of the Launceston and
Western Railway were present; nor in stating that you had not received any replies to your letters
of the 26th May, 15th June, 6th July, 3rd, 14th, and 18th August, and 30th September. Permit
me to refer you to my letter of the 5th June last, in reply to yours of the 26th May ; to my letter
of the 28th June, inreply to yours of the 15th June ; again to my letter of the 16th August, in
reply to yours of the 6th July, and of the 3rd and 14th August. And you must remember that
during the past six or seven months you have had several inferviews with me and other Members
of the Executive in reference to the proposed Station for your Railway at Launceston, and the
exercise of running powers over the Launceston and Western Line of Railway between Evandale
and Launceston, ' -

It must be in your recollection that, early in'the month of August last, you attended at this
Office for the purpose of arranging and deciding upon the site, when, after discussing the subject
with Mr. W. H, Greéne, in the presence of the Honorable Mr. Moore and ‘the Manager of the
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Launceston and Western Railway, it was agreed between us that your Company should be allowed
to occupy a certain area of land on the Northern side of the Launceston and Western Railway
Station ; and this arrangement was officially communicated to you in my letter of the 16th August,
the receipt of which you acknowledged in your letter of the 18th August.

In your letter of the 30th September last, you represented to me that, in working out the
details on the Plan of the proposed site, you found some practical difficulties, which induced you to
submit another Plan for a Station for your Railway on the bank of the North Esk River, on the
western side of the George Town Road ; but as this land had been reserved by the Government for -
the future extension of the Launceston and Western Railway to deep water, the Executive were
not prepared to comply with your request.

On the 14th and 15th October last I met you by appointment on the Launceston and W estern
Railway Station ground at Launceston in company with Mr. Moore and Mr. Lord, when arrange-
ments were made for your occupying between four and five acres of land for your Station purposes
on the northern side of the present Launceston and Western Railway Station ground.

On the 16th October you wrote to'me to say that after a further inspection of the ground you
found that the Main Line crossing the five separate lines of the Launceston and Western Railway
would be * excessively inconvenient and dangerous, and absolutely impracticable for sate working.”

On the 16th November you submitted a Plan with proposals for the construction of an
independent station for your Company, fronting on Cimitiere-street in-the Town of Launceston; on
the 20th you informed me that the Mayor and Corporation approved of the proposed site; on
the 29th November I informed you that the Governor in Council approved of the same ; and ,on the
4th December T intimated to you that the Government would seek from Parliament the necessary
authority for the occupation by your Company of the land required. : )

On Saturday, the 30th of ‘January, you had an interview with me, and stated that the station
works were rapidly approaching completion, and you requested that authority might be given to
complete a junction with the Launceston and Western Railway at Evandale and at Launceston.

‘On the 8th instant I wrote to you and informed you .that the junction works would be con-
structed by the Launceston and Western Railway Department at the cost of your Company ; and
on the 14th instant you signified your acceptance of the terms proposed, and the necessary instruc-
tions have been given to the Manager of the Launceston and Western Railway.

As the Company’s arrangements for running their trains between Hobart Town and Launceston
are now nearly completed, and as you will shortly require to seek:the anthority of the Governor in
Council for your trains to pass over and along the Launceston and Western Railway between
Evandale and Launceston, it appears to me that the time has arrived for settling the amount of toll
and compensation to be paid by your.Company for so doing ; but.the Government are.not prepared
to. entertain this question in the manner proposed:by you from time to time in .your. several .com~
munications addressed to me on that subject. The Government, however, after fully considering.the
nature of the Company’s requirements, and the facilities that.will be afforded them by .the use of the
Launceston and Western Railway, will be prepared to authorise your .Company to run their trains
over and along the Launceston.and Western Railway between the junctions above referred to :in
-accordance with regulations to be approved by the Governor, and on the following terms, viz., by
payment of Five thousand Pounds annually by . way of toll and compensation,.such payment to-be
made by quarterly instalments of One thousand two hundred and fifty ‘Pounds each, and such
arrangement to.be terminable at. the.expiration of one year upon either party .giving -three months’
-notice. . .

The toll and compensation tobe paid by the. Company to the . Government for the .use.of the
Launceston and Western Railway will include the cost of maintenance of the line with this exception,
viz., that all rails and other materials required for maintaining the third line. of rail must.be supplied
by the Main Line Railway Company.

I shall be glad to be favoured with an early intimation of .your acceptance or otherwise of the
terms proposed, as in case it should be your desire to submit the question of toll and compensation
to arbitration, in accordance with the provisions of the Launceston and Western Railway Act, 1873,
37 Viet. No. 20, it will be desirable that the Arbitrators should be appointed without delay.

.ILhave, &ec., )
‘ ' (Signed)  THOS. D. CHAPMAN.
iC. H..Grant, Esq., Engineer, and Agent for Tasmanian :
Main Line Railway Company, Limited.
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: 21.
MEMO. : ' .
Ar the Colonial Secretary’s request I called this day at Mr. Grant’s office, about mid-day, and
suggested to him that as the Southern Cross would leave to-morrow for Melbourne, it would be
desirable, should he decline to accede to the proposals of the Government with regard to the amount
claimed as * Toll and Compensation” for the exercise of running powers over the Lauanceston and

Western Railway, and desire to proceed to arbitration, that communications should be sent to those
gentlemen who might be selected as arbitrators without delay.

Mr. Grant stated that he had only skimmed over Mr. Chapman"s‘ letters, that they had been
sent after him to Launceston, and had only reached him this morning.

He stated that it would take him a week to prepare his reply, as he had to have voluminous
statistics prepared, upon which duty he had two clerks exclusively engaged.

He stated that he estimated the total gross receipts of the Main Line at £25,000; viz.—
£10,000 for the 65 miles of the northern portion, and £15,000 for the southern half, and that it was
preposterous to demand £5000 for the use of the third rail over 11 miles. That the English Courts
had decided over and over again that “Toll” could not be charged by any Company against another
who made use of a portion of their Line at a rate based on the cost of construction of such portion,
but only upon the proportion of revenue derived from the exercise of such running power; and he
added that the Company would only avail themselves of their “running powers” if the Toll de-
manded was based on such principles.

. He therefore required that the demand of the Government should be stated in detail; in other
words, that it should be shown how they arrived at the sum named.

He concluded by stating that the matter did not immediately press, as at least three or four
months must elapse before the Company’s Station accommodation at Launceston could be ready for
use.

B. TRAVERS SOLLY.
20th February, 1876.

22,

Tasmanian Main Line Railway Company, Limited, Engincer’s Office,
Sir, Hobart Town, 4th March, 1876.

I BAVE the honor to acknowledge the due receipt of your letter of the 23rd instant, which my
absence at the time has necessarily delayed the reply to.

If I have erred in assuming that the instructions given me by yourself before several Members
of the Executive Council (who took an active part in the discussion) are those of the Council, I have
to apologise for an unintentional mistake ; as I have also for not more clearly indicating that the
absence of reply to my letters of the 26th May, 13th June, 6th July, 3rd, 14th, and 18th August,
and the 30th September, as mentioned in my letter of the 19th ultimo, was not the omission of a
formal acknowledgment, but a total silence on the all important question propounded in each of
those letters, and respecting which you stated in yours of the 30th June, that, on the receipt of a
detailed specification, showing exactly the work that the Main Line Company wished the Launces-
ton and Western Railway Department to perform, you would “as early as practicable name the
amount required to be paid by the Company to the Government for the same, together with the
amount required to be paid by the Company to the Government for exercising running powers over
and along the Launceston and Western Railway between the Evandale Junction and Launceston,
and also the amount required to be paid by the Company to the Government.”

_ Such detailed specification was given in my letter of the 6th July, and the particulars therein,
taken in conjunction with those in my letter of the 26th May, will, I believe, be found to include
every possible question that may become a matter of controversy; but the statement of claim you
then promised, and which was at the time, and has ever since been, so earnestly desired and pressed
for by the Company, has not, up to the present moment, been furnished them.

It is painfully in my remembrance that, on meeting the Hon. Mr. Moore and Mr. W. H.
Greene at your office early in August last, it was suddenly disclosed to me that the very numerous
plans I had, at great expense made and furnished to the Launceston and Western Railway Depart-
ment and the Hon. the Minister of Lands and Works for a joint use of the Station at Launceston,
together with all the negociations thereon, extending over nearly two years, and my arrangements
with the Company’s Contractors, and the laying of the 3rd rail in the yard, with its attendant works
and expenses (paid for by the Company), all which are fully set forth in the printed correspondence,
were set aside in one moment at the suggestion of Mr. Greene, and I was compelled by the Govern-
ment to adopt a new Station site altogether, and under very disadvantageous circumstances. Being
urgently pressed to immediately design the new Station arrangements, I gave my whole time and
that of my draftsmen to the matter, and at great cost prepared several plans with the object of con-
ciliating the various opposing views from time to time expressed,

fnae
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The only plan, however, I could, as an Engineer, consider at all admissible was that strongly
recommended 1n my letter of the 30th September, for a station on the ground that had, without any
inconvenience or objection whatever, been occupied by the Contractors’ buildings, on the western
side of the George Town Road : and I then offered, not only to reserve the ground for the extension
of the Launceston and Western Railway to deep water, but also to construct and give that Railway
the free use of the track for about half of the distance from their Station to the deep water. I do
not know why the Government wouid not adopt my earnest and professional recommendation ; but
the plan they favoured I was obliged, after consultation with practical authorities, to pronounce
utterly unpracticable for safe working, and entailing an enormous cost, simply to do mischief, by
most seriously injuring both lines. As the Government would not give way, 1 had no alternative
but to throw aside the labour of years, and make an entirely new plan, which we have since been
carrying out with all possible energy.

I cannot forbear remarking that it is extremely disappointing—after every possible effort has
been made by the Company to place themselves in a position to give the public the additional
accommodation that an exercise of their optional running powers into Launceston would afford—to
be practically forbidden by the Government to run to Launceston at all ; for in no other light can I
construe the utterly inapplicable claim made in your letter of the 23rd ultimo, unless, indeed, there
be a mistake in the figures. :

Had the Company considered that any such very extreme demands would be enforced, they
most certainly would not have incurred the large expenditure and liabilities at Launceston that you
refer to ; and in this I think they have reason to complain of the great delay in making your claim.
It would now appear that such outlay will only be available when the Company consider themselves
justified in constructing an independent Line from Evandale into Launceston.

The Main Line of Railway having been fully opened for the transport of goods and merchan-
dise of every description, at its northern end, since the 17th October last, (for bark, wool, and material
in quantity, it had been in use more than twelve months previously), and having carried northwards
the whole of the wool, bark, and other produets of the Districts through which it passes, while con-
veying southwards a very unusual quantity of fencing material, timber, fresh fruit, &c., we are in a

osition to accurately estimate the gross future traflic, which I feel certain will mot on the whole
northern half of the Line, of 66} miles in length, exceed £10,000 per annum, and will not even
approximate to this for the first year. Again, having paid the Launceston and Western Railway
Department for the carriage of all the heavy merchandise that has passed over the Main Line, I
“find that the whole amounts earned by that Department from the Main Line Company, between
the 17th October and the 17th February, has not for goods (at their rates, which are higher than
those of the Main Line) exceeded £300, while their gross passenger earnings from the same source
would be much under £200. The Department can of course give you the exact figures. Bearing
in mind that these figures include the exceptionally favourable passenger traffic of Christmas and the
summer season, and of many special local attractions, and also the carriage of the whole of the wool,
and most of the bark and fresh fruit that would come on the Line throughout the entire year, it
would certainly appear a very excess estimate to assume that the gross annual earnings of the Laun-
ceston and Western Railway from the Main Line traffic, if they conveyed the whole of it from
‘Evandale to Launceston, would amount to £1500 a year ; while it is quite certain that the Main
Line extra receipts from the same source, if they ran into Launceston, would not amount to £1000
per annum. For the above gross sum of £1500 annually it is now very advantageous to the Laun-
ceston and Western Railway Department to allow the use of their Line, to provide maintenance,
haulage power, rolling stock, terminal facilities, use of all clerks, porters, and staff, and in fact to
undertake the whole cost and risk of the service.

On the other hand, to earn their £1000 above quoted, the Main Line Company would have to
provide for themselves all the traffic requirements just mentioned, which could only be done at a
cost of several thousand pounds annually, irrespective of the claim of the Government for the partial
. use of eleven miles of the Launceston and Western track, which would therefore be wholly an
additional loss.

~ For rough corroboration of these figures and results I would refer to the very small. gross
increase of traffic on the Launceston and Western Railway since the Main Line has been opened,
the additional revenue being but slightly more than the natural and ascertained increment of
increase by time of operation, although it has received the whole terminal traffic of the Main Line,
which has also been most exceptionally large, owing to a conjunction of favourable’ circumstances.

It being a well-settled principle of railway law, that the compensation for running powers should
be directly proportioned to the amount of profit derived by the Company using them, I leave it to
the Government to consider what their rental would. be on the figures above quoted, and which they
have the means to verify in their hands. : : .
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Supposing that the Government take a different view of these amounts and estimate the
prospective increase of traffic at the most extravagantly high figures, I need scarcely state that the
Company could not concur in such views, nor would any disinterested persons be likely to do so,
since the figures quoted give the certain data to guide us. "

May I therefore most respectfully suggest, as the only really equitable arrangement we can
at present obtain, and one that might be likely to meet the views of all parties, that the Company
should, with all possible expedition, complete their works at Launceston ; and should then run their
trains over the Launceston and Western Railway for twelve months, giving a prior undertaking to
pay the Government on the expiration of that period such sum for tolls and compensation as may be
assessed by mutunal consent, or, in the event of difference, be decided by arbitration ; and that the
future annual payment should then be settled, either mutually or by arbitration, on the reliable data
that would then be available.

I wvould submit that the Government could not be prejudiced by such a course, because, being
paymasters of the guaranteed interest, they might at any time deduct the amount of tolls and com-
pensation due to them, in the improbable event of the Company not paying the same.

Tt does not appear to me possible that the Main Line Company would run their trains over the
Launceston and Western Railway on any other conditions than these, since it would clearly be to
their interest to defray, at their own proper cost, the whole expense of trans-loading goods at Evan-
dale, (which will not amount to £250 per annum), and also all the passenger and freight charges
of every description between Evandale and Launceston, rather thanto run their own trains, and to
pay the Government-even one-fifth of the amount now demanded.

' I have, &c., :
The Hon. the Colonial Secretary. (Signedy CHARLES H. GRANT.

23.

o Colonial Secretary’s Office, 7¢th March, 1876.
IR,

1 sAvE the honor to acknowledge the receipt of your letter of the 4th instant, in reply to my
letter of the 23rd ultimo, in respect to the use of the ]{aunces‘non and Western Railway between the
junction of the Tasmanian Main Line Railway with the Launceston and Western Railway near
Evandale, and the junction again of the two Railways near the Tasmanian Main Line Railway
Company’s Station at Launceston.

In reply, I have the honor of informing you that it does not appear to me desirable that T
should prolong the correspondence between us by replying to the arguments you have put forth for
reconsidering the-amount of toll and compensation to be paid-to this Government.

In my letter of the 23rd ultimo, I informed you “ that the Government after fully considering
the nature of the Company’s requirements, and the facilities that will be afforded them by the use of
the Launceston and Western Railway, will be prepared to authorise your Company to run their
trains over and along the Launceston and Western Railway between the junctions referred to in
accordance with Regulations to be approved by the Governor,” on certain terms therein named.

In reply to the offer made by the Government, you proceed to point out to me that the terms
named by the Government are in excess of what you consider the Company should be called upon
to pay for the facilities offered, and you suggest that your Company should be allowed to run their
trains over the Launceston and Western Railway for a period of twelve months, giving a prior
undertaking to pay the Government on the expiration of that period such sum for tolls and com-
pensation as may be assessed by mutual consent, or in the event of difference, be decided by arbitra-
tion ; and you submit that, in your opinion, the Government could not be prejudiced by such a
course. Permit me, in reply, to point out to you that the authority for allowing your Company to
use the Launceston and Western Railway is vested by Act of Parliament (37 Victoria, No. 20) in
the Governor in Council, who may authorise all trains going along the Main Line Railway to pass
over and along the Launceston and Western Railway upon payment of reasonable tolls and com-

ensation for so doing ; and the amount of such tolls and compensation shall, in case of difference,
be decided by arbitration, in the manner provided by-the Lands Clauses Act for cases of disputed
compensation.

The Legislature having .provided the remedy for settling all such differences between the
Government and your Company, there remains no alternative but that Arbitrators should imme-
diately be appointed, in accordance with the provisions of the Lands Clauses Act, to settle and
determine what amount of toll and compensation shall be paid by your Company to the Government.
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As it is proposed that the arrangement may be terminated at the expiration of twelve months
‘upon either party giving three months” notice of their desire to do so, I can see no valid reason why
the question should not be forthwith referred to arbitration, as provided by the terms of Contract.

W aiting your early reply,
' ' I have, &ec., _ ,
(Signed) THOS. D. CHAPMAN.

C. H. Grant, FEsquire, Manager Tasmanian Main Line
Railway Company, Hobart Town.

24.

Tasmanian Main Line Railway Company, Limited, Engineer's Office,
'S : Hobart Town, 8th March, 1876.
IR, . . ' y
I mavE the honor to acknowledge the due receipt of your letters of the 3rd and 7th instant,
and deeply regret to notice what I cannot but characterise as the utterly unreasonable and uncom-
promising attitude of the Government.

It is necessary that I should take exception to the oft-repeated statements in your letter of the
‘3rd instant, that the terms of the Contract between the Government and the Company involve
running trains direet from Hobart Town to Launceston, or that this is any Contract obligation of
‘the Company. '

- Your letters of the 5th and 28th June last were fully answered in mine of the 8th and 15th
June, and 15th July ; since which time the Company (while entertaining no doubt whatever-of the
purely optional character of their running powers,) have submitted the whole question for the legal
_opinion of the very highest professional authorities in England and these Colonies, who all entirely
confirm them in their position; from which, therefore, they decline to yield in the least degree.

T am not, therefore, able to assume at the present time that the Company will complete arrange-
ments for running trains from the station in Hobart Town to the station in Cimitiere-street in the
Town of Launceston, since such a condition the Company consider to be entirely outside of their
‘Contract; and I cannot submit any other Time Table than that already furnished, but of which T
will make any modification required by the Gtovernment.

As, however, you distinetly state that in such a case the Government will repudiate the pay-
ment of interest under the Contract, and thereby involve both the Colony and the Company in a
most equivocal and possibly disastrous position, I have to request that you will immediately obtain
‘the consent of the Government to g submission of the question to the Judges of the Supreme Court,
in the manner insisted upon by the whole Executive Council onthe 28th May last, when this matter
first came under discussion.

The Company’s Solicitors inform me, that if the Law Officers of the Crown would meet them,
and agree to take the opinion of their Honors the Judges of the Supreme Court on a “ special case,”
a final decision would probably be obtained before the station at.Launceston could be finished.

It would be utterly futile. to-arrange for an arbitration until this question is decided ; since the
Government decline to accept the very conciliatory and equitable proposal in my letter of the 4th
instant, .

It does not appear that either the Law or the Contract requires that the amount of the Tolls and
compensation should be settled before any use of the Launceston and Western Railway is made by
the Main Line Railway Company; and I am therefore entirely at a loss to comprehend on what
grounds of justice or equity the Government require that we should immediately attempt to adjust
the matter, while the all-important figures affecting it are purely hypothetical, but would be realised
after the slight and unimportant delay I proposed. '

It cannot be denied that the longer the Arbitration is postponed, within a reasonable period, the
‘better opportunity will be obtained for equitably assessing the hability of the Company, should they
~elect to exercise their optional running powers: and considering that through the delay of the
“Government in determining whether or not, or to what extent, the Launceston Station should be
wused by the Main Line Company,—which resulted in the Company being compelled to build a new
“Station altogether, that cannot possibly, even under the most favourable conditions,.be ready for use
“in less than three months,—it would seem both unwise and unnecessary to force on the :Arbitration,
"iﬂtllllough the Government should consent to the full reservation by the Company of their Contract
rights. ' '
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The concluding paragraph of your letter of the 3rd instant I must necessarily accept as the
‘determined refusal of the Government to allow the Company.the very slight concession of six weeks
beyond the contract date, on account of the extremely severe floods at the time of the new year,
notwithstanding that the contract appears expressly to provide for this, if it can be shown that the
delay has arisen from circumstances. beyond the reasonable control ofthe Company. Under such
circumstances, the Company are left with no alternative but to run their trains according to the time
table submitted, but which will be altered at any time at the desire of the Government. .

The Company feel most strongly, as they believe do the whole Colony, that whatever may be
the nature and extent of the legal liability of the Government or the Company, for any
consequences following therefrom, that the whole moral responsibility must rest on the Government,
of forcing the Company to run their trains at an entirely unprecedented speed on a narrow gauge
road, which, from circumstances beyond the control of the Company, must for the next six weeks
be in an unfinished and incomplete state.

I am, &e.,
(Signed) CHARLES H. GRANT.
The Hon.T. D. Caapman, M.L.C., Colonial Secretary.

25.

Colonial Secretary’s Office, 28th February, 1876.
Sir,

Ix my letter of the 4th December last, I informed you that the Government would seek from
Parliament the necessary authority for the occupation of your Company of all the land you required
for your station in the Town of Launceston; but in a letter I received from Messrs. Dobson and
Mitchell, dated the 21st instant, they requested me to be good enough to inform you that a lease of
the Crown Land required by your Company for station purposes at Launceston will at once be
granted to the Tasmanian Main Line Company in aceordance with your application, and I have now
the honor of informing you that instructions have been given for the preparation of a lease to your
Company of the allotment of land, containing one acre or thereabouts, fronting on Willis-street in
the Town of Launceston, applied for by you on behalf of the Tasmanian Main Line Railway
Company for Railway purposes.

I avail myself of this opportunity to inform you that instructions have also been given to prepare
leases to your Company of the several allotments of Crown Land, - together amounting to 57 acres
2 roods and 19 perches, applied for by you, on behalf of the Tasmanian Main Line Railway, in your
letter of the 4th February, 1874.

I have, &e.,

(Signed) THOS. D. CHAPMAN.
C. H. Graxr, Esq, Manager Tasmanian Main Line
Railway Company, Hobart Town.

26.

Colonial Secretary’s Office, 1st March, 1876.
S1r, . . .
" Ar the interview you had with me at this office on Saturday, the 19th ultimo, in the presence of
Mr. Moore, and the Manager of the Launceston and Western Railway, you will remember my
calling your attention to the condition of the third rail laid down for your Company along the
Launceston and Western Railway, between the Evandale Junction and Launceston ; and that from
the report made by the officers of the Launceston and Western Railway Department, it would appear
that the rail would require to be relaid before the line could be used for traffic by the Main Line
Railway Trains. I understood you to say that you had given instructions to some officer in the
employment of your Company to inspect the line, and that it would be put in good order before the
Main Line Railway Company would require to use it.

As the Minister of Lands and Works is now in Launceston, I requested him to be good enough
again to call Mr. Lord’s attention to the state of the third rail, and to report thereon, and I this day
received a_letter from Mr. Lord on the subject, and it appears that the condition of the third rail
along the Launceston and Western Railway is now in a worse condition than it was when previously
reported on. I thoughtit better therefore to forward you extracts from the letters addressed by Mr.
Lord to the Minister of Lands and Works on the 13th December last, and on the 29th ultimo, so
that you may make the necessary arrangements for having the line of railway put in good order
before you require to use the line for the trains belonging to your Company.
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¢~ Yow.will no doubt be glad: to learn from Mr. Lord’s letter of yesterday’s date, that the Laun- -
cesfon and Western Railway Department have completed the junction between the Main Line.

I‘:lailway qnd the Launceston and Western Railway near Evandale, in accordance with the arrange-
ments made hetween your Company and the Government, and that Mr. Lord is now only waiting .
communications from you to complete the junction of the two.lines of* railway as proposed by you
near the Launceston station.

I have, &e.,

: ' (Signed) THOS. D. CHAPMAN.
C. H. Grant, Esq., Manager Tasmanian Main Line
Railway Company, Hobart Town.

27.

Tasmanian Main Line Railway Company, Limited, Engineer’s Office,
. Hobart Town, 10th March, 1876. '
S1r, A

I mave now the honor to acknowledge receipt of your letters of the 28th ultimo and the st
instant, :

In the first letter you kindly inform me that instructions have been given for the preparation of
a lease to the Main Line Railway Company, for railway purposes, of the allotment of land, containing .
about an acre, fronting on Willis-street, Launceston, as appli.ed for by the company.

Also that instructions have been given to prepare leases to the Main Line Railway Company of |
several allotments of Crown Land, as applied for by the Company on the 4th February, 1874.

. On behalf of the Company I have to offer you their best thanks for your attention to their
requests. ) e

~ In the letter of the 1st instant you kindly. remind me that the condition of the third rail (for
the Main Line Railway traffic) between Evandale Junction and Launceston is not as it should be,
for the immediate running of trains. The matter shall receive my attention, but I am informed by
the officers of that railway that three weeks will always be ample time in which to do what is necessary,
and I had long since requested the Company’s resident engineer in the North to inspect the work.
with Mr. Dowling, and procure any material that might be required.

The amount of damage done to the works of the third rail by the maintenance of the broad gauge
tract only, is not, I am glad to learn, so serious as represented by Mr. Lord, nor are the timbers
much injured, owing to their being of good quality, and well secured at the ends. I am informed
by Mr. Dowling that the renewals required will be merely nominal.

' 1 am much gratified to learn that the junction of the Launceston and Western and the Main
Line Railways is completed, and trust that, as recently greatly improved, it will prove satisfactory in
working. "

The material for the extension of the Electric Telegraph from Evandale Junction to Laun-
ceston is being collected at Evandale, and I hope therefore that this work will soon be completed.

T have, &ec., _
‘ (Signed) ~ CHARLES H, GRANT.
Hon. T. D. Caarmax, M.L.C., Colonial Secretary. '

| AN e e S O

28.

* Tasmanian Main Line Railway Company, Limited, Engineer’s Office,
Hobart Town, 15th September, 1875.

SIR, .o :

I mave the honor to -trouble you with a few remarks in reply to the letter from Mr, Gireene,
dated the 4th September, in which he comments upon my observations on his previous Report,
bearing date the 12th August last, ‘

" Omitting all personal questions, which were only inftroduced inte my previous letter because
necessary to the proper understanding of the relative positions of the contending parties, I have first.
to express my belief that, although the appointment, of the Board of Engineers proposed by Mr,

# Continuation of further correspondence in continuation of Paper H.A., No. 60, (1875.)
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Greene might be desirable if the Colony were about to purchase and work the line under the
existing Contract, the value of their opinion, either to the Government or the Company, would be"
altogether incommensurate with its cost, and could not possibly have any legal validity. As, however,
the Government would employ and remunerate these Commissioners, defraying also the attendant:
expenses, the Company cannot object to their appointment -

Mr. Greene remarks in some detail_on thq character, &e. of the works :—

Plate-laying.

That the plate-laying, sleepers, ballast, and rails on the Main Line Railway are seriously \
defective.

This I entirely deny, and affirm that the plate-laying has been carefully done under inspection,
the rails properly seated, the gauge laid exactly true, as specified,—only clip gauges having been
uged,—and the sleepers so placed as to give the best results; that halfround and square sleepers
are not intermixed at the joints; and elsewhere this is much the best manner of using them,
which Mr. Greene does not deny, although the contrary is implied. Ca

Sleepers.

To the best of my belief the half-round sleepers were cut from small old stunted peppermint trees,
and not saplings. I inspected them repeatedly at the saw-mills, near Evandale, and can affirm that
"what I passed were of the above-mentioned description ; and what little sapwood would have come
under the rail was adzed off. Mr. Greene’s objections probably arise from this not being done with
the special machinery used in the neighbouring colonies. ‘

Ballast.

Mr. Greene states his preference for good gravel ballast ; and might also have mentioned that
this material has been used on the Main Line to the fullest extent procurable. In other places
broken stone is used, which he also recommends, and which is laid the whole distance between
Oatlands and Tunbridge,—the material being mostly a hard freestoue or very hard surface bluestone.
On a portion of this. distance—in the Tin-dish—Mr. Greene expressed his high approval of the
ballast, and considered it the best on the line. Until his attention was directed to the comparatively
small quantity available, he desired to see it very extensively used. It is quite certain that no
harder and more durable material can be obtained throughout the whole country than is used on
the larger portion of this section, while there is nothing like it on the northern end of the line.

A very few chains in length of rejected ballast is on the line near Tunbridge, south of the end
of the track, and will be changed as Mr. Greene was informed.

As regards the quantity.of ballast I can only repeat my assertion that a great deal more than
the contract quantity of eighteen inches below the top of the rail has been put on, and in very few
places has so little been used.

The gravel obtained from the New Town Race-course is well known to be the best locally-

Erocurable; and I have, in default of better, incurred the expense of using it over 18 miles of the
ne. : .

Razls.

Mr. Greene’s experience must be very different to mine if he ever knew a line of railway, on
the rails of which permanent way material and ballast have been run over, without some of the rails
having to be taken out and replaced. I notice that the New South Wales Government are now
objecting to some rails that were rolled for them, under a most stringent specification, and were
subject to highly skilled English professional inspection throughout their manufacture.

Cost of the Works..

It is stated that labour in Victoria is at least 10 per cent. higher than in Tasmania, and that
there are heavy Customs duties and wharfage rates. Mr. Greene evidently assumes the first from
being told that the hours were longer; but had he enquired sub-contractors’ prices, he would have
found that labour was practically from 20 per cent. to 30 per cent. dearer here than in Victoria,
because its class is so inferior and selection very limited, while as regards material heavy freight is
many times dearer from England to Tasmania than Vietoria,—the Contractors having found it more
economical to import a large quantity through Vicioria, and pay the extra freight, whartage, shipping .
charges, and insurance on to Tasmania ; while, as a considerable quantity of material and stores hag
necessarily to be purchased in Melbourne, the charges mentioned by Mr. Greene had to-be paid, as’
also the freight, wharfage, &c. incurred in the importation. Mr. Greene’s arguments. on these-
matters are therefore entirely opposed to his conclusions.
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.- = - In the. Official Reports of the Commissioner of Railways for Victoria, 1 find that the cost of
- the line works, of all the very light lines, are stated to have averaged £2913 per mile in 1873, and
“£2951 in 1874 ; the average of the whole being therefore £2932 instead of £2715 as stated by Mr.
" Greene. o o : S

As these returns and figures embrace the whole of the light lines, I cannot understand the
Jiselection of the heavier lines that is stated to be made, since such a distinction must certainly have
greatly increased the price; but, taking the official figures, the cost of the lightest Victorian lines,
(exclusive of such bridges as those at Bridgewater and Clarendon), if made on a gauge of 3 feet 6
inches, would be £2672 per mile, instead of the £2455 quoted, In applying this estimate to Tas-
mania, it should be corrected to the before-mentioned higher cost of materials and labour.

In the price of the stations Mr. Greene does not allow anything near the actual cost of the
Hobart Town station, yard, and shops in his estimation of £12,300 for the whole line, on which

- ‘there will be thirteen stations, some of which have involved a very heavy cost, while the station
.- fittings, water and gas supply, tools and stores—all important items—are entirely ignored. — The-
amount allowed is very much below the cost of the stations on the Launceston and Western Railway !

Rails and fastenings are estimated to cost £932 per mile, which is much less than the net cost
i-to the Contractors of a considerable portion of those used in the Main Line; but no allowance
--whatever is made in the estimate for the cost of points and crossings, sleepers, turntables, sidings,

water supply, and many other very costly items. The other estimates, although less than actual cost
prices, are not so wide of the mark as those above quoted, but no allowance is made for legal -ex~
' penses, management, and the numerous miscellaneous expenses incidental to the net cost of any line.

Referring again to the Commissioner’s Report on the Victorian Railways for 1874,.it will be
. found that the North-eastern Line, (one of the chief light lines), 187 .miles long, is shown to have
, cost (without the costly terminal station) £1,497,513 6s. 1d., being an average of £8008 per mile.
. None of the other light lines are completed, and therefore their total cost per mile cannot yet be
~ ascertained, but that of the North-eastern Railway gives some indication of what this will be when
all the expenses connected therewith are brought into account. Moreover, these amounts represent
only so much net cash paid by the Government on demand, without allowing for any financial or
~managerial charges; while most of the stations on the line are mere timber shanties of the very
roughest description, and with extremely limited accommodation. : :

Contract Speed.

Mr. Greene states, in which I agree with him, that in order to fulfil the Contract the trains
must run on the northern end of the line at a speed exceeding forty miles per hour, and even then
could make but four stoppages ; but he does not lay any particular stress upon the fact that such
must be the case, in whatever manner the line may be constructed, and irrespective of the rolling-
stock used. '

~ On this ground alone I have uniformly advised that the material interests of the Colony would
‘be better served by adopting a lessened rate of speed, and stopping all trains at the principal stations.

The recommendation of Mr. Greene that the Company should run an extra daily fast train at
the contract speed exactly .coincides with the course they had intended to adopt; but they fear that
it will be an unnecessary and costly extravagance, except in the summer season, or on the arrival of

* the mail packets.

I have never proposed that the trains should be restricted to ten miles per hour; for this would
*be unnecessary, since Mr. Greene certifies the line and its appliances to be safe and reliable for the
“maximum narrow-gauge speed of 15 miles per hour, including stoppages.

The speed that the mixed and freight trains should run must be determined by the number of
"stoppages required ; but it should be remembered that an increase in the speed must necessarily
" denote a diminished public accommodation, and a light goods traffic. ‘

If it be true that when the Contract was negociated the Company’s Agent was willing to
undertake a speed of 25 miles per hour, including stoppages, the reasonable inference must be that
“he had no practical knowledge of the working of railways; but the same ignorance can hardly be
charged against the other contracting party, who held in their hands a report on the proposed Main
Line Railway from Mr. S. V. Kemp, advising that 18 to 20 miles per hour should be the mazximum
- speed, not therefore excluding stoppages, and a letter from Mr. Higinbotham, the Engineer-in-Chief
of the Victorian Railways, stating that on a light line * the highest possible speed consistent with
.safety cannot .exceed 25 miles per hour, and the average will not exceed 15 miles,” and this on the
very.favourable Victorian Railways.
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T am not surprised 4t the siipercilious tone-adopted 'by Mr. ‘Greene in ‘referring to 'tie Main
- Line Railway, since he evidently regards it in the same light as ‘the Victorian colonists génerally
‘esteem Tasmania ; but it is surely unnecessary to allow such opinions‘to put us out of ‘coniceit either
of ourselves or of our Railway. '
I have, &e.,

e o (Signed) -CHARLES H. GRANT.
The Hon. the Colonial Secretary. :

'29,

Tasmanian Main Line Railway Company, Limited, Engineer's Office,
, Hobart Town, 29th :December, 1875.

‘St : - _ :
I mave the honor to-request that the formal sanction of the Government may be immediatély
given to the continuation of the Main Line Railway-Electric Telegraph from Evandale:to Launceston, -
along the line of the Launceston and Western-Railway. A

. It is immaterial to the Main ‘Line Company whether they put up their own poles or suspend
their wire on the posts of the Launceston and Western Railway, so long as they are permitted to
‘complete their line without any delay. I shall therefore feel greatly obliged -by your stating which
. ‘course the Government would prefer. . ,
o I have, &e.,
The Hon. the Colonial Secretary. (Signedy 'CHARLES H. GRANT.

MEMO. _ '

Tue Colonial Secrétary begs to forward 'this letter ‘for the consideration ‘of ‘the Hon. the
Minister of Lands and Works. The -Colonial Secretary thinks it ‘would be better to-let'the Main
Line Railway Company erect a séparate line of Telegraph along the Launceston and ‘Western
Railway, from the Evandale Junétion to the Main 'Line Railwady Station‘at Launceston.

THOS. D. CHAPMAN. :
. , . . "Colonial Secretary’s Office, January 19th, 1876.
The Hon. the Minister of Lands and Works. -

‘WiLL the Manager of the Launceston and Western Railway be good enough to transmit to
the Minister of Lands (with as little delay:as possible) his opinion on this matter ?
WM. MOORE.
-19..1. 76.

30.
Launceston and Western Railway, Manager’s Office,
Sir, : Launceston, Tasmania, 20th January, 1876.
I mave the honor to acknowledge the receipt this day of your Minute upon Mr. Grant’s
communication of December 29th last, in which he asks permission -to complete his Telegraph into
Launceston.

‘T think it very desirable that Mr. Grant should have separate poles for his Telegraph, but take
the liberty to suggest that really the privilege now asked, of using the Launceston and Western
Railway iine between Evandale and Launceston, is a portion of the Toll question, and therefore
should not be conceded until that most important matter is settled. Mr. Grant is continually
asking concessions, as if' the question of his availing himself of running powers was satisfactorily
settled ; and I beg to ask your careful consideration of the matter.

Mr. Grant must have some object in view in so constantly applying for permission to carry out
"detail arrangements isuch as the completion of the Evandale Junction, the Telegraph, &e., all
of which might be finally and satisfactorily settled' when the Toll ‘is dealt with, and which it seems
to me should not be separated from that question.
I:have, &ec.,
] (Signed) 'R. W. LORD, Manager.
‘The’Hon. the Minister of Lands and Works.

ForwarpED to the Hon. the Colonial Secretary,—Mr. Lord’s views ‘being embodied .in a

Memo. herewith. ~
WM. MOORE. -
24.1.26, .




g - Colonial:Secretary’s Office, Tth February, 1876.
*OIR,

Wirn reference to the application you have made on behalf of the Tasmanian Main Line
.Railway Company to be allowed to-erect :a Line of Telegraph .on the Launceston -and Western
Railway, from the Evandale Junction to.Launceston,.I ‘have the honor.of informing you .that the
Manager of the Launceston and Western .Railway ‘does not .consider it .expedient that:any other
Jpersons should be allowed to perform any work on .that line of .Railway except persons.in :the

.employment of the Railway Department.

With the view, however, of affording your:Company-every:facility to make their arrangements
dor -completing the Main Line Railway .from :Hobart Fown ito :their :Station, Launceston, the
- Government will be prepared to erect the line of Telegraph along the Launceston and ‘Wiestern
Railway from the Evandale Junction to the Company’s Station in Launceston on the same terms as
tthe third rail'was:laid down by:the Launceston 'and ‘Western Railway Department for the Main
‘Line of Railway. ' ‘

If, therefore, you agree to ‘the .terms iproposed, immediate instructions -will be givenstoithe
Manager of the Launceston and Western Railway to erect a separate Jine of Telegraph along the
JLaunceston and ‘Western line of ‘Railway, for the sole-and -separate use-of -your :Company,:on your
supplying him -with all the poles, insulators, and .wire that may be required, and undertaking:topay
to the Launceston and Western Railway Departmert the amount they may have :to spayfor
Jabour, &e.

, A have,:&e.,
C. H. Grant, Esq., Engincer-in-Chief, - (Signed)  THOS. D. ‘CHAPMAN.
' T. M. L. Railway Company. ‘

32.
Tasmanian Main Line Railway- Company,.Limited, Engineer’s.Qffice,
5 Hobart Towm, 14¢h. February, 1876. )
IR,

I mave the honor to acknowledge the receipt of your letter .of the 7th- instant, in which you
state that the Government are willing to erect.the line of Telegraph.for the Main Line Railway,
bétween Evandale Junction and‘Launceston, on'the-same 'terms as the third rail was:laid down by
the 'Liaunceston and Western Railway Department along that line of Railway; and, on my agreéing

- to such terms, immediate instructions would be given to-the Manager of the Launceston and
Western Railway to erect a separate Line of Telegraph along that'Railway, for:the:sole and separate
use of the Main Line Railway, on eur supplying him:with all .the-poles, .insulators, and.wire that
may:be required, and undertaking to pay the amount he may have to expend for-labour,'&e. '

The Contractors:to.the Main Line Railway Company request me to express théir concurrence
in these terms (which are also accepted by the Main Line Railway Company, Limited), and to state
that they will now deliver the poles and other material for the Telegraph at the Evandale Junction,
relying upon such being. erected as early as practicable.

.I have, &ec.,
The Hon. the: Colonial Secretary. ‘ (Signed) .CHARLES .H.:GRANT.

33,
MEMO. ) »

Tae Colonial Secretary has the .honor of forwarding, herewith, copies of :correspondence
béetween the Government and the Tasmanian Main Line Railway Cempany, in reference to the
construction of a line of Telegraph from Evandale Junction, on the Launceston and Western

Railway, to Launceston ; and the completion of the junction of the two Railways-at Launceston
and Evandale.

The Colonial Secretary has to request that the Minister of Tands and Works-will be ~good
enough to give instructions to the Manager of the Launceston and Western Railway to carry out

the arrangements,
(Signed) THOS. D. CHAPMAN.

... .. Colonial Secretary’s Office, 17th February, 1876.
The Hon. the Minister of Lands and Works.
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Tasmanian Main Line Railway Company, Limited, Engineer's Office,
, Hobart Town, Tasmania, 21st July, 1875. vt
“Sir, : ' ' - ' ,
: In view of the rapidly approaching completion of the Main Line Railway, which may be
“looked for next November, and the desirability of giving the public the earliest possible use of this
-undertaking,—remembering also that the preliminary arrangements, preparation of time tables, &e.
must occupy some considerable time,—I have the honor to request that you would favor me with a
prompt reply on the following matters :— : ' !

Lst.—Time of Starting Trains.

The Schedule to the Contract between the Government and the Main Line Railway Company
provides,— :

When the said Railway is completed, and open for traffic, at least four trains shall run daily upon the said Line
throughout its entire length ; viz.,—two trains daily from Hobart Town to the opposite Terminus, and two trains
daily from the opposite Terminus to Hobart Town ; and such trains shall be of such capacity and shall start at such

hours as the Governor may from time to time determine, having reference to the exigencies of a single Line of
-Railway, and the general convenience in the working of the Railway, as well as regards the Company as the Public.

The Company propose to run the four trains mentioned, starting the slow or freight trains from
Hobart Town at 7 A.m., and from Evandale Junction at 9 A.m.; and the fast, or express trains, from
Hobart Town at 4'15 p.m.,and from Evandale Junction at 550 p.m. The slow trains to run through
at the Contract speed of ten miles, and the express trains of twenty-three miles, per hour, making
the times of arrival at Hobart Town 9 p.M. and 11 p.m.; and at Evandale Junction 7°10 p.m. and
930 p.m., Tespectively. '

‘Will you, therefore, kindly inform me whether the Government approve of this arrangement of
the trains, or desire to propose any alteration therein? To start the express trains later in the day -
would undoubtedly be inconvenient to the travelling publie, and seriously prejudicial to the traffic
receipts, more especially to that derivable from local sources. The country roads are at present in
.a :condition that would deter passengers from passing over them, to and from the railway stations,
late on dark nights or wet weather. ' :

' 2nd.—As regards the Mail Service. .

The Contract requires that the Company shall carry all mails to and from all townships
stations, and places along the Line, upon such terms as may from time to time be agreed upon
between the Government and Company ; and, until otherwise agreed, it is stipulated as follows :(— .

Every train to carry mails if required to do so by the Postmaster-General.

The mails to be accompanied by a guard, or to be without a guard, at the option of the Postmaster-General,
The Postmaster-General may require the whole inside of a carriage to be exclusively appropriated for the purpose
of carrying mails and sorting letters during transit. :

The Company to receive such remuneration for the mail service as may be agreed upon, and in case of difference
to be settled by arbitration. :

It is necessary that the Company should be immediately favoured with the decision of the
Postmaster-General in the above matters, which I state categorically as under :— '

Ist. Does the Postmaster-General desire that the Railway Company should arrange to carry
-the mails to and fro between the townships and the Railway -stations, or will his depart-
ment undertake that service ?

2nd. Is it thought advisable that each of the four trains above mentioned should carry mails ?
3rd. Will the Postmaster-General provide mail guards? and for each train? or for what trains?
4th. If the above questions be answered in the affirmative for all trains, will the Postmaster~
General require the separate carriage for each train ? '
5th. In what manner is it proposed to remunerate the Company for the postal service? Will
the Post Office Department name the payment? or should it be proposed by the
Company ? '
I should feel greatly o'bliged by a prompt and specific reply on these points, since there is no
time to lose in making the necessary arrangements, in readiness for the opening of the Line for
public traffic. o :
T have, &e.,

The Hon. the Colonial Secretary. (Signed) CHARLES H. GRANT.
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Tasmanian Main Line Railway Company, Limited, FEngineer’s Offfice,

Sir, Hobart Town, 29th February, 1876. '
Ox the 21st of July last. T had the honor toforward you a statement of the proposed Time

Table for the Main Line Railway on its completion, and to ask thereto the approval of the

Government; and in the same letter I requested to be informed, in detail, as to the views of the

Government on the question of the Postal Service, but was not favoured with any reply.to
this communication.

For this reason I did not trouble you with such questions on the partial opening of the Line
early in October last, and its complete opening, with the full service of trains in last December.

Since the time for running the trains under Contract conditions has nearly arrived, I have , .
honour to forward you herewith a draft Time Table of the Train Service it is proposed to adopt he
and after Monday, the 13th of March next, to which I beg the prompt consideration of OR
Government, in order that a proper notice be given to the public of the new train service, and of the
alteration that may be required. any

The freighting business of the Company renders it imperatively necessary that two of the trains
in each direction should carry general and heavy freight, and therefore we are compelled to run
the express train as an additional train for the sole purpose of fulfilling the Contract speed, and to
connect it with.the mid-day service of the Launceston and Western Railway.

Although prepared to commence.the increased train service on the 13th prox., I feel it my duty
to represent to the Government that the unprecedentedly severe floods at the end of.last year, and
early in this, caused such serious damage to the Line that it has occupied the whole force of men,
both mechanics and labourers, that were at the service of the Contractors, or could be obtained on
any terms whatever, to repair the damage of the flood waters. More than six weeks have
therefore:been entirely lost of the period allowed for the construction of the Line; and this time
would have been very ample for doing everything that is required. Extra labour has been, and
still is, quite unprocurable, and will be so until the harvest.is all gathered in; and, therefore, the Line
will not be in so satisfactory a condition on the 13th prox. as it would be the six weeks later, nor,
indeed, in such a state as Iy should desire, in order to fulfil the necessary requirements. Seeing that
the public have enjoyed the whole benefit of the Line for months past, during which upwards
of twenty-five thousand paying passengers and two thousand tons of merchandise have been
conveyed over it; and noting also that the presemt service consists of two trains daily in each
direction,—both travelling at a rate exceeding sixteen miles per hour, including all stoppages and
detentions (ten minutes being allowed at Oatlands and twenty minutes at Antill Ponds), and is
found most convenient for ali classes of travellers,—I humbly venture to submit whether it would
not, under the circumstances, be advisable to postpone the running of the express trains for-a month
or six weeks, in order to allow me the time abstracted by the new year’s floods from that available
for the completion of the Line, so as to enable me to have the advantage of a better supply of labour
and to get all portions into reasonably perfect condition. ‘

It cannot be gainsaid that the running of an additional train at the extremely and unprecedentedly
high (Contract) speed of twenty-three- miles an hour (for any narrow gauge Railway) would be
attended with the loss to the Company of almost its entire cost, in every particular, irrespective
of the liability for extra risk. The public certainly do not require this train, nor would they be
likely to use 1t after the evidence against it which the Government has supplied, while its temporary
suspension would really be quite as advantageous to the publicas to the Company.

In this request I place myself entirely in the hands of the Government, and will carry out their
instructions, having now furnished the necessary information to guide their deliberations and °
judgment.. '

Requesting to be favoured with the earliest possible reply,

I have, &e:, '
(Signed) CHARLES H. GRANT, Engineer.
Hon. T. D, Cuarman, M. L.C., Colonial Secretary. .

‘ | 36. -
" Sz, Colonial Secretary’s O ffice,.3rd March, 1876.

- I mave the honor to acknowledge the receipt of your letter of the 29th ultimo, which only
reached this Office on the morning of the 2nd instant. :

You refer to a letter you addressed. to me on the 21st July last, with proposals for running
Trains on.the. Tasmanian -Main Line Railway and the conveyance of Mails, to. which you had not

réceived any reply.
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You will pardon me reminding you that the letter you refer to commenced by stating “that in
view of the rapidly approaching completion of the Main Line Railway, which may be looked for next
November;,” you requested me to favour yow with a prompt reply on certain proposals for running
Trains on the Main Line Railway then in: course of construction hetween Hobart Town and Launces-
ton:;. but as.you had not-made any arrangements for running, Frains: direct from: Hobart Town to
Launceston, in accordanee with. the terms of contract. between the: Government and. your Company,
it was deemed expedient to postpone the consideration of your letter till. those arrangements were
made..

In your letter of the 29th ultimo you state that, as you had not received a reply to your letter of
the 21st July last, “ you did not trouble me with.such questions on the partial opening of the Line
early in October last, and its complete opening with the full service of Trains last December.” You
further “state that since the time for running the Trains under contract conditions has nearly arrived

ou have the honor to forward a draft Time Table of the Train service it is proposed to adopt on and
after the 13th March, to which you beg the prompt consideration of the Government in order that
a proper notice be given to-the  public. of the new Train service.”

_ On looking over the proposed Time Table I find that no provision is made for running your
Trains from Hobart Town beyond Evandale, and that no provision whatever is made for running
your Trains from Launceston to Hobart Town : under these circumstances the Government are unable
to take your proposals into consideration.

It is my duty again to remind you of the Contract obligations of your Company.

1 called your special attention to this subject in my letters of the 5th and 28th June last, copies
of which will be found in the printed papers laid before Parliament on the 27th July last. When
you inform me that your arrangements are nearly completed for running your Trains with goods
and passengers from the Station of your Company in Hobart Town to the Station of your Company
in Cimitiere-street, in the Town of Launceston, and submit for the approval of the Governor a Table
showing the time you propose that the several Trains belonging to your Cempany shall start from
Launceston to Hobart Town, and from Hobart Town to Launceston, the Government will be
prepared to take the same into consideration ; but you will clearly understand that they will not
recognise the running of Trains between Hobart Town and Evandale, and Evandale and Hobart
Town, as entitling your Company to the payment of any Interest under the Contract; nor will
the running of Trains by your Company between Hobart Town and Evandale, and Evandale and
Hobart Town, be recognised by the Government as the opening of the Tasmanian Main Line
Railway between Hobart Town and Launceston in accordance with the terms and conditions of the
Contract.

‘With regard to the other matters referred to in your letter of the 29th ultimo, now under
consideration, I can only refer you to the conditions of the Contract, by which the Government are
under engagement to pay Interest on a certain amount during construction for a period not exceeding
four years from the 15th March, 1872, and for a period of thirty years from the opening of the entire
Line for traffic, so long as the conditions specified in the Contract are fulfilled.

