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1867. |
1 |S.V.Kemp to the Honorable the Colonial Secretary—Reporting his arrival in Launceston. .| 23 Oct. 1
2 ,’l‘he Honorable the Colonial Treasirer (for thé Colonial “ecretary) to . V. Kemp—Acknow-
ledging, and statmrr that no further instructions are requiréd than those contained in
8 | The same, -(for the same), to the Chau'man of the Ra)lway Company—Informing him ot the
{_ BbOVE COTTeSPONAENCE, 1\ vy e e e ertaestaesteinenrreneetssneennesansannnnss [ 24 Oct. | .
4 | H. Dowling, jun. to the I-Ionorable the Colenial Secretar y—Requestmg copies of the Rallway )
Acts, and papers respecting the introduction of Mr.-.8. V. Keinp to the Government .. ..[ 29 Oct. 2
5 | The Assistant Colonial Secretary to Mr. Dowling—In reply, forwarding the papers requlr'ed 81 Oct. | ib.
6 { Oath taken by the Railway Commissioners to perform their duties properly..c..eee.ee..... 1 Nov. | .
7 | Mr. Dowling to the Honorable the Colonial Treasurer——l‘onvardmv Bond proposed to be
given by the Directors of thé’ Rallway COmMPANY e esniie eiieviiensarneiesnnsnnens 1 9 Nov.| ib
8 The same o the same—Enquiring respectmfr the lntentlon of the Government with respect _
to the Debentures to be ISSUE . ennevidaeerssiveeioitrenionestnies.vnnnsarsnnnanas 14 Nov.| 3
9 | The Homnorable the Colonial ’I‘reasurer to Mr. Dowhng—In TEPlY ieeiienn et | 26 Nov. | .
10 | The same to the same—In reply to letter of 9th instant statmg th.xt the form -of Bond
submitted is not satisfactory o the Attorney-Generalt.v.u. vive.ererrerenennnneaens 9 Nov.| 4
11 | Mr. Dowling to the Honorable the Colonial Tredsurer—Requestmg replies to his letters of the | ‘ .
Oth and 14th INSEANES. . o0 iviutueeesnsvaenonetonsnretoeentasnseasioecansssonsnsen | 26 Nov. | .
12 | The Honorable the Colonial Treaﬂuler, telegraim to Mr. Dowhno‘—Refernng to his replies
of the 26th Instant. . .uuuueeuieni ittt iierrnie ceeieiienrsasraseoanans | 27 Nov.| 5
13 | Mr. Dowling te the Honorable the Colonial Treasurer—Requesting reconsideration of |
proposal respectlng the payment of interest on the Debentures. .cvueeneeeeieneeanernnn. @7 Nov.| .
14 | The same to the samme—Stating that the Directors of the Company are ignorant as to what .
form of Bond will be satlsfmctory to the Attorney-General.........coovevnesrennenn. 98 Nov.| ib.
15 | The Honorable the Colonial Treasurer to Mr. Dowling—Returning Bond forwardeil by him, |
and requesting-him to instruct the Solicitors of the Company to draft another Bond..... '30'Nov.| 6
16 | The same to the same—Stating that the net proceeds of the Debentures for £300,000' !
will be paid to such Banking Company in London 'as may be named by the Directors
of the Railway Company on the understanding that the moneys so paid are to be held
at the credit-of the Directors, &C. vo v et eerienrrieenrees seneranssseseesroereseeenns 80 Nov. | ib.
17 | Mr. Dowling, telegn am to the Honorable the Colonial Treasurer—Stating that there will be
no difficulty in'the way of the Company paying Interest on thé Debentures in London,
if the Grovernment will suspend their Cldlnl to Interest on Bonds lodged with them during ,
such paymentin London .. ..o i i iiiaii tiii i .| 2 Dec. 7
18 | The Honorable the Colonial Treasurer to Mr:. Dowling—Requesting an undertaking to that
3 21 7 P "2 Dec.'| b
‘19 | Mr, Dowling to the Honorable the Colonial Tr easurer—Stating thut the Solicitors of the . .
Companyhqdbeen1nstructedaccmdmg]y........................................: 8 Dec. | ib.
90 | The -same to the -same—Requesiing that advices may be ot once issued to the London .
Correspondents of the GOVEIIMeNt. .. vureiens iuseeeisserenssassaes sassrenanees 23 Dec. | ib.
21 | The Honorable the Colonial Treasurer to Mr. Dowlmc—Acknowledgmg receipt: trusting [
J the arrangements of the Company will Le completed -at an-early date. ... ..ooeuenennn. 98 Dec. | 8
92 | Mr. Dowling to the Honorable the Colonial Treasurer—Brmng‘ certain matters under his 1568' :
notice to énable him to get the official arrangements ready for the Mail............... v| 27 Jan. | b.
‘93 | 8. V. Kemp to the Honorable the Colonial Secr etary —Forwardmg his Report respecting p ‘
29 Jan. ' 9
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24 | The Honorable the Colonial Treasurer to the Honorable F. M, Innes, Esquire—Stating that
nothing less than an uncondmonal credit for the £50,000 can be accepted by the
GOVerNMent. v vueereitereeaesureioes samssensesaatseoneasoannsasssonnerensannes 29 Jan.
25 | Mr. Innes to the Honorable the Colonial Treasurer—Forwarding copies of the Cer tificates
demanded by the CommiSsIOners ......ueievereissteriossssseeneerorssnssorsaannns 29 Jan.
26 |-Mr, Dowling to the Honorable the Colonial Treaeurer—I‘orwardmg Railway Bond ........ 29 Jan.
27 | The Honorable the Colonial Treasurer, telegram to Mr. Innes—In reply to his letter of the
20th Instant. .. i ievereieiiiiiieiierenrisrenaeanass coesens cevearene Cerraenanans 30 Jan,
28 | The same, telegram to the same—Requesting reply ..................................... 30 Jan.
29 | The same to Mr. Dowling—Acknowledging receipt of Bond, and stating that he expects the
Report and Certlﬁeate from the Railway COMIMISSIONETS t0-MOITOW , v v+ v vve sassorsenrs 30 Jan.
30 | Commissioners to the Governor in Councﬂ—Reportmg that the £50,000 has been paid into
the Union Bank ; with letters from Mr. Dowling, Mr. Button, (the Chairman of the
. Company), and Mr. Sale, (the Manager of the Union Bank, Launceston)....... ....... 30 Jan,
31 | The Honorable F. M. Innes, Esquire to the Honorable the Colonial Treasurer—Telegram to
the above effect. ... oeue vttt iietitiaieneteariairtiaraeetatiiarsanrensenerans 30 Jan.
32 | The Honorable the Colonial Treasurer to the Honorable the Attorney-General—Forwarding
the Bond, and enquiring if it is properly executed ......cevviveneiiiene siinennnanns 30 Jan.
38 | Messrs. Innes and Bartley to the Honorable the Colonial Secretary—Statmg that a Report
would be forwarded the same day, reporting that the Railway can be opened for
traffic for a sum not exceeding £850,000. .. ... cioeieeiereiiiretarnroncanrenreainsan 30 Jan.
34 | Messrs. Kemp and Innes to the Honorable the Colonial Secretar y—Forwarding Report to .
i the above effect, with copies of letters from Messrs. Doyne and Kemp................. 30 Jan.
35 | Mr. Dowling, telegram to the Honorable the Colonial Secretary—Stuting that he had paid
in a cheque for the full amount to the Company and Commissioners’ Account.......... 30 Jan.
86 | Mr. J. Crookes to the Honorable the Colonial Secretary—Telegram to a similar effect ...... 30 Jan,
37 | The Honorable the Colonial Secretary, telegram to Mr. H. Dowling—Enquiring if the
power of the Company and the Commissioners to deal with the £50,000 is unfettered by
any Condition ...ouiiiie cae i it i e ittt s i e et aee st 31 Jan,
38 | Mr. Dowling to the Honorable the Colonial Secretary—Telegram in rep]y ................. 31 Jan.
39 | Minute Paper from the Honorable the Colonial Treasurer for the Executive Council—
Submitting that he be authorised to forward Debentures to London to the extent
Of £800,000. 0 uuciurnnannraeneeitaesnensansaisisescnsoses sancaiateccannnans 31 Jan.
40 | The Honorable the Colonial Secretary, Memo. to the Executive Council—Submitting that
the Railway be authorised to be commenced ....cviveeiieiiiniiiiiiririenensencanns 31 Jan,
41 | The Honorable the Colonial Secretary to Mr. Dowllng—Informmg him of approval of the
work being Commenced .. ueen ettt iriieeinesresorroes sneanescenanonnnscsntonasns 1 Feb,
42 | The Honorable the Colonial Treasurer to Mr. Dowling—Stating that instructions had been
sent to the Bankers in London to invite Tenders for Debentures for £300,000.,......... 3 Teb.
43 | Mr. Dowling to the Honorable the Colonjal Treasurer—Acknowledging receipt of claim for
£564 195. 11d., ckarges made by the Returning Officer...............co i, 21 Teb.
44 [ The same to the same—'l‘elevram respecting the payment to the Union Bank of the proceeds
of the Debentures and the JUly CoupOnS «uovereiiiirivieieniaiiaestinsssennnaranass 29 Feb.
45 | The Honorable the Colonial Treasurer to Mr. Dowling—Telegram in reply........cce0vun. 29 Feb.
46 | The same to the same—Requesting payment to Consolidated Bank, ‘T readneedle- street,
of the sums required to meet the Interest on the Debentures.... .....c.ocvuenaaenian. 2 Mar.
47 | The Honorable the Colonial Secretary to Mr. R. C. Yates—Forwarding list of ‘rticles
supplied to him as Returning Officer, and requesting him to retury those unexpended ..} & Mar.
48 | Mr. Dowling to the Honorable the Colonial Treasurer—Giving undertaking to pay Interest
demanded..... e e ane e et e e aaeaeiaetaereateane et ate e iaee e aans 6 Mar.
49 | Messrs. Button, Dowling, and Kemp to the Honorable the Colonial Treasurer—Similar ....| 6 Mar,
50 | Mr. Dowling to the Honorable the Colonial Treasurer Protesting against the control the
Government propose to exercise over the proceedings of the Company and the Com-
TNISSIOMETS v v vt enees i anenteseansesnas snennatnneeresannssis nenanssssararans 7 Mar.
51 | The same to the same—As to sufficiency of the official undertnkmg of the Bonrd of Directors
without the signatures of the COmIMISSIONErS . .o v i siiiivuurernrinnnreevensvons 7 Mar,
52 | The Honorable tlie Colonial Treasurer to Mr. Dowling—Requesting letter signed by the
Chairman of the Company, himself as Secretary, and all the Commissioners........... .| 9 Mar,
53 | Mr. Dowling to the Honorable the Colonial Treasurer—Stating that the Commissioners
have not yet agreed to sign the Agreement proposed by the DIreCtorS. - .. vveeuenenns. 20 Mar.
54 | Mr. Dowling to the Rallway Commissioners—Conveying refusal of the Board of Directors
to agree “to the terms on which the Commissioners express themselves willing to sign the
, proposerd undertaking respecting the payment of Interest during construction........... 28 Mar.
55 | The Honorable the Colonial Treasurer to Mr. Dowling—Stating that he had instructed the
Manager of the Bank of New South Wales, London, to pay over £40,000 to the Union
