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Monday, October 16; Tuesday, October 17 ; Friday, October 20 ; Tuesday, October 24; Thursday, November 2;
Friday, November 3; Monday, November 6; Wednesday, November 8; Wednesday, November 15;
Tuesday, November 21; Wednesday, November 22.

WITNESSES EXAMINED.

Mr. Hugh MacDonald Chrisp, Surveyor-in-Chief to the Great Western Railway Company ; Mr. Walter Harcourt
Palmer ; Mr. Walter Ormsby Wise, Secretary to the Law Department; The Honourable Edward Mulcahy,
Minister of lands and Works; Mr. E. A. Counsel, Surveyor-General; Mr. John Mucneill M‘Cormick,
Engineer of Existing Lines, Tasmanian Government Railways; Mr. F. Back, General Manager, Tasmanian
Government Railways; Mr. W. J. McWilliams, M.H.A. ; Mr. Stephen Terry ; Mr. James Huarrison, Inspector
of Mines for the Mining District ; Mr. R. Trivess Moore, of Melbourne. , ’

REPORT.

Your Committee, having taken evidence in support of the allegations contained in the Preamble of
the Bill, have the honour to report that the said Preamble has been proved to their satisfaction,
subject to certain Amendments which the Committee recommend.

Your Committee having agreed that the Preamble, as amended, should stand part of the Bill,
then entered into consideration of the several Clauses, and have the honour to recommend certain
further Amendments and additions,

Evidence and Correspondence having been submitted to your Comumittee, suggesting that
financial aid be given by the Government to the Promoters, your Committee deem it proper to draw
attention to.this suggestion, but make no recommendation in respeect of it.

Your Committee have now the honour of submitting the Bill, with the Amendments and
additions, to the favourable consideration of your Honourable House.

W. B. PROPSTING, Ctlairman.
Committee Room, House of Assembly, 22nd November, 1899.
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MINUTES OF PROCEEDINGS.

MONDAY, OCTOBER 16, 1899.
The Committee met at 8 o’clock. '
Members present.— Mr. Propsting, Mr. Woollnough, and Mr. Page.
The Clerk read the Order of the House appointing the Committee.
Mr. Propsting wus appointed Chairman.
The Committee deliberated. :
The Chairman laid upon the Table the Petition praying for leave to bri ing in the Blll
Mr. Vivian Butler appeured as Counsel for the Petitioners.
Mzr. Butler addressed the Committee in support of the Bill.

Mr. Hugh MacDonald Chrisp, Surveyor-in-Chief to the Great Western Railway Comp&ny, was called in, made
the declaration prescribed in 35 Viet. No. 11, and was examined before the Committee.

Mr. Chrisp withdrew.
At 4°40 the Committee adjourned till 2-30 to-morrow. '

: " TUESDAY, OCTOBER 17, 1899.
The Committee met ut half-past 2.
Members present.— Mr. Propsting (Chairman), Mr. Bradley, and Mr. Pa.fre

Mr. Walter Harcourt Pulmcr, C.E., was called in, made the declaration preser 1bed and was examined before
the Committee.

Mr. Palmer withdre . )
Mr. Vivian Butler submitted to the Committee the following documents, which were ordered to be printed :—

1. The Prospectus of the Great Northern Railway of Tasmania.

2. The Opl’mon of the Solicitor-Greneral on Sections 17 and 83 of “The Gireat Western Railway Act,
1896.”

. Letter dated 23rd March, 1899, from Ellis & Co. to W. H. Palmer.

. Letter dated 27th May, 1899 from Messrs. Jackson & Prince to W. H. Palmer.

. Letter dated 5th June, 1899, from John Norton to J. W. Bakewell.

. Letter dated 7th June, 1899, from H. E. Warner & Co. to W. G. Bakewell.

. Letter dated 8th June, 1899 from John Brunlees to W. H. Pulmer.

. Letter dated 9th June, 1899 from Edwin Sloper to W, H. Palmer.

. Letter dated 16th June, 1899 from Walford Bros. & Co. to W. J. Bakewell.

10. Letter dated 19th June, 1899 from J. W. Stubbins to J. W. Bakewell.

11, Extract from a letter dated 22nd J une, 1899, from H. Tennant to W. H. Palmer.

12. Letter dated 8th August, 1899, from W. E. Dalton to W. H, Palmer. :

13. Copies of the Cmrespondonce between the Right Honourable the Premieirr dnd the Agent-General

(Sir Philip Fysh).

"\Ir Butler also submitted to the Committee a pamphlet entitled “ Some facts connected with the project known
as ‘ The Great Western Raxlway and Electric Power Compuny Limited,” formed under the Act of the Parliament of
_Tasmania, 60 Victoria.”

At 4-20 the Committee adpurned till halt-past 2 on Friday next.
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.FRIDAY, OCTOBER 20, 1899.
The Commlttsee met at halt—past 2 o’clock.
Members present.—Mr. Propsting (Chair ma,n), Mr. Bradley, and Mr. Page.
At 345 the Committee ad_]oumed till half-past 2 on Tuesday next.

TUESDAY, OCTOBER 24, 1899.
The Committee met at'l-mlf—pasf 2 o’clock.
Bdembers present.—Mr. Propsting (Chairman), Mr. Page, and Mr. Woollnough.
Mr. Walter Harcourt Palmer, C.E., was recalled and turther examined. .
Mr. Palmer withdrew.

Mr. Butler submitted to the Committee :—
(1.) Opinions on, and suggested alterations to, Sections of the Great 'Westem Rallway Act, 1896,
(Private.)

(2.) Letter dated 22nd June, 1899, from Mr. H. Tennunt, to Mr. “r H. Palmer.
At 415 the Committee adjourned sine die. :

: THURSDAY, NOVEMBER 2, 1899.
The Committee met at 11 o’clock.
Members present. —Mr. Propsting (Chairman), Mr. Fowlel Mr. Paﬂe, Mr Bradley, and Mr. Murray.
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The Committee deliberated.

The Minutes of the last Meeting were read and confirmed.

Mr. Woollnough took his seat..

Ordered, That Mr. Back, General Manager of Railways, Mr. Minister of Lands and Works, Mr. J. M..

M<Cormick, Encrmoer of Ex1st1ng Lines, Tasmanian Government Railways, and Mr. E. A. (‘ounsel burvpyor-
General, be ’summoned to give evidence, the three last for 11 o’clock to-morrow. (Mr. Bradley.)

Mr. Walter Ormsby Wise, Secretary to the Law Department, was called in and made the declaration prescribed
and was examined before the Committee.

Mr. Wise submitted to the Committee copies of opinions 'of the Solicitor-Greneral on Section 15 of the Great.
Western Railway Act, 1896, (Private), dated 22nd April, and 3rd July, 1899, respectively.

Mr. Wise withdrew.
At 12 o’clock the Committee adjourned till half-past 10 to-morrow.
. i

FRIDAY, NOVEMBER 3, 1899.
The Committee met at half-past 10 o’clock.

Members present—Mr. Propsting (Chairman), Mr. Page, Mr. Bladley, Mr. Hall, Mr. Woollnongh, Mr..
Murray, and Mr. Fowler.

The Minutes of the last Meeting were read and confirmed.

Mr. Butler explained that he had ascertained that the appendix marked E., which had been put in as being the-
opinion of the Solicitor-General, was, in fact, 2 memorandum of’ the ex-Premior. He wished at the earliest oppor-
tunity to correct this érror. The advisers of the Company and Mr. Palmer were under the impression that the
document was genuine, and it had been banded to them as a copy of the Solicitor-General’s opinion, this being the
first time he had had an opportunity of seeing the original documents. He very much regretted thut the mistake-
had been made, and could assure the Committee that it was purely unintentional on the palt of the Company’s
repr esentatwes

He also wished to inform the Committee that advices had recently been received mtlmatmg the fact thas Mr.
Austin, who was a member of the Board of Directors of the London Company, had withdrawn from that position.

The Honourable Edward Mulcahy, Minister of Lands and Works, was called in, made the declaration pre-
scribed, and wus examined before the Committee.

Mr. Mulcahy withdrew.
Mr. Walter Ormsby Wise was recalled and further examined.

Mr. Wise produced a copy of a memorandum from Sir Edward Braddon te the Solicitor- General on the sthject
of Section 15 of the Great Western Railway Act, 1896 (Private).

Mr. Wise brought with him for inspection, but did not hand i in, the original of the memorandum attached to a
number of other documents.

Mr. Butler requested the Committee to call for the documents brought by Mr. Wise.

Mr. E. A. Counsel, Surveyor-General, was called in, made the declaration prescribed, and was examined before-
the Committee.

- Mr. Counsel withdrew.

Mr. John Macneill M‘Cormick, Engineer of Existing Lines, Tasmanian Government Rallways, was called in,,
made the declaration prescribed, and was examined before the Committee. !

. M‘Cormick withdrew.
Mr. Walter Harcourt Palnter was recalled and further examined.
- Mr. Palmer withdrew.
The application of Mr. Butler for permission to inspect papers wus considered by the Committee.

Resolved, That Mr. Butler be informed that the Committee could not accede to the request that the papers:
brought down by Mr. Wise should be called for, or that he should hé granted permission to have acgess to them;,
but, that if Mr. Butler should apply specxﬁcally to have any doeumnent called for, his request would be, considered
by the Committee. (Mr. Page.)

Ordered, That a letter be sent to the Honourable the Chief Secretary, with a copy of the papers ordered to be
printed by the Committee, 1equestmo hiin to have those appendices, marked in red pencil, compared with the
original papers in the Pr emier’s Oﬂice, and certified as true copies.

Ordered, That Mr. Back be summoned to give evidenee for 10 o clock on Monday next.

The Committee adjourned till 10 o’clock on Monday next.

’

‘MONDAY, NOVEMBER 6, 1899.
The Committee met at 4 o’clock.

Members present—Mr. Propsting (Chairman), Mr. Page, and Mr. Woollnough.

Mr. Frederick Back, General Manager of Tasmanian Grovernment Railways, was called in, made the statutory-
declaration prescribed, and was examined before the Committeo.
Mr. Back produced to the Committee the following documents :—

1. An exiract from a letter, dated 5th November, 1896, from Mr. W. Harcourt Palmer to himself

2. A telegram, dated 7th November, 1896, from Sir Edward Braddon to himself.

3. A copy of a telegram, dated 7th November, 1896, from himself and C. M. Officer, jun., to the Premier.

4. A c%{py1 of Lhe ¢ Specification of Works in connection with the Construction of the Great Western.
: ailway.”

Mr. Back withdrew. i *
The Committee adjourned till 10 o’clock on Wednesday next.
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WEDNESDAY, NOVEMBER 8, 1899.
Tur Committee met at 10 o’clock.
Members present.—Mr. Propsting (Chairmau), Mr. Hall; Mr. Murray, and Mr. Woollnough.
Mr. Back was recalled and further examined.

Mr. Butler produced to the Committee the Memorandum and Articles of Association of thé Great Western
Railway Company, and the Contract of Works with Pauling and Co., Limited.

Gl Mr. Back produced to the Committee a “ Comparative Ta,ble of Rates for 38 miles—Distance, Hobart to
“Glenora.”

Mr. Back withdrew.

Mr. William James McWilliams, M.H.A., was called in, made the declaration prescnbed and was examined
before the Committee.

Mr. McWilliams produced to the Committee a letter dated I11th August, 1899, from the Agent-General (Sir
Philip Fysh) to himself.

Mr. Palmer was recalled and further examined.
Myr. Palmer withdrew.

The Comumittee deliberated.

The lCommiﬂ:ee adjourned sine die.

WEDNESDAY, NOVEMBER 15, 1899.
The Committee met at 10 o’clock.
Members present—Mr. Hall, Mr. Woollnough, and Mr. Page.
In the ubsence of the Chairman (Mr. Propsting), Mr. Page took the Chair.

Mr. Stephen Terry, Prospector, was called in, made the declaration prescribed, and was examined before the
«Committee.

Mr. Terry withdrew.

Mr. James Harrison, Inspector of Mines for the Western District, was called in, made the declaration prescribed,
:and was examined before the Committee.

Mr. Harrison withdrew.

Mr. R. Trivess Moore, of Melbourne, was called in, made the decla,l ation prescribed, and was examined hefore
the Committee.

Mr. Butler produced to the Committee :—

(1.) An extract relating to curves and gradients from the correspondence relating to the Main Line
Railway, (Paper No. 29, 1871, page 21.)

(2.) A copy of a letter from the Agent-Genernl (Sir Philip Fysh) to Mr. W. Harcourt Palmel, dated
13th April, 1899.

Mr. Moore withdrew.
"The Comnnittee adjourned sine die.

TUESDAY, NOVEMBER 21, 1899.
"The Committee met at halt-past 10 o’clock. )
Members present—Mux. Propsting (Chairman), Mr. Bradley, Mr. Pa'ge, and Mr. Woollnough.
"The Minutes of the last four meetings were read and confirmed.
The Cormittee deliberated.
The Committee entered upon consideration of the Preamble.
Amendment made (Mr. Woollnough), page 1, line 4, after whereas,” by inserting “ portions of the.”

Amendment made (Mr. Page), page 1, line 12, after ‘“manner,” by striking out “and have continued such
«construction to the satisfaction of the Governor in Council.”

Amendment proposed (Mr. Woollnough), page 1, line 14, by striking out “as provided in Section Five,
Sub-section v., Clause (B) ;7 .

Question —That the words proposed to be struck out remain part of' the Clause —put, and agreed to.
Preamble, us amended, agreed to.
The Committee then entered into consideration of the several Clauses.
Clause 3.
Amendments made (Mr. Page) :—
Page 2, line 18, after “ substituted,” by striking out *“and the whole of.”
Page 2, line 19, before ** Clause,” by inserting “ Section 5, Sub-section v., the whole of.”

Page 2, line 23, after “ substituted,” by striking out “ Section 15—After lhe words ‘ Three feet Six inches,’ in
the four th Iine the words ‘and in the discretion of the Promoters’ are hereby inserted.”

Clause postponed.
At 12°10 the Committee adjourned till half:pust 10 to-morrow.
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) . WEDNESDAY, NOVEMBER 22, 1899.
The Committee met at half-past 10 o’clock.

Members present.—Mr. Propsting (Chairman), Mr. Bradley, Mr. Fowler, Mr. Murray, Mr. Page, and Mr..,
Woollnough.

The Minutes of the last Meeting were read and confirmed.

The Committze turther considered the Bill.

Clause 3 further considered. -

Amendments made (Mr. Woollnough) :—

. Page 2, line 35, after “ inserted,” by striking out “and the whole of the last Clause, beginning with the words-
¢ Provided that, and ending with the words ¢ the said Railway,” are hereby expunged.”

Page 2, line 41, after ¢ substituted,” by adding ““and after the word ‘west’ in the fourteenth line of the said
Section the words * and the boundaries of such blocks shall be marked along the railway line by the erection of such.
posts with notices thereon, as may be approved by the Minister,” are hereby inserted.’*’

Clause, as amended, agreed to.

Clause 4 disagreed to.

Clause 5. ‘

Amendment made (Mr. Page), page 2, line 49, before “It,” by inserting subject to such regulations and:
restrictions as are, and may be from time to time made by the Minister in respect of timber growing upon Crown
lands.” ’

Clause. as amended, agreed to.

Clause 6.

Amendment made (Mr. Page), pauge 3, line 1, after “ persons,” by striking out ¢ who shall at any time, under-
agreement with the said Promoters, be engaged in prospecting or searching for minerals or metals on any of the
Seven blocks of land mentioned in Section Eighty-three of the said Act,” and inserting *shall at any time have the
right to prospect or search for minerals or metals on any of the Seven blocks of land mentioned in Section Eighty--
three of the said Act, and acquire lands from the Promoters on the same terms as mineral lands are from time to-
time acquired from the Crown, but subject always to the additional payment to the Promoters of the royzlty-
provided in the said Act and.”

Clause, as amended, agreed to.

Clause 7.

Motion made, and question put—That the Clause be disagreed to. (Mr. Woollnough.)
The Committee divided. :

Ayes. Noes.
Mr. Woollnough. Mr. Bradley.
Mr. Fowler.
Mr. Murray.
So it was resolved in the Affirmative. )
Clause 8 agreed to. : S

Draft Report brought up and agreed to.
The Committee adjourned sine die.
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EVIDENCE.

Moxpay, 16ta Ocrosrr, 1899.

The Committee met at 3.15 »p.m. :

Mr. Butler :—The reasons for which the Company are coming to Parliament to have amend-
ments made in their Bill are the uusettled state of affairs on the English market, principally caused
by some telegrams and correspondence which has passed between members of the Government of
Tasmania and the Agent-General, and this, whether rightly or wrongly, hias caused a feeling in the
minds of the public and of London financiers that the Government is hostile to the Company, and
that under these circumstances they will not receive that liberal support that they might fairly ask,
and such an interpretation of the Act as would meet the views of the people who are finding the
money for construction of the line. Also, taking into counsideration that other colonial
Governments have had concessions of a similar character given to promoters of companies placed
on the market, that they have not dealt with the promoters and the public, who have found the
money, in the way that a commercial house anxious to keep its footing would do. We find in
some correspondence I wish to have put in later on that some very strong opinions are expressed
as to the action of the Government in not giving that interpretation to the Act that might. have
been expected. It will be seen from perusal of the correspondence between the Agent-Greneral
and the Premier of Tasmania that the Agent-General has always been very hopeful of the flotation
of this Company. Again'and again in his letters he says, “ I am hopeful that the Company will ke
floated.” Notwithstanding the various delays that have taken place, he still points out the way m
which it is being put before the people in England, and that the prospectus is not at all highly
coloured. Every word has been scrutinised by the ablest heads of solicitors’firms in London, and
the Agent-General says he could put his name to these documents, as Agent-General, without in
any way compromising the honour of the Colony. Under these circumstances money was subscribed,
and a large amount underwritten. The amount of £1,100,000 was underwritten on terms which
appear likely to be accepted. [Telegrams were read from Mr. Fitzgerald to the Agent-General,
dated March, and from the Agent-General to Mr. Fitzgerald in reply; also letter dated
20th April, 1899, from the Agent-General to the Premier of Tasmania. The Attorney-General's
opinion was read, and also the Solicitor-General’s opinion, dated 20th April, 1899 ; also reply
on the Solicitor-General’s opinion sent by the Premier, dated 22nd April.] I should like
to call attention to the Solicitor-General's opinion as to curves and grades being used &s
often as required. The Premier says exactly opposite. The whole  of this trouble has
been caunsed—as Mr. Palmer will tell you when giving evidence—by the actions of the
Government of Tasmania. Had the Government fallen in with the suggestions of their
Agent-General, there is no doubt that the Company would have been floated, and a very
large sum of money would have been spent in the Colony. The contractors are men of the
highest standing in Englaud, and the contract is for a very reasonable sum indeed—less by
£160,000 than for building somewhat similar railways in Tasmania. The matter as to the con-
cessions having lapsed naturally caused some feeling of distrust amongst the financiers, but hearing
that the Government had selected their blocks and also accepted the surveys, put the agents in
England under the impression that the concessions really had not lapsed, and that though the
Government at the time had stated the concessions had lapsed, they had subsequently given up
that opinion as not being tenable, more especially as advice was given by Sir Edward Clarke, of
England, that the Company had fully complied with the requirements of the Act. [Letter from
the Minister of Lands, dated 30th December, was read.] The Company’s blocks were pegged on
the 26th November, so that the Government have treated the Company as being alive. There is
a letter from the Premier, of the 5th June, 1899, in which he refers to floating the railway upon
lapsed concessions. He can hardly say in June, 1899, that they had lapsed in November, 1898,
when, on the last day of December, 1898, the Minister had selected the blocks under the Act, an:
was really acting under the Act, the concessions of which were said to have lapsed. I will now
call Mr. Chrisp, engineer in charge of the railway. '

MR. CHRISP took the declaration.

1. By Mr. Butler—What is your name? Hugh M*‘Donald Chrisp.

2. You were engineer in charge of the survey party of the Great Western Railway Company ?
Yes.

3. When did you begin the work of the preliminary survey 7 At the end of September, 1897.

4. How many parties were working on that survey ? Three.

5. Who were they ? My own party of 10, and Mr. Duffy’s at Zeehan, and afterwards Mr,
Griffith’s, near Queenstown.

6, You started the survey at three different points, then? Yes,
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7. What points? Glenora at this end; Leslie Junction at the further extremity; and
Mount Sedgwick close to Queenstown. ’

8. How many men were there with each party, speaking roughly? There were from 10 to
12 in each party.

9. How long did the survey take you? From September 1897, 1ill April, 1898—about seven
months. The survey has gone on continuously ever since th’mt date. The pxehmm’uy survey was
finished then.

10. How much was the cost of the preliminary survey ? About £3500.

11. Was Mr. Bernard employed on.the work? Not under the present Company. He was
under a previous Company. ‘

12. Have you furnished the Government with plans of the survey of the whole of the line?
Yes. ‘

13. Is that the result of the actual survey made by you? Yes; myself and my assistants.

14. You took the actual bearings, curves, and distances? Not the curves,

15. You would take the distances and bearings? Yes.

16. From the field notes you would prepare your plan? Yes..

17. Have you deposited ‘any plans and sections of any portions of the line? Yes; since the
preliminary survey was sent in I have deposited four different lots.

18. When did you deposit then: ? From Glenora, mileage 0 to 4 miles 53 chains, deposited
on 9th May, 1898 ; the second batch from 4 miles 53 chains to 10 miles, on 6th June, 1898 ; a third
lot from 10 miles to 15 miles, on 15th July 1898 ; the fourth lot from 15 miles to 20 miles on 25th
October, 1898.

19. Twenty miles complete of the working plans? Yes.

20. Have the Government accepted them ?  Yes.

21. Did they make any statement to you with regard to them? Yes.

22. What was it ? I received a communication which came either from the Minister of
Railways or from Mr. M‘Cormick. At any rate, it came through the Ministry, to say that the
plans were satisfactory and were accepted by the Government,

23. Have you had any conversation with Mr, M‘Cormick ? Yes.

24, Did he consider the plans satisfactory ? Yes, quite satisfactory, '

25. Have you done any further than 20 miles of survey ? Not ﬁnally completed. We have
done a considerable amount of work up to about 30 miles, The work is not quite completed, but a
great part is done.

26. Is the preliminary plan in accord with Section 15 of the Act (Section 15 read)—you
notice what is said about grades and curves—is it in accordance? Yes. Curves are not shown on
the preliminary plan.

: 27. Your survey is made with the object in view of showing them later on? It will show
them—ryes.

28. Are the grades not more than one in forty, and is the preliminary survey made so that the
curves shall not be less than five chains radius? No grades on the plan exceed 1 in 40—there are

_none steeper. I can hardly answer about the curves, because you can put any curves you like.

29. As you plepaled the survey, the curves will not be less than 5 chains?  Until they are
actually shown or put in you cannot say that there can be curves of any particular radius.

30. Were not the instructions of Mr. Palmer that grades should not be more than 1 in 40,
and curves not less than 5 chains—was that carried out? Yes.

31. You know the position of the eastern boundary of the line? Yes.

32. You know the terminus at the Western mining division? Yes.

33. And the preliminary survey between these points, will that be the position of the per-
manent survey ? It will be approximately.

34, Does not the country compel you to that? In some particular parts. The final survey
must follow closely on the preliminary. There will be, of course, little deviations here and there.
For 30 miles the final line is almost 1dentical with the preliminary line.

35. Up the Rasselas Valley, for instance, will it adhere to the pxehmmmy survey ! That is
the portion I have referred to.

36. You remember as to selection of the blocks—having made this preliminary survey, it is
really the permanent survey as far as the selection of the blocks is concerned? Yes, fairly
so. It fixes the position of the blocks.

37. Have the Government approved of the fixing of these blocks? No.

38. Are they marked out? So far as the eastern block, the Government say they will select
that block. Still that is only on paper. . They were marked.on the paper by the Government.

39. When did you begin the work of construction? On the 23rd of May, 1898, and stopped
on the 27th of July, 1899, :

40. Where did you begin? Close to Glenora.

41. Did you peg off the first block? T posted a notice up at the corner of the block.

42. When? On the 25th November—or it may have been the 24th: I am not quite sure.

43. About the working plans for the first 20 miles: have these been accepted? Yes.

44. Did you see a letter from the Minister of Lands and W orks, dated 30th December, 1898,
about pegging off (letter read)? No. Mr. McWilliams informed me as to its purport.

45. You remember that you left oft work some little time ago, in August? Yes.

46. Did you proceed with the work afte1 the Government had given leave to qtay Yes,
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47. How long? T think about 8 weeks afterwards—a month or 3 weeks, .
48. Do you remember an interview with the Minister as to the number of men arranged?
Yes. ‘
49. When? About the beginning of May, 1898.
49a. You know the termns of the Act when to commence construction? Yes. To commence
-work 18 months from the date of the Act.

50. Did you do so? Yes; about two or three days before.

61. Did you continue? Yes.

52. Until when? Till the 27th July last.

53. Did you conform with the remarks made by the Minister as to work ? Yes. )

54. You will notice, in Section 15, that the rails are to be 43 Ibs. to the yard: do you know if
it was proposed to put heavier rails in? Yes. From correspondence we have Jjecelved from Eng-
land, the contractors who were willing to take it up proposed to put in heavier rails.

55. How much heavier ? 60-lb. rails.

56. s that provided for by the contrdet? Yes. ]

57. Is there any difference in the ballast? It is somewhat heavier than provided for by
the Act.

58. The contract provides for a more expensive line than the Act? Yes.

59. In other respects is it equal to the Act ? Yes. : :

60. There is one point I want you to be particular on: did you maintain the number of men,
as agreed to by the Minister? Yes, ‘ C
"~ 6l. All the time? Yes. Oeccasionally, perhaps, two or three men may have been sick, or
away for a day or two. The number of men agreed upon by the Minister was 25. We had
actually one man in excess of this.

62. Never less? No; never less. ) o

63. By the Chairman.—You say the plans of the survey of the whole of the line were
deposited with the Government? Yes.

64. And the working-plans and sections of about 20 miles ? Yes, exactly 20 miles.

65. Will the course of the railway deviate much from the original plans? No; I do not
anticipate that it will. . .

66. Does any part of the line present any serious engineering difficulties? No; portions will
be expensive to construct; still, there are no unusual difficulties: it is similar to country in which
several lines have been constructed in Tasmania already. : .

67. Does your account of what has been spent in surveys include what had been paid for
clearing ¢ No. i

68. How much is that ? _ About £180 a month. We have spent about £2500 in clearing.

69. Is that the only additional expense beyond what has already been told us, as far as you
are concerned ? The survey has been carried on simultaneously with the clearing. o

70. ‘What has been expended in that? About £2500, a similar amount. That is, since the
first £3500 was spent there has been about between five and six thousand pounds spent in addition.
About £8500, or £9000 altogether.

71. How far have you cleared ¢ To 17 miles from Glenora.

72. 1 understand none of the blocks have been surveyed? No.

73. In the amended Bill it is proposed, instead of surveying and wmarking them out on the
line, to mark them out on plans: do you know the object of that? No. Perhaps. it is to save the
very large cost of survey.

74. Would it be a difficult matter for prospectors to say whether or not they were on the
company’s land if the blocks were not surveyed? Yes, it would. o

75. Will it make any difference to the character of the line if maximum grade and minimum
curve is used as frequently as you like? A very decided difference. ) ,

76. What will the difference be? The cost of traffic on the line will be very much mcreqsed,
because the engine would not pull anything like the loads, and the wear and tear on the rolling-
stock would be increased. That is to say, a line with these 5-chain curves and 1 in 40 grades
would be more costly to operate than one in which the curves and grades are easier. ‘ _

77. Will the character of the line, as a serviceable line, be lessened by your frequently using
the curve and grade mentioned in the Act? No, except that the speed of trains would not te so

reat,
¢ 78. Is the speed of the trains regulated by the Act? Yes, it says 15 miles an hour. That is
the minimum speed. .

79. 1 see the ballast stated in the Act is 1330 cubic yards per mile: do you know Whatjls
proposed? 1330 cubic yards to the mile would be about 164 cubic yards to the chain, and the
contractors propose to use 22 yards to the chain, that is, 5§ yards more.

80. By Mr. Woollnough.—Do the 20 miles working plans show the grades? Yes.

81. What is the steepest grade in these 20 miles? 11iu 46, I think. I know there are none
down to the limit, and the piece of 1 in 46 is a very short bit.

82. Do they show the curves? Yes.

83. What is the minimum curve? 5 chaius radius. _

84. The remainder of your survey, I understand, is preliminary survey: does that show the
grades? Yes. )

85. What is the steepest grade in the whole lot? It is under the limit,
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86. Are there any very steep grades near the limit? 1 in 45 is the steepest

87. In the same way, does the preliminary survey show the curves? No. )

88. I understand only the first block is pegged out ? 1t is not surveyed. A notice was posted
at one end in the usual way of posting notices. When a piece of land is applied for it is usual to
post a notice, and we did that.

89. That applies only to the first section ? Yes, only to the first block. Still, the position of
the first block regulates the whole of the succeeding blocks.

90. The last of the working plans was sent on 25th October: 1898 ?  Yes.

91. Have any working plans been prepared since that date, or have you only been engaged
in the preliminary survey 7 We have been proceeding with the permanent survey since then.
We have been working continuously since the beginning of August.

92. No further plans have been sentin? No.

93. Have you them ready to send in? Not quite ready, but we bave a very considerable
amount of information towards it.

94, How many miles would that include? About 10 miles more.

95. By Mr. Page.—Have you kept the same number of men employed from October to
July—you spoke of having three batches of 10 or 12 men each? Those were only survey
parties.

96. How many had you employed from October to July? One survey party of about the
same strength as formerly.

97. Has the work done between October and July been continuous with the permanent
survey? Yes. As well as the survey a considerable amount of work was entailed in cutting tracks.
It was necessary to cut horse tracks. °

98. You spoke of the curves making a difficulty in the ability to keep up the speed required.
Is there anything to suggest any difficulty in keeping up the required rate of 15 miles an hour?
Certainly not. : ~

99. By Mr. Woollnough.—You have spent, I understand; £3500 to 25th October, 1898. Can
you give any rough estimate as to how much money has been spent since then in preliminary survey
and preparing for more detailed plans? Up to April, 1898, we had spent about £3500.

100. And since then? Since then we have had one survey party, and the permanent survey
cost about £180 a month, up till last August. That is, 16 months at £180—about £3000.

101. That is in addition to the £3500? Yes, on the permanent survey. _

102. Then there is the preliminary survey ? That cost about £3500. And about £2500 in
clearing, in addition to the twd sums. The figures are only roughly given.

103. It is really about £10,000 altogether? Yes, somewhere about that. Perhaps more—
certainly very little less. :

104. 'That is, roughly, the whole of the money spent on survey and construction work? Yes.

1056. By the Chairman.—Do you know what 1s the minimum curve and maxium grade on the
Main Line? No. : '

106. Do you produce copy of any plan showing the work that has been done? No, I have a
plan of the preliminary survey. The Government have copies of all plans.

107. By Mr. Butler.—As to the expenditure you have been giving us—does that include
money paid 1n the London Offices? No, it is what has been spent locally and passed through my
hands. -

108. As to putting in plans in sections—is it usual in building railways to put the plans in in
sections ¢ Yes; I believe, in Tasmania, it is. Other companies building lines have pursued a similar
course.

109. Suppose you waited till the whole survey was finished, how long would it take to complete
the line—would you do it in the time allowed by the Act? It depeunds, of course, upon the
number of surveyors at work. '

110. It would then take an extraordinarily large staff? Yes.

111. It is absolutely necessary that it should be allowed that plans be put in in sections? It is
certainly a more reasonable way.

112. Looking at the time it would save? Yes.

113. The expenditure, roughly speaking, was £400 a month? Close on £400 a month.

114. That is the local expenditure passing through your hands? Yes, that is for clearing and
surveys.
lyl5. There is one thing [ would like to call your attention to: I amn afraid I made you say
that Mr. M‘Cormick had approved of the whole of the plans that had been sent in? The whole
of the plans and sections.

116. Not, the preliminary survey ¢ No. : .

117. He has approved of the working plavs in sections that bave been put in up to 20 miles?
Yes, not for the whole route. I have received no communication as regards them,

The Committee adjourned at 4:35 p.y.
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Tuespay, 17rH OCTOBER.
The Committee met at 2:30 p.n.

Mzr. WALTER HARCOURT PALMER, ezaminéd.

My. Palmer was called, and took Statutory Declaration.

Mr. Butler.—1I think it would facilitate matters if I read over a statement to Mr. Palmer
which he made in the Mercury of 12th August, and asked him if it were true, and put it in as part
of his evidence.

The extract was read as follows : —

¢ Asked what was the present position of affairs in regard to the London company and the making of the
line, he said, ¢ If Parliament will give us the concessions we ask, and pass a Bill this session giving a more
liberal interpretation to certain Clauses, such as is suggested by more than one of the leading barristers at the
English Bar, and drafted by them, the flotation may be regarded as completed ; the money was absolutely
ready, Messrs. Pauling and Co. bave actually signed the contract, the price being £1,017,000, most of
which must be spent in Tasmunia, the railway to be completed in two years. When they signed the contract
they were not aware of the necessity for the interpretations of the Act that we now seek. That contract szill
holds good ; hut it would be absolutely unfair and inequitable to compel them to carry it out until these
stumbling-blocks have been removed. My mission here at this time, then, is to get such an amending Act
passed as I have indicated, and I believe your Parliament will do this much for us in the interests of the
whole Colony, as well as by way of doing an act of justice to the contractors and the promoters of the line.
When the public of Tasmania will have read all T have to say to you, confirmed by documents among the
host of those you see before me, I think they will all strongly sympathise with us, and support us, regarding
what we ask for as omly right and fair. At present, a very illiberal construction is put upon some
of the Clauses of the present Act by your Law Department, and which has done no end
of mischief, as it has caused the English financiers and underwriters to be under ihe impression that the
Tasmanian Government are our strongest opponents, and at present we cannot get them to abandon that
idea. It will'be seen at once that that 1s a very unfavourable condition of things. Remove that difficulty
and the building of the line without further delay is assured, and my colleagues in Adelaide believe that
your Government is in sympathy with us, and will do everything that is fajr.