I have, &ec., g
(Signed) THOS. D. CHAPMAN.
C. H. Granr, Esquire, Manager,

- Tasmanian Main Line. Railway Company, Hobart Town.

37.

Tasmanian Main Line Railway Company, Limited,
Sir, General Manager’s Office, Hobart Town, 10th March, 1876,

I mave the honor to forward you, herewith, for the use and information of the Government,
six printed copies of the Time Table which the Company propose, in the absence of any instructions
from the Government, to adopt on and after Monday next, the 13th instant; but which they will be
happy at any time to vary and alter, in any manner you may be pleased to direct.

Will you kindly permit me to observe that, while the express trains are caleulated to run at a
speed of fully twenty-three miles per hour including all stoppages and detentions, the two other
trains run at a speed of nearly seventeen miles per hour including all stoppages and detentions, in
place of the one train running at ten miles an hour named in the Contract.

I trust, therefore, that the Government will give the Main Line Company full credit for having
so very zealously over-fulfilled the terms of the Contract ; and will consider that the present service
of trains gives the Colony every possible advantage that such a Railway is able to afford.

) : I have, &e., .
The Hon. the Colonial Secretary. (Signed) ~CHARLES H. GRANT,



TASMANIAN MAIN LINE RAILWAY. ,
e
PROPOSED TIME TABLE, 1876.
To take effect on and after the 13th March. - )
DOWN TRAINS. - ~ UP- TRAINS. .
a. 2, 3. %. . 5, ’ S, 7. . 8:-
: FExpress. - - X . Fxpress. =
Leave Stations at 1st & 2nd Class|1st & 2nd Class| 1st & 2nd Class | 1s¢& 2nd Class Leave Stations at 1st& 2nd Class| 1st & 2nd Class| 15t & 2nd Class | 15t & 2nd Class
' and Freight. | Passengers | and Freight. | and Freight, : and.Freight. | and Freight. .Passelngers and Freight,
only. : ’ only. : .
' A, AM. A, P.M. : - AM. AN, .M. P.M,
Hobart Town.. censninenneana aee —. 7:45 100 60 Deloraine—by L.-& W. Ruilway ......| - — 7:25 120 425
)’ Brien’s Brldve Cieetierreaenasinna. — — 10-20. 620 Launceston—ditto ....oeoeeecnsanns — 80 12:30 50
New Norfolk Road .......... e eeeen. — — 1040 640 Evandale Junction—ditto ...... Amve —_ -8:31 16 531
North- Bridgewater v.vee.eesveneenn.s —_ — 1045 655 By M. L. Railway,eve.euu. Leave — 910 2:10 610
Brighton, . creseas — - 11-0 710 Evandale .....ccc0ven.e — 7 920 —_ 620 o
_T_ea Tree.vee e iiieinnennes aeian - — 1115 7'25 Snake Banks — 950 — . 645 ~J
Campania (Richmond)....... beernanas — 90 11+40 7:50 Forest ....... Ceaerrreececas . — 10-20 — 7'10 '
Jerusalem ......... R eeaneans — —_ 12-20 830 JCleveland v.ouvevenriinannsvaoesies — 102 — 720
Flat TPt e sveesnnaeineresosns — — 10 910 Corners (Fingal Road) ceen —_ 10745 —_ 7:30
Jericho viveiivirennennansoons cun — — 115 925 CampbellTown...,.. ...... ceevrsens — 110~ -8:10 7°50
Oatlands. . vvuusseesenessisss. Arrive — 10°30 1925 - 935 . Ross civviiicnnnedieeinnnans ceenens — 11 40 330 810
© Ditto et ivinircranseeaenso Lieave — —_ 1-30 945 o ) P.M. 140
York Plains......e..... e reeeereaes —_ — 1-55 10°10 Tunbridge. ..o cvviianions ciareenen — 1210 - 840
Antill Ponds ........... PR Avrive — 115 220 1085 Antill Ponds...ovvevnvensss.. Arrive — 12-30 40 900
Ditto ......... veavessras. . Leave 540 1110 240 : Ditto ....... N evesslienve 580 12:45 435
Tunbridge ..ocvvrvredenrnn.s P 60 — 30 York Plains ..cuevenrverasansannsine 565 13
ROSS. erievnni ittt e 630 1140 330. Oatlands ovvevenennnss ceranen .Amve 620 1-30 4-40
Campbe]lI‘own....................... 650 120 350 Ditto ciiiiinenecsnanerans . Leave — 1-40 ’
Corners (Fingal Road).....i . 0...'s. 7'10 — 410 Jericho ........... . . 6-30 1-50
Cleveland ..... Cereeseenear aanns 7-20 — 420 Flat TOPp +vveviaversansonniseensnss 645 25
hpplng Forest....... Crhiieren, cesane 7:80 — 4:30 Jernsalem ......... rererncenenaies ;720 240
Sniake Banks ...i.ieeviannnnn e . 7:55 — 455 Campania ...... fererraanns ceenraens - 80 820 ‘610
Evandale ............ Ceesesnraes eere 8:20 — 520 - Tea Tree v.viveen.. verenns sesarren. . 820 345 )
Evandnle Juriction. .. - v i eaenes Arrive 830 10 580 Brighton ............0 cereieres 8-35 40
~By L. & W. Rallway ...... Leave 99 24 6'9 North Bridgewater .,.o.vuu.. N A - i1 415
Launceston—dltto ..... vereeso s Arrive 9.40 2:40 6-40 New Norfolk Road ... rereees Ceesenes 90 4-20 -
Deloraine—ditto. ;. vvssaue v vas. . Ditto 1015 310 715 O’Brien’s Bringe...ceoviviarsecoesnn, 920 440 o
A i et ~ Hobart Town .ovveenerannnesne Arrive 940 50 . 725,
B ' i °J “ i
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38.

Colonial Secretary’s Office, 11th March, 1876.
Sz, oo L
" I mave the honor to acknowledge the receipt of your letter of the 10th instant, transmitting
copies of a Time Table which the Company propose to adopt on and after the 13th instant.

In reference thereto, I have only to refer you to my letter of the 3rd instant, to which I would
call your attention.
I have, &c.,
(Signed)  THOS. D. CHAPMAN.
C. H. Grant, Esq., Manager Tasmanian Main
Line Railway Compang.

39.

5 Colonial Secretary’s Office, 13th April, 1876.
IR, , ’

. I'mavz the honor at the request of the Colonial Secretary to introduce to you the bearer, Mr.
E. Boultbee, who has been instructed by the Government to note the time of the arrival and
departure of the trains now running on the Main Line Railway at and from the Hobart Town
Terminus, and I am directed to request that you will be good enough to afford him all needful
facilities for the discharge of his duties. .

T have, &e.,

(Signed) B. TRAVERS SOLLY, Assistant Colonial Secretary.

C. H. Grant, Esq., Manager Main Line
Railway Company.

40,

Tasmanian Main Line Railway Company. Limited, General Manager's Offices
5 Hobart Town, 15th April, 1876. '
IR, :
I mave the honor to acknowledge the receipt of your letter of the 13th instant, introducing Mr.
E. Boultbee, who, you inform me, has been instructed to note the time of arrival and departure of

}hb I’ILrains from the Hobart Town Terminus, for which, I beg to assure you, he shall have all needful
acilities. '

Since your letter appears to exactly define the extent of Mr. Boultbee’s duties, I presume-that
I am to regard them as limited to what is mentioned. Should they at-any time be extended, I
shall feel obliged by your informing me. of the alteration.

I have, &ec.,
(Signed). CHARLES H. GRANT.
B. T. Sowwv, Fsq., Assistant Colonial Secretary.

41,

Tasmanian Main Line Railway Company, Limited, General Manager's Office,

5 Hobart Town, 27th April, 1876.
IR, , -

‘WaEN you did me the honor to inform me that the Government proposed to appoint an officer
to note and report the exact time of the arrival and departure of the trains on the Main Line Railway,
I mentioned that regularity could not possibly be obtained under the present time table, nor had I
expected such when the running times were fixed. These were only considered to be what the line
was capable of under favourable circumstances, i.e., when the loads were not extremely heavy, and
when there was not any unusual amount of shunting to be done. This was the case for the first
three weeks, during which the new time table was used, but more sidings having been added, and the
loads of grain and bark being now very heavy, and distributed all over the line, it is hopeless to
expect that we can keep to the advertised times with the freight trains; and the only questionis, as to
whether we shall allow the trains to be frequently late, or issue a new time table, giving more time
to.the freight trains, and between the arrival and departure of the trains, to allow of their being

properly made up.

The express trains have uniformly képt excellent time, and have never been in the least delayed
for any fault of the train, or the road, but purely from the detention of other freight trains that have
to be passed at fixed localities. They have unfortunately not obtained the'patronage of the public,

and the cost of running them is therefore entirely lost money. -
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~ The Company are now giving the public the express train service, of one train in each direc-
tion daily, at.a speed of 22 miles per hour, and of two trains, travelling, when punctual, at nearly 17
milés per hour, in place of the one train, travelling 10 miles per hour, provided by the Contract.

~ In order to obtain regularity it would seem expedient to reduce this train service, both in speed
and amount ; and as the Government have, under the Contract; the power of regulating it, I feel
very desirous to obtain the expression of their views on the question before venturing to make any
definite proposal. I fear that the rendering of the exact Contract service would greatly disappoint
the public, and injure the ‘development of the traffic, but it could certainly be performed with
undeviating punctuality.

If you would kindly favour me with an interview, we could discuss. these matters, and I hope
arrive at a conclusion which would be satisfactory to the public and not|unjust to the Company.
|

I have, &e., ] :
(Signed) CHARLES H. GRANT,
The Hon. GeorcE GiLMorE, Colonial Secretary.

492,

Colonial Secretary’s O ffice, 29th. April, 1876.
Sir, : . . N , :
I uave the honor to acknowledge the receipt of your letter of the 27th instant, having reference
to the fact that the Trains now running on the Main Line Railway do not and cannot, except under
favourable circumstances, keep to the advertised time, and requesting an interview for the discussion,
of the subject of Train Service.

In reply; I have to-inform' you that the Government are quite prepared.to consider any
proposals you may desire to'make in connexion with the Train Service on the Main Iine Railway
that shall fulfil the conditions of the Contract ; but as regards the Trains now running on the Line,
and the Time Table forwarded with your letter of the 10th March, I .can but refer you to my

Predecessor’s letter of the ‘3rd March last.

I cannot anticipate that any benefit would be derived from a personal interview for'the discussion
of this subject ; but'if it is your desire to confer with the Government upon any specially important
matters affecting the mterests of the Company, and their fulfilment of the' Contract, the Government
will be happy to meet your wishes. ' '

I have, &ec., , ‘
‘ . (Signed) -GEORGE GILMORE.
C. H. Graxr, Esquire; Manager Main Line Railway Company;
Hobart Town.

43.

Tasmanian Main Line Raihvay Company, Limited, .
. y General Manager’s Office;. Hobart Town, 1st May, 1876,
IR, - i :

Ix your letter-of the 29th ultimo you do me the honor to state that, irrespective of a personal
interview, the Government are quite prepared to consider any proposals'I may desire to make in
connexion with the Train Service on the Main Line Railway that- shall fulfil the conditions of the’
Contract ; but that if I desire to confer with the Government upon any specially important matters
affecting the interests of the Company, and their fulfilment of the Contract, the Government will be
happy to meet me::

In thanking you for this reply I need scarcely state that’there are grave»questions at issue,
as indicated in my letter to the Honorable the Colonial Treasurer of Saturday last, probably making
it desirable that the interview above referred to should take place as soon as possible. ' ’

. May I therefore ask that you would kindly arrange a-meeting, and give me notice of the time
and place ? ’ :
T have, &ec.,

| (Signed) ~CHARLES H. GRANT..
Hon. Geo. GiLMorE, M. H.A., Colonial Secretary. ,
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44. IS

S , Colonial Secretary’s Office, Hobart Town, 3rd May, 1876.
R, S _ PR J° ; it :
I mave the honor, by direction of the Colonial Secretary, to inform you that the members of the

Government will be prepared to afford you the interview you desire at half-past 3 o’clock to-morrow
the 4th instant, in this Office. N : '

- T have, &e., _ :
(Signed) . B. TRAVERS SOLLY.

C. H. Grant, Esquire, Manager Main Line Railway Company.

7 .

4.5.

.S' Colonial Secretary’s Offfice, 5th May, 1876.
IR, : AN ST

I mave now the honor to address you with reference to that portion of your letter to me of the
Ist instant, in which you refer me to a letter addressed by you to the Honorable the Colonial
Treasurer, under date the 20th April. I have carefully perused that letter; and, reading it by the
light supplied by your interview with me yesterday, it appears to me that you therein endeavour to
fix upon the Tasmanian Government the onus of stopping the working of the Main Line Railway,
although such stoppage would really seem to be threatened by the failure of your Contractors, and;

the avowed impecunious condition of your Company. -

" "The Honorable the Colonial Treasurer has sufficiently answered the letter to which you refer
1ne, so far as the same relates to your premature demand for interest in respect of the so-called
“ first quarter” of the period of thirty years during which your Company has undertaken to work
the Line. It remains, therefore, for me only to notice that portion of your letter which relates to
my predecessor’s letter to you of the 3rd March last, as to your stopping your.line at Evandale
Junction. : : ' .

T must be permitted to state that it is the desire of my colleagues and myself—as I believe it.
has been the desire of all my predecessors who have had to deal with this question—that-your
Company should be afforded every reasonable facility for the performance of their Contract ; and as
I understand from you that you are really desirous to. run through to ILaunceston. (as the
Government hold you are bound to do), and as you further state that you are now expending a
considerable sum in station buildings at Launceston, I have the honor to inform you that the.
Government will withdraw all objections to.your running your trains through to Launceston as
soon as you are.in a position to.do so, and will agree to your exercising your running powers over
the Launceston and Western Line for a period of twelve months from this date,—giving an
undertaking to pay at the end of that time the amount of tolls and compensation which may be’
assessed by arbitration as the sum to be paid for the exercise of such powers. Your running powers
of course to be exercised in conformity with the provisions of the Contract, and of the several Acts
of Parliament relating thereto, o e

I trust that this concession, which is identical with the proposal contained in your letter of the
4th March last, will serve to show you how far you are in error in supposing that the course taken
by my colleagues and myself in defence of the Contract rights of the Colony is to be regarded as
¢an indication of the desire of the Government to stop the working of the Railway.” It is as much.
an object of desire to the Government as it can be to.those whom you represent, that,the Main
Line Railway should be continuously, safely, and profitably worked,. in accordance with the:
conditions of the Contract and to the mutual advantage of the Company and the Colony.

I'haVe, &e., . ' o

(Signed) GEORGE GILMORE..

C. H. Graxnt, Esq., General Manager, o
Tasmanian Main Line Ralway Company. -
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- 46.
Lo Tusmanian Main Line Railway f’ompany, Lzmzted General Manager s Oﬁce,
T e : Hobart Town, 16th May, 1876 ;
S1z, : 4
I mave the honor to mform you ‘that the Company desrre to lmmedlately discontinue runmng

the through night trains on this Railway, beeause the public patronage afforded them is not nearly
quﬁiclent to-meet the drrect expenses.

These tralns were especrally intended to carry the mails on the terms.of the Contract between:
the Government of Tasmania and the Company ; but since the Government prefer to subsidise an
opposition line, to the very serious prejudice of the Company, there is no option but to give up the
train, however great the inconvenience may be to the public.

As it would appear that the Government take an espemal interest in the times of arrival and-
departure of the trains, it seems desirable to take advantage of any alteration of the time table to
allow more time to the freight trains, which I have several times previously stated canmot possibly
be made to run exact to time when there is much Qhuntlng to be done at our very numerous stations
and sidings, I therefore propose, on and after the 22nd instant, to start at 8:30 A.M. the freight train
now leaving Hobart Town at ‘10 A.m., and that it shall arrive at Evandale junction not later than
6 r.m. ; also that the freight train now leaving Evandale Junctlon at 910 A.m. should arrive at
Hobart Town not later than 7 p.M. - .

These runnmg times you will notlce considerably exceed the contlact speed of ten miles per
hour over the 122 mlles of distance.

1t is but just to-the Company to state that these alterations of trains are not due to any want of
rolhng stock, -appliances, -or staff’ on the Railway, all which are most ample to allow of a
considerable increase of the train service, but arise from the non-profitable character of the service
performed and as a precaution against the apparent desire -of the Government to have a record of
any cu'cumstance that may be used agamst the Company to its prejudice. :

Requesting that you will at your earliest convenience intimate your approval of these suguestlons
as. bemg within the terms of the Contract between the Government and the Company,

I have, &ec., . : .
, , " (Signed) CHARLES H. GRANT.
The Hon. the Colonial Secretury. : : ‘

47.

Colonial Secretary’s Office, 19¢h May; 1876.
Sir,
I mavse the honor to acknowledge the receipt of your letter of the 16th mstant which only
reached this office at half-past three o'clock yesterday. ‘

You inform me that the Company desire to immediately discontinue the through’ night trains,
and that these trains were especially intended to carry the mails on the terms of the Contract
between the Govermnent of Tasmania and the Company. : ,

Allow me to point out that there never has been a “ through” nlght train service on the Lme,

and that by the train leaving Hobart Town at 6 ».m. and reaching Evandale junction at 8:30 a.m.
assengers and goods can only reach Launceston by the train of the Xaunceston and Western,
%allway at 9'40, or more than an hour later than the mail coach from Hobart Town to Launceston.

With regard to the proposed discontinuance of the 6 p.y..train the Government desire to offer
no remarks ; the subject is one the consideration of which rests solely with the Company, nor do
they desire to express any. opinion upon the alteratlon in the times allowed for the freight trains.

The present unsansfactory train service does mot fulfil the conditions of the Contract and
cannot be recognised by the Government as a compliance by the Company with ‘their contract
obligations. When the Company are prepared to supply a train service from Hlobart Town through
to Launceston, and from Launceston through to Hobart Town, the Government will be prepared to
consider the questlon of a Time Table that shall meet the requirements of the pubhc both as recrards
the mail service and the passengers and goods traffic, . A
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I regret to observe in your letter renewed evidénce of your desire to impute to the Government
motives hostile to the interests of the Main Line Railway Company, which are both uncalled for and
uniwarranted. Allow mé to assure you that the Conipany’s interests will be more certainly
promoted by a loyal fulfilment of their Contract obligations than by attributing to the Government
any unworthy desire to act in antagonism to the progress of the undertaking. -

I have, &c., ,
(Signed) A. KENNERLEY,
‘ For Colonial Secretary, absent.
C. H. Graxr, FEsq.; Manager,
" Tasmanian Main Line Railway Company.

48.
' Tasmanian Main Line Railway Company, Limited, )
General Manager’s Office, Hobart Town, 20th May, 1876.
S1r, '
T mavE the honor to acknowledge the receipt of your letter of the 5th instant; and must at
-once take exception to the remark that the stoppage of the Railway really seems to be threatened
by the failure of the Contractors, and the avowed impecunious condition of the Company.

To the first phrase, in regard to the failure of the Contractors, I have to state most emphati-
cally that I have not heard of any such event, and have certainly stated nothing that would justify
the expression,—the responsibility of which must rest wholly with the Government ; while in respect
to what you are pleased to call the impecunious condition of the Company, this is certainly a per-
fectly natural and necessary sequel from the former Colonial Secretary having, in an uncalled for
and utterly unwarrantable manner, deliberately and intentionally destroyed the credit of the
Company on the London money market,—which credit alone constituted their resources, as it must
constitute that of all other English public companies.

It could not fail to have occurred to the former Hon. Colonial Secretary, when, unknown to his
colleagues, he penned the memorable letter to the Crown Agent for publication in the London
Times, that the course he was adopting must necessarily destroy the vitality, if not the very existence,
of the Company ; and, therefore, 1t seems like a refinement of cruelty to reproach the Company for
* a result which the Government, through their Colonial Secretary, went so far out of their way and
took such pains to encompass.

I thank you for the assurance that the refusal of the Colonial Treasurer to pay the guaranteed
interest to the 31st March, is simply because he considers the demand premature; but do not feel
so grateful for the permission to run the Main Line trains between ¥vandale junction and Laun-
ceston on the conditions you imply, especially when taken in connection with the statements in your
letter of the 19th instant.

If, however, the Government are willing that the Company’s trains should run to Launceston,
and they will engage not to take advantage of such a course as possibly legally affecting the
question of their option, and will not on this account withhold the guaranteed interest as threatened
in your predecessor’s letter of the 3rd March last, the Company will be glad to exercise their
running powers for twelve months, and will abide the result of an arbitration as to the tolls or com-
pensation to be paid for the temporary running powers. '

It is, indeed, satisfactory to learn that the course taken by the Government in defence of the
Contract rights of the Colony does not necessarily indicate the desire of the Govermment to stop
the working of the Railway, which would most certainly be a suicidal course for all interests.

I trust, therefore, the Government will not allow any minor difficulties to interfere with the
regular conduct of the traffic; but will rather concur, to the extent of their power, in a final
adjustment of all differences and questions between the Government and the Company; being
assured that it is the earnest desire, no less than a necessity of the Company, to meet the Govern-

- ment in & loyal and friendly spirit, with the simple object of endeavouring to adjust all matters in
dispute on an equitable basis.

In reply to your letter of the 19th instant, I have to refer to my letters to the Honorable the
Colonial Treasurer of the 10th March last; in which, after remarking that I had been unable to
obtain any instructions from the Government respecting the running of the trains, I submitted a
draft time table of my own, but stated that the Company would be happy at any time to vary and
alter it in any manner desired by the Government, - :
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Again, in addressing the Hon. the Colonial Treasurer on the 15th March, I requested that the
.carriage of ‘the mails should be given to the Company, and stated that they were prepared to under~
‘take it in any manner he desired. On the least intimation from the Government that they would
treat for the carriage of the mails, the Company would have gladly engaged a mail conveyance to.
fun from Evandale to Launceston (11 miles only), and would have arranged their trains to run
continuously through, if desired ; although, previously to deciding on the night stoppage half-way:
for the convenience of the publie, I had consulted the officers of the Post Office Department, and.
ascertained that there would be no objection to this so long as the safety of the mails was secured.

It should also be remembered that the Government are endowed with the right to determine
the times of running both on the Launceston and Western and the Main Line, and might be:
supposed to prefer that the western and southern mails should arrive at the same time.

In remarking that the present train service is unsatisfactory, I presume this can only refer ‘to
the stoppage at Evandale; because, as regards the trains, the express service is conducted with
undeviating regularity and punctuality, while by the freight trains passengers and goods are always
transported between the terminal points in many hours less than the contract time.

In respect to the stoppage at Evandale junction I would observe, that, had the Goyernment
adopted the suggestion in my letter to the Hon. Colonial Secretary of the 8th March last,—which
was simply that they should at once carry out their former requirement, that the question of option
should be decided on a statement of case submitted to the Judges of the Supreme Court for their
decision,—the unsatisfactory train service would have been sooner remedied ; and, until this is done,
it is hopeless to attempt to prepare a time table that would meet the views expressed in your letters -

While feeling and endeavouring to express the gratitude usually accorded for unsolicited advice,
I may perbaps be allowed to observe that the present is the most opportune time ever likely to
occur for a friendly settlement of all matters in dispute between the Government and Company ; ‘and,
therefore, if the Government have the desire they so repeatedly express,—that the Main Line should
be continuously, safely, and profitably worked,—it should not be difficult to provide all these
requirements at the present juncture, since such is the most ardent desire of the Company.

I have, &e.,

: ' (Signed) CHARLES H. GRANT.
The Hon. the Colonial Secretary.

49,

Tasmania,
5 Colonial Secrelary’s Office, 13th April, 1876.
IR, '

I mave the honor to solicit the assistance of your Government in a matter of very considerable
importance to the interests of this Colony.

You may be aware that on the 15th March, 1872, a Contract was entered into between the
Tasmanian Main Line Railway Company, Limited, and the Government of Tasmania, whereby the
former undertook to construct and work a Railway connecting Hobart Town with Launceston.
The Railway was to be of the 3 feet 6 inches gauge, with light rails; and sharp curves and steep:
gradients were permitted within certain limits. A minimum rate of speed was fixed by the Coniract,.
which further stipulated that the Railway should be completed within four years from the above
date, and that “the Railway, together with all stations, rolling-stock, and other works connected
with such Railway, shall be constructed of the best material, and in a thoroughly substantial manner.”
And, in consideration of this, the Government undertook to pay interest during construction, and
also five per cent. on £650,000 for a period of thirty years from the 15th March, 1876, the payment
of such interest being dependent upon the due fulfilment by the Company of all the conditions of
the Contract. .

By the courtesy of the Vietorian Government, Mr. W. H. Greene, an Engineer for that
Colony, visited Tasmania, and in March, 1874, and again in August, 1875, made a careful inspec-
tion of the works, and reported thereon to this Government—such -Report being décidedly unfavour-
able to the manner in which the ‘Railway was being constructed ; and in his last Report Mr. Greene
recommended “that at the time fixed for the completion of the Contract, or so soon after as the
line may be ready to be opened for traffic, the Government should appoint a B3oard or Commission
of two or three professional men of the highest standing, and of experience in the construction and
working of Railways and rolling stock, and who have not hitherto been consulted upon the subject.
of the Main Line, to inspect the Railway and to enquire and report to the Government upon it.”.
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. The'time indicated by Mr. Greene has mow arrived; and as serious -differences have already
arisen between the Government.and the Company, and as the Company represent English capia
-talists, it is obvipusly desirable that any Report upon the character of the works constructed by the
Company should proceed from the highest engineering authority which the Colonies can furnish;
Such a Report might be expected to set at rest much of the existing controversy between the
Government and the Company’s local representative, and might possibly avert all litigation. )

. I have, therefore,. the honor to request the kindly aid of your Government by your consenting;
to nominate an Engineer in your employ whose position and attainments would enable him, when
dssociated with similar officers from the other Colonies, after an inspection of the work to furnish
this Government with such a Report as that above indicated. : ' S

_ As the matter is one that presses for immediate attention, I should be glad to hear from you by;
Telegram, naming the Engineer you can permit to- visit Tasmania, and the time about which he
would be in Hobart Town ; if -possible, not later than the middle of May next. '

" Of course this Government would be ready to pay all charges connected with the matter, and:
such remuneration beyond expenses as the rules of your service may permit the gentleman appointed

t6 Teceive.

To save time, and in anticipation of a favourable reéponse to the 1'eqﬁest of this Government, I-
have the honor to forward two copies of the Contract; of the latest Reports on the Line ; and some-
other correspondence likely to give preliminary assistance to the gentleman named. I should be
glad if you would, upon his signifying his willingness to act, cause one copy to be placed in his hands,"

I have, &c.; '
: : . (Signed) GEORGE GILMORE:
The Hon. the Colonial Secretary, New South Wales, - :

- [Similar to »Victéria;, South Aust.ralia, Queensland, and New Zealand.]

' 50.

Queensland, ' : -
g Colonial Secretary’s Office, Brisbane, 28th April, 1876.
IR, , ~
I mave the honor to inform you that, in compliance with the request contained in your letter of
13th April instant, Mr. H. C. Stanley, Chief Engineer of the Queensland Southern and Western
Railways, has been permitted to visit your Colony for the purpose of being associated with officers
of a similar class from the other Colonies in a Comimission to be appointed to inspect the Railway
between Hobart Town and Launceston, and to report upon it to the Government.

Itis understodd, in terms of your letter, that your Government will pay Mr. Stanley’s travelling:
expenses, and he will be permitted to receive the same remuneration beyond his expenses as that
awarded to each of the Engineers from the other Colonies whose names are included in the Com-:
mission. '
. : I have, &ec., .

(for the Colonial Secretary,)
" ' , (Signed) ©=  H. W. MESSIR.
The Hon. the Colonial Secretary, Tasmania.

51.

By Evscrric TELEGRAPH. ' .
C Hobart Town, 4th May, 1876.

Wirs reference to my letter of the 13th ultimo, it is proposed that Engineers from other
Colonies shall meet here for inspection of Railway on or about 15th instant. :

May we hope for assistance from you? : o
L : : _ (Signed)  GEORGE GILMORE.
The Hon. the Colonial Secretary, Wellington, New Zealand. L
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52.

By Erectric TELEGRAPH.

: Wellington, 5th May, 187(?.
YOUR letter only received here on 2nd May Much regret, owing to the near approach of

Session of our General Assembly, it will be impossible for us to spare either of our leading Engi-
+neers this or next month ; but only too glad to assist you if later period will answer your purpose. |

o . (Signed) CHAS. . BOWEN :
. . (‘in absence of the Colonial Secr etary. )
The Hon. the Colonial Secretary.

, 53. . . :
S : Jolonial Secretary’s Office, Sydney, New South Wales, 11th May, 1876.
‘SR, . \ A : S :
~ 'WirH reference to your letter of the 13th of last month, and subsequent correspondence by
telegraph, on the subject of your request that an Engineer might be sent by this Government to
inspect and report, in conjunction with Engineers from the other Colonies, upon the construction of
the Main Line Railway of Tasmania, I have now the honor to inform you that Mr. William Mason,
the Engineer in charge of the permanent way and works of the Great Southern, Western, and
Richmond Railways, has been selected for this service, and mstructed to proceed on his mlssmn
immediately. \

2. T have the honor to apologise on the part of this Government for the delay that has
intervened in the acting upon your application, with the cause of which delay you were made
acquamted by my telegram of the 2nd instant.

I have, &ec.,
(for the Colonial Secretary, )

(Signed) HENRY HALLORAN
The Hon. the Colonial Secretary of Tasmania. o

‘ South Australia,

-S' Chzqf S’ecretary s Office, Adelaide, 15th May, 1876

IR,
= I'mave the honor to” acknowledge 1ece1pt of your letter of the 13th ultimo, requestmg this
Government to nominate an Officer in their service to furnish you, in association with officers to be
appointed from other Colonies, with a Report upon the character of the works coustructed by the
Tasmanian Main Line Railway Company, Limited ; and in reply, to inform you that, in compliance
with such request, Mr. Henry Coathupe “Mais, Engmeer—m Chief of this Province, has been named
to act in that capacity.
*  Mr. Mais will be permitted to accept such Aonorarium beyond expenses (which your Govern=
inent propose to defray) as the other professwnal gentlemen engaged ma,y receive.’

The copies of the Contr act and other documents enclosed i in your lettel have been handed to
Ml Mais, who proceeds to Tasmania by this day’s steamer,

I have, &e.,
o ' ' (Signed) GEORGE C. HAWKER,
The Hon. the Colonial Secretary, Tasmania. '

- 85.

- Tasmanian Mazn Line Razlway (’ompany, General Manager s Oﬁ?ce
- Hobart Town, 22nd May, 1876, o ,
Sm, ' '

- Hearine that three Engineers have arrived from the neighbouring Colonies for the purpose ot
inspecting the Main Line Railway, I beg to inform you that I have received no official notice what-
ever of such visit, which is entirely a surprise. If my information be cotrect, I have to request that.
you will let me know the grounds on which such visit is made, because, under the Contract between
the Government and Company, the Government have no power ‘whatever to inspect the Company’s
line at any period of its construction, and although the Company contend that it is complete, the
Government have imperiously denied it; and this is set forth as one of the grounds for their defending
an action at law for the recovery of the interest now overdue.

RTA

s
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It is true that. the Government have the power under the “ Main Line Railway Amendment
Act” to inspect the Company’s line by one officer, after it is complete ; but this power of inspection
has reference solely to the efficient repair and working of the undertaking, and not to any matters
-affecting its construction. . : '

Shortly after the line-was commenced the Government, with the concurrence of the Company,
appointed their Engineers to examine the line throughout the whole period of its construction, and
every possible facility was afforded them for the purpose ; and later, the Government obtained the
iadvice, on two occaslons, (without, however, the preliminary courtesy of informing the Company, or
obtaining their consent to the inspection) of a Vietorian Engineer, (Mr. W. H. Greene), to whom
also every facility of inspection and assistance therein was most freely and heartily given.

I have, however, the most serious reason to.complain of the extremely unfair and discourteous
manner in which I was treated on Mr. Greene’s last visit; and more especially that the reports of
Mr. Greene, although incorrect, and most seriously prejudicial to the Company, were published in
full, instantly received, in the Government organ of the Press, and before I had the opportunity of
otherwise perusing them, while my replies, immediately sent in, were withheld for weeks, until they
had been submitted to and counter-replied upon by Mr. Greene ; and in the last case were not given
to the public at all, but I was obliged to publish them at my own expense. A more deliberate and
determined method of prejudicing the Railway in the public estimation could hardly have heen
devised, nor- one more uncalled for, after the very courteous manner in which the Company, having
no reason to conceal their work, or the manner of its execution, allowed the inspection to be made,
and cordially assisted therein, while fully aware that neither under the Contract, nor any of the Aects
incorporated therewith, had the Government any legal power to make such inspection. .

I need scarcely inform you that the Company have the greatest reason to regret the courtesy
then extended, because the reports of Mr. Greene, and the unfavourable comments derived there-
from continually made in the Government newspaper, have deprived the Company of a very large
amount of traffic, and most seriously prejudiced the line throughout the whole of the neighbouring
Colonies, where the Main Line Railway has become almost a by-word or term of reproach.

It is therefore unreasonable to expect that any-TEngineer in‘these Colonies could possibly visit
this line without being biassed with a strong prejudice against it.

Under these circumstances it becomes my imperative duty to carefully consider whether the
conciliatory course hitherto adopted by the Comnipany, and so far only taken advantage of by the
Government to the direct injury and prejudice of the Company, should be further persisted in; and
therefore I have obtained the advice and opinion of those who I believe desire to see the Company
treated with common justice, which I regret to state is all to the effect that the Company should at
least adhere to their strict Contract rights, and peremptorily forbid any examination of their line.

The Company consider that the appointment of all the Chief Engineers of the neighbouring
Colonies,—gentlemen of the highest skill and reputation, but accustomed to carry out Government
works only, without a too pressing regard to financial questions, and at an expenditure mauny times
exceeding the cost per mile that was available for this line,—is a more extraordinary and unjust
proceeding than has ever hitherto been known in the history of public works throughout the whole
world. It is not possible that the same financial questions could occur to them as have most deeply
affected the Company, and therefore their opinions (though of the greatest value on their special
works) cannot possibly be made applicable to this line. Moreover, it must be considered that these
gentlemen represent the highest engineering talent in these Colonies, and have been all secured on
the side of the Giovernment at a time when a suit is pending before the Supreme Court, which, as
it concerns the very existence of the Company, might be gravely prejudiced by any public statement
of these Commissioners ; while the Company, having had no notice whatever of ther being sent for,
are not prepared with other Engineers to meet them, and properly discuss the details of the work.

On a very full and careful consideration of the many and serious questions at issue between the
Government and the Company,—which the former have not at present shown any inclination to
lessen,—and remembering the statement made in Parliament by successive Hon. Colonial Treasurers,
and continuously and publicly by certain of the Honorable Executive Council and their friends, all
in the very highest degree inimical to the Company ; with the persistently unfavourable comments
of the Government press; and in expectation that they can only receive the same uncourteous
treatment hitherto experienced, it is with the greatest regret that (on behalf of the Company) I
have in the most solemn and formal manner to protest against the Commissioners entering upon any
part of the line, unless I am previously well assured that their instructions are such as, while giving
to the Government every information they may legally, or even reasonably require, would tend to
an honorable and final settlement of all matters in dispute having special reference-to the history of
the undertaking and the whole cireumstances under which it has been carried out. .

I have, &ec.,

: (Signed) . CHARLES H. GRANT.
The Hon. GeorcE Griumorg, Colonial Secretary. :
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56.

S Lo Colonial Secretary’s Office, Hobart Town, 25th- May, 1876,
Siz, .
_~ I mave the honor to acknowledge your letter of the 22nd instant, and assure you that the
Executive had no intention to act so discourteously to you as to avail itself of the professional services:
of the Engineers to whom you refer ,without previously communicating that intention to you; but.
the Executive is at a loss to understand how the presence of these gentlemen can’ be a “surprise”
to you, inasmuch as the reference now contemplated to their professional opinion was recommended
iIria Report from Mr. Greene, and was not objected to by yourself in your elaborate rejoinder to that,
eport. .

~ Ibeg now to acquaint you that His Excellency has appointed Messrs. Mais, Mason, and
Stanley to inspect the Line,—of which a formal notice will reach you with this,—and I sincerely.
trust that, on reflection, you will throw no impediment ia their way.

You will excuse my entering into controversy with you on the matters you have introduced
into your letter which are not immediately relevant to the main question. The Executive desires to
have competent and unimpeachable advice on the present state of the Main Line Railway; and in”
seeking such advice the Grovernment is persuaded that it is indispensable to the attainment of the
object you profess to desire of “ an honorable and final settlement of all matters in dispute.”

I have, &c., ,
. - ' (Signed) GEORGE GILMORE.
-C. H. Graxr, Fsq., Manager Tesmanian Main Line , :

. - Railway Company.

T0 the Tasmanian Main Line Railway Company, (Limited).

Ox the part and behalf of the Government of Tasmania, I hereby give you notice that the Governor
in Council has been pleased to appoint Messieurs William Mason, Henry Charles Stanley, and Henry
Coathupe Mais as Officers for the purpose of inspecting the Main Line of Railway, and all stations,
volling stock, and works connected therewith, and reporting to the Governor in Council whether the said
Railway and the whole undertaking are in good and efficient repair and working condition, pursuant to
il\}e ];1-30§isions of the Sth Section of “ The Main Line of Railway Amendment.Act, No. 2,” (34 Viet.

o. 13. , S :

Dated this twenty-sixth day of May, A.D. 1876.
GEORGE GILMORE, Colonial Secretary.

87.

Colonial Secretary’s Office, 26th May, 1876,
GENTLEMEN,

You are doubtless aware of the main objects for which the Government of this Colony have
sought the benefit of your professional skill in connection with the line of Railway which the Tas-
manian Main Line Railway Company undertook to construct and work between Hobart Town and
Laur_lceston; and on behalf of the Government I desire to convey to you their thanks for the
readiness you have evinced to meet their wishes, and to your respective Governments for the aid
thus afforded in the consideration of asubject of such serious importance to the Colony.

_ I have now to request that you will proceed to inspect the Main Line of Railway, and all
stations, rolling stock, and works connected therewith, and report to the Governor in Council whether:
the said Railway and the whole undertaking are in good and efficient repair and working condition,
pursuant to the provisions of the 5th section of *The Main Line of Railway Amendment Act,
No. 2,” (34 Vict. No. 13). '

T have, &e.,”
‘ , ‘ " (Signedy GEORGE GILMORE.
Messrs. Mais, Mason, and Staniey, Webb's Hotel.
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58.
Lo Webb’s Hotel, Hobart Town, 26th May, 1876.
Sir, o
W have the honor to acknowledge the receipt of your communication of this date; requesting’

us to proceed to inspect the Main Line of* Railway, and all stations, rolling stock, 'md Works con--
" nected therewith, and report upon the 'same to the Governor in Council.

In reply, we beg to state- that we shall have great pleasure in complymg w1th your request
and shall proceed forthwith to carry out your instructions.

We have, &e.,
(Signed) WILLM. MASON.
: HENRY C. STANLEY.

L - H. C. MAIS.
The Hon. G. Giumore, Colonial Secretary, Tasmania.

89. .
Colonial Secretary’s Office, 26th May, 1876,
S1r,

Your Solicitor having mformed the Government that you had withdrawn all objection to the
proposed inspection of the Main Line of Railway and works, &e., I have the honor to request that
you will be good enough to place at the disposal of the ]]ngmeers engaged on this duty one trolly
and two men with green and red signals, together with one beater, one shovel, and two men.

Of course, the wages and expenses will be defrayed by Government.

I have, &ec., .

(Signed)y GEORGE GILMORE:.
C. H. Granr, Esq., Manager Tasmanian : -
- Main Line Railway Company.

€0.

Webb’s Hotel, Hobart Town, 27th May, 1876.
Sir
’ Srwem replying to your communication of yesterday s date, about the examination and inspection
of the Main Line of Railway, we have the honor to inform you that we have had an interview with
Mr. Grant, the Railway Company’s Manager, at his special request, on the subject of the nature of
the examination Mr. Grant will permit.

As we differ in opinion from Mr. Grant as to the necessity of making certain examinations into
the works so as to certify to their efficient and safe condition, we are of opinion that such an
examination as Mr. Grant is prepared to allow would not enable us to make a satisfactory report on
the subject to the Government.

We therefore respectfully submit the matter for reconsideration.

‘We have &e., )
(Signed) WILLM. MASON.
HENRY C. STANLEY.

' H. C. MAIS.
The Hon, the Colonial Secretary. o

61.

Colonial Secretary’s Office, 27th May, 1876.

(GENTLEMEN, .
I mave the honor to acknowledcre your letter of' tlns date, in which you represent that you have
had an interview with Mr. Grant, the Railway Company’s Manager, at his special request, on the
subject of the nature of the examination Mr. Grant will permit, and that it is one which will not
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enable you to make a satisfactory report to the Government; and in reply I desire to state that Mr.
_Grant has this morning waited upon me and offered the assurance that he will facilitate a thorough
investigation -of the line in its construction and present state, showing you also his vouchers and books
detailing outlay. ’ ' .

You will, therefore, be pleased to proceed on that understanding to make a thorough investiga-
tion ; but should any practical: hindrance,—~which can scarcely be anticipated,—be interposed, you
will please report the fact to the Government.

I }.1ave,.&c., o
L . o (Signed) GEORGE GILMORE.
- Messrs. MASON, ' STANLEY, -& - MAts, Webb's Hotel. ‘ :

62. o _
Tasmanian Main Line Railway Company, Limited,
General Manager’'s Office, Hobart Town, 27th May, 1876.

Str, B :
I mavE the honor to acknowledge the receipt of your letter of the 25th instant, and of a formal
notice to the Company dated the 26th instant, informing me that the Governor has been pleased to
appoint Messieurs Henry Coathupe Mais, William Mason, and Henry Charles Stanley as officers
for the purpose of-inspecting the Main Line of Railway, and all Stations, Rolling Stock, and works
connected therewith, and reporting to the Governor in, Council whether the said Railway and the
whole undertaking are in good and eflicient repair and working condition, pursuant to the pro-
visions, of the Fifth Section of “The Main Line Railway Amendment Act,” No. 2, (34 Victoria,

" No. 13). C :

In reply Thave to inform you that the Company will cheerfully afford every possible facility and
assistance to these Engineers for the examination of the whole of the Company’s line and works,
and everything connected with the undertaking, and also of all the Company’s Looks of account and

- youchers; and I have’the further consent of the Contractors to a full examination of their books of
account, sub-contracts, and vouchers, in order that these Enginéers may make a full and reliable
report to the Government as requested. : :

I have ' further to dcknovél"édge ‘your letter of the 26th, received late last evening, and in
accordance with your instructions have four men with a trolly, and the tools you mention, now wait-
ing in the station here, who will hold themselves entirely at the disposal of the Inspecting Engineers.

A I I have, &c.,

(Signed) - .- CHARLES H. GRANT.
Hon. Geo. Gizmore, M.H.A., Colonial Secretary.

&

63.

Colonial Secreta;'_z/’s Offfice, 27th May, 1876.
" Sir, ' . )

1 mave the honor to acknowledge the receipt of your letter of this day’s date, informing me
that the Main Line Railway Company’ will cheerfully afford every possible facility and assistance to
“the Engineers -appointed to inspect the Railway and works, and that the Company’s Books of
Account and Vouchers, as well as those of the Contractors, will be at their disposal for examination.

You.also inform me that, in accordance with the request contained in my letter of yesterday’s
date, you have given instructions for four men with a trolly and tools to hold themselves entirely at
the disposal of the Inspecting Engineers. A e

I desire to convey to you.the thanks of the Government for the very courteous manner in which

- you have signified the readiness of the Company to meet their wishes in this matter; and that no

unnecessary delay may occur the Engineers will wait upon you at your present office at half-past
two o’clock, with the object of their commencing the proposed inspection.

I have, &e.,

(Signed) GEORGE GILMORE.
C. H. Gravr, Esq., Manager
Tasmanian Main Line Railway Company.




64.
. Colonial Secretary’s Office, 3lst May, 1876.
Sir,

I mAVE the honor to request that you will have the goodness to facilitate the inspection of the
Main Line Railway by the Engineers now engaged on.that duty, by placing at their disposal a
small engine and carriage to convey them to and fro morning and evening.

The Government will be happy to pay for the use of the engine and carriége for the time it
may be required. (

The Engineers also request that they may be allowed the loan of the original drawings of the
iron swing bridge at Bridgewater.
I have, &ec.,

. (Signed) GEORGE GILMORE.
C. H. Granr, Esq., Manager Main Line Railway Company.

65.

Tasmanian Main Line Railway Company, Limited,
General Manager’s Office, Hobart Town, 31st May, 1876.
Siz, ‘ :

I mave the honor to acknowledge the due receipt of your letter of this date, in which you
desire that T would furnish a small locomotive engine and carriage for the use of the Engineers
now engaged in inspecting the condition and repair of the Main Line Railway, to convey them to
and fro morning and evening. :

You also request that these Engineers should have the loan of the original drawing of the
iron swing bridge at Bridgewater.

In reply, I have the honor to inform you that a small locomotive engine and carriage will be
held entirely at the disposal of the inspecting Engineers for such time as they require it; and the
original drawings of the Bridgewater swing bridge shall be at once lent them.

I have, &c.,

| (Signed) CHARLES H. GRANT.
The Hon. Colonial Secretary.

66.

Colonial Secretary’s Office, 2nd June, 1876.
Siz, .

I mavE the honor to acknowledge the receipt of your letter of the 31st ultimo, intimating that
a small locomotive engine will be placed entirely at the disposal of the inspecting Eungineers for
such time as they require it; and that the original drawings of the Bridgewater swing bridge shall
be at once lent them.

I desire to return you my thanks for the very prompt and courteous manner in which you have
complied with my request.

I have, &e.,
(Signed) GEORGE GILMORE,
C. H. Grant, Esq., Manager Main Line Railway Company.
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R ¢ %8
. Hobart Town, 15tk June, 1876,
Sir, o ' ’ A
- Wz have the honor to forward herewith our Report upon the Main Line Railway Works,
fl'a'smania, for the 'information of His Excellency the Governor in Council. 7

\

‘We have the honor to be,
Sir,
Your most obedient Servants,
WILLM.. MASON, C.E.
H. C. MAIS, C.E.

‘ : : HENRY C. STANLEY, C.E.
To the Hon. the Colonial Secretary, Hobart Town.

Hobart Town, 14th June, 1876.
Sir, ~
In accordance with the-instructions contained in your letter of the 27th ult., we have inspected
the whole of the works and rolling stock of the Main Line Railway from Hobart Town -to
Launceston, constructed by -the Main Line Railway Company, and have the honor to .report
thereon as follows :—

TASMANIAN MAIN LINE RAILWAY.—HOBART TOWN TO LAUNCESTON.

Land.

The land taken for the purposes of constructing the railway works, stations, approaches, &e.
appears generally to have been sufficient, with some few exceptions where side cutting has been
taken out for making embankments, &c.; in such cases the excavation has been taken out too near
the fence line, and in some cases undermined the fence.

Clearing Timber off the Land.

The whole of the heavy timber has been cleared off the land within the Railway fences, but not
to any extent beyond; and we observed some places where this ought to have been done to prevent
accidents by trees falling across the Line.” The undergrowth has been allowed to grow and
accumulate, and now requires thoroughly clearing, so as not to intercept or obstruct the drainage,

Fencing.
There are five different kinds of fencing ; viz.—

1. Sawn post and 5-rail fence.

2. Split post and 4-rail fence.

3. Split post and 1 top rail with 4 wires.

4. Split post and 5 wires only, with small post driven in centre of panel.
5. Sapling log fence.

Nos. 1 and 2 are tolerably good fences, with the exception of the posts, which in some instances
have not been firmly fixed in the ground. No. 3 is also a very fair fence.” Nos. 4 and 5 are of a
very'temporary character, and caunot in any way be considered substantial. Throughout the whole
Line there are several portions that require immediate repairs. '

FEarthworks.

The excavations in the cuttings and forming of embankments have been fairly executed, as far
as we can now ascertain ; but the side drains, inlet and outlet drains, appear in many places to have
been defectively executed, and are now in a very bad state of repair, owing to the grass, brushwood,
&c. being allowed to grow in them and obstruct the drainage. The water tables in the cuttings
have not been kept clear, causing the water to stand in them and soak into the ballast. The
general drainage throughout appears to have been neglected.

i
'The cesses to the embankments in a great number of places throughout the Line have settled,
in some instances to the extent of three feet below the level of rails, leaving no cess to retain the
ballast': this is a matter of great importance, and ought to be repaired forthwith, as it affects the
safety of the Line. ' ‘ '

There are various slips in cuttings and embankments, but not more than are generally found in
executing works of this extent. The most serious are those in embankment at 41 miles 70 chains,
and in cutting at south end of tunnel: we do not, however, anticipate any danger from these slips,
provided they be’carefully watched and promptly attended to should any further signs of slipping
appear. ' * '
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Viaducts and Bridges.

Nearly the whole of the viaduets and bridges have timber superstructures fixed either on timber,
piles, tressels, or stone piers and abutments. They are built in various designs varying in depth,
span, &c. 'Where stone has been used in piers and abutments it appears to be, with some exceptions,
of fair average quality and workmanship, as far as we can ascertain ; but it appears to us in many
cases that the foundations are of a doubtful nature, not being of sufficient depth, especially in places
subject to high floods. Several of the abutments, wings, &c. are cracked, but not of a very serious
kind except the south stone abutment to the viaduct over the River Derwent, which has sunk
bodily tewards the embankment about 1 in 30, causing a short incline at end of viaduct.

‘Where timber piles have been used they are in many cases insufficiently braced, and in some
cases not braced at all ; for instance the whole of the land openings in the Clarendon viaduct, which
is about {0 feet high, have no braces to the piles, and therefore nothing to resist the lateral pressure

“except the rigidity of the piles, which is we consider very insufficient.

The whole of the timberin the superstructures is of an inferior kind and unsuited to the purposes
to which it is applied ; and although there is at present an abundance of strength, owing to the large
scantling and quantity of the timber used, the structures cannot be considered as sound and per-
manent, as the timber has in nearly every instance split both vertically and horizontally in a very
serious way calculated to considerably reduce its strength, especially when we take into consideration
the inferior workmanship throughout and the neglected state of repair in which we found these
viaduets. The majority of the bolts in all the bridges and viaducts required ¢ screwing up,” aud a
very large proportion of them had the appearance of never having been touched since they were
originally put in. At the date of our inspection we found them in this respect in a most deplorable
condition of disrepair and neglect.