Bank, London, out of the proceeds of the DEbENLUTES 2 v . v suve e niessnnennnnnnens 9 April
56 | Mr. Dowling to the Honoruble the Colonial Treasurer—Requesting reply to his letter of the
7th March Lot i e e i i e ittt e, 13 April
57 | The same to the same—Renewing Protest of 7 March agmnst the course adopted with
reference to the proceeds of the Debentures...... oo i iieniiinid i iienn.. 15 April
58 | The Honorable the Colonial Treasurer to Mr. Dowling—Stating that the Government have
made a special arrangement with their Bankers for negotiating the Loan .............. 17 April
59 | The Honorable F. M. lnnes, Esq. to the Honorable the Colonial Secretary—TForwarding
Cornwall Chronicle Newspaper referring to the appointment of Auditors by the
Directors of the ComPaNY vuuei e iiiierrittiestrettiieinitseeniasenescennsnss 4 May
60 | The Honorable the Colonial Treasurer to Mr. Dowling—Enquiring as to rate of Interest )
allowed to the Company for Funds lodged in the Union Bank, London................ 8 May
61 | Messrs. Innes and Bartley—Requesting Mr. Kem’s written. opinious in reply to written
interrogatories conveyed to him in his professional capacity......cvvvvvecrivarernnnenns
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1868.
62 | Mr. Dowling to the Honorable the Colonial Treasurer—Requesting that due provision
: might be "made for the payment of the whole proceeds of the Debentures to the Account
of the Company and Commissioners by the out-going Mail......c.vevveeee seonnnn.. 19 May | 24
63 | The Honorable the Colonial Treasurer to Mr. Dowling—Stating that the London Bankers
have acknowledged the receipt of the whole of the Debentures torwarded for sale ...... 20 May | ib.
64 | Mr. Dowling to the Honorable the Colonial Treasurer—Acknowledging, and conveying .
satisfaction of the COMPANY .. uuueetiusearsntssecsssescssssnernnrecressnonsores 21 May| 25
65 | The same to the same—Forwarding copy of letter from Mr. Kemp respecting the Tand to be
appropriated for Station and traffic purposes. ..o o veee ittt it iarerireorenanenns 21 May | ib.
66 | The Honorable the Colonial Secretary to Mr. Kemp—Instructing him with respect to
Messrs. Innes and Bartley’sletter of 12 May ... .vuuueeersernectsnscanes secannanns 21 May| 26
67 | The Honorable the Colonial Treasurer to Mr. Dowhng——Statmg that the question of the
payment of Interest during. the construction will be'referred for the consideration
of Parliament,—the Government meanwhile retaining control of the Funds that have not
been paid over £0 the Union Bank...veey veoen iovs ot esusscesssrennseroenneesennens 22 May | .ib.
68 | Minute Paper for the Executive Councﬂ—Respectmg Mr. Tnneg’s Allowances as Commis-
103 1<) 1 June| 27
69 | Mr. Dowling to the Honorable the Colonial Treasurel\—Requestmg a reply to his letter
OF 10 BY 4 oteititeaon aeassaesseeseeenenenesosoaennensesnsennsnsseionanesnns 3 June| .
70 | The Honorable the Colonial Treasurer to Mr, Dowling—Stating that the Govelnment are .
prepared to pay the same rate of Interest on sums lodged in the Treasury as that
. allowed by the Union BanK.......oeinereeiaeeiiseerersiaernnsssesensnnssennnees 4 June [ .
71 | The Honorable the Colonial Secretary to the Honorable ¥. M. Innes—Statmg decision ' ’
respecting his Allowances as. COMIMISSIONET +vve vretsvacsnsiovocaasnnsanssns ees o..| 6 June| 28
72 | The same to the Chairman of Directors of Company—Similar .......coovvreereannaeen.. 6 June | b
78 | The Honorable the Colonial Secretary to the Honorable the Colonial Treasurer—Instruction
. respecting the appointment of the Commissioners :—Messrs. Innes, Bartley, and Kemp..| 6 June| 2.
74 | Mr. Dowling to the Honorable the Colonial Treasurer—Stating that the Company have
. used all diligence in their power to meet the requirements superadded to the provisions
03 T U 6 June| 29
75 | The same to the Honorable the Colonial Secretary—Expressmg regret at the additional
burden thrown on the Company by the Allowances to Mr. InDes...ccovevenverr vuuaan. 9 June| ib.
76 | The same to the Honorable the Colonial Treasurer—Consenting to meet him in conference
respecting the arrangemMents 1 .veue suerveeessaeneenans. tetaeasasnssannsenenesaees 9 June| 30
77 | The Honorable the Colonial Treasurer to Mr. Dowlmg—Promxsmg to pame a day for the
conference during the ensuing Week. .. .oeiu it eiiiruiinerscerernrireencennnnin 12 June | .
78 | The Honorable the (%olomal Secretary to the Honorable F. M. Innes, Esq.—Stating that
instructions have been issued to the Colonial Auditor respecting the auditing of the
] Company’s Accounts. ....... Ceenrens Seeetnenaseecanesetattaneenansnanne ceessees.| 24 June | ib.
79 '| The same to the Colonial Auditor—Memorandum of instructions accordingly,..covov.n.. ... 24 June} 31
80 | The same to the Chairman of the Company—Requesting that the Accounts may be for-
warded for audit every Six Months .. uuve vareenree cennestitirteeennaeranacsnnns 24 June | ib.
81 | Mr. Dowling to the Honorable the Colonial Secretary—Statlng that above request shall be .
complied with ; and giving dates on which they will be forwarded ..........,...... .| 25 June | ib.
82 | The Honorable the Colonial Secretary to Mr. Dowling— Stating that the dates named by
him will be equally satisfactory with those mentioned by Sir R. Dry in his letter of the
B2 R 15 0 26 June| .
83 | The Assistant Colonial Secretary to the Colonial Auditor—Naming cates on which Accounts
will be forwarded . ..o . ueeie iiertiiien ettt et i tseataetaens 26 June | 32
84 .| Mr. Dowling to the Honorable the Colonial Treasurer—Again reqnestmg ‘the unexpended :
articles furnished to the Returning Officer ..vvovvirieietieoersinnnsernarnrenneans 7 July | b
85 | The same to the same—Telegram, stating that Commissioners had resolved to sign the
original paper providing for Interest during construction .............. testieicnanens 7 July | .
86 | The same to the same—Repeating intelligence contained in above tel=gram .............. 7 July { .
87 | The Honorable the Colonial Treasurer to Mr. Dowling—Expressing satisfaction at the .
decision of the CommisSsioners. ... ..u vieeeeieasascreoscarenseassasanctiasnsesanes 8July | .
88 | Mr. Bartley to the Honorable the Colonial Treasurer—Statmg reasons for havmg at first ’
declined £0 SIBN . . vvste e viearsaaceronnrcratseesatessessennssasansesessnsssnsss 8 July | +33
89 | The Honorable F. M. Innes, Esq. to the H onorable the Colonial Treasurer—Stating that he
will send an explanatory Jetter ...uovviiii ceiviiiiiieeiiiraeet s iiitaeitiianannas 8 July | 384
90 | Mr. Dowling to the Honorable the Colonial Treasurer—Forwarding undertaking duly ’
3 11T ceesaeeans 9 July | .
91 |The same to the same—Transmitting copy of Sections of the Line, &cuvvviiiiiionrninenns, 9July | 35
92 | The same to the same—Enclosing Cheque for £564 19s. 11d., amount claimed by Returnmg
Officer for taking Poll (under Protest) coveeieunsiiiinriieiiiiiersniiiiosneceaadens 9 July | ib.
93 | Assistant Colonial Treasurer to Mr. Dowhng—Acknowledgmg above Cheque.............. 9 July | b
94 | The Honorable F. M. Innes, Esq. to the Honorable the Colonial Treaeurer——Explammg .
. difficuity with respect to the undertaking for payment of Interest during construction...| 10 July | 36
95 | The Honorable the Colonial Treasurer to Mr. Dowling—Acknowledzing letter of 9th mst
forwarding copy of the Sections of the Line, &c..,cvvvivniioieniiiiiiiiaiiana., 10 July | 87
96 | The same to Mr. Bartley—Acknowledging letter of the 8th mstant end expressing pleasure
"~in finding that he is now fully satisfied at the Directors bemg "called upon to sign the
undertaking. . ooeieeiiisrirerreiiraeniinacnes L T T 11 July | .
97 | The same to Mr. Dowhng——Acknowledgmg letter of the 9th instant, forwardmg under- :
taking,—stating that Debentures had been all sold in London, &c.vveetivininenniiaen 11 July | .
98 | The same to the Honorable F. M. Innes, Esquire—Acknowledging letier of the 10th inst.,
_-and expressing satisfaction at finding that the Company and the Commissioners had at
. " length agreed to the terms proposed B T T .| 18 July | 88
99, | Mr.: Dowhng to the Honorable the Colomal Treasurer——Acknow-edgmg Tetters of the
8th, 10th, and 11th instants . eevieneennn. P O € 10111 A A ¢
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100 | The Honorable F. M. Innes, Esq. to the Honorable the Colonial Secretar 'y-—Requesting the
opinion of the Law Officers ujon certain prov1smns introduted in the (,ompany’
contract with Messrs: Overend and RODD .iu..viteneninnrmrencaiiniiitinaniioion.. 18 July | 39
101 | The Assistant Colonial Secretary to the Tonorable F. M Innes, Esquue—Forwardmg copy
of the opinion of the Attornéy-General ol the SUBJECt. . v . v, vauens veninrereinen vnnnns 21 July | 40
102 | Mr. Bariley to the Honorable the Colonial Secretary-—For wardmg Tetter from Mr Dowling,
requesting him to act as a Negotmtor for the purchase of land reqmred by the Company
. for RailWay PurDOSES viiieeeseeiouseeaiioiioiosionsitsonsassioaioreboctosns ceiead] 22 July | 4D,
103 | The Honorable Colomal\Secretary to Mr Bartley—In reply, stating that the Government
have N0 ObJECtioN v e v ivreviiviieneteereetiivernersiansn ot teennbseiorransnanssns 23 July | 41
104 | Mr. Kemp to the Honorab]e the Colomal Secretary—r‘or\vardlng his Report upon the
Contract for the construction of the leway and Works, with Estimates and Lettels )
from the Engineers and Secretary of the Company, &l 24 July | .
CORRESPONDENCE WITH THE COLON-IAL AUDITOR AS TO' ACCOUNTS. .
105 [ Mr. H, Dowling to Colonial Auditor—Submits -Accounts of the Company for examination ; :
. also forwards Mr. Innes’s Letter of 10 Feb. for his perusal. ..vvieiie il 26 June | 47
106 | The Colonial -Auditor to the Honorable F. M. Innes, Esq —As to hig dlssent from certain | - :
items appearing in the Accounts of the COmMPanY:..isieicensessseneesstirroesenniss 15 July | b,
107 | The Honorable F. M. Innes, Esq. to the Colomal Audxtor—In 1ep1y, pomtma out the 1tem5' .
24 July 48
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1. N
Launceston Hotel, Launceston, 23rd October, 1867.