“¢Statements have been made relative to myself in Hobart and elsewhere that have been cruelly unfair
to me, and I am reluctantly compelled to ask the Afercury to allow me to put the real facts of the case
before the public, leaving them to judge whether ornot I have acted throughout as a friend to Tasmania in .
the matter of this great project, which, if accomplished, will connect your capital with its magnificent harbour,
and the southern districts of the Colony, with what is believed will prove to be the finest mineral fields south
of the Line. Itis nearly 20 months since I left Hobart. At that time everything was done that could
be done by certain persons to put me under a cloud, and to some extent they succeeded for a time. The
evidence given before the Select Committeé on the Great Western Railway Bill was represented in various
guises, with the object of showing that I should be mistrusted ; but I now think I bave twrned the tables
on my detractors and those opposed to the best interests of the project. My then partner, Mr. Charles
Officer at that time sald the money required could be found, and notwithstanding the financial difficulties
Mr. Officer fell into, the firm that he was then connected with could no doubt have found the money: I
am now back from London in a position to assert, without qualification, that the money was assured in
London months ago, and was obtained by myself, in confirmation of my late partner’s statement, and I
now ask that the evidence that I have given before the Select Committee may be examined as a proof
of my bond fides instead of justifying the allegations that were made. Nothing bat the action of certain
people here and in Melbourne has prevented the work going on at the present moment. The money is now
available, providing your Parliament will allow the Act to be fairly interpreted, and interpreted in honest
English. o

e Through the statements of certuin people in Hobart to Mr. Rymill during his visit here, the Board of
Directors in Adelaide absolutely refused to allow me to go to London as the representative of the Grest
Western Railway Company, even after they had previously “minuted” a resolution that I should
go. That involved my either throwing up the interests of a large minority of the shareholders who
had placed the same in my hands, or my going to England at my own expense and watching the
operations of the Company’s attorneys, Messrs. Horn and Bakewell. ~ But before going further into this
part of my account I must here revert to an earlier stage of the proceedings. Mr. Charles Officer and
my self, who were members of the firm of Officer & Co., got the Act passed, and everybody in Hobart will
remember the circumstances and the difficulties that then arose. Through the death of Sir W. Clarke the
Company went into liquidation. Mr. O’Dowd and 1 then offered Mr. Brown (the liquidator) £10 for the
assets of the Company, and uudertook to discharge all debts of the Company. This ofter, after some
deliberation, was accepted. The was no chance of finding the £10,000 deposit in Melbourne, and ther=
was only a few days left in which to find it.  So I immediately went to Adelaide, and there, on the very
night before the date when the Bill would be forfeited, I managed to raise the last £1000, and wired tha
money to Hobart. I did not take advantage of the trust reposed in me by the shareholders in Melbourne,
but handed to every sharcholder their pro rata interest in the new company now formed. The
Melbourne Punch of June 3, 1897, referring to it, said : *“8ir William Clarke’s trustees will lose thz
£2500 deposit he planked down to the Tasmanian Government for the Great Western Railway concession,
When the option looked like falling through an Adelaide syndicate paid up the required £10,000, and
takes over the scheme. Mr. L. C. Agar Wynne was Sir William’s chief supporter in this deal, and it was
intended to send him to London to float the concession into a large company.” 1In the next week’s issue of
the same journal a letter, signed by Mr. C. L. Nation, one of the shareholders, appeared, which you will
see read as follows: — . :

“ccIn your edition of the 3rd June a staterhent is made in regard to the Hobart Railway Co. now in
liquidation, and also to the advance made by the late Sir William Clarke of £2500, to pay the first deposit
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of £2500 to the Tasmanian Government. I must point out'to you that the liquidator of the company
sold such undertaking and property to Messrs. O’Dowd and Palmer, of Broken Hill Chambers, Mel-
bourne, for a small sum, and a further sum sufficient to pay that company’s debts, including the late Sir
William Clarke’s £2500, Mr. Palmer subsequently went to Adelaide, and sold the same property to an
Adelaide syndicate on exceedingly good terms, and he then immediately and gratuitously arranged that the
shareholders in the old company should share proportionately in the interest which they obtained from the
Adelaide syndicate, so that they will receive exactly the same interest as if the liquidator had sold directly
to the syndicate. I think such magnanimous and straightforward action should be made public, instead of
paragraphs which are absolutely misleading and detrimental to Messrs. O'Dowd and Palmer, who were
instrumental in obtaining the advance made by the late Sir William Clarke of £2500, and which £2500 is
absolutely secured.” Up to this point, then, you will see how I acted,and how what I tell you isc onfirmed
by otliers. o

" «< After this matters seemed to be going on swimmingly until Mr. Rymill came to Hobart. To my
great astonishment, the inomeni he arrived in Hobart my power in the promotion of the railway was, for a
time, neutralised, and when I returned to Adelaide I was further astonished to find that I was to be
ignored by the other promoters, they regarding themselves as the originators, promoters, and everything
else. After several very disagreeable episodes in Adelaide, I was formally told I was not to go
‘to London to float the company, or as a representative of the provisional company in any way; but, in the
interests of those shareholders who had throughout trusted me, I went at my own expense. I met Messrs.
Horn and Bakewell, the attorneys for the provisional company, at the-Bank of Adelaide, in London, when
Mr. W. A. Horn positively and distinctly refused to have anything to do with me, notwithstanding the fact
that 1 was in a position to introduce him to certain people who were able to float the company,

¢ Several months elapsed, when Messrs. Horn and Bakewell approached me, asking me to assist
them in the very difficult task they had nndertaken. Having the interests ot those shareholders who bad
all along trusted me at heart, 1 acceded to the request, and worked with them heart and soul, with the
result that, notwitbstanding the hostility and intense antagonism of certain persons, and with the assistance
of some firm friends, to whom I am under a deep obligation in the matter, the flotation of the company
was put on a firm footing, and I here wish to state that, though Messrs. Horn and Bakewell misunderstood
me upon my arrival in London, in consequence of the actions of the Adelaide and Hobart people above
referred to, they afterwards proved themselves to have been as magnanimous and just as any men could be,
and were most energetic. I would, perhaps, have failed, had it not been for the very able legal assistance
given me by Mr. Bakewell, and the knowledge of company aflairs generally displayed by Mr. Horn, and
1 also wish it to be clearly understood that I am now working in thorough harmony with my co-directors
in Adelaide, and, I believe, the whole of the shareholders of the company. =~ Here is a letier, dated the
5th of the present month, from the Adelaide directors to me, which I wish to have published :—-

e Messrs. Horn & Bakewell have both written that you have been of the greatest assistance to
them in London, and have been mainly instrumental in obtaining underwriters for shares and debentures.
They have also stated that the scheme of flotation was actually -aseured and would have been completed
in a few days, had not Sir Edward Braddon sent to London certain telegrams at an inopportune-moment
that prevented the flotation.”

“¢ T may say with reference to that letter, that, with one exception, the directors on the London Board
are some of those who assisted me in London. The Board of Directors is as influential a body as have
ever been got together to promote any concern south of the Line. Mr. Henry Tennant is the Chairman,
He is the late General Manager of the North-Eastern Railway, and is now a Director of the Company ;
Chairman of Directors of the York City and County Bank, and Chairman of Directors of the Central
London Railway Company. Then there are Mr. Wm. Austin, Chairman of the Rhymney Railway
Company, which is one of the most “fashionable” railway stock in England, in that it has for years paid
the highest dividend of any railway company in the old country ; Chairman of the Cardiff Coal Company,
and of several other Companies ; Mr. James Craik, Director of the Central Argentine and Southern
Mahratta Railway Companies, both of which are large dividend-paying concerns; and Mr. W, Frederick
Pepper, the sole proprietor of the principal colleries in Yorkshire—the Monk Bretton Colliery Company,
Barnsley. Tle Solicitors are known throughout the world as a firm doing the largest business in
connection with railway companies, namely, Messrs. Norton, Rose, Norton, and Company. The engineers
in England are a firm called “ Messrs. Jno. Brumiees,” who also have a world-wide name ; while the
Solicitors for the debenture-holders are Messrs. Bircham, who some years ago acted for the Tasmanian
Government in a case in England. So you see there is not a dummy name on the prospectus, or one that
will fail to inspire confidence on the part of investors and all classes ; and if we now obtain the amending
concessions we seek,the Great Western Ruilway wili be a fait accompli at an early date. It isa pity that the
rules and regulations of your Parliament compel us to go through the usual routine of advertising, &c., on
account of its being a private bill, and so lose a certain amount of valuable time ; but that cannot be helped.
The Bill- will be advertised in T%e Mercury in a few days, and no time will be lost on our part.

“¢I may say 1 found that the representatives in London in that matter were probably, through ignorance,
misrepresenting the Great Western Railway.’

“ Mr. Palmer added :—¢ You may mention that while in Adelaide last week I arranged with my co-
directors that I should make extremely reasonable terms with any prospectors who would like to go on to
the company’s blocks. The Government would not concede more reasonable terms under their mining
Acts. 1 am informed that one syndicate has been formed in Adelaide already, for the purpose of pro-
specting on the blocks, and another is in course of formation. Already some “tinds™ have been made on
our line. o

“¢I think I may best answer that by handing youan extract from a letter received from 8ir Philip Fysh
by a Hobart gentlemau, dated June 30, 1889, twenty days after I left London. It is as follows:—¢Mr,
Palmer and his co-operators here did good work, a perpetual strife against great difliculiies, removing
obstacle after obstacle, overcoming objections, and planting faith in the venture with such u strong com-
pany of contractors as ‘ Paulings Limited,” and so eminent a body of directors. Palmer deseryes success,””
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118. Was that statement made by you to a Mercury representative ? Yes, some time after I
came here. .

119. Is such statement correct? Yes. [Letter, Appendix A, read from Mr. W. E. Dalton
to Mr W. H. Palmer, of 8th August, 1899, as to flotation being hindered.]

120. I must take you back to the beginning of this scheme : what was your connection with
this.scheme from its inception? I was the originator.

121. When was that? Late in 1895.

122. Are you a Director of the Company now? Yes, a Director of the present Company.

123. The Bill was passed on 26th November, 1896 : what steps did you then take to float the
Company ? T collected all the information that could be obtained in Tasmania and summarised it
in a pamphlet. :

124, Have you the pamphlet? Yes. [Pamphlet produced.]

125. What was done then as to survey ? I engaged three surveyors—Burrows, John Brown,
and Bernard. : }

126. W hat initial expenses were there in counnection with the survey? They were out for
several months, I think the initial expenses in connection with the survey were about £4000 or
£5000. They found and surveyed the two divides—the King William Divide and the Humboldt
Divide—and made a rough trial survey through

127. Who found that money? The original company found most of the money.

. 128. The Act was passed on 26th November: when did the party start work ? Before I left
here, which was in December.

129. Were you going to England to float the Company ? Yes.

130. What was one of the reasons which prevented you? The branch line questions—the
Emu Bay line. »

131. What had that to do with it? T had to come over here.

132. Where were you? At Adelaide, en route for London.

133. What bearing had the Emu Bay branch line on the flotation? It was believed at that
time that if branch lines were run into Mount Lyell without the Emu Bay line running to Zeehan,
that & line connecting Mount Lyell with a port would interfere with our chances of floating the
railway connecting the Capital with Mount Lyell. ' '

134. Was that mooted when you first had your scheme brought out? No.

135. What other surveyors were employed on the survey? No others, till the fresh Company -
was formed. :

136. After you had reconstructed the Company ? Messrs. Chrisp, Duffy, and Griffiths,

137. How much did they do? They surveyed the line right through. They were enabled to
go right throngh without stoppage by the amount of work that had been done by the other
surveyors, who had found the crossings of the various divides. ‘ -

138. Have you any idea what was the cost of the survey? About £3500, for the survey.

"I would rather allow Mr. Chrisp’s evidence on that point to stand as it is. :

139. What money has been expended in the Colony in connection with this scheme ? The
amount of money I had to pay for debts of the old company when I took over this Company was
£7400. £2600 was spent by the old company prior to that on surveys, &ec., and of course ‘part
of that £7400 was part of the money that had been spent on thesurveys, too. Then there was
£10,000 deposit. " The £7400 included £2500 advanced by Sir William Clarke. About £30,000
has been spent in the Colony, including the deposit. This does not take into consideration the office
expenses, but is 'simply the money spent here or deposited.

140. When you went to England what took place when you arrived ?  Horn & Bakewell
said if I could float the Company they would give me a fair show, but on my telling them I could
introduce them to some very important people who would look into the thing, and who rather-
likked it, they refused to have anything to do with my suggestions at all. [ think up to that time
they had no -idea I could introduce them to anybody, and when they found I could they did not
like losing a share of the profits they would have got for the flotation, if 1 had had no hand in it.

141. How long did they keep to the intention of floating the Company, apart from you ?
Eight or nine months. - o

142, During that time what were you doing? I arranged the whole of my present float
during that time, and had men ready to step in on the very day they told me I conld float.

143. What did you do then? I sent out :£500. -

144. How? By wire, through the Bank.

145 'Where to? To Adelaide, to carry on the survey here, and continued payments of £500
monthly during the rest of the time I was in England, until a month before I left.

146. That was sent out by your people? Yes.

147. Then during the time Horn & Bakewell were attempting to float you were perfectly
right with your men? At times I was perfeetly right, and at times they were off; because, for instance,
the first firm I introduced them to was quite ready to go on with the scheme at once. Then they
took the big Chinese railway on, and were of course unable to take up more, and I had to find
fresh men. As a matter of fact, on ‘three different occasions I had three separate sets of wen
ready to go on with the work. The time that Horn & Bakewell occupied in trying to float made
some of them go off.

148. After the matter came into your hands, how did you succeed? When it came into my
hands we had a rather awkward time, War was talked of between France and England over the.
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Fashoda affair, and that delayed the matter considerably. Of course people will never find money
in England until war bas actually commenced. That is a well known fact. When there is
rumour of war they wait to see what the effect will be. .

149, I am referring to the correspondence laid before the House—there is a paragraph in
Sir Philip Fysh’s letter to the Premier, dated 17th Mareh, 1899—at that time were you sending
out money ?  Yes,

150. What was the date when you took over the flotation ? About the 22nd February, 1899,

151. What firms of solicitors are these mentioned in this letter of the Agent-General?
Messrs. Norton, Rose, Norton, and Company. They are the solicitors for the new Company.

_ 152. And the other solicitors? Messrs. Bircham and Company acted for the debenture under-
writers.

153. What did they do in regard te the prospectus? They examined it carefully and
thoroughly, and examined all the reports carefully, and would not let anything go into the
prospectus that was not vouched for by documentary evidence.

154. A strong Board of Directors was formed? Yes. The £500.000 worth of preference
shares was subscribed by very strong firms, including Barclay, Pauling, Erlanger & Co., &e., all
substantial financiers. The £600,000 debentures was all underwritten, with the exception of
£50.000 that Mr. Horn said he would take.

1565. Was that arranged for? Yes, a few days later. The financiers said it was no use
hurrying the thing through. They work on these lines—they underwrite a thing and make them-
selves responsible for it, but expect the public to take it up, and won't put anything on the market
till the people are in a state of ‘mind to take it up. If the thing had been pressed a little we
might have got it through, but we agreed to the financier’s request.

156. Were you in communication with the Agent-General? 1 was in communication with
the Agent-General every day. The Premier did not take the advice of the Agent-General.

157. [Extract read, Appendix W., from letter of the Agent-General]: What was the object
of the Agent-General in writing this? I cannot say. He never spoke to me on the subject of
any hitch occurring.

158. What have you to say on the clause about being an advantage to the Colony: I want to
know how much money it is anticipated would have been brought into the Colony ? Everything
would have been spent—a million pounds—with the exception of the £200,000 for material,
equipment, &e. ‘ :

169. [Telegram, dated 14th April, from Fitzgerald to the Agent-General, and his reply, was
read (Appendix Z.)]: Did you know of that telegram being sent? Yes,

160. How were matters progressing then? Everything was then practically fixed.

161. That was about the 14th April? Yes; the time Pearson came into the thing.

162. [Letter from Agent-General to the Premier, dated 14th April, read (Appendix Aa.)]:
What alteration is that mentioned? T expect about the 60 Ibs. rail, because 1 did not consider
43 1bs. was sufficient for heavy traffic.

163. Is that agreed to in the contract? Yes.

164. The rails will be 60 Ibs. instead of 431bs.? Yes. )

165. By the Chairman. — What do you mean by “agreéd to in the contract™? I mean the
contract signed by Messrs, Pauling & Co.

_ 166. By Mr. Butler—Here is another letter, Appendix B., written by the Agent-General, dated
20th April, 1899, with reference to local expenditure, [Letter read.] What have you to say to that?
Sir Philip Fysh interviewed the contractors at iny request, or rather allowed them to interview him,
and he told them that the curves and grades could be used as often as the contractors liked, and
they then asked him if he would wire to ask if this was the case. I knew why the contractors did-
it, although the Agent-General did not. Mr. Pauling asked me to allow him to test the Guovern-
ment by asking a simple question, to see whether they were hostile or friendly, I said, “ You can
do as you think fit.” He brought me this telegram and got Sir Philip Fysh to send it, I said, “ Why
did not you ask about somme clause on which there was some doubt?” He said, “ That would not
answer the purpose; they would then have perfect right to answer and say there was a doubt.” I
said, “ Mr. Pauling, I do not see how they can answer in any other way than ‘Yes.” Pauling
said he had dealt with 83 different Governments in different parts of the world, and that the
;impler the question and the easier it is to answer, the more easily the hostile Government puts its
oot in it, :

167. Was there any question about lapsed rights then? No. A wire had been sent Home
to Sir W. Perceval by the Government of this Colony saying that the plans had been deposited.
Then another wire was sent Home that the first block of land had been chosen by the Govern-
ment fixing the position of all the blocks, so that there was no question of lapsed rights in
England. There was a question in Tasmania some months before, when the Government wrote
and said the rights for the land had lapsed, and our Company wrote and said that they had not
lapsed, and that they had had the best advice on the subject.

168. Did the Government’s subsequent acts lead you to believe they had given up that
contention? The fact that the Government, after saying the rights had lapsed, chose the first
block of land, made me think they had found out they had made a mistake.

169. You went on with your flotation under the 1mpression that the concessions were still
alive? Of course. Read Sir Edward Clarke’s opinion on that point. Another thing that made
us think the rights were all right was that telegrams were being sent frequently to the Government
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on other points in connection with the concessions, and being answered. Why should the
Government answer these points as to grades and curves and other matters if the rights had
lapsed ?  When the wire came to us that the rights had lapsed, it seemed so utterly absurd that
we could no longer contest the view of the financiers that the Government were hostile.

170. Did you get information that surveys were being accepted? Yes; every time a survey
was sent in a notification was sent to the Agent-General or Mr. Bakewell.

171. Was money still being spent? VYes.

172. Now, as to the last part of this letter, with reference to the contract being signed—was
the contract ready for signature on 20th April? Yes. : :

[Telegram, Appendix C., read from Agent-General re Clause 15, dated 19th April, 1899.]

173. Is that the telegram you have been speaking about? Yes. _

174. And the reply you got from the Premier to that telegram sent to the Agent-General,
mentioning Sections 15, 16, and 17 being read together—swhat was the result of that? The result
was that I asked the Agent-General to send another wire before showing that answer to Pauling,
asking the Premier to modify his opinion. This wasbecause it was opposite to the Agent-General’s
statement to Pauling. ,

175. Two days subsequent to this a telegram was sent by the Agent-General to the Premier.
[Telegram read, Appendix F.] Was that sent at your request? Yes.

176. The reply [ Appendix G.] received, dated 22nd April, do you remember it ?  Yes.

177. Was it communicated to the contractors? Yes; they refused to sign the contract,
and did not go on with it for some days afterwards.

178. Did they subsequently sign? Yes; I arranged to get £200,000 more of debentures
to indemnify them against any loss that might arise from the stringent regulations as to curves
and grades. If they had to put in anything more on account of the stringency of the engineer’s
supervising, the £200,000 was to meet extra expenses.

179, Was it added to the contract? No; It was held in trust, to be at the call of the
contractors in the event of any extra work to be done. .

180. That was on 28th April; the Agent-General writes and says—¢ The contract has been
signed ?” It was provisionally signed; that is correct. It was a provisional signature pending
the final settling of some of the clauses; but has since been unconditionally signed,

181. The Agent-General refers in his letter to «“such help as I should have gladly given this
project, &e.”—Did the Agent-General afford you assistance ?  Yes.

182. Was it of any value to you? Very valuable. :

183. As to the Agent-General accepting a position on the directorate—had ‘the money been
subscribed before he accepted the position? Everything was absolutely finished before the Agent-
General was asked to come on the Board, and it was then done out of compliment to him, in
recognition for the amount of work he had done. He never was spoken to about it till the whole
‘of the capital was subseribed.

184. While he was helping you to float the Company in this manner, was the question under
consideration ?  Never in any way.

185. Then his name was never held out to the public as director while it was in course of
flotation ? No ; Albert Vicars was one of the directors at the time. He was a very busy man,
and said he would stand down if Sir Philip Fysh would take his seat. Prior to this his name
was not mentioned, and was not used to assist in flotation, except that he allowed himself to be
referred to whenever anybody liked. He took every possible trouble to assist us. :

186. Here is a letter [Appendix J.] from the Agent-General, dated 5th May, 1899, as to
the staff for construction purposes leaving—was that so? VYes.

187. Did Sir Edward Clarke have the proclamations laid before him showing that the Govern-
ment had selected their blocks? Yes. ’ '

188. With reference to the instructions for Sir Philip Fysh to withdraw from the directorate,—
did that militate against the flotation? Yes; the underwriters at once said the Government knew
something of the scheme that was hidden from them.

189. Was it the opinion of tbe financiers in London that the Government and the Company
should be in complete accord ? Yes, of course; no contractor will work under a hostile Government.

190. (Reading extract from the letter as to three-quarters of a wmillion being spent in
Tasmania),-—was that a large estimate? £800,000 would have found its way to Tasmania.

191. What was the cause of the stoppage of the flotation? Two causes: the telegram about
the land concessions having lapsed after the Government had chosen the first block, and after
having answered the telegrams we had sent on other matters: and then, immediately on top of
that, refusing to allow Sir Philip Fysh to act as director. Both these matters were in the same
telegram. ‘ B

g192. What effect had the telegram about the curves and grades? I had to get another
£200,000 worth of capital.

193. What opinion had Pauling? That the Government were distinetly hostile.” But, as I
had guaranteed them that the Government were not hostile, and that it was only a little extra
care on the part of the Tasmanian Government, they said “ You will have to prepare forit.” I then
suggested raising the £200,000 extra debentures. I think, had it not been for the other telegrams
later, the idea of hostility would have passed vut of everybody’s mind, because the fact of our
being pripared to raise the extra money would prove that we guaranteed that the Government were
not hostile, I ‘ : :
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194. There is a further telegram from the Agent-General, dated 11th May, 1899, about the
rails? Yes, the rails are to be 60 Ibs. instead of 43 Ibs. The fish-bolts are exceptionally gond
and strong, with nearly three times the amount of iron in them that there is in the Taswaunian
bolts. The fish-bolts are bolted on to the bottom of the rail, and to the bridge of the rail.

195. And as to ballast? There is more ballast. The Govermment amount is a little over 16
yards, and the contract in England is for 22 yards to the chain, so it is more than one-third more.

[Letter read of 12th May, 1899, from the Agent-General, as to the statements in the prospectus
being: strictly within the reports.] '

196. What was done—did Sir Philip Fysh verify this? He had taken every report and read
them beside the prospectus, I reading the prospectus and he reading the reports, and he checked
each report with the prospectus.

[Letter, Appendix K., read from the Agent-General, dated 19th May, to the Premier.]

197. Who are Coates & Co.? Coutes & Co. are the sub-underwriters. The principal under-
writers were Barclay & Co., and Erlanger & Co., the Anglo-American Debenture Corporation, and two
insurance companies. Coates & Co. were the sub-underwriters. They are broking underwriters.
Their name would appear on the prospectus as brokers for the Company. They made no difference
to the matter of underwriting, except as to relieving the other financiers of some of their
responsibility.  Sir Philip Fysh means that he was pleased that we did not try to run Coates & Co.
into a corner by misstating anything. '

198. The Agent-General had taken the trouble to inform himself as to the truth of the
prospectus? He not only personally informed himself, but he asked us if we would allow him to
interview Messrs, Bircham and Co. on the matter, and to get them to look into it for him as
Agent-General for the Colony, and he said he would not care to assist us or go into the thing
if he were not perfectly clear on every point. He had faith in Bircham and Co. If we paid
Bircham and Co. to examine everything for him he would be more satisfied than if he examined
the matters by himself, .

199. Did the people in England cousider the Government was showing a hostile front? 'They
all stated so openly. They said the Government evidently kunew something about the line that we
did not know. 1 disagree with Sir Philip Fysh, that anything could act as an antidote to it.
Nothing could have made anybody believe that the Premier was not hostile to the Company. The
impression then was that the Government was absolutely hostile, 7 :

200. And about the message to Zhe [Limes—the Tasmanian Government declining to allow
Sir Philip to join the Board—was Sir Philip Fysh's name publicly placed on the prospectus?
No. It was on the prospectus shown to the financiers and the directors. :

20]1. Was there any necessity to. publicly state that he was not allowed to juin the Board?
No. As we had got over all the other difficulties in regard to flotation, all the people there regarded
it as being the only move possible to knock the thing out again. Of course, that is only an opinion.
This happened 18 days after Sir Philip Fysh had gone off the Board.

202. You remember later on a cable was received from London to the Premier—Palmer en
route to Tasmania,” dated 16th June, 1899—why was it considered necessary for you to come out
here? Because it was made apparent that it would be impossible to float in England without
coming out and re-arranging. L ‘ '

203. What is the method of flotation P—first of all a contract is signed—is it then you get
the capital underwritten? Of course the underwriters will not underwrite anything unless they
know that when the amount of underwriting is done they will not be called upon to subscribe more
than the contract price. ‘

204. By the Chairman.—How are the contractors able to form an idea as to the cost of the
work to be done? They get a survey showing the curves, grades, and distances. If the survey
is practically straight, it shows there 1s no heavy work for that portion; if it is crooked or twisty,
it shows there is some very heavy work. The grades show what the amount of work is likely to be.
Up to 30 miles sufficient work had been done to know what it would be like for that distauce.
They had my statements that Mr. Chrisp was to be relied upon, and that the first 30 miles was a
fair average of the whole line.

2056. By Mr. Butler.—Are not Pauling and Co. one of the most experienced firms of con-
tractors? They are supposed to bave built a greater length of railways than any other contractors
in England. They have built nearly all the railways in Souath Africa.

206. Here is a letter from Branlees, dated 8th June, 1899—did you receive that letter after
you came to Tasmania? Yes. Mr. Bruunlees is ex-President of the lustitute of Civil Engineers.in
England.

207. [Letter read, Appendix N.] Is this gentleman connected with the flotation? He is
one of the underwriters, and engineer to the new Company.

208. Bo he is competent to speak about the matter? ~Yes.

209. Does the Premier’s name appear in ‘the Great Northern or Emn Bay Company as a
director [Appendix 0.]? Yes.

210. Here is another letter [Appendix P.] from Norton, Rose, Norton, & Co., dated 5th
June, 1899, to Mr. Bakewell—did you see this letter ? Yes.

211. Who are Norton, Rose, Norton, & Co.? The largest firm of solicitors in England, and
solicitors to the new Company. S ‘

212, Was that letter forwarded to you? - Yes,
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213. By the Chairman.—This letter of Brunlees was handed you in England, was it not?
No, it was sent after me. I left London on the 5th June.

214. By Mr. Butler—[ Read letter, Appendix Q., from Mr. Edwin Sloper, dated 9th June,
1899, to Mr. Palmer]. Who is Mr. Sloper? - He is late manager of Stuckey’s Bank. He is
now in rather a large way of financing himself, and is adviser to moneyed people. His opinion is
entitled to some weight.

215. In connection with that paragraph about fixing rates, did you apply to the Government
to fix the rates? The late Minister of Lands, Mr. Miles, agreed to do so. When Mr. Dobson-
and I asked Mr, Pillinger and Mr. Back to fix the rates, the latter said it was -an impossibility.
As a railway man for over 20 years, I know it is not imipossible. It should be done at once. Why
should we be uncertain as to the rates we have to pay for our goods over the Government line?

216. In what light was that action of the Government regarded in London? They said we
should have to put a clause in the Act to cause the Government to go to arbitration. They said
there must be hostility, or the rate would be fixed. The railway people pointed out that in perhaps
30 or 40 cases where railways were being built as extensions to other companies all charges were
fixed at once. Suppose you had a thousand bags of wheat to send from here to Glenora, would
not Mr. Back say what he would take them for?

217. Mr. Back’s opinion is not borne out by these people in England, then? No, it is not.

218. Here is a letter [Appendix R.] from Walford Brothers, & Co. to Mr. Bakewell—who
are they? They are brokers on the London Stock Exchange. .

219. Did you see that letter? Yes; it was forwarded to me. :

220. And Ellis and Co.—who are they? They are the brokers of Barclay’s Bank and
other banks—investing brokers.

[Letter from Ells and Co., Appendix S., to Mr. Palmer read.]

221. Was that letter received by you? Yes. With that should be read a letter from
Stubbings, who is Barclay’s other agent. :

[Letter read, Appendix T., from Stubbings to Bakewell, dated 19th June, 1699.] ,

222, Who is Stubbings? He was attorney for the Bank of New Zealand, and agent for
Barclay and Co. .

223. Was that letter received by you? Yes. ’ '

[Letter read from H. E. Warner and Co., Appendix U., to Mr. Bakewell, dated 7th June,
1899.] - .

224, Who are Warner and Co.? They are solicitors for the Bradford Cotton Combine.

225. Did you receive this letter from Mr., Bakewell? Yes.

[Read extract from letter of Mr. Tennant, Appendix V., of 22nd June, 1899.]

226. Who is Mr. Tennant ? - He is Chairman of Directors of the Central London Railway.
He was General Manager of the North-Eastern Railway. He is Chairman of Directors of the
York City and County Bank., He is a man of 75 years of -age, but does not look that age. He
was General Manager, till last year, of the North-Eastern Railway. He is chairman of our
English Company.

227. You have a Bill in your hands containing the proposed amendments to the Great
Western Railway Act—who suggested those amendments ? Messrs. Norton, Rose, Norton, and Co.,
who instructed Mr. Buckley (who is one of the most eminent barristers in the world in Railway
Companies’ business), Sir Edward Clarke, and Mr. Kirby, to advise us what amendments we require,

; h228. Were these amendments suggested by these gentlemen after consultation ?  Nearly all
of them, :

229. We will go through each amendment, and ask the reasons for each—what are the
reasons for the first amendment we have, that is to say, that the plans, specifications, and sections
have been lodged with the Minister, who has approved of the selection, &c.? That has to be
slightly altered, I think. The whole of the plans of a survey of the line and part of the specifi-
cations and sections are in.

230. How long did the survey take? Seven months. 1t is more than an ordinary flying
survey. The actual bearings, distances, and grades have been taken. The whole of the line laid
down is laid down from an actual and perfect survey. It is only a flying survey, in thatit is not »
permanent survey. It is not what we usually call a flying survey, but an engineer would call it
a flying survey. It has proved itself so correct for 30 miles that the permanent survey has
followed it exactly up to that 30 miles. - _

231. The second clause here, “ Promoters have made the deposits mentioned in Section
171 ”—whatis the reason for this—is that required by the people in England? Yes, itis an
absolute fact, hecause the Government could not have given us permission to cease work unless we
had been doing boné fide work. ' : ‘

232, From these letters that have been read, did the people in England require it to be stated
in the Act that you have complied with the Act so far? Yes. -

233. We now come to Hection 4 as to words, * First day of January, 1900,”—is that to
extend the time of the primary lease? It is giving 4 years further. : .

234. Section 5—in place of the words “for a further term not exceeding "—please explain
that? That is to make it clear that, provided that we carry out our part of the contract, the
leases shall be permanent. The clause says if the land is actually oceupied. If we oceupy it, then
we have the right to occupy it for a further successive term. '

235. Section 5, sub-section 1v., clause B? It has been commenced and continued to the.
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satisfaction of the Governor in Council up to the time the Governor in Council allowed us to ceasé
work, therefore thatclause is unnecessary. It should be “if the construction of the railway is not
‘ re-commenced

236. Section 15, after the words « Three feet six inches”? That seems to me to be rather
curiously worded. Clause 15 wants altering. It seewns that the Promoters have discretion for more
than the curves and grades by what is proposed here.

237, By the Chairman.—W hat does your Company mean by these words? That we may
use the curves and grades as often as we like.

238. By Mr. Butler.—Section 33: the reason for that please? That again is badly worded.
We are compelled to give the Government running powers over our line, and if we do not agree to
terms they can go to arbitration ; whereas the Government may give us running powers over their
line, and we have no arbitration clause if they fix high rates.

239. Was that suggested by the English capitalists ? Yes.

240. Section 42—is that to give the full term? Yes; itisto keep it in conformity with the
rest of the Act.

241, What was the necessity for putting in the word “plant”? It is now known that the
contract is let for a locomotive line instead of electric line, and the suggestion of a great many
people in England is that that clause enables the Government to take over the line without
taking over the plant. That is the opinion of experts.

242, Section 83—That is as regards land concessions? Yes. We contend that we have the
right to select our land and mark it now. Clause 83 enables us to acquire the right if we do certain
things—which we have doue. Having done the things, we want it put very clearly that we have
acquired that right. As there is no limit to the time, we want it to be said that we have actually
acquired the right. 'We have deposited the money, and commenced work, and done everything
that is required.

243. Schedule I, paragraph 2, under the heading “ deseription’
Mr. Miles, the late Minister for Lands.

244, What was his opinion as to the meaniug of the original Act? He said he would have
taken the contract himself, and used the curves and grades as often as he liked. He said the
Act really meant that.

245. Section 5—Timber—why did you want this amendment made? The opinion of the
English counsel is that, although we may use timber for ourselves on our own blocks, we have not the
right to send any timber off our blocks for sale. 'We should have that right.

246. Section 6—as to prospectors for minerals? That is entively for the protection of the
people looking for minerals, That if we lose our rights in any way the people who are prospecting
shall not lose theirs.

247. 1t is more in the interests of prospectors than in yours? Yes. We want to see that the
people who prospect our land are protected from being “ jumped.”

248. Section 7—branchlines? We must be able to connect with the railway lines that connect
with Macquarie Harbour—either the Mount Lyell line or the North Mount Lyell line—so as to
be uble to commence at three different points. We waut to be able to connect with the big popu-
lation of Gormanston. Then, of course, the reason for wanting to connect with the coal-mines is
apparent. The timber supply on the West Coast 1s getting very rapidly denuded. It is difficult to
supply the mines with timber for fuel, and we kuow we can deliver coal from the coal-mines along
our line, at a price that will supply the whole field with fuel.

249. You have come from LEngland by the instructions or at the instigation of the financiers
to obtain certain amendments? Yes.

250. If you get these amendments is there any chance of the railway being carried through?
1 think it will be carried through with these amendments pure and simple. I think it is possible it
could be got through. To make the Hotation an absolute certainty we must get some form ot
guarantee from the Government for a small percentage on half the cost of the line, say, on the
debentures alone. There are three different methods proposed, one by Sir Philip Fysh, that the
Governmeut should take £200,000 worth of 5 °, debentures. That would secure the flotation
absolutely.