The iron “ swing bridge” in the viaduet over the River Derwent requires special notice. The
Jattice tension bars are too small in sectional area, consequently have become “ buckled” with the
weiglts passing over the bridge; the top and bottom booms seem strong enough, but owing to the
light bracing the bridge has been “ erippled.” The insecure manner in which the pile abutments are
formed for the support of the bridge, and the way in which it rests—or rather on one side does not
rest at all—upon the abutment plate is much to be condemned ; the inconvenient way of having to
take off the fish-plates and put them on again every time the bridge requires to be opened 1s in
our opinion very unsatisfactory ; in fact the construction of the bridge abutments is of such a nature as
to require reconstruction, and we doubt whether any officer of the Board of Trade would attempt to
examine it in, its present state, much less pass it for public traffic.

Tunnel.

The tunnel through the main range, which is about 47 chains long, is through solid sandstone
rock, and lined only in a few places. The work seems sound and substantial.

Culverts.

There are a great number of culverts under the line varying from 6 feet span to 12-inch square
drains or 12-inch earthenware drain pipes and of various forms and materials, the chief being square
stone drains averaging about 24 inches by 16 to 18 inches. A few stone and brick arches, stone
walls, and timber tops, and some wholly composed of timber logs and saplings.

The stone and brick arched culverts seem in tolerably good repair with some few exceptions;
but all the bricks used are very inferior in quality. The walls of the square stone drains or culverts
where built in sandstone seem 1in tolerable repair ; but those built in bluestone are of a very temporary
kind and inferior workmanship. The majority of these stone culverts appear to have been laid in dry -
work or filled up with Joam mortar and pointed on the outside with a little lime mortar. They are
all of 2 mixed kind; some may be considered tolerably substantial, whilst others are just the reverse.
In some cases the side walls have bulged out; the inverts in almost the whole of them are pitched
with stone, the majority of which being very small, are not sufficient to prevent the water from scouring
out the foundations to the side walls : which result is certain to follow unless the whole inverts were
“rendered” in cement. ‘ ' '

Level Crossings.

- The whole of the public road level erossings have gates fixed to them of tolerably good quality,
but those to the occupation or private level crossings are of a very inferior and temporary kind.
The huts built at the publie crossings for the gate-keepers are of a very temporary kind. The
approaches to the private crossings are in several instances not finished, and in most instances
insufficiently drained. There are a few « cattle guards” at some of the level crossings which we
consider very dangerous, and ought to be forthwith superseded by proper level crossing gates.

Station Buildings, Goods Sheds, §e. -

The whole of the station buildings, with the exception of those at Hobart Town, are built of
timber and unwrought weatherboards. The station offices and dwellings for station masters are
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lined with lath and plaster, and tolerably finished in a plain way. These buildings, which are of
timber, can only be considered of a temporary kind. The framing to the roofs of some of the
goods sheds is of a very temporary nature, having no ¢ principals” framed but merely diagonal
braces spiked to therafters, with a simple plate resting on and spiked to the capsills as a tie beam,
which we consider very unsubstantial.

The station buildings, &ec..at Hobart Town are of a more substantial character, being all built
of stone—with the exception of the goods shed and station platform shed—and well finished.

The goods shed is built of timber. The framing consists of round pile storey posts, with small
sawn scantling between, fixed on sills notched into the storey posts, and the whole covered on the outside
with unwrought weatherboards ; the storey posts appear to be merely ©planted” in the ground.
The work is rough and for the present strong, but can hardly be regarded as a permanent structure.
The roofs to all the buildings are covered with shingles.

S : ' Turntables.

Engine turntables have been fixed at the following stations; viz., one at Hobart Town, one at
Antill Ponds, and one at Evandale Junction ; the former and latter are of a tolerably substantial
kind, but that at Antill Ponds appears to be unfinished. :

Water Supply for Locomotibe.g.

Water tanks have been fixed on timber framing at several of the stations and on various parté
of the line where most convenient for ebtaining good water. Some of these are of a substantial
kind and others of a temporary nature. They are chiefly supplied by hand pumps. : :

Permanent Wag). :

Ballasting—The-ballast on the permanent way is composed of various materials; viz., blue-
stone, sandstone, gravel of various kinds, sand both coarse and fine, marl, loam, sandy clay, &ec.,
and in many instances so mixed together—the good and bad—as to render that which would other-
wise have been good ballast useless. Where stone of any description has been uséd it has not been
broken to any fixed gauge, but put on the line of all sizes, ranging from 3 to 6 inch gauge, and in
many instances much larger. With such a mixture of material as this for ballast it 1s impossible to
keep the permanent way in good running order, except at very great expense. The depth of ballast
is also deficient in various places. '

Sleepers.—The majority of the sleepers used on the line are of rectangular section, and the
remainder “ half round” section, and are either sawn or split; those of the former section are of
very fair quality, but some of the latter are of doubtful character, and are not in accordance with the

Contract,

Rails.—The permanent way rails appear to vary in quality ; those branded I.8.R. are inferior,
judging from the manner in which they have worn: in numerous instances we found these rails in
the road with the top lamination of the head torn away from the web -of the rail to the extent of
four and five feet in length ; others were bulged and bruised on the head in such a way as to clearly
indicate a bad quality. Those branded E.V.and CRAWSHAY appeared to be of a better quality,
judging them by the same test of wear. , e

Fastenings, §c.—The fish-plates, fish-bolts, and spikes appear to be of fair average quality ;
but the joints of the rails we consider weak, owing chiefly to the bearing span between the sleepers
and the light section of fish-plates, together with the heavy weights of the engines passing over them.
On some of the viaducts they are “ blocked,” which makes them more secure. . :

“Laying Permanent Way.—Before the rails were laid down in the curves it is evident from their
present state that they had not been curved to'the proper radius; in some of the curves we found
rails nearly straight, and had evidently been laid down in that condition. No attention appears to
have been paid to the “lead” at the joints in laying in the rails, and have in consequence been over-
lapped, in some cases as much as from 9 to 12 inches instead of 3 to 4 inches, which is the maximum
generally allowed in ordinary practice. The sleepers being placed about- two feet apart this
lengthened “lead” has the effect of increasing the hearing span between the sleepers, which is highly
objectionable.
. . 4 N . .

It is impossible to say with certainty what amount of superelevation has been originally given
to the outer rail in the curves; but it appears to us that no fixed rule has been observed in that
. respect ; and in all instances the superelevation of the onter rail at the commencement and end
of curves has been “run out” too short and abrupt, instead of being run gradually into the straight
portions.” The following Table will show the variation both in gauge and superelevation of outer
rail i—" - - : : -
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) ] N : Variation in
T - - Radius of Curve. :
. ; . Superclevation of Rail. Gauge.
5 chain ¥ to 3% i to 1 wide
6 .. 1 to 8 r to 1§ ..
7 .. 1} to 2 3 to &
8 .. 3 to 2% 0 ta § ..
10 ., 1 to 3; 1 to 1f
12 .. 4 to 2% 0 to %
15 .. 1 to 2% tight to
18 .. 1 to 2} y to 1 .
20 .. 3 to 2% tight to % .
2B/ .. 1 to 2 0 to % .

In two instances, one in a curve of G chains and another of 12 chains radius, we found in the
middle of the curves that the outer rail had no superelevation at all.

Condition of Permanent Way.

~ If we except some portions of the line between the Corners station and the Clarendon viaduct,
the remainder is in a very bad state of repair. The rails are “crippled” and the road full of “slacks,”
and, in' consequence, very knotty ; the rails, both in curves and straight portions, are laid in to
various gauges and superelevations respectively as previously shown. Numerous joints require
“serewing up,’—being allowed to go slack have caused abrupt joints in the rails. These, together
with the bulged and broken rails which we found in the road, render the line unfit to travel over
at the time-table speeds. : .
. - Rolling Stock.

Engines—There are three classes of engines used on the line, two of which are unsuited for
working the traffic over a 40 1b.'rail, owing to their great weight, and the large amount of Jateral
« play” allowed in the bogie truck. The other class are well adapted for light general work.
Some of the engines at present are under repairs : the lighter class require some thorough repairs;
and the remainder are in a tolerable state of efficiency.

Carriages—The 1st and 2nd class passenger carriages are of a very light description and
of very indifferent manufacture, some of which are fixed on plate springs, and others on spiral steel
and India rubber springs. The latter we consider very objectionable on passenger carriages, and
ought to be replaced by plate springs.

Wagons or Trucks.—The whole of the traffic trucks are fixed on spiral steel and India rubber .
springs ; and, although light, will probably answer the purposes for which they were intended.
The whole are in an average ordinary state of repair.

‘General Remarks.

. We are of opinion that the provision made for carrying off the flood waters, in several instances,
is very insufficient; and, in consequence, must render portions of the line liable to be damaged or
destroyed by heavy floods. The line we observed near to Antill IPonds has been formed for some
distance down the bed of Antill Ponds creek, diverting the channel on each side of the line, which
already has had the effect of washing away in several places the base of the embankment, and will
ultimately probably destroy the embankment, unless protected by some means from the wash of the
flood waters. .

. There are no fixed signals on any portion of the line. "We are of opinion that distance signals-
should be fixed on each side of the viaduct over the river Derwent,—that on the north side say about
half a mile from the bridge, and that on the south where most convenient,—to protect the line when
the swing bridge is open for river traffic. .

We are of opinion that the speed stated in the time-table at which the express trains are run is
very excessive, and, in the present condition of the permanent way, dangerous.

There are in round numbers about 35 miles of curves, varying from 5 to 80 chains radius, over

hich it would not be advisable to run-at a greater average speed than 14 miles an hour including

stoppages ; therefore, to maintain the speed of the time-table, the express trains would have to run
at an average speed of 32 miles per hour over the straight portions, including stoppages.

It may be stated, in reply to this opinion, that the speed of the time-table is actually accom-
plished daily ; this fact cannot be denied, but the wisdom of trying such a dangerous experiment, in
the present condition of the line, is in our opinion very questionable. '
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After a full and careful examination and consideration of the whole subject ‘in all its: bearings,

-Wwe are unanimously of opinion that the general conditions of the Contract, as far as the construction.
«and maintenance of the line is concerned, have not been complied with. K
. s '

We also examined the station buildings at Launceston now under construction, as well as the

works executed by the Main Line Railway Company in connection with the Launceston and Western
"Railway, and found them of a similar kind to those already described. '

In conclusion, we beg to acknowledge the kind and courteous attention shown us by Mr. Grant,
the Company’s Engineer and Manager, in accompanying us over the Line, and furnishing us. with
_any information or assistance that we required in making our inspection of the works.

‘We have the honor to be,
Sir, . .
Your most obedient Servants,

WILLM. MASON, C.E., Member of the Institution of Civil Engineers,
Chief Assistant Engineer for Railways, .N. S. Wales.

H. C. MAIS, C.E, Memb. Soc. Engs., Engineer-in- Chicef, S. Australia.

HENRY C. STANLEY, C.E., Chief Engineer, Queensland. ‘

" The Hon. Colonial Secretary, Tasmania.

68.

Webb’s Hotel, Hobart Town, 15th June, 187G;.
Sig,
.. WE wish to convey to the Government our thanks for the excellent arrangements made, and
“for the facilities afforded us for making the inspection of the Main Line Railway Works.

We also wish to mention the great and valuable assistance rendered by Mr. G. F. Lovett,
which greatly facilitated our inspection of the works. :
‘We have, &ec.,
(Signed)  WILLM. MASON.
HENRY C. STANLEY,
The Hon. the Colonial Secretary. H. C. MAIS.

69.

Tasmanian Main Line Railway Company, Limited, ,
General Manager's Office, Hobart Town, 14th June, 1876.
Sir, :

" PrEsuming that the Consulting Engineers appointed by the Government to enquire into the
state of repair and working condition of the Main Line Railway, who last week completed their
examination of the Railway, have now made their Report, I have the honor to request that you will
do me the great favour to let me have a copy thereof at your earliest convenience. As it might
possibly be seriously prejudicial to the interests of the Company I represent if this Report were made
public before I have had any opportunity of fully considering and replying thereto (if necessary),
I have the honor to request that the Government would withhold from publication the Report when
received until such time as any explanation or reply I may feel obliged to make thereon has been
prepared, and until sufficient time has been given for a full understanding to be arrived at respect-
ing the bearing or effect of this Report on the interests of the Government and of the Company.

I have, &e.,
CHARLES H. GRANT.

'

Hon. Georce Grimorg, Colonial Secretary.

70- ) ’ . !
Colonial Secretary’s Office, 16th June, 1876,
Siz, _ , :
I mave the honor to acknowledge the receipt of your letter of the 14th instant, received
yesterday, requesting -that you may be furnished with a copy of the Report of the Engineers
appointed by the Government to enquire into the state of repair and working condition of the Main
Line Railway, and that the Government will withhold such Report from publication until you had
had the opportunity to prepare any explanation or reply you might feel obliged to make thereon.
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- I acéordance withi your request I have now the pleasure to forward a copy of the. Report for

~-your private information, and with the full understanding that, as the Government are prepared..to
defer its publication until the receipt of any observations you may desire to offer, you will equally
consider 1t in the meantime a confidential communication.

) As the subjeet is one of great importance and general interest, you will, I doubt not, see the
necessity for promptly enabling the Government to publish the Report, as under no circumstances
could they consent to a protracted delay.
S I have, &c., .

(Signed) A, KENNERLEY,
. . (For the Colonial Secretary, absent.)
C. H. Graxt, Fsq., General Manager Tasmanian Main Line Railway Company.

71.

Tasmanian Main Line Railway Company, Limited,
_ General Manager’s Office, Hobart Town, 19th June, 1876.
SIr,

I mavE the honor to acknowledge the due receipt of your letter of the 16th instant, with which
you kindly enclose a copy of a Report made by Messrs. Mais, Mason, and Stanley on the repair
and working condition of the Main Line Railway, for which I have to tender you my best thanks,
and to assure you that the document will be kept strictly private in my hands.

I regret to notice that some of the terms of this Report are eminently calculated to needlessly
salarm the travelling -public, and that therefore its publication would be extremely prejudicial to the
Company ; and as the Report may be made the foundation for legal proceedings, I am at present
unable to give it that public and satisfactory refutal which could so readily be made,—the more so
because on some particulars the Engineers appear to have departed from their instructions, and
expressed strong opinions on matters wholly outside the scope of their enquiry.

It appears to me most desirable that ere Mr. Mason leaves the Colony I should have an
opportunity of meeting him before the Government, when I could explain the very small importance
of some of the items touched upon in the Report, and show that others were questions of opinion, in
which many Engineers agree with me in holding a contrary opinion to those stated in the Report.

Should the Government decide to grant me this interview, I have to request the further favour
of their continuing to withhold the Report from publication until the effect of the expressions used
therein on the interests of the Company have been fully considered at the interview now requested,

- I-have, &e.,
The Hon. the Colonial Secretary. (Signed) CHARLES H. GRANT.

72,

. Colonial Secretary’s Office, 20th June, 1876.
- SIr,
I 5avE the honor to acknowledge the receipt this day of your letter of yesterday’s date, in
which you request that you may have an interview with. Mr. William Mason, one of the three
" Engineers who recently inspected the Main Line of Railway on the part of the Government, in the
presence of the members of the Ministry, prior to that gentleman’s departure from the Colony, for
.the purpose of discussing the Engineers’ Report on the Construction and Condition of the Line.

In reply, I have the honor to inform you that the Cabinet are unable to see what useful end
would be subserved by such an interview, as the various points to which you allude in the Report
can in their judgment be better dealt with in writing.

As you have not availed yourself of the opportunity afforded you to forward to the Govern-
ment any written comments upon the Report, and have verbally informed me through your
Solicitor, Mr. Dobson, that you do not-intend to do so, I presnme that you have sufficient reasons for
your silence, and under these circumstances the Government must consider the Report without the
advantage of your comments, and take such action thereon as they may deem necessary.

I have, &c.,
(Signed) ALFRED KENNERLEY,
(For the Colonial Secretary, absent. )
.C. H. Granr, Esquire, Manager Tasmanian Main Line
Railway Company, Hobart Town.
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73.

S . Hobart Town, 24th June, 1876.
IR, ;
" T was surprised beyond expression to see in the Mercury of 22nd instant a copy of the Com=
" missioners’ Report on the Tasmanian Main Line Railway; and it is a duty I owe to myself to ask
you how you, as the head of the Government, could allow the publication of the Report without
giving me the notice promised by you at our interview on the 17th instant? On that day I attended
you in the office of the Honorable the Colonial Secretary for the express purpose of. obtaining your
promise to give me notice before publishing the Report; and I afterwards informed Mr. Grant that
I had so arranged the matter with you, and the entry in my day-book, written on the same day,
bears testimony to the same arrangement. You will remember that on the day in question I pointed
out to you that under some circumstances Mr. Grant would resist to the uttermost the, publication of
the Report on the following grounds :— : -

That the evidence therein contained was given by three Engineers who had been selected by
the Government—handsomely paid by the Government, and also instructed by them; that
Mr. Grant had no opportunity of cross-examining these witnesses ; and that he had no possi-
"bility of procuring any skilled evidence in Tasmania to answer those parts of the Report in
which Mr. Grant feels compelled to differ very considerably from the Commissioners.

. Itheu stated to you that if the Government believed there was a probability of litigation ensuing’
between them and the Railway Company, it would be a most unfair and harsh proceeding on their
part to publish the ex parte evidence contained in the Report, and so prejudice the Railway in the
minds of the jury who might have to decide the questions in dispute. In reply to what I said you
informed me that the members of the Government had not had sufficient time either to consider
fully the Report or decide upon their course of action ; but that you could say, not only for yourself
but for all your colleagues, that the Report should not be published without giving me notice. Ithen
told you that it would not suit me to receive a letter one day informing me that the Report would
appear in the following morning’s Mercury, but that I required three days, or such reasonable notice
as would enable me to file a Supplication under the Crown Redress Act, in the nature of a short Bill
in Equity, praying for an injunction to restrain the publication of the Report. :

. . You again promised to give me notice before publishing the Report, and I again repeated in
substance what 1 have just written; viz. that I required sufficient notice to prepare proceedings and
take the opinion of the Supreme Court as to whether the Report should be published ; and you
then said you understood what I wanted, and for the third time repeated that you would give me
notice before publishing the Report. ' '

You will also recollect that I saw you again on the 19th instant, in the presence of the Honor-
able the Attorney-General ; and after repeating to the Attorney-General the purport of what I had
stated to you at our interview on the 17th instant, I was again promised notice before the Report
was published. I went on to explain that under some circumstances Mr. Grant would make no
reply to the Report, but that under other circumstances he would reply ; when the Attorney-General
said that if Mr. Grant sent in his reply to the Report, the Government would be glad to receive and
publish it; but that if he wrote and said he did not intend to reply, you would immediately tele-
graph for the absent members of the Government to return to town, and let us know what course
the Government would take. You acquiesced in what the Attorney-General said, and then informed
me that the Government would expect to hear from Mr. Grant, and I promised he should write.
You are aware that Mr. Grant did write, and asked for a conference with Mr. Mason in the
presence of the Grovernment on the Report; and in his letter he said, “ As the Report may be made
the foundations of legal proceedings, I am at present unable to give it that public and satisfactory
refutal which could so readily be made.” Had you considered this paragraph in conjunction with
what I told you as to the circumstances under which Mr. Grant would send a reply to the Report,
you would never haye consented to the Officer of the Government who wrote the letter to Mr. Grant
having your signature saying, that Mr. Grant had verbally informed you through his Solicitor (M.
Dobson) that he did not intend to reply to the Report. 1In conclusion, I must call your attention to
the last paragraph of your letter to Mr. Grant, in which you say, “ Under these circumstances the
Government must consider the Report without the advantage of your comments, and take such
action thereon as they may deem necessary.” '

You will, of course, admit that the paragraph just quoted is all the information we have received
from you as to the publication of the Report or the intentions of the Government; and I would
ask you if the words just referred to can by any possibility be construed into any notice whatever,
either to Mr. Grant or myself, that the Report would be printed in the Mercury of the following
morning, or do they contain any information whatever as to the course the Government intend to
take. ’ ' 4

fiml regret exceedingly that you appear to have utterly forgotten the promise, so positively and
repeatedly made by you, to give me notice before having the Report published. I need hardly say .
that your action in the matter has placed me, as one of the Solicitors for the Railway Company, in
a most painful position. :
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If you did forget the honorable arrangement into which you entered with me, or if your col-
leagues determined to publish the Report at the earliest opportunity and felt justified in disregarding
the promise you made to me, I must ask you in ‘justice to myself to write and tell me so, or offer
such explanation for not giving me notice that you intended to publish the Report as will exonerate
me from the charge of having erroneously represented to my client that a complete and positive
agreement was entered into between you and myself as to the publication of the Report ; because
it would appear from the action of the Government in the matter that no such agreement was ever
entered into by you. '

Requesting the favour of an early reply,
I have, &ec.,
, (Signed) HENRY DOBSON.
The Honorable the Premier. :

74.

" Colonial Secretary’s Office, 27th June, 1876.
Sir,
I mavE the honor to acknowledge the receipt of your letter dated the 24th instant, which
reached me yesterday afternoon.

In reply, I beg most distinctly to deny that at our interview on the 17th instant I made you
any promise whatever as to the publication of the Report of the Engineers on the Main Line
Railway, or that any such promise was made by me, or in my presence, on the 19th instant, as
alleged by you.

I have referred to those to whom I immediately communicated the substance of what passed
at the interview you had with me on the days named, including the Attorney-General, and I desire
to affirm most positively that no “ promise,” “ honorable agreement,” * complete and positive agree-
ment,” or mutual understanding was come to on either of those occasions to give you notice before
publishing the Report. At both interviews, and especially at the last, I declined to discuss the
matter or to submit any proposal on the subject to my colleagues unless it was put in writing; and I
was specially careful not, either on my own behalf or on theirs, to make any promise or to assent to
any proposition that would fetter the action of the Government.

I have forgotten no circumstances occurring at either of the interviews referred to,—neither
your pertinacity nor my reserve; and I cannot help regretting that your memory seems to have
dwelt so exclusively upon one side of the conversations which took place between us that you cannot
recall the other. But it may serve to refresh your memory if you ask yourself the question, why
did you seek a second interview with me on the 19th instant if your first (on the 17th) had termi-
nated so satisfactorily to you as in your letter you now allege it did ?

I have, &e.,
(Signed) ALFRED KENNERLEY.

Henry Dosson, Esq., Solicitor, Macquarie-street.

75.

Hobart Town, 28th June, 1876,
Sin,
I mave the honor to acknowledge the receipt of your letter of the 27th instant, in which you
deny having made me any promise whatever as to the publication of the Report. Your recollection
of the matter certainly astonishes me; but I notice that your denial is couched in vague and general
terms, whereas in my letter I gave you many details of our conversation, and reminded you of the
precise langnage used by you at our interviews, the use of which language I hardly think your
memory will allow you to contradict. Permit me to use against yourself your own argument as
contained in the last paragraph of your letter. If you are thoroughly satisfied that you are justified
in making the denial you have done, why should you try and support your position by very unfairly
inferring rather than asserting that I sought a second interview with you because at my first inter-
view I could not obtain the promise I required you to make? The inference you tryto suggest is
easily answered. On the 17th instant I waited on you to obtain the consent of the Government to
give me notice before publishing the Report,and I did not leave your office ‘until I had received your
asstrance, repeated three different times, that the Report should not be published without giving me
notice, unless the English language when spoken by a Premier has a different meaning to that
generally given to it. On the 19th instant I waited upon you and the Attorney-General for quite
another purpose, namely, to inform you that Mr. Grant did not feel inclined to reply to the Report
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uutil he knew whether the Government intended to' make that document the basis of legal pl'oceed--
ings; and you and the Attorney-General then promised that if Mr. Grant wrote to the Government,
either with a reply to the Report or without one, you would let us know what course the Govern-
inént would take,—a promise which I venture to assert has never been complied with. :

I question the taste of the'remark, but I thank you for admitting, that you have not forgotten
“my pertinacity” at the interview referred to. If you do remember how pertinaciously I required
that you should give me notice before publishing the Report, and how I kept repeating that ome
day’s notice was not quite what I wanted, perhaps you can now remember something more of our
conversation. And with the view of giving you another opportunity of doing so, I will conclude by
asking you a few questions in which I can remind you of some of the very words and sentences
made use of by you, and the stage of the conversation in which they ‘were introduced.

1. Did I not, at the beginning of our interview on the 17th instant, point out fully the great
‘unfairness of publishing’ the Report? And in reply, did you not say that the Govern-
Iﬁent had decided nothing, but that you would let me have notice before publishing the

eport ?

2. Did I not then point out that I wanted three days, or such reasonable notice as would
enable me to apply for an injunction to restrain the publication ; and did you not (after
again stating that the Goo~ernment had had no time to consider the Report) say you
could answer not only for yourself but for all your colleagues that the Report should not
be published without giving me notice ? .

3. Did I not then tell you that it would not suit me to get a letter one day informing me
that the Report would appear in the Mercury of the following morning, and that I
required sufficient notice, say two or three days, to enable me to take the opinion of the,
Supreme Court as to the publication of the Report? And did you not in reply say in
these words, “ I understand what you want,” and repeat for the third time that you
would give me notice before the Report was published ?

4. As you remember so well “my pertinacity” and your “reserve,” will you be good enough:
to inform me whether, in reply to my pertinacious dzmands for notice before the Report:
was made public, you either remained silent or declined to give the promise I required?
You will see for yourself that such pertinacity as you say I displayed-must have produced
either a promise, a refusal, or dead silence on your part.

5. If at our interview on the )7th instant you were “ reserved” and “declined to discuss the
- matter,” or to “submit” any proposal to your colleagues, and you were “ careful not
to assent to any proposition that would fetter the action of the Government,” why should
you immediately after our interview, as you admit you did, communicate the substance of
it to some of your colleagues? If you did nothing but remain silent, or'say no to all
my proposals, you could not have had much substance to communicate.

1t may farther help to assist your memory when you know that on the afternoon of the 17th
instant I wrote the following entry in my day-book : « Attending Mr. Kennerley as to publication of
Report, and explained why we protested against it, and he told me it should not be printed without
giving us two or three days notice, or sufficient time to enable me to file a Bill to test the point om
-an application for an injunction to restrain the publication ; he told me the Government had had no
time, and had really decided nothing as to their future action. Attending Mr. Grant and explained
interview with Mr. Kennerley.” : '

I must now leave the matter in your hands and wait your reply, which I shall do with some
anxiety because on it will depend whether I shall ever again consider myself justified in telling a
client that a matter of business is arranged, when I have nothing but a verbal promise to depend
upon, even although such promise was given in a most direct and positive manner, as to which there
could be no room for misunderstanding, and repeated three times at one interview, and once at
another.

I have, &ec., : )
. (Signed) HENRY DOBSON.
The Honorable the Premier. '

76.

Tae Premier has to acknowledge the receipt, this day, of a communication from Mr. Henry Dobson,
dated the 28th instant, the terms and tone of which preclude him from doing more than refer Mr.
Dobson to the Premier’s letter to him of the 27th instant. _ ,
Colonial Secretary’s Offfice,
29th June, 1876.
Hexry Dosson, Esq., Solicitor, Macquarie-street.
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< Tusmanian Main Line Railway Company, Limited, =
Engineer’s Offfice, Hobart Town, Tasmania, 5th July, 1876.
Sir, : ' o S
- I mave the honor to send herewith my reply to the Report made by Messrs. Mason, Mais, and
Stanley on the Main Line Railway.

> A pressure of business has prevented my commencing the reply until now, and I regret that the
result of this is your having a most imperfect copy, in every respect ; but time will not admit of any
alteration if it is to be published before the departure of the next English mail, as I most earnestly
desire. Trusting that under the circumstances you will pardon the imperfections, R

. I have, &ec., : .
:Hon. Geo. Giumorg, Colonial Secretary. (Signed) CHARLES H. GRANT.

78.
Tasmanian Main Line Railway Company, Limited,
‘ Engineer's Office, Hobart Town, 5th July, 1876,
S1r,

I mAvE the honor to acknowledge the receipt of a letter dated the 20th ultimo, and signed
by the Honorable the Premier on your behalf, in which it is stated that the Government are
unwilling to meet me before Mr. Mason, and that they understand that I do not purpose to reply to
the Report of the Inspecting Engineers, and will therefore take such action thereon as they may
. deem necessary. At the same time the Report was handed to the Government Press, notwith-
standing my protest against it as being ultra vires, and most unfairly calculated to prejudice the
public on matters that there can be no legitimate excuse for including in such Report, and although
the Premier had positively pledged himself to give us ample time, after the Government had
decided on the pablication of the Report, to obtain a judicial opinion as to the right of the Govern-
ment, under the circumstances, to publish it, and thereby inflict great injury on the Company’s traffic.

I need scarcely -observe that my objection to replying on the Report was simply that such a
. course might be taken as countenancing the very improper remarks that the Inspecting Engineers
made on subjects not included in their instructions, as communicated to me by yourself in duplicate
notices of the 26th ultimo, wherein it is stated- that these Engineers have been appointed for the
purpose. of reporting to the Governor in Council whether the said Railway and the whole under-
taking are in good and efficient repair and working condition, pursuant to the provisions of the fifth
section of the Act, 34 Victoria, No. 18. These instructions have never been varied with my know-
ledge or consent ; although I withdrew my objection to the Engineers examining the construetion
of the Line for the purpose of privately advising the Government thereon.

On several occasions I have had the honor to explain, at meetings with the Government, the
objections there were to obtaining such reports as that in question, for they are simply the ez parte
statements of experts,. professionally engaged on one side, where every matter, however trifling, that
would tell on their side is brought forward and painted in the strongest colours, while all evidence
of an opposite tendency is- wholly suppressed. I further stated that the greater the number of
Engineers employed the more objections they would find, in a much increased ratio, and the greater
would be their reckiessness from the division of responsibility. In replying on this Report I have no
doubt of being able to show that the Engineers, with the usual desire to show value for their pro-
fessional fees, have been far more anxious to make points against the Railway than to state facts
which would verify my observations, and should convince you that the system hitherto adopted of
inspecting the Railway is most unfair and prejudicial to the undertaking. The oft repeated reply of
the Government in various meetings to these objections was, that the Engineers would be summoned
for the purpose of treating them rather as a Board of Advice than simply as Inspectors, and that,
although they might require to go along the Line, it was not so much an inspection which was
desired as that they should advise the Government (who were without professional referees of their
own) on the general questions involved in the Railway Contract. ' :

It is only necessary to glance at the Report to show that, as under ordinary circumstances, they
considered themselves solely as hostile inspectors; the numerous points for which they gave the Line
credit while going over it with me being wholly ignored, and the most trivial complaints made to
appear important matters. I do not complain of this, for it is a necessity of the course adopted.
Had I submnitted the Contract Deed to the hostile criticism of the three Attorney-Generals of
the neighbouring Colonies, in briefs endorsed with fees proportioned to the magnitude of the interests
involved, it is at least doubtful whether the opinions would have been wholly commendatory of that
instrument. The evidence of Engineers before Committees of Parliament, and in Patent cases, of
Doctors in Lunacy and Probate cases, of experts in caligraphy, and indeed of professional witnesses
in any cause, are matters on which the public entertain decided opinions ; and the tone and character
of your numerous reports on the Main Line must now convince you that the same judgment should
be applied to the evidence, if it can be ¢alled such, contained in the reports.
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.~ _-As the Government have thought proper to publish the Report, I have no alternative but to
reply thereto or-to close the Line for the conveyance.of passengers; - I will therefore proceed to
remark thereon as briefly as is possible, omitting all reference to those matters which arenot adversely.
eommented on. ' 3

[

Land.

It is- objected by the Engineers that in a few exceptional cases the excavation has been taken
too near the fence line, and in some cases undermined the fence. I only know of one such. case,
which is in very light pasture land, where the three years weathering of the slopes of the upper ditch
has weakened the fence ; but half -a day’s work in shifting a few posts would entirely remedy the:
grievance. ' :

Clearing Timber off the Land.

. It is stated ‘that the timber has not been cleared off the land outside the Railway fences, and
therefore that trees would fall across the line. This is entirely an error, as the landowners ean
certify. Every tree that could fall across the line has been removed in the bush land, and in all
cases where they were not useful or of an ornamental character, and their destruction would be an’
unnecessary and wanton violation of private property. In these cases they have been trimmed, and
are not in any degree a source of danger. The permanent way repairers have strict injunctions to
protect the line in this respect. : ' :

That the undergrowth has been allowed to grow, simply means that small ‘wattles are springing
up where the bush has been scrubby ; but every one of these would, under ordinary circumstances,
be removed the first wet day, when the permanent way repairers were unable to open the road.

Fencing.

The five-wire fence without top rail, and log fence, are objected to. Of the former it may be
said that there are many thousands of miles of precisely similar fence in all the Colonies, including
this ; but the reason it was used was the absolute impossibility of putting up any other description
of fence at the time, (although commenced in many places), and to comply with the desire of the-
landowners (expressed in notices of actions at law) to have the Railway closed throughout their
runs. The Company would far rather have waited and put up their usual post and rail fence, when
" the material could be transported ; but the landowners were very much too urgent in their demands
to permit this. ‘

This fence could now at any time be quickly renewed ; but it is strong, and in good condition,:
and as it is used only in bush land, there can be no pressing necessity for its alteration. A precisely-
similar fence, described as a “ new fence, gum posts, and five wires, no top rail,” has been erected by~
Mr. Mais on the line between Adelaide and Kapunda, (see Public Works Report, No. 16, South
Australia, page 11), with an alternative “ new fence, gum posts, top rail, and three wires.” The lo
fence, which is well put together, firmly laid and bedded, and strongly treenailed, is undoubtedly the
strongest there is. The portions of fence that require repair are confined solely to the fracture of a
few wires, that are mended by the permanent way men in odd times, and would notin all constitute
one day’s work. ‘

As regards the proper description of fence for a railway in bush land, I would quote Mr. John:
‘Whitton, C.E., the Engineer-in-Chief for Railways in New South Wales, who thus recommends his
Government for their Railways :—* The whole of the fencing to have two rails only, and to be formed
of . saplings, or any other timber that may be found in the district,” (vide Report of the Commissioner
of Railways for New South Wales, Legislative Assembly, 1873, pps. 19, 20, 25, 26, all different-
reports, but to precisely the same effect). Mr. H. C. Stanley, in his elaborate Report to the
Government of Queensland on the extension of the Southern and Western Railway, recommends
“a rough two-rail fence, made of the timber that can be obtained almost anywhere along the line,”
and states that this will be “half the cost of the ordinary fence” (vide Report of Royal Commission -
on Railway Construction in Queensland, pp.x1x); and also elsewhere advises doing without fencing ;
which advice is concurred in'by Mr. Whitton of New South Wales, and by the Commission recently
appointed to enquire into the subject of Railway Construction in South Australia, 1875, (of which
Mr. Mais was a princ¢ipal member), who, in the 36th paragraph of their report, finally advised that -
“fencing may be dispensed with, except at stations and heavy cuttings. Ballast may be un--
necessary in certain localities, and its cost materially reduced from that now paid.” The fencing
most used in New Zealand is (as many Tasmanians have seen on the Wellington and Hutt Railway)
a light two-rail sapling fence, as above described ; and in Vietoria, although a much cheaper de- -
seription of fence was recommended in the Report of the Select Committee on Railways, and by Mr.
Higinbotham,  1869-70, the fence finally adopted on the North Eastern Railway has 4 wires and a -
top rail, being precisely similar (and not one whit better) than the corresponding fence on the Main -

Line.
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»* " Tt will be noticed that all- these comparisons are made with lines- costing: from £9000 to upwards
of £20,000 per mile; and yet we find the small portion of the Main Liné log fence [of fine
peppermint timber (parallel) logs firmly laid and bedded, and well trenailed’ together] condemned as
not substantial ; and the highest term of commendation to be found is that some are “tolerably
good” fences, with the trivial allusion that a few posts want a little punning,—from which it must be
presumed that not alone in the legal mind does thie'-point of view from which a statement is made
“alter the case.” : »

In the Contract between the Company ‘and their Contractors it was assumed (on information
received) that, as in Spain, North and South America, and many. other countries, no fences would
be required, except in the neighbourhood of Towns, and through cultivated lands.

Earthworks.

The side drains, and inlet and outlet drains {o culverts, are stated to be in a very bad state
of repair, as also the water tables in the cuttings; and that the original drainage appears to have
been neglected. As regards the latter point it may be seen that almost the whole line has side and
catch water drains carefully taken out, and led to the culverts, which, to this extent, is unusual on
any Railway ; while, in regard . to their obstruction, and the trimming -of the water tables, these
experienced engineers well know that it is a most trivial job, always reserved for wet weather; when
the road cannot be touched; and it is only the late unusually dry season which has fortunately
allowed of the permanent way repairers spending their whole time on' the infinitely more important
running line, that has caused this wet weather service to be held over. A few wet days, which we
are certain to have, will remove every ground for complaint. '

It is stated that the wasting of the cesses of the embankments is a matter of importance, and
ought to be repaired forthwith, as it affects the safety of the line. This is both an extreme and
incorrect statement. The only use of the cess on a straight embankment is to properly keep up the
ballast; and, if the top of the bank be wide enough for this, the Engineers cannot deny that it is
Jar better that the cess should be rounded or wasted, than.that—throngh obtaining sharp edges to
the top of the bank—the formation should lie hollow. I regard the matter complained of as quite a
fault in the right direction, since thé banks were all made extra wide at first, and were again trimmed
out when bottom ballasted. ©On the backs of the curves, where it is necessary that the banks should
be full and high, they are carefully maintained so; nor can it be thought we would lose the more
costly ballast for the want of a few spadesful of earth. : '

The Inspecting Engineers state that they see no danger from the slips, which,, however, they
feel bound to describe in somewhat alarming terms,—omitting, however, to mention their oft
repeated statement to me, that they had never before seen a line of the length with such few and
unimportant slips or settlements thereon.

Viaducts and Bridges.
It is stated that where stone has been used in piers and abutments, it appears to be, with some

exceptions, of fair average quality and workmanship ; but, as these exceptions are not stated, and are
unknown to me, I cannot reply thereto. ,

They assert that in may cases the foundations are of doubtful nature, not being of sufficient
depth, especially'in places subject to high floeds; but as the Engineers did not examine or enquire
into the foundation of any one bridge, and certainly saw no sufficiently distinet signs of settle-
ment of any pier or abutment to warrant the remark, I can only express my great surprise that.
they should without. cause have made such a.purely apocryphal and unjustifiable statement. The
cracks alluded to are of the most. insignificant possible description,. and such as will occur in the very
soundest work. As regards the south abutment of the Bridgewater Bridge, which subsided with the
heavy bank tipped behind it to about half the extent stated, being less than six inches in its whole
length, the fact that it did so bodily (under the simple influence. of the additional weight thrown upon
the tip end of the Causewiy, by the high new embankment made upon it) without showing the
least crack or flaw in its. solid portion, must be a most convincing proof of the extreme éxcellence of
the foundation, and of the soundness of the: work. This settlement has entirely ceased for'two years
- past, and there is no probability of its being resumed. When I have had the- opportunity to pack

the end beams to their original level, every ground for eriticism will be removed, but the. bridge can-
“not be made safer than it is. now. :

The statement that' where timber piles have been used they are in many cases insufficiently or
not at all braced, is utterly incorrect, and wholly unwarranted ;. but one case is, or can be quoted,
viz., the land openings of the: Clarendon Bridge, which are most thoroughly braced in.an unusually
strong manner, the exception to the diagonal bracing being only where its angle would be so very
small that the strain would be practically in a horizontal line, to meet which very. strong double:
walings are placed at the ground level, which, while answering the same purpose, are stronger and
better situated than diagonals could be.
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. - To mention a want of strength to resist lateral pressure except the rigidity of the piles (which is
all there ever is in any case ), in a bridge at mostly only 10 feet high in the parts objected to, having
4 strong piles to a pier, all driven 20 feet into a good holding ground, the outside piles having a
strong rake, and each pier a base of 18 feet at the ground level, capsills 12 inches square and double
walings, 137 x 6’ notched into the piles at the ground level, at most only six feet below the
capsills ; surmounted by a superstructare, very strongly framed and iron trussed, to a width of
1564 feet for only 20 feet spans, will, I think, be admitted by all my professional brethren to be the
weakest objection that could possibly be raised. I very much doubt if either of the Engineers
are able to show me a timber bridge of their own design that has even one half the strength of
that objected to. :

As a contrast to this extremely strong bridge, I would instance those recommended by H. E.
Stanley, C.E., in his Report (page 19 Report of Royal Commission) on the extension of the
Southern and Western Railway of Queensland, for which he recommends that the superstructure of
the bridges should be made with round timber, and states that « the greater part of the timber should
be used in its rough state, so that beyond being properly barked it would merely be dressed at the
bearings, and, in the case of the girders, on the upper side to receive the cross planking or sleepers;”’
thereby implying the use of young trees, with all their heart and sapwood. Visitors to Vietoria can
also inspect the extremely light bridges on the new lines lately constructed there, and compare them
with our very massive structures.

~ There is more reason in their remark upon'the whole of the timber in the superstructures as being
of an inferior kind, and unsuited to the purpose to which it is applied, and I have never taken
occasion to specially recommend it ; but as such consisted only of stringy-bark, blue and celery-topped
gum, obtained from various parts of the River Derwent, from the Dromedary Mountain, the forests
of Native Corners, Flat Top, Mount Seymour, &e., from the Western Tiers near QOatlands, and the
Eastern near Campbell Town, and largely from Deloraiue and the Tamar River, &e. (some of the
timber of the largest size being free of heartwood, as is all timber under 12 x 12 in. scantling), it
will be seen that this observation is a wholesale condemnation of all Tasmanian wood. ' :

The Engineers seem entirely unacquainted with the peculiar splitting and shrinking qualities of
this timber; although they most grossly ezaggerate in stating that it has in nearly every instance split
both vertically and horizontally ; that the workmanship is inferior throughout; also that the bridges
are in a deplorable condition of disrepair and neglect. Better or stronger work than the whole of
the Bridgewater Bridge could not be desired, as the many who witnessed its construction will I am
sure allow ; nor have the bridges been neglected, but all have been many times screwed up all round,
as the Engineers noticed and commented upon, from the additional washers of various sizes putin these
bridges, and evidently added since their erection. At the time of their visit the Risdon Viaduct had
just been tightened up for the fourth time, the Bridgewater Bridge was in progress for the third
‘time, and has since been completed, and all the others wonld follow in their usual order. The fact is
that the Inspecting Engineers could not realise the very free nature and extraordinary shrinkage
¢(during a protracted period) of Tasmanian timber, (which enormously exceeds what I have hitherto
known, but having been warned of, especially designed the structures to meet), and what they desig-
nate as bad workmanship and neglect is not so, but simply the necessary result of this shrinkage
and rending which has not even yet come to an end, but does not seriously impair the strength of
the structures, all being now in a fully effective condition. '

The iron swing bridge is especially macked out for condemnation, but the remarks are equally
far-fetched. The lattice tension bars are stated to be too small in sectional area, and consequently have
begome “ buckled,” which is equivalent to stating that a very loosely hanging string is more strained
than if tightly pulled. The simple facts of the case are, that after the iron bridge was constructed
the owner of the steamer Monarch wished the opening a little increased, and made much wider than
the old bridge to allow a freer passage for his vessel, to do which it was necessary to slightly project
the long beams, and in this operation some .of the lattice bars were slightly bent. I did not allow
the bridge to be used until I had thorougly satisfied myself, both by calculation and testing, of its
superabundant strength. On my offering to test it, by running a train composed of our very heaviest
locomotives only over the bridge, to allow of their ascertaining its deflection under at least twice the
load that could ever practically come upon it, they stated that it was unnecessary, and that they felt
assured of its ample strength. The performance with the fish-plates is a voluntary exertion on the
part of the bridge-keeper, who has little else to do, and I have frequently told him there was no
occasion for it, still it cannot do harm, but tends to insure safety, while costing nothing whatever.
The looseness of the wedges is not due to any sinking or defeet in the abutments (or rather piers) but
simply and only to the disproportionate shrinkage of the mass of timber that corresponds with the
ironwork of the turning machinery, (as is proved by the state of the bolts).

This is now properly allowed for and corrected. In regard to these abutments, the absurdly
numerous piles of which were driven down to the solid rock and braced.in every direction, I
_yenture to assert, in contradiction of the Inspectors, that no reasonable Engineer would think of
‘making them stronger, or of objecting in any way to those erected, except, in the sole matter of the



54

tneven shrinkage of the superstructure ; and would treat the suggestion for their reconstruction as
quite udicrous. It certainly would never have been suggested had their construction been properly

examined into and understood.

They are not only the strongest part of the Bridgewater Bridge, but also far stronger than any
timber piers on the whole line. ' :

Since a distinet issue is raised in regard to this and other Bridges, I should be glad to show
them to any practical carpenter or builder (acquainted with such timber) enjoying the confidence of
the Government, in order that they might report to you thereon. -

It will be remembered that Mr. W. H. Greene approved of the bridge as being * substantially

built and well finished,” and especially praises the bridge over the South Esk at Clarendon as being
“ sound and ‘sufficient.” : : : :

Culverts.

I do not know whether it is intended to complain of the culverts or drains wholly composed of
timber logs and saplings (i.e. peppermint logs), but is difficult to see how they could be made
stronger or more durable : "and timber culverts exclusively are recommended by Mr. Whitton for
the Railways of New South Wales, (vide his Report on Railway Extensions, op. cit. pages 19, 25,
and 26), wherein he recommends “to dispense with brickwork in culverts and bridges, and use
timber only, such as the districts will afford, and constructed in the most economical manner ;” and
by Mr. S. V. Kemp in his Report on the Main Line Railway (page 6). Timber culverts are also
generally used; for economy in construction, in every country of the world.

The inferior bricks were simply the very best obtainable in the north, and were all carted from
15 to 30 miles. The blue-stone culverts were built of the best blue-stone at all procurable, set in
good mortar (as on the Launceston and Western Railway), and are, without exception, thoroughly
sound, strong, and substantial. It is therefore extremely unfair and incorrect to class them as of a

-temporary character or inferior workmanship, since the very worst of them must he of far greater
permanent value than the best of the timber culverts. - ' ' :

It would appear to surprise these Engineers that .some of these culverts (a few in the Midland
district only, and entirely the reverse of the majority on the line) were laid dry, and without havin
worked inverts rendered in cement, but it is an universally recognised system of construction.
notice that the specification for the New South Wales Railways provides such dry wall culverts,
even in much heavier bank ; and every Engineer in practice, Architect, Surveyor, and road-maker
must have frequently used them, without thinking of providing other than that the pitching stones
should be of sufficient size to extend well under the side walls ; which I also have been careful
to ensure ; and although the culverts have all been made for ubout three years I have seen no
indication of the bottom being washed out, or of the failure of any culvert, but all remain in
exactly the same state as finally constructed.

Level Crossings.

The gates to the public road crossings are described as of only * tolerably good quality,”
although well constructed of the best seasoned wrought blackwood, strongly bound and trussed with
iron. Those to the private road crossings are objected to, as of very inferior and temporary kind,
This must be solely because the unnecessary extravagance of working and painting’ the timber was
not incurred. The public can judge of these gates as well as can the Engineers; and I would ask

them to compare the railway gates with the ordinary farm gates, often alongside, which are doubtless
sufficient for the same purpose.

The huts at the public crossings are, as usual throughout the colonies, put up by the persons
temporarily in charge of the gates, and are therefore of the usual diverse deseription. :

‘Wherever the approaches to the private crossings are not finished, and properly drained, is in
the instances pointed out to the Engineers, where they will never be used, and the gates will be at
some time removed. ' o

_ I am astounded' to read that the few cattle-guards at some level crossings are dangerous,and -
ought to be forthwith superseded by gates, when Mr. Mais informed me that the whole of the
railways in South Australia had cattle-guards ouly, (but very inferior in dimensions and effectiveness
to those I constructed) and that they would not think of using gates. Cattle-guards are also
recommended by Mr. Whitton for the railways of New South Wales, (vide his minutes of the 24th
January, and 19th June, 1872,) advising “to dispense with all gate houses and gates at public road
crossings,”—and have been and continue to be used throughout the whole colony of New Zealand.— .
-I feel certain that the unbiassed opinion of each of the Inspecting Engineers would be in favour of
‘replacing all the gates on the Main Line with cattle-guards. : .
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Station Buildings, Goods Sheds, &c.

The station buildings of timber it is stated can only be considered of a temporary kind, which is
necessarily a troism as applied to any timber structure; still the Contract particularly provides
that “the stations buildings shall be built of brick, stone, iron, or wood, and with such offices
and accommodation as the Company’s Engineer may consider necessary.” The roofs of some
of the goods-sheds are objected to, as having no principals framed ; but it is not stated that these
roofs never exceed 20 feet span, for which little sheds any carpenter or builder would consider it
absurd to frame principals, and especially in a country where there is so little snow or weight on a
roof as in this. The 'scantlings and quantity of timber used is in all cases sufficient to make a strong
shed. Where the span exceeds 20 feet well-formed principals have in all cases been used. |

I

The goods-shed at Hobart Town is unfavourably criticised, because the storey posts appear to
have been merely “ planted” in the ground. Had the question been asked it would have been found
that these posts instead of being “ planted” are all long piles, driven with a pile engine, which is surely

g
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sufficient to ensure the strength of the whole structure.

| '
‘ |
Turntables. ’

- That at Antill Ponds was put-in for a temporary purpose, and is not now required or used.
That at Hobart Town is described as “ tolerably substantial,” on which point I should like the public
to judge by inspection, since it is as strong as heavy plate iron girders, ashlar masonry, and Portland
cement can possibly malke it.

Water Supply for Locomotives.

‘Some water-tanks are described as substantial, and some as temporary, but I am unable to
discriminate, since all the permanent tanks are made in exactly the same manner, and fixed on very
strong staging. - f

Permanent Way. _ ' |

The off-hand description and condemnation of the ballast is couched in extreme terms, and in
some respects is untrue ; since neither marl, loam, nor sandy clay has been used on the work, while
the mixture of the ballast that is reprobated is simply the effect of the weather on what is considered
good. In all the quarries of loose basaltic rock there is a certain proportion of small friable material,
or dirt in the joints, which could only be removed by the entirely impracticable process of thoroughly
washing the stone. When laid out on the work and broken the weather performs this operation,
and the dirt is washed to the bottom, while the clean hard stone remains on the top,—this the
Engineers were shown on the works, but, as in all other instances, it .did not suit their case to take
notice of it. It is also entirely incorrect to state that broken stone ballast has tbeen put.on the line,
of all sizes ranging from 3 to 6 inches gauge, since any droken stone put thereon was first brought
to a 2 inch gauge, and the natural stone is the only exception to this. A quantity of" large stone
for topping up ‘ballast has, however, been run out along the line, some of which is not properl
broken for want of suitable labour. I have used my very best exertions to get this .done, without
success, and hold a sum of money of the sub-contractors’ in hand expressly for this service. .This
stone is never required for packing, since special material has always been provided for it inthe lift
over the bottom ballast ; the remark of the Engineers as to the difficulty of keeping the permanent
way in good order therewith, is therefore inapplicable. The Inspecting Engineers further state,
that the depth of ballast is also deficient in various places, but had it been their cue. to state both
sides of the case they would have reported that in a very great number. of trials (especially to make
which men were employed along the whole line) there were only two or three instances they could
notice, which were, as might be reasonably expected, on the crown of the gradients, where the
ballast was in the least degree deficient, but there were many scores of places in which .it was.in
excess of the contract depth.