Sir, .

I mave the honor to inform ‘you that I arrived in Launceston this morning for the purpose of
inspecting and estimating the cost of constructing the Launceston and Western Railway, and beg to
ask-whether you have any further instructions for the guidance of the Commissioners beyond those
already provided for in the Launceston and Western Railway Act. o

May I also request the favour of your informing the other Commissioners of my arrival, and
arranging with them for a meeting at any time you may be pleased to appoint ?
' I have, &e.,
' : (Signed) SAM. V. KEMP.
The Hon. Sir Ricaarp Dry, Colonial Secretary.

2.
Colonial Secretary’s Office, 24th October, 1867.
Sir, )
. I mave the honor to acknowledge the receipt of your letter of the 23rd instant, informing me of
your arrival in Launceston. ‘

In reply to your enquiry I beg to state that the Government have no furthér instruetions to
give the Commissioners than are already provided in the Aect.

I do not comsider that it rests with the Government to arrange for the meeting of the
Commissioners, but rather with the Chairman of the Board of Directors, to whom I have written by
this day’s post.

I have seen the Honorable Mr. Innes and informed him of your arrival ; he will be prepared to
meet you as soon as a day may be fixed.
I have, &ec.,

(Signed) THOS. D. CHAPMAN, '
: For the Colonial Secretary.
S. V. Kewmp, Esquire, Launceston Hotel.

3-

Colonial Secretary’s Office, 24th October, 1867.
Sir, : :
I mavE the honor to inform you that I have this day received a letter fron:g Mr. 8. V. Kemp,
notifying his arrival in Launceston for the purpose of inspecting and estimating the cost of con-
structing the Launceston and Western Railway, and requesting me to inform the other Commis-
sioners of his arrival, and to arrange with them for a meeting. :

As I do not consider that it is the duty of the Government to arrange for the meeting of the
Commissioners, but rather that it rests with you as Chairman of the Company, I have so informed
Mr. Kemp, and I shall feel obliged by your communicating with him and the other Commissioners
on the subject. .

I have, &e.,
(Signedy  THOS. D. CHAPMAN,

' . For the Colonial Secretary.
The Chairman of the Launceston and Western
Railway Company,



2. \
- 4,

Launceston and Western Ratlway Company, Limited,

29th October, 1867.
Sir, ;

Tar Chairman requests me to say that the Commissioners will require two or three copies
each of the Railway Acts Nos. 2 and 3, and either the original letters introducing Mr. Kemp to the
notice of the Governinent, or copies of the Council Paper in which these were printed.

Yours fdithquy,

(Signed) H. DOWLING, Hon. Sec.
The Hon. the Colonial Secretary.

‘5.

. N Colonial Secretary’s Office, 31st October, 1867.

IR, _ :
I mAavE the honor, in compliance with the request contained -in your letter of'the 29th instant,

to forward herewith nine copies of each of the second and third Railway Acts,and also a copy of the

Papers of the Legislative Council Nos, 27 and 45, containing the correspondence in reference to the

Commissioners. ' ; ‘

I have, &c.,

o : : (Signed) B. T. SOLLY.
H. Dowring, Esq., Honorary Secretary Launceston and
' Western Railway Company, Launceston.

6.

We, the undersigned, being the Commissioners appointed under and by virtue of *The
Launceston and Western Railway Act,” do severally swear that we will well and truly execute the
duties devolving upon us under the said Act to the best of our knowledge and ability.

"SAM. V. KEMP, Civil Engineer.
FRED. M. INNES.
THEODORE BARTLEY.

Sworn before me at Launceston this
“first day-of Novembér; 1867. -

Fravcis Evaxs, J.P.,a Commissioner of the
Supreme Court of Tasmania.

7.

Launceston and Western Ruilway Company, Limiled,
9th November, 1867.
StR, - : 5 o
It is necessary that the Directors of this Company should know the form of Bonds the
‘Govérnment will éxpect them to'issue under the Railway Act. ’

I proposé to submit to' the Diréctors the-enclosed draft, and recommend that three copies, each
for £100,000, be engrossed, without -coupons,” as I presume you will not deem them ‘necessary
between the Government and the Company.

"The'dates- I propose“to be left'blanky to ‘be'filled in -at the time of affixing the seal of the
'Comnipany, at such periods as will eorrespond with the due dates of the debentures, to be fixed by the
Government, . .

An éarly reply will oblige.
YTy I have, &c.,

- .(Signed) ‘H. DOWLING,. Hon. Sec.
The Hon, the Colonial Treasurer, Hobart Town. S



(Copy) . _ - : .
LAUNCESTON AND WESTERN RAILWAY COMPANY, LIMITED.,
£100,000 Bond.
Issued under the authority of the Launceston and Western Railway Act (29 Viet. No. 84), the Launceston and

Western Railway Act, No. 2 (80 Vict. No..8),.and the Launceston and Westem Railway Act No 3.(31 Vict,
No. 43). Guaranteed by the Tasmanian Government.

Tre Board of Directors of the Launceston and Westem Rallway Company, Limited, hereby declare that the .

bearer is entitled to the sum of One hundred thousand Pounds sterling on the day of One thousand
eight hundred-and - - , with interest thereon at the rate of Six Pounds per centum per annum, payable
half-yearly on the 4th day of and the 4th day of . in each year, at the Colonial Treasury in Hobart
Town, or [at the Bank of ]

Dated this day of 1867, and sealed with the Company’s seal, the same day, at the Oﬁices of the

said Company in Launcestor.

Endorsed.—Guaranteed in pursnance of the Launceston
and Western Railway Act.

(Signed)
Governor of the said Colony of Tasmania.
By His Excellency’s Command, »

Colonial Secretary.

8.

Laum’eston and Western Railway Company, Limited,
14¢h November, 1867.

S1m, :
. 1 mavE the honor to request that you will state, for the information of. the Directors of this
Company, the intention of the Goyernment with respect to the Debentures proposed to- be issued
under the Railway Act:

1. If the Government will be prepared to pay the products of the debentures into the London
bankers of the Company to the credit of “the Company and Commissioners.”

. What mode and rates of payments will be adopted for cost of negocmtlon in London

3. What arrangements may be necessary for remitting mterest from time to time, and how the
premiums on exchange (if any) are to be paid.

And any other point on which you may desire the Directors to be informed with respect to the
sale of debentures, the deposit of their product, or the transmission and payment of interest.

Your early attention will greatly oblige the Directors.

(Signed) I have, &ec.,
, ' H. DOWLING, Hon. Sec.
The Hon. the Colonial Treasurer, Hobart Town.

9.