251, What guarantee have they for payment of their interest? No guarantee, except
security over the whole line. The debenture-holders get security over the whole line. The
second proposal was a guarantee by the Government of 3 per cent. on the £600,000 worth of
debentures, but the late Minister of Lands, suggested 2 per cent. ; the third proposal, made by
one of the financiers at home, who was prepared to find the whole amount on this proposal, was,
that the Government be secured 5 per cent. on the whole of the debentures, the same as the
English capitalists—the Government to receive 5 per cent., and guarantee the Iinglish capita-
lists 3 per cent.; and thus the Government would make £12,000 per annum. The Government,
having a mortgage over the railway, could take the railway at the £600,000, if the 5 per cent.
were not pald. As security they would have the whole of the railway and land rights and
other rights. As the Government wounld guarantee 3 per cent. on half the cost of construction,
I wish to show that the cost is extremely light as compared with other Australian contractors’
tenders ; it is £160,000 less than Baxter and Sadler’s tender. Baxter tenders for the contract
at £6000 a mile, we finding rails and fastenings. Rails and fastenings come to about £140,000
when delivered on the line. Then, they do not find interest during construction, which comes to

b}

—who suggested these words?
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another £50,000 per annum. You will see that their tender is about £160,000 more than Paul-
ing’s contract price; I wish to point this out to show that the Government would not have to
find interest on the total cost of the line, but only on half of it.

252. What about preference shares ? The underwriting of these stands.

253. What would the Colony gain by that guarantee? They gain £12,000 a year. If they
take 5 per cent. and we get the money at 3 per cent., they get the difference. ‘

2564, By Mr. Bradley.—You suggest the idea of asking the Grovernment to guarantee a
certain amount—in view of the very large acreage of land under the first Act do you think it
reasonable to ask this ? Considering the Government absolutely blocked the flotation, anything
that does not injure the Government is a fair thing for the Government to do.

255. This large acreage was given at the time to make up anything in lieu of that ? The
Government blocked the thing when we had it floated. You know the difficulty of resuscitating
a scheme. '

2566. The question of getting the Government guarantee—is it vital ? It may be and may
‘not be. I cannot say whether it is vital or not. We had the thing done, and the people who
did it ask now for a guarantee of interest on half the cost of the railway at a low rate. It is a
sort of proof that the Government are genuine in their statement that they are friendly. We
are spending over a million, and are only asking for a guarantee really of 2 per cent. on half that,
or are offering to give the Government 5 per cent. if they like to guarantee 3, they taking a
mortgage over the line and all other concessions we have got, and can foreclose if we fail to pay
them the 5 per cent. This is to prove to the English people that we are working together.

257. By the Chairman,—Assuming that you get this Bill, when do you expect to have the
railway finished ? Within two years. When I left England the financiers said. they would
find the whole of the money on the lines of the third proposal. It would only require a wire from
me to England to get the whole thing fixed np.

2568. Under the original Act you had five years from that date? November, 1896 ?—Yes.

259. Since that time you have had the five years altered to six—you have now altered the
commencement of the Act to first of January next? We do not want that; we want three
years from the commencement of January next. It would be unfair to the Colony.

260. In the amended Act you speak of starting work in August—what have you to say
to something added of this kind: That from the first of August you shall expend in the
employment of labour so much per month, say £3000 a month for the first three months, and
thereafter £10,000 a month? I do not see that there will be any objection to something of that
kind, but consider £1000 per month for the first three months would be enough. ,

Mr. Butler to the Chairman.—In view of these letters that have been read, perhaps it would
be better not to hamper the promoters with restrictions. The letter from Mr. Tennant shows that
the Company have been hampered enough at present. - '

At 515 p.m. the Committee adjourned till 2:30 p.m. on Friday.

Tuespay, 2415 OcCTOBER.

MR. PALMER'S Ezamination continued.

261. By the Chairman.—Mention has been made of Sir Edward Clarke’s opinion [Appen-
dix Bs.]—do you produce it? Yes. ' .

262. Can you remember what were the facts on which Sir Edward Clarke was asked to advise ?
I would recommend you to see Messrs. Norton, Rose, & Norton’s questions, and the opinion.
The facts are attached to the opinion. ‘ o

263. Do you know whether or not the plans, specifications, and sections have been deposited
with the Minister of Lands? They have been deposited for twenty miles. :

264. 1 mean for the railway ? The Actsays we can deposit the plans in portions. _

265. But is not that working plans ? They are the working plans I am speaking of. Plans,
specifications, and sections, are working plans. S

266. Clause 17 says, “ Before the Promoters shall commence to construct the railway they shall
deposit with the Minister copies of the working plaus and sections ”? It goes on to say, « proviced
they can do it in portions.” .

267. 1 am referring to section 83— Upon deposit of the plans, specifications, and sections of
the said railway,” &e.—my question is: Have the plans, specifications, and sections of the said
railway been deposited? “ As hereinbefore provided "— Yes. .

268. Do you still think it is necessary to alter the'preamble at all—you propose fo alter it and
say “ whereas portions,” &e.? 1 think it is unnecessary. I was going to speak to you on that

oint. ’
d 269. Have any of the blocks been surveyed? No; if they bad to be surveyed it would have
been mentioned in the Act. They are to be marked out on paper. )

270. You said in your evidence that a wire had been sent home by the Government to Sir W,
Perceval, saying that the plans had been deposited—have you a copy? No.

271, Did you see it? I saw the wire,
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272. Why did you ask in this Bill for the right to mark out on paper your séven blocks? To
make it distinctly clear that marking out on paper was intended—to show the inteuntion of the Act.

273. If you do not mark them on the land will it not be ditlicult for prospectors on Crown.
lands to deterwnine whether or not they are trespassing on your blocks, and liable to the penalty of
£207 No. The whole of the country has been surveyed by trigonometrical survey, and anybody
who takes up a block of land can get his position fixed immediately by observing a trigono-
metrical station. 1 discussed that matter with Mr. Chrisp after leaving the room together the other
day, and he agreed that it was very easy to fix the position exactly.

274. In actual practice, supposing a prospector went out, would he know whether he was on
Crown land or on yours? If he were on our land he could have his block on the same terms from
us as from the Guvernwment, therefore it makes no difference who he gets it from. We give land
on precisely the same terms as the Goverument, plus a royalty of 2% per cent. on such profits.

275. What assurance has a prospector that you wil] do that? "We will put it into the clause
in the Bill. I have the written consent of my c¢o-directors.

276. Does the Committee understand that you would offer no objection to a clause being put
that prospectors could take up land on your sections on the same terms as they get it from the
Government ? Precisely. It would be the same terms, but subject to our Act. We have to pay
royalty to the Government. 'We do not charge more rent than the Government charge.

277. When did you arrive in England to start the flotation of the Company? On the 19th
February.

278. What year? 1898,

279. Then, you tell us that eight or nine months were lost, and nothing done, owing to a
dispute between you and Messrs. Horn and Bakewell, your co-dir ectors ? Hardly a dispute. s hey
held a power of attorney, and I held no right in England at all, except that I went to watch the
interests of shareholders.

280. Then, subsequently the flotation was fulthex delayed by the threatened war between
Eungland and France? The flotation was delayed by that.’

281. Do I understand that it was not till the 22nd February this year that you took over the
flotation ¢ I assisted Messrs. Horn and Bakewell for three or four wnonths before that; I was
working with them when the Fashoda matter occurred.

282. And you began then independently ? The whole matter was placed in my hands, but
they assisted me and worked with me. '

283. You were in treaty with Pauling & Co. in the first instance ? Yes. :

284, And owing to their not agreeing to the weight of rails, all negotiations were off? Yes.

285. Then you communicated with Sir. Wheatman Pearson ? Yes.

286. Did they take it up? They agreed to take it up on worse terms than Pauling. T told
Pauling they were acting stupidly in not giving way, and that Sir. Wheatman Pearson was willing
to take the matter through. They then szud “that they would take the matter up again if Sir
Wheatman Pearson voluntarily withdrew, or that they would stand in with him in the contract,
but what private arrangements were made hetween them 1 do not know. Ultimately, however,
Pauling took up the contract.

287. Are you agreeable to a provision obliging you to have the railway completed by January,
1902? Oh no—January, 1903. We_ cannot start much before August, and must be allowed
2 years and 6 months from then, but I do not think it will take that time. I thiuk we shall
probably start in January, 1900, it we get a Government guarantee, as suggested. It is a tedious
matter getting these things fixed up, and one mast not be too short of time.

288. You are agreeable to the Act compelling you to put in rails of not less than 60 lbs. instead
of 43 1bs? Yes.

289. And ballast 1760 cubic yards, instead of 13307 Yes,

290. Section 42.—Why do you want that amendment you propose as to striking out in the
original Act the reference to electrical works? Because you can put in a clause if you like to say
it is a steam railway, and only a steam railway. Steam railway people and electric railway people
are totally distinet, and those who are connected with steam 1a11w'mys do not, as a 1u1e like to have
anything to do with electri icity. :

- 291. Is it your intertion to use steam? Yes.

292. Will you have any electric wor ks? Yes; but not in connection with the railway—juast
for lighting, &ec.

293.  You do not want to:oblige the Government, on resumption, to take this over? I do not
think so; if' it pays us it will pay them.

294. Is that-the only electric work you will have? Yes, in connection with the railway.
The people who are in charge of this affair in London are all steam railway people, and it wakes it
clearer to them what will be required.

295. Will the use of steamn make any dlffelence to the- water you will require? We shall
require the same amount of water hecause we waunt to supply the mines with electricity. We
would form a separate Company for that, apart from the Railway Company. We wish to generate
electricity for the manufacture of chemicals, &e.

296, Do 1 understand the contract price is one million and five rhousand ?  One million and
seventeen thousand for building the railway, apart from the money it will take to buy land through -
which the railway will run, and the wharfage and other matters Wthh the original Company have.

to find.
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297. 1s there much private land to go through ? I think there are about twenty miles at this
end before we leave the private land. I am not quite snre, but Mr. Chrisp’s plan shows it.

298. The Agent-Gencral, in writing to the Colony on 19th May, 1899, says, « The price of the
contract is £1,005,000, but the original company is to find wharfage accommodation "—where ?
In Hobart. ,

299. And ¢ purchase of all land “—does that include land in Hobart ?  Yes.

300. W hat is the share capital of the company? £1,400,000. _

301. Then there are debentures beyond that? £600,000 beyond. We have the right to go
up to £800,000 under the articles of association.

302. That £200,000 over and above the £600,000
question of curves and grades? Yes. :

303. Wlo are Coates and Hanson? Coates, Son, and Company. ) -

304. The Agent-General says Mr. Hanson, of Coates and Hanson, has called on him ? Yes.

305. Did that firm undertake to raise the £600,000 debentures? They nndertook to tuke the
underwriting off’ the hands of the people who had underwritten ; they were sub-underwriters.

306. Who are Coates and Son?. The same people. Coates, Son, and Company it is, really :
Mr. Hanson is a partner. ,

307. Have you put in a letter from Jackson and Prince, in which they say Coates stated they
positively cannot entertain the debentures, &e.? Yes; that was after the telegrams were sent by
the Premier to Sir Philip Fysh. ’

308, What portion of the £600,000 debentures were Coates and Son and the Clydesdale Bauk
going to raise ? - They were for the wholg of the underwriters. '

309. Who are Ellis and Co.? Brokers for Barelay and Co.’s Bank—investing brokers.

310. In another letter, they say, ¢« Barclay and Co. are willing to underwrite £150,000
debentures on the terms mentioned by you—did that include the Government guarantee? No,
certainly not, . :

' 311. In the letter from Norton and Co. it is said that the right of the Company to the land
must be put in language beyound all question, .and that a clause has been settled by counsel in
England for this purpose—which clause is that? The amendment to Clause 83. '

312. To what extent are Norton and Co. interested in the flotation—will their withdrawal
seriously affect the debentures? It will stop them—that is, as far as their clients are concerned—
and if the fact became public property, it may stop it throughout England. o 8

313. Wiho are their clients, except those you mentioned ? Barclay and Co., Coates, Baring
Brothers, aud all the railway people. ' '

314. In Norton and Co.’s letter they say, * There must be an abszolute and unalterable
obligation on the part of the (Government to make certain annual payment of interest on bonds
without any claim on the Company for repayment, except out of surplus profits,”—what bonds do
they mean? Guarantee bonds. They have given way to the extent of the Government not
having any claim on the Company for repayment, except out of surplus profits. It has-been
pointed out to them that if the Government guarantee anything on the line the Government must
have a security over the line the same as any other mortgagee.  Although they wrote that. letter
they gave way, and accepted the proposal that the Government would receive 5 per cent. and
guarantee 3 per cent. : ‘

315, Who are Warner and Co.? A firm of solicitors ; cotton combine people.

316. Is Mr. Bakewell a lawyer too? Yes. _ ‘ :

317.. Is he a co-director? No; he holds a power of attorney.

-318. He represented the Company ? Yes. : ' o -

319. What opinion did he give as to your rights as to the seven blocks of land? That they
were intact. . . o ) ‘

320. What did Warner and Co. mean in, their letter of June, 1899, when they wrote to Mr,
Bakewell, “ We note you have come to the conclusion that the land grants are not in order 7
They came to that conclusion on account of the Government having sent the wires before referred
to. They took it for granted that Mr. Bakewell bad come to the same conclusion; Mr. Bakewell
never did come to that conclusion. '

321. They say in the same letter, “ It was only comparatively recently you were able to make
a_clear arrangement with Pauling & Co. to do the work,”—what delayed that arrangement?

.The Premier’s telegrams, entirely. ‘

322. You say Mr. Sloper is late manager of Stuckey’s Bank—is his opinion as to the
likelihood of flotation reliable and valuable? T should think so; he is a very able financier.

323. In his letter he says there is no prospect of getting the Company through without a
Government guarantee——do you agree to that? Not entirely. As far as his particular clients are
concerned, I have no doubt he is correct. At the same time I think it is just possible we may get
the Company through other financiers, ;

324. Sloper, Norton, Coates, Ellis, the Clydesdale Bauk, Barclay & Co., all seem to absolutaly
depend upon this guarantee—do you think the Government guarantee is vital ? Yes, as far as
those financiers are concerned. .

325. Why did you not include a provision in your Bill for a Government guarantee ? Because
some people advised me to wait before bringing these letters forward, . :

326, How many branch lines are you asking leave to construct? Three, -

was that for the purpose of meeting the
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327. Are the coal mines you refer to at Hamilton and Lake St. Clair? Yes; and the
third proposed branch is to connect with Gormanston or Queenstown.

328. To whom do they now belong? The Lake St. Clair one is Government property. I
think it has been applied for by Mr. Howard Wright, but nothing done to it.

329. Has your Company secured any property in them? No.

330. Have you any information as to their extent and value! The Hamilton one, we have.

331. Can you tell us about the Hamilton one? It is a very large one. According to Mr.
Montgomery’s report it extends for hundreds of acres, and has a great many seams.

332. You do not ask for additional land areas or water right<?  No.

333. Youask for the right to cut and dispose of timber. Do you object to such rights being
subject to the Crown Lands Acts? The land is ours; it is only on our own ground we ask for the
right. ‘
334. You are asking for the right to cut timber on these 7 blocks ? They belong to us as
long .as we occupy them.

335. Are they not subject to any conditions? We pay a royalty of 2% on net profit of
minerals. They are really leased lands.

336. There is a liability under certain conditions to forfeit the land? Yes.

337. Do you object to the cutting of the timber being regulated the same as it is on Crown
lands? I think that the property being vested in the Company, the Company should be better
judges than the Crown as to what the proper regulation of the timber should be.

338, By Mr. Woollnough.—Y ou were speaking of an intention to supply electric light to
the mines ; would any such supply be under the directions of the railway company? No.
The railway company would be quite distinct from subsidiary companies.

339. That is, the Bill would not touch them at all? No. We have practically made arrange-
ments for a subsidiary company of £200,000 to work the electric power.

340. That is, for use of the mines? Yes.

341. Will there be any electric works connected with the railway ? We may have enough
to do the lighting, or work a hoist.

342, Will this electric power be used in connection with the railway, as stated here in the
clause ! There will be no electric power used on the railway for traction purposes. I should
think, under these circumstances, that the very fact of its being a separate company, the railway
company having to pay the subidiary company for any electric light they may use, that it could -
not be said to be used in connection with the railway.

343, Is it in order to prevent any possible dispute on the part of the Government when pur-
chasing-—what clause is there protecting the Government from having to pay? The people
running the steam railways are a conservative lot of men who are frightened that electric power
will be used ; they want 1t struck out.

344. By the Chairman.—But you have got large rights for the purpose of geuerating electri-
city? It will be an electric company pure and simple. » :

345. By Mr. Woollnough.—There are powers given.under this Act only to be used by the
railway company? No, you can make subsidiary companies.

346. If the electrical rights given under this Act are to be used by the railway company at all,
whether by themselves or by a subsidiary company connected with them, do you not see that the
Government would have to protect themselves in the case of purchase? That would be done by
arbitration, and the arbitrators would see that the Government do not pay for anything that is not
of value to them ; and that being the case, the company is not likely to put up works that are not
necessary. ) -

347. Does that meet the difficulty—you have mentioned you contemplate under the powers
of this Act to use electricity, one of the purposes being in connection with the railway—the inten-
tion of this clause is to guard the country from the necessity of purchasing such electrical works?
They are guarded in the fact of their arbitrators protecting them. If the work is valuable to the
Government the arbitrators will say, ¢« Purchase it,” that is, if there is anything of the kind used
at all.

348. Under your present arrangement, would any selector taking up land on your block have
to pay more for such land in the long run than he would have to pay on Government land? No;
it will be the same.

349. The same terms of payment? Yes. I am authorised to state that by my co-directors,

350. By Mr. Page—When did you first form the opinion that the Government were hostile
to you? I never believed they were hostile till I saw the answer to Pauling’s wire as to the curves
and grades. .

351. That was the first time you formed the opinion that they were hostile? I did not come
to the same conclusion as Pauling’s till we got the second wire about Sir Philip Fysh not actiug on
the Board, and then about the land being forfeited. :

352. Did you take any measures, after you became aware of this telegram of the 22nd April,
to test that opinion as expressed by the Premier as to curves and grades? Yes; I sent instructions
to my co-directors in Adelaide, to ask Mr. McWilliams and Mr. Fitzgerald to make certain
inquirtes. The answers got back were rather satisfactory to my mind. Their answer was that they
were simply acting in accordance with the advice given by the Law Department, and against their
wishes—that having got certain advice from the Law Department they could not help wiring as

they did,
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 353. Did you take steps to get opinions from any independent people as to this opinion? We
immediately asked Mr. Norton and Mr. Bircham, and they told us we could use the curves and
grades as often as we chose. : :

354. You have said that these financiers would not be satisfied now without a guarantee: Yon
thinlk, then, it is not possible to use any others? I think it is possible, but of course, having had
experience of the time I have taken in getting things to the present point, I would not tackle the
job. I think it may be possible. ‘ -

356. What is the form of guarantee you would ask for? There are three different suggestions.
Either one will suit these financiers.

356. Are you satisfied with the proposed amendment to Section 15? 1 think that quite covers

_it. Tt is in Clause 15, and then again in the Schedule, under the heading “ Description of the Line.”
The wording in the proposed Clause, amending Clause 15, wants changing a bit ; the last part
wants amending. :

357. By Mr. Butler.—About the time you wish to have for the completion of the railway—
you'said two years once—was not two and a half years the time? Two and a half years from the
first of August. B

358. You did say two years a little farther back. You have got to go to England, and then
float the concern, and then send out here —it will be all time wasted ? T fancy there would be two
or three montht wasted before we could actually start work. If we get liberal treatment, I do not
think it will be very long before we start. We will start by the Ist August, and it will certainly
be completed by the 1st February, 1903. ' T

359. Has it not been suggested that one of the reasons for asking for this guarantee is that it
gives confidence to the public that the Government will not treat the Company in that hostile
manner which has been the case? The financiers had actually found the money, and never thought
of a guarantee till they became convinced that the Government were hostile. They then said there
.was only this one way to show they were not hostile.

360. This project has been before the public for something like fifteen months. Is there any
chance of it being to a certain extent discredited unless this guarantee is given? A thing that ig
“hawked’ is always damaged. There is no doubt about its being damaged.

361. Are you satisfied that £200,000 will do? Yes; the other £400,000 would be fortn-
coming. Sir Philip Fysh’s proposal was that the Government should take up £200,000 worth of
debentures at 5 per cent. o

362. This letter from Mr. Tennant—one portion of it has been put in the appendices as an
extract. There is a large portion of it which Mr. Dobson and I think should go in? I have no
objection to its going in. .

[Letter read, from H. Tennant to W, H. Palmer, dated 22nd June, 1899, (Appendix V.)]

363. Waus that received after your arrival in Tasmania? Yes.

364. You might give us some information.about the last paragraph—the want of confidence
which prevails in relation to colonial matters? Mr. Tennant refers to the Midland Railway of
Western Australia and the Midland Railway of New Zealand.

365. What were the consequences in these cases to the promoters ? The New Zealand line was
almost built by the English promoters, and all the money was found for construction. - The money gave
out when within a very short distance of the end of the line. Therefore, as they did not complete
the construction of the line under the Aect within the given time, the Government stepped in and
took the line.

366. Did that happen in any other case? That happened in both cases.

367. Is that recently ? Within the last few years.

368. Is it recent in the minds of financiers in London? - It was so much thought of in London
that the president of the Stock Exchange was asked to refuse to allow New Zealand stock to be
quoted until the New Zealand Government paid a proportion at any rate of the money that had
been paid down by the Company for this railway that the Government of New Zealand now use.

369. Did the Government of New Zealand do that? No; they let it go to Court, and the
Court decided that legally they were right.

370. And what about the rights and concessions? They were forfeited too.

TraurspaYy, 28D NOVEMBER.

Mr. W. O. WISE, called in, made the declaration, and examined.

The Committee met at 11 a.m.

Mr. Wise was called, and took Statutory Declaration.

371. By the Chawrman.—W hat is your name? Walter Ormsby Wise.
372, What are you? Secretary to the Law Department.

.373. Do you produce opinions given by the Crown Law Officers at different times upon
sections of the Great Western Railway Company’s Bill? * I produce copies of two opinions of the
Solicitor-General, dated 22nd April, 1899, and 3rd July, 1899. The Attorney-General desired me
to state that it was unusual to produce the opinions of the Law Officers, but, that under the
circumstances, he thought it was better that they should be placed before the Committee,
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374. Ts there not an opinion given by the Solictor-General on the question of the forfeiture
by the Company of seven blocks of land, dated 10th December, 18992 1 believe there is such an
opinion, but I was not asked as to that. I was only asked as to the construction of Clause 15.

375. Was there not an opinion given on the 20th April, 1899, by the Solicitor-General on the
eonstruction of Clause 15? There is one dated 22nd April on Clause 15. It was given on receipt
of a cablegram from England as to curves and grades,

376. But here is an opinion printed, dated 20th April, given by the Solicitor-General? That
is evidently a mistake—it must be 22nd.

377. (Shewing Mr. Wise printed opinion, dated 20th April)—Have you any such opinion as
this? No; the two I mentioned before are the only opinions we have. ‘

378. Can you say whether or not that dated 20th April is an endorsement on any com-
munication? 1 do mnot understand it. Those two I have produced are the ouly opinious the
Solicitor-General has given upon the construction of Clause I15. Tt is possible this may have been
an endorsement. If you desire it I will search through the papers.

G VVIe shall be glad if you will, as it has been -put before us as an opinion of the Solicitor-
eneral. -
Myr. Wise withdrew, and the Committee adjourned until 10-30 a.». on Friday,

Fripay, 3rp NovEMBER.
EDWARD MULCAHY, examined,

‘Mr. Mulcahy took statutory declaration.

379. By the Chuirman.—Y onr name is Edward Muleahy, and you are Minister of Lands and
Works under the present Administration? Yes.

380. You have seen the draft Bill to further amend the ¢ Great Western Railway and Ore-
Reduction Company’s Act”? I have,

381. You will notice that it states that plans, specifications, and sections, as mentioned in
sections 17 and 83 of the Act, have been lodged with the Minister, who has approved of the
selection of the most eastern of the blocks, &e.~ Have such plans, specifications, :mcfsections, been
lodged? Plans and specifications of the first sections of the railway have been lodged with the
Minister in compliance with the Act, and bave been accepted by him as satisfactory ; and he has
approved of the selection of the blocks as mentioned in the Preamble.

382. What portion of the line do these plansrelateto? The first section, beginning, I believe,
at Glenora,

383. For what distance ? 20 miles, I understand.

384, In the evidence of Mr. Palmer there is reference to guarantee of interest, or taking up
of debentures by the Government—do you care to express any opinion as to the manner in which
the Government have considered, or are likely to consider, such a proposal ? I cannot express an
((Tinion on that matter, inasmuch as no definite proposal has been made by Mr. Palmer to the

overnment. : -

385. After having read the Bill, is there any evidence you would like, as Minister of Lands
and Railways, submitted to this Committee by the heads of .any of your departments? 1 am
taken somewhat at a disadvantage, as I have not had proper time to enquire into this matter, I
could not just now give you a full answer to that question.

386. The Committee propose to call the General Manager of Railways, Mr. M¢Cormick, and
the Surveyor-General. 'We do not know whether or not you wish anyone else called? If those
officials are to be called by the Committee I shall be perfectly satisfied. I presume there will be
no objection to my being present and putting questions to them.

Mr. Mulcaby withdrew.

M=z. W. O. WISE, re-called.

387. By the Chairman.—Do you produce that document which was put in, dated 20th April,
purporting to be an opinion from the Solicitor-General? I produce a copy of an endorsement upon
a cablegram from London, and which is in exactly the same words as that which purports to be
the Hon. Alfred Dobson’s opinion. It is signed by Sir Edward Braddon. I hand you a copy
herewith, and also show you the original. This is in the samme words as Appendix marked E.
(Document shown to Committee,)

388. Was this cablegram with the late Premier’s endorsement, or a copy of it, laid on the
Table of the House ? I could not answer that question. _

389. By My. Butler.—Where did you get these papers? The original documents I got from
the Premier’s office.

390. Was the opinion of the Solicitor-Ceneral amongst these? Yes; in the same order as
they are now. Thatis practically the case that was submitted to the Solicitor-General for opinion, and
to make doubly sure, I thought it best to bring the originals to show you, to verify the copy.

391. And you cannot say whether these documents were laid on the Table of the House? I
have already told the Chairman I am unable to say what papers were laid on the Table of the House,
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Mr. Butler—1I should like, if possible, for the official who did lay these papers on the Table of
the House to be called to say what papers where put there. ‘

The Chairman.—1 fancy they were laid on the Table by the late Premier.

Mr. Butler.—1t places us in an awkward position. We do not wish to misrepresent anything.
We have been led astray, having been perfectly satisfied that this was the opinion of the Solicitor-

~ General. This is the first time I have seen the correspondence in this form, and 1 do not think Mr.
Dobson saw it at all. I think we were justified, to a certain extent, in coming to the conclusion we
did. One document was missing, and this is it. The copies that were supplied to us do not give the
signature of the Premier at the bottom of that telegram, and this has misled us. The copy that
we have reads as follows,—“ Opinion of the Hon. Alired Dobson reads as follows ”; &e. [Document
read (Appendix E.)]. TIhat is not signed, and Mr. H. Dobson and miyself have always taken thas
to be an opinion of the Solicitor-General. This purports to be a copy of the telegram that has
been laid on the Table of the House. I exceedingly regret the mistake, but I can assure the
Committee that it has been totally unintentional on our part.

392. The Chairman to Mr. Wise—Can you throw any light on the matter of the original?
None whatever, beyond the explanation given that the opinion of the Solicitor-General was taken
away : and whoever copied the views of Sir Edward Braddon omitted to copy his signature. Thev
have not made a proper copy of it, because the words “ opinion herewith ” are omitted.

Mr. Wise withdrew. :

My, Butler.—1 would ask that these papers be available if required ; there may b2
some documents there which may have a bearing on the case,

The Chairman.—That is a matterfor the Committee to consider, and requires deliberation.

EDWARD A. COUNSEL ezamined.

Mr. Counsel took Statutory Declaration.

393. By the Chairman.—~W hat is your name ? Edward A. Counsel.

394. And you are Surveyor-General ?  Yes. ‘

395. The Great Western Railway Company have a Bill before the House which you have
already seen? Yes. ‘ o

396. There is a provision in that Bill entitling the Company to mark out on paper the 7 blocks
of land which they receive as a consideration, or part consideration, for the construction of the
line? VYes. '

397. In what respect does that differ from the original Bill ? The original Bill provides that
the Company shall have the right to mark off 7 blocks, which I take to mean that they shall be
marked off on the ground. Ce

398. Why do you take it to mean that ? The fact of marking off means marking on the
ground. If this were not so, it would have been stated as amended. :

399. Would marking out on paper create any confusion in the minds of prospectors as to
whether they were on Crown land or on the Company’s blocks ? It would be likely to; it has, I
believe, already caused some confusion.

400. Do you think that in the event of the Company having power to mark the blocks off
ouly on paper it would retard prospecting only on Crown lands? I think it would; and this has
been borne out in practice, up to the present. There has been very little prospecting done on this
land, and I know there have been many inquiries. _ o .

401. Is not that because the land has been withdrawn ? For a considerable time part of tie
land has been available. B .

402. Would it be easy for prospectors to tell, from the trigonometrical stations, without the land
being marked off, whether they were on the Company's blocks or on Crown land? No, it would
not, for obvious reasons. ‘The stations are not defined, and a great many could not be distinguished.

403. There is another clause (5) of the Bill, empowering the Company to cut timber,—have
you any observations to make with respect to that? I do not think they should have the right to
take that timber without paying something for it. They should pay aroyalty on the same principle
as the royalty paid on minerals. A royalty should be paid on anything for sale.

404. What does the royalty amount to, at present, for the right to cut timber on Crown land?
One shilling per thousand super. feet, and a rental of £1 per 100 acres.
4¢5, The administration of the timber and forests of the Colony is within your Department?
Yes. '
. 406. Do you consider that the cutting of this timber should be regulated, as is the cutting of
timber on. Crown lands?  Yes, to a-great extent, at any rate; I think the royalty would be a fair
thing. . )
g407. And should there be any restrictions as to the manner in which the timber should be
cut? It should be cut subject to the regulations as to size, ete. I do wnot think it would be fair to
charge the Company a rental as well as the royalty, as is done at present. S

408. By Mr. Hall.—The trigonometrical survey of the Colony was never completed? No.

409. For that reason it would be a difficult matter to locate these blocks on paper—from the
fact of the mountains aud rivers not being located? Yes.

410. That is your objection? Yes. - : : 7

- 411. Do you know the country through which the line is to pass? Yes; generally,
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412. Can you give us any idea as to the value of the timber,—whether it is pine, blackwood,
ete. ? There are some fairly good pine forests, but not extensive. There is not any great quantity
of blackwood, possibly there would be patches.

413. Has a difficulty already occurred between your department and the prospectors? In the
Mines Department, I believe, some trouble has arisen. .

414. By Mr. Murray—Regarding the survey of mineral land, if a prospector applies to
Governwment for a block of mineral land will he not have to pay survey fees before working it?
He takes out a prospecting area, or claim, aud gets a right to prospect it, and afterwards to locate
his section. e does not usually do it at once in a new country.

415, He has to pay for the survey? He has to pay before he gets a lease.

416. Will the same apply to a company if' a prospector applies to the Company for the samne
right? He will have to pay survey fee, he would not pay for locating the sections. Connections
have to be provided by the State. .

417. By Mr. Page.—1 understand you to confine the claim of royalty to such timbers as would
be cut for sale, and to give them, free of royalty, what is wanted for construction ?  Yes.

i 418. By Mr. Woollnough.— Arve there any forestry regulations now in operation in this colony ?
Yes.

419. Do these regulations prevent men from cutting certain kinds of wood? Yes; they can
only cut the kinds specified in the regulations. : A

420. Are there any other regulations for preserving certain kinds of wood ? The regulations
are as to cutting certain kinds, and as to size and measurement. :

421. Would it be desirable, in the interests of the public, to apply these regulations to the
Company’s land? Generally, I think they should, with some slight amendments. I do not
think the Company should be called upon to pay rent and the fees as well. I think the royalty
would be fair. '

422. By the Chairman.—At the outset of this BIill it refers to certain plans, specifications,
and sections having been lodged with the. Minister. Have you seen such as have been lodged? I
have seen plans for about 25 miles and sections. They came under my view, but did not helong to
my Department. :

423. Have you any other observation to make on the Bill, as affecting your Department? I
cannot think of anything at present. '

424. By Mr. Butler.—With reference to the timber—Have you taken into consideration that
this land is practically the Company’s land, part of their concessions? Yes.

425. And they have very long terms of lease? Yes. Do you think it fair to treat them in
the same way as people with timber licences? '

426. I have not suggested that; I mean under the same regulations ? I think so, except as
already stated.

427. No one else can go on that land to cut timber ? I still think they should cut according
to regulations. The Company may break up, and the land come back to the Crown; and why
should young timber be destroyed. '

428, The Company having leased this land for a long term of years, would they not be as
careful of young timber as the Government? It is a fair conclusion, but, as T said, the Company
may fail, or a great many things happen.

429. The Crown get guid pro quo for the concession of land, do they not? T think the
Company should pay a royalty on timber as well as minerals.

430. As to survey,—if the Company uundertake to pay for connections, the same as the
Government, would not that put them on the same footing ? If the Company undertake to pay
all the survey fees it would be satisfactory. A prospector making application for mineral lease
pays the survey fees. That would be the same in the Company’s as in the Government’s case.
If lines were run round the blocks the prospector would be safe in knowing the position of his
land, through the fact of these lines being 3 miles apart one way, and 22 miles the other way.
He would know whether he was on Company’s land or not.

431. Can a man who is not a surveyor say whether he is within 5 miles of a certain spot, he
having' travelled 22 miles back from a line? He should know bis position approximately, if' he is
a bushman. : ‘ : :

432. Would he know if he were on one side of the line or another ? Yes.

433. If the company agree to pay for connections up to the surveys that would cover the
difficulty ? I think there are the strongest reasons why blocks should be sarveyed independently of
the prospector. I do not consider blocks should be made over to any party without survey.

434. By the Chairman.—Would you give your reason ? The question cropped up in regard
to whether it was expedient to issue Proclamations without a survey. It is an axiom of the Lands
Department that no land should be alienated or reserved from the jurisdiction and control of the
State until the boundaries thereof have been correctly defined by survey and permanently marked
on the grouud. There are obvious reasons why surveys should be made in this case for the
guidance of prospectors,

My. Butler—NMyr. Chrisp spoke to me some days ago as to altering a statement in his evidence—
see uestion No. 81. I wish to explain that the survey of the first four or five miles was taken
- from the Government survey already made. He says there is one piece down to the 1 in 40 limit.
It should bLe stated that in the first 4 miles, which was surveyed by the Government, there is one
grade that is down to the limit of 1 in 40. Mr. Chrisp asked me to have him re-called, in order
to rectify that error. :
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JOHN M. McCORMICK, examined.