As regards the question of the material for ballast as treated in the neighbouring-Colonies, the
recent report of the South Australian Royal Commission recommends that its cost should.be greatly
reduced, (vide 36th paragraph). Mr. H. C. Stanley in Queensland proposed to reduce its depth to
5 inches, under the ends of sleepers, and 4 inches in the centre, (in place of the minimum 10 inches
we allow under sleepers ). Mr. Whitton {op. cit.) proposes at first « to use bottom ballast only, (such

“material as may be found in the district.”) As regards the general question of the. -ballast, I can
only repeat that we in all cases used the very best that was reasonably obtainable, and refer-tomy
replies to Mr. Greene on the same subject.

Sleepers.

The rectangular sleepers were especially and highly praised by the Engineers in-passing over
the line, but for the report they are only “fair,” while as regards the ‘half-round sleepers, which are
distinctly. allowed by ‘the Contract, they were in all cases when measured found to be of full
dimensions.  The statement that-some of them are of doubtful quality, and therefore not in-accord-
ance with‘the Contract, can only apply to the temporary and rejected . sleepers they saw along the °
line, and which were not allowed to be used therein.
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I notice that on the Extension Railways of New South Wales they are “ecut from saplings, or
split from large trees, as found most economical, and the best the district will afford.” Mr. FL. C.
Stanley in his estimate for the Northern Railway (Report of Royal Commission on railway con-
struction in Queensland op. cit.) only proposes sleepers “ half-round, 8 inches by 4 inches, spaced 3 feet
¢o centres, except to joints, where they would only be 2 feet.” Onthe Main Line we use sleepers 8
inches by 4} inches, spaced 2 feet 6 inches centres on curves, to 2 feet 9 inches on straight, and ¢ke
sume distance of 2 feet at the joints.

Rails.

_ The inspecting Engineers assured me that no fault could be found with any of the rails except
the « 1. S. R.” brand, which were, as often before stated, purchased and sent out when we were
greatly in need of rails here, and the manufacturers were so extremely busy that it was totally im-
possible to procure any others at the time. A surplus was sent to replace any that might prove
defective, and those in the track are most carefully watched, and renewed whenever necessary.
Independently of former extra supplies, the Hazel Holme now in port here has 100 tons of first-
class rails on board, for maintenance purposes, and a much larger quantity has been ordered, and is
probably now on the way out. I can only say that I am fully’aware of the doubtful wearing quality
of some'of these rails, and that each one found imperfect will be renewed. The large majority of
these questioned rails will doubtless have a longer life than any other kind, on account of the
hard, strong character of the iron. . :

Fustenings, §c.

The joints are considered weak owing to the lightness of the fish-plates and the distance apart
of the joint sleepers, but the weight of the former being over 8 Ibs. to the pair is the fullest usual for
a 40 lbs. rail (they are sometimes made only 5 lbs. the pair); and the spacing of the sleepers at joints,
where rectangular sleepers are allowed, is precisely that adopted by Mr. Stanley with his Zaif-round
sleepers upon other dimensions. v o

I am taking measures to strengthen all the joints, so that they may readily carry without dis-
placement any weight of engine.

Laying Permanent Way.

I cannot acquit the Engineers of a wilful misstatement in their remark that before the rails
were laid down in the curves they had not been curved to the proper radius, since they were posi-
tively assured that this had been done, and the curved rails they suw lying about the yard and on the
Line, independently of the merest glance at the track on the curves, fully disproved their observa-
tion. There are probably few residents of Hobart Town who did not witness the long continued
operation of curving the rails by steam power and rollers in the station yard, or notice the large piles
of curved rails lying there marked with the radius of curvature. It is therefore unnecessary for me
to affirm that all the rails were properly curved before laid, and that where any are out of shape it is
owing to the traffic. To the professional eye, looking at the road, the absurdity of their remark
must be apparent. They also state what I explained to them was incorrect in regard to the lead of
the rails being at random, or from 9 to 12 inches, which they have only one measurement to justify,
taken on work done, as I informed them, in a day or two while I was absent from the country and
without an Inspector of Permanent Way. This was condemned: on being noticed, and an extreme
lead of 6 inches on the curves and square jointed on straights has since been kept to. For such a
sinuous railway as is the Main Line it would be an unnecessary and most extravagant waste of
material and labour to adopt a less lead than 6 inches on the sharp curves. The Engineers are also
incorrect in stating that the effect of this lead has been to increase the bearing span of the joint
sleepers, since it was maintained the same throughout the Line. The super-elevation of the outer
rails on curves is presumed to have been done without.rule, which is also incorrect, because, as the
Engineers were informed, all the Inspectors had written and positive instruetions in this respect, as
also tables for the bending of the rails and different clip gauges for the laying of the track to gauge.
The permanent way laying was also done by most experienced men under constant inspection, and
the super-elevation was properly “run out,” but has since been in some cases altered by the
repairers. , .

The table of variations in the “super-elevation of rail” and gauge, and remark on two rather
slack places can only be considered as a triviality and waste of time and trouble, since the Line in its
‘present state runs perfectly well, without undue wear and tear, as the daily service unquestionably
proves. Were I able to procure better and more experienced inspectors and gangers of permanent
way, such as they have in the other Colonies, these slight and almost unimportant peculiari ties would
-not occur. The Engineers omit to inform you that the gauge was necessarily and properly.laid
drom } inch to £ inch wide on the curves, and has since shghtly adjusted itself to ease the lateral

pressure ; and such are the differences they tabulate.
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Condition of Permanent Way.

~ The Engineers having gradually worked themselves to a high pitch of enthusiasm in their cause,
then condemn the whole permanent way, and state that numerous joints require serewing up, which
I am quite sure is the case on their as on all other Lines, this being a daily operation of the plate-
layers. Having before replied in detail to the reiterated objections, I can only ask you whether the
efficient performances of much more than the contract daily service for many months past is not an
irrefutable answer to the assertion that the various faults make the Line unfit to travel over at the
time table speed. The train service must in all cases be the practical test of the working condition
of the Line ; and I would ask you whether in that respect we have in any degree failed. ;

Rolling Stock.

. It is somewhat amusing to read that two classes of the Main Line Railway engines are
unsuited for working the traffic owing to the large amount of lateral play allowed in the bogie truck,
when it is that alone which has allowed them to perform, most admirably and efficiently, for nearly
three years, over a most difficult Line, while its amount can be reduced and regulated as found
desirable. : D

The springs to the passenger caariages are being altered, because, as sent out, although well
suited for slow speeds, they certainly ride “rough™ on our fast trains. As regards the manuafacture
of the carriages, they are of precisely the same pattern and description made by the same very
eminent manufacturers for many other Railways; and Mr. Lee Smith, C.E., informs me that the
vehicles on the Main Line Railway are decidedlystronger and heavier than those on (1) the Swiss
Narrow Gauge Railways, (2) the Majorica Railway, (3) the Cape Government Railway, and (4)

the Norwegian Railways.

~

General Remarks.

Under this heading the Engineers first remark on a subject that they did not enquire into, or
even glance at, and can therefore know nothing whatever about, éxcept indirectly. Their statement
that the provision made for carrying off the flood waters in several instances is very insufficient, is
directly contradicted by my four years experience of the Line, during which we have suffered, at
‘one time or the other, the most severe floods ever known in the respective localities. It is true that
near Antill Ponds and Tunbridge, where by far the heaviest flood known in an experience of 40
years occurred last December and January, taking the road bridges as an example, and rather
more than doubling the waterway, there allowed, the flood arches were insufficient for such an
unprecedented torrent of water, but these have since been doubled in area, and will therefore far
more than suffice for another such abnormal occasion. The other extraordinary high floods in the
Macquarie, Elizabeth, and South Esk Rivers have proved conclusively the ample provision made
for their passage. It is absolutely incorrect to state that the Line has been carried for any distance
down the - bed of the Antill Ponds Creek, as the most cursory glance of any traveller will prove, but
the creek has been much widened and deepened in forming the bank, and now that such a greatly
extended waterway is given under the Line, it is very improbable that the embankment can hereafter
be injured. The marks noticed are those of the great flood, and it must be a very unusual flood
that would touch the bank at all. o

The Engineers noticed the distant signals that have long been prepared for the Bridgewater
Bridge, but which from various causes I have been unable to get fixed. This will be done at once.
Except in such very special cases signals are not now used on similar Lines to the Main Line, and
were reported against by the Indian Commission. h

A very positive opinion is given that the speed stated in the time table, at which the express
trains are run, is very excessive, but it is that which the Government most firmly hold the Company
to, as being stated in the Contract. Tis, however, gives the Government full power to conirol or
moderate the speed, or have the trains run as they please, and the Company in their arrangements
only desire to comply with the wishes of the Government. '

It is further stated that this speed is in the present condition of the permanent way dangerous,
to which I must reply, that these Express Trains have run perfectly true to time, and without casualty
oor mishap of even the most trivial nature, from the 13th March to this date ; and as the road daily
Jimproves in condition, so the safety of running must be even more assured. : '

Having this practical fact in view, it is unnecessary that I should reply on the varying running
speed over different portions of the line, further than 1o say that they have been most carefully
regulated to all the circumstances, and that an experiment can scarcely be continued for four months

,without merging into a substantial proof.

The Gtovernment have always affected to consider, and were advised by Mr. Greene, that_ the
ccontract speed was the testof the substantial construction and efficiency of theline; and therefore since

~ .
: oL
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Mr. Greene’s confident prediction that a speed of 23 miles per hour could never be regularly maintained,
and that 15 miles per hour was the highest to be hoped for, have been so entirely falsified in fact, it
would only be an act ot justice for the'Government to graciously, promptly, and officially acknow-
ledge the satisfactory completion of the Railway.

T was glad to find that the dangerous character of the express service, as reported, did not pre-
Vent the two younger Inspecting Engineers (both married men with families) from travelling from
and to Launceston by the Express, having the honor to do so in the company of His Excellency
the Governor, &e. It wus also gratifying to observe that they did not exhibit the least nervousness
or anxiety on any part of their journey.

I presume that the Station buildings at Launceston are also to be considered of a temporary
kind, being built of timber, as are all the buildings of the Launceston and Western Railway, but
those of the Main Line are certainly somewhat stronger, and far more convenient in every respect.

From the whole tone of the hostile remarks above quoted, it cannot surprise the reader to learn
that it is given as the opinion of these engineers in the Report, that the general conditions of the
Contract, so far as the construction and maintenance of the line are concerned, have not heen
complied with. Putting aside the grossly unfair and highly improper allusion to the construction of
the line, which is a direct breach of the conditions on which they were permitted to inspect it, I can
only express the hope that every objection they have made has been fully answered by quotations of
theéir own practice under other circumstances, and the practice shown to exist in the neighbouring
Colonies.

Nothing would have been easier for me than to quote the opinions and works of engineers in
all parts of the world, on behalf of the Company, nor could there be the least difficulty in getting
my opinions and practice supported by engineers of cosmopolitan experience and reputation ; but to
narrow the issue as much as possible, I have resolutely confined my reply to the testimony of the
Inspecting Engineers themselves, in regard to their own very costly lines. That these views will be
moderated I cannot doubt in future, especially after the professional visit to America of Mr. Elsdon
on account of the Victorian Government, and should the very recent and unanimously signed
Report of the Royal Commission on South Australian Railways be carried out. This Commission
was composed of the highest professional talent of that country (Mr. Mais being an eminent mem-
‘ber thereof’), and in the 37th paragraph of its Report strongly recommends as follows :—

’

¢ That the Engineer-in-Chief (Mr. Mais) be instructed to visit America for the purpose of witnessing the
improvements in Railway construction, and applying them in the Colony without risk of loss, since the circumsiances
that obtain in the Colony are therc more nearly represented, and a greater modification of Railway construetion and
management has taken place than in any other country. The Commission are satisfied thut if such a course is

followed it will be the means of saving a very large sum to this country, aind may introduce into the Province a much

improved and more economical system of Railways.”

I do not profess in this reply to comment generally on the merits or demerits of the line, which
are more fully stated in my replies to Mr. Greene’s strictures, and should therefore be read in con-
junction with these remarks, if it be desired to obtain a true understanding of the points at issue,—
on this occasion I have for the sake of brevity simply quoted and commented upon each unfavourable
observation of the three Engineers. '

For years past I have endeavoured to impress on the minds of the Government that Inspecting
Engineers must by reason of their professional engagement become strong partizans, and had those
recently engaged been on my side they would doubtless have given stronger and better evidence of a
somewhat different character. It is worthy of remark that these gentlemen represent lines of which the
actual cost, taken from the Government returns, vary from £12,609 to upwards of £15,691 per
mile on the different lines in New South Wales, without rolling stock or esi«blishment charges, (see
official Report, 1873, page 6); that in Queensland have cost £2,212,000 for 218 completed wmiles, or
£10,151 per mile, including some very easy country (see Queensland Estimates, 1876); and in South
Australia an average of £10,063 per mile, (vide Report of Public Works Department, published
1875), and are therefore built under very different circumstances to a line, of which the primary con-
dition for the construction was thus set forth in the draft Contract submitted by the Premier, dated
the 31st October, 1870. « It pre-supposes that the Contracting Company have satisfied themselves that
the proposed line of railway ran be constructed, the necessary rolling stock provided, and all expenses
met for a suin of £650,000, which on the 133 miles of its length allows £4887 per mile.” But as
through the system of a contingent guarantee on the minimum capital only (leaving the whole con-
struction, possession, and working of the line to the Company and Contractors) was adopted by the
‘Government and Parliament, in entering into the Contract, an enormous expenditure was necessarily
incurred in raising the capital, the sum available for works out of that guaranteed was reduced to
about £4000 per mile, and had therefore to be very largeély supplemented by additional sums, raised
as capital, which, though imperatively necéssary for the completion of the undertaking according to
the Contract conditions, the Government certainly gave no assistance in procuring.

. Tinally T would ‘ask leave to express the earnest hope that we have now seen the last of these
reports ; since, although futile for any good purpose, they are pregnant with ischief, both to the
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C‘olony and Company, as depreciating the value and nullifying the benefits that should result from

the completion of a relatively great and costly public work, in which the whole Colony have such
.& vital interest. T

Whatever faults there may be in the Line, or its appurtenances, are surely best known to its
responsible officers, who would naturally be the most anxious to correct them ; not less in the interest’
of the Company than of the Colony. Had the interest of the public not been the chief study of the
Company, would they have provided the numerous sidings and very ample station accommodation
now onthe Line, and of which not a tithe could have been enforeced under the contract, or would
the trains have been more numerous, and run at a far higher speed, than the conditions impose 2

Since the opening of the Line have not the Company’s trains carried every passenger, parcel,
head of live stock, and ton of goods offered, and at the minimum contract charge, and is not the

freight traffic daily largely increasing? While I write not less than fifteen trucks of cattle and sheep
are in transit vid the railway for to-morrow’s market. :

“As usual in the commencement of any industrial undertaking rarely a'day passes but some
improvement suggests itself for the convenience and comfort of passengers, or for increased facility
in working the traffic, which is immediately carried out, or noted to be done at the earliest oppor-
tunity, since the Company’s officers have imperative instructions to do everything that is required in
the public interest, or the fulfilment of the contract.

The legal question as to the extension to Launceston having been arranged by mutual agreement,

nothing further is required for the growth and prosperity of the undertaking than simply peace and
public confidence. '

If a certain small section of the community refuse this, why offer them the opportunity to
disturb the minds of the more numerous travelling public, who from the first have given the railway
the constant and unswerving support so necessary to its proper development ? :

It would i1l become me to venture to dictate to the Government as to their proceedings, but
since so large a measure of respousibility, both as to the past and the future of this great public work,
rests with me personally, I hope I may be permitted to plead on its behalf for the loyal support
of the Government and Parliament. of Tasmania, to whom its existence is due, and would fain
express the hope that the inhabitants of this Colony, of every degree and shade of politics, will
cordially co-operate with the Company in endeavoring to exact from their costly creation the very
fullest amount of benefit it is able to render. o

I have the honor to be,
Sir, '
- Your most obedient Sezjvant, '
The Hon. GeoreE Grimorg, Colonial Secretary. CHARLES H. GRANT.

79.
5 Colonial Secretary’s Office, Hobart Town, 6th July, 1876.
IR,

I mave the honor to acknowledge your letter of 5th instant, with an accompanying reply to
the Report of the Board of Engineers who lately inspected the Main Line Railway.

The Government at once took the necessary steps to give immediate publicity through
the Iocal press to your counter statements and arguments, but cannot enter into controversy with
you on purely professional matters.

They much regret that you should have gone beyond professional detail and indulged in
personal insinuations which reflect upon the integrity of the Members of the Board.of Inspection,
and quote alleged verbal statements on their part at variance with the tenor of their deliberate
and united Report. These gentlemen, as you know, are now immediately inaccessible, dispersed
.among Colonies more or less remote. But your reflections, if warranted, would compromise not
these gentlemen only, but this Executive. : :

It is, however, not deemed necessary that I should do more than refer to these too characteristic
features in your official correspondence. The Government has always appreciated the difficnlties of
your position as Agent of the Main Line Railway Company, and given due credit to your zeal and
assiduity in promoting its interests, but your success would not be less, either now or in future
contingencies, if you gave eqnal credit to this Executive for being incapable of disreputable artifices
in the performance of its duty to the Colony. ' T ‘ _ «

' I have, &e., .
C. H. Granw, Esq., Manager : _(Signed) GEORGE GILMORE.
Tasmanian Main Line Railway Company.

e ———— ——
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: - 80. L .
® . Colonial Treasury, 5th July, 1876.
Sir, .

I mavE the honor to acknowledge your letter of the 26th ultimo*, wherein you inform me that
the sum of Three thousand pounds advanced on loan by the Government of Tasmania to the Main
Line of Railway Company has been more than expended, and telegraphic communication with your
Directors being still unavailable, you will be without the means to carry on the traffic unless the
Government make a further advance, which you should like to be for Three thousand five hundred
pounds, in order to enable you to clear off certain pressing liabilities.

- I duly note also your intimation that, on the 30th (June) instant, the sum to be claimed by the
Company will amount to upwards of Ten thousand eight hundred pounds; and that the line has
been running regularly and satisfactorily throughout the whole quarter, but with gross receipts far
below the working expenditure, and that this sum will be claimed in a few days.

. Iregret that any delay should have taken place in replying to your letter, but assure you it has
not exceeded the time necessary to enable the Executive maturely to consider its position In respect
to the Main Line Railway Company, and decide upon that course of action which it is incumbent
on it to pursue under present -circumstances; with a due regard to the just rights of the
Colony. I need not remind you that the cardinal features of the Contract between the
Government ~ of -‘Tasmania and the Main Line Railway Company are,—That the Company
should construct and equip with Rolling Stock, Stations, &e., a Railway to conneet Hobart
Town and Launceston in a certain defined manner, and that it should maintain this Line of
Railway in a state of efficiency, and keep it in operation at a specified frequency and speed. During
the construction of the Line the Government engaged to pay interest on the Company’s progressive
.outlay ; and if, at a given date, its construction was completed and the Railway was in operation,
‘the Government would then become liable for any deficiency in the receipts of the undertakin,
after covering its working expenses, to the extent of Five per cent. on Six hundred and fifty thousand
pounds of the capital invested therein.

‘ In entering into this agreement, it was anticipated by the Executive which, under the authority
of the Legislature, contracted with the Company, that the contingent liability, fixed at a maximum
of Thirty-two thousand five hundred pounds, would, by the development of traffic on a Line con-
structed and equipped in an approved manner and worked with dve efficiency and economy, be
-gradually reduced, and eventually that the Line would prove self-paying. Throughout the period
of conmstruction, as amply provided. in the Contract, the stipulated interest of Five pounds
per cent. was punctnally met, no corresponding reduction being made even for disputed
items of account, reserved for future arbitration ; and with the loan of Three thousand pounds, which
your communication acknowledges, the total sum which has been paid to the Company amounts to
Ninety thousand five hundred and seventy-six. pounds fifteen shillings and four pence ; a sum which
exceeds all demands made or admissible in this stage of the Contract.

Keeping distinetly in view that the Contract between the Government of Tasmania and the
Tasmanian Main Line Railway Company was not only, as already stated, a Contract for the main-
tenance of railway communication between two defined places, but also for the construction of such a
durable and safe line as would attract a profitable traffic, and thus contribute to reduce the contingent
liability of the colony,—in 18734, the Government took steps to obtain a competent, trustworthy,
and detailed examination and report in respect to the character and quality of the works in progress.
For this duty the Executive did not itself select an agent, but confided the choice to the Government
of Victoria, who nominated a gentleman high in its Railway Department, and possessing the most
thorough confidence of Mr. Higinbotham its chief. This gentleman, Mr. W. H. Greene, having
made his inspection, in a Report thus epitomised his conclusions :—

¢ That many of the works on the Company’s line, especially between Oatlands and Evandale Junction, are of the
most unsubstantial character.

That the culverts on the Company’s line are not sufficient, either in number or size, to provide for. the
drainage; and that the waterway at the Macquarie, the Elizabeth, and the South Esk Rivers is not sufficient.

That, considering the class of work on the Company’s line, the construction of the whole Railway from Hobart
Town to Evandale would be undertaken by Contract for the sum of Five hundred and forty thousand pounds sterling,
including rolling-stock, stations, and purchase ot land. That the Government have no power to interfere at the
present stage, and until the time fixed for the completion of the works arrive it would be impolitic and inexpedient

_to do so, even if they had the power, as any interference would have the effect of relieving the Company irom its
Contract obligations. ' “

That when the contract time for the completion of the works has arrived the Government should cause an
examination of the line, with a view of ascertaining whether the Contract conditions have been complied with,

That it will be impdssib]e to obtain the Contract épeed on the Company’s line, and that if an average of Fifteen
miles an bour is accomplished by passenger trains it will be necessary to provide better ballast, and to lay the per-
manent way in 2 more careful manner than the Company have hitherto done.” :

* See post, page 70,

1
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Mr. Greene’s Report was duly communicated for your information-as Agent for the Tasmanian
Main Line Railway Company, and it elicited a rejoinder on your part, of which the following was
the concluding paragraph :— ‘ - ;
ERRTY regards the general character of the line, both in respect to the details of construction throughout, and the
quality of material employed, I only desire that the Government would allow their Engineer to visit and inspect the -
marrow gauge lines of New Zealand, Queensland, and Western Australia, which were constructed at a much higher
cost than our capital will-allow, and then to survey the (so ealled) cheap additions to the broad gauge lines of Victoria
and New South Wales: on his return he must honestly report 'that our little line will in ull respects bear a most
favourable comparison with the best of the oithers, and has been obtained for the country at no mean reduction
of cost.” ' "

As it was not unfairly contended by you at that date, that it would be premature to adopt a
final conclusion upon the character of the works, then in an incomplete state, the Executive took no
~ steps beyond placing Mr. Greene’s Report in your hands, and giving it that publicity which was
required by the local importance of the subject to which it related, as well as its interest to the
Shareholders of the Main Line Railway Company. ' )

After the lapse of fifteen months Mr. Greene was commissioned to renew his inspection of the
Line, and the results of this, his second inspection, were given in a Report dated 12th of August,
1875, seven months prior to the railway being opened for traffic. Premising that this Report was
dealt with in precisely the same way as the previous one, the following extracts will show the
unsatisfactory manner in which the construction and equipment of the Line were being carried out :—

“The ballasting, which is a' most esgential feature in railway construction, is, T regret to say, of exceeding bad
quality. The material used is of all sizes and descriptions, and in all stages of decay; and it will be impossible to
maintain a good road unless the line is re-ballasted. The ballast is certainly not of the depth (18 inches) specified
in the Contract. The Contract quantity may, however, be supplied before the Line is completed.

The rails themselves are evidently of a yery mixed quality: a large number show signs of failure, and many |
have already been taken ‘out of the road : this doubtless is, in a great measure, aitributable to the excessive weight
of the locomotives, but partly also to the indifferent quality of the iron used in the manufacture of the rails: a num-
ber of damaged rails I observed to be branded 1.8.R., being originally intended for the Indian State Railways.

With respect to your enquiry as to the prohable cost of the Railway,' I have to remark that, in estimating the
cost of constructipn at five hundred and forty thousand pounds, or at the rate of four thousand five hundred pounds
per mile between Hobart Town and Evandale, I anticipated that the expenditure on rolling stock would have been
greater than it has been, and that the station accommodation would have been of a more extensive and substantial-
character than that now being provided ; I am, therefore, of opinion that the amount stated in my Report of April,
1874, is in excess of the actual cost of the works, and that such a Line as the Company has constructed would have
been completed by local contracts considerably within the amount of my estimate. .

In the same statement the price of seven locomotives is given at four thousand pounds each, or twenty-eight
thousand pounds. The price of such imported enzines, complete and in running order, at Melbourne, would be two
at two thousand two hundred, and five at three thousand one hundred pounds each, or, say, twenty thousand pounds.”.

Mr. Greene on this occasion adviged in the following terms, that when the construection part of.
the Company’s contract was reported complete, or sufficiently so, for the Line to be put in operation,
that it should be inspected by a « Board of Professional Officers :”—

4 Inspection by Board of Professional Officers.

“The Contract provides that the ¢ Railway, together with all stations, rolling stock, &e. shall be constructed of,
the best materials and in a thoroughly substantial manner.” I regret to have to record my opinion that in the most
essential particulars this provision has been disregarded ; and I beg to advise that at the time fixed for the comnpletion of
the Contract, or so soon after as the line may e ready to be opened for traffic, the Government should appoint
Board or Commission of two or three professional men of the hizhest standing, and of experience in the construction-
and working of railways and.rolling stock, and who have not hitherto been consulted upon the subject of the Main
Line, to inspect the Railway and to enquire and report to the Government upon the whole subject. The advice of
such a Board or Commission would doibtless be of good value to the Government, and would fortify them in any
position which they might consider necessary to take up.” - ' . ‘

In accordance with this recommendation, as soon after you had, asagent of the Main Line
Railway Company, intimated that the Line was opened, the Executive expedited negotiations,
which it had previously initiated, with the neighbouring Colonial Governments, to obtain the services
of their most competent Engineers as a Board of Inspection; and in making this application, due
regard was paid to your own suggestion, previously quoted, that the Engineers chosen should not
be wedded to one class of railways, but conversant both with broad and narrow gauges. The
Governments of New Zealand and Queensland, where the narrow gauge prevails, and of South
Australia, where it is in partial operation, as well as New South Wales and Victoria, where the
broad gauge exclusively-is at present known, were requested to send their best available Engineers
to pronounce an opinion on the works of the Tasmanian Main Line in connection with the Contract
between the Government and the Company. , ‘ : S

. To this application the Government of Victoria found it inconvenient to accede; but it alsg,
held it to be unnecessary om its part, after the successive reports already made by one of the
principal Engineers attached to the Railway Staff of that Colony; and New Zealand could not
spare one of its officers for so distant a mission. But this Execiitive was fortunate enough, as you'
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‘are aware, to obtain the professional services' of the Chief Engineérs of ‘Government Railways
tespectively of South -Australia and Queensland, and of the Chief Assistant Engineer of New South
Wales, a gentleman originally selected for his present appointment by the Home Government, and

- under whose immediate supervision the principal Railways of that Colony have been constructed or
extended. I beg to accompany.this letter with a copy of the Report of these: gentlemen,—
constituting the most unexceptionable Board of Inspection it was possible for this Government to
‘obtain.. From that Report it will be seen that if; as you wrote in the letter to which I have the
‘honor to reply, it be true that'Contract speed has been -obtained in the working of the Main Line;
it has been at imminent risk to the lives of passengers’; and, it might have been added, in the terms
of Mr. Greene’s last Report—< without a load, or perhaps with one or two passenger carriages
attached, &c.” It will also be seen that the Board have pronounced their opinion upon the work
as a whole in these terms :—

“After a full and careful examination and consideration of the whole subject in all its b.ear‘i'ngs, we are
‘unanimously of opinion that the general conditions of the Contract, as far as the construction and maintenance of the
line arc concerned, have not been complied with.”’ '

‘Upon a review of these facts as set forth in the testimony of -experts, deputed by the Govern-
ments of four of the adjacent Colonies, and having regard to the notorious. fact that, in consequence
of prevailing distrust in the mind of the community in the safety of the Main Line, every-calculation
of advantage from it is disappointed, and must continue to be so, until the Line is constructed,
equipped, 'and worked in conformity with the conditions of the contract, the Executive is obliged,
though most reluctantly, to -decline acceding to your request for a further pecuniary advance.
Already the disbursements from .the revenues of this Colony on account of the Main Line of
Railway exceed Ninety thousand five hundred and seventy-six pounds ; 'and without the express
sanction of the Legislature, the ‘Government would be compromised by making any additional
payments in the face of .professional reports that the Company has not fulfilled its contract engage-
ments.

In making this communication to you for the information, by the outgoing mail, of your
Directors, it appears to this Executive fitting that I should .refer to the proceedings at the sixth
ordinary meeting of the Tasmanian Main Line Railway Company, held in Londen,, asreported in
TTe Times of 1st May last. Statements appear to have been made on that occasion which cannot
be reconciled with facts by those officially implicated therein in.this Colony, and-allusions were made
to the contingency of “default” by the Tasmanian Government.

The fragmentary character of newspaper reports on such oceasions may not warrant the conclusion
that any reflection was designed, but lest it should be otherwise, I desire to .state that the Public
Credit of Tasmania has never been impeached ; and the resources-which sustain it have received
large accessions since the date of the Main Line Contraé¢t in mineral discoveries, while the immediate
Revenue of its Government has considerably increased beyond the contribution to it from an
addition to certain duties of Customs. :

If ever the Main Line Railway was desirable, it is now a grievous disappointment that, by
reason of its flagrantly defective construction and equipment, it is not in safe and efficient operation,
stimnlating, and at the same time profiting by, the new development of enterprise and i:dustry which
the Colony presents. _ :

Before however this communication shall have reached your Directory, it is the earnest hope of
the Tasmanian Government that such steps will have been taken as will impart to the Railway the
character for which the Colony stipulated, and that thus the relations of the Government -and the
Company may become mutually satisfactory. '

1 have, &e.,
(Signed) FREDX. M. INNES, Colonial Treasurer.

C. H. Grant, Esq., Agent T. M. L. R. Company.

) 81-
Tasmanian Main Line Railway- Company, Limited, t

5 General Manager's Office, Hobart Town, 6th Juy, 1876.

IR, : ) . L . ’
I mave the honor to acknowledge the receipt of your letter of the 5th instant, in reply to mine
of .the 25th ultimo, in which I requested that—on the terms of your letter-of the Ist of June last—
“ such temporgry assistance may be accorded as will relieve the Company’s difficalties, until such
time.as advices. from England, either by post or telegram, may ‘arrive,” and stated the .amount’of
assistance required as being £3500.
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In full faith of, and reliance upon your assurance, I haye kept open the Railway to the -,present
time, and in so doing have necessarily incurred- various heavy liabilities, which are now payable.

You are aware that the telegraph is still unavailable for obtaining remittances from Home ; and -
as the necessity for such has only lately become apparent, I cannot, under the most favourable -
circumstances, obtain money.from the Company by post until next August or September, neither
can I keep the Railway open for traffic without it, since the mere weekly wages exceed the gross
receipts. ‘

‘While duly noting your statement that the Government decline to make a further pecuniary:’
advance without the express sanction of the Legislature, I must remind.- you that the Government
have delayed the meeting of Parliament to a late period, and have thereby contributed to the diffi-
culties of the Company. I feel assured that they will hereafter regret if this proceeding should be
the direct means of having the important Main Line of Tasmania stopped, while in full and efficient
working order, and daily giving to the country every benefit that a Railway can afford.

It is my painfal duty to state that,if the Government remain inexorable in refusing present':
asgistance, the Railway must be instantly closed, and the whole of the trained and experienced
staff,—collected with such.great difficulty and expense during the past four years,—entirely dis-
banded. o T

This must, I think, result in its remaining closed for two.or more years, until the legal question
with the' Government has been settled by the very highest tribunal, and afterwards the conflicting
interests of the creditors, bondholders, and other parties interested in the Company have been
finally decided upon in the English Courts of Chancery and Appeal.

As regards the concluding paragraph of your letter, in which you state, that « before, however,
this communication shall have reached your Directory, it is the earnest hope of the Tasmanian
Government that such steps will have been taken as will impart to the railway the character for
which the Colony stipulated, and that thus the relations of the Government and the Company may
become mutually satisfactory,” I freely and unreservedly assert, that if' the Government will indicate
to me the precise meaning they attach to this expression, I will do iy very best to give full effect
to their views, being fully convinced that there is not necessarily any divergence either in our
opinions or desires. I must, however, remark that in all probability some financial assistance will
be needed for this result, and as the Government are fully aware of the pecuniary position of the
Company here, I trust that they are ready, as the logical result of your statement, to assist us in
our present great need. .

I have the honor to be,
Sir,
Your most obedient Servant,

CHARLES H. GRANT.
Hon. F. M. Inngs, Colonial Treasurer.

82.

Colonial Treasury, Tth July, 1876. :
SIR, . ) A .
I mavE the honor to reply to your communication of yesterday, just received; and I do so
promptly, as the Mail leaves for England to-morrow, and the Executive is anxious, both in .the
mterests of the Colony, and for the sake of “ the creditors, bondholders, and other parties interested "
in the Company,” that your Directory in London should be acquainted with the true state of matters
as speedily as possible. This Government cannot take upon itself the responsibility of making any -

further advance on aceount of the Railway.; and, in reference to your intimation .that in this case™ °

you cannot keep it open for traffic, I would remark that with the Report of the Board of Engineers
before it, and having received the advice of those gentlemen personally that' the Line, as con-
structed, furnished, and now'in operation,:is dangerous, it would be culpable in the Executive to
interpose for your assistance in maintaining the traffic. while the Line remains in that state. - - A

The advance, which you have acknowledged, was made prior to the Board of Inspection having
given their report on the Line, and it was conceded from a desire not to prejudge the claims of the
Company. It was also made, in the anticipation that the Mail which has reached the Colony since,
would relieve you of the difficulties of which it appears by the published report of the Sixth Meeting
of the Tasmanian Main Line Railway Company, held in London in April last, the Company was
already informed. This Executive, when it arranged the terms of that advance with your Solicitor,
did not give him any right to infer that it would follow it by further advances, and could in no case
have committed itself to such an engagement, irrespective of the judgment which the Board of

nspection might pronounce on the manner in which the Company’s Contract was fulfilled.



Passing over extraneous reflections in your letter, I have only to say in conclusion that it is_not
for this Government to indicate to the Main Line Railway Company what course it should pursue :
other than that of fulfilling the conditions of its Contract. Any advances, however, in this direction
will, the Executive confidently states, be received as the most welcome escape from a situation that
is not only disastrous to. “the creditors, bondholders, and other parties interested in the Company,”
but disappointing to the hopes of the Tasmanian public and embarrassing to its Government.

I have, &ec.,

(Signed) FREDEK. M. INNES.
C. H. Grant, Esq., Agent T.M. L.R. Co.,

Macquarie-street.

83.
MEMO.

TrE Members of the Executive Council, believing that His Excellency will not fail to place the
situation of this Government with the Tasmanian Main Line of Railway Company in London in.its
true light in His Excellency’s outgoing Despatches to the Colonial Office, desire that it should be
fully understood that the letters from the Colonial Secretary and Colonial Treasurer express the

views of his Ministers in Cabinet.
A. KENNERLEY.

FREDX M. INNES.
W. R. GIBLIN.
GEO. GILMORE.
P. 0. FYSH.

. W. MOORE.
Goavernment Offices, Hobart Town, 7th July, 1876.

CORRESPONDENCE WITH THE HON. COLONIAL TREASURER.

84.

Tasmanian Main Line Railway Company, Limited,
S Gleneral Manager’s Office, Hobart Town, 13th April, 1876.
IR,

In accordance with the 8th Condition of the Contract between the Government of Tasmania
and the Tasmanian Main Line Railway Company, Limited, I have the honor to forward herewith
an_Abstract of the Receipts and Expenditure of the Company for the period between the 15th and
3lst March, so far as they can be made up in this Colony.

By such account you will notice that the expenditure has far exceeded the receipts, and therefore
the Company are entitled to the full interest on the capital sum' of £650,000 for the above period,
being an amount of £1424 13s. 2d. (Fourteen hundred and twenty-four pounds thirteen: shillings
and two pence), for which 1 enclose the account; and I shall feel greatly obliged by your paying
the same to the Commercial Bank, to the credit of the Company’s Account with them.

I have, &c.,

(Signed) CHARLES H. GRANT.
Hon. F. M. Inngs, M. H.A4., Celonial Treasurer.
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EXPENDITURE and Receipts of the Tasmanian Main Line Ratnway for Period 15th to
{313t March, 1876.

FExpenditure.
DETAIL OF EXPENDITURE.
NAME. . of _ s ) o
ouchers. | Permanent | Locomotive |Rolling Stoc Traffic renera -
Way. Charges. Charges. Charges. Gates, §e. Charges. ToraL
: : £ s d] £ s d £ s d| £ s.d | £ s dj £ s dl- £ s d
John West........ 1 .. i ‘e 8 0 9 i . 8 09
Paymaster,... ...| ~ 2 32814 611391610 | 2919 1{8116 0 (1214 O] - .. 598 0 &
. Stephenson & Son. . 3 . . - . i 18 0 0] 18 0 O
32814 613916 4| 2919 1| 8916 9|1214 018 0 0]619 1 -2
ANALYSIS OF EXPENDITURE.

Actual. £ s d Accounts passed for Payment. £ s d.
Salaries and wages......vveeereenennns 593 0 5 Salaries and Wages. ceveecsreiececense 1018 16 7
Extra labour v..cveneececensionionesns 8 09 Extra labour......... . 8 09
Stationery ..... tevecsannesanren. nos . 18 0 0 Stores, coals, &Cevrreeenrrrvasicacans 831 4 0
N Stationery ...o.cceeee.. creene cheeenn 73 6 9
: Total ....vvveivenns £619 1 2 Total «.vieeiseivansda-c £1431 8 1

. The details of Stores issued cannot be given on this sheet, because such are issued at the commencement of each
month ; and this account represents only the latter end of the month.

Receipts,
DETAILS OF RECEIPTS.
STATIONS.
Passengers. Horses, Carriages, and Dogs.| Geods and Live Stock.| TorAL RECEIPTS.
£ s d. £ s do £ s d. £ s d
Hobart Town...oveeuunn. 253 14 1 21 12 8 4156 4 11 690 11 8
New Town...... ... ceees - . | o - -
O’Brien’s Brxdge ....... 317 10 — — 317 10
Austin’s Ferry .......... — — — —
New Norfolk Road . — —_ — —_
North Bridgewater .. .... — — — —
Brighton.............0.. 11 8 11 0 810 0 8 1 12 5 10
vTea, Tree..cocecveses O — —_ — . .
Campania ............ oo 2017 1 214 11 9138 4 b 33 5 4
-Lower Jerusalem: . .. .. N — — — T
Jerusalem, . oo eveveainauf 23 14 3 212 7 6 18 10 33 5 %
FlatTop......oovnnet, — — — b —
Jericho ......iveiinnnnn. — — - -
Oatlands.......cceuveun.. 28 8 6 0 2.3 17 8 9 4514 6
Eastern Marshes:......... —_ i — —_ i
York Plains: covvveveen oo — ) — ; — —-
Antill Ponds. ves-euenon.. 16: 6 0 ! 019 7 : 13- 6 6 29°11 1
Tunbridge ..........cc. — — — -
Mona Vale......coonenn. —_ —_ .
"ROSS. iiiiiiiiaiaieaas 20 2 1 110° 8 1210 0 L 84 F 9
CamplellTown.......... 55: 4 11 414 8 21 16 8 / 81 16 &
Corners ......eerecvenae 32.17 5 314 8 30 1 6 i 66 13 7
Cleveland ........ — — — .
Minor Stations, through . : o
O GUArds . .eieeineenian. 40 14 0 115 7 01 6 ‘ 4217 1
‘Snake Banks....... e — — — _—
.Clarendon .. .ueeeseneessl — — - ¢ —
Evandale «oueve e canonndt — : — —_ ‘ —_
Evandale Junction....... 199 19 7 816 6 07 2 29 3 3
Launceston ..ccvivnenn.. — —_ — —_
TOTAE. . ve eevennn. 705 18 8 . 49 211 527 17 3 '1282:18°10
STATEMENT OF FINANCIAL POSITION.. DETAILS. OF OUTSTANDINGS..
iy ' ) ) £ s d
Particulars. Dr. Qar. Hobart TOWR: +euevenevren vue 65 11 5
= : — Campania ....vevernnon. venas 3 6.0
£ s d £ s d Jerusalem ..iceeeeiirienneniienaens 77 0
To.receipts for period. of. 15: to © | Antill Ponds .. eaeneen e ons ieneds 11410
31 March .. ceeeeeess.] 1282 18 10 ROSS t.iverevennsians . 0 5.0
By expendlture. “actual....... ‘ .. 619 1 2 Campbell Town 0 8 7
Accounts' passed for' pay- ' COrners ....cceeveveva 6 2 0
MENt teevrvoncnecnnnn 1431 8 1 Evandale Junctlon 14 14 &
Outstandings .. 162 1 6 ' Lounceston ...oveesneees tevesreses 6212 3
Less prevmus ditto. 94 2 5 "
—_— 6719 I}’ TOTAL. cruiotvowasn £162 10 .6
TorALicesveesn...) 18350-17°11 | 2050 9 3. '

Certified as correct,, CHARLES H. GRANT, General Manager.

H. SIMPSON.
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e ..o - TASMANIA.

THE GOVERNMENT OF TASMANIA Br.
- 7o THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

Guaranteed Infewet Department. £ so d.
To Guaranteed Interest due by the Government of Tasmama as per Contract, to the
. Tasmanian Main Line Railway Company, Limited, for peuod from 15th to 31st _
March, 1876,—say 6 pe1 cent. on £650,000....00iiiiniiiiiine i . 1424 13 2
Amountmg to Fourteen hundxed and twenty-four pounds thirteen slnlhngs and two pence.
(Slgnutme of Claimant)—Z"%e Tasmanian Main Line Railway Compasiy, Limited,
' per their Agent and Attorney—

Cgl424 185, °d. - a : CHARLES H. GRANT.

L

| : Ce e 85. .
: g - T o , - Colonial Treasury, 26th April, 1876.
i SIR, .

.. X mave the honor to reply to your communication of the 13th instant, enclosing a claim of
L £1424 13s. 2d. »- being for.interest on the capital sum of £650,000 named in the Contract between
the Government of this Colony and the Tasmanian Main Line Railway Company; and as I am
" advised that this claim’ is a premature one,.and not in accordance with the Contract between this
Government and the Tasmanian Main Line Raﬂway Company, I am under the necessity of declining
to comply with it.

I have, &ec.,

(Signed) F. M. INNES, Colonial Treasurer.
C H. Grant, Esq., Agent T.M.L.R. Co.,

Macquarie-street.

86.

Tasmanian Main Line Railway Company, Limited,
: General HManager’s Office, Hobart Town, 29th April, 1876
Sig; -

. I mavE to acknowledge the due receipt of your letter of the 26th instant, in which you inform
me that the claim of £1424 13s. 2d. made by the Tasmanian Main Line Rzulway Comp’my, Limited,
for interest on the contract sum of £650,000 to the 31st March last is premature, and not in accord-
ance with the contract, and you therefore decline to comply with it.

* This announcement caused me extremé surprise, from being i in conneetion with the letter of the
Hon. the Colonial Secretary of the 3rd March last, on, which it is ev1dently founded ; a virtual
repudiation of the line and of the whole contract, for which I. cannot imagine any po=51ble Justifi-
cation. I regret to state that the non-payment of the guaranteed interest has a very much more
serious and prejudicial effect upon the Company than the repudiated amount would imply, and can
only be regarded as an indication of the desire of the Government to stop the working of the
Railway, and in thls manner terminate all the difficulties surrounding. the undertaking..

_ The accounts submltted show that the expenses of maintenance greatly exceed the whole traffic
receipts, and therefore the punctual payment of the guaranteed interest is an absolute necessity in
operating the line, because the Company have now already expended their whole available resources,
which are very largely in excess of the sum that the Government estlmated the lme would cost and
guaranteed interest upon.

‘Should the Government persist in repudiating the payment of intérest, the credit of the
‘Company must immediately collapse, the line would at once be stopped, and the whole of the very
numerous and now experienced staff (which it has taken four years and great expense to collect
itogether) would be disbanded, while the condition of the line would be most seriously impaired,

“requiring a greatly increased future outlay. In such case the Company would hold the Government
“responsible, not alone for the full payment of interest throughout the whole period of the contract,

obut also for the total expense of restoring the line, renewing the staff, and for any prejudicial financial
results that may ensue, either to the. line or to the holders of the Company’s securities, or may in
‘any way 2 affect the Company throucrh the lepudlanon of the contract by the Government.

1

1 have, &c., '

' | , (Signed) ., CHARLES H. GRANT.
«The Hon. the Colonial Treasurer. ST

. i . N :
» o - . P T T T -




67 -

87. '

5 Colonial Treasury, 2nd May, 1876.
-SiIr; L :
_ I mave the honor to acknowledge the receipt this day of your letter dated 29th ultimo. I must
-éxpress my regret that you should presume in that letter to make and repeat the assertion that my
refusal to pay to your Company money not yet due nor shown to be earned, is a repudiation of a
“Contract. 'The substitution of abusive épithets for proof or reasoning is an unworthy mode of
‘asserting a claim alleged to be legal, and is not calculated to induce a calm and dispassionate
‘g¢xamination of demands thus supported. ~

. With regard to my statement, that your application for interest alleged to be due for some
fifteen or sixteen days of the month of March last is “ premature,” I must beg to refer you to the
-eighth section of the Contract between your Company and the Government, under which I am
“advised that no claim for interest arises until you have been at least a full quarter performing the
‘conditions of your Contract; and apart from the other grave questions .at issue between your
‘Company and the Government, I cannot consent to treat the broken period in respect of which
‘You claim as a quarter of a year, within the meaning of that and the ninth, twelfth, thirteenth, and
fourteenth sections. : -

I have, &ec.,

» (Signed) W. R. GIBLIN,
‘C. H.. Granr, Fsq., General Manager ( for Colonial Treasurer, absent.
Tasmanian Main Line Railway Co. (Limited ).

88.
Tasmanian Main Line Railway Company, Limited, :
General Manager's Office, Hobart Town, 20th May, 1876.
SiRr, ‘ ~
I mavE the honor to acknowledge the due receipt of a letter from your department dated the
2nd instant, and signed, in your absence, by the Hon. the Attorney-General. :

I have waited your return to the: Colony before answering this extraordinary communieation,
the language of which surprised me as much as it doubtless will yourself; asin it I am told that it
is a presumption to address you, and that the simple statement, in purely legal language, of a
realized situation, is a substitution of abusive epithets for proof or reasoning, and an unworthy modé
of asserting a claim alleged to be legal; with the ironical addition that this is not calculated to
‘induce a calm and dispassionate examination of demands, ’

Having carefully re-perused the eighth, ninth, twelfth, thirteenth, and fourteenth sections of the
Contract between the Government and the Main Line Railway Company, I can only take the same
view of it that was taken by your department, and also, without exception, by every business- man
who has considered the matter, viz., that the accounts must be made up at the close of -each quarter,
(without any reference whatever to broken time in such quarter, whether one day only or many,)
«and especially for the first time on the 31st March ; which has accordingly been done, and the latest
-period for the payment of the interest was on or about the 27th ultimo, when I received your letter of
the 20Gth ultimo declining to pay it. o ' S

Being legally advised that such refusal is a virtual repudiation of the Contract, making the
‘Government respousible for all the consequences ensuing therefrom, I had no alternative but.to
give you notice that the Company must view it in this light; and this aspect of the case is not
‘altered by your letter, under reply, into which other issues-are imported under the statement that
certain other grave questions are at issue between the Government and the Company. :

As it must be abundantly clear that the Company cannot work the line (with receipts never
rédching half the working expenses, notwithstanding the Report of the Royal Commission) unless
the guaranteed interest is paid with unfailing regularity, it seems desirable that all questions at issue
should be brought to an immediate decision; and therefore, (but solely with this object in view,) I
have instructed the Company’s Solicitors to take immediate proceedings against the Government for
the recovery ot the interest to the 31st March, amounting to £1424 13s. 2d.,afid also tor the balances
of previous payments, being £1127 15s. 11d., making a total sum of £2552 9s. 1d., now overdue.

I trust, however, that the Government will avoid present difficulties by paying the money, or
otherwise, will not cause any such delay in the legal proceedings that the Company should be forced
into closing the line, and thus—whilst vastly deteriorating the*property—deprive the Colony of -its
advantages for a very lengthened and indefinite period.

I have, &e.,

: (Signed) CHARLES H. GRANT.
The Hon. F. M. Inngs, M.H.A., Colonial Treasurer. :
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-89.

Colonial Treasury, 26th May, 1876.
SIR, . : , - : ,

. I mave the honor to acknowledge your letter of date 20th, received at this office on the 22nd
.inst.; and declining discussion where I fear that it would not promotea satisfactory adjustment of
present disputes between the Main Line Railway Company and the Government, I beg to state
that I have duly noted the intimation therein contained that you * have instructed the Company’s
Solicitors to take immediate proceedings against the Government, for the recovery of the interest to
the 31st March,” &ec.

And upon this I desire only to observe that the amount in question is less than that which,
upon the view taken originally by my predecessor, has been overpaid to the Company in interest
upon its outlay. At the same time I desire to assure you that nothing can be more opposed to my
wishes than to withbold any payment which can be made without compromising the Government in
its relations with the Company ; and I am persuaded that it would not be injurious to the interests
you represent to. reciprocate the amicable disposition to which I have always sought to give effect in
our official intercourse.

I have, &e.,
_ (Signed) F. M. INNES, Colonial Treasurer.

C. H. Granr, FEsq., Agent T.M.L.R., Macquarie-street.

90.

Tasmanian Main Line Railway Company, .
g Gleneral Manager's Office, Hobart Town, 31st May, 1876.
1R,

I mAvE the honor to acknowledge the due receipt of your letter of the 26th inst., and thank you
for the courteous and: equitable manner in which you received the notice it was my uupleasant duty
to, give in my letter of the 20th inst. I note especially your statement that it is contrary to your
.wishes to withhold from the Company any payment; which can be m:ade without compromising the
Government in its relations with the Company. : '

It is not altogether a pleasing duty for me. to so shortly afterwards prefer a request. under these
conditions ; but unfortunately I have no alternative, because the continued failure in the telegraphic
.communication with England has deprived me of the means of procuring the monetary supplies,
which, under arrangements with my directors, were to be telegraphed from England, as required
here. It is now more than eight weeks since I desired to forward a. telegram requesting a
remittance, and then found T was deprived of the means of doing so.