. .Colonial Treasury, 26th November, 1867.
SiR, )
I umave the honor 'to ‘acknowledge the ‘receipt -of your letter of the 14th instant, requestmg
. information.in respect to.Debentures.to be issued by the Government on -account of-the Launceston
and Western Railway Company. In reply, 1 thave the honor of .informing -you :that the
Government will be prepared to pay over to such public Banking Company in London as the
Directors of the Company may name the net proceeds of the Debentures. authorlsed ‘to be. 1ssued and
sold by the:Government on'behalf of the Railway Company - . -

The Government will, however, retain in their bands, out of the proceeds of the Deben‘rures, a
sufficient sum to pay the interest on the Loan for £300,000 during the three years occupied in the
construction of the Railway. After the first of Jdnuary, 1871, the Government will require the
interest on the Railway Bonds to be paid into the Treasury half—yearly—wz on the first day of
* February and the first day of August in every year, together with the cost of exchange on the
remittance of the same to London, and-the amount -of the Bankers’ commission in London on the
payment of the interest on the Debentures issued on behalf of the Company.

As the Act of Parliament provides that the Debentures shall be sold by the Colonial Treasurer;
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I am not aware that there are any other points on which information is required at present, but I
shall be happy to receive the views of your Directors on any points that may be thought useful to
enable me to negotiate the Loan to the best advantage.

I hope shortly to hear that the Directors are in a position to carry out this important under-
taking, and with my earnest hope that the work will be successfully carried through,.

I have, &ec.,

(Signed) THOS. D. CHAPMAN, Colonial Treasurer.

Hexry Dowwrine, Esq., Hon. Sec. Launceston and
Western Railway Company, Launceston.

10.

: Colonial Treasury, 26th November, 1867,
Sir,

I nave the honor to acknowledge the receipt of your letter of the 9th instant, submitting for
approval a form of Bond proposed to be given by the Directors of the Launceston and Western
Railway Company to the Government. .

In reply, I have the honor of informing you that I submitted your letter with the proposed
form of Bond to the Hon. the Attorney-General, who informed me that Bonds taken insuch a form
would not be approved by the Law Officers of the Crown.

As I conclude your Directors will shortly be prepared to execute Bonds to the Government in
accordance with the provisions of the Launceston and Western Railway Act, I would suggest your
instructing the Solicitors of your Company to prepare drafts for three Bonds for One hundred
thousand Pounds each, say each Bond for £100,000, to be dated 1st January, 1868, one payable
on the first of January, 1894, the second on the first of January, 1896, and the third on the first of
January, 1897, the interest thereon at the rate of six per cent. per annum being payable in advance
half-yearly, on the first day of February and the first day of August in each year.

On receiving such drafts I will cause the same to be submitted for the approval of the Law
Officers of the Crown, and on the same being approved will cause the same to be printed on vellum
ready for execution by the Directors of the Company when required.

I have, &e.,

(Signed) THOS. D. CHAPMAN, Colonial Treasurer.

"Henry Dowring, Junr., Esq., Hon. Sec.
Launceston and Western Railway Company, Launceston.

11.

Launceston and Western Ratlway Company, Limited, November 26th, 1867.
Sir, -
Ox the 9th instant I had the honor to address to you a letter on behalf of the Board of
Directors with reference to the form of Bonds to be given to the Government under the Railway
Act, and again on'the 14th instant asking information as to the intentions of the Government on the
payment of proceeds of Debentures to the credit of the Company, the mode of payment of interest,
&c.,—to neither of which communications an answer has yet been received.

I am desired by the Board respectfully to call your atlention to them, the Directors being
anxious to attend at once to any preliminaries that may affect the prompt issue of Debentures so,
soon as the Company is in a position to apply to have it done.

I have, &ec.,

(Signedy  H. DOWLING, Hon. Secretary.
The Hon. the Colonial Treasurer. )
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12.
Answered by Telegram, 11 am. 27th Nov. 1867.

1 am in receipt of your letter of the 26th instant, and have to refer you to my letters of yester-
day’s date, in reply to your letters of the 9th and 14th instant, I conclude my letter of the 26th

instant reached you this morning.
THOS. D. CHAPMAN.
Hexry Dowring, Esq.; Launceston.

13.

Launceston and Western Railway Company, Limited, 27th November, 1867.
Str,
I aave the honor to acknowledge your letter of the 26th instant, in reply to mine of the 14th,
and I will lay the same before the Directors at their next meeting on Tuesday.

2. It will save time, however, if you will reconsider your proposal as to the amount of interest
to be reserved out of the proceeds of the Debentures for payment of interest during constructiori.

3. I beg respectfully to submit to your consideration the fact that the Railway Act provides
that the “ proceeds arising from the sale of the Debentures shall be paid into a bank to' the credit
of the Company and Commissioners,” and that it does not contemplate such an appropriation as
your letter intimates. The arrangement respecting payment of interest is open entirely for
negotiation ; and I have no doubt the Directors will be willing to have (say) 6 months reserved as
you propose. It would be manifestly unnecessary for the security of the Crown, and certainly most
prejudicial to the Company, that the very large sum of £54,000 should be locked up for the period
you name, when it might be earning interest in the hands of the Company and Commissioners.

4. The whole spirit of the law is clearly that, until the Company fail to pay interest when due,
the Government can take no action ; but should such an exigency arise, that the Government are
then to pay, and levy on the distriets. I am sure, however, you will feel satisfied that the Directors
will be anxious to provide the Government with the interest on their bonds sufficiently early in
advance to meet the due payment of interest of the Government Debentures in London. '

5. I beg, therefore, that I may submit to the Directors that 6 months’ interest be left with the
Government, out of the proceeds of Dsbentures in London, and no more; and that after the first

payment of interest the regulation may come into operation which you propose shall commence in
1871. : :

6. You are mistaken as to the time deemed necessary for construction. The line can be opened
within two years from the date of the issue of the Debentures.

I shall be glad of an early reply, as our Board meets this week.

I ha:ve, &e.,

(Signed) H. DOWLING, Hon. Seéretary.
The Hon. the Colonial Treasurer.

te

14.

Launceston and Western Railway Company, Limited, 28th November, 1867.
© Sir .

© " I mave the honor to acknowledge the receipt of your letter of the 26th instant in answer to
mine of the 9th, submitting a form of bond to be issued by the Company, and stating that the
Attorney-General does not approve that form. :

The form was taken, or rather adapted, from the tracing of the Melbourne Corporation
Debenture, herein enclosed, and which form of security was issued for the Gabrielli Loan, the
Government guaranteeing the interest.

T respectfully submit that it is impossible to instruct our Solicitors on the point, becanse we have
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no clue to the form which will be satisfactory to the Attorney-General; and on behalf of the
Directors I beg to request that the form required may be submitted by the Crown to the Directors.
I understand that the bonds of Companies in England are after the form we have proposed, but I
cannot find a copy. ' S ' o

Doubtless the Directors will be anxious to meet the wishes of the Government in the matter;
and 1 shall be glad if the Attorney-General will decide the question prior to the weekly Board day,
say Monday next, so that no time may be lost.

I am, &ec.,

' (Signed) H. DOWLING, Hon. Secretary.
The Hon. the Colonial Treasurer.

15.

'ICoZonial Treasury, 30th November, 1867,
Sir,

I mave the honor to acknowledge the receipt of your letter of the 27th instantin reference to the
payment of interest on the Debentures during the construction of the Railway ; and in reply I have
the honor of informing you that the Government have reconsidered the question of the payment of
the interest on the Debentures during the construction of the Railway, and that the Government will
be prepared to pay over the net proceeds of the whole of the Debentures for £300,000 to such
public Banking Company in London as the Directors of your Company may name for that
purpose, on the understanding that the moneys so paid overare tobé held by such Bank at the credit
of your Directors and the Commissioners appointed under the ‘Act, on condition that the Directors
of your Company and the Commissioners undertake to pay to the credit.of this Government at the
Consolidated Bank in London on the 20th of June and the 20th December, during the years 1868,
1869, and 1870, a sufficient sum to meet the interest on” the Debentures for £300,000 and other
expenses In connection with the paymeént of the same, and on the further condition that the Directors
and Commissioners. will in future years pay the interest on the Debentures, together with exchange,
&c., half-yearly to theColonial Treasurer in. Hobart Town on the first day of February and the first
day of August in.every year.

I have, &ec.,

(Signed)  THOS. D. CHAPMAN, Colonial Treasurer.

Henry Dowwring, Jun., Esq., Hon. Secretary.

-16l
Colonial Treasury, 30th November, 1867.
Sir,

T mavE the honor to acknowledge the receipt of your letter of the 28th instant in reference to
the form of Bonds to be given by the Directors of your Company tothe Government ; and in reply
I have the honor of informing you that I have submitted your letter to the Hon. the Attorney-
General with the form of Bond you sent me, and I have tg state that that Officer is not prepared to
recommend that form for adoption by the Government in fespect to the Bond to be taken from your
Directors; and I must request that you will be good enough to instruct the Solicitors of your
Company to prepare drafts of the Bond to be given by your Directors to the Government, and when
prepared have them submitted to the Hon. the Attorney-General for approval on behalf of the
Government. I return herewith the draft of the Melbourne Bond you-sent to me ; and in the hope
that you will at once give instructions to the Solicitors of your Company to prepare the necessary
draft Bonds, and thus prevent delay in carrying out your arrangements with the Government,

I have, &ec.,
(Signed) THOS. D. CHAPMAN, Colonial Treasurer.

Henny Dowrine, Jun., Esq., Hon, Secretary Launceston and Western Railway.
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By ';Electﬁchelegmpk, 1155 p.m. 2 Dec. 1867.