Mr. McCormick took the Statutory Declaration.

435. By the Chairman.—What is your name? John Macneill McCormick.

436. And you are? Engineer of Existing Lines.

437. You have read the Bill before the House to ameund the Great Westean Railway and
Ore-reduction Company Act? Yes.

438, There is a reference in the beginning of the Bill to certain plans, spemﬁcatlom and
sections having being lodged. Does that come within your knowledge? Yes.

439. What have you to say ¢ The plans, &c., for 20 miles have been deposited. That should
read “ portions ”’ have been deposited.

440. Have such portions been approved ? 20 miles of the plans and sections have been
approved, as far as they go. There are additional plans required.

44]. This Bill asks, in effect, for the right to use the maximum grade and minimum curve as
frequently as the promoters like. Is there any objection to granting that? I think so. I do not
think the option should be left to the promoters. Take Section 15, after the words « three feet six
inches,” add “ and in the diseretion of’ the promoters.” 1 think that is rather ambiguous. It might
be read that they had the right to put curves of less than 5 chains radius.

442. Assuming that that will be put plainly, is there any objection to allowing the promoters
to use the grades and curves as frequently as they please 7 Lvery objection. They might make
the line on what engineers call the “ contour.” It would be injurious to the maintenance of the
line. They might put them so close that Section |6 would not be complied with.

443. Assuming that they had complied with section 16, is there then the same ob_]ectlon?
Section 16 is simply a matter of opinion, and is not in itself sufficient. It should be read with
section 17.

444. Assuming the promoters put in rails of 60 Ibs. instead of 43 lbs., and ballast 1700 yards
to the mile instead of 1330 yards, would the line not then be of a sufﬁmently stable character, not-
withstanding that the maximum grade and minimum curve were used as often as they liked ? That
would not effect it in any way. If you bave two 5 chain curves close together you cannot comply
with section 16, as to the speed of 15 miles an hour. The matter should be left to the approval of
the Government. 1 will give an instance. Take the Van Diemen’s Land Company’s Line; they
have a similar specification, and at the commencement of their surveys their 5 chain curves were
too close together. They admitted so, and re-surveyed that portion. The speed of 15 miles an
hour could not have been maintained. I think there is no doubt that the Government Officers
will deal fairly with this company, and it should be left to them. If the promoters got the plan
and section of the Waratah Company’s line it would give them an idea of - how we are likely to deal
with them.

445. Will you turn to section 3 of the Bill, which deals with section 42 of the original L\ct
You will notice that after the word “way’ ’ the word plant” is inserted? I see no objectlon

446. And as to the latter part—the words expunged. This deals with the purchase of electric
plant. It is proposed to strike out that provision? I do not think the electric power would be of
any value to the Government in case of purchase.

447. The promoters do not intend to drive the railway by electric power, and suggest that the
words be struck out, as not being necessary : Have you any opinion to offer? I have no objection
to offer to their bemg struck out, if' it is clearly understood that the promoters do not intend to use
electricity.

448. Have you dnythmg to say about the branch lines to be constructed—Section 7? Line
15, extension to any coalfield or mine. That appears to me to be too general; They might go
anywhere The following portions are defined, and I see no objection. 1 think where there is a
general statement of diversion to any coalfield or mine it ought to be submitted to Parliament.

449. Section 4, referring to “ description”? I think I have practically replied to that already.
Sections 15, 16, and 17 should be read together. However, as I say, there is some ambiguity
about 15. If yon adopt this insertion you should state minimum curves of 5 chains, and maximum
grade of 1 in 40.

450. Would your objection be overcome by inserting “in accordance with Section 1677
No; you could not insert that at all; 17 is for the approval of the Minister. 1 -might mention to
the Committee that I notice several dates have been altered. Section 170, miscellaneous; the date
should be altered to agree with the other alterations of dates.

451. By Mr. Woollnough.—If you were informed that the eleetric power was going to be used
for other purpeses than haulage-~if it were to be used for lifts,and large plants for other purposes—
would you still give the same opinion as to purchase? That makes it a very big question. 'T'hat
would qualify my opinion as to the percentage. If there were a large electric plant, I should then
say, purchase on a commercial value.

452. The intention is to use electricity for other parposes than the railway, and connections will
be wade with that plant for the use of lifts, &e.—it is possible the Government might be let in for
the purchase of not merely a partial interest, but for the purchase of the whole plant used for other
purposes—it seems desirable to preserve the Government from being let in for this expense? 1
understood they did not intend to use electricity for rolling stock or anything connected with the
railway. .

453. By Mr. Murray.—Have you been over the proposed route? No,
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454. Do you know if the survey has been made for the whole length of the line? I have
stated that plans are deposited for 20 miles.

455. That is a working survey ? That is the only thing I have to deal with under the Act.

456. Are you aware if a trial survey has been made? I believe a preliminary survey has been
made. - ‘

457. Are you satisfied that if the curves are used too frequently it will seriously interfere with
the safety of the line? Yes. If there is not sufficient interval between them it will interfere with
the haulage and maintenance. :

458. By Mr. Bradley.—From what you know of the route, is it likely there will be an
unusual naumber of these five-chain curves, required or the grades of 1in 40?7 That I cannot answer.
I do not know anything of the route, except in so far as the plans that have been before me.

459. For that 20 miles? The 20 miles is comparatively easy.

460. By Mr. Page—You object to giving them a free hand in using these curves and grades
—you would limit it? By Clause 17. It should be subject to approval of the Minister. That
is what was done with the Emu Bay Company. I have had certain alterations to make, and there
has been no objection.

461. By Mr. Butler.—Can you tell me what is the weight of rail on the Main Line? Various
weights.

462. What is the ruling weight? The original weight was 40 Ibs. iron rail, then, I think,
40 1bs. steel. Wlien we bought the Main Line they were re-laying with 46 Ibs. steel rails. The
present Main Line is partly 61 lbs., 46 Ibs., and a portion of 721bs. The bulk is 46 lbs. steel
rails.

463. Are there any curves less than five chains? I believe there is only one curve under five
chains.

464. I mean on the Government lines generally, not only the Main Line? Our ruling curve
is five chains. ) .

465. What is the ruling grade? One in 40.

466. Are there many one in 40 grades on the Government lines? A good many.

467. What speed was the Main Line run at? I cannot tell you. It was under the Act.

468. I should have said,—What speed was it run at in the Company’s time ? It was fixed by
the Act. I cannot tell you. '

469. Was it more than 15 miles an hour ? T believe it was. Twenty something, I fancy, but
am not at all sure. .

470. Is not the speed before you in that Act the average speed? No; it says not less than 15
wiles an hour,

47]1. If we have so many of these curves and grades, would that decrease the speed?
Decidedly. , o

472. If our line is built with so many of these curves and grades, will it be run at 15 miles an
hour? Not if they are close together.

473. In order to comply with that Aect the Company should build the line with the curves
sufficiently far apart? Yes. ,

474, Is not the wear and tear very much greater with these frequent curves and heavy
grades? Decidedly.

475. Would not that be against the promoters’ interests? I am not prepared to say that.
There is such a thing as building a line for sale. Let us take the Main Line, for instance: in a
certain portion of it there are a good many 5-chain curves and steep grades. It would not have
cost any more to build with 10-chain curves.

476. How long did the Main Line Company own the line,—all that time they woald be
runuing at an excessive rate? VYes.

477, Does nor the Company find the money to build this line? I presume they will do so.

478, Is the Government compelled to take the line over? No; I believe not.

479. If they did take it over, 1 think you said it ought to be taken on the basis of a going
commercial concern? No; I did not say that. It was in speaking as to the electric plant. [ said
there should be some other terms of purchase.

480. Do you think it would he a fair basis to take over on? I think so; but I have not
given the matter careful consideration. ‘ '

481. As to that first 20 miles: do you know that the only place where the grade of 1 in 40
oceurs is in a part that was done by the Govermment? That 1 am not prepared to say.

482, Section 4 of the amending Bill, last three lines: does not that provide that the railway
shall be constracted in a substantial manner? Not necessarily so ; hecause Section 16, read by itself,
is a matter of opinion, and should be governed by Section 17.

483. Itis proposed that minimum curves and mwaximum grades may be used as often as
deemed necessary by the promoters—if they were allowed to put them in as frequently as possible,
subject to the railway being constructed m a substantial manner, do you think there would be
any objection?  You still propose to leave the power with the promoters.

484, Who is the authority who says whether the railway is constructed in a substantial manner
or not? The Governor in Council.

485. It lies in his hands—is that not a safeguard to the Government? I do not think it is
sufficient in itself.

486. All you want under that Aect is that a substantial and safe line shall be built?  Yes.
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487. What is the reason of saying “the maximum grades and minimum curves” if you object
t(i them? We do not object. There may be local reasons why théy should not be used in certain
places. ’

488. The question of curves and grades is only a difference in the speed? No, there are many
reasons. I gave, as one reason, that it would affect the speed, and that 1t would affect the safety of
the line, if the trains had to ran at 15 miles an hour.

489. It is only an average speed? It says not less than 15 miles an hour. There will bs
places where you will have to run easy, and others where you have to run hard, and it may
necessitate running fast over 5 chain curves. :

490. The contract provides for rails of 60 lbs., steel, and ballast 22 yards instead of 16 yards
per chain. Does that provide for a very substautial line? It provides for a heavier rail and a
heavier engine.

491. The speed is 15 miles an hour. When we come to look at the Great Western Railway,
with heavier rails and more ballast, running at 15 miles an hour, and the Main Line 23 miles an
hour with lighter rails, which is the more substantial? 'The Main Line is run with heavier rails.

492. 1 want you to draw a comparison between the two lines, as this is proposed to be built,
and as the Main Line Railway was ran? It does not get over the question of safety. I might be
of the opinion that the Main Line was not run safely. ' :

493. Were there any accidents? I believe there were some accidents. I do not know how
many. There were a good many accidents and fortunate escapes. _

494. Ave there any unnecessary number of curves or grades in that 20 miles? I think it
complies with the Act.

495. That is all you have received from the Promoters? Yes.

496. You are satisfied?  Yes. .

497. If this is a sample of their work right through you would have no objection? No,

498. By the ( hairman.—After plans, specifications, and sections had been submitted to you
and approved, could you, in your opinion, afterwards demand an alteration if the speed provided in
the Act could not be complied with ? I do not think it would be reasunable after the line was
constructed.

499. You think that after having approved the plans you have no further right to interfere?
If the work had been done I do not think it would be reasonable.

500. Could you, by inspection of the plans and sections, decide whether or not the speed could
be safely maintained ? 1 think so, supposing the line were constructed in accordance with the Act.

Mr. Butler.—Speaking from memory, [ believe the promoters lose their concessions and rights
if they do not run up to 15 miles an hour, '

Mvr. McCormick withdrew,

MR. W, H. PALMER, recalled. -

6501, By Mr. Page.—As to the Solicitor-General’s opinions : how did you come to understand
that this exhibit, which we know to be a reference of the Premier, was an opinion of the Solicitor-
General ?  Copies of Papers laid on the Table of the House were handed to me as correct copies.
I never doubted they were correct. . '

502. How did you get these? I asked one of the Pressmen to get me a copy of the papers
laid on the Table of the House.

: 503. Is this copy put in by you the one given you by the Pressman ? I do not know whether
it is the actual paper ; if not, it is very much like it. :

504. Did the Pressman who gave you this give you a series of small slips of copies, or was it
in one lot? Tt was put together with pins, dates following. 1 believe this is the very copy. I am
very sorry that this mistake should have occurred. 'While I have the opportunity [ wish to say
that in stating the Members of the Board of Directors when I left England there has been an
alteration. By looking up my instructions from England I have found that Mr. Austin has resigned
from the Board. He is rather an important man, and no doubt it will become known that he
has resigned. I therefore wish to say that it was an unintentional mis-statement on my part at
the time. :

Monpay, 6ta NOVEMBER.
FREDERICK BACK, examined.

Mr. Back made Statutory Declaration.

505. By the Chairman.—Your name is Frederick Back, and you are General Manager of the
Tasmanian Railways? Yes. :

506. You have perused the Bill to further amend the Great Western Railway and Ore-
reduction Company Act?- I have. May I ask you to kindly let me make a short personal
explanation before you proceed with the examination. Tt has been said, and said frequently, that
I am opposed to the Great Western Railway. I wish before I commence my evidence to state
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that such is not the case. I was very much opposed to the Bill before it beecame law, but Pil']'“&l-
ment and the Government of Tasmania having decided that the Company should have a B}ll, 1
have been always, and am, qnite ready to give the Company every assistance to make that BIH as
workable as possible. I have some information here that [ think you should possess, and if you
will be sufficiently indulgent I will place it before you. At the time the Bill was going through
the House, when it was decided by the Government that they should give the Company all
reasonable assistance, I was instructed by the late Minister of Lands to arrange for a schedule to be
prepared to accompany the Bill, and my instructions were that T was to take into couslc.leratu'm that
Mr. Palmer, as representative of the Company here, had undertaken, for certain consideratious, to
give the colony a line of railway equal to those which have been constructed by the Government.
In effect, he said that he was prepared to give the country a line which would cost nut less than
£10,000 a mile. Mr. M<Cormick prepared a specification and handed it to me. I had many
interviews with Mr. Officer and one or more with Mr. Palmer. The result of these interviews was
this correspondence. The Premier was at Leith, and he wired me to arrange with the Promoters
that the specifications might be made suitable. The result of an interview with Mr. Officer was
the despatch of this telegram to Sir Edward Braddon. (Telegramn read.) Durlpg the same
week I received a letter from Mr. Palmer (dated 5th November, 1896), of which I put in an extract.
"1 wish to say that I have opposed—and strongly opposed—at the initiatory stage, the .Emu Bay
Railway, the Great Western Railway, and the Midland Railway, because I considered it my duty
as a servant of the public; but the policy of the Government having decided that these railways are
to be made, I consider it my duty to do all I can to make these Acts as workable as possn_ble; at
the same time, protecting the public. T thank you for permitting me to make this explanation.

507. By the Chairman.—In the beginning of the Bill it states, “ whereas the Promoters have
made the deposits mentioned in Section 171,” &e., &e. : can you fell the Committee whether the
Company has commenced the construction in a bond jfide manner ?—is that a matter which comes
within your kunowledge ? We have had no reports on the subject, as the inspector provided for
under the Act has not been appointed. I think a great deal of misapprehension may be prevented
in the future, if you were to embody in this, after the word * plans,” « and whereas plans. to t!le
extent of 20 miles have been deposited.” As a matter of fact, the whole of the plans provided for
have not been deposited, and therefore it wounld not be wise for Parliament to adm.lt th:flt the .whole
of the requiremnents of these specifications have been complied with, as mentioned in this section.

508. Have you anything to say as to construction? You would have, I think, to appoint an
inspector, and get his report. The Act provides that an inspector should be appointed to supervise
construction ; and his report should be before you. =~ - ‘ ' L .,

509. Section 15, referred tv in Section 4 of the Bill,—after the words  three feet six inches,
in the 4th line, “ and in the discretion of the Promoters” : that has been said by the Promoters to
mean that the minimum curve and maximum grade should.be used as frequently as they desire;
have you any objection to the Promoters having full diseretion in the use of the _minimum curve
and maximum grade ? 1 would recommend vou, if T may be permitted, to.n}ake it quite clear and
perfectly defined that whatever power may be given to the Company the mimmum curve shall be
5 chain radius, and the maximum grade 1 in 40 ; if not, I take it they may put in less curves than
5 chains, . . -

510. Assuming that the minimum curve of 5 chains and maximum grade of 1 in 40 is plainly
stated in the Bill, do you see any objection to the Promoters using those curves or .fhose grade§ as
frequently as they like? T think this should be a matter for Parliam=nt or the Minister to .dec1de.
It is, in my opinion, decidedly wrong. The inspecting officer should be the person to decide. If
vou allow the Company to use curves as often as they like you may get t_hem. imperfectly put in,
The tangent points may be too close together. You may get a surface line instead .of a line of
much more stable character. 1f we had to construact the Main Line over agaiq, we might ease the
curves, and get a very much better line, which would cause less resistance. This is more a maiter
for the Government to consider than for me. My opinion is that having undertaken to give you a
line equal to the (Government railways at a cost of £10,000 a mile or thereabouts, sotme supervision
should be necessary on the part of the inspecting officer.

511. The Promoters propose to increase the weight of rail from 43 lbs. to 60 lbs,, and the
ballast from 1330 to 1700 cub. yards per mile : there is a provision in the original Bill that they
shall run at a speed of 15 miles an hour. Provided they supply that rail and 'ballast, and run at that
rate, is there still an objection to the maximum grade and minimum curve being used as frequently
as they like? The objection remains precisely the same. The question of thg'welght of rail
governs the weight of their rolling-stock. It would not affect any other conditions. Modern
engineers are increasing the weight of rail daily, as they find they can take a heavier engine and
draw a bigger load, and work more economically. )

512. Section 42, referred to in the Bill under Section 5, as to certain words being expung_'ed.
You will find that this 15 a provision which relieves the Government fr9m purcha.smg elect(r‘lcul
works. It is proposed to strike out that provision. Have you any objection? . Decr.dedly. That
provision was put in, I think, at my instigation. In this Act we are deal}ng"\\'lrll the Great
Western Railway, and this 8th Section of the Act deals with the resumption of primary lease and
purchase of the railway. Now, I think the Government should be relieved from any liability for
the purchase of electrical plant or any other matter outside the working of the railway as a steam
railway, because, probably, if it came to a matter of purchase it might be, because the various
electrical works were not paying. I think if some relief is wanted by the Promoters, I would keep
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in the clause, and insert “except such approved locomotives and other plant as may be requirec
to work a railway by steam pewer.” That is to say, the Government should purchase their railway
plant. The mere fact, I take it, of the railway being connected with electrical works might legally
bind the Government to buy works that were of no use to the Government, and as the Corx}pany
has decided to make a railway to be worked by steam, they would be sufficiently protected if we
were to insert a clause somewhat to the effect I have mentioned. ‘

513. Bection 33, referred to in Section 4 of the Bill. That refers disputes to arbitration, 2_md
relates to ranning powers over the Government lines? T may say that I had a hand in drafting
this clause, and in my original memorandum I put in exactly what 1s now asked for, and I think 1t
was Sir Philip Fysh taking it through the House who thouglit it was unnecessary to repeat the
words after each section. In the original Bill you will find that Section 33 gives the Minister power
to grant certain concessions to the Promoters, and Section 34 makes it possible for the Minister to
obtaiu certain powers from the Promoters. Sir Philip Fysh, taking the Bill through, thought there
was a redundancy in putting the clause each time. He thought one governed the other.

514. By Mr. Woollnough.—If the Company are allowed this discretionary power as to curves
and grades, might it mean any hindrance in getting the required speed of 15 miles an hour? They
ought to be able to run at a minimum speed of 15 miles an kour. The load would.probably be
reduced in consequence. The great point about the curves is that if they were allowed to put them
in as often as they please they might construct the line in 2 manner which would be dangerous.

515. If they put them too close together would there be any possible danger? I think so.
The Government is in the position of a Board of Trade, and it is their duty to see thatnthe line is
constructed so as to satisfy their officers as to safety. When the line is constructed it will 'be to the
advantage of the Company to consult with the Government officers, and those officers will do all
in their power to make the Bill workable. ) L

516. Are you distinetly in favour of the Government having the last.say in this matter of
curves and grades? T think so. Section 17 of the Act makes it quite clear that some supervision
is intended. Look at the last clause of Section 17: If you put in this new clanse you take awayv
from the Minister the power to say that alterations are necessary, and must be carried out. Thers
are two ways of looking at this—the liberal interpretation, and the exact interpretation, and .I
think the company should be satisfied with an assurance that all we ask them. to do is to take a
liberal interpretation of the clause. They can see for themselves how we put in curves and grades
to keep down expense, : . K

517. In Section 34 the Governor-in-Council is enabled to force the hands of the Promoters,
and oblige them to give running powers to the Government, but in clause 33 the Company have
not the same power, apparently. = Therefore, there is an inequality. The Governor in Council can
do as he likes. 1T take it, the object of this proposed amendment is to give 'equal powers, If the
Minister refuses running powers the matter shall be referred to arbitration. Do you see any
objection to that? I do not think anyone would commit such a sunicidal act as to c_ompel th_e
Government to give them running powers, That section of the Act gives the_ Goverpor in Qounc}l
power to grant running powers over any 1'ailway' in Tasmania. Would it be right that this
Company should come in and interfere with our traffic in any part of the Colony? It would be
unreasonable to do so. We have expended some 4 millions 1 railways, which we. are struggh'ng
along with and endeavouring to pay expenses. Why should the Government give a_coucession
agaiust its own interests. Parliament has said we will give you power to construct a railway to tha
West Coast. As a matter of fact, it s exceedingly unlikely that the Government would requirs
ranning powers. If so, it would simply mean that the Government might require to run over a
piece of their line which might junction with other lines. . L .

518. Have you understood that under the amendment proposed to Section 33 it was intended
to cover, not merely the question of payment, but the question of whether. if any dispute arose as
to whether the Company should have running powers over certain Governme.nt lines, it should
no longer be left to the discretion of the Governor-in-Council, but shoald be submitted to some'body
else? T can hardly find words strong enough to oppose such a proposal. It would be simply
suicidal. ' . : :

519. By Mr. Page.—What is the danger you apprehend from the too frequent use of these
curves and grades? If you place two reverse curves too close together, you might come off tha
road. There are certain formule which have to be adhered to ; too much of a bogey is made .c'f'
this matter altogether. No Government officer would object to such reasonable use of o-cha‘m
carves and 1 in 40 grades as would be used in the Government railways, and in laying out a rail-
way we should avoid these curves and grades if we could, but if it came to a question of morse
expense we would use them. In the same manner the Government officers would assist the
Company. _

- 520. Section 83 seems to me to be a matter for the opinion of the Crown Law officers; and then
1 come to this very important question of branch lines. I should say, that before giving power to con-
struct branch lines, they should make their trunk line, and then submit plans and apply to Parhamen{:. .
I consider it is equally important that branch lines shounld be submitted to Parliament, and, as it
must take some years before the trunk line is finished, and as we know that dlscoverjles are stil]
being made, and the mining business is growing rapidly, it would be exceedingly unwise to grant
power to make branch lines batween undefined points or over undefined country. It may be
necessary or desirable to allow the Company to make sach branch lines by-and-bye. If you givs
them these powers now, you may have the country gridironed all over, and you do not know that
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it will not interfere with the traffic on Government lines. I have always urged that before any Bill
is discussed by Parliament a preliminary survey should be made, and 1 still think thatitis a very serious
mistake to consider any Bill for the construction of a railway unless a preliminary survey Is
deposited, and I would urge the Committee to think strongly on this subject. There is really
nothing here to shew definitely over what country these lines will go, nor definitely, between what

oints.

P 521. By Mr. Butler—Would you have any objection to a branch line being made: for
instance, suppose our line were constructed as far as some certain point, branch lines being made
from that pont? I think so. There is nothing to prevent the same thing being done as in the
case of the Emu Bay Railway,—half the line constructed, and a branch to Lyell. It is exactly
the same position.

522. Supposing the line were constructed from Glenora to the Humboldt Divide, wounld you
have any objection to a branch between those two points? TUndoubtedly, until the line is
completed. What would be the use to Tasmania of a line from Hobart to the Humboldt Divide ?
You are getting concessions in land and other things for a line from Hobart to Zeehan. Therefore,
get your line made from Hobart to Zechan ; and then, if you desire to construct a branch, apply to
Parliament.

523. But are not railways beneficial to the Colony ? Not ulways.

524. As to the curves and grades, are you not looking at this question as if the Company were
contractors?  Certainly not. In England the Board of Trade governs these matters absolurely.
There is no Board of Trade here ; and the Government have to rely on their officers, and they
have a duty to perform in seeing that lines are constructed to work with every possible degree
of safety. '

‘ 52%,. This railway is being constructed for a company. If it is inefficiently constructed they
will be the losers? This line is being constructed for a payment by the Tasmanian Government.
‘They pay not in coin but in land and other concessions. Let me refresh your memory as to what
took place when you were present at the original Committee. (Page 29, question 732). You will
see the position you take up in asking me this question is an untenable one, b2cause the Company is
not in the position you represent. They are receiving from the people of Tasmania a payment,

526. The railway still remains their property ?* When they have complied with the Act.

527. And the cost of maintenance will be very large? I think they must have anticipated
that, Mr. Palmer says you will have to face a loss of £50,000 to £60,000 a year for 10 years.

528. Is it not to their advantage to make the line as substantial as possible? It may be to
their advantage to make a cheap and inferior line.

529. Do you know that the contract which the Dlinister hias had in his hands, and which the -
late Minister has now, provides for steel rails of 60 Ibs., and ballast 1720 cabic yards to the mile.
This contract is signed by Pauling Bros. Does not that provide for a very substantial line?
Certainly not. You may have good rails and plenty of ballast, but there are other points quité as
material which may be overlooked. _ :

530. Does not that show on the part of the promoters a desire for a substantial railway? Not
necessarily. 1 think they are very wise to adopt a stronger road.

At 5.20 p.m. the Committee adjourned.

. WepnEspAy, 8TH NOVEMBER.

Ezamination of FREDERICK BACK, continued.

531. By Mpr. Butler.—W hat has been the average cost of construction of the Government
lines per mile? £8189 per mile.

532. What does that include ? It includes everything for the railway, and rolling stock.

533. Does it include the purchase of the Main Line Railway? Yes.

534. What is the cost of the Zeehan line ? I have not it here, separated from the tram, but
you may put it down at £9000 a mile approximately. )

535. The average cost of £8100) includes the purchase of the Main Liue, and does it include
the construction of the Launceston and Western broad-gauge line?  Yes. I may explain that the
Main Line cost the Government £10,150 per mile. .

536 That is the purchase price? Yes. The Western Line, £9093, and the Scottsdale Line
£8595. Were I discussing the construction of a line to the West Coast, I should take the Scotts-
dale Line as a guide. : .

537. When where the majority of the lines built? During the last 14 years. It may iuterest
you to know that the Sorell Line, with its light rails, cost £9123 per mile.

538. Were not the majority of the lines built in expensive times? [ think the wages now
are higher than when the lines were constructed. )

539. The specification in the Schedule of this Act: was that prepared by your instructions?
By direction of the Minister,

540, The Act provides for Government inspection? It does,
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541. 1 think the Act provides for pretty full inspection—Section 16 provides for inspection,
Section 19, Sections 26, 27, and 47--under these circumstances, would not the Great Western
Railway be built equal to the Government lines? Not necessarily.

542. Why not? The whole matter turns, not on what you have mentioned, but on the last
paragraph of Section 17, I take it. The inspecting officer would see that the specifications,
plans, and sections approved by the Minister were faithfully carried out.

543. The Minister has the approval of them? At the present moment, unless something in
this Bill were to remove it. :

544. Is there anything in the amending Bill to remove this approval? Yes, by inserting th
amendment in Section 4. If the amendment to Section 4, as proposed, is given effect to, to my
mind it will nullify the provision of Section 17. _

545. And do away altogether with the powers of inspection of Government officers? Noj;
the inspection of the GGovernment officer is simply this :—T'hat he sees that the work is carried out
as provided by such plans, sections, and specifications as may be approved by the Minister.

546. And good work must be put in, I presume? That goes without saying. If he sees that
the work is properly carried out, you will get a good line, of course.

547. Is that the same principle on which you would build a Government railway? Yes; ifa
Government railway is tendered for, and contract let, it is the Government Engineer who sees that
the contract is faithfully carried out in terms of the plans, &e.

548. Can you tell me the cost of the Derwent Valley Railway per mile? £9100 per inile.

549. You know it is proposed to continue that through to Zeéhan by our line? I understand
your company junctions somewhere at Glenora.

550. As far as you know would the price per mile exceed the Government contract, the
£9000? I have nothing to form an opinion on.

651. Have you seen the plans? I have seen no plans that could give me anidea. Asa
matter of fact, plans have ounly been deposited for 20 miles. .

552. Have you any reason to think it would be less? I would not attempt to form an opinion.

563. 1 have the contract here—it provides for 60-lb. rails and additional ballast—does not
that increase the cost of the railway ? Slightly, yes.

554. Only slightly ? Your promoters will tell you that the cost of the rails and so forth is
only a very small proportion of the cost of a railway. It will increase the cost of the railway by
the difference in the weight of metal and the difference in number of yards of ballast. ~That is
easily run out.

0b5. Your evidence, Question 531, given on Monday, in the latter part, you say modern
engineers are increasing the weight of rail, &c.? Quite right. :

556. Under those circumstances does not that increase the cost of the line by building it for
heavier traffic and heavier rolling-stock ? If you ask me simply the question you originally did,
will it cost more to put down a heavier rail and more ballast, I say yes: the difference in the cost
of iron or steel and in the additional ballast.

557. Using heavier rolling-stock, does not that increase the cost? No.

558. The cost of the rolling-stock ? No.

559. Not for more powerful engines? No; because you will get heavier locomotives and less
of them. '

560. Tarn to Question 531—what are those other points you refer to? First of all drainage.

561. Is not drainage provided for in the specification? Your question is not a fair one; you
ask me a straight-out question, will putting in so much more ballast and heavier rails give you a
good line, and I say not necessarily. 1f your specification is strictly carried out, you w:ll get a good
line. Merely adding the weight of rails and putting more ballast does not of itself necessitate a
good line.

562. If we have this line constructed in accordance with the specifications prepared by yourself
or your officers, and under inspection of Government officers, with this extra weight of rail and
additional ballast, does not that insure that that the railway will be a good one? Yes, if that Section
17 is not interfered with.

563. As the Act stands at present, you say that will provide for a substantial line? To put it
plainly—if the Minister has power to compel this specification being carried out, If the power
remains with the Minister, you can ensure a substantial line being built.

564. The specifications are only proposed to be altered in one place—that is, the curves and
grades—with the ballast, sleepers, and all other details put in, does not that provide for a substantial
line? Sunbstantial in the way of strength.

565, And safety ? No. )

566. Why not? Because you at once remove from the control of the Minister the enforce-
went of those specifications. With the powers of the original Act—referred to in Section 17—
remaining, you will have a good line. If you put in a heavier rail and more ballast, you will, of
course, have a better line.

567. Have you any yeason to think that the line, as proposed, will be inferior? 1 do not
understand the question—inferior to what?

568. You said it may be to their advantage to make an inferior line? BSo it might be to
their advantage. .

569. With the Government inspection and the heavier weight of rails, have you any reason to
believe this will be an inferior line? I will point out to you that it. was to the advantage of the
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Main Line Company to put in an inferior line because they ran short of funds. * I'can only repeat,
that if the original Act is kept intact you will have a good line, and if the Company put in more
ballast and heavier rails you will get a better one than originally proposed. The whole thing hinges
on that Section 17. .

570. Can you suggest an amendment to the proposed alteration, that the five-chain curves shall
not occur within a certain distance? I must refer you to Mr. M‘Cormick, as he will be the
responsible officer.

571. Referring to the Main Line—you put it to me that it may be to the advantage of the
promoters to put down a cheap line—Section 43 of the original Act provides this:—“The amount
of compensation paid to the Promoters, &c.”—under thesz conditions (which I do not think the Main
Line Company had) do not we get back all the money we expend on the line if the line is taken
over by the Government? There is a clause there you have to put into good order.

572. You put it to us that it might be to the promoters’ advantage to build a cheap and inferior
line—I want to point out that what we spend on this railway we get back? Twenty-five years
hence.

573. At any time we will get our money back? If the Government buys in 25 years' time,
the Company will get their money back. It istoo remote to have any bearing at present.

574. 1 wish to show that what money we spend we get back again, and we get 20 per cent. on
this? I have given you a case where it was to the advantage of a Company to put in a cheap line.

575. Was that provision inserted in the Main Line Bill? As far as I .can remember, the
conditions were absolutely different: in one case-no provision was made for purchase; and I
believe that one of the Premiers in this Colony stated that the Main Line Act was purposely bald
and vague; various provisions, such as should be put in, were omitted.

576. Is onr Act bald and vague? No; I do not think so. If you stick to your schedule
and Act you have a very good one.

577. If the line is not in good working order we bave to pay what sum shall be necessary to
‘make it a fair working line? 'L'he Act provides that ; yes.

578. If we build a shoddy line, is not the cost of maintenance very much greater 2 It depends
on the traffic: a good line is always more economical than a bad one. ‘

579. We have to run 25 years before the Government can take it over? Yes.

580. Daring that time we have to provide for the cost of aintenance ? Yes.

581. T'herefore, it is to our advantage to run the line as cheaply as possible? It depends on
circumstances : if you have not the capital, you have to finance, and do the best you can.

" 682, Do you know the contract provides for the full amount to be subscribed? I have not
seen the contract. .

583. I may say that you should have had this before you, but it only arrived from the West
Coast this morning—I should like to put it in, so that you should see it, and make any comments
you wish, if you care to do so? If itis the wish of the Committee, I shall be very pleased.

584. Have there been many accidents on the Main Line? None since I have had charge.

585. The Main Line Railway, by their contract, 1 think, could put in 4-chain curves? Ido
not think so; 5 chains, I think, is the limit.

586. I have been informed there was a 4-chain.carve—I think Mr. M‘Cormick said there was
a 4-chain carve, or he said he believed so? I think the Act provided for 5-chain curves. I kuow

_some of the curves have been altered. 50 miles of the line have been relaid.

587. Are any of the grades on the Main Line steeper than 11 40? 1 do not know of any.

588. You have seen the plans that have been put in for these 20 miles? Noj I canuot say I
have seen them. They passed through my hands, but I have not examined them.

589. On the Main Line, I think, 23 miles an hour was the average speed ? By the Act they
had to run a train at 23 miles an hour once a day.

590. 'The Main Line between Campania and Flat Top is very rough? Tt is hilly.

591. In the northern part, I believe, it is fair country—from Launceston to Campbell; Town,
say ? There are some steep gradients there.

592. Aud sharp curves? Yes. There are some pieces of straight line, and less curves and
steep grades than on the other portion; but still they are there.

693. Do they occur frequently ¢ Less frequently than in other places.

594, This railway is to ruu at 15 miles an hour, including all stoppages and detentions? That
is, to include everything ? 1 think I recommended you to put the word “average” in.

595. 'That is an average speed? Yes.

596. I want to know if the sharp curves and heavy grades were put in very frequently, could
that speed be maintained? Yes; you would reduce your load according to the resistance due to
friction, always understanding sharp reverse curves are not too close together. ,

597. Or use more powerful engines? Whatever your eugine is you reduce the load.

598. To force the train over sharp curves and heavy grades, it wears the line out quickly, at a
big speed ? The greater the speed, and the greater the weight of the engine on sharp curves, the
less the life of the rail.