With some little difficulty, and outside assistance (which, unfortunately, is no longer available),
the Line has been kept open. to the present time, but must certainly be closed at the. end of this
week, and the whole of the skilled and trained staff disbanded (which. will be excessively difficult. to
replace, and occupy much time to again organise), unless you can afford me immediate assistance.

I must therefore urgently request that you will, under reasonable conditions, pay the amount
now in question, as stated in my. letter of the 20th inst., and also make an advance on account of the
interest due on the 30th June next, of (say) half the amount then becoming due, or about Four
thousand pounds (£4000).

The amount required may seem large, but this is accounted for by many. quarterly accounts for
materials and stores having lately become due: these I shall be happy to exhibit to you, and will: at
the same time explain by the accounts the sum necessary for: the purpose of simply keeping open
the Line until there is a prospect of the telegraphic communication with England being: restored.

Trusting that this request may be favoured with your kind and early consideration,

T have, &ec.,
(Signed)- CHARLES H. GRANT.

Hon, ¥. M. Innes, M.H.A., Colonial Treasurer.
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oL - |

: Colonial Treasury, 1st June, 1876. ,
Sir, . , )

-I BAVE the honor to reply to your letter of the 31st ult., after having submitted the same to -

the consideration of my colleagues. - :

. - The Executive learn with regret that your pecuniary position is embarrassed by the interruption
of Telegraphic communication, and that it will become necessary for you to close the Main Line at
the end of this week, when the whole of the skilled and trained staff must be disbanded, unless you
obtain assistance. : ,

‘With: every desire to avert that result, the Government cannot commit itself to any step which
may compromise it in its legal relations with the Madin Line Railway Company. But should you
accede to an arrangement, of which the terms will be communicated to you through the Law’
advisers of the Government, such temporary assistance may be accorded as will relieve the
Company’s difficulties until such time as your advices from England, either by post or telégram,
may be expected to-arrive. : : ' o

I have, &e.,

(Signed) FRED. M. INNES.:
C. H.. Granr, Esq., Manager Main Line Railway Company.

92-‘3
Tasmanian Main Line Railway Company, Limited, N
S General Manager’s Office, Hobart Town, 3rd June, 1876.
IR, .
I mave the honor to acknowledge with thanks your letter of the st instant, informing me that:
the Government agree with the Company in desiring to avoid the immediate closing of the- line for
public traffic, and the consequent dismissal of the whole of-the trained and skilled staff; to prevent .
which you are willing to accord such temporary assistance as will relieve the Company’s difficulties, .
until such time as advices can be received from England, either by post or telegram.

You further intimate that the Government, in granting such assistance, cannot commit itself to
any steps which may compromise it in its legal relations with“the Company, and therefore require
me to enter into an arrangement with their legal advisers that will conserve all existing rights. This
I shall be most happy to do, and have to assure you that the Company feel under a great obligation
to the Government for having acceded to their request in a time of extreme need.

I have, &c.,
(Signed) CHARLES- H. GRANT..
Hon. F. M. Innus, M.H.A., Colonial Treasurer. :

3.
@tf)i# Agreemtent made the third day of June, in the year of Our Lord One thousand eight
hundred and seventy-six, between the Honorable FrepErick Marrranp Innes, Colonial Treasurer

of Tasmania (acting on behalf of the Government of Tasmania), of the one part, and the Tasmanian -
Main Line Railway Company (Limited) of the other part. :

1. By a Contract made the fifteenth day of August, One thousand eight hundred and seventy-
one, the above -Company contracted- with the Governor of Tasmania to construct the Main Line
Railway upon certain terms and conditions. :

2. The said Company have constructed a Railway which they claim fulfils the conditions of the
said Contract, but the Government of Tasmania assert that the said Railway does not in various,
respects fulfil the conditions of the Contract.

3. The Company claim that two sums of One thousand one hundred and twenty-seven pounds .
fifteen shillings and . eleven pence, and One thousand four hundred and twenty-four pounds thirteen
shillings and two pence, are.due and payable to them for interest under the said Contract; but the.
Government deny that such sums, or either of them or any part:thereof, are or is due or payable.

4. The Company. allége that'in consequence of the interruption now existing, and which has.
existed for seven weeks past, in. télegraphic communication between Tasmania and-England, the .
General Manager of the Company has not been enabled to procure funds with which to carry on:
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and work the sald Railway, and the Company have applied by their said Manager to the said
Colonial Treasurer for payment of the two sums mentioned in Clause 3, and for the Government to

advance to them a further sum of Four thousand pounds to enable them to continue to work the said |

Railway, and the Government have declined to make the said payments, but with a view to
temporarily assist the said Company havé consented to advance to them a sum of Three thousand
pounds as a loan without prejudice to all or any questions in dispute between the Government and
the .Company, whether relating to sufficiency of construction, the northern terminus, the opening

of the Line for traffic, the efficiency of maintenance, or any other matter whatsoever connected with .
or relating to the said Railway and the Contract therefor, or the Acts of Parliament relating thereto. .

5. The Company agree to repay the said Colonial Treasurer the said sum of Three thousand
pounds and interest at five pounds per centum per annum upon the first day. of January next, unless
in the meantime the Company have established to the satistaction of the Government or by legal
process their right to receive interest under the said Contract beyond ‘the amount heretofore paid to

them, and in that event the Colonial Treasurer shall have the right out of the first moneys awarded -
or admitted to be due to the Company to retain payment of the said sum of Three thousand pounds :

advanced under this agreement and interest thereon until retention at the rate aforesaid.

6. Should no money or no sufficient money become due and payable by the Government to the
- Company under the said Contract before the first day of January next, the Colonial Treasurer may
proceed to enforce payment of the same as a creditor of the Company for the amount now advanced
with interest at the rate aforesaid, or for so much thereof as may then remain unpaid or unretained
as aforesaid, and may take such proceedings to compel payment of the same as he thinks fit.

7. All powers herein given to the Colonial Treasurer are given to him on the part of the
Government of Tasmania, and may be exercised by the Colonial Treasurer of Tasmania for the time
being.

8. It is hereby expressly agreed between the parties hereto, and this agreement is made upon
this express understanding and condition, that the loan of money hereby agreed to be made shall

not nor shall any clause or thing herein contained operate or be construed to operate as an’
admission by either party that the conditiohs of the Contract have.or have not been fulfilled, or.asa

waiver of any right now possessed by either party against the other of them, but all such rights and
all liabilities shall be and remain as it these presents had not been made or executed save in so far
as is herein expressly provided or declared to the contrary.

The Tasmanian Main Line Railway Company (Limited), by their Attorney and
General Manager,

Signed in the presence of—
Hexry Dosson, Solicitor, Hobart Town. '
: FRED* M. INNES.
Signed in the presence of—
J. E. Packer, Treasury.

Received from the above-named Colonial Treasurer the sum of Three thousand pounds sterling
upon the terms and conditions set forth in the above agreement. £3000.
C. H. GRANT.
Witness—
Hzexnry Dosson.

94,

Tasmanian Main Line Railway Company. Limited,

General Manager’s Office, Hobart Town, 26th June, 1876.
Sir,
'~ ApvEerTiNG to my letter of the 3lst ultimo, in which I stated that the sum of £6552 would be
necessary to maintain the Main Line Railway opén for public traffic until the guaranteed interest
due on the 30th June became payable, and that owing to the unforeseen and long-continued stoppage
of telegraphic communication with England 1 was entirely without funds available for the work ;
also to your reply of the 1st instant, in which you state that the Government—on my acceding to
an arrangement proposed by their law advisers—will accord such temporary assistance as will
relieve the Company’s difficulties until such time as my advices from England, either by post or

telegram, may be expected to arrive,—(On this I received the sum of £3000, for which I was greatly "

obliged,)—I have now the honor of informing you that the sum advanced has been more than
expended, and telegraphic communication with my Directors being still unavailable, I shall be

without the means of carrying on the traffic unless you will kindly let me have a further advance,
which T should like to be for the balance of £3500, in order to enable me to clear off certain pressing

Liabilities. -

C. H. GRANT.
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I need scarcely remark that on the 30th instant the sum claimed by the Company will amount
to upwards of £10,800, and that the line has been running regularly and satisfactorily throughout
the whole quarter, but with gross receipts far below the working expenditure, as will be shown by
- the statement of accounts that will be sent you at the commencement of next month. I trust,
therefore, that there will be no objection on your part to pay the amount asked a few days in
advance of the rendering of the accounts, as this will secure the continued operations of the Railway.

I have, &ec.,

' (Signed) CHARLES H. GRANT.
The Hon. the Colonial Treasurer.

98.

Tasmanian Main Line Railway Company, Limited, C
General Manager’s Office, Hobart Town, 4th July, 1876,
S1R, : : :
. I maD the honor to address you on the 26th ultimo, with the request that the Government
would advance the Tasmanian Main Line Railway Company, Limited, the sum of Three thousand.
five hundred pounds (£3500), such sum being absolutely necessary to enable them to keep open the.
line and discharge some very pressing liabilities, but have not as yet been favoured with a reply.

The line has been kept in full working order to the present time, and all really necessary
liabilities incurred in full reliance on your assurance that such temporary assistance would be
accorded as would relieve. our difficulties until I could obtain assistance from England.

The Submarine Cable being still unavailable, and my letters requesting assistance having only
gone by the May mail, I cannot expect to receive help from the Company at present, and therefore,
must continue to take advantage of your kind promise. ' '

When the quarterly accounts of our traffic receipts and disbursements to the 31st ultimo are
ready for your examination the amount .due to the Company will be upwards of £10,500, on which
only £3000 has been paid, therefore your advancing the sum of £3500 towards our immediate and -
really most urgent necessities will still leave a substantial balance due. - '

Trusting that you will kindly give this request an immediaté and favourable consideration,
I have, &e.,

‘ ' (Signed) CHARLES H. GRANT.
The Hon. the Colonial Treasurer. - .

96. ‘ ‘
' Colonial Treasury, 5th July, 1876.
Sir, - :

- I mave the honor to acknowledge your letter of the 26th ultimo, wherein you inform me that
the sum of Three thousand pounds advanced on loan by the Government of Tasmania to the Main.
Line of Railway Company has been more than expended, and telegraphic communication with your
Directors being still unavailable, you will be without the means to carry on the traffic unless the-
Government make a further advance, which you should like to be for Three thousand five hundred
pounds, in order to enable you to clear off certain pressing liabilities. «

& I duly note also your intimation that, on the 30th (June) instant, the sam to be claimed by the
Company will amount to upwards of Ten thousand eight hundred pounds; and that the line has-
been running regularly and satisfactorily throughout the whole quarter, but with gross receipts far
below the working expenditure, and that this sum will be claimed in a few days.

I regret that any delay should have taken place in replying to your letter, but assure you it has
not exceeded the time necessary to enable the Executive maturely to consider its position in respect
to the Main Line Railway Company, and decide upon that course.of action which it is incumbent’
on it to pursue under present circumstances, with a due regard to the just rights of the
Colony. I need not remind you that the cardinal features of the Contract between the,
Government of Tasmania and the Main Line Railway Company are,—That the Company:
should construct and equip with Rolling Stock, Stations, &c., a Railway to connect Hobart
Town and Launceston in a certain defined manner, and that it should maintain this Line. of
Railway in a state of efficiency, and keep it in operation at a specified frequency and speed. During.
the construction of the Line the Government engaged to pay interest on the Company’s progressive:
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outlay ; and if, at a given date, its construction was completed and the Railway was in operation,
the Government would then become liable for any deficiency in the receipts of the undertaking
after covering its working expenses, to the extent of Five per cent. on Six hundred and fifty thousand
pounds of the capital invested therein.

In entering into this agreement, it was anticipated by the Executive which, under the authority
of the Legislature, contracted with the Company, that the contingent liability, fixed at a maximum
of Thirty-two thousand five hundred pounds, would, by the development of’ traffic on a Line eon-
structed and equipped in an approved manner and worked with due efficiency and economy, be
gradually reduced, and eventually that the Line would prove self-paying. Throughout the period
of construction, as amply provided in the Contract, the stipulated interest of Five pounds
per cent. was punctunally met, no corresponding reduction being made even for disputed
items of account, reserved for future arbitration ; and with the loan of Three thousand pounds, which
your communication acknowledges, the total sum which has been paid to the Company amounts to
Ninety thousand five hundred and seventy-six pounds fifteen shillings and four pence ; a sum which
exceeds all demands made or admissible in this stage of the Contract.

Keeping distinetly in view that the Contract between the Government of Tasmania and the
Tasmanian Main Line Railway Company was not only, as already stated, a Contract for the main-
tenance of railway communication between two defined places, but also for the construction of such a
durable and safe line as would attract a profitable traffic, and thus contribute to reduce the contingent
liability of the colony,—in 18734, the Government took steps to obtain a competent, trustworthy,
and detailed examination and report in respect to the character and quality of the works in progress.
For this duty the Executive did not itself select an agent, but confided the choice to the Government
of Victoria, who nominated a gentleman high in its Railway Department, and possessing the most
thorough confidence of Mr. Higinbotham its chief. - This gentleman, Mr. W. H. Greene, having
made his inspection, in a Report thus epitomised his conclusions :— :

¢'That many of the works on the Company’s line, especially between Oatlands and Evandale Junction, are of the
most unsubstantial character.

That the culverts on the Company’s line are not sufficient, either in number or size, to provide for the
drainage; and that the waterway at the Macquarie, the Elizabeth, and the South Esk Rivers is not sufficient.

That, considering the class of work on the Company’s line, the construction of the whole Railway from Hobart
Town to Evandale would be undertaken by Contract for the sum of Five hundred and forty thousand pounds sterling,
including rolling-stock, stations, and purchase ot land. That the Government have no power to interfere at the
present stage, and until the time fixed for the completion of the works arrive it would be impolitic and inexpedient
to do so, even if they had the power, as any interference would have the effect of relieving the Company irom its

Contract obligations.

That when the contract time for the completion of the works has arrived the Government should cause an
examination of the line, with a view of ascertaining whether the Contract conaditions have been complied with,

That it will be impossible to obtain the Contract speed on the Company’s line, and that if an -average of Fifteen
miles an hour is accomplished by passenger trains it will be necessary to provide better ballast, and to lay the per-
manent way in a more careful manner than the Company have hitherto done.”

Mr. Greene’s Report was duly communicated for your information as Agent for the Tasmanian
Main Line Railway Company, and it elicited a rejoinder on your part, of which the following was
the concluding paragraph :—

¢t As regards the general character of the line, both in respect to the details of construction throughout, and the
quality of material employed, I only desire that the Government would allow their Engineer to visit and inspect the
narrow gauge lines of New Zealand, Queensland, and Western Australia, which were constructed at a much higher
cost than our capital will allow, and then to survey the (so called) cheap additions to the broad gauge lines of Victoria
and New South Wales: on his return he must honestly report that our little line will in ull respects bear a most
favourable comparison with the best of the ouhers, and has been obtained for the country at no mean reduction

of cost.”

As it was not unfairly contended by you at that date, that it would be premature to adopt a
final conclusion upon the character of the works, then in an incomplete state, the Txecutive took no
steps beyond placing Mr. Greene’s Report in your hands, and giving it that publicity which was
required by the local importance of the subject to which it related, as well as its interest to the
Shareholders of the Main Line Railway Company.

After the lapse of fifteen months Mr. Greene was commissioned to renew his inspection of: the
Line, and the results of this, his second inspection, were given in a Report dated 12th of August,
1875, seven months prior to the railway being opened for traffic. Premising that this Report was
dealt with in precisely the same way as the previous one, the following extracts will show the
unsatisfactory manner in which the construction and equipment of the Line were being carried out :—

““The ballasting, which is a most essentinl feature in railway construction, is, I regret to say, of exceeding bad
quality. The material used is of all sizes and descriptions, and in all stages of decay; and it will be impossible to
maintain 2 good road unless the line is re-ballasted.  The ballast is certainly not of the depth (18 inches) specified
in the Contract. The Contract quantity may, however, be supplied before. the Line is completed. :
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The rails themselves are evidently of a very mixed quality: a large number show signs of failure, and many
have already been taken out of the road : this doubtless is, in a great measure, aitributable to the excessive weight
of the locomotives, but partly also to the indifferent- quality of the iron used in the manufacture of the rails : a num-
ber of damaged rails I observed to be branded I.8.R., being originally intended for the Indian State Railways.:

With respect to your enquiry as to the probable cost of the Railway, I have to remark that, in estimating the
cost of construction at five hundred and forty thousand pounds, or at the rate of four thousand five hundred pounds:
per mile between Hobart Town and Evandale, I anticipated that the expenditure on rolling stock would have beer,
greater than it has been, and that the station accommodation would have been of a'more extensive and substantial
character than that now being provided ; I am, therefore, of opinion tbat the amount stated in my Report of April,
1874, is in excess of the actual cost of the works, and that such a Line as the Company has constracted would have
been completed by local contracts considerably within the amount of my estimate.

In the same statement the price of seven locomotives is given at four thousand pounds each, or twenty-eight
thousand pounds. The price of such imported engines, complete and in running order,. at Melbourne, would be two
at two thousand two hundred, and five at three thousand one hundred pounds each, or, say, twenty thousand pounds.”

' Mr. Greene on this occasion advised in the following terms, that when the construction part of
the Company’s contract was reported complete, or sufficiently so, for the Line to be put in operation,
that it should be inspected by a “ Board of Professional Officers :”— '

¢ Inspection by Board of P-rqf'e-ssional Qfficers.

¢ The Contract provides that the ¢ Railway, together with all stations, rolling stock, &e. shall be constructed of
the best materials and in a thoroughly substantial manner.” I regret to have to record my opinion that in the most
essential particulars this provision has been disregarded ; and I beg to advise that at the time fixed for the completion of
the Contract, or so soon after as the line may be ready to be opened for traffic, the Government should appoint &
Board or Commission .of two or three professional men of the highest standing, and of experience in the construbtiqn
and working of railways and rolling stock, and who have not hitherto been consulted upon the subject of the Main
Line, to inspect the Railway and to enquire and report to the Government upon the whole subject. The advice of
such a Board or Commission would doubtless be ot good value to the Government, and would fortify them in any
position which they might consider necessary to take up.” !

In accordance with this recommendation, as soon after you had, asagent of the Main Line
Railway Company, intimated that the Line was opened, the Executive expedited negotiations,
which it had previously initiated, with the neighbouring Colonial Governments, to obtain the services
of their most competent Engineers as a Board of Inspection; and in making this application, due
regard was paid to your own suggestion, previously quoted, that the Engineers chosen should not
be wedded to one class of railways, but conversant both with broad and narrow gauges. The
Governments of New Zealand and Queensland, where the narrow gauge prevails, and of South
Australia, where it is in partial operation, as well as New South Wales and Victoria, where the
broad gauge exclusively is at present known, were requested to send their best available Engineers
to pronounce an opinion on the works of the Tasmanian Main Line in connection with the Contract
between the Government and the Company. :

To this application the Government of Victoria found it inconvenient to accede; but it also
held it to be unnecessary on its part, afier the successive reports already made by one of the
principal Engineers attached to the Railway Staff of that Colony; and New Zealand could not-
spare one of its officers for so distant a mission. But this Executive was fortunate enough, as you
are aware, to obtain the professional services of the Chief Engineers of (Government Railways
respectively of South Australia and Queensland, and of the Chief Assistant Engineer of New South
Wales, a gentleman originally.selected for his present appointment by the Home Government, and
under whose immediate supervision the principal Railways of that Colony have been constructed or
extended. I beg to accompany this letter with a copy of the Report of these gentlemen,—
constituting the most unexceptionable Board of Inspection it was possible for this Government to
obtain. From that Report it will be seen that if, as you wrote in the letter to which I have the
honor to reply, it be true that Contract speed has been obtained in the working of the Main Line,
it has been at imminent risk to the lives of passengers; and, it. might have been added, in the terms
of Mr. Greene’s last Report—* without a load, or perhaps with one or two passenger carriages
attached, &e.” It will also be seen that the Board have pronounced their opinion upon the work
as a whole in these terms :— .

“After a full and careful examination and consideration ot the whole subject in all its bearings, we are
unanimously of opinion that the general conditions of the Contract, as far as the construction and maiatenance of the
line arc concerned, have not been complied with.”” ’

Upon a review of these facts as set forth in the testimony of experts, deputed by the Govern-
ments of four of the adjacent Colonies, and having regard to the notorious fact that, in consequence
of prevailing distrust in the mind of the community in the safety of the Main Line, every calculation
of advantage from it is disappointed, and must continue to be so, until the Lineis constructed,
equipped, and worked in conformity with the conditions of the contract, the Executive is obliged,
though most reluctantly, to decline acceding to your request for a further pecuniary advance.:
Already the disbursements from the revenues of this Colony on account of the Main Line of
Railway exceed Ninety thousand five hundred and seventy-six pounds; and without the express
sanction of the Legislature, the Government would be compromised by making any additional

v
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payments in the face of professional reports. that the Company has not fulfilled its contract engage-
ments. : : : . -

In making this' ¢ommunication to you for the “information, by the outgoing mail, of your
Directors, it appears to this Executive fitting that I should refer to the proceedings at the sixth
ordinary meeting of the Tasmanian Main Line Railway Company, held in London, as reported in
The Times of 1st May last. Statements appear to have been made on that occasion which cannot
be reconciled with facts by those officially implicated therein in this Colony, and allusions were made
to the contingency of «default” by the Tasmanian Government. -

The fragmentary character of newspaper reports on such occasions may not warrant the conclusion
that any reflection was designed, but lest it should be otherwise, I desire to state that the Public
Credit of Tasmania has never been impeached ; and the resources which sustain it have received
large accessions since the date of the Main Line Contract in mineral discoveries, while the immediate
Revenue of its Government has’ considerably increased beyond the contribution to it from an
addition to certain duties of Customs. '

If ever the Main Line Railway was desirable, it is now a grievous disappointment that, by
reason of its flagrantly defective construction and equipment, it is not in safe and efficient operation,
stimulating, and at the same time profiting by, the new development of enterprise and industry which
the Colony presents. I '

. Before however this communication shall have reached your Directory, it is the earnest hope of
the Tasmanian Government that such steps will have been taken as will impart to the Railway the
character for which the Colony stipulated, and that thus the relations of the Government and the
Company may become mutually satisfactory.

I have, &c,
(Signed)  FRED¥X. M. INNES, Colonial Treasurer.

C. H. Granr, FEsq., Agent T. M. L. R. Company.

97.
Colonial Treasury, 6th July, 1876.
Sir, :
Since replying on behalf of the Government to your letter of the 26th ult., applying for an
advance of £3500, I have received and submitted your renewed application of the 4th instant to the
same effect, and regret having to acquaint you that it is impossible to accede to your wishes
consistently with a due regard to the just rights of the Colony.

I am at the same time to disclaim that, in the personal negociations which resulted in the
advance to you of £3000, it was ever intimated or implied that any further advance would be made.

I have, &ec.,

. (Signed) FREDX M. INNES.
C. H. Granr, Esqg., Agent T. M. L. R.

98.

Tasmanian Main Line Railway Company, Limited,
General Manager's Office, Hobart Town, 6th July, 1876.
Six,

T mave the honor to acknowledge the receipt of your letter of the 5th instant, in reply to mine
of the 25th ultimo, in which I requested that—on the terms of your letter of the 1st of June last—
“ such temporary assistance may be accorded as will relieve the Company’s difficulties, until such
time as advices from England, either by post or telegram, may arrive,” and stated the amount of
assistance required as being £3500.

In full faith of, and reliance upon your assurance, I have kept open the Railway to the present
time, and in so doing have necessarily incurred various heavy liabilities, which are now payable.

You are aware that the telegraph is still unavailable for obtaining remittances from Home; and
as the necessity for such has only lately become apparent, I cannot, under the most favourable
circumstances, obtain money from the Company by post until next August or September, neither
can I keep the Railway open for traflic without it, since the mere weekly wages exceed the gross
receipts. :
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‘While duly noting your statement that the’ Government decline to make a further pecuniary
advance without the express sanction of the Legislature, I must remind you that the Government
have delayed the meeting of Parliament to a late period, and have thereby contributed to- the diffi-
culties of the Company. I feel assured that they will hereafter regret if -this proceeding should be
the direct means of having the important Main Line of Tasmania stopped, while in full and efficient.
working order, and daily giving to the country every benefit-that a Railway can afford.

It is my painful duty to state that,if the Government remain inexorable in ref'ﬁsing“ p'l'esen‘tv
assistance, the Railway must be instantly closed, and .the whole of the trained and experienced
staff, —collected with such great difficulty and expense during the past four years,—entirely ‘dis~
banded. - _ _ - - ' .

This must, I think, result in its remaining closed for two or more years, until the legal question’
with the Government has been settled by the very highest tribunal, and afterwards the conflicting”
interests of the creditors, bondholders, and other parties interested. in the Company have been:
finally decided upon in the English Courts of Chancery and Appeal. ’

As regards the concluding paragraph of your letter, in which you state, that « before, however,-
this communication shall have reached your Directory, it is the earnest hope of the Tasmanian:
Government that such steps will have been taken as will impart to the railway the character for:
which the Colony stipulated, and that thus the relations of the Government and the Company may
become mutually satisfactory,” I freely and unreservedly assert, that if the Government will indicate
to me the precise meaning they attach to this expression, I will do my very best to give full effect
to their views, being fully convinced that there is not necessarily any divergence either in our’
opinions or desires. I must, however, remark that in all probability some financial assistance will
be needed for this result, and as the Government are fully aware of the pecuniary position of the
Company here, I trust that they are ready, as the logical result of your statement, to assist us in
our present great need.

I have, &e.,

Hon. F. M. INNES, Colonial Treasurer.

99.
Colonial Treasury, 7th July, 1876.
S, . . .

-.X HAVE the honor to reply to your communication of yesterday, just received; and I do so-

promptly, as the Mail leaves for England to-morrow, and the Ixecufive is anxious, both in the
interests of the Colony, and for the sake of ¢ the creditors, bondholders, and other parties interested

in the Company,” that your Directory in London should be acquainted with the true state of matters.

as speedily as possible. This Government cannot take upon itself the responsibility of making any-
further advance on account of the Railway ; and, in reference to your intimation that in this case
you cannot keep it open for traflic, I would remark, that with the Report of the Board of Engineers.
before it, and having received the advice of those gentlemen personally that the Line, as con-
structed, furnished, and now in operation, is dangerous,. it would be culpable in the Executive to:
interpose for your assistance in maintaining the traffi¢ while the Line remains in that state.

The advance, which you have acknowledged, was made prior to the Board of Inspection having
given their report.on the Line, and it was conceded from a desire not to prejudge the. claims of the
Company. = It was also made, in the anticipation that the Mail which has reached the Colony since,:
would relieve you of the difficulties of which it appears by the published report of the Sixth Meeting
of the Tasmanian Main Line Railway Company, .held in London in April last, the Company was’
already informed. This Executive, when it arranged the terms of that advance with your Solicitor,
did not give him any right to infer that it would follow it by further advances, and could in no case
have committed itself to such an engagement, irrespective.of the judgment which the Board of
Inspection might pronounce on the manner in which the Company’s Contract was fulfilled.

Passing over extraneous reflections in your letter, I have only to.say in conclusion that it is not
for this Government to indicate to the Main Line Railway Company what course it should pursue
other than that of fulfilling the conditions of its Contract. Any advances, however, in this direction:

will, the Executive confidently states, be received as the most welcome escape from a situation -that-
is not only disastrous to. “ the creditors, bondholders, and other parties interested in the Company,”

but disappointing to the hopes of the Tasmanian public and embarrassing to its Government.

I have, &ec., ‘

C. H. Grawt, Bsg., Agent T.M.L.R. Co.,
: chgyarie-street..

(Signed) CHARLES H. GRANT.

(Signed) ~ FREDK. M. INNES,,

&
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100. ’ B '
Colonial Treasury, 8th July, 1876.

(ENTLEMEN,

I mave the honor to transmit by this mail copies of an official correspondence with the Agent
in this Colony of the Tasmanian Main Line Raillway Company, together with the Report of a
Board of Engineers who have lately inspected this work, and a rejoinder thereto from the Company’s
Agent, who is also their Engineer.

These papers speak so clearly for themselves that it is unnecessary for me to add anything to
what they contain. My objeet in transmitting them is to request on behalf of this Government that,
should occasion arise, you will expend such a sum as may be necessary to put the position of the
Colony in a correct light before the creditors, shareholders, and other persons interested in the
Tasmanian Main Line. For this purpose it appears to me that the publication in the Zimes of the
letter to Mr. Grant from this Department of the 5th July will be sufficient. On this point, however,
you can exercise your own discretion with a view to the protection of the good name of this Colony.

The Tasmanian Government has no wish for controversy, and would be too glad that there was
no occasion for it. But it is of importance that it should not be reflected upon injuriously without
the justification of the course it is compelled to adopt being promptly brought ‘before the English
public. . : .
' I have, &ec.,

(Signed) FREDX M. INNES.
Messrs. JuLyan & SararAaunt, Crown Agents, ,
Colonial Buildings, London.

- 101.
Tusmanian Main Line Railway Company, Limited,
General Manager's Office, Hobart Town, 8th July, 1876.
Siz,
I save the honor to acknowledge the receipt this day of your letter of the 7th instant, and
regret to notice that my request for a loan, on account of ‘the guaranteed Interest now overdue, is
not favourably entertained.

It would appear that the Government can hardly have given full consideration to the very
disastrous effects, both to the Colony and the Company, that the closing of the Railway would
entail. Independently of the passenger traffic which the Railway has developed in its particular
district, and which would suffer extreme inconvenience and loss from being suddenly deprived of the
accustomed facilities for travel, there are many large and important contracts in course of fulfilment,
and which entirely depend upon the Railway for their execution. About five hundred tons of farm
produce, and such goods, are now weekly conveyed along the Line, a large part of which could not
be moved at all except in the Railway trucks. While, as regards the Railway, the necessary
disbandment of the Railway staff, and relegating the interests in the undertaking to the purlieus of
the Law Courts, must ensure the Line being totally closed for two or more years, during which it
would become overgrown, destroyed by water, a prey for plunder, and in fact almost valueless, while
its valuable stock decayed away.

All this could undoubtedly be obviated, without in any degree prejudicing either the Colony or
the Company, by the Government advancing the small sum of money needed to keep the line open
as at present, and which (rather than have the line closed) the Company would accept as a loan
bearing interest at five per cent. per annum, as was the last £3000 advanced, if it were hereafter
proved that the Company were not legally entitled to the money. In this case the Government
would pay, and the Company receive, the, sum now required for its immediate and most urgent
Tecessities, absolutely without prejudice to the rights of either party under the contract; and the
Colony, in consideration of the purely nominal risk they undertook in lending the money, would
continue in the full receipt of all the benefits of the Railway.

I notice that, from the advice of the Inspecting Engineers, you consider that the Government
might be considered culpable were they to assist the Company in running the trains at what is
reported as a very excessive speed on a narrow gauge railway ; and on the part of the Company
have to assure you that they have no desire to run at the Contract speed, if the Government or their
advisers consider it dangerous. Doubtless the speed is very high, as also that it has been done with
absolute safety for the four months past, but the Company will be happy to immediately reduce the
speed to what the Government may consider safe, and at the same time make the service more
generally acceptable to the public, who would then doubtless place more confidence in the trains if
worked at less speed, and thus correspondingly increase the traffic. This alteration can also he
made without in any degree prejudicing the rights of the Colony or-the Company, as should it
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hereafter be decided that the Company eould not have continued to give the speed with reasonable
safety, the subsidy would be subject to reduction, according to the views of the Tribunal who decided
the questions at issue ; or, in an extreme case, were the breach of Contract absolute, the' Company
would be bound to repay, with interest, the whole of the money received since the opening of the
line. :

The reasons for keeping intact the property, in which the Colony have so great an interest, are
so numerous and weighty that they could not be stated in a letter: should, however, the Govern-
ment desire any further information before granting my request, I trust that they will favour me
with an immediate interview, in order that a result, fully as beneficial to the Colony as to the
Company, may by some means be obtained. ‘

~ When the last quarter’s accounts are prepared and submitted to you, I trust the Government

will be able to state their views as to the fulfilment of the Contract, and beg to assure you that such
shall have the immediate and earnest attention of the Company ; who, while considering they have.
done everything that can reasonably be required of them, would, on this being proved erroneous,
be willing to expend such further sums of money as may be requisite, or to do or suffer anything
that may be demanded of them by the Tribunal before whom the differences were adjusted. The
Company further trust that, should there be any dispute which cannot be amicably settled between
the contracting parties, any action thereon may be taken in a friendly spirit, with a view to the
promptest settlement of the points at issue, and to avoid the enormous legal and other costs that
must otherwise be incurred. '

I have, &e., :
(Signed) CHARLES H. GRANT.
The Hon. F. M. Innes, M.H.A., Colonial Treasurer.

102.

. Tasmanian Main Line Railway Company, Limited, Engineer’s Offfice,

. Hobart Town, 12th July, 1876.

Sir, . '
1 mAvE the honor to send you herewith an abstract of the Receipts and Expenditure of the

Tasmanian Main Line Railway Company, Limited, for the quarter ending 3rd June last.

This account shows that the expenses have much exceeded the revenue, and therefore (under
the eighth clause of the contract between the Tasmanian Government and the Main Line Company)
the full quarter’s interest on £650,000, amounting to '£8125, is now due to the Company. The
balance owing at the expiration of the pravious quarter was £2552 9s. 1d., (as stated in my letter of -
the 20th May), and therefore the whole sum now payable amounts to £10,677 9s. 1d., which I shall
be glad to receive, in accordance with the eighth condition of the contract.:

In the annexed account I have shown and furnished vouchers for the further expenditure, on
“ Capital” account purely, since the last accounts were sent in, which makes the total cash cost of the
Line to the Company at this date £723,958 5s. 6d., irrespective of the sum of £370,000 paid in the
Company'’s securities.

I may add that the Company do not consider their Capital account *closed,” but are now
supplying from England all such additional plant and material for the line as experience has shown
desirable for the fullest possible development of its capabilities of traffic; and will continue to expend
in this country such sums as the necessities or condition of the Railway may require, in order that it
may be always maintained in good and efficient repair and working condition.,

I have, &ec.,

‘ (Signed) CHARLES H. IGRANT, Engineer and Agent.
The Hon. the Colonial Treasurer. .
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SUMMARY Eapenditure dnd  Receipts of the Tasmaniay Main Line Raruway for Three
Months ending 30th June, 1876.

Fxpentiture.
DETAIL OF EXPENDITURE.
;- DATE. .
Permanent | Locomotive |Rolling Stock| Traffic' | Wages, part | General
Way. Charges. Charges. Charges. Constm’tction. Charges. Stores. ToTAL.
- £ s di| £ s d| £ s d| £ 5 d| £ s d] £ s d| £ s d £ s d.
April 1178 8 10| 616 7 1| 144 8 1| 346 11 4( 201 17 . 4| 41 2 4 (1042 9 6 3566 4 ©
May ..... 1282 2 7| 638 111|170 8 10| 871 19 1{ 14017 3 (329 3 4 211 4 2035 4 4
June ..... 1475 7 9| 84617 3|101 2 3| 46013 6| 2119 1 (110 8 3| 612 1 7 3628 9 8
8930 19 2{2101 6 3|41519 21179 3 11| 364 13 8| 480 13 11 | 1657 2 5| 10,129 18 8
ANALYSIS OF EXPENDITURE. DETAIL OF STORES ISSUED.
Actual. £ s d Accounts passed for Payment. Description. £ s d
Fuel, coals ...... 780 14 10
Salaries and wages .. 7874 18 1 (Part chargeable to Construction only.) Oils ..cocuvennnn 122 13 4%
Locomotive chmges 85 310 Tallow and grease 10 8 1
General charges .... 887 16 8 ) £ s d. Waste, &e. ...... 16 16 0%
Traffic............. 96 15 0 Salaries and wages..,... 988 10 11 Stationery, &ec.... 24 4 6}
Compensation ...... 28 2 6 Compensation .......... 41 8 3 Timber.......... 610 3
Stores, &c..vvv.n... 1657 2 5 Miscellaneous. .......... 304 111 .Jron and steel.. 76 12 7%
Contractors—Construction 1619 15 & -| Tools .......:.. 5417 8%
Stores, coals, &c...... .. 17916 O Ordinary sundrms 60 15 43}
Stationery.......eee.us. 184 12 6 Ironmongery . 96 14 5%
Total £10,129 18 6 Total ........ £3318 5 0 Total .... £1452 7 3%
Receipts,
DETAILS OF RECEIPTS.
STATIONS.
' Horses, Car- |Goods and Live TOTAL
Passengers. Parcels.  \iqges, and Dogs. Stock. Tetegrams. RECEIPTS.
£ s d £ s d £ s d £ s d. £ s d £ s 4
Hobart Town...cceua.... 1019 17 4 81 11 2 48 14 7 1936 15 0 1 29 3038 0 10
New Towh..eeer cenenas. — —_ — —_ —_— —
O’Brien’s Bridge .. ...... 116 0 — — 8 5 4 — 10 1 4
Austin’s Ferry .......... —_ — —_ —_— — —
New Norfolk Road ...... 55 6 6 011 2 03 4 2 1 2 — 58 2 1
. North Bridgewater ...... — — — — — —
Brighton........... 2816 0 014 8 1 3 8 10 9 2 — 41 3 6 -
Tealree...coviivanrnnnn = — — — — —_
Campania .............. 9114 9 1 310 1 911 -8 8 b5 015 7 12512 6
Lower Jerusalem .,...... —_— — —_ — — —_
Jerusalem...o.oe.n...... 118 5 0. 310 1 38 7 84 17 2 112 4 211 13 2
Flat Top..vvevenennnnn.. — — — —_ —_ —
Jericho .._.............. — — —_ — —_ — )
Oatlands................ 102. 2 9 4 211 4 911 132 510 0 41 243 5 6 .
Eastern Marshes......... — —_ — — —_ -—
York Plains ...... ceneun — -— — — - —
Antill Ponds «........... 69 3 4 -2 7 2 . 213 4 5711 9 11 4 132 16 11
Tunbridge ..oovvenn.... — — R — —
Mona Vale........ — —_— —_ — — —
ROSS tevneernrannnnn .| 107 6 8 3 910 119 6 11110 7 0 410 24 11 5
Camphell Town..... e.... 18315 9 3309 915 10 143 12 5 0 8 0 34015 9 -
Corners vv.eviieienenn. 53 6§ 1 2 6 7 6 0 6 49 9 7 0 2 0 111 2 8-
Cleveland .............. — S — - — —_ —
Minor Stations, by Con- ,
ductors ..veenenenn.a. | 165618 9 — -+ 0.19.10 02 0 — 167 0 7
Clarendon ....cvvsenen., — —_ — — —
. Sale ot old —
Stores. —
Sale of old Stores........ — — — — 16 13 6 1613 6
Evandale Junction....... 74819 &5 912 2 23715 1 444 19 4 — 1227 6 O
Launceston ...v.ue...... — —_ —_ 101 18 6 — 101 18 6
ToTAL...cuuuun... 2746 7 3 62 12 4 104 14 0 3114 1 3 22 4 5 6049 19 3
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REVENUE ACCOUNT CURRENT.

Particulars. . - 'fBr. QL.

To receipts for months of April, May, and June. .v.cee.cvicvnrenassercrnenn. 6049 19 3 '
By cash deposited in Bank during months of April, May, and June............ . 5674 14" 11
Outstandings ......cccuven-vn. e iiesesresene ceesirseanseanas 031 12 3 :
Less previous ditto .u.ineiieeenneriannieiinensnrnerniennes 566 7 11 :
- : ‘ —_— .. 376 4 4

TOTAL e vvvvrenrannaneneaneneencis -oa| 604919 3 | 604919 3

Balance of Outstandings as per Statement................ £375 4 4

_‘ Certified as correct, - CHARLES H. GRANT, General Maﬁaqer.

H. SIMPSON.

TASMANIA.

THE GOVERNMENT OF TASMANIA, Brf. S
7o THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1876. Guaranteed Interest Department. £ s d

To One full Quarter’s Interest due, as per Contract between the Government of Tasmania
- and the Tasmaunian Main Line Railway Company, Limited, at the rate of five per cent.
“per annum on the full sum of £650,000 expended on the Construction of the Railway,

as shown by previous accounts and vouchers in possession of the Government. Say

one quarter of, whole guarantee of £32,500 per annum .........ee... ceeresanes ... £8125 0 0
‘ £ s d “
March 31. To actual Cash Expenditure on Railway, as previously shown in vouchers
for payment .............. e ieeiaeesiiaereranasiitancanosnans 714,853 11 38
i7. To Invoice of Rails, &¢, per Hazel Holme, as exhibited to
Customs o vvenrne i erriiiininneeeeanian e 1122 19 9
Invoice of Rolling Stock per Hazel Holine, as exhibited ’
. to Customs........ e teaeetetiaae ceeenaaenanan 1422 0 2
Invoice of Goods per s.s. Khedive, as exhibited to
Customs .. ........ 27 8 6
Invoioe of Goods per s.8. Northumberland, as exhibited
to Customs. ......... Cereens teseerasasenesenanan 712 9
23.  Vouchersfor Works cv.iuiiiiiiiiiniininnennrnnnes %0 0 0
31. Ditto..cvveerieneiiins e tee i seeaans 500 0 O
April 7. 0 3 750 0 0
11. IHEEO .« v ve e e eaee e et e ene e ae et anrra 250 0 0
21. Ditto.,evvnierininnnes Ceeeaenns Geeaeencacnas 750 0 O
May 5. .1 P . 400 0 O
20. Ditto. . coiveeniiieeiins soniannn e ... 19511 4
June 30. Ditto, including the Company’s expenses in Tas-
mania, from 81st October, 1875 ....eccvviiinennn-.n 2179 6 9
—_ 9104 14 3 : I
Total Cash Expenditure ..........cc  iveiieenannnnns £723,958 5 6
To Vouchers for Payments in the Company’s securities, as per account
rendered, January, 1876 ... coii ittt iiiiii i 370,000 0 O
TOTAL EXPENDITURE «.vvvervneenecacnnaasscaiananns £1,093,958 5 6
Amounting to Eight thousand one hundred and twenty-five Pounds. l
£8125 0 0
(Signature of Claimant)—7"he Tasmanian Main Line Railway Company, Limited,
per their Agent and Attorney— ‘
C. H. GRANT,
103. .
Tasmanian Main Line Railway Company, Limited, Engineerys Office,
Hobart Town, 12th July, 1876.
Sir,

I mave the honor to acknowledge the receipt of your letter of the 7th instant, and feel sur-
prised and embarrassed beyond measure that you shouald suddenly withdraw from the positive under-
taking given me in your letter of the st June last, that, subject only to my ¢ acceding to the terms
of an arrangement which would be communicated through the Law Advisers of the Government,
such temporary assistance would be afforded as will relieve the Company’s difficulties, until such
time as advices from England, either by post or telegram, may be expected to arrive.” At that
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time I requested the loan of £6500, in order to keep open :the line until the guaranteed interest
became payable, of which sum but £3000 was given me (simply as a loan bearing interest until-
repaid), I presumed only as a first instalment, and therefore (but solely on your assurance of
support) arranged to continue the traffic, and pledged the Company’s credit, both here and in the
neighbouring Colonies, to enable me to do so.

" In consequence of the refusal you now give, I am utterly without funds to meet the current
wages overdue, and thus much hardship and suffering will be thrown upon several hundred men
who have given faithful service to the Colony, as well as the Company, while safely and efficiently
working the line, for the sole benefit of the Colony.

* “You are aware that the telegraph is still unavailable to me, and that monetary assistance by’
post could not possibly arrive for the next month or two; I have therefore earnestly to request, on
behalf of the employées and creditors of the Company, that you will so far redeem your positive
undertaking as to relieve them from the very unfortunate position they would be involved in by its
breach, even if your Government decline to be in any manner responsible for keeping open the line.

The £3500 asked for is already wholly expended and overdue, but the payment of £7118, (less
the £3000 already advanced) being only two-thirds of the amount due from the Government
(representing a subsidy of about £20,000 per annum), would enable me to keep the line in full
working order until Parliament had been able to express their decision on the questions at issue, or
until the arrival of the expected remittances by post or cable may render me temporarily independent
of the payment of interest. -

Trusting that this final request for the immediate payment of well-earned money may not be

made in vain, : :

I have, &e., , '

o o : (Signed) CHARLES H. GRANT.
The Hon. the Colonial Treasurer.

104. :
Colonial Treasury, 13th July, 1876.

TrE Colonial Treasurer regrets that the Agent of the Tasmanian Main Line Railway Company
should repeat statements which have been already answered, and that it should be necessary for the
Colonial Treasurer to say that it would be unsuitable for a Ministry, who only hold office until their
successors are appointed, to accept the responsibility which the Agent’s letter of the 12th instant, just
received, proposes. :

C. H. Granr, Esq., Agent )
Tasmanian Main Line Railway Company.

JAMES BARNARD,
GUVERNMENT PRINTER, TASMANIA,
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" MAIN LINE RAILWAY

Addztzonal Correspondence in continuation of Paper No. 32. "~ . on s

U, ¥
PR}

[Laid upon the Table by the Colonial Secretary, and ordered by the House to be printed, 13 September, 1876.]

105.

To - His Ezcellency FrepErRICK Avovsrus WELD, Esquire, C.J. G Governor, '
Commander-zn Cﬁzef and Vice-Admiral of Tasmania, §e. .

May 17 PLEASE YOUR EXCELLENCY.

W, Her Majesty’s dutiful and loyal subjects, Citizens of Hobart Town, -in Public Meeting
assembled at the Town Hall, Hobart Town, on the 15th instant, unanimously adopted and passed
the following Resolutions :—

Firstly.—* That in the opinion of this Meeting the general traffic returns of Main Line Raﬂway
already exhibit ample and reliable evidence that the continuous active working of the said Line 18
‘indispensable to the material progress of -the Colony ; and -that its stoppage would be ruinous to
‘many individuals who have embarked in various undertakings dapendent on its faclhtles and WouId
eﬁ'ectually retard the manifest dawning prosperity of the community.”

... Secondly.—: That a respectful Address, 51gned in behalf of this Meeting by the Chau'man
hereof, be, by deputatlon presented to “His Excellency the Governor, embodying the foregoing
Resolution, and also setting forth the urgent necessity which exists for His Excellency’s constitu-
"tional Advisérs to afford at once, under proper security.-and without prejudice to the Contract, the
~requisite means to speedily, rectify, in a satisfactory manner, any acknowledged 'defects in the said
Line, so that the present very important traffic may not be mterrupted ”

In furtherance of this desirable object thus publicly discussed and advocated, we, the Cltlzens of
‘Hobart Town, by deputation, approach Your Excellency and pray that Your Excellency will be
‘pleased to cause this most important matter to be _early brought under, the consideration of Your
Excellency’s Advisers, in order that the train service of the Main Line ‘Railway- ‘may ‘be - continued
without jnterruption ; and that such a measure may be introduced in the Parliament of Tasmania as
shall satisfactorily adJ ust the existing difficulties between the Government and the contracting Com-
pany, and thus secure the full benefits of a great work which commercially unites the Capltals of
the North and South of the Island, and affords the essential aid in developing the resources of the

“Colony. .
On ‘behalf of the Citizens of Hobart Town in Public Meeting assembled;.

JOHN PERKINS Jun., Mayor and Chairman of tize Meetmg
JulJ 19, 1876. )

1086. Sl L Tl
" Colonial Secretary’s Office, 24th July, 1876.
Sig, : : ST :
His Excellency the Governor has referred to Ministers the Petition presented by you on the
19th instant, on behalf of the Citizens of Hobart Town, praying that the questions at issue between
the Government and the Main Line Railway Company might be early brought under the considera-
tion of His Excellency’s Advisers, in order that the train service of the Main Line Railway may-be °
. epntinued . without interruption ; and that such a measure may be introduced in the Parliament of
. Tasmania as shall satisfactorily adjust the existing difficulties between the Government and the
contracting Company, and thus secure the full benefit of a great work which commercially unites
_the capitals of the morth and south of the Island, and affords the essential aid in developng the
resources of the Colony .

In reply, I have the honor to inform you that Fis Excellency’s. respons1b1e Advisérs are fully
alive to the great and pressing importance of the several matters referred to in the prayer of the
Petition, and to state that they W111 receive the earnest consideration of the Government..

I have, &e.
) (Signed)  THOS. REIBEY.
The Right Worshipful the Mayor, -~ =« ommen '
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107.
S Stdckdale, Richmond, 31st July, 1876.
IR,

AT a meeting held at Jerusalem on the 22nd instant, in reference to the Railway, a Committee
was appointed to submit the resolutions passed at that meeting to the Government, As one of that
Comnmittee, I have been desired to ask the proper mode in which the Txecutive should be approached ;
and if'by deputation, or otherwise, to be kindly informed ; and also at what time it will please your
honorable body to receive the resolutions of the inhabitants of Jerusalem. ’

Should it be necessary for a deputation to attend, I will be thankful if, in naming the time that

it will be received, you také into consideration that we have only postal communication twice a

" week ; and that you will give time to communicate with the members of Committee and make

arrangements for waiting upon the Executive.

' I have, &e. :

(Signed)  GEO. STOKELL.
The Hon. Colonial Secretary.

108.

Colonial Secretary’s Office, Hobart Town, Tth August, 1876.

Stz,

I mave the honor to acknowledge the receipt of your letter of the 31st ultimo, requesting to be
informed whether it is necessary that the resolutions passed at a public meeting of the inhabitants
of Jerusalem, with reference to the Main Line Railway, should be presented to the Executive
Government by deputation. ‘

In reply I have to inform you that it is not requisite that these resolutions should be presented
personally ; but that if forwarded by the Chairman of the Committee appointed by the meeting
they will receive careful consideration on the part of the Government.

I have, &e.
' (Signed) THOS. REIBEY.
G. StorELy, Fsq., Stockdale, Richmond. ‘

109.
Campbell Town, 5th August, 1876.

Siz, .
I mavE the honor to forward herewith copy of Resolution with Petition-adopted at a meeting

held at Campbell Town on the 3rd instant, for the purpose of taking into consideration the
desirableness of petitioning the Governor in Council regarding the impending closure of the Main
Line Railway.