Inreply to your ‘official,: there can be uo difficulty intlie .way .of the :Company: paying in

‘London if the Government have . engaged to suspend their .claim 'for 'payment of : mterth on the
Bonds lodged with them during:such payments in London

. ' - (Signed) H. DOWLING, Launceston.
To tZa,e Hon. Celonial Treasurer. R E

: ‘ Colonial Treasury, 2nd December, 1867.
‘Sir,

I Am in receipt of your telegram of this morning stating there will be no d1fﬁculty in the way of
the Company paying the interest on the Debentures in London, provided the Giovernment engaged to
suspend their claim for payment of interest on the Bonds lodged with them during such payment in
London.

In reply I have to inform you, that-en the Government rece1v1ng a letter from the Directors of
the Company and Commissioners stating that provision has been made for the payment of the
interest on the Debentures to the Bankers of the Government in London, no demand for interest
will be made by the Government for the interest due on the Bonds.

I have, &e.,
) ~ (Signed) THOS. D. CHAPMAN, Colonial Treasurer,
‘Hexry Downixg, Junr.,-Esq., Hon. Sec.
Launceston and Western Railway Company, Launceston.

19.
Launceston and Western Railway Com]mny, Limited,
3rd December, 1867,
SIr,
I mAvE submitted to the Directors, at their Weekly meetmg to- day, your letters of .the 26th and
30th ultimo and 2nd December, and I am instructed to say that they concur in the opinion I have

‘had the pleasure of submitting to you in the correspondence refex red to, and do not apprehend any
dlﬁiculty in carrying out details.

The Solicitors have been instructed to prepare a draft ‘Bond to be issued by the Company.
- T have, &c., ‘ -

, (Signed)  H. DOWLING,. Hon.. Sec.
The Hon. the Colonial Treasurer, Hobart Town. ~

~ Launceston and Western Railway, 23rd December, 1867,

S1R, :
In a telegram to Sir R. Dry, on baturday, I promlced to Wrxte the same evening, but pressure
of business prevented this.

The ‘Directors have to- day received such advice- from " the  Union Bank ‘that. T beheve the
whole question of the bank credit w1ll be settled to-morrow s meetmg

If I can send telegram by noon to-morrow that all but the actual signature to the documents
required has been completed, would you' not feel at liberty to advise your Lotndon corresporidents to
issue a preliminary notice respecting the sale of Debentures, pending the final instructions by
January mail ? , S

I shall feel obliged by a telegram.
Yours very faithfully,

“The Hon. the Colonial Treasurer, Hobart Town. H. DOWLING, Hon. Sec.
Mzemo.—The English Mail advertised to close to-day.—T. D. C.
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21.

Colonial Treasury, 28th December, 1867.
S1w, '

I mave the honor to acknowledge the receipt of your letter of the 23rd instant, which was
handed to me by the Hon. the Colonial Secretary on the morning of the 24th instant, while engaged
preparing letters for transmission by the English Mail leaving this city on that day.

I should have been glad to have received advices from you in time to have enabled me to have
advised the Bankers of the Government in London respecting the Railway Loan by the last mail,
I hope, however, shortly to learn that you have completed your arrangements, and that I shall be
able to forward the necessary instructions to the London Bankers for the Government for bringing
the Loan forward by the mail leaving Hobart Town next month, as it is very desirable that
advantage should be taken of the present state of the English money market for raising the funds
required for the construction of your Railway. :

I have, &e.,

(Signed) THOS. D. CHAPMAN, Colonial Treasurer.

Hewsry Dowwineg, Junr., Esq , Hon. Sec. ,
Launcestorn and Western Railway Company, Launcestor.

-~

22,

- Launceston and Western Ruilway Company, Limited,

27th January, 1868.
D=zar Sir,

A HoLIDAY occurs here to-morrow, I am sorry to say, and the Commissioners will not meet until
Wednesday, in order to receive the necessary certificates to enable them to report finally. I trust
we shall then be ready for them.

Meantime, I am instructed to bring certain matters under your notice with the view of enabling
you to get your official arrangements in such a state of readiness for the mail, that on receipt of the

necessary documents from the Commissioners and the Directors you can seal up your despatches
and post them.

The Bond which was approved by the Hon. the Attorney-General has been engrossed, and will
be sealed at the Board meeting to-morrow ; and I then propose transmitting it to you that you may
see that it is correct, and you can keep it.

‘We shall need a letter from you to the Government Agents authorising the payment of the
proceeds of the Debentures, less £9000 coupons 1st July, 1868, to the Union Bank of Australia, in
London, to the credit of the “ Launceston and Western Railway Company, Limited, and the Com-
missioners appointed under the Act.”

I trust that, as you do not feel at liberty to communicate with your London agents by way of
Galle, that your instructions will arrange for the sale of Debentures, so that our agents may send a
special late telegram, which generally gives us some fifteen days later from Europe.

I presume that the Board (to-morrow) will be desirous of communicating further with you
respecting the sale of the Debentures, but meantime it has appeared to me to be desirable to address
this much to you at once on their previous instructions. '

The present mail leaving here February 1, »ié Marseilles, will be due in London about 14th
March ; and if three or four weeks’ notice of sale is given, we may get a late telegram at Mel-
bourne, 25th May, stating briefly the sale of these Debentures.

I enclose a printed' paper (Vietorian Loan) which may be useful to you, and which please
return.

I presume that we shall have to sell carrying interest from 1st January.
Yours faithfully,

(Signed) H. DOWLING, Hon. Sec.
The Hon, the Colonial Treasurer, Hobart Town.
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23,

: l_aunceston Hotel, Launceston, 29th January, 1868.
Sir, ‘

I mave the honor to forward herewith my Report upon the Launceston and Western Railway,
and to solicit the favor of your laying the said Report before His Excellency the Governor in

Council. &
- I have, &c.,

) (Signed) SAML. V. KEMP, Commissioner Launceston
: ‘ and Western Railway.
The Hon, the Colonial Secretary.

Launceston Hetel, Launceston, 23rd January, 1868.
SiR, . : : ,
I mAVE the honor to present.to Your Excellency my Report upon the cost of constructing the
Launceston and Western Railway, and to inform you that I have inspected the country. to be
traversed by the proposed line of Railway. I have also examined the plans, specifications, and
schedules of quantities furnished by the Company’s Engineer; and I have made a careful and
sufficient estimate of the cost of constructing the said Railway and works; and I find that the line
can be opened for public traffic for & sum not exceeding £350,000.

I have, &ec., .

(Signed) SAML. V. KEMP, Commissioner Launceston and
Western Railway.
His Fxcellency the Governor in Council.

24.

_ TELEGRAM,
Sir, )
RepresentaTIONs having been made that it is probable that the credit granted by the bank
will be clogged with conditions as to the time of drawing the £50,000, &c., it is my duty to inform
you that, in order to satisfy the Governor in Council, nothing less than an unconditional credit for
the £50,000 can be accepted. The terms of the Act are clear upon this point. The Commissioners
are requested to enquire into this matter, and to report specially upon it for the information of
the Governor. ‘

(Signed) THOS. D. CHAPMAN, Colonial Treasurer.
11-30 A.m. Wednesday, 29th January, 1868.

The Hon. F. M. Innes, Commissioner Launceston
and Western Railway Company, Launceston.
« Immediate.”

Copy of the above sent by post to Mr. Innes at Launceston.—T. D. C,

25.
Launceston, 29th January, 1868.
Srr '
" In answer to your Telegram of this date, I have the honor to transmit copies of the certificates
demanded by us as Commissioners under the Launceston and Western Railway Act from the
Company :—

1. «X being the Manager of the Bank of - , in Tasmania, do hereby
certify that the sum of £50,000 (fifty thousand pounds) has been paid into the said Bank to the
credit of the Launceston and Western Railway Company, Limited, or of the Commissioners under
the Launceston and Western Railway Act.” .

9. «T hereby certify that £50,000 (fifty thousand pounds) has been subseribed by the share-
holders of this Company, and that the sum of fifty thousand pounds has been paid into the Union
Bank of Australia, at Launceston, to the credit of the said Company and the Commissioners appointed
by the Governor, in pursuance of the provisions of the 30th Victoria, No. 20.”

- (Signed by Chairman of the Company.)

. I have, &c.,
The Hon. the Colonial Treasurer. - (Signed) FRED. M. INNES.
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26.

Launceston and Western Railway Company, Limited, 29th January, 1868.

S1R, .
TxE report of the Commissioners will reach you, I trust, at the latest Friday morning’; and in
order to facilitate matters with reference to the Railway Bond, I enclose the same duly sealed and

attested, and forward the draft for comparison, which please retura.

Presuming that the Debentures which are to be exchanged for this Bond will besent home this
mail, I am directed to say that, whilst from the encouraging state of the English market there may
be little danger of any depreciation, the Directors trust that you will instruct your agents that in the
event of this the minimum price for the amount of the Company’s Debentures shall not be fixed
so low as to embarrass the Company in their operations,

I am further instructed to request that you will instruct your agent forthwith to pay the
. proceeds of the Company’s Debentures into the Union Bank of Australia to the credit of the
Launceston and Western Railway Company and the Commissioners appointed under the Act, less
£9000 for coupons due July, 1868, and any commissions you may have agreed.

It will bé of the greatest value to the Company if you can give instructions for the advertising
the sale so that the tenders may be opened at a date in April which will give the opportunity to our
correspondents to transmit a telegram to Galle for the mail steamer arriving in Melbourne 4th
June, as this will give us intelligence which, by the loss of a day, may not reach us until the 2nd
July.

The probability is that the present mail vii Marseilles (and I presume you adopt this route)
will reach London about the 21th or 26th March; and that the mail due here 4th June will leave
London about 18th April ; and that a Galle telegram sent abont the 30th will consequently reach
here 4th June. This arrangement, if my dates are correct, will leave from three to four weeks for
advertising for tenders.