590. You know the Main Line fairly well? Ve,

600. The contract is in accordance with the specificatious in the Act, and provides for 60-lh.
rails, and 22 yards ballast, instead of 16 yards per chain, and the speed is to be 15 miles an hour.
T'hen we have, I believe, ballast on the Main Line 13 yards to the chain, speed 23 miles, and rails
40 lbs. or 46 lbs.” I want to put it to you, as the Main Line was built by the contractors, and as
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this Great Western Railway has been signed for to be built, which would be the most substantial
line? 1 do not know anything about the Main Line, as it was built. Railway construction then
was of a very much lighter character. 1 went over part of the Midland Railway in England,
when they were putting down R0 Ibs. rails, and the Chief engineer told me he thought they had
reached the maximum weight then, but since that they have been increased up to 100 lbs. and over.
The Tasmanian Main Line has been relaid with 61 1b. rails, for more than 50 miles.

601. On the same ballast? On our standard ballast.

602. My question is a fair one—the Main Line, as you saw it when-you came here, and the
Great Western, as it is signed—or in that contract to be built under Government inspection, with
a specification prepared in your office, and heavier rails and more ballast, and 5-chain curves and
more ballast.—I want you to make a comparison between lhe two lines? I have not.seen the
inside of the contract.

603. But if I tell you the contract is to build a line in accordance with those spemﬁcatlons
prepared in your office—under these circumstances can you compare the two lines? Yes. 1
should say a line built under this original Act and specification will give you an infinitely better
line than the country got 25 years ago from the Main Line.

604. Question 510— You would have to appoint an inspector, and get his 1ep01t —Who has
to appoint the Inspector? 'The Governor in Couneil.

605. Have the promoters anything to do with this appointment? I must refer to the Act. I
think the Minister appoints his own inspector.

606. Your statement was that you were not hostile to the Company? Quite right; whilst I
have been opposed to the several syndicates I have named, as I believed it tv be my daty. Now
the Government having decided that the country should have them, it is for me to give them every
assistance I can. Having recorded my protest, it now becomes my duty to assist the Company.

607. May I remind you that Section 19 provides that the inspector is to he appointed by the
Governor in Council—your auswer rather puts it that the promoters were lax in not having this
report before the Committee ¢ No.

608. 1 want that constraction removed ? T'he Chairman was about to ask me as to the con-
struction of the line. I said I knew nothing about it—that the inspector was the proper person.

609. It is not through any faunlt of' the promoters that this officer was not appointed ? I take
it that practical construction has not commenced, therefore no appointment has been made. When
the promoters begin actual construction work they will notify the Government, and an ofﬁcer will
be selected.

610. 1 think, although you may not think it, that yon are putting a velv strmgent constructlcn
on some of the provisions: you have not a llbel‘dl mnind towards the concessionaires? I do not
agree with you. At the present time you are trying to cross-examine me, and I only protect
myself. I gave you my evidence to the best of my knowledge and belief, and I stick to every word
I said; and if you try to shake my evidence I also take care that you shall not. There is nothing
hostile in that.

611. In the event of this Company failing to build the line, would the Government build it ?
I could not say.

'612. Would you recommend it? A question of that sort is far too large to answer.

613. You know the feeling in the South that the capital should be connected with the Zeehan
silver fields? I believe a majority hold that opinion.

614. Do you not think so yourselt ? If the line can be made to pay.

615. And if it could be made to pay, you would have no hesitation in recommending the
Government to build? If it could be made to pay, I should recommend it, undoubtedly.

616. Do you think it could be made to pay—I am asking you as a railway man, from your
own knowledge and opinion ? The whole of the Governwent railway revenuc of the West Coast
amounts last year to about £40,000. If it could be shown that this railway, or any other railway in
the Colony, would pay, 1 should hold up both hands for it W hen you ask me if I think it would
pay, I can only deal with facts before me. I can only give you the tonnage carried last year. The
total tonnage of minerals carried on the Government lines on the West Coast last year was 53,000
tons, including that carried on the tramway. They are deepening the harbour. At the present moment
the sea freights run from 5s. 6d. and 6s. up to 12s.  Ore is taken to New South Wales at a freight
of 6s. a ton fromn Strahan. Low-grade ore, valued at less than £6 a ton, is carried at 2d. per ton
per mile on the Government lines. Can you divert this trade to the Great Western Railway ?

617. Are the principal mines opened up—is not that the smallest part of the field which is
served by those railways? I do not think so. I do not know of any mine that is not served.

618. Is any ore being sent from the Mount Lyell Mines or Mount Read ? From Mount
Read, yes, a considerable quantity.

619 l‘he Hercules 7 The Hercules have not commenced sending out ore. When it dces, it
will come by our tramway.

620. The Red Hills Mine? Itis only in a prospectiug stage.

621. Have you any objection tv the ruuning rates being fixed ?—Section 33, the Minister may
grant running powers. Have you any ObJeLthl] to these rates for the 1111101110‘ powers being
fixed ? 1 am very glad to have the opportunity of replylug to that question. ', Palmer, acting
probably under some misapprehension, said-I declined to give him the rates fm carriage of ooods
over the Government railways. Mr. Paliner has the oppoxtnmt) of sending his goods at our
schedule rates. Mr. Palmer’s counsel, Mr. Dobson, pressed me very hard to say what con-
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cessions on the present rates would be made. The ]statements that have been made in
evidence—particularly Mr. Palmer’s and Mr., Officer's—are so widely divergent that no railway
manager would undertake to make up a schedule under existing conditions. We have, under the
evidence of Mr. Palmer, that for the next ten years the line cannot pay,—that there will be a loss
of £50,000 or £60,000 a year. 'Then we bave, in Mr. Palmer's evidence, that they will have
ore-reduction works somewhere, probably on the banks of the river, and the minimum tonnage per
day will be 1500 tons, and the maximum 3000 to 3500 tons. See Questions 563 and 588 in the
original evidence. If Mr. Palmer’s figures are realised, we shall require to duplicate the line from
Hobart to Bridgewater, and probably to Glenora, and should require a large amount of rolling-
stock. I have prepared a schedule of the rates in operation for the carriage of materials used in
the construction of a railway, such as rails and fastenings, cement, bricks, timber, galvaunised iron,
and contractors’ plant and material. The average of these rates is lower slightly, by 1d., in
Tasmania than in Victoria, and compare with New South Wales, Y1/, as against 115/ in New South
Wales. I shall be very pleased to get from Mr. Palmer any definite proposals as to traffic ; and,
if any reductions are made, they would have to be made ou such quantities as would enable us to
work at a profit.. At present, on the Derwent Valley line, it costs us £111 to earn £100, and the
Main Line returns 0-83 per cent. only : so that there is very little scope for reduaction under existing
circumstances. I have never had any trouble in making arrangements with other companies ; but,
with such widely divergent statements as 1 have had before me, it is impossible to deal with them.
Nothing has ever been put in writing about the matter.

622. I asked you if you would tix the rates. You say you will ; and I am satisfied with that ?
Certain verbal statements have been made in connection with rates, but I have never had anything
definite before me. Mr. Dobson said he wanted to know what concessions I would make on the
traffic of the line. With such different statements before me, I was really not in a position to
answer. If a railway manager has a definite proposal before him he knows what he is doing, but
in this case there is nothing to go on. _ :

623. These rates you have given us are not higher than charged to the general public? Those
rates are open to all.

624. Are they any cheaper ? 'Those are the rates in our rate book.

625. Could you, under the circumstances, make any reduction on these rates? 1 am afraid
not. ‘I'he Derwent Valley Line is working at a loss. Ve are practically working between these
points at less than cost price. .

626. But, many ot your railways are not running at a profit? Five of our lines are worked
at a loss. The total is a loss of about £3500 a year on the non-paying lines.

627. The other lines have to make up for the non-paying ones? There is no making up for
losses. . .

628. You have referred to Mr. Palmer’s evidence, page 29, about the loss on the railway—I
want to ask you if' that evidence was not given four years ago? You will see the date for yourself.
I dare say it was. .

629. On the 2nd October, 18967 Three years ago. '

630. Were the fields anything like as developed then as they are now? No; particularly in
the Lyell district. ‘

631. By Mr. Hall—You said in your evidence the total tonnage carried on the West Coast
lines was 53,000 tons ? That is goods and minerals,

632. 1 presume that would be over the Government lines? Yes, between all stations on the
railway from Strahan to Zeehan, and on the tramway to Deep Lead as well.

633. Would it not be safe to hazard an opinion that there is an equal quantity carried between
Liyell and Strahau—that is, goods and minerals? Thereis a considerable amount. I forget the
figures. I do not think it is so much as ours. .

634. In the evidence you gave, the 53,000 represented the volume of traflic on the West Coast.
I should like to bave that removed? 1 was asked whether I would recommend the construction of
the line by the Govermment, aud if we constructed a line there the Mount Lyell traffic would not
come to such a railway. ' )

635. Suppose this Colony constructed a line to the West Coast—say to Mount Darwin,
Would it not be reasonable to assume that a large passenger traffic would at once spring up between
Hobart and the West Coast, in preference to travelling by steamer? I am sorry that L have to
give evidence which may appear hostile to the Company. The whole of the passenger traffic
between Launceston and Hobart, including that which comes from Australia, would not half pay
the cust of working the line. . ' )

636. I know you are hostile to all syndicate railways? J am not hostile. I was hostile before
the Bill was passed, but Parliament having decided that the Company has the right to construct a
line, I will help all in my power. I am prepared to work with them. But when we come to
figures, I must express myself clearly iu the manner which I believe to be true. )

637. I was a member of the Committee which took evidence on the Midland Railway Bill, and
in reply to myself you said you were oppused to syndicate railways? Yes, I was, and still am,
opposed to any syndicate railways; but this Bill has been pussed by the House, and assented to by
the people of ‘l'asmania, and as a servant of the public 1 must give effect to their wishes, and there-
for L am prepared to work in partnership, as it were, with the Company. '

638. You gave in your evidence the volume of traflic. Counsel did not push the question as
to whether that was the actual volume of traffic over the Government lines. I thought, as
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Manager, you would have some idea of the goods carried over the Strahan-Lyell Line ? I think
it is about 50,000 tons.

639. You are aware that that distriet is increasing year by, year? Yes. )

640. Within your knowledge, during. the last two ‘years 1t has nearly doubled its output? I
think you are right. ) )

64]. In your answer to Mr. Butler you pointed out that the Derwent Valley Line was being
worked at a loss. You also refer to a return, or some estimate given by Mr. Palmer, in reference
to the probable traffic per day. Assuming this line is constructed, would it not increase the traffic
on the Derwent Valley Line to a very great extent? It would increase it to the extent of any
traffic brought over it. It would increase it to a minimum of 1500 tons a day, if Mr. Palmer’s
estimate is correct.

642, Mr. Palmer would make an estimate based on the development of the West Coast. 1
do not know that this is over-estimated. ~ It may be for the present, but look at the fact that the
late Premier said some time ago that there would he 36 or 40 thousand people in the West Coast
in a few years, which statement was ridiculed at the time. You stated that the Derwent Valley
Line was being run at a loss? Quite right. ' .

643. ‘You also stated that the Great Western Line would start from a point on that Jme ?
Yes, somewhere near Glenora. There is a difficulty in junctioning at the present station, becaase it
is confined by the banks of the river. o

644. Is there any probability of the Great Western Railway carrying on their line from that
point to Hobart, or is it their intention to connect with the Government line? Their Act gives
them power to connect with the Derwent Valley Line. ]

645. Assuming they connect, will it not in your opinion, as General Manager of Railways,
convert this line from a non-paying line to a remuuerative one ? If the traffic is suflicient, it will do
so very easily, : _ ‘

646. 1 presume your present rolling stock is capable of carrying sufficient goods and passengers
to convert it into a paying line? Very nearly, The capital expenditure was very heavy. We
have a very large sum to make up. Not only that, we are not paying our working expeuses on the
Derwent Valley Line, it cost £221,000, and no interest is earned. _ _

647. It struck me when you mwade that statement that the line was being worked at a loss, th.at
if the Great Western carry out their intention of making a line from Glenora to the West Coast it,
must, as an absolute fact, increase the traffic on the Derwent Valley Line? It will.

648. And therefore it will be the meuans of converting this live into a remunerative one? Of
course, if we have such rates as will pay.

649. Do you know anything of South Australia? A little. . )

650. Can you give any idea of the daily traffic on the line between Broken Hill and the sea-
board? 1 have the figures in my office, but cannct remember them, ' :

651. Have you any idea? WNo.

652. Would it be 500 tons a day ? More,

653. 1000? Probably. . ‘

654. Such being the case, if a population of 30,000 people can provide a traffic of 1000 tons =
day, is it not reasonable to assume that Mr. Palmer’s figures of 1,500 tons a day are correct? Let
us hope so. 1 must remind you that the line you speak of was made for .the Bro};gn Hll.l mines.
They are putting out a very great deal of low grade ore, and under like conditions this Great
Western line would pay handsomely. : ) )

655. What is the length of the line from Port Pirie to Broken Hill—Is it 285 miles ? About
that. The traffic you speak of is probably confined to low grade ores. »

656. From your knowledge of the West Coast, is it not a fact that you find enormous quantities
of low grade ores? As far as I know the whole country is mineralised.

657. Do you know the freight ‘on the South Australian lines? I could not tell you from
memory. :

658. If I said it was, 9s. a ton for the 285 miles, would that be correct? It might be.

659. From your knowledge of the West Coast, supposing the ore produced there could be
landed at a port of shipment like being landed at Adelaide, at 9s. a ton, do you know that there are
deposits which it would pay handsomely to work ? It has been my experience that when you come
to these sharp curves and steep gradients the profit is reduced. ]

660. Are there any steep grades and sharp curves between these points on the South Australian
line? Nothing steeper than one in seventy, 1 think.

661. Of course you know that the great difficulty in developing the West Coast has been the
trouble in getting the low grade ores to some central position, and where they can be smelted at
minimum cost? Yes. : o

662. Do you not think that if the low grade ores could be located in some central position, say
at Bridgewater, where vessels of large tonnage could get in and land coke, if ]andefl t}lel'e at a cost
of £1 a ton, would it not mean the opening up of enormous deposits where the line is likely to pess?
If they could get such traffic as ou the line you refer to in South Australia, and if they pay £1 a
ton freight, it would be a payable und. rtaking. All these matters we refer to are much matters
of local conditions. In New South Wales on a grade of | in 40 they take 350 tons at a-speed of
15 miles an hour. Our very best would be 120 tons, and then at 4 miles arh our. Prac_tlcally, our
load is 100 tons on 1 in 40 grades, as against 350 tons in New South Wales. _Our maximum load
with a goods train between Hobart and Launceston, is 12 trucks. 1n Australia and New Zealand
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they take 60 to 80 trucks. T have taken a load of 106 trucks in New Zealand. There is a great
difference in the cost of working when you can take 50, or 60, or 70 trucks behind a train, and it is
nearly the same expense taking 12

663. You stated that in New South Wales on grades of 1 in 40 they take loads of 350 tons at
15 miles au hour. In Tasmania your best is 120 tons. According to this Bill the grades are not
to exceed 1 in 40. I caunot quite follow it? T can explain it very easily. = The power of a loco-
motive is governed by irs boiler. A big boiler requires a large engine, and a large engine requires
a strong road. In New South Wales they have engines that weigh over 100 tons. They have
90 Ib. rails and a gaunge of 4 ft. 8% in.—more width for the boiler. They have, consequently, very
much greater power, and can haul a bigger load.

664. Are you aware that on some of the New South Wales linés they convey ore 300 miles at
£1 a ton—tin ore? Speaking comparatively, that is as dear as we charge.

665. You charge 12s. 6d. for 29 miles? And we carry coal at three farthings per ton
per mile.

666. You gave evidence before the Committee when the Railway Bill was before the House
three years ago. During the interval has there been any rapid development on the Coast in
minerals? Yes. I take it that the principal developments have been the Mount Read district,
which was opened by the Government tramway, and the sale of its low-grade ore to the smelters,
and at Mount Lyell.

667. Has there not been a wonderful development in the Lyell district? Yes; I suppose the
business of the Lyell distriet has more than doubled. )

668. Do you not think it likely the mineral development will again double during the next
three years? I think that very much depends on the treatment of zinciferous ores. I think the
ores which will form the next large increase will be zinciferous ores. I do not know much about
minerals, but I am advised that they are getting closer to the method of treating these refrac-
tory ores. . ’

d 669. During your last visit a fortnight ago did you hear any favourable reports of the Darwin
and Jukes districts? I heard the prospects are very good.
l 670. I think these zinciferous ores are confined to the Western and Read district? Yes, I
think so.

671. Going further south the ore deposits take the form of copper more than zine, that is in the
Macintosh, Murchison, and. Red Hills districts; then going to Lyell, Darwin, and Jukes? The
minerals are of a mixture containing almost everything.

672. 1 make no secret of the fact that I am a strong advocate for syndicate railways, and I do
not know that I should have put any question at all but that I was afraid your evidence may in all
probability convey an impression that there was only a certain volume of trade in minerals on the
West Coast, and that the future gives no indication of a further development? The figures I gave
were to emphasise the position T took up in reply to Mr. Butler’s question. The question was, that
Jif the company failed to construct the line would I recommend the Government to make it. L said
if shown that the railway would pay I would hold up both hands forit. Counsel dropped his exami-
nation at that stage and did not bring out the point. What I meant to say was, that 53,000 tons
were carried last year on the Government railways on the West Coast, and it was problematical at
present whether the traffic would warrant the line being made. , '

673. In addition to that, you went on to say that the Macquarie Bar was being deepened, and
that sea freight was 6s. a ton? From Strahan to Sydney, 6s. a ton. '

674. In some instances it was necessary to convey that ore from a considerable distance, at
great cost, to land it at Strahan. But the impression left on my mind would be that these niines
were located in the vicinity of Macquarie Harbour or Strahan; consequently they could be con-
verted into a marketable commodity, and landed at Sydney at Gs. a ton. Going east of Mount
Lyell, I suppose you are aware that fresh developments are being made? Yes. ,

675. Suppose the indications continue to be favourable, and assuming that even 'this syndicate
fails to construct a line, and the Government refuses to construct a line on the grounds that there is
nothing to warrant it, will it be possible to work these mines at a profit? The question is rather a
difficult one to answer; it depends on what other neans you could get of conveying the stuff to the
seaboard. I do not think that the people will fail to send their ores away, if they are there; they
will find a means.

676. Are you aware that before the Government constructed the Strahan-Zeehan Line there
was only one company able to pay a dividend, and that was through striking a wondertully rich hit
of ore,—-I refer to the Silver Queen? We finished the line at the time you are speaking of.

677. Since the construction of that line, notwithstanding the fact that silver dropped to about
half its original value, are you aware that wonderful developments continued ? Yes,

678. And are stiil continuing ? Yes. . .

679. From your knowledge of Zeehan, do you think the prospects of that district are promising
for the future? I give my opinion with much diffidence, as I do not know much about minerals,
The West Coast of Tasmania contains enormous beds of ore, but the ores are refactory-and low in
value. It will have to be dealt with by strong companies and large capital. As we have seen in
the case of Lyell, science and capital will make them pay. I have no doubt that in the furure
these ores will pay for treating, and thar the West Coast for many miles will be a large mineral
field. I believe that where there are now a few thousand people, in a few years the Plnce_ will he

thickly populated,. . . ... _ oL Lo T
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680. Holding this opinion, do you not think the counstruction of a line similar to the one we
are now discussing would be a marvellous inducement to capitalists to find money and develop these
ore beds, well knowing that as soon as they had the ore ready there would be a means to send it to
market ? I do not think it would. I think most people will agree with me that the mining
people will find the cheapest possible method of taking their ore to market, and if water carriage is
cheaper than land carriage they will take it that way. ) _

681. Are you not aware that this company intend to connect the West Coast with one of the
best ports in the southern hemisphere, or, I might say, in the whole world? That does not affect
the question.” The cost of carriage is very high in this mountainous country ; therefore, if men
come here with a large capital they will endeavour to take their output to port by the shortest
possible means. Why did not the Lyell people take their ore to Hobart? They take it the.
snortest route to deep water.

682. You hold in this Colony a very high and responsible position. Any evidence you may
give will have a wonderful influence on those who, in all probability, may be induced to find the
money for the construction of this line. This is the reason I am putting these questions to you,
because I want to have your opinion on various points. You have made certain admissions, and I
think they are admissions that will be of very great value to the promoters. You have admitted,
although you disclaim any knowledge of minerals, that there are large bodies of ore on the West
Coast? Yes. ' .

683. That admission is of great value. You say capitalists . will find a means of reaching a
market. Have you heard in general conversation with prospectors that there are strong indications
of mineral formations between (ilenora and the West Coast, or in the country through which.-this
line will pass? Some time ago, when I was in the district, a prospector told me there were traces
of minerals, but that not sufficient work bad been done to see what minerals were there. But I do
not know very much about it. ’ : _

684. From that information, it must convey to your mind that this line is not to pass through
barren country. In all probability it will be the means of developing further deposits practically
unknown at present? I should not like to express an opinion on that. I should not be surprised
at a discovery of minerals in any part of Tasmania.

685. Many prospectors have informed me that they have found very favourable indications,
and I thought in all probability you had heard the same? I have heard what I just said. That
bears out what I say, and shows that this line is not starting from a given point over barren
country the whole distance. It will open up mineral deposits undeveloped at present, but still the
indications are there to warrant the company putting in the line.

686. By Mr. Butler.—Taking into consideration the carriage of the ore to Strahan on the
Government lines, have you considered the fuct that you have to tranship from Strahan for England .
or for Melbourne, and if brought through to Hobart you can ship direct to England or any part?
I said that the freight between two points was 6s. a ton. ,

687. Have you taken into consideration that with the railway to Strahan there is shipping
freight to be paid from Strahan to Hobart, or Melbourne, and if the line is run from Zeehan to
Hobart, there will be only one shipping from Hobart? It will save a handling.

688. It will be cheaper? The handling between two points will be saved.

Mr. Back withdrew.

MR. W. J. McWILLIAMS, exa_mined.

Mr. McWilliams made Statutory Declaration.

689. By the Chairman.—What is your name? William James McWilliams.

690. You aire a Member of the IHouse of Assembly? Yes. :

691. By Mr. Butler.—WIill you read that letter, and state whether it was received by you,
and from whom? This is dated 11th August, 1899, and is from the Agent-General. [Letter
read (Appendix Y.)]. S :

692. Are you Agent for the company here? Yes. : , ' -

693. Do you know if the Government have approved the selection of the blocks? Yes. We
applied on 25th November, last year. Mr. Chrisp and myself went to Mr. Counsel,.the Surveyor-
General, and Mr. Wallace, Secretary for Mines. We were very anxious there should be no diffi-
culty about it, and we marked off our application for one of the blocks. of land, and received an
answer from the Minister of Lands that the block which we had selected was the one which
Ministers wanted to retain. The Minister informed us that they intended to retain that block, and
we would have to take the others. : : :

694. Did the Government approve of the method of selecting these blocks? Yes. We did
it on the recommendation of Mr. Wallace. There had been some difficulty, and I was very anxious
there should be no trouble about marking them off. We went to the Secretary of Mines, and the
Surveyor-General.

695. The blocks have been put in? Yes, and the land pegged off.

696. Have the Government taken any exception to the form of that? No,
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697. Did you communicate the fact to London or Adelaide that the blocks had been selected ?
I sent on the original letter, keeping a copy. Immediately I received the letter from the Minister
I wired, and sent on the original letter.

698. You remember about June, 1899, the question of the Agent-General being a Director
cropped up? Yes.

699. Do you also remember that Sir Edward Braddon wrote a letter on 5th June in which
he stated that the Minister and Solicitor-General stated it was undesirable that Sir Philip Fysh
should take a seat on the Board? I have seen it in the correspondence. I did not know that a
letter had been sent.

700. Did you and Mr. Fitzgerald interview the Premier on that matter? VYes: at the
meeting we had to discuss the matter ; it was then stated by Mr. Muleahy that Sir Philip Fysh
had been asked to become a member of the Board and the Government had refused, and after a
conversation I went with Mr. Fitzgerald to Sir Edward Braddon, and we asked him to allow Sir
Philip Fysh to remain as Director.

701. Did Mr. Fitzgerald go with you as Chairman of the Railway League of Tasmania ? Yes.

702. Was his request carrying out the wishes of the League? I believe so.

703. Did the Premier give you a favourable answer? He said that the matter was of such
importance that he would have to consider it. After that he sent a letter to Mr. Fitzgerald, or
informed him that they had not been able to allow Sir Philip to act.

704. Do you know if he sent a telegram to Sir Philip ¥ysh, asking him to resign? Only by
correspondence that has been tabled, and by information I have received from the Company.

705. As Agent for the Company were you not informed at the time? Some little time
afterwards. That would come from London to Adelaide, and then here. I knew indirectly in
Tasmania before I got official intimation from the Company.

706. By the Chairman.—You say that applications were put in for the blocks. What
applications? For marking off the ground ; that is, we pegged oft the block.

707. That is the first block the Company was entitled to? There were certain blocks, and
the selection of the Company had to agree with the approval of the Minister. That is, the
Minister could either approve of the red block or the blue, aud we took the other one. The blocks
were alternate. We put in pegs for the blue block. The Minister said he wanted to reserve the
blue block because it would take in the Florentine Valley. We then had to take the red blocks.

Mr. McWilliams withdrew.

MR. PALMER, recalled.

708. By Mr. Butler.—1 wish to know how often the contractors will use sharp curves and
steep grades 7 As the contractors are purchasing £385,000 worth of shares in the Company they
will be extremely careful that the line shall be an effective one ; if it is not, they will not be able to
get rid of their shares. I may say that we have tied themn down pretty tight in every other way,
so that there is no chance of the curves and grades being used more often than is necessary
to make it a reasonable line. The fact of the Promoters increasing the weight of the rails and
amount of ballast, I think should prove that they are anxious to make it a really good line, and
able to carry heavy engines and large loads at a cheap rate. .

709. Have your mstructions to the contractors and solicitors in London been to have a line
equal to the Government lines? No, better in every instance. We do not think the Government
rolling stock 1s heavy enough, or that the Government lines are heavy enough in any way, and that
is the reason we have increased the-weight of rails and rolling stock. )

710. Does increasing the weight of rails and amount of ballast mean that you are going to
have heavier rolling stock? Yes, of course ; we are able to.

711. 'Lhe contract which has been put in has the name of Norton, Rose, & Norton at the
bottom—they are the solicitors for the new Company ? Yes. o

712, Has that contract been prepared by them? Yes, and the articles of association.

713. Have you anything to say as to the experience ot Norton, Rose, & Norton in reference to
this matter of contract? 'Lhey are regarded as the principal railway solicitors 1n Eugland. They,
and one other firm, do most of the railway work. Norton, Rose, aud Norton dq tl}e bulk.. )

714. Do you know who were the solicitors who perused the contract on behalf of Paulings ?
I can’t remember their names, although I know thew. )

"715. 1t was submitted to other solicitors? Yes, to the solicitors to the underwriters, t!le
solicitors for the purchasers of the 120,000 shares, solicitors for the contractors, and solicitors for
ourselves ; and, also, the contracturs and ourselves, with these sollcitors, were _togethe{"tor d@ys
discussing that contract. ‘Lhe solicitors for the underwriters were solicitors for the Tasmanian
Governnient. .

716. You Leard me read one of Mr. Back’s answers, in which he said it n.'nght be to the
advantage of the Promoters to build a cheap and inferior line? 'Lhat would be quite wrong qnder
the circumstance that the Promoters are taking no cash and are taking what they get in ordinary
shares, allowing debentures and preference shares to build the line. 1 herefore, 1t is important that
the line should be built in a substantial manner, because the ordinary shares will not come mto value
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to-day—it will take ‘time. Therefore, it is of the utmost importance to the Promoters to have
a very substantial line that will last until the country has time to develop. .

717.  Can you tell me what is the feeling of the men who are interested in this contract, or the
Directors, as to the purchasing clause? The Chairman of Directors in Loundon is of opinion that
the purchasing clause should be a distinct statement that if the line is in running order we should
get our money back, and 20 per cent. added.

718. They do not regard the clause as favourable, then ? No; they think everything is left
too much in the hands of the Government, and the people who are finding the principal part of
the money bave too little say in the management of-the concern. There is a clause in Mr.
Tennant’s letter in which he puts it very plainly.

719. I want you to say whether there is any intention or idea on the part of the Promoters to
build this line for sale to the Government? I think that the very fact of such men as Mr. Tennant,
Mpr. Craik, and the other Directors and solicitors, speaks for itself. The reputation of the whole
of them is proved beyond anything I can say. It is quite certain these men will not lend their
names to anything like trickery. (Reading part of Mr. Tennant’s letter as to power of purchase.)

720. ‘That was written when Mr. Tennant had in his mind that the Government were hostile ?
Yes. Prior to that none of these questions arose. :

721. Do you know if Mr. Tennant and the other gentlemen in England are still of opinion
that the Government is hostile? Yes; they do not know anytbing about the new Government.

722. When you return to England will one of the first things  be to remove that idea of
hostility ? That is the only possible way to get the thing through.

723. By the Chairman.—Why in your draft Bill do you not ask for an amendment of the
purchasing clause? T think it has been overlooked ; I do not know why it was not put in. The
suggestions came from so many quarters that I suppose it was overlooked.,

Mr. Butler.—The letter I received in answer to my application that this correspondence
between the Agent-General and the Premier, placed in the House, shall be open for my inspection,
hardly gives me what I wanted. I asked that I should inspect these telegrams, in order to see that
all the documents that passed between the Agent-General and the Premier were laid on the table
of the House. I cannot really ask for any specific documents, as I do not know what they may be,
I wish to know if all the documents that were brought down by Mr. Wise had been laid on the
table of the House. As I have a copy, I shall be able to compare, and see. I thought there may
have been something left out. My application was really for inspection of the documents with
the copy of those that were laid on the table of the House.

The Chairman.—The decision arrived at by the Committee on your application was a
unanimous one.

Mr. Butler.—1 do not object to it. I shall be perfectly satisfied if you, as a member of the
Committee, assure me that the documents there were those laid on the table of the House. That
is all that I really want. '

The Chairman.—1It may be that some of those telegrams were of subsequent date to those laid
on the table of the House. '

Mr. Butler—I have been instructed to make this request. If the Committee think it
desirable, would you, as Chairman, or any person you may name, cable to England (we paying
expenses) to either the Agent-General or one of those financiers, asking that if the guarantee
stated is given, would the flotation be assured ? :

The Chairman.—I1 doubt whether that would come within the province of the Committee. I
suggest that, if you wish to get that before us, you arrange to get the Government, through theé
Agent-General, to do it, and call as a witness the person receiving the reply. So far as the
Committee is concerned, I doubt whether we could entertain the application, because we are
governed by our directions from the House.

Mr. Butler.—We wish you to know that, if a guarantee is given, the flotation will be assured,
I should like this to be done, and the reply placed before you as soon as we receive it,

Novemser 15, 1899.
STEPHEN TERRY, called and examined.

Mcr. Terry made the statutory declaration. '

724. By Mr. Butler—What is your name? Stephen Terry.

725. And what are you? I am a prospector and miner.

726. How long have you been prospecting and mining ? Nine years —a little over nine years.

727. Do you know the country round about the Humboldt? Yes, sir.
. 728. You know the Great Western Railway-line—the surveyed line? Yes, sir; but not right
through,

729. How far do you know it? I know it some few miles beyond the Florentine. The most of
my attention, in prospecting, was given to the country between the Florentine and Tyenna.

730. How long ago was that ? That was in 1898—September, 1898—September and October,

731, Did you find any indications of minerals? Yes, very good indications,
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732. Can you give us a general idea where they were, on the map which is in front of you?
Yes, [witness examines map.]

733. Now can you give us an idea where those discoveries were? I first struck it between
six and ten miles from Tyenna. That is where I struck the iron formation. I prospected then
well in towards the Florentine, and I found there a very large blow of iron. A piece of it I have
here now. [Witness shows specimen.]

734. Will you explain any other finds that you found there, Mr. Terry ?  Yes. South of it,
in the vieinity of Mount Anne. I was up in the Huon district some few mounths after that; T was
up there to report on a property which is now working, called the Weld’s Reward Claim.

735. Can you indicate where that is? Yes; there is a branch of the Weld River, not marked
here on the map. When I returned from there, I charted the branch for the Mines Office. Tt
is on that Dranch of the river, within (as far as I can make out) six or eight chains of the side-
line of the Great Western Railway block. That is as near as I can guess by the chart.
That is, I consider, a continnation of the Humboldt belt, whichh I found again when I went
through the southern part of the country. I picked the same distinet belt up right through to
the south-west—exactly the same character of stuff. ‘

736. Is that a specimen there? Yes; I got that on the Great Western’s southern block.

737. What minerals are there? That contains copper and gold.

738. Anything else? Well, there is a little silver, but I did not bother aboutit. Why we
did not bother about that property was that I came to town and saw Mr. Swmith, who had just
retired from the Lands Office—the late secretary of the Lands Office. He was interested
with me, and when I returned we went to the Mines Office and made inquiries to see if it
were possible to take the land up. We found that the Great Western Railway people had the land
protected to the 26th November, and we could really do nothing with it; so, of course, we let it
stay there. The Government informed me they could do nothing, and I went to Mr. M*Williams,
who said that he could do nothing. '

739. Have you been to Mount Lyell ? Yes; I was there some seven years ago, before it was
properly going. '

. 740. Is this blow of yours of the same-description as that at Mouut Lyell? Different
character of iron, but similar in places. This is brown iron; that at Mount Lyell is hematite and
brown iron. .

741. Is there a large quantity where you found it ? Yes, as much as at Mount Lyell in places,
only different. Lyell is a mountain ; this is on the flat.

742. Do you consider this a promising discovery? Yes; if there is another Mount Lyell
to be found in Tasmania I fancy that this is where it will be found.

743. When you were prospecting did you know where you were? Yes; I took my bearings
from the trig. on top of Mount Field west. I knew where the one line was—the eastern line.
There is a trig. on top of that mountain. I was shown that by a young man—a young man named
Reynolds. I took my bearings from that, station due south. I knew well that I was on the
inside of the Great Western Railway reserve. At that time these blocks were not marked off.

744. If a corner-peg were put in these blocks, would that help prospectors to find their way
about ? Some prospectors it would. : - '

745. T mean bushmen? Yes, of course it would, but the country is not difficult country to
get about in; it is nothing like the country to the south. '

746. Much open country? Yes, a lot; what we call open country’; country you can get
through.

’7547. Did you notice any belts of timber about there ? No; not in that particular district;
nothing to speak of. There are belts of timber there, but not of any value.