1 have, &e. -

(Signedy CHARLES H. LEAKE, Chairman.
The Private Secretary. ' N

To His Ewxcellency the Governor in Council, gc.
‘The humble Petition of the undersigned Residents of Campbell Town,

RESPECTFULLY SHOWETH :

TrAT your Petitioners have, since the commencement of the running of trains on the Main Line
Railway, been greatly benefited thereby, which benefits they find to be daily increasing; .and,
consequently, view with anxiety and alarm the possible closing of the Line.

" That your Petitioners earnestly pray that Your Excellency’s Advisers may be enabled to adopt such
measures as may, whilst maintaining the integrity of the Contract entered into by the Main Line Railway
~Company with the Government, avert.such a calamity.

And your Petitioners will ever pray, &e.

- [ Here follow 120 Signatures.]
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110.. o '
. Colonial Secretary’s Office, Tth August, 1876.
Sir, - .

I mAvE the honor to acknowledge the receipt of your letter of the 5th instant, addressed to the
Private Secretary, enclosing a Petition adopted at a Meeting held at Campbell Town on the 3rd .
instant, and prayng that His Excellency’s Advisers may be enabled to adopt such measures as may,
whilst maintaining the integrity of the Contract entered into by the Main Line Railway Company -
with the Government, avert the necessity for the closing of the Main Line Railway.

. I have, &e. ' _ ;

‘ ; (Signed) THOS., REIBEY. -
C. H. Leaxg, Esq., Chairman of the Meeting,
: Campbell Town. - ~

111

Tasmanian Main Line Railway Company, Limited, :
5 Engineer’s Office, Hobart Town, 25th July, 1876.
IR, L
I BAD the honor to address the Hon. the Colonial Treasurer on the 21st instant, expressing'the.
very urgent need of the Main Line Railway Company for immediate financial assistance from the
Government to enable them to keep the line open; and received a reply dated the following day,
in which the promise was given that the subjéct should be brought before the Hon. the Executive
Council at an early date. Since then I notice from the public prints that the Hon. Mr. Meredith
has left town., . ' ‘
On this occasion I have the painful necessity of making the last appeal ; because this-week the
whole financjal resources of the Company in this colony will be exhausted, and it will be impossible
to keep the line open after Saturday next without assistance from the Government.

I'feel it unnecessary on the present occasion to trouble you with any allusion to the controversy -
between the Government and Company, but would desire to state that the Railway is now in
full and efficient working order (even more so than it has ever yet been), and is doing a very large |
business in live stock and other freight, while the passenger traflic is now increasing.

Since the need of funds to carry on with is so urgent, I am prepared to accept (at the present :
time) the bare sum mnecessary to meet the requirements of traffic; and would be happy to take the
'same under any reasonable conditions the Government please to impose, and especially as being
made without prejudice to any rights under the Contract, or as injuriously affecting in even the
slightest degree the position of the Colony under the Agreement. ’

Trusting that the very serious loss which must necessarily accrue both to the Colony and the
Company by the closing of the line, and discharge of every one connected therewith, on Saturday
next, may yet be averted, and assuring you of the fervent and honest desire of the Company to
honorably fulfil their contract in every particular, ' : ‘
‘ I have, &e. ) o
The Hon. Tnos. Ry, M.H.A., (Signed) CHARLES H. GRANT.
.~ Premier and Colonial Secretary. e S

.

112.

. Colonial Secretary’s Office, 25th July 1876,
SIR,‘ .
1 mave the honor to acknowledge the receipt of your letter of this day’s date, referring to your
communication addressed to the Hon. the Colonial Treasurer of the 21st instant, expressing the
very urgent need of the Main Line Railway Company for immediate financial assistance from the
Government to enable them to keep the line open, and’ again appealing to the Government to
prevent the stoppage of the line, which you state it will otherwise be impossible to keep open after
Saturday next. '

In réply, I beg to inform .you that the earliest attention will be givén to the su.bj‘ect by Ministers.
. : o ' A Ihave, &ke. _ o
C. H. Graxnr, Esq., Manager Tasmanian (Signed) THOS. REIBEY.
' - Main Line Railway. ' : : L

-
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: 113.
Tasmanian Main Line Railway Company, Limited, General Manager’s Office, .
S S Hobart Town, 22nd August, 1876, . - e
Sir, .- - o L o L
. ADVERTING to my letter of the 4th March last to the Hon. the Colonial Secretary, in which T
proposed that—without prejudice to any of the rights of the Government or the Main Line Railway
Company—the latter should complete their Station works at Launceston, and then run their trains "
over the Launceston and Western Railway for twelve months, giving a prior ‘undertaking to pay
the Government on the expiration of that period such sum for tolls and compensation as may be
assessed by mutual_ consent or decided by arbitration, also to the acceptance of such offer by your
Hon. predecessor in his letter of the 5th May last, I have the honor to inform you that the Com-
pany, having nearly completed their Station Buildings, will, in about four -weeks from this date,
desire to run their trains into Launceston. '

I presume that before doing so it is only necessary to repeat my assurance, already given on
behalf of the Company, that they are willing to pay the amount of tolls for the twelve months’ use
of the line that may be assessed by Arbitrators legally appointed, and will exzercise the powers in
strict accordance with the Contract and with the Acts of Parliament incorporated therewith.

. As it will be necessary to arrange with the Manager of the Launceston and Western Railway
the times at.which the Main Line trains may run over that line, I should feel greatly obliged by
your informing me whether Mr. Lord can be instructed and authorised to decide upon these times,
in order that the necessary arrangements may be made. = - ' '

I have, &ec. : : '
(Signed) CHARLES H. GRANT.
The Hon. Tros. Remsey, M.H.A., Colonial Secretary. : A_ :

v

~ ForwarpED to the Hon. the Minister of Lands and Works, with the reqﬁest that he will
arrange with Mr. Lord as to the times at which the Main Line Railway trains may run over the
-+ Launceston and Western Line in accordance with the terms of the Colonial Secretary’s letter to -

Mr. Grant under date the 5th May last. :
. A (Signed) ~ THOS. REIBEY. |

_ 25th August, 1876,
The Hon. the Minister of Lands and Works. : o

114,

D Colonial Se_cret;z.ry’s Office, 25th August, 1876.
Sir, : - ' o I
. I nave the honor to acknowledge the receipt of your letter of the 22nd instant, in which:you
inform me that the Main Line Railway Company having nearly completed their Station Buildings -
at the Launceston Terminus, will in about four weeks desire to run their trains over ‘the Launceston
and Western Railway from the Evandale Junction into Launceston.

_In reply, I beg to inform you that your communication has been forwarded to the Homn. the
Minister of Lands and Works, with the request that he will arrange with Mr. Lord as to the times
at which the Main Line trains may run over the Launceston and Western Line, in accordance with
the terms of my predecessor’s letter of the 5th May last.

I have, &e

- . (Signed) = THOS. REIBEY.
C. H. Granr, Esq., Manager e '
Tasmanian Main Line Railway Company, '

\

115, | S
. Tasmanian Main Line Railway Company, Limited, General Manager’s Office,
g : Hobart Town, 20th August, 1876, o
IR, B o ' '
.1 mavs the honor to acknowledge the receipt of your letter of the 25th.instant, in which you
state that my letter respecting the times of running the trains ‘of the Main Lirie Railway over the’
Launceston and Western Railway has been referred. to the Hon. the Minister of Lands and Works,
in order that he may arrange with Mr. Lord as. to. the times.at which such trains may run.
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_ In thanking you for this reply, I have only to add that the Main Line Company have no desire:
that their trains should in the least interfere with the present train service of the Launceston and
‘Western Railway, : -
L ] , I have, &ec.
Lo ‘ a (Signed)- -CHARLES H. GRANT.
The Hon. Tuos. Reisey, M. H.A., Premier c o
: and Colonial Secretary. -

o o118,

. Tasmanian Main Line Railway Company, Limited,
o General Manager’s Offfice, Hobart Town, 4th September, 1876..
IR, C
I uavE arranged with Mr. Lord, the Manager of the Launceston and Western Railway, that
rather than the Main Line Railway Company should run their material trains over his line he will
supply the whole quantity of ballast required for the Main Line station-yard at Launceston, being
about 2500 cubic yards, at the price of three shillings and. three-pence per cubic yard, delivered at
the junction at Launceston ; and have the honor to request that a credit account be opened between
the Government and the Company, and that the account for this, and for any other services rendered
to the Company, should be sent in monthly for payment.

It would be an inconvenient arrangement for the Company to pay for the ballast as delivered,
or the wages of getting it ; and as they claim to be creditors of the Government for such a propor--
tionally large amount, they trust that their plans may be facilitated in the manner I request.

~_The Main Line Company are now expending a considerable sum in the endeavour to afford the
public the use of their Launceston station at a very early date. '

3 . I have, &ec. o o
: (Signed) CHARLES H. GRANT, General Manager.
The Hon, Tros. RetBEY, M.H.A., Colonial Sécretary. -~ =

117, .

Colonial Secretary’s Offfice, 6th September, 1876,
Srz, o - ' _
I mAvE the honor to acknowledge the receipt of your letter of the 4th instant, requesting that
a credit account may be opened between the Government and the Main Line Railway Company"
for the sale and purchase of metal ballast for the Company’s station yard in Launceston, which, you:
inform me, Mr. Lord, the Manager of the Launceston and Western. Railway, has intimated that

he is prepared to supply at the price of three shillings and thres-pence per cubic yard, delivered at

the junction at Launceston.

In reply, I have to inform you that the Government are prepared to carry such ballast as you.

may require over the Launceston and Western Line at such a price per ton per mile as may be
agreed upon, and to sanction thé opening of a credit account, with monthly settlements, for this
service, but they are not prepared to procure and deliver the ballast on the terms you propose.

I have, &e.

C. H. Graxr, Fsg., Manager T.H.L. Railway.

118. : . .
Hobart Town, 27th July, 1876.

Sir

instant, in which Mr. Reibey declines to accede to Mr. Grant’s request to pay the interest
(£10,677 9s. 1d.) due to the Tasmanian Main Line Railway Company on the 30th June last. The
exact amount due by the Government to the Company is £10,553 6s., the former sum having been
mentioned by Mr: Grant in error.

‘We have to express our extreme surprise that the Government should still persist in withholding
from the Company the money which they have so fairly earned, more especially when the Executive

(Signed) ~ THOS. REIBEY:

? Mgz. Grant has handed to-us the letter of the Honorable the Colonial Secretary, dated the 25th .
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fs-aware that the nen-payment of ‘the guaranteed interest- must necessitate tlie immediate stoppage
of the railway,—a course which, while very injurious to the Colony, must cause great damage to the.
works of the Company. ' ‘ : : :

.~ . We have therefore to'give.you notice, on behalf of the Company, that they will hold the
Government liable for all damage which they may sustain by tlie course which the Government
have taken, and that unless the sum claimed for interest be paid by noon to-morrow, we shall be
compelled to take immediate proceedings under the “ Crown Redress Act” for the recovery of the
amount due, together with interest thereon.

We have, &e.

(Signed) DOBSON & MITCHELL,
~ Solicitors for the Company.

_ The Hon. the Attorney-General.

1109, .
Attorney-General’s Office, Hobart Town, 27th July, 1876.

GENTLEMEN,

I mavE the honor to acknowledge the receipt of your letter of this day, in which you state that
unless the sum claimed for interest alleged to be due by the Government to the Tasmanian Main
Line Railway Company is paid by noon to-morrow you will be compelled to take immediate
proceedings under the “ Crown Redress Act” for the recovery of. the amount claimed.

I have, &e.
(Signed): - C, HAMILTON BROMBY.,

Messrs. Dopsox & MitcrELL, Solicitors
for the Tasmanian Main Line Railway Company.

120.
Crown Solicitor’s Office, 22nd August, 1876.
Sir
o TasmaniaNn Maix Line Rarnway Company, LiviTep, ». TeE QUEEN.-
. Compryine with instructions received from you on the 16th instant, I wrote to the Company’s
Solicitors on the same day, and a copy of my letter is forwarded herewith, as also the reply thereto

dated 18th instant.

You will observe that the Company’s Solicitors do not answer my enquiry whether the
Company intend proceeding to the trial of this suit in October next, and that they appear to evade
the question by an assumption that from the tone of my letter I do not think it will be necessary

for the.Company to go to trial.”
A copy of my reply, dated 19th instant, accompanies this letter.

I now recommend that applications be made immediately by this Government to the Govern-
ments of Victoria, New South Wales, South Australia, and Queensland, requesting them to permit
the attendance- in Hobart Town shortly before 31st October next of such’ of the under-mentioned
gentlemen as are in their respective service. You are aware that the gentlemen whom it is proposed
to call as witnesses on behalf of the Crown are- Messrs.. Higinbotham, Whitton, Mais, Mason,

Stanley, and Greene.
I have, &ec.

(Signed) ROB. P. ADAMS.
The Hon. the Attorney-General.

Wiz the Hon. the Colonial Secretary be so good’ as to give effect to the recommendation of

the Solicitor-General ? ‘
S _ C. HAMILTON BROMBY.
. 22nd August, 1876.
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(Copy.)

, : Crown Solicitor’s Office, 16th. August, 1876.
Dgear Sirs, '

Tasmanian Maixn Line Ramnway Company, LimiTep, . THE QUEEN.

_ Brrorz formal application is made to the Governments of Victoria, New South Wales, South
Australia, and Queensland, to permit Messrs. Higinbotham, Whitton, Mais, Mason, Stanley, and
Greene to attend the Civil Sittings here, commencing 31st October next, will you inform me if the
suppliant intends then proceeding to trial? You will understand that the enquiry is made so that the
Government of Tasmania may not place itself under further obligation to the Governments referred
to unless the presence of their engineers will be actually required in October.
' I have, &ec. , .
(Signed) ROB. P. ADAMS:
Messrs.¥Dosson & Mircaern, Macquarie-street. R i

(Copy.)

Hobart Town, 18th August, 1876.
Dzar Sir,

Tasmanian Mamw Line Ramnway v, Tae QUEEN.

Your letter of the 16th instant came duly to hand, and we immediately sent a copy of it to Mr.
Grant, but he was then out of town. 'We bave now seen Mr. Grant, and also the Attorney-General;
on the subject of your letter, and have explained to the latter the position in which the Company is
placed by the postponement of the trial from 22nd instant to 31st Qctober next. We understand
that Parliament is to meet for business on 12th September next, and is to be specially asked to-take
into consideration the railway question, but in what form we are not aware, nor has Mr. Grant ever
been able to ascertain from the present or the late Government the particulars of their defence to
his demand for the guaranteed interest. -If it is seriously contended that the line is not constructed
in accordance with the Contract when the train service and the high rate of speed demanded by the
Colony is being performed in a thoroughly efficient and satisfactory manner, the Company has surely
a right to expect that all objections to the railway on account of its alleged defective construction will
be at once pointed out. We gather from the tone of your letter that you do not think it will be
necessary for the Company to go to trial ; if the Government is prepared to take any steps which will’
render it unnecessary to-submit the points in dispute to a jury, which they must know cannot definitely
decide the matter, we shall be glad to hear it. ' o

We have, &ec.'

(Signed)  DOBSON & MITCHELL,
‘R. P. Apawms, Esq., Crown Solicitor. -

(Copy-)
: Crown Solicitor’s Office, 19th August, 1876.
Dear Sirs, _

Tasmanian Main Line Raruway Company, LimiTEp, v. THE QUEEN.

Your letter dated 18th instant was delivered at my office to-day in the course ofthe forenoon, and
"I hasten to suggest that you should re-peruse my letter of the 16th instant, as I am entirely at a loss
'to eomprehend how you can draw the inference from the tone of my letter thatT do not think it will
‘be necessary for the Company to go to trial. Permit me to add, that I asked you a question which
is unanswered by your letter, and I protest against the assumption you are pleased to make.

. May I also venture to suggest that it will be more in consonance with the practice of legal firms
-if, when a matter is in course of litigation, your communications with respect to such matter are made
"to the Solicitor who, like yourselves, has the conduct of his client’s business instead of to the principal.

I have, &e. : ‘
(Signed) ROB. P. ADAMS.
:Messrs. DOBSONI & MirceELL, Macquarie-street. :
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S © . Colondal Secretary’s Office, Flobart Town, 23rd August, 1876,
Sir, . ) _ _ o . :
Tre Manager of - the Tesmanian Main Line Railway Company,” Mr.. C." H. Grant, having
entered an Action in the Supreme Court of Tasmania against- the Government for the recovery of
interest alleged to be due to the Company under theiir Contract, the Government deem it their duty
. to resist the claim; and the cause will be heard at the Civil Sittings at Hobart Town commencipg

on the 31st October next. ‘ -

" You are aware that the case is one involving large and important interests ; and I have now, the
honor to request that you will be good enough to sanction the attendarice of Messieurs Whitton and
Mason shortly before the 31st of October, as it is considered that their evidence will be of much
importance to the Government in the conduct of the Crown defence.

Trusting that under the circumstances connected with this casé you may be enabled to comply
with the request of the Government of Tasmania,

.

I have, &ec.
. A : (Signed) THOS. . REIBEY.
. The Honorable the Colonial Secretary, New South Wales. : ‘ )

. Similar to the Chief Secretary of Victoria, requesting the attendance of Messrs. Higinbotham
and Greene. ‘ ‘

Similar to the Colonial Secretary, Queensland, requesting the attendance of Mr. Stanley.

Similar to Chief Secretary, South Australia, requesting the attendance of My, Mais.

122.

Tasmanian Main Line Railway Company, Limited,
S General Manager's Office, Hobart Town, 6th September, 1876.
Sig, . y . L , :
.. T Honorable the Colonial Treasurer being reported to have stated in his election address at
- Longford that the Government would favour the principle of arbitration as the preferable manner of
adjusting their differences with the Main Line Railway Company, Limited, I have instructed the
Company’s Solicitors to withdraw the Action now pending in the Law Courts—a decision in which
would have benefited the Company had the case been tried on the 22nd of last month as they
‘desired, but will be utterly useless to them if postponed until November ; since whatever might be
the result of such Action 1t could not definitively settle the questions at issue, or even serve to. indicate
the course of proceeding that would have that effect.

‘While the Company contend that they have -entirely fulfilled the conditions of their Contract
with the Colony, and have expended on the Railway a very large additional amount on that contem-
plated in the negotiation of the Contract, as its maximum cost, and that they have moreover for the
.past six months performed a much better. train service than was stipulated as the full consideration
for the guaranteed interest to be paid, they appreciate the difficulty caused by the Government.
having been professionally advised that the Contract is to some undefined extent not fulfilled.

Since no other course appears available by which the.line may be kept: running, and a- prompt.
-settlement of all disputes arrived at, the Company will submit to arbitrate them, and suggest,
-without prejudice, the under-mentioned terms as being probably the best -and most equitable that
.can be framed, but they are quite willing to concur in any other conditions that will protect the
interests of both parties. ' ' :

.. _1st. The Government to forthwith engage an Engineer on behalf of the Colony fo examine
:the Main Line Railway and works, in conjunction with the Company’s representative, and point
_out to the latter all the requirements of the Government, in order that the line may be made to fulfil
their interpretation of the Contract. ‘ : o o

... 2nd. The Company’s representative to immediately execute all such works.and repairs (if any)
as the Engineer for the Colony may show to be necessary, and reasonably required by the terms of
the Contract ; and with regard to all works and repairs as to thé necessity for which there shall be
any dispute between them, such disputes to be referred to the Chief Engineer of New Zealand, and
his decision to be binding upon both' parties ; and the- Company to execute with all reasonable

. speed the works and repairs which such arbitrator shall award to be necessary under the Contract,



" 8rd. The Company to immediately complete théir Station ‘at Launceston, and tegularly .run,
their trains through to Launceston under the conditions as to payment of tolls.and compensation.
agreed upon with the late Government in letters dated the 23rd March, 5th May, and 22nd and
25th August. ‘ . ' S

4th. The Government to pay the Company, without prejudice to any of the rights of the Colony
under the Contract, the amount of the guaranteed interest 50 long as the train service is efficiently
conducted ; but should any expenditure of money be necessary in ordér that the second preceding
article be properly fulfilled, and until such has been done, the whole of the interest money shall be
expended 1n this Colony on the Railway, and no part thereof remitted to London.

I am informed by the Secretary of the Company in his last advices that the Directors complain
of having no statement before them of the requirements of the Colony, or their probable cost; but if
these could be positively settled and agreed to, the expense (if any) ascertained, and an assurance
given that on their satisfactory fulfilment the guaranteed interest would be regularly paid, the.
Company would have little difficulty in procuring any necessiry funds, since the security of their
Contractors, and of the very substantial sureties under their Contract, would then be available to'"
them, and; moreover, the financial assistance of the bondholders could be positively relied on.

Should the Government be unable to concur in an arbitration, no other course is possible to the
Company than to close the line on the 30th instant, (after about twelve months efficient operation,
when £18,678 6s. will be due to them), and after totally disbanding the staff, that I should advise.
personally with the Directors in London on the course that it is most advisable to adopt. o

The closing of the line for the long period necessary to arrange the dispute in this manner
implies its most serious injury, and even partial destriction, for which the Company would hold the
Government responsible, as also for all the damages and loss in any way consequent upon the stop-
page, or derived theérefrom ; since, having exhausted their present means in the construction of the
line, and in the present unsettled condition of their affairs owing to the Government not having-
made known their requirements, and with the large sum of guaranteed interest-owing to them, they
are totally unable to provide the necessary funds with which to-defray the excess costof the working’
expenditure over receipts. ' :

I have, &e.
(Signed) ~ CHARLES H. GRANT, General Manager.,

‘

The Hon. Tuos. Reisey, M.H.A., Premier and Colonial Secretary.

123.

Colonial Secretary's Office, 8¢th September, 1876.
SIr, o

I uAvE the honor to acknowledge the receipt of your letter of the 6th instant, informing me
that you had instructed the Company’s Solicitors to withdraw the action between the Main Iine
Railway Company and the Government, now pending in the Law Courts, in consequence of the.
Colonial Treasurer having been reported to have stated in his election address at Longford that the-
Government-would.favour the principle of arbitration in the adjustment of differences between the
Government and the Company ; at the same time you inform me that any decision arrived at.in' the
case upon the hearing at the time appointed, namely, November, would be wutterly useless to the
Company, a fact which no doubt duly weighed with you when deciding to withdraw the action. .

 You proceed in your letter to inform me that the Company, while ‘contending that they have
entirely fulfilled the conditions of their Contraect, are prepared to submit to arbitration all points in.
dispute, and you suggest certain terms as being probably the best and most equitable that can be.
framed, though willing to concur in any other conditions that will protect the interests of both parties.

In reply, I have to inform you that the subject matter of your eommunication will receive the.
earnest and prompt consideration of His Excellency’s responsible Advisers. : :

As regards the course the Company ‘may decide upon pursuing in the event of your proposals
not meeting with the concurrence of the Government, the responsibility of closing the Line, and
the consequences of such a step, must rest entirely with the Company, nasmuch as the statement
that on the 30th instant the sum of £18,678 6s. will be due to them assumes that the terms of the
Contract have been complied with. :
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~ While the Government would much regret that the trains on-the Main Line Railway should

cease to run, they decline to recognise any liability arising from the adoption of a measure which .

could only become necessary by reason of the failure on the ‘part of the Company to fulfil their

Contract obligations. ‘
I have, &ec.

: _ (Signed)  THOS. REIBEY.
Caas. H. Grant, Esq., General Manager
Main Line Railway Company.

124.

Tasmanian Main Line Ratlway Company, Limited,
Gleneral Manager’s Office, Hobart Town, 11tk September, 1876.
Srir,

' TuE interests of the Tasmanian Main Line Railway Company, Limited, at the present most
important juncture appear to me to require that my letter to you of the Gth instant should be
immediately made public; I have, therefore, the honor to request your concurrence in this course
unless you see any special objection thereto.

’ ‘ I have, &e.
(Signed) C. H. GRANT.
The Hon. Colonial Secretary. )

125.

Colonial Secretary’s Offfice, 11th September, 1876.
Sir,

In reply to your letter of this day’s date, requesting my concurrence in the publication of your
letter of ‘the 6th instant, I desire to assure you that I have no objection to its being printed at once.
in conjunction with the reply of the (Government of the 8th. :

I have, &c.
. (Signed) ~ THOS. REIBEY.
C. H. Graxr, Esq., Manager Main Line Railway.

CORRESPONDENCE WITH THE HON. COLONIAL TREASURER.

(In continuation of Paper No. 32, of Session 1876, Page 80.)

126.

Tasmanian Main Line Railway Company, Limited,
Engineer’s Office, Hobart Town, 21st July, 1876.
Sir,

Ox the 12th instant I had the honor to forward an Abstract of the Receipts, &ec. of the Main
Line Railway Company for the Quarter ending the 30th June last, on which occasion I showed that
the amount now due to the Railway Company is £10,677 9s. 1d., the payment of which was
requested in accordance with the eighth Clause of the Contract.

The Company are in most urgent need of money with which to keep open the line and pay
some very pressing accounts; I have, therefore, to request that you will kindly give my application "
the earliest possible consideration, -

Should the examination of the accounts be likely to cause any delay in the payment of the
interest, may T ask that a less sum of money should be immediately advanced, in order that the
trains may not be stopped at a time when they are doing such good public service.

I have, &e.

: (Signed) -CHARLES H. GRANT.
The Hon. Cass. Mereorra, M.H.A., Colonial Treasurer.
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127. .

5 - . Colonial Treasury, 22nd July, 1876.
IR, .

T mavE the honor to acknowledge the receipt of your letter of yesterday, requesting that your

ap_phca,tion of .the 12th instant, for interest to the 30th June last, may receive early attention at the

hands of the Govérnment; and in reply, I beg to inform you that the subject will be brought under

the notice of my colleagues at an early date.
C ‘ I have, &e.

) _ (Signed) CHARLES MEREDITH, Colonial Treasurer.
C. H. Granr, Fsq., T.M.L.R. Company. :

128.

5 Colonial Treasury Hobart Town, 25tk July, 1876.

IR, , , :
- Wirrs reference to your letter of the 21st instant, and my reply of the 22nd, I have now the

honor to inform you that, after due consideration, His Excellency’s Ministers are unable to accede

to your request for the payment of the sum of £10,677 9s. 1d. to the Tasmanian Main Line Railway

Company. o '

3 I have, &e.

(Signed)  THOS. REIBEY, for Colonial Treasurer, absent.

C. H. Grant, Esq., Agent T.M.L.R.,
Liverpool-street.

129.

Tasmanian Main Line Railway Company, Limited,
General Manager’s Office, Hobart Town, 3rd August, 1876,
S1r,

RerErRrING to my letter of the 21st ultimo, and to your reply of the following date, I have the
honor to inform you that the whole means at my disposal for keeping open the Main Line Railway
will be exhausted with the payment of the wages due on Tuesday next, and that unless the Govern-
ment are prepared to offer assistance in some form that the line must then be finally closed for traffic.

The Company consider that the sum of £10,500 is due to them, but are willing to accept of
- any sum that will keep the line open, on any condition the Government like to impose, and will do
their best to maintain the present highly satisfactory train service. '

The Ly-ee- Moon steamer leaves early to-morrow morning with cablegrams for Europe, and I
most earnestly desire to telegraph my Directors whether the line will be closed or not; I trust
therefore you will favour me with an answer to this application in the course of the day.

Should you he willing to confer with me on this matter, I shall be happy to attend on you
immediately on receiving notice of an appointment, ’

X have, &ec.
- (Signed) CHARLES H. GRANT.

The Hon. Cuarres MerepiTH, M.H.A., Colonial Treasurer.

130. -
- ' Colonial Treasury, 9th August, 1876.
Siz, X
I mavE the honor to acknowledge the receipt of your communication of the 3rd instant, which
duly reached the Treasury on the following day, requesting the Government to grant your
Company some pecuniary assistance to aid in maintaining the present train service.

In reply, I beg to assure you that the subject has again received the most careful.and earnest
consideration on the part of the Government; and I have now to inform you ‘that EFis Excellency’s -
Ministers are not prepared to recommend any departure from the decision conveyed to you in my
letter of the 25th ultimo. : o
: o I have, &e. :
- . (Signed) CHARLES MEREDITH.
C. H. Gravr, Esq., Agent T.M.L.R. Company. . :
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Tasmanian Main Line Raikway Company, Limited, o
,S ce ‘ General Manager's Office, Hobart Town, 22nd :August, 1876.
IR, A L - .
. I mave the honor to_address you respecting the carriage of the mails on the Main Line

Railway, which the Main Line Railway Company consider should, under the terms of the Contract,
have been transferred to them on the opening of the complete line in March last.

At that timé the Company were running a night train with the express object of providing for
the mail service. This I announced to your honorable predecessor, and often stated to him the very
great injustice done the Company by continuing the subsidy to a rival mode of conveyance. - The
carriage of mails has always been relied upon by the Company as a sure and permanent source
of revenue, and therefore the Company severely feel and protest against the action of the late
Government.

On ‘this occasion I desire to renew the assurances formerly given that the Company are
prepared to malke every necessary arrangement for the proper and efficient conduct of the mail
service, and shall feel obliged by your stating your requirements in this respect.

N - < I have, &e.
(Signed) , CHARLES H. GRANT, General Manager.
The Hon. Cuas. MereviTH, Postmaster-General. :

132.

S Colonial Treasury, Hobart Town, lst September, 1876.
IR, ‘

I mave the honor to acknowledge the receipt of your letter of the 22nd instant, in reference to
the conveyance of mails by the Main Line Railway Company.

: I beg to state, in reply that, when the Railway Company has completed the line through to
Launceston aceording to Contract, the Government will be prepared to enter into negotiations
with the Company for carrying the mails under the provisions of the schedule of the Contract:
in the meantime, if the Company has any offer to make on the subject the Government will give it
full consideration.

' I have, &ec. :

. S S {Signed) CHARLES MEREDITH, Colowial Tredsuier.
C. H. Granr, FEsq., Agent T.M.L.R. Company. ‘ -

| 133.
Tasmanian Main Line Railway Company, Limited, _
General Manager’s Office, Hobart Town, 4th September, 1876.
Sir, '
- I mavE the honor to acknowledge the due receipt of your letter of the 2nd instant, and to thank
jou for'the assurance that if the Main Line Company has any offer to make respecting the carriage
of the Mails the Government will give it full consideration, ‘

In reply, I have to repeat the statément made to the Hon. the Colonial Secretary in my letter
of the 21st July, 1875, that the Company consider the carriage of the Mails a most important
condition of their Contract, obligatory on both the contracting parties, and would be glad to know
what arrangements would be preferred by the Government as to their delivery from the Railway
Stations to the Townships, and for a reply to the other queries contained in such letter.

The Company are prepared to immediately establish a night train for the carriage of the Mails,
running at such times as the Government may determine, in pursuance of the powers vested in them
under the Contract; and would arrange for suitable conveyances to convey the Mails from Oatlands
Station to the Post Office in the Township, and from Evandale Junction to Launceston, because
such would also afford a much desired public accommodation. :

After the 1st October next the Company will, for twelve months as arranged, run all their trains
into Launceston, and can then offer every necessary facility for the carriage of letters twice daily.
They trust, therefore, that by that date they will have been enabled to arrange with you for the
gansfer of the Mail Service to them on the terms of the Contract between the Government and the

ompany.
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_In the earnest hope that you will imrhediatély favour me with the expression of your views on a
subject of such extreme importance to the Company, and assuring you of our earnest desire to meet
them in every possible manner, :

I have, &c. . , ' .
(Signed) CHARLES H. GRANT, General Manager.

The Hon. CaarLes Merenita, M.H.A., Colonial
Treasurer and Postmaster- General.

134.

Colonial Treasury, 6th September, 1876, -
Sir, . . ;
I mavE the honor of acknowledging your letter of the 4th instant, which reached the Treasury
to-day, in reference to the carriage of Mails by the Main Line Railway Company.

From the tone of your communication I fear that you have misinterpreted the meaning of the
concluding paragraph to my letter of the 1st instant, which states that “in the meantime if the
Company has any offer to make on the subject the Government will give it full consideration.” I
desire to explain that this had no reference to any proposal from the Company for service in the
present condition of the line, but simply to intimate that the Government would be prepared to
consider any scheme submitted for the performance of the Mail Service, which could only be
definitely agreed to on completion of the line through to Launceston in accordance with the terms of
the Contract. '

I have, &e.

' : (Signed) CHARLES MEREDITH.
C. H. Graxt, Esq., Agent T.M.L.R. Co.

135.

Tasmanian Main Line Railway Company, Limited, )

‘ General Manager’s Office, Hobart Town, 9th September, 1876.
SiIr,

I mavE the honor to acknowledge the receipt of your letter of the 6th instant, in which you
explain your previous communication to mean that the GGovernment could only arrange with the -
Company for the Mail Service on the completion of the line through to Launceston in accordance
with the terms of the Contract. It may be unnecessary, but to avoid any possibility of misunder-
standing, T write to explain that the Company consider, and are professionally advised by the very
highest legal authority, that their Contract with the Government does not require that the Main
Line should run to Launceston, but only to Evandale Junction; and further that the Company -
claim the right under the Contract to have had the Mail Service, with all its contingent advantages,
since the opening of the line on the 13th day of March last.

I have, &e.
(Signed) CHARLES H. GRANT.
The Hon. CHARLES MEREDITH, M.H.A,, Colonial Treasurer.
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POWERS OF ATTORNEY,

RECEIVED the sum of Five Pounds penalty on stamping this Power of Attorney.
GEO. PATTEN ADAMS,
Collector of Stamp Duties
. © ' 18th June 1875.

A.
To ALL TO wHoM these presents shall come unto or concern The
Tasmanian Main Line Railway Company Limited, Send Greeting.

WaEREAs the Tasmanian Main Line Railway Company Limited hereinafter called
the "Company is a Joint Stock Company duly established and incorporated on the
seventeenth day of March one thousand eight hundred and seventy in England under:
the provisions of the Act 25 and 26 Victoria cap. 89 the short title of which is ¢ The
Companies Act 1862” AND WHEREAS a contract in writing has. been duly made and:
entered into between His Excellency Cuanrres Du Cane Esquire Governor of Tas-
mania in pursuance and exercise of the powers given him by certain Acts of the Tas-
manian Parliament and the Company whereby it has been provided that the Company,
shall construct maintain and work a Main Line of Railway between IHobart Town.
and’ Launceston or between Hobart Town and any point on the Launceston and
Western Railway with running powers over that Railway to Launceston subject to-
and in accordance with the conditions in'the said Contract mentioned or referred to-
but with power to add to alter' and vary such conditions as in such Contract is men-
tioned And by the said Contract the Governor had conferred upon the Company
various powers and privileges immunities and guarantees and especially has gnaranteed
to the Company interest at the rate of Five Pounds per cent. upon the money actually
expended in and for the purpose of the construction of the said Main Line of Railway
up to and not exceeding the sum of Six hundred and fifty thousand Pounds during:
four years of the period of construction commencing irom the date of the Contract

‘and for a period of thirty years from the opening of the entire line for traffic And

by the said Contract it is provided amongst other things as follows : —

The Company shall pay into the Bank of New South Wales in London
or some other Bank approved of by the Governor to the credit of the Company
the money raised by them for the construction of the said, Railway as the
progress of the works may require and such sums of not less than Twenty-five
thousand Pounds in amount and shall bear interest at the specified rate from,
the date at which they are paid in. ' .

Not more than Two hundred and fifty thousand Pounds shall be paid into-
‘the said Bank in any one year and no greater sum than One hundred thousand
-Pounds shall be kept idle at the Bank from a period not excceding three
months. .

The Company shall with each payment forward to.the Colonial Secretary
to his office in Hobart Town a receipt from the Manager of the said Bank
showing that the money has been duly paid to the credit of the Company and.
before the interest is actually paid by the Governor shall produce to him
or whom he may appoint vouchers or documents showing that ‘the money
within the limitation named has been actually expended for the purposes of
the construction of the said Railway. The interest will be paid in cash
quarterly to the Company’s Bankers in Hobart Town.

And by Clause 25 of such Contract it ig provided as follows :—

“.The Company shall before receiving any interest under this Agreement
be incorporated in Tasmania or otherwise made capable of sueing and being
sued in Tasmania.”

And whereas the Company have entered into a Contract or Contracts with Edwin
Clark and William Henry Punchard Engineers and Contractors of Westminster
Chambers Victoria Street in the County of Middlesex for the execution of the works
the subject of the said recited Contract so entered into between the Company and the
said Governor as above mentioned. And whereas in pursuance of the said recited
provisions contained in the Contract so enteréd into between the Company and the said
Governor as above mentioned the Company have already paid large sums of money
into the New South Wales Bank mentioned in such Contract and will from time to
time during the construction of the said Main Line of Railway pay large sums of
money into the said Bank. And whereas the Company are desirous of doing all
things which may be necessary or expedient to enable them to receive the interest
which will from time to time be payable to them in consequence of the said Guarantee
of the Governor contained in the said recited Contract so entered into between the
Company and the Governor as aforesaid. And whereas the Company on the nineteenth
April One thousand eight hundred and seventy-two appointed Audley Coote Esquire
to be their Attorney for the purposes mentioned in a certain Power of Attorney of that
date but are now desirous of appointing Mr. Charles Henry Grant their present
Engineer in Tasmania fo be their Attorney in lieu of the said Audley Coote.” Now
these presents witness that the Company doth hereby revoke and make void the



95

powers conferred by them upon the said Audley Coote by virtue of the said Power of

_Attorney of the nineteenth April One thousand eight hundred and scventy-two or
‘otherwise and do hereby nominate and appoint the said -Charles Henry Grant the
_ Attorney of the Company for all or any of the purposes following that is to say,

To appear before any Judges magistrates or other officers in any Court or -Courts
in Tasmania and then and there or otherwise to commence sue and prosecute to
judgment and.execution all such actions suits and proceedings whether legal or equitable
as the Company may from time to time desire to commence sue or prosecute in
Tasmania and also to appear plead to and answer-or otherwise defend on behalf of the
Company all and any action suit or other proceeding which may be commenced or

- prescribed against the Company in Tasmania by any person or persons ‘Government
official .or Corporation whomsoever and whatsoever. Also to submit all or -any
difference or dispute which may aiise between the Company and any other person or

- persons :Grovernment official Corporation or Company to Arbitration in such manner

as the said Attorney shall think 1it.

Also in -accordance with such written instructions as shall be from time to time

. duly signed on behalf -of the Company and transmitted to and received by the said
‘Charles’ Henry Grant but not further or otherwise to discontinue compound settle or

- compromise all and such action suit proceeding difference or dispute upon such terms
-:and conditions if any as may from time to time be prescribed in such written instructions
* and if no'terms or conditions shall be so prescribed then upon such terms and conditions
- as to the said Charles Henry Grant shall seem reasonable or.expedient. And also to
do all such other Acts deeds matters and things not connected -with the execution -of
works or which Messrs. Clark and Punchard have undertaken or shall hereafter
undertake to do and. perform as shall be necessary for the: purposé of enabling the
Company to receive all interest which may from time .to time be payable to the
Company by from or on account or behalf of the Governor or Government of Tasmania
or otherwise under or in accordance with the said recited Contract so entered into
between the Company and the said Governor as above mentioned. And the Company
hereby agree and covenant on behalf of the Company and its successors to ratify allow
and confirm whatsoever the said Charles Henry Grant shall do or cause to be done or
purport to do or cause to be done in and about the premises by virtue of these presents.

In witness whereof the said Company have hereunto affixed their common Seal
this twelfth day of November One thousand eight hundred and seventy-four.

Sealed with the common Seal of The Tasmanian

Main Line Railway Company Limited by (L.5.) |

order of the Board of Directors in the presence
- of

(Signed) GEeorgeE SHEWARD,
, Chairman of the Company.
J. B. Davison,
' Secretary.
Wwu. J. PrrrY .
Clerk to Messrs. Wilson § Co. "+
1 Copthall Buildings, London, Solrs.

. . [
To ALL To wHoM these Presents shall come I Davip Henry StonE Lord Mayor of - -

the City of London Do BEREBY CERTIFY thaton the day of the date hereof personally
came and appeared before me WiLLram JEsse Parry the Declarant named in the
Declaration hereunto annexed and by Solemn Declaration which the said Declarant
then made before me in due form of Law did solemnly and sincerely declare to be true
the several matters and things mentioned and contained in thessaid annexed Decla-
ration, . ' ’
' Ix Farrm anp Testimony whereof I the .said Lord
Mayor have hereunto signed my name and caused the
Seal of the Office of Mayoralty: of the said City .of

.- Tondon.to be hereunto put and affixed and the Power-of

(L.8.) Attorney marked A mentioned and referred.toin and hy
the said Declaration to be hereunto, also annexed Dated

in London the thirteenth day of MNovember.in the year

?f our Lord One thousand eight hundred and seventy-

our. : ! . N

(Signed)  D. H. STONE, Mayor.

(Signed) RICHD. J. ' PAWLEY,

Deputy Registrar.

s
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I Wistian Jusse Parry of No. 1.Copthall Buildings in the City of London Clerk

to Messieurs Wilson Bristows and Carpmael of the same place do solemnly and
sincerely declare that on Thursday the twelfth day of November one thousand eight
hundred and seventy-four I was present together with James Borwick Davison
of No. 113 Cannon-street in the City of London Secretary to the Tasmanian Main
Line Railway Company Limited and did then see the Common Seal of the said
Tasmanian Main Line Railway Company Limited the constituents named in the
Power of Attorney hereunto annexed and marked with the letter A duly affixed to
the said Power of Attorney in the presence of the said James Borwick Davison
"and myself and that the seal affixed to the said Power of Attorney as the Seal of the
Company executing the same is the Common Seal of the said Tasmanian Main Line
Railway Company Limited and the names ¢ J. B. Davison ” and “Wm. J. Parry”
subscribed thereto as the names of the witnesses attesting the execution thereof are of
the respective handwritings of the said James Borwiclk Davison and of me the
Declarant AND I MAxE this solemn Declaration conscientiously believing the same
to be true and by virtue of the provisions of an Act made and passed in the sixth
year of the reign of His late Majesty King William the Fourth intituled an Act to
repeal an Act of the present Session of Parliament intituled ¢ An Act for the more
effectual abolition of Oaths and Affirmations taken and made in the various Depart-
ments of the State and to substitute Declarations in lien thereof and for the more
entire suppression of voluntary and extra-judicial Oaths and Affidavits and to make
other provisions for the abolition of unnecessary Oaths.”

Declared at the Mansion House in the City
of London this thirteenth day of No-» (Signed) WM. J. PARRY.
vember 1874 before me.

‘Dated the 12th November, 1874.

TASMANIAN MAIN LINE RAILWAY

(Signed)  D. H. STONE, Lord Mayor, London.

[Endorse. ]
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ARRIVED in Tasmania 7th Majr, 1873, and stamped in my presence this fourth day of June, 1873, -

GEO. PATTEN ADAMS,
: Collector of Stamp Duties.

A

To ALL TO WHOM THESE PRESENTS SHALL COME.

"TaE TasMaNIAN Marx LinE Ratnway Company LimMITED hereinafter called ¢ the

Company” SEND GREETING

WHEREAS the Company have already duly constituted Cnarres H GRANT
of Hobart Town their Chief Engineer in Tasmania and they are desirous of conferring
upon him the powers and authorities hereinafter expressed Now KNow YE that the
Company do hereby make ordain constitute and appoint the said CaarrEs H

GRANT to be the true and lawful Attorney of the Company in Tasmania with power
from time to time to act in Tasmania on behalf of the Company and in the name of
the Company or otherwise for all each or any of the following purposes that is to say
To exercise all powers given to or conferred upon the Company and requiring to be
exercised either for the purchase or taking of land or otherwise in or for the con-
struction of” the Tasmanian Maix Line Rainway or the works connected therewith
and for the purposes aforesaid or any of them or for any purpose connected with the
making or construction of the said Railway or the works connected therewith or

. incidental thereto to make sign seal execute and deliver for and on the behalf and in

the name and as the act and deed of the Company all such Deeds Instruments and
Whritings and do execute and perform all such acts and things as their Attorney shall
consider proper or expedient The Company. hereby agreeing to confirm whatsoever
the said Attorney shall lawfully do by virtue hereof In wirnEss whereof the said
TasmaniaNn Maiy Line Rarwway Company LimMiTED have hereunto affixed their
common Seal on the Fourth day of March one thousand: eight hundred and seventy-
three. '

Tre Common Seal of the Tasmanian Main Line Railway Company was on the day
of the date of the above-written Power of Attorney duly affixed thereto in our
presence in pursuance of a Resolution of the Board of Directors ordering the

said Seal to be affixed thereto.

GEORGE SHEWARD Clairman. (L.S.)

J. B. DAVISON 8ecretary.

H. A BrYpEN—Clerk to Messrs WiLsoN BrisTows & CARPMAEL
No. 1 Copthall Buildings London Solicitors.

To ALL To wroM these Presents shall come I Sir SypnEy HEDPLEY WATERLOW
Knight Lord Mayor of the City of London Do neEREBY CERTIFY that on the day of
the Date hereof personally came and appeared before me HENRY ANDERSON BRYDEN
the Declarant named in the Declaration hereunto annexed and by Solemn Declaration
which the said Declarant then made before me in due form of Law.did solemnly and
sincerely declare to be true the several matters and things mentioned and contained in
the said annexed Declaration. ' '

AN Farru anp Tustimony whereof I the said Lord
Mayor have hereunto signed my name and caused the
Seal of the Office of Mayoralty of the said City of
A London to be hereunto put and affixed and the Power of
(L.8.) Attorney marked A mentioned and referred to in and
by the said Declaration to be hereunto also annexed—
Darep in London the fifth day of March in the year
of our Lord one .thousand eight hundred and seventy-
three. ‘ )

SYDNEY H. WATERLOW Mayor.
RICH. J. PAWLEY Depy. Registrar.
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I HeExrY ANDERSON BRYDEN of No 1.Copthall Buildings in the City of London in
England clerk to Messicurs Wilson Bristows and Carpmael of the same place Solicitors

. do solefnnly and sincerely declare that on Tuesday the fourth day of March one

thousand eight hundred and seventy-three 1 was present together with- GEorGE
SEEWARD and JaAMES Borwick Davison and did then see the Common Seal of the
Tasmanian Main Line Railway Company Limited affixed to the Power of Attorney
hereunto annexed and marked with the letter A. in the presence of the said GEORGE
SaEwARD the Chairman of the said Company and Jamrs Borwick Davison the
‘Secretary of the said Company and myself and that the Seal affixed to the said Power
of Attorney as being the Seal of the Company executing the same is the common seal
of the Tasmanian Main Line Railway Company Limited and that the same was so
affixed in pursuance of an order of the Board of Directors of the said Company and
that the names ¢ George Sheward” ““ J. B. Davison” and ¢ H. A. Bryden” subscribed
to the said Power of Attorney as the names of the witnesses attesting the -execution
thereof are of the respective handwritings of the said George gheward James
Borwick Davidson and of me the Declarant Axp I make this solemn declaration
conscientiously believing the same to be true and by virtue of the provisions of an
Act made and passed in the sixth year of the reign of His late Majesty King William
the Fourth intituled ¢ An Act to repeal an Act of the present Session of Parliament
intituled ¢ An Act for the more effectual abolition of QOaths and affirmations taken and
made in various Departments of the State and to substitute Declarations in lien
thereof and for the more entire suppression of voluntary and extra-judicial Oaths and
Affidavits and to make other provisions for the abolition of unnecessary Oaths.”

H. A. BRYDEN.

* Declared at the Mansion House in the City of London this

)

_ March 1873 -

Dated_.':'

Sthiday of March 1873 Before me ,
SYDNEY H. WATERLOW, ZLord Mayor. ) Stamp

THE TASMANIAN MAIN LINE RAILWAY

COMPANY

. 1s.

‘[Endorse. }

No. 1262

Regr of Deeds

TO
MR. CHAS, H, GRANT

(LiMiTED)
GEO. PATTEN ADAMS

Copy
POWER OF ATTORNEY.
Hexry Dossox of Hobart Town Solicitor.

Filed and registered this 4th day of June 1878:by




‘Stamp

Five Shillings.

arked with the Let{er A referred to in the Declaration of

This is the Power of Attorney m
James Borwick Davison made this 18th

day of February 1876 Before me

W. J. R, COTTON Lord Mayor London.

Stamp

One Shilling.

99

ARRIVED in Tasmania the sixth dé.y" of Ai)rif 1876 and stamped in my presence this twenty-ninth day
] of April, 1876, . ’
(8d.) GEO. PATTEN ADAMS,

Collector of Stamp Duties.
A

To ALL TO WHOM THESE PRESENTS SﬂALL COME UNTO OR CONCERN

- Tre Tasmanian Mamy Line Rainway Company Lrmired Sends Greeting.

WHEREAS by a Letter or Power of Attorney under the Seal of the said Company
bearing date the twelfth-day of November One thousand eight hundred and seventy-
four the Company constituted CHaArRLES HENRY GRANT Esquire therein described to
be their Attorney for the purposes and with the powers in such instrument expressed
AND WHEREAS by another Letter or Power of Attorney under the seal of the said .
Company bearing date the ninth day of July One thousand eight hundred and seventy-
five the Company by way of confirmation or extension of the powers already given
to and exerciseable by the said CzarLEs HENRY GRANT under and by virtue of the
said Instrument of the twelfth day of November One thousand eight hundred and
seventy-four and fully recognising the same as being and continuing in full force and
effect nominated and appointed the said CraRLEs HENRY GRANT to be the Attorney
of the said Company for all or any of the additional purposes and with the additional
powers in the said Instrument now in recital expressed. AND WHEREAS neither of
the said Instruments enables the said CuARLEs HENRY GRANT to delegate to any
other person any of the powers thereby given to him and it is considered by the
Directors of the Company that it would be proper and expedient and for the benefit
of the Company that a power of delegation should be given to and exerciseable by
him to such extent and under such conditions as hereinafter expressed and a Resolution
to that effect which is appended at the foot hereof has been passed at a Board Meeting -
of the Directors of the Company held on the seventeenth day of February One thou-
sand eight hundred and seventy-six. Now THEREFORE these Presents Witness that
the said Tasmaniax MaiNn Live Rarnway Company, Limritip, Do hereby in
addition to the powers already conferred on the said CrarLEs HENRY GRANT by the
hereinbefore recited powers of Attorney of the twelfth day of November One thou-
sand eight hundred and seventy-four and the ninth -day of July One thousand eight
hundred and seventy-five authorise and empower the said CHARLEs HENRY GRANT
to delegate either revocably or irrevocably to any other person or persons being and
whilst continuing to be resident or residents in Tasmania all or any of the powers
given to or conferred upon him by either of the said Instruments so that such person
or persons shall and may exercise the powers so to be delegated whilst but only whilst
the said CuarLes HENrY GRANT shall be himself absent from Tasmania and for
such purposes to nominate or appoint the person or persons to whom such powers
shall be delegated to be an Attorney or Attornies of and for the Company in lien
and substitution for the sald CmarLeEs HENRY GraNnT with the powers so to be
delegated and with full power to exercise the same the said TasMaANIAN MaAIN LINE
RarLway CompaNy LimiTED hereby recognizing and declaring that all the powers
given to the said CuARLEs HENRY GRANT by the said Instruments are and remain
in full force and effect and that all and whatsoever any such substitute or substitutes
shall in virtue of and to the extent of the powers so to be delegated to him or them
by the sald CearrLEs HENRY GRANT do cause or suffer to be done shall be of the
same force and effect and as binding and conclusive upon and against the Company
as if the same had been done or caused or suffered to be done by the said CHARLES
Henry Grant himself in his own proper person. IN wiTnNEss whereof the said
Tasmanvian Maiy Line Rarnway Cowmpany has hereunto fixed its. Common
Seal the seventeenth day of February One thousand eight hundred and seventy-six..