In anticipation of your being able to do this the Company have made arrangements for getting

the telegram.
I have, &ec.,

(Signed) H. DOWLING, Hon. Secretary.

The -Hon. the Colonial Treasurer.

27.

By Eiecrric TELEGRAPH.

Colonial Treasury, 11 aA.m. 30th January, 1868.
S1r, .
Your letter of yesterday, with form of certificate required by you from the Manager of the
Bank, is before me, and I have to state that the same will be satisfactory with the addition of the
following words, viz.,—* And the said sum of fifty thousand pounds is now held at their disposal.”

(Signed)  THOS. D. CHAPMAN, Colonial Treasurer,
“ Immediate.”

The Hon. F. M. Inxgs, Commissioner Launceston and
Western Railway Company, Launceston.

28.

By Eirecrric TELEGRAPH.

Colonial Treasury, 1:30 p.a1. 30¢k January, 1868.

Dip you receive the Telegram I sent you at 11 o’clock this morning? Have you received the
certificate from the Union Bank of Australia that the sum of fifty thousand pounds has been
received by the Bank for account of the Railway Company and the Commissioners, and that the
said sum of fifty thousand pounds is now held at the disposal of the Railway Company and
Commissioners? I shall be glad to receive a reply at your early convenience.

(Signed) THOS. D. CHAPMAN, Colonial Treasurer,

The Hon. F. M. Inngs, Commissioner Launceston and
Western Railway Company, Launceston.
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. 29: )
g Colonial Treasury, 30th January, 1868.
IR,
I save the honor to acknowledge the receipt of your letter of yesterday’s date covering the'
Bond for £300,000 (say three hundred thousand pounds) from the Launceston and Western
Railway Company to Her Majesty the Queen ; and I note that I may expect to receive by the mail
arriving here to-morrow morning the Report and Certificate from the Railway Commissioners as
required by the Launcesion and Western Railway Company’s Acts. .
On receipt of the Report and Certificate from the Commissioners no time will be lost in
bringing the subject under the consideration of His Excellency the Governor in Council, with the
view of sending the instructions to London for negotiating the Loan by the outgoing mail on

Saturday next.
I have, &e.,

(Signed) THOS. D. CHAPMAN, Colonial Treasurer.

Hexry Dowuine, Junr., Esq., Hon. Sec. Launceston and '
Western Railway Company, Launceston. '

30. ’

Launceston, 30th January, 1868.
SiIr,

~ WE have the honor to report for the information of the Governor in Council, in accordance
with the 4th and 7th Sections of “ The Launceston and Western Railway Act, No. 2,” that the sum
of £50,000 has been subscribed and paid into the Launceston Branch .of the Union Bank of
Australia to the credit of the Launceston and Western Railway Company and of the Commissioners
under the above-mentioned Act,—in support of which we annex copies of two communications
addressed to us respectively by the Chairman of the Launceston and Western Railway Company,
and the Manager of the Launceston Branch of the Union Bank of Australia.

We have, &e., -

(Signed) SAML. V. KEMP, Commissioners appointed under
FRED. M. INNES, % the Launcesion and Western
THEODORE BARTLEY, Railway Act, No. 2.

His Excellency the Governor in Council.

Launceston and Western Railway Company, Limited,
30th January, 1868, "
GENTLEMEN,

I BEG herewith to transmit to you for your information andreport to the Governor, in pursuance
of the Railway Acts, the letters of the Chairman of the Company, and of the Manager of the Union
Bank of Australia, with reference to the moneys required to be paid into a Bank in Tasmania to
credit of the Company and Commissioners ; and have respectfully to ask you to report as early as
possible in order to save the outgoing London Mail.

Yours faithfully,
(Signed)  H. DOWLING, Hon. Sec.

The Commissioners Launceston and Western Railway.

Launceston and Western Railway Company Limited,
30th January, 1868.
GENTLEMEN,

I #avE to inform you that fifty thousand pounds (£50,000) have been subscribed by the
Shareholders of this Company ; and that the sum of fifty thousand pounds (£50.000) has been paid
into the Union Bank of Australia at Launceston to the account of the said Company and of the
Commissioners appointed by the Governor in pursuance of the provisions of the 30th Victoria, No. 28.

(Signed) ~ W. S. BUTTON, Chairman.
To the Railway Commissioners. ’
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Union Bank of Australia, Launceston, 30th January, 1868.

GENTLEMEN, o
THE sum of fifty thousand pounds (£50,000) has been paid into the account of the Launceston
and Western Railway Company, Limited, and the Commissioners for the time being appointed

under “The Launceston and Western Railway Act, No. 2,” at their joint disposal.

I am, &ec.,
(Signed) JOHN T. SALE, Manager.
To the Railway Commissioners, Launceston.

31.

By Eirecrric TrrLeEcraPH,

Launceston, 2:50 p.v. 30th January, 1868.

‘WE have received a Certificate that the sum of £50,000 has been paid into the account of the
Launceston and YWestern, Railway Company, Limited, and the Commissioners for the time being
appointed under the lLaunceston and Western Railway Act, No. 2, at their joint disposal.
This Certificate is signed by John Sale, Manager of Union Bank. I leave by Mail, and will wait
upon you to explain anything requiring to-morrow morning. The Official Reports will reach you

per post. :
F. M. INNES.

The Honorable Colonial Treasurer.

32.

MEeMORANDUM.

TrEe Colonial Treasurer having received from the Secretary of the Launceston and Western
Railway Company a Bond for £300,000 dated 29 January, 1868, begs to forward the same to the
Honorable the Attorney-General for perusal ; and will feel obliged by the Attorney-General informing
him, at his earliest convenience, whether the Bond is properly executed in compliance with the
provisions of the Launceston and Western Railway Acts of Parliament, and whether the Governor
in Council will be now justified in issuing Debentures for £300,000 on receiving from the Railway
Commissioners the necessary Certificates required to be given by those gentlemen.

(Signed) THOS. D. CHAPMAN,Colonial Treasurer.
Colonial Treasury, 30th January, 1868.

The Honorable the Attorney-General.

I an of opinion that the Bond is properly executed, and that upon compliance with the other
terms of the Act the Governor in Council may issue Debentures to the amount of £300,000.

(Signed) W. L. DOBSON.
30tk January, 1868.

33.
Launceston, 30th January, 1868.
Sir,

By this post you will be put in possession of the Report required under the 7th Section of the
Act, 30 Victoria, No. 28, to the effect that the Launceston and Western Railway ¢ can be opened
for traffic for a sum not exceeding -£350,000.” We deem it due to ourselves as Commissioners
subseribing the Report referred to, at this early stage in our proceedings, to guard aguainst the
contingency of an actual expenditure in excess of £350,000, on the projected Railway being
intrepreted at a future period as impeaching that Report. The 7th Section of * The Launceston
and Western Railway Aect” contemplates the necessary outlay in the construction of the line; but
neither that Section nor any other so restrains the discretion of the Company as to the scale and
mode in which the undertaking shall be carried out as to obviate the possibility of the actual
expendilure exceeding the sum stated,

‘We have, &c., :
(Signed) FRED. M. INNES.
THEODORE BARTLEY.

To the Hon. the Colonial Secretary.
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34.

- . Launceston, 30th January, 1868.
IR, - : -

Wz have the honor to forward, for the information of the Governor in Council, our Reports,
Nos. 1 & 2, as Commissioners under * The Launceston and Western Railway Act, No. 2,” Section 7.

We have, &ec.,
(Signed) SAML. V. KEMP.

FRED. M. INNES.
The Hon. the Colonial Secretary. '

B

To His Excellency ﬂze Governor in Council.

WE the undersigned, the Honorable Frederick Maitland Innes and Theodore Bartley, Esquire, two of the Commis-
sioners appointed under ¢ The Launceston and Western Railway Act, No. 2, have the honor to report fur the infor-
mation of His Excellency the Governor in Council,— .

st That, in conjunction with our professional fellow Commissioner, Samuel Valentine Kemp, Esquire, we have
carefully examined the Plans, Specifications, and Estimates of the said Railway and Works, which appear to us to
have been most carefully and accurately prepared.

2nd. That we have had before us a letter from W. T. Doyne, Esquire, Engineer in Chief to the Launceston and
Western Railway Company, addressed to the Commissjoners, dated the 5th day of November last, (a copy of which
is hereunto annexed marked A) informing the Commissioners that by a most careful estimate made and gone over
a second time by him,—such estimate being based upon the ‘most liberal prices, and embracing a sum of £15,000 to
cover unforeseen contingencies,—the said ¢ Launceston and Western Railway’’ can be opened for traffic for a’ sum
not exceeding £850,000. '

8rd. That we have received from our said professional coadjutor, Mr. Kemp, a copy of a Report dated the 23rd
day of January instant, addressed by him to His Excellency the Governor in Council, stating that the said Railway
can be opened for traflic for a sum not exceeding the said sum of £350,000,—a copy of which Report, marked B, is
also hereunto annexed ; and Mr, Kemp having carefully goue over with us and explained in detail the whole of the
estimates and calculations upon which he based such Report, we, the said two Cominissioners, having so carefully
examined the Plans, Specifications, and Estimates of the said Railway and Works, and having so availed ourselves
of the brst professional information obtainable by us upen the question of the cost of the construction of the said
Railway, do hereby certify and report that, relying upon such professional information, and upon the accuracy of the
said Plans, Specifications, and Estimates so submitted to and examined by us, we coincide with our said professional
coadjutor, Mr. Kemp, and are of opinion that the said Railway can be opened for traffic for a sum not exceeding the
said sum of £350,000, (three hundred and fifty thousand pounds.). :

And we do also hereby certify that the.said estimates and calculations so gone over with and_explained to us b}jr
Mr. Kemp have been by us the said Commissioners enclosed in an envelope and sealed up to be held as a record.