748. In your opinion, Mr. Terry, is it necessary to survey each of these blocks in order that
prospectors may know where they are? I do not see that it 1s necessary. My idea is that, with
these blocks as they stand, any prospector going in there, or going through -from Hobart, would
do this : the first thing he would do would be to pass along the line and he would find the boun-
dary-peg of the first block. When he went beyond that he would know that he was on the Great
Western Railway block. He would continue on, and as he passed along the line he would know he
was on the block. My idea is that if the Great Western Railway people put a large stake in
on the boundary, with a notice on-it that this is the Great Western Railway block going south, and
then at the other corner of the block (the width of the block along’ the line) put another stake with
another notice and a finger-post pointing north, then any prospector could find his way about.
There is no difficulty at all. My experience has been, with a lot of these surveys, that the surveyor
in some of that country would not go carrying a lot of stakes; so a man would be just as likely to
miss the survey stakes and lose himself, as he is at the present time. I have travelled a long distance,
at times, to pick up a surveyor’s stake.

749. In your opinion, then, a survey would not be of much assistance to a prospector? No,
not at all

750. Did you go on the Tyenna-Gordon track prospecting ? Yes; that passes through these
blocks.

751. Did you find indications? Yes; I got the continuation of this discovery all through
there. -

752. 1 think you said you prospected right to Port Davey? "Yes; I was nine months in
that distriet, S s ' ‘
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753. And you found what you considered a continuation of this show right to the sea-board ?
Yes, I did. T got it to the south-east of Harry’s Bluff, which is situated on the Bathurst Harbour,
Port Davey. The country is difficult. It took me 6} days to do seven miles. That will give you
an idea of what the country is like ; you could not do much prospecting.

754, Then, to sum up your experience, and what you know from prospecting there, do you
consider that the Great Western Railway will run through mineral country ?  Yes, I do, as far as
I have been. It is in belts, the same as in all other parts of Tasmania. But I should say myself,
if I were going prospecting, I would sooner go there than to any part of Tasmania I have heen
in; and I have been all over it, pretty well. o :

7556. By Mr. Hall —When did you make your first visit to the Lyell district, Mr. Terry ?
Some seven years ago. I came in by way of Mount Read. I did not go right into Lyell, you
know ; I went round about the heads of 1t. I confined myself more to North-Kast Dundas and all
through there.

756. You speak of this discovery in the Humboldt Range—does it present similar features
to the mineral features in the vicinity of Mount Read, Dundas, and round there 7 Yes, something
similar. It struck me as something similar to parts of Rosebery—similar to some of the iron in
the vicinity of Rosebery. The only difference between this stuff and that at Mount Lyell is that
Lyell is more of a hematire. ‘

757. And in prospecting through this country did you find any favourable idications of
alluvial gold ? No. You get colours of alluvial gold, the same as you will all through the south.
Wherever this iron occurs you will always find alluvial gold.

758, Andtin—did you find any tin? No, sir. I went through the time the tin was said to be
discovered there. It is not tin; it is chromie iron, :

759. Well, apart from that and copper, have you discovered indications of any other mineral of
commercial value in the country? There are various minerals now, you know, such as iridium,
platinum, and asbestos. _ ’ : .

760. Did you find any of them? No; you won’t get them there. You want to get away to
the Serpentine, the other side of the Florentine. You might get asbestos through - there ; but
I did not follow through there ; T prospected away on the other side of the Franklin range, ~ These
rare minerals 1 did not bother about. , '

761. But there is silver? I found silver south of the Great Western Railway. )

o 765. Have you been in Mount Lyell lately? Noj; I have been away up on the North East
oast. . :

762. Now, in your opinion as a prospector, and as one having a fairly good knowledge of that
country, and having exawined the Lyell country in the early days, do you think, apart, that is,
from the minerals, that the Great Western Line would be of enormous value to the companies now
operating in the district down there—say even in regard to timber? Well, I cannot speak as to
timber. By all reports that come in the timber lies further on in the railway, going north west

763. Perhaps you hardly follow me. As you know, Mount Lyell is véry sparingly timberad.
A good deal of the ground up around there is open country ; and, owing to the extensive operations
which have been in progress, the timber of this district has now vanished—vanished, you might say,
at an enormous rate. Now, I did not altogether wish you to understand, in putting that last
‘question, that the line would serve for timber supply from the blocks held merely, but from the line
right along. Do you think that would give a good supply ? Yes, it would, an everlasting supply.
I have heard of the timber, and I have seen it further on. ) )

764. Mining timber of all descriptions ? Of all descriptions, yes. Coming south, there are
splendid forests of timber. _ '

765. And apart, as I say from that, that line would serve the mines to their very great
advantage, even as a means of transport for timber supply ? Yes. In Tyenna there is some of the
finest timber in Tasmania. ' ’ ,

766. Do you know anything of the coal deposits on the route of that line? That is further
up—up Hamilton way. I '

767. Do you know anything of thuse deposits? 1 have seen them, but I do not care for
black stuff at all. I found coal at Port Davey. I havetraced that coal a few miles; but whether
there is a continuation of it I do not know—I do not think there is. I do not think you will get
any coal on this route, to look on the south of the line. Of course the coal mines are nearly up
in the Hamilton District—that is further up. I have passed through there, but 1 cannot say any
thing about them.

768. Have you ever visited any of the mining districts of the other colonies, Mr. Terry—have
you any knowledge of them? Yes; I have been through a few. I was in New South Wales
for some time. The last time I was there I was up on the Wyalong fields and several others— -
down on Shoalhaven and all through there.

769. Are the districts you refer tu connected by railway ? Some of them are.

770. But the fact of railway construction has been, I suppose, the means of giving them great
assistance ? Yes; and I consider that this line is much wanted, because it will open up a vast
extent of country by branch lines. There is no doubt about that. That is, of course, if they find
a short route. There is a country there by Rocky Cap and all through there which is teeming
with minerals; there is no doubt about it. I have passed all through that country and there is
any amount of timber ; the only trouble is getting the ore away. There is no possible chance of
getting it away from the seaboard ; but there will be no diffiulty in putting branch lines anywhere,
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771. Now, from your experience of that country, suppose the Promoters of the Great Western
Railway failed to float their company, all that country, I think, must remain dormant?  Yes, sir.

772. And in your opinion it is an exceedingly valuable country? It is an exceedingly valuable
one.

773. By the Chairman.— Ave there pegs at the corners of each of these blocks now ? Yes.

774, So there is no difficulty? No difficulty at all. If a prospector struck in, he would not
go away round the Tyenna-Gordon track and strike in; he wonld strike the railway-line and go
in from it. A wan will take the best track, for a certainty, when he is in the bush.

775. By Mr. Butler—When you were prospecting out in that direction, did you notice any
indications of chromic iron? Yes, plenty of them—any amount of it. The rivers are full of it
all through.

JAMES HARRISON, called and examined.

Mr. Harrison made the statutory declaration.

776. By Mr. Butler.—What is your name, sir? James Harrison.

777. And what are you? Inspector of Mines for the Western District.

778. Do you know the country round about Tyndall, from the Zeehan side? Yes.

779. Are there mineral deposits there? Yes.

780.°Of what quality ? Various qualities. Some are very rich, and some are ridiculously
poor. .

781. Is there much low-grade ore? Oh, yes; as a rule, all large formations are of the poorer
uality.

1 782, Is there rauch low-grade ore between Mounts Lyell and Read? Yes, in the vicinity of

the Red Hills there are very large deposits.

783. Can these deposits be worked at present? Oh, no.

784. Tf railway communication was established, could these deposits be profitably worked ?
Communication established where? '

785. Well, with the mines and some port, say Hobart, by the Great Western Railway, or
communication with Zeehan by the Great Western Railway? I do not think it would pay to take
low-grade ores to Hobart,

786. That would be a question of freight? Yes, freight and distance. )

787. If the Company—or companies—could send ore cheaply enough to Hobart, would it
pay then? O, yes, if they could do it—of course.

788. Suppose, Mr. Harrison, that the ore there could be treated in Hobart, and arrangements
could be made to carry the ore cheaply,—in your opinion, would low-grade ore be sent by the
railway ? T do not think so.

789. Could you concentrate the low-grade ore on the fleld, and send it through in that way?
Possibly. :

790. Now, do you know anything about the question of coal on the Zeehan field? Yes; coal
is becoming a necessity on the Zeehan field at the present time.

791. Do the companies use coal and timber for their engines? Some of the mines have to
use both coal and firewood now.

792. Is the firewood plentiful on the coast? It is not nearly so plentiful as it was: that is,
within a reasonable radius. :

793. Is it becoming scarcer every day? As a matter of course.

794. And the price increasing? In some cases the price has very much increased.

795. If coal could be delivered on the fields from 18s. to £1 a ton, would that be advantageous
to the companies? Yes, you could sell a very large amount, both to the mines and for household
purposes, if you eould deliver it at that price. ‘

796. Do you know what the price of Newcastle coal is there now? I think from about 28s.
to 32s. a ton.

797. Is there any building timber to be got on the West Coast? Yes.

798. Where? Dundas—there is a mill running at Dundas.

799. Is it good quality timber ? It is not a first-class article. It is not as good as we get
from the Huon, '

800. How is most of the building timber got on the field? Most of it comes from Strahan—
comes either from the Huon district or the North West Coast.

801. Then there would be a demand for huilding timber on the coast? There always is a
demand for it; uot only for building, but for mining purposes, for sinking shafts, and so

forth. |

802. If the freight on timber was reduced—building timber and mining timber—would that
be advantageous to the field? Certainly ; it must be.

803. Reverting to these low-grade ores—do they require machinery to work them? It all
depends on the systemn they are treated on. If you concentrate you must have an expensive plant
to concenirate with.

801. Are there any deposits which machinery would help to open up? Yes. o

805. Arve they unworked for the want of machinery ? Yes; several of the mines are lying
.idle in the district we are alluding to. ‘ : o
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806. Would the building of this railway enable machinery to be taken to many of these low-
grade mines ? Certainly.

807. Do you know the surveyea route of the railway ? From Lyell—west, not east.

808. Does it go through timbered country 2 Through timber country and mineral country all
the way to Zeehan. : :

809. In the event of this line being built, would there be any work for it? That would all
depend on which way you sent your ore.

810. Well, either way—both to Zeehan and Strahan, or to Hobart—from the mines round
about? If you sent your ore Zeechan way, I think think there would be a considernble amount of
work for the line. But I would like to make it clear that I do not consider that low-grade ore will
stand any length of carriage. To work a large formation with low-grade ore, you must study
economy to every extent, and every mile of extra carriage is a handicap.

811. Istherealso high-grade ore on the Coast that cannot be worked for want of communication?
Yes

812. Are there large bodies of such ore there? I caunot tell. There is not machinery to
compete with the water at present. '

813. What is your opinion of the field, Mr. Harrison ? What—as to the permanency ofit?

814. Yes—as to the permanency of it? I don’t think we know much about the West Coast
at present. Every day seems to be opening up fresh fields. There is no doubt in my mind as to
permanency of it. '

815. Is there a large tract of mineral country there ? Yes.

816. Very big? Yes.

817. Do you think it has been sufficiently prospected? No.

818. Has it been prospected at all? Certainly.

819, Allover? No.

820. Do the deposits found prove it to be a very valuable field ? Without a doubt, in my
opinion. I believe the field is only in its infaney.

821. Do you think it is a wonderful field, this West Coast field? Well, I am a West Coast-
man. You mught think 1 was blowing my own trumpet if I answered that question. I can only -
¢ say that I have every confidence in the permanency of the field.

822. Have you been in other places as a miner? For the past 30 years.

823. In your experience gained elsewhere, how does this field compare with the others? Very
favourably. ) )

824. Are there many minerals there? Nearly every mineral you can mention, right within a
radius of eight or nine miles from Zeehan. :

825. Do you know of any larger mineral field? Well, not in the colonies. .

826. By the Chairman.—You were saying that the line would be valuable, sir, as it might
possibly lead to discoveries—what known mines are there that it would help? On the west side
of Lyell we have numerous shows that are all standing idle at present. Then we have the Red
Hills. I suppose we have nearly a dozen mines in that direction ; ouly one or two working.

827. 'I'hey are known to be valuable ? They are known to be valuable. On the south side of
the Red Hills section we have got an enormous cliff of low-grade ore, some three or four hundred
feet high. That would be a concentrating problem. I might mention now, sir, that a concentrating
plant is going up on the South Tharsis for treating copper ores, and will be starting in a day or
two; and the mining community are watching that very closely, and with great interest. If that
prove a success, it will create a very considerable impetus in copper-miuing.

828. By Mr. Hall—You stated, Mr. Harrison, that you had been mining for 30 years. Will
you name the colonies where you gained your mining experience? Principally in Victoria. I
have been in your employ some 17 years, I think.

829. How many years have you held the position of Inspector of Mines on the West Coast?
About eight. ’

$30. And during that period you have had every opportunity of visiting the known mineral
deposits P Yes, sir; I have been through this country we are alluding to repeatedly.

831. Do you know anything of South Australia? I know something about the copper
deposits. .

P 832, Have you ever visited the Broken Hill districts ? Never.

833. I suppose you know, from reports, that they are treating low-grade ores? Yes.

834. Do youknow the length of the railway from Port Fairy to the Broken Hill mines? Na.

835. Have you ever heard the length? No, I think not; I may have heard it.

836. 285 miles is the length. Do you know the charge for the conveyance of cre from the
mines to the sea-board ¢ I know it is very low, but I cannot tell you what it is.

837. 12s. 6d. a ton is the rate. Well, you have said, in reply to Mr. Butler, that it would be
impossible to convey the low-grade ores for treatment from the West Coast to any spot they
choose to name, or even to the port of Hobart by rail? Yes; that is my opinon.

838. Well, can you reconcile that statement with the facts that, in South Australia, they
convey low-grade ores by rail : that, as a mater of fact, the Smelting Company of Australia pays
15s. a ton for the ore on the ground, and that it is then conveyed 285 wiiles by rail to the sea-board,
and from there to the smelting works? Yes.

839. Now, speaking of low-grade ores, Mr. Harrison. Of course, you have had eight years’
experience on the West Coast, and I know that you possess (from various reports I have heard
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and read of you) wide knowledge. You are a keen-sighted man, and one who takes a lot of intérest
in the mineral deposits of Australia. Well, then, I waut you to state what you mean by the term
“ low-grade ores.” Give us the approximate value of what you consider low-grade ore. Would
it be worth £2 or £3 a ton? I would consider ore that held minerals to the value of £2 or £3 a
ton in its crude state to be low-grade ore, if it had to be concentrated.

840. I will mention one mine to you,—the Mount Black Proprietary. You know that mine
very well? I know it.

841. Very well. That ore is worth £5 per ton, as taken out of the mine. That, you would
consider a low-grade ore? Well, yes; I think it would be a low-grade ore.

842. Well, then, this proposed line is to have a total length of 110, or say 120 miles. We
can take that as the extreme limit. Now, Mr. Harrison, as a man of practical experience, do you
not think it just as likely that that ore could be carried a distance of 120 miles, and worked at a
profit, as that ore in South Australia can be carried 285 miles, and worked at a profit? You must
take into consideration the difference in the country that you have got to negotiate, as compared
with South Australia. We have very rough country on the West Coast, with stiff grades on your
line that would make it very much harder for carriage than on the line you are referring to in
South Australia. Your outlay per mile, you will find, will be very much greater than the outlay
was in South Australia for the first cost of construction ; and the heavier the cost of construction,
the greater, naturally, would be the charges for carriage: you must look for some return for your
outlay.

843. Well, you know something of railway construction. I presume you have fair knowledge
of the power of an engine to draw a load of trucks. Now the General Manager of Railways, who
has been examined, explains this : that in South Australia they are able to carry the ore this long
distance at the rate I have named, owing to the grades being much easier than the grades in
Tasmania can be ; and he also makes the same statement with reference to the lines in New South
Wales, and he also refers in the same way to the lines in New Zealand. Do you know New
Zealand at all? 1 know New Zealand; but, when I was down there, there were very few railways.

844. But you know that New Zealand generally is a particularly rough country? Yes.

845. The West Coast and the North Island of New Zealand ; I think, Mr. Harrison, that if
you have ever visited the North Island, you will agree with me when I say that some of the
existing railways there pass over country quite as rough as any that this proposed line will cover?
[No answer.] '

846. Now, according to your argument, the cost of the construction of this railway will militate
against the Company being able to carry the ore at a reasonable rate. Mr. Back’s argument is
they will not be able to carry the same quantity, owing to the steepness of the grades. What do
you say ? "I think that that was my argument too, not only the first cost of coustruction, but the
heavy grades.

847. But when I explain that it is proposed, according to the evidence submitted to the
Committee, that the Company will put down 64 Ib. rails—when I tell you that they will ballast
with at least 22 yards to the chain—are you still of the same mind ; will that be, in your opinion,
a substantial line ¢ 'Well, it onght to be. ’ :

848. Well, in view of that fact, will that line be able to carry an engine of sufficient power to
draw a load equal to the loads they draw in New Zealand? Icannot say; I don’t know what
loads they do draw in New Zealand.

849. I will quote from Mr. Back : “In Australia and New Zealand they take from 60 to 80
trucks. 1 have taken a load of 106 trucks in New Zealand. There is a great difference in the
ways of working. When you take 50 or 60 or 70 trucks behind a train, it is nearly as great
an expense taking 12.” His statement is that in this colony you can only take 12 trucks behind
an engine. Is that due to the lightness of the engine and the lightness of the permanent way—or
it is due simply to the curves and grades? |No answer.]

860. Now, it is proposed by this Company that the steepest grade shall be 1 in 40, and the
curves 4 chains radius. Now, I ask you, as a practical man, Mr. Harrison, if it will be possible
for the Company having that substantial permanent way (64lb. rails, and properly ballasted )—is that
line sufficiently substantial to allow of the placing of an eugine on it with power to carry 30 or 40
trucks instead of 12?7 Yes; if all these figures are accurate about the curves and grades. I do
not see that there is any ditficulty about building an engine to carry that load.

§51. I will take you now to a line that you are well acquainted with—the line from Zeehan to
Strahan,—what would be the steepest grade on that line? I cannot say; I should say about
1 in 40.

852. Do you know the weight of the rails of it? No.

853. T'hey are not 64-lb. rails? No.

854. I do not think they dre more than 45lb.; do you? Yes, 45-1b,, 1 should think ; about
that.

835. Do you know the largest number of trucks drawn by an engine there? We draw about
10 trucks and 2 carriages. . :

856. And suppose that they were to increase the weight of the rails and ballast aud get more
powerful engines—would that enable them to double their namber of trucks? I cannot say it
would enable them to double it; it might enable them to draw very much more, according to the
weight of the engines they put on. They have very decent engines there now.



(No. 71.)
41

857. Well, then, such being the case, I want to lead up to this, Mr. Harrison : in the first
place you consider that no ore or no ore body containing a mineral in such proportion as to b2
worth £3 a ton, which I think you said you considered low-grade? Yes.

858. Well, suppose we double the charge mow on that of South Australia—they carry at
12s. 6d. ; suppose we say 25s. a ton—would it not, in your opinion, prove a remunerative under-
taking for this Company if it could convey that ore, say, 120 miles at a rate of £1 a ton, with
unlimited traffic—do you not think that that would prove remunerative to the Railway Company?
It might ; but I do not know how the mining company would come out.

859. Well, 255, a ton. Of course I do not know about the smelting charges; I am simply
putting this problem to you. As you admitted, in examination by Mr. Butler, there are enormous
deposits of ore on the West Coast. You further assert—and I think you are within the mark
when you say so—that the West Coast is still in its infancy. And you also admit, I think, that in
addition to low-grade, there are large quantities of high-grade ore? Yes.

860. Well, now, putting all these things together, would it in your opinion prove remunerative,
both to the shareholders of the companies who hold the various mineral blocks there, and also to
the railway company if the railway company charged 25s.a ton? No, sir; I do not think it
would. 1 say it would land the comnpany in debt.

861. The railway company? No, the mining company. You take £1 off £3. That leaves
the metals in your ore worth £2 a ton. Then you have to bear concentration, and quite possibly
you may have 20 per cent. or 30 per cent. of loss. After that you have to meet smelting charges;
and you have got to run your stuff over a Government line when you get it to Glenora.

862. But I think you have hardly followed me—1I put the question to you in this way : looking
at low-grade ore, would you cousider any ore worth £3 a ton a low-grade ore? Yes, if it is a
complex ore. Wae have low-grade ores on’the coast that the smelters are anxious to get hold of in
its crnde state, because it acts as a flux as well as an ore. But an ore with a percentage of zine and
other objectionable minerals in it has to be kindly treated in concentration. I do not think it
would pay to take that ore to Hobart, even if you had the ore given to you. There would be
nothing in it. _

863. But following your own statement ; and I think we agreed to put the bulk of the low-
grade ore at £3—you admitted to Mr. Batler that in addition to the low-grade ore, there were large
quantities of high-grade ore in the same deposits—now if you get, we will say, 50 tons or 100 tons
of low-grade ore at £3, and you get then a-third as much high-grade ore, worth £10, you strike an
average and the high-grade ore brings your average up to £5 or £6 aton? No; you cannot
expect a man to mix high and low-grade ore, on purpose to strike an average,

864. You know the Lyell District well? Yes.

865. In operating with that ore, do they separate high and low, or smelt all together ?  That
is a smelting ore ; it is all put together. It is not a complex ore.

866. Well, there may be something in that. But I will put it to you in another way, Mr.
Harrison. The Mount Lyell Company, as you are aware, convey their coke first (I think) from
New South Wales to Devonport ; then from Devonport to Strahan, from Strahan to Teepookana,
and from Teepookana to the mines; and with a low-grade ore, by smelting it, they are making
a profit every month ? Yes. _

867. And, as I have also pointed out, they are treating the whole of the stuff; they do not
separate the high-grade and the low-grade ; all goes through the smelters together 7 Yes.

868. Well, suppose smelting works were established on the banks of the Derwent—is it not
possible thut coke would be landed at the smelting works at the minimum cost? Oh, yes; but
you would also have to suppose that you were sending to these smelting works, the same quality of
ore as that being treated at Mount Lyell. But it is not the same. Mount Liyell ore is not only an
ore, but a fuel,

869. Will the some argument apply to the Zeehan Smelting Works? No.

870. They are treating that class of ore, are they not? Yes; but it gets various treatment
before it gets there.

871. And the expense of landing ore from Mount Read is very great? Yes. I do not
%nderstand; but I am told that there is an understanding between Mr. Black and the Smelting

ompany.

872. Your argument is that it would land the Company in a loss if this low-grade ore was
conveyed to the sea-board ; and yet it is a well-known fact that they convey the ore from Broken
“Hill to Lake Illawarra, and also to works down at Port Fairy, although the ore is worth less than
£2 a ton—still the companies mine, and put it in the trucks at 15s. per ton—now, I will put
this question to you : Do you know any deposits on the West Coast (and you_know every one of
them) that would pay to mine if the companies could get 10s. per ton clear? Yes.

873. And yet you think it would not leave that margin of profit if’ they bad it right alongside
a splendid harbour where coal and all tuel could be landed on the spot? No, sir; that is my
opinion. 1 think myself that the ores from the district we are speaking about should go to the
nearest seaport,

874. That would be Strahan? That would be Strahan in that case, yes.

875. And I suppose you are aware, Mr, Harrison, than when the ores are conveyed from any
of the mines to Strahan they are handled two or three times, in view of the fact that they have to
be reshipped to their destination, wherever that may be? No; your ore would only have to he
handled once ; that would be into the trucks at your mines and at the Strahan wharf,
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876. But you hardly follow me—what I mean is that from ‘Straban the freight would be Gs.
per ton to Dapto or any of these smelting companies. Then thare would be a further charge of
Bs. to 8s. per ton to the markets of the world.  Wherens, after ore could be couveyed to a site
near Hobart, where the ocean-going steamers are trading all the year round, you \\'ou_ld only have
the oue great charge and the one handling. Now, there is another question I would like to put to
you—The timber round about Lyell is becoming exhausted, is it not? Yes. )

877. And also about Zeehan? Yes; it is going to become a very serious question where some
of the Lyell mines are going to get their timber from, especially mining timber. )

878. Then the construction of this line, a large portion of which passes through heavily-
timbered country, should, [ suppose, help the mines. Do you helieve the railway company would
thus have a source of profit? "I think that the lines now constructing from Kelly’s Basin would
have the advantage over yours. ' i

879. Yes, that may be so, for a time, bnt if this line were constructed, the conveyance of
timber would still be a source of profit, I suppose? If you could get it in, yes.

880. What is the approximate population of the West Coast, Mr. Harrison? Over 29,000,
I should think. _

881.. Still increasing ? Increasing every day. -

882. And this increase, I presume, is not merely due to the development of the knowu mines,
but also to the great discoveries being made? Yes; but, I think prineipally to the development of
the known mines. '

883. The construction of that Strahan-Zeekan line; has that, in your opinion, been the cause
ef developing the Zeehan field to a very great extent? Certainly. The cost of getting ore away
previously was very heavy ; in fact, it was so heavy that ore was only really sent out as samples.

884. You spoke, Mr. Harrison, of the difficulty of treating complex ores; am I right in
saying that these ores are confined to that helt of country between Mount Black and Mount Read,
and that the ores further south are less complex, containing a larger percentage of copper? No,
they are less complex in this way : they contain, in many instances, a very considerably less pro-
portion of copper: but in the Mount Lyell ores there is an almost total absence of zinc, and the
sulphur and pyrites make a natural field. ' ‘

8385. Now, you spoke incidentally of the fact that there are deposits there of such a natare that
the matrix of the deposit serves to a very great extent as a flux—well, are other discoveries being
made of a similar character—for instance, round about Mount Farrell? The prospecting has, up
to present, been of ‘a very limited character. The reports from these new fields are always made
just a little higher than they are absolutely jnstified in doing ; but I firmly believe that the field
in the vicinity of the Tyndal Range and Read and Dundas justifies the construction of a line.

-~ 886. Then, you agree, Mr. Harrison ? I beg your pardon. I did notsay to justify you in
bounding into expenditure on a line through a lot of hilly country; but it should be opened up,
anyhow. '

y .887. 'That is from the Derwent Valley to the West Coast? From the district I am _speaking
of, Zeehan would be the port, I think. That is the easiest way out, and the easiest way is always
tlie best way for all low-grade ore. That is my opinion.

888. Now, to sum up—will this line, in your opinion, be (or will -it not-be) a benefit to the
West Coast, if constructed ? I believe that if it is construeted it must be a benefit.

889. That it will open up a lot of dormant mines? Yes. o

890. Do you think the construction of the line will furnish any inducement to capitalists to
find the necessary capital to develop the large deposits you speak of 7 Yes; I am sure of it.

891. By Mr. Woollnough.—Have you a knowledge of geological disturbance in relation to
mining ¢ More, in a practical light, than in the other. . ) .

892. Within your own experience, is there more or less geological disturbance, and interruption
to mining from that cause, in Tasmania than on the Mainland ? Yes, Sir; much more. The
West Coast is a very broken and disturbed country. . :

893. Then, in your opinion, mining is more uncertain in Tasmania than is-the case over the -
water 7 Yes; that applies to all mining—coal and everything else. - :

894. There are, I believe, no scientific means of ascertaining at present—that is, beforelmr'ld—
to what extent such greater disturbances here may affect this or that mine or district ;—it is entirely
a chance? No; there has not been sufficient work done on these mines to allow us to form any
opinion. -

© 895. You work here in more uncertainty than over the water? With very much more
uncertainty.

896. By Mr. Hall.—You say you had a large experience in Victoria? Yes.

897. And you are aware that, in the early days of your mining experience, it was a general
thing for geologists to predict that certain reefs and formations over there would shortly be
exhausted ¢ Yes. _ _

898. Then, you know, in vari>us parts of Victoria, the country is considerably disturbed ?
Yes.

899. Yet the reefs cut in those piaces have lived down? Yes.

900. Do you know the Mathinna district at all? Yes.

901. Has the New Golden Gate 110w attained a depth of over 1200 feet? Yes.

902. Are you aware that at that depth the reef shows every sign permanency? Oh, yes ; 1
was down it about 18 months ago. ‘ - : ' . : SN
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903. Well then, Mr. Harrison, such bring the-case, why should it be assumed that there is a
certain doubt that mines in this colony will become exhaused more rapidly than on the mainlang ?
_904. Well, is that shown in the Tasmanian mine at Beaconsfield? No; I expect that to go

to any redsonable depth.

905. Is there any indications of the leads exhausting themselves at the Western and the
Montana? They have not improved. ’ L

906. Now have they depreciated—is that so? In the Western they have depreciated—yes.
I may say that I would not like this conversation to be printed if I could possibly help it.

907. Well, you see, Mr. Woollnough put a very awkward question to you, and one which
was of a nature likely to damage the colony. Of course I, as a Tasmanian, and one who takes a
great interest in our mineral resources, must do all I possibly can to prevent erroneous impressions
going about. Thatis the reason why I put these questions. I mention the particular mines, and,
as you say, the Western does not show any signs of improvement; still I suppose that you are
aware that from the opinions given by geologists it will be necessary to go through a second
stratum before they can come to rich ore again? Yes; I think that several ot our mines in Zeehan
are at present passing®through a poor zone, which they will probably get below.

908. And I believe I am correct in saying that the Western and the Montana, although they
intend to go to a certain depth, have not yet got through that barren zone? They have never been
in a barren zone ; but the Western, unfortuuately, is in much poorer conntry than was looked for.
although by no means barren. '

909. Have you ever visited Charters Towers? No.

910. Have you ever read any reports from there ? Yes. _

911. Are you aware that in the early days of that field the gold ran out at what they called
water-level 7 Yes; in some cases I know it did.

912. In nearly every case; and then they passed through about 100 feet of poor country, and
struck the gold richer than at the top? Yes.

913. Well, such being the case, and as you must have a good knowledge of mineral formations,
do you not think, with regard to the West Coast, that a similar state may occur there Oh, yes;
it i3 quite possible in some case. But what I understood from Mr. Woollnough’s question was
that he was asking information as to the general appearance of the country—as to meeting with
faults and slides, and so on. 'We meet them oftener on the coast than in any other field I bave
been in. '

914. More broken than the Gippsland district? More broken—I spent two ‘years in the
Gippsland distriet., . -

915. Do you know what was foamerly known as Stockyard Creek ? Yes. .

916. You know that there they struck exceedingly rich gold on the surface?  Yes.

917. And it disappeared at a certain depth? Yes. : ‘ -
| 918. Are you aware that the reefs there are showing marvellous signs of permanency? [No
reply.] : : :

919. You know, of course, that the Gippsland presents similar features to the West Coast—
mountaineous and very much broken and disturbed ? My experience is that the hills of Gippsland
are very much more aniform than those of the West Coast ; it is an easier country to get about;
and it is not so much broken as the West Coast of T'asmania. The West Coast of Tasmania is the
roughest conntry—I was ever in, '

920. I am not defending its roughness ; the only thing is, I wanted to follow up the .question
Mr. Woollnough put. The question seemed to me to be a question of a perplexing nature. In
your reply, you said that so far mining enterprise has not carried a shaft to a sufficient depth to
warrant any man in saying that the deposits run out when you reach 520 or 1000 or 2000 feet. Is
that not so ? I think he would be a very bold man and a very foolish man who made any such
assertion. . : :

921. You cannot name any mine in Tasmania where they have gone down like they have in
other parts of the world, to prove a mine at a depth. Of course you hnow that in Germany old
fields once abandoned, have afterwards turned out remarkably profitable by going down a consid-
erable depth. [ think I may make the same assertion with reference to America. Has it not been
the same there—but at a certain depth these deposits were exhausted only to reappear at lower
levels? Yes; quite right.

Y22. So that you consider the statement that you made to Mr. Woollnough would be an
erroneous one—the statement that owing to the disturbance on the West Coast there is a probability
of the deposits becoming exhausted at a lesser depth than in the other parts of the colonies? [
could not take it in that light. I did not say that there was a greater probability of the minerals
going out. They may be more-difticult to trace, owing to the rough and disturbed state, but I
don’t see why they should go out, _

923. By Mr. Butler.—In reference to the carriage of ores, if the ores are conveyed from
Zeehan to Hobart, ani so on to the ship, at 10s. per ton, would not that be advantageous to the
field, and would not the mnines use the railway ? ~ Will you repeat that question,

924, If the ores are conveyed from Zeehan to Hobart, and ou to the ship, at 1Us. per ton,
would not that be very advantageous to the field, and would not the mines of Zeehan avail them-
selves of the opportunity to use the line? Yes; that would be at the rate of less than one-half
what it takes to Strahan. I understand that the freight from Zeehan to Strahan is 5d. per ton per
mile for high-grade ore. 1 have not heard of that rate being altered ; but it may. '
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ROBERT TRIVESS MOORE, called and examined

Mr. Moore took the statutory declaration..

925. By Mr. Butler—What is your name? Robert Trivess Moore.

926. And what are you? Chiefly connected with mines.

927. Where? In Melbourne, Tasmania, and London.

928. Have you recently heen in London? I have just returned.

929. During what time were you in London? For the last two years. To be exact, 1
arrived there on the 16th November, 1897.

930. And you have only just returned? Well, back about a week or ten days.

931. What was your business in London? I went home in reference to the flotation of a
big thing at Lyell. T

932. Were you successful? I was—ultimately.

933. What was the capital of this Company that you formed? £300,000 nominal.

934. How long did it take you to get that matter off? I left as soon as I got it finished. I
I was there two years. )

835. Did the rumour of the Fashoda affair interfere with the flotation of your scheme? I met.
with many ditliculties; that was one of them.

936. While in London, did you come acress Mr. Harcourt Palmer? I did.

937. Did you come across any of the people connnected with the Great Western Railway ?
Many.

938. When Mr. Palwmer states, in his evidence to this Committee, that the Fashoda affair blocked
his flotation, do you think that would be correct ? I should say that it was.

939. Do you know whether this Great Western Railway Company was actually floated at any
time 7 'Well, only by being in company with some of the people connected with it.

940. Who were they? Mr. Brunlees, Mr. Sloper, and the solicitor of the Company.

941, And from that date you understood that the Company had been floated—the money
subscribed ¢ T heard that the matter had been taken up—yes.

942. Do you know what stopped it—do you know why it went off? Well, I heard from the
financiers that it was on account of some trouble at this end.

943. Did you know what the trouble was? Well, some misunderstanding in the Cabinet when
Sir Philip Fysh had to withdraw from a seat on the Board. In fact, it all appeared in the British

apers,
d 944. What did Sir Philip have to do with it? Well, it was put to me that Sir Philip Fysh had
a seat on the Board, and had to withdraw.
- 945. Was anything said as to the reason—as to whether he withdrew on his own free will ?
It was conveyed to me that he had to resign.

946. Was it in The Times newspaper? Yes, I saw it in The 7imes myself; but I had heard
of it previously from Mr. Brunlees, Mr. Sloper, and the solicitor.

947. And what was their opinion of that matter. 'Was there an opinion prevalent that there
was a risk attached to it? 'Well, certainly the trouble did not assist flotation. The least breath
of difference in any matter—whether mining, or railway, or anything else—and the British public
are off before you can say, “ Knife!” I can say that it certainly did not do the thing any good,
anyway. :

d 948. Did you hear Mr. Sloper or Mr. Brunlees say that it was on account of the Premier’s
telegrams that this thing failed—that the flotation of this Company was stopped ?  [No reply].