The Common Seal of the said Company
was hereunto affixed in the presence of
(Signed) J. B. Davison, Secretary.
ArLFrED CARPMAEL, Solicitor.

(L.8.)

COPY Resolution referred to in the foregoing Indenture

Uproxn reading and considering a Letter from Mr. Charles Henry Grant dated the
twenty-seventh day of December, One thousand eight hundred and seventy-five.
Resolved that it would be expedient and proper and for the benefit of the Company that
Mr. Charles Henry Grant should be able to delegate his powers as Attorney for the Company
whilst he is absent from Tasmania and that the seal of the Company Ve aflixed: to the Instru-

-ment prepared and submitted to the Board by the Solicitors of the Company for conferring

upon him such power,



Dated 17th February, 1876.

THE TASMANIAN MAIN LINE RAILWAY

Stamyp

2s. Gd.

Stamp

One Shilling

and Sixpence.

COMPANY LIMITED
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To ALL To WHOM these presents shall come I Wirriam James Ricamond CorTonN
Lord Mayor of the City of London Do HEREBY CERTIFY that on the day of the date
hereof personally came and appeared before me said James Borwick Davison
the Declarant named in the Declaration hereunto annexed and by Solemn Declaration
which the said Declarant then made before me in due form of Law did solemnly and
sincerely declare to be true the several matters and things mentioned and contained in
the said annexed Declaration. .

IN Farra anp Testimony whereof I the said Lord
Mayor have liereunto signed my name and caused the
Seal of the Office of Mayoralty of the said City of
London to be hereunto put and affixed and the Power
(L.8.) of Attorney marked A mentioned and referred to in and
by the said Declaration to be hereunto also annexed.
Dated in London the eighteenth day of Iebruary in the
Year of our Lord One thousand eight hundred and
seventy-six.

(Signed)  W. J. R. COTTON, Mayor.

(Signed)  FRED. C. SYDNEY, Deputy
Registrar.

I James Borwrick Davison of 113 Cannon-street in the City of London Secretary
to the Tasmanian Main Line Railway Company Limited do solemnly and sincerely .
declare that on Thursday the seventeenth day of February Omne thousand eight
hundred and seventy-six I was present together with AL¥rRED CARPMAEL 2 member
of the firm of Wilson Bristows and Carpmael 1 Copthall Buildings in the ‘said City
of London Solicitors to the above-named Company and did then sce the Seal of the
Tasmanian Main Line Railway Company Limited the Constituents named in the
Power of Attorney hereunto annexed and marked with the letter “A” duly affixed to
the said Power of Attorney in the presence of the said Alfred Carpmael and of me
the Declarant and that the said Seal purports to be and is the Common Seal of the
said Tasmanian Main Line Railway Company Limited and the names “J. B.
Davison ” and ¢ Alfred Carpmel” subscribed thereto as the names of the Witnesses
attesting the execution thereof are of the respective handwritings of the said Alfred
Carpmael and of me the said Declarant Anp I maxs this Solemn Declaration

" conscientiously believing the same to be true and by virtue of the provisious of an Act

made and passed in the Sixth year of the reign of His late Majesty King William
the Fourth intituled ¢ Aect for the more effectual abolition of oaths and affirmations
taken and made in various Departments of the State and to substitute declarations in
lieu thereof and for the more entire suppression of voluntary and extra-judicial oaths
and aflidavits and to make other provisions for the abolition of unnecessary oaths.”

(8d) J. B. DAVISON.

of London this eighteenth day of Feb-
ruary, 1876. Before me

Declared at the Mansion House in the City {

(8d) W. J. R. COTTON, ZLord Muyor, London.

JAMES BARNARD,
GOVERNMENT PRINTER, TASMANIA,
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‘MAIN LINE RAILWAY.

Additiondl Correspondence in continuation of Paper No. 32.

[Laid upon the Table by Mr, Chapman, and ordered by the Council to be printed, October 25, 1876.]

| [133.] ,
CLOSING OF THE TASMANIAN MAIN LINE RAILWAY.

PUBLIC NOTICE. ' x

Tre Colony of Tasmania having incurred a debt to the Main Line Railway Company, amount-
ing at this date to about £17,000, for their faithful performance during the past seven months of .
even more than the Contract obligations, and the Company being refused the payment (or loan at
interest, and made without prejudice to the rights of either party) of even a small portion of this
sum, and no reasonable explanation being given for such a total repudiation, made in the face of all
the benefits and advantages derived by the Colony from the Railway, the Company have the deepest
regret in announcing that their whole resources are now exhausted, thus debarring them from the
continued fulfilment of such an one-sided arrangement, and that the Line must be PERMANENTLY
CrosED after SATURDAY, the 28th instant, and can only be re-opened when some appreciation is
shown of the just contract rights of the Company. '

The payment of only a small part of the money expended by the Company in providing
during the past seven months efficient Train Service, which has been pronounced highly satisfactory
by all who have availed themselves of it, would enable the Company to keep the Trains running
‘until the Government inform themselves and the Company, through the medium of a Colonial
Engineer-in-Chief, what they may, under such advice, consider to be required, in order to make the
Railway fulfil their own interpretation of the contract. ' :

It will be remembered that the Passenger Train Service has been continuous for more than 12
months, and that the Tine was previously much used for the transport of heavy goods. Tt has,
therefore, been thoroughly tested by the unquestionable result of a long practical working.,

Arrangements being now completed with the Government for the Main Line Trains to run
mnto the new Station at Launceston, the regular Trains will ¢ravel through between Hobart Town and
Launceston, from Monpay, the 23rd, to SATurRDAY, the 28th inst.- All Passengers and Freighters,
wishing to avail themselves of the Railway before its final closing, are requested to do so at once.
The extra Freight Train running daily (in addition to the regular Express and Mixed Trains) will
also go through to Launceston on account of the heavy traffic requirements. ' o

By Order,

: C. H. GRANT, General Manager.
Main Line Railway Offices, 14th October, 1876.

[134.]

Tasmanian Main Line Railway Company, Limited,
General Manager’s Office, Hobart Town, 14th October, 1876.
S1r, :
Noriciné the result of a division in the Legislative Council last evening on the question of
granting aid to the Main Line Railway Company, I bave the honor to address you respecting the
position of the Company, being now driven to the extreme course of closing the Line for public
traffic, and discharging the whole of the employés.

Relying upon Parliament to afford the Company the small amount of help I requested, I
obtained the assistance of the Company’s Bankers for a limited amount, which has now been expended,
and any extension of credit has been positively refused. I am therefore without the means (except
on my personal guarantee) to pay the Company’s servants their fortnightly wages, due on Tuesday
next, and thereafter ; and since the expenses continue to exceed the traffic receipts it would not be
right to retain the services of those I am unable to remunerate. - They must therefore be discharged
in the shortest time that is legally possible, and the line finally closed, unless financial assistance is
meanwhile rendered. . L

e e -



[1007]

On behalf of the Company I have therefore to request that, you will endeavour to obtain the
consent of Parliament to afford such assistance to the Main line Railway Company as will keep the
trains running ; the amount necessary for this being Six thousand Pounds advanced at once, and
a payment at the rate of about One thousand five hundred Pounds per month,to make up the lossin
working the line, so long as the train service is efficiently conducted. The terms of the loan to be such as
Parliament or Government may choose to impose, providing that the Contract rights of neither party
are impaired.” If I could depend upon such assurance heing given, I would use every possible effort
towards keeping the Railway open, otherwise the Main Line Railway will practically cease to exist;
and can only be revived after an enormous expenditure has been incurred in various ways and in
reconstructing the works, which must fall into decay when not maintained under constant
supervision. - : :

I have, &ec.

(Signed) CHARLES H. GRANT.
The Hon. Tuos. Reisey, M.H.A., Colonial Secretary.

[135.]

S Colonial Secretary’s Offfice, Hobart Town, 17th October, 1876,
Sir, : S .

. I mave the honor to acknowledge the receipt of your letter of the 14th instant, informing me
that, relying upon Parliament affording assistance to the Main Line Railway Company, you obtained
the aid of the Company’s banker for a limited amount, which has now been expended, and that
consequent upon the result of the division in the Legislative Council on Friday evening last, on the
question of granting aid to the Company, you are now driven to the extreme course of closing the
Line for public traffic, and discharging the whole of the employés on the shortest time that is
legally possible utnless financial assistance is meanwhile rendered. - -

On behalf of the Company you request that I will endeavour to obtain the concurrence of
Parliament in affording the Main Line Company such assistance as will keep the Trains running,
which, according to your estimate, is a sum not less than £6000, together with an advance at the
rate of £1500 per month so long as the Train service is efficiently conducted ; the loan to be on such
terms as Parliament or Government may chose to impose, providing that the Contract rights of
neither party are impaired. :

In reply I have to inform you that the Government will be prepared to submit this your definite
appeal for assistance on behalf of the Main Line Railway Company for the favorable consideration
of Parliament without unnecessary delay.

I have, &e.

' B , (Signed)y  THOS. REIBEY.
C. H. Granr, Esquire, Manager Main Line Railway. _

JAMES BARNARD,
GOVERNMENT PRINTER, TASMANIA,
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MAIN LINE RAILWAY.

Additional Correspondence in continuation of Paper No. 32.

136.

No. 69, Macquarie-street, Hobart Town, 2nd October, 1876.
-SIR, . ‘ . .
I rEAD in the press reports of the 28th instant that the Honorable T. D. Chapman has in his
place in Parliament, in excessively strong language, charged the Manager of the Main Line Railway
with making the statement that the Government claimed £10,000 per annum for the exercise by the
Main Line Railway Company of their running powers over the Launceston and Western Railway,
well knowing this to be totally untrue, and in every way contrary to the facts. i

As the primary responsibility of this statement rests with me, it is only fair to- Mr. Grant that T
should explain how it originated, and it will then be clearly seen that Mr. Chapman’s charges of
falsehood against Mr. Grant are entirely without foundation. ‘ :

On the 27th May, 1875, Mr. Grant and myself met the Honorable Members of the Executive
Government on the subject of the arbitration in reference to the tolls payable for the running powers
above mentioned, when we were informed that the execution of an agreement of reference must be a
preliminary condition for such arbitration, but Mr. Grant asserted that any such deed was unnecessary
and inexpedient, and that in assenting thereto he must reserve all the Company’s rights under the
Contract. The meeting was then adjourned to the following day, on the understanding that I was
to see the Honorable Attorney-General in the meanwhile respecting this deed, and arrange, if
possible, terms that would be mutually satisfactory.

At such interview I was informed, when quoting statements I had heard, that the Government
had no desire to conceal their information ; and that they were advised that the claim against the
Main Line Railway Company for the exercise of the running powers was from £7000 to £10,000
per annum, and that calculations made in four or five different ways gave these figures, which
included £5000 for “tolls,” over £2000 for “ compensation” in respect of the abstraction of traffic
from the Launceston and Western Railway at Perth and Evandale, &c., and a proportion of the
annual subsidy guaranteed to be paid by the Government to the Main Line Cowpany, being-a
twelfth of £32,500 (say £2705), which latter claim the Attorney-General stated Mr. Lord had always
advised the Government to make. It will thus be seen that, the precise figures named by the
Attorney-General amount to almost the larger sum of £10,000." These statements were communi-
cated by me to Mr. Grant, ahd being made by the Attorney-General under the circumstances before
mentioned, and on the eve of arbitration, were received by my client as the claim which the Govern-
ment would contend for before the Arbitrators; but there was nothing new to Mr. Grant in the
figures, since they had often previously been unofficially discussed, and their excessive amount was
the sole reason why he deemed it necessary to carefully reserve the optional privilege given by the
Contract of delivering the Main Line Traffic at Evandale.

When Mr. Chapman made the charge against Mr. Grant before referred to, he must have
remembered the views of his late colleagues, and he had the figures here quoted before him, and was
also aware that the late Attorney-General had communicated them to me; it therefore appears
very disingenuous that he should strive to make it appear that the claim of the Government had
always been limited to £5000 or £6000; since nothing but sums varying from £7000 to £10,000
‘had at that time been mentioned, and it could only have been Mr. Grant’s determined resistance tha
reduced the claim, when made, to the more moderate amount of £5000 per annum. :

By the printed correspondence it will be found that Mr. Grant wrote the Colonial Secretary,
Mr. Chapman, on the 15th June, 1875, asking that the claim of the Government should be com-
municated in writing, and on the 30th June was promised that it should be named “as early as
practicable.” Mr. Grant wrote again on the 6th July, 3rd, 14th, and 18th August, 30th September,
15th October, 1875, and the 19th February, 1876, for the same information; and it was only after
-these numerous applications that, on the 23rd of the last-named month, the Government made the
written demand of £5000 for the use of the Launceston and Western Railway between Evandale
and Launceston. n

: Mr Ch:ip_hgzih’-s statements imply that the sum of £6000 only had been claimed from the Com-
. pany .in. 1874 and: 1875, when -the fact is that-the Company received no intimation whatever of any
sich amount being claimed, and had only heard. of the larger figures already quoted. ‘
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. It will doubtless be satisfactory to my clients to learn that the first claim of £10,000 per annum
Is 50 strongly repudiated by a late member of the Government as being grossly extortionate ; and to
some extent justifies theiv opinion that at no distant date the claim last made will also be considered
exorbitant.

Mcr. Chapman is also reported to have charged the Company with endeavouring to raise money
upon £400,000 of their share capital by false pretences, in asserting that this stock was guaranteed
by the Government, when in fact there was no such guarantee ; and in support of this charge he
appears to have read a paragraph from the Times, the latter part of which coneludes as follows :—

“The Capital consists of £650,000 in Debentures, which bear a guarantee of £5 per cent.
from the Tasmanian Government, and of the £400,000 ordinary shares now offered, on
which 6 per cent. is guaranteed by the Contractors until the opening, and for one year
thereafter.”

It will puzzle any intelligent reader to-see anything in Mr. Chapman’s evidence to justify the
:charge. made by him against the Company, and itis abundantly clear that the paragraph quoted
.féom'the'T ‘imes neither states nor implies that the £400,000 stock was guaranteed by the Tasmanian

overnment.

I think, Sir, that it is much to be regretted that such grave and serious charges "as “ obtaining
moneys by false pretences,” and of telling “wilful falsehoods and monstrous lies,” should be made
against the Main Line Company and its Manager, when they have no opportunity of replying to
-their accuser, and when the statements upon which such charges are based are found upon enquiry

to be erroneous.
' I have, &e.
(Signed) HENRY DOBSON,

The Honorable the Colonial Secretary.

137.
Colonial Secretary’s Office, 5th October, 1876.

Str . i
"I mave the honor to forward for 'your perusal copy of a letter received by me yesterday from

Mr. Henry Dobson, Solicitor to the Main, Line Railway Company, dated the 2nd instant.

As this letter must form part of the correspondence laid before Parliament, I deem it my
.duty to place it in your hands for any observations you may desire to make before forwarding it to

the Government Printer.
I have, &ec.

i (Signed)  THOS. REIBEY.
The Hon. T. D. Caapvaxn, M.L.C. -
[Similar to the Hon. W. R. Giblin, M.HL.A.]

138.
Colonial Secretary’s Office, 5th October, 1876.

‘Sir , . .
’ I Eave the honor to acknowledge the receipt of your letter of the 2nd instant, commenting
upon the statements made in Parliament by the Honorable T. D. Chapman.

I have, &ec.
(Signed) THOS. REIBEY.

Hexry Dopsox, Esq., No. 69, Macquarie-strect, Hobart Town.

139.: '
Stone Buildings, 7th October, 1876.

Sir ‘ '
"I mave the honor to acknowledge the receipt of your letter of the 5th instant, enclosing a copy
of a letter from Mr. Henry Dobson dated the 2nd instant.

Mr. Dobson’s account of an alleged conversation with me on the 28th May, 1875, is, to the

‘best of my recollection, strangely inaccurate, and, as put forward, entirely misleading. I can only
account for this by supposing that he has inadvertently transferred to the interview alluded to figures

and information elsewhere, and probably subsequently, obtained.
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Without attempting to pledge myself as to the words that passed between Mr. Dobson and
myself at any one of the very numerous interviews which took place between us on Railway
.questions, I most positively assert that T never put forward on the part of the Government any
claim or demand for a .sum of £10,000 per annum, or any sum approximating thereto, as the
‘amount to be paid by the Company as tolls and compensation for the exercise of running powers
over the Launceston and Western Railway. Had I put forward any such claim or demand, it
would have been promptly referred to in the correspondence which followed the interview of 28th
"May ; but, on the contrary, such correspondence discloses that Mr. Grant was for some months
after that date seeking to ascertain the amount which the Government intended to demand for the
service in question, _ ‘

I have, &e.
(Signed) W. R. GIBLIN.
The Hon. the Colonial Secretary. o : :

14@. ' .
Hobart Town, 9th October, 1876,
Sir, i ) .
I mave the honor to acknowledge the receipt of your letter of the 5th instant, forwarding for my
perusal a copy of a letter addressed to you by Mr. Henry Dobson, Solicitor to the Main Line Rail-
way Company, which letter you inform me must form part of the correspondence to be laid before
Parliament; you therefore deem it your duty to place the same in my hands for me to make any
observations thereon that I may desire to make before forwarding it to the Government Printer.

Permit me in reply to your communication to state that, in my opinion, Mr. Dobson’s letter
should not form part of any correspondence to be laid before Parliament, inasmuch as that gentle-
man has addressed you in reference to some observations made by me in my place in Parliament ; a
piece of impertinence on the part of that gentleman which, in my judgment, should not be countenanced
by any Minister of the Crown towards any Member of the Legislature. :

Should you, to-morrow, think fit to place Mr. Dobson’s letter before Parliament, I shall in my
place there be prepared to justify the observations I made respecting the Manager of the Main Line
Railway Company in this Colony, and the conduct of the Chairman and Promoters of that Company
in England.

: I have, &e.
: (Signed)  THOS. D. CHAPMAN.
The Hon. Colonial Secretary, Hobart Town.

141.
Hobart Town, 13th October, 1876.
Sir,
I mavE the honor to inform you that I have availed myself of the privilege which you kindly
afforded me; and I yesterday perused, in the office of Mr. Solly, two letters addressed to you by the
Honorable Mr. Chapman and the Honorable Mr. Giblin, in reply to my letter of the 2nd instant.

The Honorable Mr. Chapman, in his place in Parliament, thought fit to accuse Mr. Grant, on
more than one occasion, of “ telling wilful falsehoods and menstrous lies;” and having within my
own knowledge the evidence necessary to prove such accusation to be entirely without foundation, L
accordingly wrote you my letter of the 2nd inst. with the information therein contained—and 1 have
yet to learn that the course which I adopted out of a sense of duty to Mr. Grant will be characterised
by any one other than Mr. Chapman as “impertinent.” It would appear that the Idonorable Mr.
Chapman objeets to my letter of explanation forming a part of the Railway correspondence; but I
would respectfully contend that, as an act of simple justice, the letter should be printed and placed
at the disposal of those honorable gentlemen who heard the accusation made, and who may be
induced to believe it true unless they are put in the possession of the facts which disprove the accusation .
which the Honorable Mr. Chapman made.

The Honorable Mr. Giblin states in his letter that my recollection of the interview
between us is “ strangely inaccurate,” and as put, “ misleading ;” and he then goes on
to say (so far as I recollect, for his letter i1s not now before me,) that he never put
forward on behalf of the Government a claim of from £7000 to £10,000 a year, or
any claim approximating to such figures. I should feel much obliged if the 1lonorable Mr.
Giblin will point out my inaccuracies and explain in what way my letter- is misleading. If, on the
other hand, he intended in his letter to deny that the account I have given of my interview with him
is substantially correct, I am bound in justice to myself to say that Mr. Giblin’s letter is quite
inconsisterit with his verbal staternents to me. -~ - . 7777 - -
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It is only a few days since that-the Honorable Mr. Giblin informed me-that you had sent him
“a copy of my letter, and he then explained (unasked by me) what reply he should send if he wrote
you at all. He did not when volunteering this information, and when face to face to, me,
complain that my letter- was incorrect or inaceurate in any particular, but he said that in keeping a
Day Book (as all Solicitors do), and entering therein conversations and statements immediately atter
-they took place, I had the advantage of him ; and I most certainly understood him to say that he
had little or no recollection of what took place at the interview- referred to in my first letter. With
the help of the entry in my Day Book, giving: as it does most of the precise figures mentioned by
the Honorable Mr. Giblin, T am able to state most positively that .my version of our interview on
28 May, 1875, is more than substantially correct; for I have a perfect recollection of the honorable
‘gentleman opening his eopy of-the Railway Acts and Contract and pointing to the words “Tolls and
.Gompensation,”, and arguing that the claim of the Government for Tolls was quite separate and
distinct from their claim to compensation, and we had a long argument as to what could be claimed
as compensation ; and he stated the claim of the Government for these two items to be over £7000
a year. The late Attorney-General is perfectly well aware that Mr. Lord had advised the late
Government that they should claim £10,000 a year ; and I think it would have been more fair to
Mr. Grant and myself had the Honorable Mr. Giblin stated this in his letter. I may add, in con-
«clusion, that I have just this minute seen a member of Parliament who authorises me to say that
the Honorable Mr. Moore stated in his presence that the claim of the Government against the
Main Line Railway Company-in respect of their running powers over the Launceston and Western
Railway was £10,000. a year; and I believe I can produce other persons to whom Mr. Moore made
the same statement.

I bave, &e.

. (Signed). HENRY DOBSON.
The Hon. the Colonial Seccretary.

L ) ' _ JAMES, BARNARY), )
- ! ‘GOVERNMENT PRINTER, TASMANIA
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MAIN LINE RAILWAY.

Additional Corre;spondence in éontinuation'of Paper No. 32.

142,

S Hobart Town, 20tk October, 1876.

IR, ‘

I mave only this morning perused the correspondence laid on the table of the House of
Assembly on the 18th instant, having reference to the injurious statement that the late Executive had
put forward an extortionate demand of £10,000 per annum as compensation for running powers over
a portion of the Liaunceston and Western Railway ; and I deem it my duty to state that in any of

“the numerous discussions or conversations relative to the Main Line Railway in which- Mr. Grant
either met my late colleagues or myself, or was not present, I never heard the proposal even mooted
of preferring a claim to such a sum. At the utmost, it may have been stated that on certain bases

“of calculation £10,000 per annum, or even a larger sum, might be claimed ; but the Executive
was quite willing to leave to the professional arbiters approved by Mr. Grant the determination of
the proper bases of estimate as well as the amount. ' ’

In similar disputes I believe it is not unusual for the parties at issue to put their conflicting
estimates respectively at a maximum and at a minimum amount. Acting on' that view, Mr. Grant
" would not propound a higher figure than he could plausibly suggest, nor would the Executive name
a lower than it might hope approximately to obtain. Applying this principle, it will be seen in the
Estimates of Revenue and Expenditure for 1875,as prepared Ist July, 1874, (Parliamentary Paper,
No. 35) that £6000 is given as the estimated repayment by the Company for the running powers in
question. More conclusive evidence, I submit, could not be adduced in refutation of the charge that
the Executive responsible for the framing of these Hstimates had sought to extort £10,000 per
annum, or countenanced any proposal to that effect. 4 -

My object in addressing you is, to add my testimony to that of others in vindication of the credit
of the Colony against aspersions which if unanswered must reflect to its disadvantage ; and I have
the honor to request that this communication may appear with the letters of Messrs. Dobson,
Chapman, and Giblin on the same subject. :

I have, &ec., .
. o (Signed) ~FREDX M. INNES.
The Hon. the Colonial Secretary. ' '
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[Laid upon the Table by Mr. Chapn;an; and o-rderéd b} the Council to be printed, October 26, 1876,]

REPORT of Mr, Chapman’s.Speech to which ';g‘b‘ren'ce is made in the foregoing Correspondence, and of
T q further Speech by him on the same subject, _

"[ﬁ}cttaéteil‘ from the Hobart Town Mercury newspaper of 28th-September, 1876.] -

.. Mr. Gellibrand moved for all correspondence between ‘the Government and the Main Line’ Railway Company
. on the question of the running their trains over the Launceston and Western Line between Evandale and Launceston,
-including all letters and reports thereon by the Manager of the Launceston and Western Railway; and also any
“reports by the Inspecting Engineer on the same subject. . The hon. member explained that his object in tabling this
" motion was to try and make matters plainer between the hon. gentleman (the member for Buckingham) who, though
. now occupying a private place in the House, had, in his official eapucity as Colonial Secretary; the conducting of the
" correspondence between the Government and the Main Line Railway und the Manager of that Company. [t had
_ been openly’stated, and the.statement had Leen repeated, that the hon.-member when conducting that correspondence

had as{:ed of the Company the sum of £10,000 for running powers over the Launceston and Western Railway, The

hon. member had distinctfy denied that'he ever askedfor that sum, and that only £5000 was asked ; and as-he was

informed that some correspondence existed on the subject which had not been printed, as also some reports by the
_ Manager of the Launceston and Western Line, he presumed that there could be no abjection to their production, so
- that the ‘matters in dispute might be reconciled, if possible,” between the hon. member for Buckingham and the
- Manager of the Main Line. - S . - ) .

The Honse having resuniéd,l Mr. Gellibrand. continued his remerks on the above ‘subject, and concluded by
moving his resolution, as given above. E . . ; S . :

Mr. Chapman seconded the motion, and said he was not exactly aware of what was required. He had heard

. the observations of the hon. member for Derwent. The hon. member had said that he understood a very wide
. difference of opinion existed between himself and the Manager of the Main Line Railway, and which, he
“very properly thought, should be rectified. - He (Mr. Chapman) had already told the House, un the authority of
his knowledge of -the circumstances of the case, that that gentleman (the Manager of the Main Line -Railway
Company) had made a statement which was not founded on fact; and the hon. member (Mr. Gellibrand) now
: expressed his:desire that all papers that might throw light upon the matter should be brought before that House. He
-(Mr. Chapman) concurred that it was very desirable that every paper and every document which would enable the
truth of the Statements put forward should be in the hands of hon. members. During the time he was Colonial
- Secretary he had conducted the whole of the-correspondence with the Main Line Railway. Company, and his desire
‘had always been, to the best of his ability, to protect the interests.of the country. That correspondence between
himself and Mr. Grant, and he thought he might say that every letter, with perhaps one or two exceptions, was
written by himself, met with the.concurrence of his colleague, Mr. Xennerley, who always consulted with him
. .(visited him daily, in fact), and acquiesced in all that be had done in this matter. Indeed, he (Mr. Chapman) knew
of no instance when the hon. member did not heartily give his concurrence to the correspondence which he (Mr.
Chapman) had conducted. Now, the question of the Main Line Railway running between Hobart Town and
Launceston was a question, of the utmost importance to this Colony, and in thé contract that was entered into
between the Government and the Company it was strictly provided that the Main Line Railwny should run from
Hobart Town, not to Evandale Junction, but to Launceston, as he should proceed to prove. The first clause in the
contract was to this effect :—¢ The Company shall construct, maintain, and work a Main Line ot Railway between
Hobart Town and Launceston, or between Hobart Town and any point on the Launceston and Western Railway,
with running powers over that railway to Launceston, subject to and in accordance with the conditions set forth in
the Schedule at the foot hereof,” And what said the Schedule? It stated that ‘‘ the Company shall have the right
to run into the Launceston and Western Railway at any point they may consider most advantageous, and to lay
down a rail or rails upon. that line from the point of junction to the terminal station at Launceston.”” So that it was
based on the authority of Acts of Parliament, and so appeared on ell papers in connection with it, that the Company
were to construct a railway between Hobart Town and Launceston. Now, it would be remembered that the
Launceston and Western Line was constructed by a Company ; the originalarrangement being thut the Government
should advance to the Company a loan of £300,000 on condition that the Company paid up a capital sum of £100,000,
That was subsequently modified, and a Bill was brought before the Legislature authorising the Government to lend
to the Company another £100,000, in addition to the original sum of £300,000. On the same day that that Bill
received the Royal Assent another Bill authorising the contract with the Main Line Railway Company was signed ;
and by the 42nd Section of the Launceston and Western Railway Act, 87 Vict. No. 20, it was provided as follows :—
¢ It shall be lawful for the Governor in Council to authorise the Tasmanian Main Line Railway Company (Limited)
to lay down an additional rail or rails upon and along any part or parts of the said railway between the junction of
the said railways and Launceston, so that the same shall not unnecessarily prevent the working of the said railway,
and to authorise all trains going along the Main Line Rajlway to pass over and along and to use any part of the said
railway, and the works connected therewith, upon payment of reasonable tolls and compensation for so doing; and
the amount of such tolls and compensation shall, in case of difference, be decided by arbitration in the manmner
provided by the Lands Clauses Act for cases of disputed compensation.” The meaning of that clause was clear. It
as this : That the Launceston and Western Railway, being in the hands of a Company, no Government could
suthorise any other Company to run their trains over its line except upon certain terms and conditions, and upon
payment of reasonable tolls and compensation. The sharcholders in the Ldunceston and Western Railway looked
forward to & considerable contribution for the use by the Main Line Railway of their property; and in the face of
what he had read he thought no one would say that they were not entitled to do so. However, subsequently the
Parliament took over the Launceston and Western Line, The Launceston and Western Railway Company was in
difficulties ; it was unable to carry on the line, and in 1873 the Parliament passed an Act vesting the line in tha
Crown, repealing the provisions of the original Act, but re-enacting them in‘the Act transferring the railway to the
Crown, Similar powers were given in that Act to the Railway Company to make use of the Launceston and
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MW estern Liné, but not that they should run over the line free of toll; but subject to the paymént of reasonable tolls and
dompensation’ for so doing. ' That being so, how was the Government to arrive at the tolls to be charged for the use
of that railway? In the Estimates of Ways and Means tabled by the Hon. Mr. Fysh (then Colonial Treasurer) on
duly 1st, 1874, he estimated that the probable annual contribution from the Main Line Railway would be at the rate
of £6000 per.annum ; and in August, 1875, Mr.-Innes also provided for * contingent assets, £6000,” for the use of
this railway. Correspondence passed between the Colonial Secretary and the Company upon this subject; but the
Government were never able to understand what the Main Line Railway Company wanted. He (Mr. Chapman)
did himself the honor of addressing a letter to Mr. Grant on the subject on the 5th July, 1875; but before referring
to 'that letter he would ask the House to bear in mind that it was contemplated in July, 1874, and again in August,
1875, getting £6000 from the Main Line Railway Company for the use of the Launceston and Western line. Well;
on' the.5th July he wrote to Mr. Grant on the subject of the running of the Main Line Railway trains along the
Launceston and Western Railway ; and on the 6th of July, 1875, he reccived a reply from Mr. Grarnt, asking him
(the Colonial Secretary) the terms upon which the line could be used. After consultation with the Manager of the
Taunceston and Western Line, during which that gentleman stated that Mr. Grant wanted a great deal more than
4ad been represented, the Government, not being able to fix the precise sum to demand for the use of the Launceston
and Western Line, named the amount at £6000, but leaving it open to arbitrators, in case of dispute, to fix the
précise sum. Subsequently, on the 18th October, he met Mr. Grant at Launceston, and inspected the ground upon
which it was proposed to bujld the Terminus, and, after looking over a plan of the place and signing an agreement
in connection with it, he desired him (Mr. Chapman) not to take steps in the matter until he had heard again from
~him. Mr. Grant came to the conclusion that it would be better for him to look for another site, and did so, selecting
two acres of land on the left-hand side of the Esk River. Now, what were the facts as far as the Main Line Railway
Company were concerned in connection with this matter? On the 23rd February, having in view the near approach
of the opening of.the Main Line Railway, he (Mr. Chapman) thinking the time had arrived for settling what the toll
or compensation to be paid for the use of the Launceston and Western Railway should be fixed at, the Government
agreed to propose that the sum should be £3000 ; the Manager of the Company, if he took exception.to those terms;
to have the power to call in arbitrators to say what the real amount should be. - The agreement was to be for twelve
months, to be reviewed at the end of that time, if necessary, but that the engineer of the Company should complete his
arrangements as guickly as possible. Yet in the face of all these facts, as hon. members were aware, Mr. Grant
never hesitated at painting the members of the late Government in the blackest of colours, and as being desirous of
extorting sums of money from his Company which had never been even asked. And not only was that statement (which
was false, and which Mr. Grant knew was false) made in the Colony, but it was represented to the shareholders of
the Company in London, no doubt with the object of injuring the Colony. Now, on the 8lst August, 1875, he
treceived from Mr. Henry Dobson, the solicitor of the Company, a letter, in which Mr. Dobson said:—‘In
accordance with your request, Mr. Grant wrote you on the 6th July last, with a specification in detail setting forth
in the most full and ample manner the particulars you asked him to furnish; but I understand that up to the present
time the Government have not stated the terms they require for the various services, &ec. as specified.” And what
more did Mr. Dobson say? He went on: -1t is my duty, as solicitor to the Main Line Railway Company, to see
that the arbitration between the Company and the Government as t6 the exercise of the Company’s running powers
over the Launceston and Western Line is carried out with as little delay as possible; but I hardly like to give you
notice to appoint your arbitrator until my client has had an opportunity of considering whether the terms the
Government demand from the Main Line Company are satisfactory or otherwise.”” In the face of that letter, dated
the 31st August, 1875, what did he find? In a paper he held in his band, the Railway Times, published in London
on the 16th October, a report of a meeting of shareholders in the Main Line Railway, in which reference was made
to the very question which the hon. member for Derwent had referred to as being in dispute between himself (Mr.
Shapman) and the Manager of the Company. The House would remember that on the 31st of August, as borne out
y Mr. Dobson’s letter, the Government had not named their terms—that they were only then asked to do so—for
the use of the Launceston Line; and that the next English wmail left this Colony on the 5th Septewber, and was not
due in London until the 25th October, eight days after the publication-of the Railway Times ; and bearing those facts
in mind, he would now ask hon. members to listén to the following extract from a speech made by the chairman of
the Company at a meeting held on the Thursday previous to the publication of the paper. The chairman was
Teported to have said :— ¢ It had been notified to the directors that the Government would exact a rent of £10,000
a year for runping over the line between Evandale and Launceston. That was demanded as a positive and
absolute payment, independent of any services there might be rendered. . This Company had laid one rail to adopt
the gauge of the Government, and yet it was said that they must pay £10,000 a year for the use of that of which
they had paid half the cost of construction. The questions in dispute between the Government were to be left to
arbitration, and with that object in view full powers had been sent out to Mr. Grant. The directors were advised
that they were not even bound to go to Launceston, but could stop at Evandule, and there hand,the traflic over to
the Government, and let them do what they liked*with it. He was in hopes that Mr. Grant would be able to show
how unreasonable was their proposition, and that matters would be arranged satisfactorily.”” Could it be believed
that such monstrous lying should be going on in the other end of the world to the injury of the Colony, and withont
the shadow of foundation? There could be no mistake about the contract—there could be no mistake that the
Company were to run their line to Lannceston ; and because the Colony was good enough to allow them the use of
the Western Line until they had completed their arrangements it was held up to the world as trying to extort money
from the Company. The hon, member here read extracts from the Kailway News and the Lvening Mail similar to that
from the Railway Times given above, and proceeded: In the face of these facts, proving indisputably that on the
31st of August the Government had not come to terms with the Company as to the annual subsidy to be paid by
. them for the use of the Launceston and Western Line, and that the mail which left the Colony subsequent to that
date did not arrive in London until the 25th October, they were told in the three newspapers he had quoted from
that the Colony had demanded a sum of £10,000. It was plain, therefore, that the Manager of the Company had
communicated to the Company in London what was not o fact, no terms having- been agreed upou, nor any
intimation of any kind made in relation to those terms beyend the intimation made to Parliament that the
Government expected to get £6000 a year for the use of the line (the Launceston and Wesrern Line). Notwithstanding:
all this, Mr. Grant came to the front again with the utmost audacity, and repeated his statement with a pertinacity
which made it very unpleasant for any one in the position of a member of the Government to have unything to do
with him. In a letter addressed to the editor of the Cornwall Chronicle of the 31st of July, Mr. Grant wrote:—
¢ May I request that you will allow me a little space in your newspaper to contradict authoritatively two statements
that are frequently made with other persistent and gross misrepresentations in that section of the Press which has a
deadly hostility to the Main Line Raiiway; but as such statements have never been made otherwise than
anonymously I have had no proper opportunity to correct them. The first statement objected to is that the late
Government never demanded £10,000 per annum of rent for the use of the Launceston and.Western Railway,.and s
that [ withdrew from the arbitration at the last minute because I was not allowed to play fast and loose with the
matter. This is entirely untrue, the Government having first alarmed the by the positive.statement that their claim
would be from £8000 to £10,600 per annum, which they asserted to be arrived. at in. many different ways, all ofr
which indicated the larger figures.”” That statement was not true, and Mr. Grant knew it was not true; and yet,
80 he had been informed, Mr. Grant had. repeated it.. There was no-authority for it. "He (Mr.. Chapman)  had
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condueted the whole ot the correspondence with Mr. Grant. No other member of the Government liad any right to
communicate on any matters connected with theline, except onfinance-matters, when the correspondence passed through
the Colonial Treasurer ; and it was, he repedted, a monstrous thing to have Mr. Grant misrepresenting the country
and himself (Mr. Chapinan) as having demanded £10,000 a year when all the facts were the other way. His hon,
friend the member for Derwent had moved for additional papers to throw further light upon this matter, and he (Mr.
Chapmun) said : ¢ By all means let themn be placed before the House.”” There was no correspondence existing between
the Government and the Company, or Mr. Grant as their agent, that would justify him in making the statements he
had. Before sitting; down he desired to refer to a statement again made in a newspaper in reference to the letter he
had written to.the Crown agents, and in which the charge was repeated that the late Colonial Secretary (meaning
himself) had written that letter to prevent the Main Line Railway Company from getting further capital to complete
their railway. Now, when he saw in the money article of The Times (or, rather, the Evening Mail, which was the
same thing) of the 9th February the statement—* The National Bank of Australasia and Messrs. R. W. Carden and
Co. have invited applications for £400,000 share capital of the Tasmanian Main Line Railway Company (Limited)
at the price of £70. The line is 125 miles in length, and is expected to be open in o year. The capital consists of
£650,000 in debentures, which bear a guarantee of £5 per cent. from the Tasmanian Government, and of the
£400,000 ordinary shares now offered on which 6 per cent. is guaranteed by the contractors until the opening, and
for one year thereafter,”” he felt it to be his duty in the interests of the Colony to write to the Crown Agents calling

* their attention to it, and requesting the editor of The Times to correct it, so as to prevent the money being raised on
the representation to the British public that the interest on the Company’s Bonds was guaranteed by the Tasmanian
Government. Hon. members would understand that the prospectus issued by the Company stated, that the
Government had entered into a contract with the Main. Line Railway Company and that the interest on the debenture
bonds for £650,000 was guaranteed by the Colony. That was not a fact, and be desired to set the.matter straight.
The Government had nothing to do with that £400,000 or the prospectus, and as it was set ‘'up, according .to the
article in 7%he Times, that they were-attempting to raise this money, -as it wére, by false pretences, he considered it
was the duty of the Government to call attention to it. He therefore, on the 18th April, 1874, wrote to the Crown
Agents a letter, in which he said :—¢ My attention has just been called to the city articles in The Times of the 7th
and 9th February lest, having reference to a prospectus published in the papers of those dates, inviting subseriptions
for £400,000 share capital in the Tasmanian Main Line Railway. The city article referred to states that the capital
consists of £650,000 in debentures, which bear a guarantee of 5 per cent. interest for 30 years from the Tasmanian
Government. Will you be good enough to call the iinmediate attention of the editor to the erroneous statement put
forth in the articles referred to, and request him to inform the public that the bonds for £650,000 issued by the
Tasmanian Main Line Railway Company are the bonds of the Tasmanian Main Line Railway Company (Limited),
and for the payment of principal and interest on these bonds the Tasmanian Government is in no way responsible.”
In The Times of the 28rd of June, the day after his (Mr. Chapman’s) letter was published, there appeared a reply
from Mr. Sheward, chairman of the Company, in which he said: ¢The prospectus alluded to contained no such
statement as the one complained of, and there is not the slightest ambiguity as' to the position of the bondholders,
who, on taking their bonds, thoroughly understood that it was a condition of the guarantee that tbe line should be
properly completed and worked.- Had it been otherwise, and the guarantee been absolutely unconditional, the price
of issue of the bonds "would have been considerably increased; but the line being now mnearly finished the risk
attending its completion becomes materially reduced, and it-is not easy. to discover why such a communication
should have now been made to you. The fact, however, is that in the Colony itself the question' is simply
a political one—one party disapproving the contract on the plea that the conditious granted are.too favourable,
the other party being equally desirous to fulfil honorably the obligations entered into with the Company.’?
Then, on the 24th of June, the Crown Agents wrote in reply :—“The chairman of the Tasmanian Main
Line Railway -Company (Limited), in a letter which appears in the City,/Article of The Times of to-day,
informs you that the ¢prospectus elluded to contained no such statement as the one.complained of” The
Government of Tasmania, on whose behalf we addressed - you on the 19th instant, has found no .fault with the
prospectus; they distinctly refer to a paragraph which appenred in-the City Article of The Times of the 7th February
last, which states that ¢the capital consists of £650,000 in debentures, which bear a guarantee of five per cent. for
30 years from the Tasmanian Government.” The Chairman, in his reply to this, says the ¢prospectus’ contained
10 such statement. We have not asserted that it did. The attention of the loeal government having been directed
to a mistake, it considered it necessary to take steps to put the matter right.’”” Such then was the history of the
letter which he had written, and which he felt he had full justification for writing under the circumstances. And
this Colony had nothing to fear from an honest statement of facts. The Governmnent of which he wis a member
considered it was but right that the British public should be put straight as to the position in which the Government
stood in this matter. It had been said that the Government should bave done this before, and he had read that a
gentleman occupying a high position in the Government had said that he saw no reason for withdrawing the censure
he had previously conveyed on the Colonial Secretary for not haviig done so. But the late Government did not see
the prospectus of the-Company when it was issued. As soon as 1t was sent to him he immediately wrote to the
Crown Agents the letter the extracts from which he had just read. But certainly the Company had four months to
operate upon the English market before this letter was received, and the little game which the Company was
carrying on was prevented ; and, if the credit of the company was so very good as it was represented, they ought in that
period, having the whole market to themselves, to have dene all that they desired. But the Company wasin the hand of
Mr. Albert Grant, who, in his addrese before the Court of Exchequer the other day, described the English public as
being like fish, and that it was impossible to say what kind of fly they would rise to—(laughter)—and he (Mr. Chap-
man ), notwithstanding that he had been credited with bringing about the financial tailure of this Company, should
regard it as the proudest step he had ever taken during a long official career, if he had only succeeded in preventing
greater plunder being perpetrated than had already been perpetrated on the English public in the name of the Govern-
ment of Tasmania. (Hear, hear.) The Government believed when they entered into the contract that they were dealing
with a substantial Company, who were coming to spend their money in constructing a substantial railway ; but
when they found that they were dealing with a company which had raised £650,000 by the issue of their Bonds for
that amount through the agency of Albert Grant, who it is said has raised out of the pockets of the people of
England £41,000,000 of money for other companies and states, and whose stock was now only valued at £4,000,000
—the British public having been plundered to the tune of £37,000,000—he thought it was high time to protect this
Colony against such plunder, and with that feeling he felt that in writing the letter which had been .so much
condemned he had taken the best step to protect the Colony’s interest. In conclusion, Mr. Chapman thanked the
House for having given him so patient a bearing. 0

Dr. Crowther (who spoke indistinetly) was understood to ask Mr. Chapman if the prospectus of the Company
said that the £400,000 bonds were to be guaranteed by the Government of Tasmania.

Mr, Chapman said he had not seen the pi‘ospeétus. He had only the City Article in Z%e Times before him,
which set forth that they were. [Mr. Chapman read the extract given above.]

Dr. Crowther said that according to the-extract the £400,000 offered at six per cent. ‘was guaranteed Ly the



contractors,” and therefore that it was not right to charge the Main Line Railway Company to-force upon' the
English market these 400,000 shares on the pretence that they were guaranteed by the Tasmanian Government,

‘Mr. Chapman said he never asserted that the prospectus said that the interest on these new shares was to be
guaranteed by Government, but that the City Article of T%e Times said that the interest on the Debentures for
'£660,000 was guaranteed by the Goverument. However, he believed the whole thing had been made known to
the bondholders before this, and that now a very pretty row was going on among them. o

After a few words from Mr. Gellibrand,

The motion was put and agreed to.

. [Extracted from the Hobart Town Mercury of 25th Qctober, 1876.]
PAPERS. X

_Dr. Crowther 1aid on the table further correspondence on the Main Line Railway question, which he moved be
printed. '

Mr. Chapman, before the motion was put, called the attention of the House 1o the fact that certain correspond-
ence between. Government and the Main Line Railway Company with regard to the running of the trains over
the Launceston and Western Railway, moved for by the hon. member for Derwent on the 27th September last, had-
never been laid on the table. It almost appearcd as if that correspondence had been kept back for some purpose.

_ Dr. Crowther: It is clearly an oversight., I thought it would have been here to-day ; but it will be here to-
morrow.’

Mr. Chapman said it was a most remarkable oversight. It was only another instance of the irregular wayin
which this question was being dealt with by the Executive Government. The correspondence in question was moved
for in order to afford the House an opportunity of judging between certain statements made in that House by himself,
and elsewhere by the Manager of the Main Line Railway and the solicitor to the Company. In his judgment the
gentlemen who now held the position of responsible advisers to the Governor occupied the office in Murray-street
not only in that capacity, but also as dgents for the Main Line Railway Company. Instead of bringing up the
correspondence that they had been ordered to lay on the table of this House, to see whether certain statements made
by a membér of this House could be verified by facts, those gentleren, in their zeal as conductors of the Main Line-
Railway Company’s ageney in this colony, had presented this correspondence to the other branch of the Legislature
in a printed form without even its being asked for,

Mr. Gellibrand wished to correct the hon. gentleman. He saw a notice on the paper of the other House to table
that correspondence on the same day as Lie brought his motion forward. ’ .

Mr. Chapman said he admitted that a notice of motion had been given to that effect in the other House; but
on looking over the Votes and Proceedings of that House, and from other information, which any hon. member could
be acquainted with, he found that that motion was never made. He merely pointed this out to show the irregularity
with which the public business of the colony was now being conducted. This correspondence had been made public,
and commented upon by the press. He had said before that he should be prepared to justify every word in the
statement he had made as to the question at issue, and he was now here to do so; he took the earliest opportunity
of calling attention to the correspondence in question. That correspondence opened with a letter written under date
the 2nd October, by Mr. Henry Dobson, the solicitor for the Main Line Railway Company in this town, whose
zeal in the cause of his clients outran his discretion to a very extraordinary extent., He (Mr. Chapman) had stated
here that the manager of that company had advised his directors in England that the Government of this colony
had demanded from the company the sum of £10,000 a year for the use of the Launceston and Western Railway.
The letter addressed by Mr. Dobson to the Colonial Secretary went, in his opinion, beyond all bounds. That gentle-
man stated therein that he was primarily responsible for the statement communicated by Mr. Grant to the directors
in London, and proceeded to point out that he had obtained that information from a Minister of the Crown in an_
interview he had with him. But the fact wras that no member of the late Government ever made such a com~
munication to Mr. Dobson ; all the evidence was against it. Mr. Dobson seid he obtained the intormation from
Mz, Giblin, the then Attorney-General of the colony. But what did Mr. Giblin say with reference to that? This
correspondence had been referred to himself and Mr. Giblin; and Mr. Giblin, in & letter dated the 7th October,
said,—*¢ Mr, Dobson’s account of an alleged conversation with me on the 28th May, 1875, is, to the best of my
recollection, strangely inaceurate, and, as put forward, entirely misleading. 1 can enly account for this by supposing
that he has inadvertently transferred to the interview alluded to figures and information elsewhere, and probably
subsequently, obtained.”” The writer then, without pledging hifmstlf as to the words that passed between Mr, Dobson
and himself at any of their frequent interviews, went on to say,—*I most positively assert that I never put forward
on the part of the Government any claim or demand for a gum of £10,000 per annum, or any sum approximating
thereto, as the amount to be paid by the eompany as tolls and compensation for the exercise of running powers over
the Launceston and Western Railway; had I put forward any such claim or demand, it would have been promptly
referred to in the correspondence which followed the interview of 28th May,—but, on the contrary, such corre-
spondence discloses that Mr. Grant was for some months after that date seeking to ascertain the amount which the
Government intended to demand for the service in question.” 'To say that Mr. Dobson informed Mr. Grant that
such a demand was going to be made, was begging the whole question. The chairman of the company did not look
at it in that light ; he (the chairmin) did not say that they had got Lehind the scenes and ascertained from the
Attorney-Geveral what was going to be done, but he deliberately stated that ¢ it had been notified to the directors
that the Government would exact a sum of ' £10,000 per annum for running over the line between Evandale snd
Taunceston,” and that that demand was made as a positive and absolute payment independent of any services they
might render, and the company having themselves laid down a third rail on the line. As a matter of fact nothing.
of the kind was ever done, and Mr. Grant had sent home a wilful mis-statement ; nay, he did not hesitate to call it a
wilful lie. It was monstrous that such lying should be going on at the other end of the world to damage the credit
of this colony. That railway between Evandale and Launceston had cost the country the sum of £120,000, and the

. golony was paying interest on that amount at 6 per cent., which amounted to £7200 per annum. The Main Line
Railway Company had applied for permission to lay down a third rail on that line, which permission was granted;
but the rail was luid down by the Launceston and Western Company at the cost of the Main Line Railway Company. '
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That-was-all that the company had done. ~The meetitig "at which the chairman of:the company stated that the:
demand for £10,000 had been made, - was reported in-the 7imes, the Railway News, and the Railway Times of the.
16th October, 1875, [The hon. member read the report in question, which has already appeared in the Mercury.]