Given under our hands at Launceston this thirtieth day of January, 1868.

(Signed) FRED. M. INNES, } Commissioners under “ The Launceston
THEODORE BARTLEY, and Western Railway Act.”’

A.

Launceston and Western Railway, Engineer’s Office,
Launceston, Tasmania, 5th November, 1868.

(Copy.)

GENTLEMEN, ‘
IN reply to the inquiries you have put to me to day, I have the honor to jnform you that I have again made

a most caretul estimate of the cost of constructing the Launceston and Western Railway, and, such estimate shows

that “the said Railway can be opened for traffic for a sum uot exceeding £350,000.” This estimate is based

on liberal prices throughout, and in addition contains £15,000 for unforeseen contingencies.

I have, &ec.,

(Signed) 'W. T. DOYNE, Engineer-in-Chief.

<

To the Commissioners.

B.
(Copy-) '

Sir ;

"I wavE the honor to present to Your Excellency my report upon the cost of constructing the Launceston and
Western Railway, and to inform you that I have inspected the country to be traversed by the proposed Line of Rail-
way. I have also examined the plans, specifications, and schedules of quantities furnished by the Company’s
Engineer. And I have niade a careful and sufficient estimate of the cost of constructing the said Railway.and
Works, and I find that the line can be opened for public traffic for a sum not exceeding three hundred and fitty
thousand pounds (£350,000): ’

- Launceston. Hotel, Launceston, 23rd January, 1868.

I have, &ec., :

(Signed) SAML. V. KEMP, Commissioner Launceston and
Western Railway.

To His Excellency the Governor in Council.
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35.

By Exirctric ;I‘ELEGRAPH.
Launceston, 1:55 p.m. 30th January, 1868.

I sAvE this morning paid in a cheque for the full amount to the Company and Commissioners’
account, at their joint disposal, and have handed the latter receipt of the Union Bank. I suppose
the Colonial Treasurer will hear from the Commissioners in course.

(Signed) H. DOWLING.
Sir R. Dry.

36.

By Eiecrric TeLEGRAPH.
Launceston, 12-47 pom, 30¢h January, 1868.

Have just paid into the Union Bank the £50,000.
(Signed) JOHN CROOXES.
Sir Ricuarp Dry.

37.
By Eiectric TerLEGrAPH. ,
Hobart Town, 4 p.u. 31st January, 1868,
Is the power of the Company and the Commissioners to deal with the £50,000 unfettered by any

condition or agreement entered into between the Company and the Bank? If so, send copy by
mail to-night, or by telegram ; in any case a short telegram, yes or no.

' (Signed) RICHARD DRY.
H. Dowuing, Esq.

28.
By Evurcrric TELEGRAPH.
Launceston, 535 p.1. 31st January, 1868.

Tar £50,000 was paid into the Bank by a cheque absolutely at the joini disposal of the
Company and Commissioners, and the account fettered by no conditions. '

. (Signed) H. DOWLING.
The Honorable Colonial Secretary.

- 89.
Mixvrr PaPeEr FOR THE Exrcurive CouNorrn.
Colonial Treasury, Hobart Town, 31st January, 1868.

SusmrrTED—That as the Directors of the Launceston and Western Railway Company have
complied with the conditions provided by the Launceston and Western Railway Acts, as to the
raising of the sum of Fifty thousand Pounds by subscription, and the payment of the sum of Fifty
thousand Pounds to the credit of the Launceston and Western Railway Company and the Com-
missioners at the Union Bank of Australia, and also lodged with the Colonial Treasurer a Bond
executed by the Company for securing the due payment of the sum of Three hundred thousand Pounds,
by instalments in the years 1894, 1896, and 1897, with interest thereon at the rate of Six per cent.



15

_per annum, the Colonial Treasurer be authorised to forward Tasmanian Government Debentures
for the sum of Three hundred thousand Pounds to the bankers of the Government in London for
_sale in the usual way ; and that the Colonial Treasurer be authorised tc pay over the proceeds of the
said Debentures to the Union Bank of Australia for account of the Launceston and Western Railway
Company and the Commissioners of the said Company.

(Signed) THOS. D. CHAPMAN, Colonial Treasurer,

TuE Governor in Council approves. ‘

E. C. Nowewr,

) June 31, 1868.
The Honorable Colonial Treasurer.

4.0.

SusmiTrED—I. That the Report of the Commissioners appointed under the 30th Viet., No. 8,
with the letters addressed to the said Commissioners by the Chairman of the Launceston and
Western Railway Company, and the Manager of the Launceston branch of the Union Bank, respec-
tively, prove to the satisfaction of the .Governor in Council that the requirements of the said Act
as to the sum of £50,000 being subscribed and paid into a Bank have been complied with.

2. That as the Report of Messrs. Innes and Bartley, with the separate Report of Mr. Kemp,
and the letter from Mr. Doyne appended thereto, show that the plans, specifications, and estimates of
the Launceston and Western Railway are sufficient and reasonable, and that the linie may be opened
for traffic for a sum not exceeding £350,000, the Colonial Secretary be authorised to signify the
approval of the Governor in Couneil of the said railway and works being commenced.

(Signed) RICHARD DRY.
3lst January, 1868. '

Tuae Governor in Council approves.

E. C. NowsLy, :
31st January, 1868.
The Honorable the Colonial Secretary.

Forwarpep to the Honorable Colonial Treasurer. -
Riczarp Dry.
. 3rd February, 1868,

41.

S Colonial Secretary’s Office, 1st February, 1868.
IR,

I mave the honor to inform you that the Commissioners appointed under the Act 30th Vietoria,
No. 28, have reported that the sum of £50,000 has been subscribed and paid into a Bank to the
credit of the Launceston and Western Railway Company and the Commissioners, and that the
Railway can be opened for a sum not exceeding £350,000. Such Reports having been deemed
satisfactory by the Governor in Council; the Company is now at liberty to commence and proceed
with the said Railway and Works, )
I have, &e.,

' (Signed) RICHARD DRY.
The Secretary to the Launceston and Western '
Railway Company.

42, |
‘ Colonial Treasury, 3rd February, 1868,
Sir,

I mave the honor of informing you that by the outgoing Mail for London vid Marseilles,
which left Launceston for Melbourne this morning, I had the honor of forwarding the necessary
instructions to the Bankersfor this ‘Government in London to bring forward the Railway Loan
for £300,000 by Public Tender.in the usual way.

Assuming that the Debentures with the instructions will reach the Bankers on or about thg
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23rd of March next, I expressed a hope that the Loan would be offered by Public Tender during
the last week.in April, and the result telegraphed vid Galle, by the Australian Mail Steamer leaving
that Port for Melbourne on the 13th May next. If all goes well, therefore, we may hope to hear
the result by the Mail due in Launceston on the 5th June next. v

I shall have occasion to address 'you again in a day or two on one or two matters which require
attention, meanwhile ' |
I have, %ec.,
(Signed) . THOS. D. CHAPMAN, Colonial Treasurer.

Hexry Dowring, Fsq., Honorary Secretary Launceston and
Western Railway Company, Launceston.

43.

Launceston and Western Railway Company, Limited, 21st February, 1868.
Sir, . '
I mave the honor to acknowledge the receipt of your letter of the 19th instant, covering a
demand on this Company for the sum of £564 19s, 1ld., charges made by the Returning Oflicer
appointed by the Government to take the Poll of the Districts under the Railway Act.

I will submit your letter and its enclosures to the Board of Directors : meantime I beg to call
your attention to the fact that certain Office Materials appear in Messrs. Walch’s account which
cannot have been used up by the Officerin question, and which the Directors will certainly regard
as the property of the Company, to be handed to them or otherwise accounted for.

I have, &e,

(Signedy  H. DOWLING, Hon. Sec.
The Hon. the Colonial Treasurer, Hobart Town.

Forwarded to the Hon. the Colonial Secretary, who will be good enough to order an enquiry
as to whether the Despatch Box and other articles have been returned to the Colonial Secretary’s
Office by Mr. Yates, the Returning Officer,—and if not, that he should be applied to, and requested

to return all the Articles unexpended.
THOS. D. CHAPMAN.

2, 3. 68.

44,
By Eiecrric TELEGRAPH. .

1245 p.m. 29th February, 1868.

Horr instructions go to-day for payment to Union Bank, London, proceeds Debentures less
Commissions and July Coupons. Reply.

I have, &e.,

(Signed) H. DOWLING, Launceston.
T. D. Crarman, Esq.

45.
‘ 1 p.m. 20tk February, 1868.
InsrrucTions have been forwarded to the Consolidated Bank, and the Bank of New South
‘Wales in London, each to pay over £100,000 out of the proceeds of the Loan to the Union Bank
of Australia, London, for account of the Launceston and Western Railway Company and the
Commissioners appointed under the Launceston and Western Railway Act. Advices respecting the
payment of the remainder will be sent by some future Mail.

(Signed) THOS. D. CHAPMAN, Colonial Treasurer.

Hexey Dowrine, Esq., Honorary Secretary Launceston and
' Western Railway Company, Luunceston.
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46.
. C Colonial Treasury, 2nd March, 1868.
SIr

" [ maD the honor of addressing you on the 3rd ult. informing you that Tasmanian (Government
Debentures for £300,000 had been forwarded to the Bankers of the Government in London, and
that I expected they would be offered for sale by public tender in the usual way towards the end of
April, and that I anticipated receiving a telegram early in June informing me of the result of the
tenders. : . .

In reply to your telegram on Saturday last, I informed you that instructions had been forwarded
to the Consolidated Bank, and the Bank of New South Wales in London, each to pay overthe sum
of £100,000 to the Union Bank of Australia in London, for “account of the Launceston and
Western Railway Company and the Commissioners appointed under the Launceston and Western
Railway Act,” and that instructions respecting the payment of the balance of the proceeds would be
sent by some future mail.