949. Did Mr. Brunlees say to you that the action of the Premier had baulked the whole
thing? I would not like to say that he said that the thing had absolutely baulked it. From the
general discussion I could see it had; but you must remember that I was not so interested in the
affair as to ask him whether it had the effect of absolutely stopping it. Tad I known that I was
going to be cross-questioned on it I should have made myself mnore conversant with it. Irom con-
versation 1 should say that that was the feeling.

950. Do you know that a strong board of directors was formed on this Company ? I do.

951. Were they men of repute iu the financial world of London—in the railway world?
They were all men of high standing, those that 1 heard of. I tell you candidly, that I did not go
very deeply into this matter. I had nothing at stake in it. '

952. I did not expect that you did; but from your coming and going about London, in the
conduct of your own business and the flotation of your own mine, what would you say ? They
were all men ot undoubted standing, of course ; that I can say unhesitatingly.

953. Do you know Barclay and Co.? I do.

954. And do you know Pauling & Co. by repute? 1 do.

955. Are they good ? Unquestionably good. '

965. Large contractors? Yes; amongst the best men in England.

957. Do you know Sir Wheatman Pearson? 1 do; not personally.

958. But do you know his position in the financial world? I know that he is spoken of and
quoted as enormously strong and influential.

959. Do you know that the contract for the construction of the railway was signed? I heard
of it; I did not see it.

960. Did Sir Philip Fysh render any assistance to the flotation of this Company ?  That is a
matter I do not know that I can speak about.
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961. Was he referred to by the directors in any way ? I should imagine that he was.

962. Did Sir Philip Fysh write a letter in reference to the coal deposits? Yes, I know all
about this; it is a matter that concerns me. :

963. Will you glance at that and tell us if that is the letter [Appendix Er.]? Yes, that is
the one. 1 used this letter myself.

964. You used it in the flotation of your company ? Yes. ' :

965. It is a letter from Sir Philip Fysh to Mr. Harcourt Palmer? Yes; I had the original
from Mr. Palmer, and I used it in the forming of my prospectus. I may say that this 1s an
exact copy of the letter that I had; I left the original among my documents with my own solicitors
in London It is in reference to the question of fuel, and it very seriously affected my matter.

966. Do you know Messrs. Coates & Co.? 1 do. :

967. What sort of people are they? Well, when once they give you their name on a pros-
pectus you need not bother any more about it, that is, when you have got them ; it is an open sesame.

968. Are they connected with the Great Western Railwav? ‘I understood that they were in
connection with it. :

969. Do you know Mr. Sloper ? Yes, intimately. ‘

970. What is he? An ex-bank manager, and a man occupying a very good position in
London. '

971. You know Mr. Brunlees? Yes.

972. Who is he? The head of a large engineering firm, connected with railway contracts,

973. Is he connected with the flotation of this matter? I believe he is.

974. Do you think he is one of the principal men in this matter? He took a very deep
interest in it. I cannot tell you what his exact interest is. :

975. Do you know Warner and Co.? 1T do.

976. What are they? They are the solicitors who got the underwriting done for the great
Cotton “ Combine.”

977. What was that? Well, I happened to be in their office frequently, but I am not
precise was the matter. But I know it was an immense flotation—about £3,000,000 capital.

978. And did they get it vff ? Yes.

979. Did you see the prospectus of that? T did. .

930, Do you know Mr. Buckley, the barrister, in" London, the recognised authority with
reference to opinions and company law? Yes, I know of him; I had an opinion from him,
through my solicitors, during my stay in London.

931. Is he one of the leading men on company law in London? Well, my solicitor said so,
and recommended me to get counsel’s opinion from him. T take it that he is one of the shining
lights, Of course I was-only in London two years; I did not know the ramifications of the whole
world ; but 1 should say that he is one of the most prominent men in England.

982, Did you know the reason of Mr. Palmer’s coming out to Tasmania? I had an idea.

983. Did he come out to get guarantees from the Government? I understood that he canie
out to get the thing fixed up again somehow. : ‘

984. Did you understand-from Mr. Brunlees that if the guarantee was given the Company
would be formed? I understood that.

985. Did you hear the matter of a guarantee mentioned? I did.

986. Did you hear that if that could be obtained flotation would be assured? From what I
could gather from them it would be certain. :

987. Now would you mind, Mr. Moore—you have a letter from Mr. Sloper, I think? Yes.

988. Would yon mind reading an extract from it relating to this? This letter is dated 29th
Seprember, 1899.  Part of it runs “ I had a letter from Palmer. He still writes in a very hopeful

-strain, and I trust that by the time that you reach Tasmania he may have succeeded in effecting
. his purpose in Hobart.” That was sent to me inasmuch as I was in touch, so much as an
outsider could be, with Mr. Palmer’s business. I was in the Lyell scheme, and he was connected
with a scheme to build up the Lyell field by constructing the Great Western Railway.

989. Do you hold any shares in the Great Western Railway? I have not a penny in the
Great Western Railway.

990. You went to England to float the Great Mount Lyell Copper Company ? Yes.

991. Are you the Manager of that? Tam.

: 992. Can you give me any particalars of that; what is the extent of the mine? A squars
mile. :

993. Whatis the capital?  £300,000 nominal.

994. You have been at Lyell ? I have.

995. You kuow the place? I do. :

996. Are you aware that the question of fuel there is a serious one? [t was on that
very matter that I got the use of Sir Philip Fysh’s letter to assist me in floating my company. It
was rumoured that there was difficulty in getting fuel at Lyell. T bad to appease the solicitor then,
because I had made free use of a statement that fuel was easily procurable, understanding from
the financiers of the Great Western Railway that the line would be constructed. In order to supply
evidence I had to get reliable information, and so I got Sir Philip Fysh’s letter, which Mr. Palmer
permitted me to use in my prospectus.

997. Will your company require coal and coke for smelting? Undoubtedly they will
require it.
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998. Would you be glad to gef that from the Great Western Railway? Glad to get 1t
any where ; it all depends on where we can get it the cheapest.

999. If you can get it cheaper than at present ? Well, I hope I am not going to commit
my company to any contract. Of course we would be pleased to get it, all things being equal. We
would take it from anywhere we could get it cheapest.

1000. If the coal was delivered to you at 16s. per ton, would that meet your views? I should
think that that is pretty cheap. ‘

1001. Do you know if there is any building timber round about Lyell ? I have just had
some buildings erected on the claim, and we have imported all the timber from other parts of
Tasmania. There was none on the field.

1002. Do you know Mr. Digby Coleman? I do. He went home on pretty much the same
mission as myself, We met in London, exchanged confidences—commiserated with each other
over the flotation troubles we had had in England.

1003. Did you hear from him that there were belts of timber on the Great Western
Railway ? Yes; he seems to know a good deal about it; he says there are belts of timber.

1004. Are there large bodies of low-grade ore at Lyell? Undoubtedly.

1005. Can it be worked profitably without railway communication, under present conditions ?
Well, the greater the facilities afforded, of course the more economically you can work it.

1006. Can it be worked at all until you get railway communication? L would not like to say
that it cannot. I know, of course, that 1t will be very much better when you do get the railway
through, as without the railway, unless the ore is moderately rich, it cannot be profitably worked.

1007. What price do you call low-grade ore? Well, we have a formation on our claim
which we call low-grade ore—from 2 to 4 per cent. ‘

1008. What price per ton would you ecall that? I am not prepared to say what it is
worth. ' :

1009. Would you call ore at £3 a ton low-grade—do you mean after paying the cost of
getting the stuff out and paying the cost of treatment? I do not want to do the district any
mjury. If we could get £3 to £5 on the claim, T should consider that handsome.

1010. I think, Mr. Moore, that you have scarcely caught my meaning—you see, it has been
given us, in evidence, that low-grade ore values run from £5 to £3 and down from that—I wanted
to know what you consider a low-grade ore in its crude state, approximately, of course? A,
that is a very different matter ; in that sense I would call an ore worth £3 a ton in the crude
state low-grade. o ‘

1011. Did Warner and. Company have anything to do with the flotation of a copper company
for Mr. Digby Coleman? Yes.

1012. Did they get it through ? I do not know, but the Company was floated.

1013. Do you happen to know this ahout the Directors of this Great Western Railway
Company—are there any ornamental directors on the Board, to your knowledge, any “guinea
pigs ’?  To my knowledge, no; but I do not suppose they are going to work for nothing.

1014. Are they business men ? TUndoubtedly they are business men.

1015. Was Mr. Palmer the person who floated the Great Western Railway Scheme in
London? Yes. ' o

1016. You know that Bakewell and Horne had it in band first? Yes; 1 gathered that from
Mr. Palmer himself.

1017. And Bakewell and Horne? 1 did not speak to Horne at all, but learnt it from Mr.
Bakewell. '

1018. Then you understood that Mr. Palmer was the person who floated this scheme in
London?- Yes.

1019. By the Chairman.—You said that in your opinion the action of the Premier frustrated,
to a great extent, the floating of this Company—Will you tell us what action you allude to
especially 7 Yes; the very fact of an announcement appearing in such an organ as 7The Zimes,
an announcement such as that referring to -Sir Phillip Fysh, and made in such circumstances,
would, 1 think, if I were an investor, give me cause for suspicion, and lead me to believe that some-
thing was wrong in the matter. The thing would frighten any investor, The fact of the Agent-
Geueral, who is really in London to expedite matters concerning the commerce and industries
of the Colony, having to resign from the directorship of a large company operating in the
Colony under directions from the Premier would cause suspicion.

1020. Then it was the order from the Premier to the Agent-General to withdraw from the
Board that frustrated this scheme? Yes, I think so; obviously.

1021. By Mr. Hall—Mr. Moore, have you had any experience of the South Australian
mines—the Broken Hill mines, for instance? Quly as a shareholder.

1022. You have visited that district? Ol of course I have been in Broken Hill.

1023. Can you give us any idea of what they consider low-grade ore in Broken Hill? I
would much prefer not to say anything about the value of ore. The fucilities that they get at
Broken Hill are such that it is likely to be long bsfore we can take advantage of the same expedi-
tious and economical system. They have been working for years and years under special cou-
ditions, some of which are remarkably advantageous.

1024. But taking the distance from Broken Hiil to Port Pirie, and on the other hand, the
distance from Mount Lyell to Hobart and Zeehau, do you not consider it possible that the same
advantages will obtain in Tasmania as soon as this line is through? Yes.
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1025. You think that this line will be of enormous benefit to the mining industry, and will
also be a means of bringing in further capital? Yes; you have a sample of the same thing in
Broken Hill itself, but I may say that it is a very moot point, what is low grade ore. It is
altogether very largely, a matter of convenience and facility. ‘

1026. But admitting that, it is unquestionable, I presume, that througn the low rate of freight
obtaining on the South Auastralian Railways, they are now able to work at a profit deposits that
were practically worthless a few years ago? Yes.

1027. By Mr. Butler.—Following a question of Mr. Hall’s, can low-grade ore be concen-
trated to high-grade? TUndoubtedly, if you get the facilities for taking all the necessary machinery
and appliances up there.

1028. Can you concentrate ore that would not pay for carriage in its crude state, so as to make
it payable? Undoabtedly again, that is the object of conventration.

1029. In answer to the Chairman just now, you said that one of the reasons that stopped the
flotation was the action of the Premier in causing the Agent-General to resign from the Board of
Directors of the Great Western Railway. Now, was there not also another reason, viz., the for-
feiture of the blocks? Yes, but that did not appear in The Times. It did appear in one .of the
other London dailies, the Daily Chronicle or the Daily Telegraph. 1 think the Chronicle.

Mr. Moore withdrew. :

Myr. Butler—Mv. Chairman, I wish to put in an extract [Appendix Dbp] from the Journals
of the House of Assembly (1871; Papers No. 29, p. 20), which contains the schedule to the
contract of the Main Line Railway. [ merely desire on that to point out that the Company
had the power to put in curves of not less than four chains radius. In answer to one of my
questions in examination, Mr. Back stated that he thought curves on the Main Line Railway
were 5-chain eurves only ; but, on thé other hand, Mr. M‘Cormick stated that he knew of one
curve on the Main Line which was under a 5-chain curve. The extract I put in shows that the
Main Line eould use 4-chain carves on occasion. 1 wish to point out now that it is against the
interests of this Company to put in sharp curves; on the Main Line the authorities only put in one,
and that only when they were driven to it. Mr. Back stated in his evidence that Mr. Palmer
undertook to give the country a railway equal to the Government railways, costing £10,000 per
mile. A reference to Mr. Palmer’s evidence given in 1896, question 518, shows that he statea it
was difficult to form an opinion of the cost. What 1 wish to point out and make clear is that if
the promoters have the power to put in 5-chain curves as frequently as they may find necessary,
they will look to it, if only in their own interests, that they put them in as rarely as possible.

The Committee adjourned,

.
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APPENDICES,

To the Honourable the Speaker and Members of the House of Assembly of Tasmania,
in Parliament assembled.

The humble Petition of the Tasmanian Great Western Railway and Electric Power Company, Limited,

SHOWETH .

That by an Act of the Parliament of Tasmania, intituied ¢ The Great Western Railway and Electric
Ore-Reduction Company Act,” certain rights, powers, authorities, and privileges were vested in certain
persons in the said Act, called *the Promoters,” for the construction, maintenance, and working of a line _Df
Railway from a poiut on the Derwent Valley Railway to be approved by the Minister to some point within
the Western Mining Division to be approved by the Minister, and for the coustruction of certain works,
and for other purposes in the said Act mentioned. - And by the said Act the Governor was auth(_)riseﬂ,
subject to the provisions of the said Act, to issue to the Promoters leases of certain blocks of land in the
said Act mentioned.

That by virtue of certain deeds and assurances the whole of the rights, powers, authoritiefz,. privileges,
and concessions granted to the Promoters became vested in and-are now possessed by your Petitioners,

That your Petitioners desire to introduce a Bill into your Honourable House to amend the said Act;
but the Agents for your Petitioners in Tasmania were not instructed as to the proposed amendments in
sufficient time to enable your Petitioners to comply with the Standing Orders of your H onourable House
with reference to the introduction of Private Bills, and it would be most deirimental to thq interests of
vour Petitioners if the reception of the said Bill should be. postponed until the next Session of Parliament.

That notice of the intention of vour Petitioners to apply for leave to introduce such Rrivate Bill has
been published in the Hobart Glazette, in the Mercury, and in the Tasmanian News, being two public
newspapers published in Hobart, and in the Mount Lyell Standard and the Zeekan Heralc‘l, being two
public newspapers published at Queenstown and Zeehan respectively, being two of the places in or nearest
to the district affected by the said Bill ; and the publication of such notice will he continned umtil it hes
been published four times in the said Gazetie and in each of the said newspapers,

That the general objects of the said Bill are :—

1. To amend Part 11., Section 4, of the said Act, by striking out, in line 4, the wc’>,rds ¢ date of
this Aet,” and inserting in place thereof the words* st day of January, 1900.

2. To amend Section 5, Sub-section 4, of the said Act, by striking out the words “ for a further
term not exceeding 21 years,” in the first and second lines, and inserting in place thereof the
following words :—¢ for further successive terms of 21 years each.

8, To amend Section 5, Sub-section 5, by striking out the whole of Clause (3.), and inserting
the following in lieu thereof:— o _

“(d.) If the construction of the railway is not commenced in a bund fide manner on cr
before the 1st dayv of August, 1900, and such construction continued to the satisfaction of

)

the Governor in Council.”” ,

4. To amend Part V., Section 15, by inserting in line 4, after the words * three feet six inches,”
thie words “and in the discretion of the Promoters.” _

5. To amend Part VI., Section 33, by inserting at the end of the Section a proviso pro-
viding that the terms and conditions therein mentioned shall be agreed upon by the Minister
and the Promoters; and in the event of any difference arising, such difference shall be referred
to arbitration. :

6. To amend Part VIIT., Section 42, by striking out the words “ date of this Act,” in line 3, and
Inserting in place thereof the words “ the lst day of January, 1900.”

7. To amend Part VIII., Section 42, by inserting in line 6, after the words ¢ permanent way,”

the word “ plant.”

8. To amend Part VIIT., Section 42, by striking out the whole of paragraph 2,”commencing
with the words *“ Provided that,” and ending with the wovds ¢ the said raillway.

9. To amend Part XIIIL., Section 83, by striking out the words “ in manner hereinafter pre-
scribed,” in line 4, and inserting in place thereof the words  on a plan or plans that have
been deposited or may be deposited from time to time with the Minister.

10. To add the following words under the heading of “* Description,” at the end of the 2nd Clause
of Schedule 1 of the said Act:—¢ but the minimum curves and maximum grades may be
used as often as is deemed necessary by the engineer of the said Pror.note_rs,”sub.]ect to the
said railway being constructed in accordance with Section 16 of the said Act.

11. To authorise the said Promoters to cut, use, sell, or otherwise dispose of any timber growing
on the seven blocks of land mentioned in Section 83 of the suid Act, or any-of them,
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12. To provide that persons prospecting on any of the seven blocks of land to be leased to the
said Promoters under agreements with them shall, in the event of the forfeiture of the said
seven blocks of land by the said Promoters, be entitled to a lease in priority to other
applicants for such land prospected by them, as they may, within 30 days of the forfeiture
being proclaimed, mark off under the provisions of the Mining Act, 1843.

13. To authorise the said Promoters to construct, maintain, and- work in terms of the said Act
any branch line or lines, extensions or deviations from the said railway to the coal-fields neur
Hamilton and at or near Lake St. Clair, and to a point at or near Gormanston und Queens-
town, and for that purpose to acquire leases of any Crown lands.

14. To amend the said Act in such manuner and form as Parliament may enact for the purposes or
carryving out the above objects or any of them, or any of the purposes of the said Act. The
said Bill will also contain all Clauses usual in Bills ot a like nature, and necessary for
enabling the Promoters to carry out the general objects of the said Act.

Your Petitioners therefore pray for leave to introduce the said Bill.
And your Petitioners will ever pray.
Dated this nineteenth day of September, 1899,
THE TASMANIAN GREAT WESTERN RAILWAY AND ,

ELECTRIC POWER COMPANY, LIMITED,
By their authorised Agents and Solicitors—DopsoN, MircHeLL, & AvrLpont,

A, L A
(&) Cavendish Chambers, Grenfell-street,
.. , Adelaide 8th August, 1899,

. Deam S1», . . . o T L

I am authorised by thé Board of Diréctors to state that Messrs. Horni & Bitkewell liave both written
to say that you have been-of the greatest assistance to them in London, and have been mainly instrumental
in oblaining underwriters for the-shares:and debentures. They have also stated that the success of the
flotation was actually assured, and would have been completed in a few days had not Sir Edward Braddon
shown his determined hostility by sending telegrams centaining, infer alia, two assertions—the ore, “ That
the rights of promoters had lapsed,” which leading Counsel in Kngland have declared to be unfounded in
law, the other, “ That the Ministry could oblige the contractors 1o put in such curves and grades as they
thought fit,” which is manifestly unjust. ‘

Of course no contractor wounld undertake to make any railway which is subject to Government
supervision if there is even a well-founded suspicion of antagonism on the part of the Government, and
as the contract between Messrs. Pauling & Co. and the Knglish Company contained a clause authorising
them so to do, and, as they were finding the greater portion of the inoney, they then hesitated and declined
to proceed, : . oo

‘ ' Yours faithfully, ‘
W. Harcourr PALMER, Fsq., W. E. DALTON, Secretary.
Hadley's Hotel, Hobaxrt,

B.
(5 London, 20th April, 1899,
S1r, )

I nave every reason to continue to write hopefully of the ultimate success of this venture, and as I
have so far not been waited upon by the contracting firm of Sir Wheatman Pearson for further information,
as I was informed would be the case, but on the contrary am addressed by Messrs. Pauling and Co., the
firm which first undertook to find the Preferent Debenture Capital, it is confirmatory of the fact that the
latter firm has waived its objection to provide the 60lb. rails specitied for by the engineers of the
concessionnaires. o ‘ _

I hope their local expenditure is continiied to your satisfaction, thus keeping alive their rights under
the Acr, and that you have givén to the cabled enquiry advised to-day under separate despatch such a
satisfuctory reply as to have convinced the contractors that the Government will rely strictly upon a liberal
interpretation ot Clause 15, and not seek to impose any greater obligations as to grades and curves.

I have considered it to be my duty in interviews to state that the clause needed no interpretation, that
the Government could not embarrass contractors ultra-vires stipulations, but, on the contrary, there is
evidence in the sub-paragraph of Clause 15 to show that the purpose of Purliament is always expressed to
“modify ”* in the matter of grades and minor details, if necessary.

The clause in my opinion, and I have expressed it to those concerned, cavnot possibly bear the
construction that the Government may intérfere t prevent any 5-chain cuive or 1 in 40 grade which the
engineers of the concessionnaires and of the constructing contractors may agree upon.

At the moment of my writing I find it desirable to accelerate your reply to my cable of the 19th
instant, and have this day asked by the same medium for prompt reply, because the construction contract
would be at once signed, as I am informed, if a liberal interpretation of Clause 15 be cabled.

. oL , o P, O‘.. FYSH, Agent-General,
To the Hon, Premier, Hobart, Tasmania, ' ' '

-
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Copy of cablegram from Agent-General, London, dated 19th April, to Tasmania, Hobart.

Contractor Great Western Railway asking whether Interpretation Clause Fifteen allows limit grades
and curves to be used as often as may be required by contractor in order to enable earthworks and masonry
be taken as light nature may be possible compatible with efficient working railway in accordance with Act
of Parliament Telegraph at once ‘

(DD

Hon. ATToRNEY-GENERAL’S remarks in reply to despatch from Agent-General, dated 20th April, 1899,

"There is no doubt the modification in Séction 15 was meant for the benefit of the Promoters, where
and when it might happen that the hard and fast lines laid down as to “ grades and of minor details” would
not altogether be practicable, but the Government should be extremely careful to impress upon the
Promoters that each case of required modification must rest upon its merits, and that no” general promise
can be given to comply with all or any requisition that may be made for alteration of the conditions set
forth under the said Section. : : B s

D. C. URQUHART.
26. 5. 99.

oo (E.)
Minute by Premier to . Hon. ALFRED Dosson,20th April, 1899,
For opinion Clause 15, as I understand it permits of the use of 5-chain curves and 1in 40 grades as
frequently as they may be required. The only restriction imposed is that radius of curves shall not be less
than 5 chains, or grades steeper than 1 in 40. ' :

[Nore.—Appendix E. was produced to the Committee as the opinion of the Hon. Alfred Dobson, by Mr. Palmer; for
the Promoters’ explanation, see their Counsel’s statement preceding Question 892, p. 19, and Mr. Palmer’s evidence, see
Questions 501, &c.] '

(F.)
From Agent-General. :
London, 21/4/99. - Received Hobart, 22(4/99.

Signature of contract awaiting reply to telegram 19th April

(@)

To “TasmaN,” London.
} From Premier to Agent-General. )
Sections 15, 16, 17 should be read together Limits, grades, and curves not to be used as often as may
be required by Contractors matter partly at discretion of Ministers who desire and will endeavour to afford
every assistance to Company compatible with Act of Parliament but it is against law for them make

binding engagement as to any particular questions until same arise and after full consideration of
Government officials :

Hobart, 22/4/99.

(H.)
. From Agent-General to Premier.
Translation of telegram forwarded Premier, 24th April, 1899.

Contracting parties refuse to sign unless Government promise will not interfere to limit number
maximum grades and curves provided under Clause No. 15 if comply with other conditions imposed. My
opinion is modified means less, not more onerous conditions.

(1)
From Premier to Agent-General.
. Reply. ‘
Referring to my telegram of 22nd April, Act of Parliament shows cannot alter. my reply.

J)
London, May.5th, 1899,
Sig, .

Grear WesterN RAILwWAY.

I uave the honouur to state for your information that further developments regarding the above
matter appear, so far as 1 can trace them, to be very satisfactory, and point to an early migration of staff
for construction purposes. : :

Your latest cable message, dated the 2nd May, pledging Ministers to introduce ‘a Bill extending the
time for taking up the concession has,.I hope, been satisfactory, yet when a million sterling is involved you
will not be surprised to learn that the opinion of Sir Edward Clarke, Q.C., M.P., has been taken. Tt is
‘unreservedly favourable to the concessionaires’ claim that they have fulfilled all the conditions. Your Bill
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will, however, remove all doubts, and should be passed. It may help to remove a burning fear in some
quarters that the Tasmanian Government does not lend any encouragement to the promoters.

Your instructions to me to withdraw from the Directorate came at a critical moment, and I sincerely
hope that my prompt action in withdrawing has not in any way marred the project, although it is argued
that such a step is a condemnation of the work by the Government, and consequently may prejudice
underwriters. I had accepted the samé after some consideration, the Government and Colony has such
mutual interest in the success of this project that the most complete cordiality and co-operation should
exist, and therefore it seemed to me that while interests could not clash I might be of service on the Board
both to the Government and Company, especially as not less than tbree quarters of a million sterling must
find its way to Tasmauia, and might by my co-operation on the Directorate be through channels advan-
tageous alike to Government and the Colony. :

Fortunately the prospectus was not published and the withdrawal of my name wus therefore known
only to a few. I have not asked you to reconsider that decision although those chiefly concerned very
much desired me to do so.

P. O. FYSH, dgent-General.
To Hon. Premier, Hobart.

(X)
London, 19th May, 1899.
S1r,
GREAT WrsTERN RaiLway.

1 navE the honour to inform you that the Whitsuntide. holidays will delay any definite message
regarding this matter until the early part of June, but my latest interviews with Mur. Hansen, of Messrs,
Coutes and Hansen, warrant this interim report, that he is « sympathetic.”

That firm contemplates raising the £600,000 Debenture money, and I found much satisfaction iu
learning that it was conversant with all the points which may make or mar the investment.

The coutents of the prospectus had no allurements ; the firm was well posted up with the natural
difficulties, probable competition with Einu Bay, Government, and Mt. Lyell Company’s Railways, sparcity
of population, present non-connection with the Chiltern coal deposits, possible cheapening of flux by opening
of Macquarie Harbour Bar, and present want of value of the Land Concessions, and speculative character
of the minera] output; upon all of which subjects I was pleased, in comparing notes, to find that their
clients will not be able at any time to say they were ill-informed.

Becauze of the very limited nature of the responsibility I should have borne in accepting a seat on the
Great Western Railway Board, the Government, by my actions, could not have been reflected upon at any
time by failure of the promoters to realise their published anticipations. T have regretted that it has been
in the mouths of concessionaires that the Government showed a hostile front at all points, but my actions
here have been simple disproof. :

Your message by cable offering support to necessary amendment of the Act in favour of the con-
cessionaires, and the assistance which I have rendered here, and which has many times been acknowledged
to have been important, have gone far as antidotes to the mischievous message cabled from Melbourne to
the Zimes, on the 16th instant, that the Tasmanian Government had declined to sanction my joining the
Board. That I had been asked to do so was not publicly known, and that I had withdrawn my consent
17 days previously made that cablegram as unnecessary as it might have been mischievous.

The prospectus for the contents of which, as a Director, I might have been responsible, is not being
- published for the purpose of obtaining subscriptions for share capital. Before I was asked to join, all the
share capiial, preterent and ordinary had been underwritten ; as to whick, therefore, I have absolutely no
responsibility.  Therefore, as Mr. Hansen agreed with me that responsibility was to be measured by the
trust imposed by investors in the £600,000 Debenture Capital.

As to that, it is as a mortgage over the construction, a first charge upon it and upon its earnings, and
assuming that the line will cost one million sterling and realise a nett annual earning of only£30,000, the
interest of d per cent is covered.

These facts cannot have been kuown to you and you must have presumed that your officer in my
person was fathering a prospectus put forth to raise share capital of £1,400,000 on very speculative data.

Under such a statement of the case I venture to suggest that the practice adopted by myself when
your and my present positions were exactly reversed would have been beneficial, viz., to repose some
confidence in the judgment of your Agent-Greneral, and at least wait for his justification of his act before
repudiating it. )

I may not be able to enclose with this the prospectus, as the draft has yet to undergo at my suggestion
certain modification. This gives me the opportunity to say 1 have found all concerned to be sternly
critical of all statements, claiming documentary support before accepting themn and that tne names of all
the firms associated in the prospectus are exceptionally reliable,

Messrs Bircham & Co., Solicitors to the Trustees of Debenture holdeis, is the same firm which had
charge of the Government case »v. The Tasmanian Main Line Railway Company, and with them, and
everyone associated, I have had the fullest intercourse, and from them been able to gather all the details
ot the negotiations.

Of the contract, also, I hope to cover a copy. The price of the contract is £1,057,000, but the
original company is to fiud wharfage accommodation and purchase all land, for which an allowance is made
between that sum and the £1,019,500, which is to be paid for by original shares, £100,000; cash,
£557,500 ; preference shares, £862,000—Total, £1,019,500.

The capital found by preference shares and debentures is a first charge on net earnings, und any further
profit as a dividend on the original share capital.

All risk, therefore, lies with the holdérs of share capital, who, if the veuture be a success get paid,if a

failure, nothing.
P. O. FYSH, Agent-General,
To Hon., Premier, Hobart,
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“ Por opinion whether in regard to the Surveyor-General’s minute sections 83 and 17 of the Great Western

Railway Company’s Act can be read together, so as to give the Promoters an extension of time
bevond two years for selection of their blocks along the line.” .

The following is the opinion of the Solicitor-General, Mr. A. Dobson :—
Great Western Railway Company.—Marking off land (Sect. 80, 60 Vict.)

Having regard to the construction of the Great Western Railway Company’s Act, I think it plainly
appears that no extension of time can be given beyond two years from the passing of the Act (26th
November, 1896), for the purpose of marking off lands under Section 83 of the Act. :

Section 17 provides that hefore the Promoters shall commence to construct the railway they shall
deposit with the Minister a copy of the working plans and sections of such railway, showing the route
and the private and Crown lands and mineral leases to be traversed by the railway, or which shall he
contiguous thereto ; provision is also made by this sectivn that the Promoters may submit the plans and
sections above referred to from time to time for portions of the line instead of the whole line, and before
commencing construction of such portion.

Section 83 provides that upon the deposit of the plans and specifications and sections as thereinbefore
provided, and within ino years after the passing of the Act, the Promoters shall acquire the right to mark
off any unoccupied Crown Lands, not exceeding seven blocks, as in the said section mentioned.

[t no doubt appears that, under section 17, plans and sections may be submitted of portions oft hz
line from time to time, but that provision is for the convenience of construction of such portions.

As regards the right to mark off, section 83 implies that all the plans, &c., must. be deposited, and
this evidently is a necessary provision to enable the-lands to be properly marked off, but in any event
section 83 provides that the lands must be marked off within two years after the passing of the Act.

The question is further determined by a reference to section 170, ‘which provides that the Minister may
withdraw from selection under ¢ The Crown Lands Act, 1890,” and from the operation of “The Mining
Act, 1898,” for a period of tmo years from the passing of this Aect, so much land as to the Minister mayv
seem fit.

This power of reservation by the Minister is evidently given in order that lands may be reserved for
the purpose of being marked off by the Promoters under section 83, and I therefore regard the provisions
of section 170 as a further indication of the intention of the Legislature that the Promoters must mark off
within two years after the passing of the Act. S

, : ALFRED DOBSON, Solicitor-General’s Chambers.
10th December,.1898. ’

(M)
Survey Department, December 30th, 1898.
Sir ' ,
’ Re Selection of blocks on the route of the Great Western Railway.

I mave the honour to inform you that, under the Great Western Railway and Electric Ore Reductior.
Company Act, I, as Minister of’ Lands, have elected to retain the most eastern block north of the pro-
posed Great Western Railway, and westerly alternate blocks coloured blue on the plan attached to the
Company’s application deposited in the office of the Surveyor-General, leaving the alternate blocks coloured
red on the said plan available to be acquired by the Great Western Railway Company in pursuance of any
Act authorising such acquisition.

I have the honour to be,
Sir, :
Your obedient Servant, .
i . : W. MOORE, for Minister of Lands,
W. J. McWiiniaums, Hsq., M.H.A., Agent Great Western Railway Company.

(N)
12, Victoria-street, Westminster, S.W.,
My pEAR PALMER, 8th June, 1899,

GRrEAT WEsTERN RarLwiy or TasMANIA.

THE action of the Tasmanian Government in telegraphing to the Agent-General here on the eve of the
flotation of this Company that the powers to mark out land under Clauses 83 and 170 of this Act had
elapsed, and following this by another telegram declining to allow the Agent-General to take a seat on our
Board, has done an incalculable amount of harm as regards the financial arrangements of this Company.

I bave in my possession a prospectus of the Great Northern Railway (Emu Bay) of Tasmania, upon
which the Premier of Tusmania, Sir Edward Braddon, appears as a Director at- a time he was Premier.
I am at a loss to understand why the Premier of the Colony should be allowed to take a seat on oune
Railway Board and not allow the Agent-General to take a seat on another, and particularly in this case,
where all well-wishers for the prosperity of the Colony must see the enormous importance in aiding the
rapid development of Tasmania by getting the Great Western Railway completed at the earliest possible
date. The telegrams sent huve in any case delayed the construction of the railway for 6 months, and,
unless the Government are prepared to come forward and assist the Company to repair the damage which
has been done, it will be still longer delayed.

The best and cheapest way to do this would be for the Government to offer a guarantee on the
debentures, which, in my opinion, would be merely nominal, as I believe there is such a big future before the
Great Western Railway that even from the beginning the Government would not be called upon under
their guarantee. ‘ -
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I very much sympathise with you in the awkward position the Government has placed you, and
cannot help thinking that the Government has someé information of which you are not cognisant of, or such
action on their part would never have been taken as if the powers under Clauses 83 and 170 have lapsed,
which I cannot admit ; they lapsed in November last, and it was then for the Government to have pointed
it out to us.

Wishing you a very pleasant and successful voyage,

Believe me,
Yours very truly,
JOHN BRUNLEES.

- (0)
EXTRACT from the PROSPECTUS of the GREAT NORTHERN RAILWAY OF
TASMANIA, LIMITED.

LPrivaie and Confidential.]

T/Le List of Applications will be closed on or before the day of , 1897, for both
Torn and Country.

THE GREAT NORTHERN RAILWAY OF TASMANIA, LIMITED.

. Incorporated under the Companies’ Acts, 1862 to 1893.

i ISSUE OF
£450,000 5 per cent. FIRST MORTGAGE DEBENTURE STOCK,
AT PAR.

Secured by Trust Deed, and constituting a first charge upon the undertaking and assets of the Company,
and ]nteleat will be pald half-yearly on Clst day of Julv, and 1st day of January—the first amount being
payable on 1st Janunary, 1898.

P.nyable as follows :—10 per cent. on application ; 15 per cent on allotment ; 25 per cent. ;
50 per cent,

Subscribers may pav up in full in advance, and interest will be paid from the date of payment.