He, as a member of this House, seeing what was going on at the other ‘end of the world on the misrepresentations of
thé manager of the company, who had persistently endeavoured to damage the character of the late Administration;
in their conduct of the business of the Main Line Railway Company, would be wanting in his duty to that Adminis-

tration, and to the country he lived in, if he shrank from speaking of the conduct of that gentleman as it deserved.:
Mr. Grant had vilified this colony in a way which no other man would dare to do; and during three days of last

week he had, by his advertisement in the papers, circulated through the country that the engagement entered

into with the company by the Government of this colony on behalf of the people of this colony, and under the

authority of an Act of Parliament, had been repudiated. That man had, at the same time, the temerity to come

before Parliament and the Government and ask for assistance to carry on that railway. It was intolerable to think

that & man of that character should be tolerated in dealing with.the Gavernment of the country ; he wished that at

the present moment they had men with more public spirit in charge of the public business of the. country,—they

would have brought that gentleman to his bearings, and taught him that he should not calumniate the good name of
this colony. But he found that that gentleman' was enconraged by the present Administration—=

Dr. Crowther rose to a point of order. The hon. gentleman was imputing motives to individunals.
Mr. Chapman said he would prove them, too. The hon. member who represented the Government seemed to
be éxceedingly thinskinned. He was speaking of the conduct of an Administration, not of the conduct of the par-"
ticular gentleman who represented that Administration in this House.. He did not think it expedient that this sort of
thing should be encouraged—that a solicitor should be permitted to write to the Colonial Secretary, and have his,
letter brought betore the House. ' On two or three occasions this session he had risen in his place in this House to.
justify the course thelate Administration took in dealing with- this question, and he had abundant evidence in his,
. possession to show that no sum more than £3000 a year was ever demanded by the Government froin the company
¢ for running powers” over the Launceston and Western Railway. Where was the evidence on this subject moved
for on the 27th September by the hon. member for Derwent? There was no such evidence in existence; it had,
been asked for again and again, and could not be found. But there was this -evidence in existence—there were
living men in existence who could, if necessary, appear at the bar of this House, or before a select committee,
and verify every word he had said on the subject, that no such demand was ever made on the Main Line Railway
Company. 1t was contemptible to think that the only evidence the other sile could put forward was what had been
obtained, if obtained at all, he would say surreptitiously, from the late Attorney-General, and made the basis of a com-.,
munication from Mr. Grant to the company in London. And because he (Mr. Chapman) had thought fit to brand
that action with its proper name, he was to be called to account for it. He could have wished that the press of this
colony had been unanimous on this question ; that they would have weighed the whole of the tucts before giving,
judgment. He was told that oune section of the press had passed judgment without all the evidence before it. He had
not seen that expression of opinion, and did not care to see it, but he had been told that they had passed judgment on
the question in a way to damage his reputation. He had now held the position of a representative of the people for
nearly 25 years, and had never yot shrunk from his duty, and should not do so now, for any threats employed either’
inside or outside of this [fouse, He was here to do his duty to the Colony, and do it he would, whether he did or did
not receive that courtesy which one gentleman was entitled to expect from another. As to the question at issue, all
that was ever done outside the Cabinet was that the officers of the Launceston and Western Railway were instructed
to prepare all the information in their power to go before the arbitrators and prove their case. It never went beyond
that, and he had the authority of the manager of the Launceston and Western Railway and of the accountant, Mr.,
Johnston—two officers of whom.the colony might well be proud, and who had always done their duty honestly,
fajthfully, and zealously—to say that no such recommendation was ever offered to the Government to make such a
demand as that mentioned by Mr. Dobson or Mr. Grant. The idea of those gentlemen was that before the arbitrators,
they would be able to make out a case for £7000 a year; they agreeing for that sum also to do all the clerical work .
for the company, and to take delivery of the company’s passengers and goods in their own station at Launceston. .
But even that demand never was made. Mr. Grant was always desirous that Ministers should show their hands, and
he and his colleagues, thinking that they knew their own business best, determined not to make any communication.
on the subject to Mr. Grant until the proper time; and it was not until the site of ‘the station in Cimitiere-street,
Launceston, had been decided upon that the Ministry concluded to demand from the company the sum of £5000 a
year as toll and compensation for running over the Launceston and Western Railway,—with an understanding that, -
if that sum was considered excessive, they might submit the case to arbitrators, who would decide whether the amount.
should be fixed at £5000, £4000, £3000, £2000, or £1000 ; and that the engagement was to subsist for a year. That-
was all the evidence on this question, and yet the statement of the manager of the company and his man Friday
was 10 be received as against the statement of a late Minister of the Crown. The late Miwsters were in their places
to protect the interests of the colony; the manager and his solicitor were there to protect the interésts ot their
employers at home. All be desired was that they should state the truth, the whole truth, and nothing but the truth.
All the way through the company had endeavoured to grasp more than they were entitled to, and the late Govern- .
ment had made it its duty to see that they had simple, but full, justice done to them. There was another point in
Mr. Dobson’s letter on which, with the permission of the House, he would suy a few words. Mr. Dobson, at about
the end of his letter, says :—¢ My, Chapman is ulso reported to have charged the company with endeavouring to |
raise money upon £400,000 of their share capital by false pretences, in asserting that this stock was guaranteed by |
the Government, when in fact there was no such guarantee ; and in support of this charge he appears to have read .
a paragraph from Z%e Times, the latter part of which concludes as follows :—-¢The capitul consists of £630,000 in
debentures, which bear a guarantee of £5 per cent. from the Tasmanian Government, and of the £400,000 ordinary -
shares new offered, on which 6 per cent. is gudranteed by the contractors until the opening, and for one year there-.
after.” It will puzzle any intelligeut reader to see anything in Mr. Chapman’s evidence to justify the churge made .
by him against the company, and it is abundantly clear that the paragraph quoted from Zhke 7imes neither states ,
nor implies that the £400,000 stork was guaranteed by the Tasmanian Government.”” He wounld again, if the ,
House would listen to him, briefly state the circumstances under which his letter to Z%e Zimes was writteu. Seeing ,
in the Mail (which, as they all knew, was a republication of the substance of The Times) a paragraph in the City
article containing the sentence he had just read from Mr. Dobson’s letter, he deemed it necessary to point out to the:
English public that the debentures in question were the bonds of the company, for which this Government wasin no
way responsible. If that had been so, the £ 400,000 shares would not have been a bad speenlation to go into. But
it'was absolutely necessary to wirn.the company, because otherwise it would have been letting the company raise ,
their money under false pretences. His business was not with regard to the shares, .but to protect the honor
and ‘credit of the colony from being dumaged by the assertion in T%he Times. After his letter and that of the chair- ,
man.of the company had appeared in T%e I'imes, the Crown Agents wrote to the same journal, in rep]?( to a letter |
of the latter gentleman, in. which they stated that the credit of the colony would not be injured by an honest state- -
ment of facts. The hon. member concluded by denouncing the conduct of the ‘Government in submitting- these ;
papérs unasked to thie other branch of the Legislature, without placing them, after having been asked for, on the’
table of. the House where the issue was originally raised.
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. 1]

- . Tasmanian Main Line Railway Company, Limited, Fngineer's Officé,
Hobart Town, Tasmania, 23rd October, 1876.
Sig, . ,

I am informed by Mr. Lord, the Manager of the Launceston and Western Railway, that pre-

vious to the exercise by the Main Line Railway Company of their running powers over the Western

Line, it will be necessary to execute an agreement defining those powers, which document is now

Jbeing- prepared by the Hon. the "Attorney-General, and I shall be happy to sign it immediately
it is completed. . : '

As, however, the works are now quite ready for the Main Line trainsto run into Launceston,
and, to ensure safety, it will be necessary to run many times over the new works at Launceston,
which consist of new banks tipped on very soft ground, involving therefore a considerable settle-
ment on the passage of each train, I have the honor to request that permission may be, granted. for
running an experimental train or trains into Launceston, at such times and under such conditions as
the Manager of the Launceston and Western Railway may dictate. '

As such trains will carry neither passengers nor freight, being only for experimental -purposes,
and to make the line safe for public traffic, .I trust that you will not think it necessary to await the
preparation of the formal agreement before permitting the use of such trains. :

. 1 have, &ec. ’
(Signed) C. H. GRANT.
The Hon. the Colonial Secretary.

Trae Honorable the Minister of Yands and Works will be good enough to issue the necessary
instructions to Mr. Lord, Manager of the Launceston and Western Railway, to make such arrange-
ments as will admit of Mr. Grant running experimental trains into Launceston, in order to test the
safety of the Main Line Railway from the Evandale junction.

, _ . -THOS. REIBEY.
The Hon. the Minister of Lands and Works. 25th October, 1876.

144.

By Errcrric TELEGRAPH.

__ You will permit Mr. Grant to run experimental trains only over the Launceston and Western
Railway, on the terms you may impose and at times convenient to your traffic.

C. OREILLY, Minister of Lands and Works.
| 26. 10. 76.
R. W. Lorv, Esq., Manager of Launceston and Western Railway.

14.5.

By Evnectric TELEGRAPH.

Launceston and Western Railway. 26.10. 76.

InsTrUCTION experimental trains noted ; will take charge of them as if our own. Can you
honor by coming up to-morrow ? :

‘ , R. W. LORD.
The Hon. C. O’'REiLLY. .
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146.
Lands and Works Office, 26th October, 1876.

Sir, : 4
Your letter of the 26th instant having been transmitted to me by the Hon. the Colonial
Secretary, I have to intimate that I have nstructed the Manager of the Launceston and Western
Railway to permit you to run experimental trains only over the Launceston and Western Railway,
on such terms as he may impose, and at such times as the traffic of that Railway will not be incon-

venienced thereby.
I have, &e.

(Signed) C. O'REILLY, Minister of Lands and Works..
C. H. Graxt, Esq., Secretary and General Manager Main Line Railway.

147.

Tasmanian Main Line Railway Company, Limited, General Manager's Offfice,.

Hobart Town, 26th October, 1876. A

Sir,

I mave the honor to acknowledge and thank you for your letter of this date, in which you

inform me that you have instructed the Manager of the Launceston and Western Railway to permit .

me to run experimental trains only over the Launceston and Western Railway, on such terms ashe
may impose, and at such times that the traffic of his Railway will not be inconvenienced.

1 have, &c.
(Signed) C. H. GRANT.
The Hon. the Minister of Lands and Works.
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148,

MEMORANDUM.

‘WiLL the Law Officers of the Crown favour me with an opinion as to whether the assurance
given by Mr. C. H. Grant, on behalf of the Tasmanian Main Line Railway Company; in his
letters to the Honorable the Colonial Secretary, dated respectively the 20th May, 1876, and 22nd
August, 1876, with respect to arbitrating the question of tolls and compensation tfor running powers,
is a sufficient legal undertaking on his part in compliance with the offer contained in the Colonial
Secretary’s letter to Mr. Grant, under date the 5th May last?

C. OREILLY, Minister of Lands and Works.
1st September, 1876.

‘W are of opinion that, before any undertaking to be binding on the' Company is entéred into
with the Government, Mr. Grant should be requested to refer the Minister of Lands and Works to
the document, and the precise words contained therein, on which he' relies ds investing him with
autherity o bind the Company to refer the question of: tolls and compénsation for running’ powers
over the Launcestonr and Western Railway to arbitration, and to abidé by the terms imposed by the

arbitrators. : . .
C. HAMILTON BRO'MBY.‘
ROB. P. ADAMS. '

— 16 Sept. 1876.

Forwarpep to the Honorable the Colonial Secretary, that he may communicate with the Tas-
manian Main Line Railway Company’s representative, in the terms of the opinion as expressed

hereon by the Law Officers of the Crown. . .
C. OREILLY, Minister of Lands and Works.
16th September, 1876. o

148, |

Colonial Secretary’s Office, 237d Séptenmber, 1876:

Simw, - :
I save the hoior to acknowledge the receipt of your letter of the 20th instant, transmitting a
copy of a Power of Attorney, dated 9th July, 1875, from the Main Line Railwdy Compary to you.

__As the original of this document has not been filed or registéred. in the- office- of the "_Registrar
of Deeds, it, of course, is without force at present as regards your power and -authority for finally

adjusting any matter with the Government.
I have, &ec.

. L (Signed)y ~ THOS. REIBEY.

C. H. Granr, Esq., Manager Main Line Railway Company. :

130. .

Tasmanian Main Line Raihvay Company, Limited,
General Manager’s Offfice, Hobart Town, 25th September, 1876.
Sim, : .

I mave the honor to inform you that:the Power of ‘Attorney, referred to in yours of- the' 23rd
‘instant, has. this day been’filed with the Registrar of Deeds, since I presume that you have some
proposal to make for the execution of which on my part the registration would-be necessary. ‘

The only reason for not before registering. the: document- was,: that the Comnipany’s Solicitors
considered it useless to incur expenses on a power which, from many causes, might never be
required'or ‘acted upon, and respecting which the mere act of filing would give all its provisions a
legal retrospective effect. ‘ '
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The Company’s Solicitors also inform me that the action brought in the Supreme Court has
been formally discontinued, and that the Crown Solicitors had notice from them some days ago that
it would not be proceeded with.

4

You may remember that, on.the 6th ‘instant, I positively informed you that the action would
be discontinued, and that you acknowledged such assurance on the 8th instant.

T S I have, &e.
The Hon. the Colonial Secretary. , : (Signed) C. H. GRANT.

‘151,

. Colonial Secretary’s Oﬁ‘ice, Hobarf Town, 27th ;September, 1876
Sir, -
T mave the honor to acknowledge the receipt of you1 letter of the 25th instant, informing me
that the Power of: Attorney referred to in my letter of the 23rd instant has been filed with the
Registrar of Deeds,—a step which, it would appear from your letter, was taken by you on the
presumption: that I had some ploposal to make, for the execution of whlch on your part the
registration would be necessary.

I am at a loss to discover the grounds of your inference : inasmuch as, in my letter of the 23rd
. instant, I merely pointed out that'a document transmitted by you with yours of the 20th, purporting
to endue you with certain powers to act on behalf of the Tasmanian Main Lme leway Company
was without force,—not havmg been registered.

This Power of Attorney, having now been made valid by 1eg1str ation, will be forwarded to the
Law Officers of the Crown with reference to the desire expressed in your letter of the 22nd Aucrust
to exercise the running powers of the Company over the Launceston and Western Railway £ om
Evandale Junction to Launceston, on conditions specified by you,—involving the ultimate settlement,
by mutual consent or arbifration, of the amount to be paid by the Company as tolls and
compensatlon .

T Ihave,&c.
(Signed) THOS. REIBEY.
C H. GRANT, Esquire, ) ,

Geneml Manage7 Tasmanian Main Line Razlway

152,

Colonial Secretary’s Office, Hobart Town, 6th October, 1876. .

Taxr enclosed Power of Attorney, having been made valid by registration, is forwar ded to the
Honorable the Attorney-General with reference to the Memorandum of the Honorable the Minister
of Lands and Works of the 1st ultimo, herewith enclosed, and papers annexed thereto.

B. TRAVERS SOLLY.

.MEMO.

T]Le Hon. the Attorney- General,

I am of opinion that the enclosed Power of Attorney gives Mr. Gr ant sufficient power to enter
into an agreement to refer the question of tolls for 111nmng over the Launceston and Waestern
Railway to arbitration.

C. HAMILTON BRO"\IBY.
Oct. 10, 1876.

ForwarpED for the information of the Hon. the Ministér of Lands and Works.

THOS. REIBEY.
11 Oct. 1876.

’

FORWARDED to the Manager of the Launceston and Western Railway, in order that the Hon.
the Colonial Secretary’s request, dated 25th August last, with respect to the times at which the
Main Line Railway trains may run over the Launceston and Western Railway may be complied
with ; and further, to make such regulations for the proper working of separate :train services as ig
_usually the custom when the traffic of one line of Railway comes upon another, which I consrder
necessary in the interest of the Launceston and Western R'ulway and the pubhc

c. o R]]ILLY?
- Minister of Lands and Works.
—_—— 12th October; 1876.°
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Parry made

y marked with the letter ©A”

referred to in the Declaration of William Jesse

before me this 9th day of July, 1875.
D. H. STONE, Lord Mayor, London.

: This is the Power of Attorne
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' RECBIVED in Tasmama, 25th August 1875, and stamped in my’ pxenence tlns ninth day of Septem~
ber, 1875. . .
T - .. GEO. PATTEN ADAMS,

~ . Collector of btamp Duties,

A.

To ALL WHOM THESE PRESENTS SHALL COME UNTO. OR CONCERN
Trr TasmaniaNn Main Line Rainway Company LimiTeDp Send Greeting.

WHEREAS by a Letter or Power of Attorney under the Seal of- the said Company
bearing date the Twelfth day of November ' One thousand eight hundred and seventy-
four the Company constituted CrarrEs HENRY GRANT of Hobart Town Tasmania
their Attorney for the purposes and with the powers in such instrument expressed
AND wrEREAs differences have arisen between the Conipany and the Governor of
Tasmania and the Launceston and Western Railway Company Limited touching the
exercise by the TasMaNIAN MAIN Line CoMPANY LiMITED of the running
powers over. the Launceston and Western Railway in virtue of a Contract made
between the Governor of Tasmania and the TasmaNiAN Main LiNe RAILWAY
Comrany Limitep dated the fifteénth day of August One thousand eight hundred
and seventy-one and the last-mentioned Company have been requested: and are willing
to submit for settlement by arbitration to be conducted in Tasmania AND. WHEREAS
doubts have been suggested whether the powers already given to the said CHARLES..
Henry GrANT by the TASMANIAN MAIN LiNe RAILwAY CoMPANY LI1MITED in and

~

. by the said instrument of the said Twelfth day of November One thousand eight liundred :
* and seventy-four sufficiently authorise him to refer such differences to'such:arbitration

Now THEREFORE these Presents Witness that in order to render sitch doubts and by
way of confirmation and extension of the powers already given to and exerciseable by
the said CuarLes HeNry GRANT under and in virtue of the said Instrument of the

~twelfth day of November one thousand eight hundred and seventy-four and fully

recognizing the same as being and contmumg in full force and effect the TAswANIAN
Maixn LINeE Rarnway CompANY LiyireD do her eby nominate and appoint the said
Crarres HENRY GRANT to be the Attorney of the said Company for all or any of
the purposes following that is to say—~To refer to the arbitration either of a single
arbitrator or of two arbitrators and their umpire within the Colony of Tasmania all the
differences which now exist or which shall hereafter arise between the said Company
and the Governor of Tasmania and the Launceston and Western Railway Company
Limited or any or either of them touching the exercise by the Tasmanian MaIN
Live Rarnway Company LiMiTeD: of the running powers over the Launceston
and Western Railway under and in ‘pursuance of the said Contract of the fifteenth
day of August one thousand. eight ltundred and seventy-one and touching the
terms and conditions upon which such running powers are exerciseable and
shall continue to be exercised and. particularly respecting the payment and com-
pensation to be made to the Launceston and Western Railway Company for or
by-reason of the exercise by the Tasmaviaxn Maixn LiNneE Rarrway CoMPANY

" LimiTED of such running powers To define and settle the exact terms on which

the reference shall be made and to enter into -a: proper-agreement or proper agree-
ments for refereénce embodying such terms To supeuntend and direct the conduct
of all proceedings on behalf of the Company. under any such reference with the
ait of attorney or attorneys and counsel in the law or otherwise and to employ and -
instruct such Attorneys and Counsel accordingly To exercise in reference to the .
questions to be referred all powers of reference to arbitration which the Directors of
the Company or the’'Company are or is or shall be entitled to exercise whethet

'in virtue of the regulations of the Contract of the fifteenth- day of. August one

thousand eight hundred and seventy-one or of any Actor Acts of thie Tasmanian
Legislature or any Actor Acts of the Imperial Legislature of Great ‘Britain /To
cause any such 1'efelence to be made a Rule or Rules of the Court’ in Tasmania
AND GENERALLY to do and concur in all things which in the opinion’ of the said
Attorney may be necessary or proper to make such reference and proceedings thére-
under effective and for obtaining a full final and complete award or awards on all the
subjects of reference AnD the Company hereby agrée and covenant on behalf of thé::

* Company and its successors to ratify allow and confirm whatsoever the sgid CEARLES

Hexry Grant shall do or cause to be done in and’ abontthe plemlues ‘bv virtue of!
these premises IN WwiTNESs whereof the said Company have héreunto affixed their.
Common Seal the Ninth day of July One thousand eight ] hundled and seventy—hve.

By Order of the Board Lo ,
: ! o (L8) T

In the presence of o Lo
~J.B. Davison, Secretary.
WM. J. Parry Clerk to Messrs WILSON Bristows & CARPMAEL ;
1 Copthall Buildings London Solrs. . s :

l

. . oo

i . f -
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I Wrrizam JessE Parry of 1 Copthall Buildings in the City of London Clerk:
to Messieurs Wilson Bristows and Carpmael of the same place do solemnly and
sincerely declare that on” Friday the ninth day of July one thousand eight hundred
and seventy-five I was present together with Janes Borwick Davison of No. 113
Cannon-street in the City of London Secretary to the Tasmanian Main Line Railway
Company Limited and did then see the Common Seal of the said Tasmanian Main
Line Railway Company Limited the constituents named in the Power of Attorney
hereunto annexed and marked with the letter A duly affixed to the said Power of
Attorney in the presence of the said James Borwick Davison and myself and that the
seal affixed to the said Power of Attorney as the Seal of the, Company executing the
same is the Common Seal of the said Tasmanian Main Line Railway Company
Limited and the names ¢ J. B. Davison” and “ Wm. J. Parry” subscribed thereto as
the names of the witnesses attesting the execution thereof are of the respective hand-
writings of the said James Borwick Dayison and of me the Declarant Awp I MaxE
this solemn Declaration conscientiously believing the same to. be true and by virtue of
the provisions of an Act made and passed in the sixth year of the reign of His late
Majesty King William the Fourth intituled an Act to repeal an Act of the present
Session of Parliament intituled ¢ An Act for the more effectual abolition of Oaths and

Stamp. Affirmations taken and made in various Departments of the State and to substitute
1s. 6d. Declarations in lieu thereof and for the more entire suppression of voluntary and extra-
i judicial QOaths and Affidavits and to make other provisions for the abolition of
unnecesgsary Oaths.”
Declared at the Mansion House in the City of London
this ninth day of July 1875 Before me } . WM. J. PARRY.

Dated 9th July 1875.

THE TASMANIA—N MAIN LINE RAILWAY

COMPANY

D. H. STONE, Lord Mayor, London.,

To ALL To wHOM these presents shall come I Davip Hrwry
Stone Lord Mayor of the City of London Do HEREBY CERTIFY
that on the day of the date thereof personally came and appeared
before me William Jesse Parry the Declarant named in the
Declaration hereunto annexed and by Solemn Declaration which
the said Declarant then made before me in the form of Law did
solemnly and sincerely declare to be true the several matters and
things mentioned and contained in the said annexed Declaration,

In Fairs anp Testimony whereof I the said Lord
Mayor have hereunto signed my name and caused the
Seal of the Office of Mayoralty of the said City of
London to be hereunto put and affixed and the Power
of Attorney marked A mentioned and referred to in and
by the said Declaration to be hereunto also annexed.
Dated in London the ninth day of July in the year of
our Lord One thousand eight hundred and seventy-five.
(' Corporation. Seal.)
' D. H. STONE, #ayor.
FRED. C. SYDNEY, Deputy Registrar.

[Endorse.]
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138.
Lands and Works Offfice, 12th October, 1876,
Sir, '
Havina been referred to the document, a. Power of Attorney, now duly registered, upon which
you rely as investing you with authority to bind “The Main Line Railway Company” to refer the
question of Tolls and Compensation for running powers over the Launceston and Western Railway
to arbitration, and to abide by the terms imposed by the Arbitrators, I have the honor to acquaint
.you that I have this day instructed the Manager of the Launceston and Western Railway to
arrange the times at which the Main Line Railway trains may run over the Launceston and
Western Railway from Launceston to Evandale Junction, and wice versd, and to make such regula-
tions for the proper working of separate train services as is usually the custom when the traffic of
one line of Railway comes upon another, in the interest of the Launceston and Western Railway
and the Publie. ' .
: ) 1 have, &e. '
(Signed) C. OREILLY, Minister of Lands and Works.

‘C. H. Grant, Fsq., Secretary and General Manager
Main Line Rarlway Company, Hobart Town.

154.. | |
Tasmanian Main Line Railway Company ( Limited ), General Manager's Office,
5 ‘ Hobart Town, 18th October, 1876,

IR, _ _:
I mave the honor to acknowledge the due receipt of your letter of the 12th instant, in which
you state that, having examined my Power of Attorney to act on behalf of the Main Line Railway
Company in any arbitration respecting Tolls and Compensation for running their trains over the
Launceston and Western Railway, you have instructed the Manager of that line to arrange the
times at which such trains may run, and to make such regulations for the proper working of
separate train services as is usually the custom when the traffic of one line of Railway comes upon .

another, in the interest of the Launceston and Western Railway and the Public. .

On behalf of the Main Line Railway Company, I have to express their thanks for such
instructions as given. . : : : S '
: I have, &e. -
(Signed). . CHARLES H. GRANT.

Hon. C. O'Rervy, M. H.A., Minister of Lands and. Works.

153.

Launceston and Western Railway, Manager’s Office,
Launceston, Tasmania, 17th October, 1876.

SIR,
" I~ accordance  with instructions contained in- your Memo. of Oect. 12th, I have the honor to
_submit for your approval the following necessary provisions in the Deed of Agreement between the
Government and the Tasmanian Main Line Railway Company, with respect to the'exercise of the
right of running powers over-the Launceston and Western Railway. In order'that the points-to be
embodied in this Agreement may: be- clearly understood, I have arranged them in separate state-
ments as follows :— '.

I. That running powers be'exercised by the Tasmanian Main Line Railway Company over the
Taunceston and Western Railway between Evandale and Launceston Junctions for one yesr,
- subject to the following conditions ; viz.—

1st. At the expiration of* the yearly term the amount due for toll and compensation to be
determined by arbitration as set forth in the Launceston and Western Railway Act, 33
Viet. No. 21, Clause 12. : :

'2nd. The Tasmanian Main Tine Railway Company to give guarantee, to be mutually agreed
upon, to abide by said. decision and to. make immediate payment of amount so deter-
mined by arbitrators. - ' :

3rd. To ensure safety in working the traffic of the Tasmanian' Main Line Railway Company,
the said Company to-agree that, so far as the portion of the Launceston and Western

. Railway thus used is concerned, the times of trains be mutually agreed upon, and the
regulations for working traffic and the maintenance of the narrow gauge be under the
immediate control of the Manager for the. time being of the Launceston and Western
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Railway; that the servants of the Tasmanian Main Line Railway Company shall be
-deemed the servants of the Launceston and Western Railway Department ; that the rule
Books and instructions issued’ by the Manager of the Launceston and VVeSLeln Rallway
from time to time be supplied .to such servants for their guidance.

II 1st. That in the event of accident happening in connection with the Tasmanian- Main Line
Railway Company’s trains causing damage to life or property arising through 'the
negligence of a servant or servants of the Tasmanian Main Line Rzulway Company, or
through faulty design of their gauge, or defect in their rolling stock used, or through some
other cause, the Tasmanian Main Line Railway Company will be deemed dir ectly respon-
sible. The term property shall also apply to the property of the Launceston and Westem
Raﬂway ; Vviz. its line of railway and equipment. ;

2nd. Should any dispute arise’as to the cause of any accident, should such unfor tunately
happen, the matter in dispute to -be submitted to -the decision of three independent
., Railway Engineers, whose decision will be ﬁnal

III. That all rails, fastenings, sleepers necessary for the renewal or maintenance-of the Tas-
manian Main Line Raﬂway Comp’my s third rail be supplied free of cost to the Manager of the
Launceston and Western Railway, the wmaterial so supphed to be subject to the appwml of the
Manager of the Launceston and Western Railway. - -

IV. That in order to protect the true vested interests and rights of the Launceston and Western
Railway, the Tasmanian Main Line Railway Company will not within the present limits of the
‘Launceston and Western Railway system, compete with the Taunceston and Western Railway for
local traffic. Local traffic to mean, that traffic which is not carried beyond the limits of the Laun-
ceston and Western Railway system by the Tasmanian Main Line Railway Company ; all traffic
‘arising within the points Evandale Junction and Launceston including these stations shall be deemed’
Launceston and Western Rallway local traffic. :

V. That, in order to provide extra convenience to through passengers to and from the inter-
mediate statlon., between Evandale Junction and Launceston, the Tasmanian - Main Line Railway
Company be permitted to stop their trains at Breadalbane and St. Leonards, and retain the full
through fare, on condition that they carry Launceston and Western Railway Jocal passenger traffic
to and from the same stations upon 51m1lar terms.

The foregoing points are (each of them) most essential. In addition there is a provision
necessary to be made through Treasury for the extra outlay entailed in maintaining the additional
service upon: the Launceston and Western Railway. I estimate this extra expense to amount to
£100 per month ; and it lies with the Government whether they will advance this sum until the end
of the yearly term, or whether they shall exact a partial payment from the Tasmanian Main Line
Railway Company monthly, to be finally adjusted in the sum awarded by arbitration. Should they
fix upon the latter mode, an additional clause to that effect Liad better be insérted in the Agreement.

I have, &ec.
o _ : (Signed) R. W. LORD.
The ]fon. C. O’REILLY, JII.H.A,, Minister of Lands and Works.

: ForwarpED to the Honorable the .Colonial Secretary that the 'several provisions herem
referred to by the Manager of the L. & W. Railway may, if approved, be embodied in any agree-
ment drawn up with respect to the right of running powers over the L. & W. Railw vay for a period
of twelve months, binding the Tasmanian Main Line Railway Company at the expiration of that
term to refer the question of Toll and Compensation to arbitration.

C o REILLY Minister of Lands and Works,
' - 23rd Octobe7 1876.

'

ForwARDED to the .Honorable the Attorney-General. : ’ :
: . : B. TRAVERS SOLLY,
24¢h October, 1876.

Attorney-General's Office, Hobart Town, 27th October, 1876.
‘DEar SR, :
Tuz Attorney-General has desired me to forward the enclosed draft’ Agreement to- you, with
tne request that you will go through the same with Mr. Grant, and then return it to this ofﬁce with
any remarks youmay see + it to make upon it at your earliest convenience.

Yours very truly, ,
Ry F. STOPS.

R. W, Lorb, Esq. -
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Launceston and Western Railway, Manager’s Office,
) Launceston, Tasmania, 30th October, 1876.
DEearSir, .-

I rETURN the draft Agreement havmg gone through the same with Mr. Grant, who has signed
it as a proof that he approves. I think it is all that is reqmred and shall be glad to be advised so_
soon as it is finally executed. '

o Yours very truly,

Y. Stops, Hsguire. o | L R. W. LORD..

Mg. Grant having s1gned the draft agreement, there is no obJect1on to his running the.Main
Line Trains from Evandale to. Launceston. -
C. HAMILTON BROMBY,
The Hon. the Colonial Secretary. Oct. 31, 1876.

RerurneD to the Honorable the Mlmsfer of Lands and Works with the request that he will
_ Issue the necessary ‘instructions-to permlt the 1unn1ng of the Mam Line Railway Trains over the
Launceston and ‘Western Line. ' '
: : ' THOS. REIBEY.
. —_— 31 Oct., 1876,
Acrep upon. Vide telegram. o
. . : G. F. LOVETT.
The Hon. the Colonial Secretary. ' 31.10.76.

By Errcrric TerLEGRAPH.

"You may permit the Main Line Railway.Trains to run over the Launceston and Wes’celn
Railway on and after to-morrow, the 1st November, in accordance with the desire of the Honorable
the Colonial Secr etary.

(Signed) C. O REILLY, Minister of Lands and Works.
. R. W. Lorp, Esq., Mana.ger ' :
: L. & W. Railway, Launceston.

156.

" Tasmanian Main Line Railway Company, Limited,
'S Engineer’'s Office, Hobart Town, 3rd OCtober, 1876.
- IR’
' I mave the honor to inform you that the Main Line Railway Company purpose to complete
their arrangements for running their trains into the new Station at Launceston on Wednesday next,
the 11th instant, being the day of the Campbell Town Agncultul al Show, and have adver tised
Excursion Trains to run on that day at. very low fares.

The Company also hope to be ready to-cqmmence the regular service of trains on that day.

I have given notice to the Manager of the Launceston and Western Railway of the desire of
the Company, and he is kindly pushmg forward the work of repairing the third rail on his line, in
order to be 1eady for the Main Line traffic.

You will greatly obllge by arranging with the Hon. the Minister of Lands and Works that the
necessary authority be given to Mr. Lord for allowing the running of the Main Line trains over the
Launceston and Western Railway, in accordance with the terms previously arranged.

I have, &e.
: - (Signed) CHARLES H. GRANT.

To the Hon. THOS Reisry, M. H A., Premier and Colonial Secretary.

ForwarpED to the Honorable the Minister of Lands and Works, with a request that he will
make the necessary arrangements with thé Manager of the Launceston and Western - Railway for
carrying out the wishes of Mr. Grant upon the basis of the late Colomal Secretary ] let'cel of the 5th~
May last.—Main Line Razlway Correspondence, page 30. '
R , _ THOS REIBFY.

»6_t7_L Octobm 1876, .
Request complied with.

B C. OREILLY.
| 9 Oct. 1876.
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157,
Lands and Works Office, Hobart Town, 30th Oct., 1876.

. Forwarpep to the Hon. the Premier and Colonial Sécretary, with a desire to draw his special
attention to Mr. Dowling’s report of the 27th instant, in which he points out the unsatisfactory
condition of the third rail on the Launceston and Western Railway, over which the Main Line
Railway Company have been allowed to exercise running powers, and consequently Mr. Dowling’s
as well as Mr., Lord’s desire to be relieved from all responsibility that may hereafter arise from
accident through the imperfect design and present condition of third rail.

If, under su¢h circumstances, Mr. Grant be permitted to exercise “ running powers,” who is to

be responsible to this Department in the event of any serious accident ? ‘
' ' v ' C. OREILLY.
30 Oct., 1876.

—

By the terms of the Agreement all responsibility rests with the Main Line Railway Company’
for any loss, damage, or injury accruing from the trains of the Company while upon the Launceston
and Western Railway unless the same is proved to have been caused by the default or negligence
of some person actually employed and paid by the Launceston and Western Railway Department,
or for some default for which the Launceston and Western Railway is solely responsible.

It is requested that the enclosed papers may be again forwarded to this ‘office, as they will
require to be printed for Parliament. -
THOS. REIBEY.

The Hon. the Minister of Lands and Works. . : 4 Nov. 1876.

~

(Copy.) : Launceston and Western Railway, BManager’s Officey

S : . Launceston, Tasmania, 28th October, 1876.
IR, .

I mavE the honor to report that I met Mr. Grant, the Manager of the Tasmanian Main Line Railway
Company, yesterday -at the Evandale Junction, for the purpuse of taking charge of a narrow gauge
experimental train between Evandale and Launceston, as instructed by you. I placed one of our Engine
Drivers on the engine, and myself directed the speed of the train. Two trips between the Junctions
were made, and the running proved, so far, satisfactory.

I enclose a copy of areport from Mr. Dowling, the Inspecting Surveyor, upon the present condition
of the third rail, and have instructed that officer to have the greatest care taken to maintain the narrow
gauge ; but I am of the same opibion as Mr. Dowling, that-the design is a very imperfect one, and that
the maintenance will be costly and cause considerable anxiety. The question of responsibility, through
any failure resuliing from the imperféct design, of course will not in any way attach to this Department.

I have, &c.
. . (Bigned) R. W. LORD, Manager,
The Hon. the Minister of Lands and Works, Hobart Town. - :

(Copy.) Launceston and Western Railway, Permanént Way Department,
: " 27th October, 1876. i

DEear Sir, , , -

I BEG to report that the repairs to the third rail, as requested and specified’ by Mr. Grant, and tlie
laying in of the Launceston Junction, have been carefully carried out, at'a further cost.of £191 12s. 5d.
for labour only. The condition of the rail is thereby much improved and strengthened, and is as “ safe
and eflicient as the plan adopted permits of.” With regard to its perfect safety and efliciency, my opinion,
as embodied in my report of the 11th ultimo, is unaltered; and I am convinced, to maintain even its
present degree of safety with a fair running condition, will necessitate the exercise of the most careful
supervision and be attended with difficulty-and dissatisfaction. I need'not say that if entrusted with the
supervision my earnest endeavour will be exercised to secure the safe passage of the trains; but 1 wish it
to be understood that I am relieved fromi all résponsibility. I.have endeavoured, and I hope successfully,
to render the Junctions as perfect as the material supplied would possibly admit of; but must certainly be -
onl;; considered as temporary arrangements, or as 2 matter of expediency to permit the immediate passage
of the trains.

Steel crossings of the proper lead should be at once provided, as the life of those put in (already
shortened by over two years’ wear) cannot be expected to be of any duration.

Yours obediently,

(Signed)  LEONARD DOWLING.
R. W. Lorpo, ILsq., Manager.
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{Copy.) Launceston and Western Railway, Inspecting Surveyor’s Office,
11th September, 1876.
Dear Sir, . | . . . o L ‘

I BEG to acknowledge the receipt of a letter addressed to you by Mr. Grant, Chief Engineer of the
Tasmanian Main Line Railway, commenting upon the present condition of the third rail; as laid down for
the Main Line Railway Company, over the Launceston and Western Line between the Launceston and
Evandale Junctions, and suggesting certain additions and alterations to be made so as “to put it into
.Jirst class condition.”

I observe that my previous reports as to the condition of the third rail are fully corroborated by M.
Grant’s letter to you; but I beg to report that to repair, as Mr. Grant proposes, the damages done by the
running of the Main Line esperimental engines some two years since, the first six (6) miles from Laun-
“ceston must be taken up and re-laid, the rails straightened or, as Mr. Grant suggests, new ones used, and
all damaged timbers replaced. The rail beyond that point will require a careful examination, extra
fastenings round the curves, and corrected for the necessary super-elevations, in many places at present
dangerously in fault, and in no instance corréct. This will necessitate the re-seating of the longitudinal
timber upon the transverse sleepers, in some cases requiring to be cut down, in others to be packed. A
supply of new timbers will be required, six (6) inch and four (4) inch fastenings, and a limited number of
bridge sleepers, to carry out Mr. Grant’s suggestions, also a sufficient quantity of all fastenings used, for
maintenance purposes. All this should be thoroughly carried otit before the running of any train is
attempted. On receiving your instructions, with definite specifications, I need scarcely say I shall use my
best efforts to carry out the repairs indicated by Mr. Grant.. I must further, however, report that, in the
terms of Mr. Grant’s letter, I see reasons for apprehension that my professional reputation may be greatly *
j?lop;rdisled if T do not call the attention of the Government to my previous reports on the question of the
-third rail. ’

With me it is #ot a question of mere repairs. I deem the original design to be altogether at fault, '
and 7ot to be remedied by any of the alterations indicated in Mr. Grant’s letter, and on which basis he
asks you to instruct me ‘“to have everything that is necessary done to make it safe and ¢fficient.”

The rail when considerably strengthened may perhaps be passed over in safety for some time; but I
am positive on one point—i.e., that the cost of maintenance, which depends in a great measure on the
character of the way and quality of the materials, will be excessive, whilst a certain amount of risk will
attend the passage of any train, especially when freighted and running to a Time Table. I repeat here
what I have frequently expressed, that the only saf¢ and efficient way, and by far the most economical to
maintain, would be to lay down upon the transverse sleeper of the Launceston and Western Line a rail of
the same section as that used for the 5{t. 3in. gauge, and sufficiently heavy to carry the weight of Main
Line Company’s stock over the same sleeper space—i.c., 3 ft.

I have, &e. o
: (Signed) LEONARD DOWLING.
R. W. Lorp, Fsq., Manager.

REervrNED as requested.,

C. OREILLY. )
10 Vov. 1876. )

158. -

Colonial Secretary’s Office, 3rd November, 1876.
Siz, : , :
~ WrrH reference to the sanction of the Government under the Agreement with you as Manager
for the Main Line Railway Company for running Trains over the Launceston and Western Rail-
way, I have the honor to forward for your perusal copy of a letter addressed by Mr. Dowling,
Inspecting Surveyor, to Mr. R. W. Lord, under date the 27th ultimo, bearing upon the condition,
&e. of the third rail. - '

I am aware that by the terms of the Agreement all responsibility rests entirely with the Com-
pany, but I deem it my duty to place you in possession of the opinion of the Officer who has been
engaged in supervising the late repairs as to the difficulties which he considers exist in connection
with the endeavour to secure the safe passage of the Main Line Railway Trains over the line.

I have, &ec.
(Signed) THOS. REIBEY.
‘C. H. Grant, Esq., Manager Tasmanian
Main Line Railway..
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MEMORANDUM.

- The Governor with the Tasmanian Main Line Railway Company, Limited.

- TwE accompanying draft of, and engrossed, Agreement having been prepared during my absence
from the Colony, and it appearing that there are no written Snstructions containing the terms
‘of -the Agreement, I shall be glad if, before I send the Agreement for signature by Mr. Grant on
behalf of the Comp’my, the Attorney-General will signify his approval of the terms thereof. The
Agreement corresponds with the draft as altered in. pencﬂ by Mr. R. W.. Lord, Manager of the
Launceston and Western Railway.

ROB. P. ADAMS.
Crown Solicitor’s Offfice, 2 November, 1876.
"The Hon. the Attorney-General.

I spprovED of the terms of this Agreement before it was engrossed.

C. HAMILTON BROMBY.
Nov. 2, 1876.

Mr. Lovert having informed me that the Minister of Lands and Works is not acquainted
. . with the terms of the Agreement between the Governor and the Tasmanian Main Line Railway
“Company, Limited, with 1espect to the running powers over the Launceston and Western Railway,
T forward the document (which has not yet been executed) for the Minister’s inspection, and request
1’cs speedy return.

' ROB. P. ADAMS.
Tﬁe Minister of Lands and Wor ks 10. 11. 76. .

. Perusep and returned. . _ ‘ ’
' C. O'REILLY, Minister of Lands and Works.
13 Now., 1876.

‘ 160.
MEMO.

The Governm with the Tasmanian Mam Line Railway Company, Limited.

Tee Agreement giving the Company running pow ers over the Launceston and "W'estem
Railway has been prepared in duplicate ; and the Minister of Lands and Works is 1equested to get
‘the Governor’s signature thereto.

Mr. Grant, on behalf of the Company, has signed one copy of the Agreement.

< . - ROB. P. ADAMS.
The Hon. the Minister of Lands and Wor]cs. - 13 Now., 1876,

His Excellency the Governor havmg executed the Adreement herein referled to, in duplicate,
copies may now be exchanged.
C. o REILLY, Minister of Lands and Works.
The Solicitor-Gleneral. . 13th Nov. 1876.
Tre Agreement havmg been forwarded to the Colomal Semetftry, the correspondence is also

-sent to him.
ROB P. ADAMS.
"14. 11. 76.

161.
Minvte Parer vor THE ExrcuriveE Councii.

Lands and Works O{ﬁce, Hobart Town, ]3t7L Novcmbcr, 1876.
SunmiTTED,

Tuar His Excellency the Governor be requested to execute the accomp’mymg Ameement
with the Tasmanian Main Line Railway Company for running trains over the Launceston and
.Western Railway. -

C. O'REILLY, Minister of Lands of Works.
Tre Governor in Council approves. :
e E. C. NOWELL.

13. 11. 76.

The Hon the Minister of Lands and Works.

|
—r et ety



TASMAN;A.
14 November, 1876,
1s. ‘

Stamped in my presence this fourteenth day of November, 1876.

GEO. PATTEN ADAMS,

Collector of Stamp Duties. .
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THhis Agreement is made the First day of November in the year of Our Lord One thousand
€ight hundred and seventy-six BETWEEN Iis Excellency FrEDERIOK Avroysius WELD
Esquire C.M.G. Governor of Tasmania by and with the advice and consent of His Executive
Council for and on behalf of the Government of Tasmania and hereinafter called the Governor
-of the one part and the Tasmantan Marx Line Rarrway Company (LimiTep) hereinafter
called the Company of the other part WraEREAs by the Act of the Parliament of Tasmania
33 Victoria Number 21 it was amongst other things provided that the Governor in Council
might confer upon any Company contracting under the Main Line of Railway Act (33
Victoria Number 1) running powers.over any part or parts of the Launceston and Western
Railway upon payment of reasonable tolls and compensation for so doing and that the amount
of such tolls and compensation should in case of difference be decided by arbitration in méanner
therein mentioned AxD wHEREAS by a Contract made the Fifteenth day -of August: One -
thousand eight hundred and seventy-one made in pursuance of the said Main -Line: of Railway
Act 83 Victoria Number 1 and the Main Line of Railway Amendment Act 34 Victoria Number
13 the Company contracted with the Government of Tasmania to construct maintain and work a

" Main Line of Railway between Hobart Town and Launceston or between Hobart Town and any

point on the Launceston and Western Railway with running powers over that Railway to Laun-
ceston and by the Fourth Section of such Contract the running powers named and referred-to in
the said Act 83 Victoria Number 21 over the Launceston and Western Railway were expressly
given to and conferred upon the Company AND wWHEREAs the Company have connected their
Line of Railway with a point on the Launceston and Western Railway known as Evandale
Junction and have laid down a third rail upon the Launceston and Western Railway from that
pointto the Station of the Company at Launceston AND WHEREAS the running powers originally
“created by the Act 33 Victoria Number 21 have been continued and confirmed by the Act of
the Parliament of Tasmania 87 Victoria Number 20 AnD waEREaS the Company have been

. unable to agree with the Government of Tasmania as to the amount to be paid by the Company

as tolls and compensation for the exercise of such running powers as aforesaid and it has been
agreed between the Governor and the Company that the Company shall be permitted to use

. and exercise the said running powers for’ Twelve months from the Thirtieth day of October

One thousand eight hundred and seventy-six and that the Company shall ‘at the: expiration of
the said period pay to the Governor the amount that may be then mutually agreed upon for
tolls and compensation and in case of difference that the amount shall be assessed by arbitration
in the manner provided by thé Lands Clauses Act for cases of disputed compensation and that
the Company shall immediately upon the amount being so assessed pay the same to the Governor
IT 1s THEREFORE HEREBY MUTUALLY AGREED between the Governor and the Company in
pursuance of the said recited A.cts of Parliament and the said Contract and in pursuance of the
lastly hereinbefore recited Agreement ' ‘ ’ ) R

1. The Governor hereby authorises and empowers the Company to use. and exercise such
running powers over the Launceston and Western Railway as in the said Acts and Contract
mentioned for the term of Twelve months from the Thirtiteth day of October' ‘One thousand
eight hundred and seventy-six without first making payment of such tolls and compensation as
the same are in the said Acts mentioned And the said Company agree to use and exercise such
running powers during the said term in conformity’ with the said Acts and Contract and subject
to the provisions and stipulations heveinafter contained.

2. The Company shall within One month after the expiration of the said term of Twelve
months pay to the Governor the amount which may be fixed by mutual agreement as the sum
due by the Company as tolls and compensation for the exercise of such running powers during
the said term and in case such amount shall not be fixed by mutual agreement within the said
month the amount to be paid by the Company to the Governor shall be forthwith assessed by
arbitration in the manner provided in the Lands Clauses Act for cases of disputed compensation
Such tolls and compensation shall include the cost of the maintenance of the said third rail in
the manner hereinafter mentioned.

3. The Company shall within Fourteen days after notice to their Manager Agent or Chief
Engineer in Hobart Town of the amcunt payable under;any award made in accordance with the
provisions of the preceding Sections pay to the Governor the amount so awarded together with
such costs if any as the said Arbitrators may award. .

4. The times at which the Trains of the Company shall run over the Launceston and
Western Railway during the said term of Twelve months shall be from time to time submitted
to and approved by the Governor and the Company shall not run any Train over such Railway
except at the times approved by the Governor or authorised by some person delegated by him.

5. The Governor may from time to time during the said term make alter and rescind
Regulations for working the traffic of the Company over the Launceston and Western Railway
and for the maintenance of such third rail as” aforesaid and may direct that the Manager of the
Launceston and Western Railway shall exercise immediate control over all Trains of the
Company upon the said Launceston and Western Railway and all servants of the Compan
while upon any part of the Launceston and Western Railway shall obey the orders of the said
Manager of the Launceston and Western Railway and of all persons duly authorised by him
and such servants of the Company shall for the purpose of giving effect to this provision but
not further or otherwise while upon the said Launceston and Western Railway or any part
thereof be deemed servants of the Manager of the Launceston and Western Railway and be
subject and liable accerdingly. . :

6. The Company shall be solely responsible for any loss damage or injury accruing from
the Trains of the Company while upon thie sald Launceston and Western Railway unless the
same is proved to have been caused by the default ‘or negligence of some person actually
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employed and paid by the Launceston and Western Railway Department or for some default
for which the Launceston and Western Railway is solely responsible. ) o

7. The Company shall supply to the Manager- of the Launceston and Western Railway
fee of cost all rails fastenings sleepers or other material which he may require or deem necessary
for thé maintenance or renewal of the said third rail and the same shall be subject to the
approval of the said Manager. ' ,

‘ 8. In order to provide public convernience it shall be lawful for the Company to convey
passengers from any Station south 6f Evardale Junction to either Breadalbane St. Leonards or
Launceston and to deposit such passéngers at any of such Stations retaining the full fare for
:guch journey and-also to convey passengers from Launceston St. Leonards or Breadalbané to
any Station south of Evandale Junction upon the like terms provided that the Company carry
Launceston and Western local passenger traffic between the aforesaid Stations and account to
the Manager of the Launceston and Western Railway for all passénger receipts of the Company
in respect of said local traffic and all traffic betwéen Launceston and Deloraine (including all
intermediate Stations) shall for the purposes of this Agreement be deemed local traffic and
the Company shall not except as hereinafter provided compete with the Launceston :and
Western Railway for such local traffic.

9. Tt is héreby expressly agreed between thé parties hereto and this Agreement is made
upon the express understanding and condition that it shall niot operate or be construed to operate
ag an admission by either parly that the conditions of the hereinbefore recited Contract have
or have not been fulfilled or as a waiver or abandoninent of any right now possesséd by either

party hereto or to the said Contract against the other of them but all such rights and liabilities .-

shall be and remain as if these presents ‘had not been made or executed save in so far as is
. herein expressly provided or declared to the contrary As wrrNEss the hands of the said
parties to these presents the day and year firstly before written.

The Tasmanian Main Line of Railway Company Limited by their Agent and Attorney
C: H. GRANT.
ERED. A. WELD; Governor,

Signed by the above-named Company by its Attorney
CuARLES HENRY GRANT in the presence of

HzxrY Dossox Sol. Hobart Tomi. .

Signed by the above-named FREDERICK ALOYSIUS
WELD Esquire Governoi of Tasmania at a .
meeting of the Esxecutive Council held at
Hobart Town. :
E. C. NowEsLL
lerk of the. Executive. Council.

JAMES BARNARD, )
“GOVERNMENT PRINTER, TASMANIA.
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