If no allotment is made the application money will be returned in full, and if partial allotment is made
any surplus will be applied towards the payment to be made on allotment,

TFailure to pay any of the instalments on the due- dates will render the instalments previously paid
liahle to forfeiture.

" The Company has power to redeem the whole or part of the Debenture Stock at any time after the

1st January, 1910, at' £110 per cent., on giving six month’s notice of its intention to do so.

The Trast Deed will provide that not less than 20 per cent. of the net profits of the Company (after
providing for Debenture Interest) in each year shall be set aside by the (Jompany and applied in fmmmrr
a Reserve Fund for the redemption or purchase of the Debentuare Stock.

Trustees for t/w chentme Holders.
The EarL oF Kintorg, G.C.M.G., late Governor South Australia.
The Hon, HeNry Lroyp GiBss ("Vqusxs Antony Gibbs & Co.)
Directors.

Lond Craup J. Hamirron (Chairman of the Great Eastern Railway Company), Chairman.
J.H. S»iTH, Esq., late Chairman of the Rall\my Commissioners of South Australia.
Major-Gener al C.S. B urcHiNsoN, C.B,, late Government Inspector of Railways to the Board of Trade.
Sir Epwarp Brapporn, K.C.M.G,, Premier of Tasmania.
C. GiBsoN MILLAR, Esq Director, ’Silverton Tramway Company, Limited, New Local Board

South Wales.. ocat Doard.
James SmiTa Reip, Esq., Director, Sulphide Corporation, Limited, Melbourne,

Bankers.
Tue City BaNk, LiMiTED, Threadneedle street, E.C.
THe BANK oF AUsTRALASIA, Tasmania,

Brolers.
Solicitors (for the Company.)

England : Inere, Hormes & Soxs, Threadneedle street, E.C.
Australia.: BLAXE & Ricaary, Melbourne.

Auditors.
Consulting Ingineer,
H. C. Ma1s, M.I.C.E., Melbourne, late Engineer in Chief, South Australia.
Secretary and Officers (pro tem.) '
J. W. CLARK, 15 and 16, George street, Mansion House, E.C.
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(P .
Norton, Rose, Norton & Co.,
57%, Old Broad-street, E.C., June 5th, 1899,
Dxar Sir,
GreEaT WEsSTERN RATlLwAy oF TasMaANIA.

TrE circumstances that have happened with regard to the above undertaking have been most uafor-
tunate, and have resulted in preventing the funds necessary for the completion of the line being raised in
London at the present moment, a result which, but for the action of the Government of Tasmania, would,
in our opinion, long ere this, have been attained.

You will appreciate that the confidence of the public in undertakings supported by the Australian
Governments is very much shaken by the events that have happened, both with regard to the Midland
Railway in Western Australia, and the Midland Railway in New Zealand. oo

Whatever the rights or wrongs of those questions may be, they bave brought the English puablic to
the frame of mind of thinking that the colonial governments are iuclined to take advantage of any
technical hitch that may arise, and in no sense ready to overlook technival omissions, and that, instead of
acting liberally and generously towards the public in connection with their guarantees as a . mercantile
house anxious to snpport its credit would do, even if it went a little or considerably bevond: the sirict
letter of its obligations, the colohial governments are inclined to take advantage of any little techrical
point to create difficulties. ™ This feeling has been very much added to by the course that has been adopied
by the Government of Tasmania in reference to the Great Western Railway. .

Taking the principal points that oceur to us in order, it must be borne in mind that when a doubt was
raised by the propcsed contractors as to the real construction of Section 15 of the Aect, the Government
insisted upon the construction least liberal to the company, and claimed that the maximum grade and
minimum curves specially authorised by the Aect should not be used as a matter of right, but must be in
each case at the discretion of the Goveinment engineer. If this construction were to be maintained as a
general principle in such contracts, it would render calculations by contractors impossible, because, instzad
of being able to make their own caleulations vpon the basis of the limits authorised, they would have to
make allowance far the possible or probable peculiar opinions of the Guvernment engineers—in other
words, they would be entirely in the hands of the Government. engineers ; and, as the natural 1esult, in
accordance with the practice of contractors, who are naturally obliged to protect themselves dgdinst all
dangers of the kind, they assame a more than reifonable stringency on the part of the Government
engineers, and add a very large margin to the contract price. This actually arose in the present case.
The contractors required terms which necessitated providing for the creation of another £200,000 of
debentures, and indemnifying-the contractors against any special demands by the Government engineers in
respect of curves and grades.

Then, although the Agent-General for Tasmania was perfectly willing to join the Board and to give
his name to the undertaking, that was refused; and it was also suddenly suggested that:the Law Officers of
the Crown considerad the right to the land concession had lapsed. e

Now, whether that opinion is right or wrong is wholly iinmaterial, but'if the Tasmanian Government
wish to obtain crediz with the Bnglish public they must act in a very different spirit to this, If there were
any idea that the right to the land concession had lapsed, it should have been notified to the company loag
before, instéad of at thé last moment, on the eve of flotation. o

The course adopted by the Tasmanian Government has created the inevitable feeling that butfor the
telegrams as to the Agent-General joining the Board, the Government would have been perfectly willing
to keep quiet, let the money be raised from the public, then, when it was raised and part of the monsy
spent upon construction, turn round and say that the land was forfeited.

This has created a very great feeling of distrust, which can only be removed if an entire change of
niethod is adopted by the- Government in future, and makes it the more essential that a guarantee upon véry
clear and definite terms should be given by the Government, and that the right of the company to the
land should also be put in langnage which is beyond all question, '

Now, as to the latter of these, a clause has been settled by counsel in England which is satisfactory <o
themn, and, we believe, will be satisfactory to the public ; but if any form is adopted which; upon critical
examination here shows the slightest loophole by which the Government can escape from its obligation to
give tlie land, it can be taken as a matter of certainty that it will be impossible to raise the . required funds
here. : ‘

Agnin, with regard to the guaraitee, that must be a gnarantee in the plainest possible language, and
such guarantee must be endorsed upon each of the bonds, signed by a duly authorised agent of the Goverr.-
ment, to the effect that the Government undertakes as an absolute and unalterable obligalion, entirely inde-
pendent of all questions that have arisen or that may arise between it and the company that it will make a
cerrain annual payment, such annuity to be applied, so far as required, in paying interest upon the bonds
for the time being outstanding, and the surplus in redeeming bonds; and that it must be expressly pro-
vided that the Government is not to have any claim on the company for repayment of moneys which it
may disburse in this respect, except out of the. surplus profits of the company after providing for the
preferential dividend on the preference shares. '

Yours faithfully,

. NORTON, ROSE, & CO.
J. W. BAREWELL, Esq., Junior Carlton Club, Pall Mell, S.W.
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(Q)
) Doashwood House, 9, New Broad-street,
i London, E.C., 9th June, 1899.
DEan SiIr, ‘
TAsMANIAN GREAT WisTERN RAILWAY.

In view of the clear opinion given by Sir Edward Clarke, that the Adelaide Company had per-
formed all that was required of them in the Act to cutitle them to the benefits of that Act, and in view
also of the Government of Tasmania having cabled that one of the benefits, viz., the Land Concession had
lupsed, I regret to say that I cannot see my way to advising my frieuds to sign for the underwriting which
they had agreed to do. I am glad to learn that the Tasmanian Government have now passed a further
Act which will give the Company the banefit of the Land Concession, provided that certain work is done
within a certain period, but I regret to say that doubts arise whether further difficulties might not be
placed in the way of the Company, as was done in the case of the New Zealand Midland Railway by
the New Zealand Government, where both Debenture and Sharcholders lost the whole of thetr investments,
This action has caused great feeling in the Loundon market against Colonial concessions, aud as I have stated
the action of the Tasmanian Government with reference to the Land Concession attached to the railway
does not tend to allay that fear.

In the Act there are a number of clauses which could be, it appears to me, very readily strained to
mean various things, and require a further Aect to set things straight in the same way as the Land Con-
cession. Turthermore the publication in the Z%imes of the fact that the Tasmanian Government would not
allow Sir Philip Fysh to act as a Director on the railway, has created the impression that the Government
is in some way opposed to the Company. '

I see no prospect of getting the Company through unless some guarantee is given by the Government
that the Company will never find itself in such a position as the New Zealand Midland does at the present
time, .

I consider that the railway rates chargeable by the Government should be fixed at once, or else the
Government should give the Company the option of purchasing or renting the line already existing from
Hobart to Glenora.

Yours truly,
EDWIN SLOPER,

W, Harcounr PaLMER, Esq., 12, Gerald Road, Eaton Square, S, W,

(R.)

2, Shorters Court, Throgmorton-strect, London, I.C.,
16th June, 1899,
DEear Sig,
WE cannot advise our friends to put money into the Great -Western of Tasmania until matters in
dispute between the Government and your syndicate have been cleared up.
There must be no ambiguity as to the meaning of the Acts of Parliament.

Yours sincerely,
WALFORD BROTHERS & CO,
W. J. BAXEWELL, Bsq., Junior Cariton Club. : ’

(8)
: ' ) 2, Royal Exchange Buildings,
H. PALMER, Hsq. London, 28rd March, 1899,

Deanr Sir,
GRrREAT WESTERN TAsMANIA RAarnway,

Provided the final prospectus is approved of by Barclay and Co. they are willing to take the account
and to be responsible for the underwriting of £150,000 of the 5 per cent. debentures on the terms mentioned
by you. As to the remajning £50,000, we will let you have a final answer to-morrow or Saturday.

It is understood, however, in any case, that Barclay and Co. will not appear on the prospectus as
“inviting applications,” although of course subscriptions will go to them, We shall be glad to have final
prospectus as soon as possible, also underwriting letters for signature. '

We are,
Yours faithfully,
ELLIS & Co.

It is clearly understood by Barclay and Co. that the whole of the debenture issue is underwritten.

(T)

110, Cannon-street, London, I£.C., 19tk June, 1899,
Dean SIm,
GreaT WisTERN Rarnway orF TasMANIA.

WiTH regard to the present position of the affairs of this railway, I understand from you that on
several occasions when flotation was about to be effected, difficulties have been raised by the Government

of Tasmania : firstly, in regard to the grades and curves authorised by the Act, and secondly, in regard

to an alleged loss of the land concession.
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It is most unfortunate that these difficulties have arisen at a critical moment, and I am most
disappointed at the posiponement of flotation on these grounds, and especially as my financial friends are
likely to be uneasy as to the future, should they advance the money required. :

Considering the uncertain state of affairs, and the apparent hostile attitude of the Tasmanian Govern-
ment, I am of course unable to advise them to put their money in this investment until all difficulties are
settled, and it becomes evident that the Government is disposed to facilitate the object of the Act.

The uneasiness of the financiers is, rightly or wrongly, accentuated by the action of the New Zealand
Government to the debenture-holders who advanced money for the construction of the Midland Railway

- of New Zealand. * In this particular instance the New Zealand Government were at first friendly, and it

was only after the railway was constructed, that what practically amounted to a forfeiture of the railway,
took place. In this instance the Tasmanian Government are showing signs of hostility before even the
work is commenced. .
I.am, .
Yours faithfully,

J. W. Bakuwerr, Esq., _ ' ' J. W. STUBBINS.
Junior Carlton Club, 30 to 35, Pall Mall, S.W. ) -

(U.)
10, Finsbury Circus, London, Tth June, 1899.
Dxrar Si1g, i
GreAT WESTERN RAILWAY OF T'ASMANIA.
Wz have your letter of the 5th instant with reference to the position of this matter, and note that you

" have come to the conclusion that the land grants were not in.order, a matter which we have already heard

of from other sources and which we had mentioned to Mr. Palmer, and we do not for one moment suppose
that you can do anything with regard to issuing the Company until the Act formally ratifying the grants
and making the title good reaches this country. o : .

We do not understand your reference to our attitude, because we had always told you exactly what we
thought could be done, and we introduced Mr. Palmer to Messrs. Lumsden and Myers, who were prepared
to do a considerable amount of the underwriting.

We would remind you that the reason why the matter could not be proceeded with was becaunse of the
difficulty with the contractors. We pointed out that nobody would underwrite until there was a firm
arrangement with a responsible contractor to do the work on lines which could be covered by the issue, and
it was only comparatively recently that you or Mr. Palmer were able to make that arrangement with

. Messrs. Pauling, and we would remind you that the business stood over for a long time to enable this

arrapgement to be completed. When arrangements were completed time had gone on to such an extent
that Mr. Myers was about to leave England, and we told Mr. Palmer that while Mr. Myers was away the
underwriting’ could not make much progress, as Mr. Myers is the member of the firm of Messrs. Lumsdan .
and Myers, who personally attends to the underwriting matters.

Mr. Myers is due to return to this country the first week in July, and we do not suppose you will e
in a position to make any progress at.all before that date at the least because we do not anticipate that you
will have the papers and documents showing that the land grants are now in order in this country before
that time. )

If at the date of Mr. Myers’ return the business is really in order, both as to the contractors and as to
the title, then we have little doubt that Mr. Myers could and would underwrite a very large portion of the
capital, but we are quite sure, from what we have heard in the City, that it would be-impossible to under-
write the capital until we have actual evidence in this country as to the title being in order.

We sent.you the bundle of papers which we had, but we will ook and see if we have any more.

Yours truly, .
: H. E. WARNER & Co.

W. G. Bakewery, Esq., Junior Carlton Club, Pall Mall.

V)
Holgate Hill House, York,

: June 22nd, 1899.
My pEAR SIR,
I am glad to hear that you have returned to Tasmania, respecting the proposed” Great Western Rail-
way. It is the wisest course, seeing that so much requires to be done. You were good enough to propose
that T should be Chairman of the Company, and although I told you more than once that I was too old to

- take up the scheme with the hope of seeing it fairly through, I have nevertheless taken some interest in it,

and have looked at some of the papers. I have, however, never had an opportunity of examining fully
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the Act of the Tasmanian Parliament, passed in 1896. There are some points in it which require amend-
ment, and some new provisions are needed. The Tasmanian Government must, I think, give some
guarantee—that is, if they want the undertaking carried out. What I mean is, that the debenture capital
which it will be necessary to create (say to the extent of £650,000 or £700,000), should have a gnarantee
of interest by the Government, and such guarantee should not be hampered by restrictive conditions -or
stipulations. In Clause 4 the 30 years mentioned should run from the present time, or rather from the
passing of the amending Act. Clause 7 makes no provision giving perpetuity to the lease; it must do so.
Investors must be made perfectly secure in the possession of their property until it is purchased. As
regards Clause &, the conditions and stipulations with their consequences are far too stringent, and must be
reduced to a condition of harmony with the views just expressed—viz., that the parties who find the money
shall not be placed in any danger of losing it. Clauses 33 and 34, if in at all, should provide for mutual
runuing powers ; at present they are one-sided. .

I now come to a very important, nay a crucial point in the whole business, viz.,the power of purchase
given in part 8 of the Act. No sensible capitalist would think of investing his money in any undertaking
which might be dealt with in such fashion. If the Government wish to have power to take the railway, 1t
must be provided that they shall take it on the basis of construction and equipment, plus a certain addition.
No man with common sense would agree to sell his property without knowing what he was to get for it as
is provided he should do in the Actas it now stands. The idea that the Governmentshould be authorised to
take the railway, leaving the promoters with the rolling-stock and machinery for working the railway on
their hands, is.quite inadmissible. The only admissible stipulation would be one providing against wilful
negligence in repairs and maintenance as the period of purchase approaches. The 20 per cent. mentioned
in the clause is a delusion, and no directors could honestly issue a prospectus which held out to shave-
holders that they would get their capital back in case of purchase plus 20 per cent.

Part 13 of the Act is a little complicated. Under it one finds a difficulty in settling in one’s own
mind what the railway is going to get. One thing strikes me forcibly : at the end of Clause 83 the
Minister has power to fix the * most eastern of such blocks; ” consequently, the Minister may really settle
what land the Company shall bave. This is not right. The Company must have the power to choose
the land.

As regards Part 17 of the Act, you have used this as a reason why people should join the scheme,
because of the probuble profit the Company would derive from the supply of electric power. Now, here
again, the provisos put it in the power of the authorities in Tasmania to destroy the advantages. No one
can tell from the Act where the water may be taken from nor what the Company will have to pay for it;
such uncertainties appear nearly fatal. .

I cannot go any further into the provisions of the Act at present. It needs great attention. My
general feeling about it is that it has been drawn up as if the Government were dealing with speculators
and not bond fide investors, and that they, the Government, should have most of the power over the under-
taking. If the Government want the railway made by English capital they must bring the Act into
harmony with English ideas. : . .

You have a great task ‘before you. 1f you want Englishmen to take the matter up in earnest you
must obtain security and see that uncertainty 1s removed, and that the control of the undertaking shall be
placed in the hands of those who find the money, and don’t forget that in the case of a colonial scheme all
the points I have named or hinted at, besides others, are all the more necessary to be provided for, on
account of the want of confidence which to a certain extent prevails in relation to colonial matters.

I am yours very truly,

' H. TENNANT.
W. H. PaLyer, Esquire.

(W.)
Extract from letter of Agent-General to Premier, dated 17th March, 1899 :—

6. I yet feel it to be advisable to add, such important projects so often fail at the Jast moment hy some
insuperable and possibly unforeseen difficulty arising, that were there any occasion for action on vour part,
such action would be wisely deferred nntil subsequent advice by me.

X)
64, Cannon Street, London, E.C., 27th May, 1899.
DEear Sig, ’
GRreAT WESTERN RArLway oF Tasmania.

Referring to our interview with you and Mr. Brunlees ou this matter on Thursday last, we beg to
inform you, that we have seen our clients, the Clydesdale Bank, and also Messrs, Coates and Son. We
may say at once that the Clydesdale Bank would not entertain the Debentures under any circumstances,
except under the advice of Messrs. Coates and Son, and the latter inform us that they have stated positively
that they cannot entertain the matter until the promoters bave obtained a guarantee from the Tasmanian
Government.

Until, therefore, this guarantee is obtained, we can do nothing further in the matter.
Yours faithtully,
JACKSON & PRINCE, P.C.J.S.
'W. Harcourr PALMER, Esq,, Dashwood House, New Broad Street, E.C.
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(Y.)
- Office of the Agent-General for Tasmania. Westminster Chambers,
' 5, Victoria-street, London, S.W., August 11, 1899.
Drar McWILLIAMS,

) Copius of amending Act duly received, but as Mr. Bakewell had gone to India ere they arrived, T
have handed them to contractors and engineers of the projected Company.

Palmer ere this will have told you of =ll the difficulties which beset him. I have suggested that there-
" is a way for Government to help which would.bring the sure flotation off here.

"Let the people or Government take a part of the risk, if only £150,000 or £200,000, and the thing can
be done. s the construction worth £6000 a year to the Colony 7—That is 3 per cent. on £200,000..
Such a subscription to the debenture capital, for Whlch a first mortgage can be obtained ovel "all the w01ks -
would ensurs success here.

Yours &e., .
P. O. FYSH.-

(z.) ,
Copry oF TeLEGRAM FROM FI1TZG¢ERALD, HoBART, Tu AGENT-GENERAL.
“ Any chance of floating Great Western how much capital wanted in terms of prospectus.” 2
Revly
“ Eleven handred thousand underwritten on “terms which appear likely of acceptance few days-
must decide.” .

(Aa)
‘ London, 14th April, 1899.

81,

: 1. I~ continuation of my despatch dated the 17th ulfimo, having reference to the Great Western
Railway of Tasmauia, I have the honour to inform you that I am not less hopeful now than then of success
attending this concession.

2. The contractors, Messrs. Pauling & Co., Limited, which I have good reason to believe are well
capable of carrying on the work, and are amply gualanteed did for a time hesitate with a view to having-
substituted the weight of iron rail provided by the Act, viz. 431b. for 601b rails, for which the pro--
moters stipulate.

3. That firm has, I know now, proffered to conatruct upon 60 1b. rail and specification, and, in the
interim of the negotiations, another firm, Sir Wheatman Pearson & Co., have expressed their vnllmtrnes~ to-
undertake the work.

4. I believe the capital will be formed by £600,000 underwritten as a cash guarantee to contractors,
and that the contractors paid £500,000 in debentures to rank as, present capital. Bankerb, too, have been
named as guarantors of contractors, to whom no exception can be taken.

5. Yet, as stated in my former communication, too much reliance should not be placed upon the com--
pletion until I am able to report that the contracts have been signed, which should be in a few days.

, (Signed) P. O. FYSH, Agent-General.
To. Hon., Premier, Hobart, Tasmania.

(Bz.)
1899. ,
THE GREAT WESTERN RAILWAY COMPANY (TASMANIA) ACT, 1896.

Orinien :of SikR Epwarp Crarxg, Q.C., M. P., (late Soliciter-General). -

T UNDERSTAND that the character of the land is such that while the general plan of the line showing-
“the route and the contour line has been lodged before the commencement of work, the detailed plans and
sections showing the private and Crown lands and mineral leases to be traversed by the. railway would
naturally be lodged in portions, as permitted by Section 17, and that before the expiration of the two-
years detailed plans were deposited for 10 miles, starting from Glenora, and that sinde the expiration of the
two years further plans and sections have been lodfred and appxoved It appears that on the 3lst
December, 1898, two proclamations of the Governor, under the Mining Act and the Crown Lands Act,
described and reserved the blocks specified in such proclamations. T am of opinion that there has been no-
forfeiture of the lease, nor any breach of the requirement.of the Act. It is nowhere said that all the
detailed plans and sections must be lodged within two years (indeed, the contrary is clearly implied by the.
terms of Section 17), nor is it p10v1ded that the whole line must be laid vut in detailed plans and sections
before the blocks are delimited. I am of opinion that the proclamation was a valid exercise of power on
the partiof the Governor, who thereby made the election referred to in Section 83, and that such election -
and approval glve the Company a clear title to receive leases of these blocks as and when provided by

‘the Act,
EDWARD CLABKE.
1st May, 1899.
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\ " (Ce) |
THE GREAT WESTERN RAILWAY OF TASMANIA.

) INstrRUCTIONS TO COUNSEL.
There are sent herewith :

a Act of the Tasmanian Legislative authorising the construction of the Western Tasmaniim"
Railways. ’ .

b Cases and Memorandum submitted to Counsel, with his draft suggested alterations, altering *
Section 83 of the Act. l

¢ Prospectus. Co
d Memorandum as to proposed guarantee.

Having regard to telegrams received from the Government as to the land, as also {0 other matters, it
has been found impossible to float this Company under the arrangements as at present existing, and it is
-considered highly desirable that a Government guarantee should be applied for, and it is understood that
the Government will see its way to giving a guarantee. \ ‘

Counsel is requested to read through Act of Parliament, and to consider same, and to settle the
the guarantee clause.

Counsel is also requested to adjust Act of Parliament in any particular Section or Sections he may
desire 1o do so.

The matter is urgent, as one of the Promoters is leaving for Australia in a day or two, and he is
-anxious to take out a settled draft with him. In addition, it is desirable that the Promoters should have a
meeting and consider Counsel’s alterations prior to same going to Australia. Counsel therefore will
:greatly oblige by giving the same his best attention.

OPINION.

With regard to the accompanying Memorandum dealing with the proposed guarantee, I have no
:amendments to suggest. In carrying the matter out, it will be desirable that both bond and coupon
-should in some form bear a certificate of the gunarantee. , :

I have gone through the special Act with the view of ascertaining upon what points amendments
“would be desirable, having regard to the questions lately raised.

Section § of the Act.—An attempt should be made to extend the time for completion, by say, 3 years.
I understand that the railway has been commenced, so that the date for commencement need not be

-extended.

The time allowed by Sub-section (g), of Section 5, for the expenditure of £500 upon each block of
Jand seems also to require exlension,

The lease of the line is to be for 80 years from 1896. It seems reasonable if the time for completion
is extended that the term of the lease should be extended in the same manner.

The same may apply to the term of 25 years under Section 42. There is proviso to that Section
which it seerns would enable the Government to reject even fixed electrical plant of every kind : this might
:work great hardship, and I suggest that a medification of the proviso might be asked for, so that the
proviso should only apply to movable plant and to plant erected for the purpose of supplying electricity
-otherwise than for the railway and its telegraph system. ' :
. With regard to Section 83, upon which the recent difficulty arose, I suggest that the new amending Act
should contain in the Preamble a statement to the effect that the plans and specifications, mentioned in
Bection 83 of the principal Act, have been lodged, and that the Government has approved the selection of
the most eastern of the blocks mentioned in the 83rd Section, and that it has been determined to extend the
period of two years there mentioned ; and then the operative part of the Act should enact that; that the
said 83rd Section be amendeéd by substituting the word “eight” for the word, “ two,” and by substituting
‘the words “on a plan or plans to be deposited from time to time with the Minister”” for the words “in
manner hereinafter prescribed.” o : :

_ Having regard to the contentions of the Government of New Zealand as to the effect of a clause
-somewhat similar to Section 92 of the special Act, it would be very desirable if any new Act which may
be obtained could modify that Section, by saving the rights of holders of debentures issued under the later
provisions—at any rate, within some limit as to amount—and fuither that the forfeiture should not extend to
‘blocks of land on either side of the railway, so far as completed at the time of forfeiture, it seems to me
almost impossible, after the publicity which has been given to the contention of the New Zealand Govern-
ment, to issue any prospectus for debentures without calling attention to that Section.

A. R. KIRBY,
. 10, Old Square, 2nd June, 1899,

(Dp.) | . .

. EXTRACT from Schedule attached to the Contract given in the correspondence relating to the Main
Line Railway (Paper No. 29, 1871, Page 21.) : . :
No curve on the said Railway shall have a less radius than four chains, and no gradient shall be
.steeper than 1 in 40.
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 Office of Agent-General for Tasmania,
Westminster Chambers, 5, Victoria-strest, London, 8.V .,
13th, April, 1899.
To W. HarcourT PALMER, Esq.,

12, Victoria-street, S.W.
Dear Sim, ) . :
Re Great Western Railway of Tasmania.

Rererring to our conversation especially respecting the fuel supply for mines of the Western Mining
Divisior: of Tasmania, I am from personal observation able to supply the following information :—

The timber supply of the district accessible for fuel purposes is utterly inadequate, and although
timber raserves have been proclaimed by the Government, the smelting operations are carried on with
importec coke and coal by thousands of tons. The agitation for deepening the Strahan Bar is consequent

upon the great demand for coal and coke, for which provision should be made for cargo boats of not less
than 3000 tons each.

The Great Western Railway can by branch of 16 miles, which has already been surveyed by the
Government, tap a valuable bed of coal, highly bituminous, of first-class quality and easily hewn. I have
visited the locality and tested the character of the coal, and know it to be of ready and almost surface
access to the projected line of Railway, and that if carried at a penny per ton per mile it can be placed in
the Western mineral fields at about one half of the present cost there. A penny per mile in Tasmania is
a paying rate for coal. : ’

Yours faithfully,
P. O. FYSH, Agent-General.
(Fr)
COMPARATIVE TABLE OF RATES FOR 38 MILES.

Distance—Hobart to Glenora.

Tasmania. Victoria. | N.S. Wales. | Queensland.
. : : . s. d. s. d. .S d. s. d.

Rails and fastenings, per ton.......coccoiiiiii. 14 6 11 7 14 7 | 16 8.
Sleepers, per truck (6 tons) coovvniveeneniiiiii feeens 19 0 20 6 23 0 36 0
Cement, Per TOM......uerurvreesremnnniriereieaneieaesienais 6 4 9 2 610 | 100
Bricks, in truck loads, per ton ............... erereeeieeerenaas 3 2 3 5 3 10 3 7
Timber, per truck of 6 tons ......oevvenvuiiiiiiiiiiiiiinenn.e, 19 0 20 6 38 .5 36 0
Galvanised iron (packed), per ton .........eceeennis heveenans 14 6 17 8 14 7 16 8
Contractors’ plant and material, in truck load, per ton... 14 6 8 3 14 7 10 0
91 0 91 1 115 10 128 11

Loading or unloading by Railway Department or owners, as may be arranged for.
Packages weighing more than two tons, fourth-class rates.
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I . Great Western Railway Company. (63 Vicr.]

As amended by the Select Committce.

N
A
AD. 1899, Further amend * The ' Great VVestern Rallway

— and Electric Ore-reduction Company Act.”

PREAMBLE. ":\' HEREAS it is expedient to) further amend “ The Great Western
Railway and Electric Ore-reduction Company Act” in the manner
hereinafter appearing :

g  And whereas (pomons of the) plans, spe01ﬁcat1ons and sections, as
mentioned in Sections Seventeen and Eighty-three of the said * Great 5
Western Railway and Electric Ore-reduction Company Act,” have
been lodged with the Minister, who has approved of the selection by
the Promoters of the most eastern of the blocks mentioned in the said
Section Eighty-three':

And -whereas the Promoters have made the deposits mentioned in 10
Section One hundred and seventv-one of the said Act, and have
commenced the construction of the Railway in a bond fide manner,

‘gz~ [and have continued such construction to the satisfaction of the Governor
in Council,] as provided in Section Five, Sub-section v., Clause () :

Be it therefore enacted by His Excellency the Governor of Tasmania, 15
by and with the advice and consent of the Legislative Council and
House of Assembly, in Parliament assembled, as follows —

Short title. - 1 This Act may be cited as *The Great Western Railway and
Electric Ore-reduction Company Act, No. 3.” '
. ’ \
Interpretation. 2 In this Act— - 20
The expression -*the said Act” shall mean  The Great
Western Railway and Electric Orve-reduction Company
Act”: :
[Pruwate.] .

*.5 The words pxoposed o be struck out are enclosed in brackets [ ] ; those to be
inserted, in parentheses ().
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[63 Vicer.] -Great Western Railway Company. . -2

The expression “the.said Company” shall mean “The Tas- A.D.1899.
manian  Great Western Railway and Electric Power ™ -
Company, Limited” :

The -expression ‘the said railway” shall mean the railway

5 which the Promoters are authorised by the said Act to

construct and maintain :

Thie expression “ the primary lease” shall mean the primary
lease which the Minister is by Section Four of the said
Act authorised to grant to the Promoters.

10 8 The following amendments are hereby made in the several
Sections of * The Great Western Railway and Electric Ore Reduction
Company Act ™ in this Section referred to:—

Section 4—In place of the words “ date of this Act” in the fourth
line, the words « First day of January, One. thousand nine hundred”

15 are hereby substituted.

Section &, Sub-section v.—In place of the words “for a furthér
term not exceeding” in the first and second lines, the words * for
further successive terms of” are hereby substituted, [and the whole of ]

(Section &, Sub-section v..—The whole of) Clause () iz hereby -&&¥

90 expunged, und the words “ If the constraction of the railway is not
commenced in a bond fide wmanner on or before the First day of
August, One thousand nine hundred, and such construction continued
to the satisfaction of the Governor in Council” are hereby substituted.

~ [Section 15—After the words « Three feet Six inches” in the fourth
95 line, the words “ and in the discretion of the Promoters” are hereby
inserted.]
Section 83—The following Clause is hereby inserted at the end
¢of the Section, viz : — '

“In the event of uny difference arising between the Minister and
30 the Promoters under this Section such dispute shall be referred to
arbitration in the manner described in Part VIII. of this Act.”

Section 42 —In place of the words * date of this Act” in the third
line, the words ‘“the First day of January, One thousand nine
hundred ”” are hereby substituted, and after the word “way ” in the
135 sixth line, the word * plant ” is*hereby inserted, [and the whole of the
last Clause, beginning with the words ¢ Provided that” and endifig £
with the words * the said railway,” are hereby expunged.]
Section 83—In plabe of the words “in manner hereinafter
prescribed ” in the fourth line, the words “on a plan or plans that
40 have been deposited or may be deposited from time to time with the
Minister ” are hereby substituted, Cand after the word *“ west’” in the
fourteenth line of the said Section, the words. “ and the boundaries of .
such blocks shall be marked along the railway line by the erection of £
such posts with notices thereon ag may be approved by the Minister ”
45 are hereby inserted.)

N 1 .
{4 The following amendment is hereby made in the Schedule to the
said Act:— " - :
Under the heading “ Description ”” at the end of the second Clause,
the words “ but the minimum curves and maximum grades may be &
50 used as often as is deemed necessary by the Engineer of the said
Promoters subject to the said railway being constructed in accordance
with Section Sixteen of this Act” are hereby: inserted.]
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'3 . ‘Great Western Railway. Company. [63 Vicr.]

5 (Subject to such Regulations'and restrictions as are and may be
from time to time made by the Minister in respect of timber-growing
upon Crown lands,) it shall be lawful for the Promoters, and they are
hereby empowered, to cut,.use, sell, or otherwise dispose of any timber
growing or being on the Seven blocks of land mentioned in’ Section 5
Elghty three of the said Act or any of them.

6 All persons [who shall at any time under agreement with the said
Promoters be engaged in prospecting or searching for minerals or
metals on any of the Seven blocks of land mentivned in Section
Eighty-three of the said Act] (shall at any time have the right to 10
prospect or search for minerals or metals on any of the Seven Dlocks
of land mentioned in Section Eighty-three of the said Act, and acquire
lands from the Promoters on the same terms as mineral lands are from

“time to time acquired from the Crown, but subject always to the

additional payment to thé Promoters of the royalty provided in the 15
said Act, and) shall, in the event of the land on which they are

‘prospecting’ being forfeited as in Section Eighty-eight of the said Act

mentioned, be entitled to a lease in priority to other applications for
such land plospected by them as they may mark off under the pro-
visions of *The Mining Act, 1893,” within Thirty days of the 20,
forfeiture being proclaimed by the Minister.

[7—(1.) Itshall be lawful for the Minister, with the consent of the
Governor in" Counéil, notwithstanding anything contained in ¢ The
Mining Act, 1893, or any other Act, to grant to the Promoters, for the
unexpired residue of the term of the primary lease, a lease of any piece 25
of Crown Land, not exceeding One chain in width, for the construction
thercon of such branch lines of railway, extensions or deviations from
the said railway to any coalfield or mine, or any other mine neay,
Hamilton and near Lake St. Clair, and to a point at or near
Gormanston and Queenstown as may be determined upon by the 30
Promoters and approved by the Governor in Council ; and also such
area cf Crown land for all stations, sidings, crossings, side-cuttings,
cuttings, embankments, and conveniences in connection with the Sdld
branch lines of railway, extensions, and deviations as may be necessary
or proper, and for all other purposes in connection with the said Act. = 35

(2.) Any such lease as last aforebaid shall he subject to all the
provisions of the said Act, so far as the same may be applicable, and
shall contain such of the provisions and StlpuldthlS required to be
contained in the primary lease as the Goverdor in Council may think
necessary or applicable to such branch line, extension, or deviation or 40
othérwise, and shall be renewable in like manner w1th the primary

lease.]

8 This Act and “ The Great Western Railway and Electric Ore-
reduction Act” and ¢ The Great VVestem Raxlway and Electric Ore-

_reduction Company Act Extension Act,” shall be read and construed 45
together as one and the same Act.

‘ JOHN VAIL,
GOVERNMENT PRINTER, TASMANIA,