Before giving instructions to the Bankers in London for paying over the balance of the net
proceeds of the Debentures for £300,000, I am desirous that satisfactory arrangements shall be made
by the Railway Company and the Commissioners for the payment of the interest on the Debentures
during the construction of the railway ; and I beg to refer you to my letter of the 30th November
last on this subject, by which you will see that the Government require a memorandum signed by
the Directors of the Company and the Commissioners stating that they have made satisfactory
arrangements with the Union Bank of Australia to pay into the Consolidated Bank, Threadneedle-
street, London, to the credit of the Government of Tasmania the sum of £9000 on the 20th
December, 1868, to provide for the half year’s interest on the Debentures due on the lst January,
1869; a like sum on the 20th June, 1869, to provide for the half year’s interest due 1st July, 1869 ;
a like sum on the 20th December, 1869, to provide for the half year’s interest due on the Ist
January, 1870; a like sum on the 20th of June, 1870, to provide for the half year’s interest due on
the Ist of July, 1870 ; and a like sum on the 20th December, 1870, to provide for the half year’s
interest due on the Ist January, 1871; and further, that the Company and Commissioners will from
time to time, on demand by the Government, pay into the Colonial Treasury the Commission
allowed to the Bankers in London for paying the interest on the Debentures, and also any sums that
may at any time be paid by the Government by way of premium on the drafts that may from time
to time be remitted to London by the Government to provide for the payment of- the interest on the
Debentures for £300,000.

On receiving a memorandum from the Company and the Commissioners that they have made
such an arrangement with the Union Bank ot Australia as above, and a further memorandum from
the Company and the Commissioners that they will from time to time, on demand, repay to the
Government the commission paid by the Government to the London Bankers for paying the half-
yearly interest, and the premium paid on drafts that may have to be sent home from time to time for
payment of interest, instructions will be sent to the London Bankers of the Government to pay
over to the Union Bank of Australia in London, for *“account of the Launceston and Western
Railway Company, and the Commissioners appointed under the Launceston and Western Railway
Act,” the balance of the proceeds of the Debentures for £300,000, less £9000 to be retained by the
Government for meeting the half year’s interest due on the Debentures on the Ist July next, and
also sufficient to.repay the Government for the cost of negotiating the loan for £300,000 in London,
viz., Banker’s Commission, Brokerage, Stamps, Advertising, &e.

‘I have, &e.,
(Signed) THOS. D. CHAPMAN, Colonial Treasurer.

Hexny Dowring, Junr , Esq., Hon. Sec., Launceston and
Western Railway Company, Launceston.

47.

Colonial Secretary’s Office, 5th March, 1868,
SIR, :
Tae Launceston and Western Railway Company, upon being called upon to reimburse the
Government for the expenses attending the taking of the poll of the. Railway Districts under the
Act, have forwarded the enclosed list of articles which were supplied to you on the occasion, and
which they now request may be handed over to the Company as being their property, or be otherwise
accounted for. The Colonial Secretary has therefore to request that you will return to this Office
all unexpended articles enumerated in the list.
I have, &ec., -
(Signed) B.T. SOLLY.
R. C. Yarrs, Esq.
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MEMO.
LIST of Articles referred to.

£ s d

Despatch box and Gover......covvveuvinrniaeneanrans, 4 560
Demy blotting and Iock .....ovviiiiiinneininrernenanns 010 0
Twelve-inch ebony ruler.........ciivviniieiiiiininennn. 0 38 6
-Perry’s pencil and penknife ......ovvveviiinine civinnn. 0 5 0
Two Perry’s inkstands, spring .....ccccveveresrecnrennsn. 070
Oneinkstand........coivierieiiiiiiiiniiiineraeeeesa. 0 6 0.
One paper weight......ovcivniiiiiieriieinevenneneane.. 0 3 0
One wafer stamp ...ovvuvieriieitineneracnreacnnans ee 0.2 0
Together......cooivveiiine veeiinannes £6 1 6

4.8.

Launceston and Western Ratlway Company, Limited, 6th March, 1868.
S1R,

Wz hereby undertake that out of the proceeds of the £300,000 Debentures to be paid into the
Union Bank of Australia, London, to the joint credit of the Company and Commissioners, in
pursuance of the provision contained in the Launceston and Western Railway Act, No. 3 (less
coupons due in July, 1868, and charges paid for negociation of the Loan), we will cause to be paid
at the Consolidated Bank in London, to the credit of the Tasmanian Government, the amount of
interest on the said Debentures, and ‘on the dates named in your letter of 30th November last,
namely, the 20th December and 20th June in each year during the period of construction of the
works. :

And we further undertake to repay to the Government all reasonable commissions paid by them
to their London agents for paying half-yearly coupons, and also the premiums paid on drafts which
may from time to time be sent home for payment of interest on the said Debentures ; it being
understood and agreed that such payment of interest in London releases the Company from their
obligation to pay interest at the Treasury, Hobart Town, in terms of the Company’s Bond held by
the Government.

"By Order of the Board,
(Signed) H. DOWLING, Secretary,
_ ( For the Chairman, absent.)
The Hon. the Colonial Treasurer, Hobart Town.

40,

Launceston and Western Railway Company, Limited, 6th March, 1868.
Six, : :
Wz hereby undertake that out of the proceeds of the £300,000 Debentures to be paid into the
Union Bank of Australia, London, to the joint credit of the Company and Commissioners in
pursuance of the provision contained in the Launceston and Western Railway Act, No. 3 (less
coupons due in July, 1868, and charges paid for negociation of the Loan), we will cause to be paid
at the Consolidated Bank in London to the credit of the Tasmanian Government the amount of
interest on the said Debentures, and on the dates named in your letter of 30th November last,
namely, the 20th December and 20th June in each year during the period of construction of the
works.

And we further undertake to repay to the Government all reasonable commissions paid by them
to their London agents for paying half-yearly coupons, and also the premiums paid on drafts which
may from time to time be sent home for payment of intcrest on the said Debentures; it being
understood and agreed that such payment of interest in London releases the Company from the
obligation to pay interest at the Treasury, Hobart Town, in terms of the Company’s Bond held by

the Government.
‘We have, &c.,

(Signed) W. S. BUTTON, Chairman.
H. DOWLING, Secretary.

SAML. V. KEMP, 2
s Commissioners.

The Hon, the Colonial Treasurer, Hobart Town.




19

50.

Launceston and Western Railway Company, Limited, 7th March, 1868.

Si1r,
I mavE the honor to acknowledge receipt of your letter of the 2nd instant, with reference to the
proposed payment of interest on Debentures in London in lieu of the payment of interest on the
Company’s Bonds in Hobart Town. , -

I have laid the same before the Board of Directors, and am instructed respectfully to protest
against the control the Giovernment propose to exercise over the proceedings of the Company and
Commissioners. They are of opinion that the 31st Victoria, No. 43, is so explicit that you are not
authorised to withhold any portion of the proceeds of the Debentures from the credit of the
Company and Commissioners. - : i

The requirements of the law would be met by the Company paying interest at the Colonial
Treasury, Hobart Town, on the due dates of the Bonds accepted in exchange for the Debentures,
and pow held by the Government.

To prevent, however, all unnecessary trouble to the Government, and to avoid accounts for
exchanges which would arise out of a strict observance of the legal obligations of the Company
in the matter of the payment of interest during the construction of the works, the Directors are
willing (and they presume the Commissioners will unite if necessary) to enter into the enclosed
undertaking, which is in terms of your letter of the 30th November last.

The Directors wish me to say, further, that whilst the Commissioners are trustees for the
Government, they stand in precisely the same relation to the Company; and until the proceeds of
the Debentures are in their custody, jointly with the Company, the Directors will not feel it safe to
commence their contract expenditure out of their £50,000 capital. It is therefore most desirable, to
prevent further delay in the work, that the April mail should convey your instructions for payment
to the credit of the Company and Commissioners of the remaining portion of the proceeds of the
Debentures, less the £9000 for July -coupons and cost of negociation of the Loan.

The Board will be glad to learn, by return post, the terms afranged by the Government with
their London agents; and also that, on behalf of the Government, you accept the enclosed under-
taking. . :

I have, &c.,

(Signed) H. DOWLING, Hon. Sec.
The Hon. the Colonial Treasurer, Hobart Town. '

’

51.
Launceston, Tth March, 1868.
Sir,

Sixcx writing and submitting to the Board my letter of this morning, it has occurred to me
that you may deem the official undertaking of the Board of Directors sufficient, without the actual
signatures of the Commissioners. :

Mr. Kemp will not be here before the outgoing mail ; Mr. Bartley is away; 1 could have sent
it to Mr. Innes, but then his alone would not be sufficient.,

I have therefore ventured to send it on as it is—the undertaking of the Board, by absolute
resolution recorded in their minutes. If approved, and you desire to still have the Commissioners,
I can get them in a few days at farthest.

The Commissioners refusing to countersign the Company’s cheques for interest to the Govern-
ment, would subject themselves, very properly, to dismissal under the authority vested in the
QGovernor in Counecil.

Your obedient Servant,

. (Signed) H. DOWLING, Secretary.
Hon. T. D. CrarMaN, Esq. ,
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52,

. Colonial Treasury, 9¢th March, 1868,
3IR : .
”T mavE the honor to acknowledge the receipt of your letter of the 7th instant, in reply to my
letter of the 2nd instant, in reference to the payment of the interest on the Debentures for £300,000
during the construction of the line, and your observations on the proposals made by me have had my
careful consideration.

As the interest on the Company’s Bonds is payable in Hobart Town on the st of February and
1st of August, and the interest on the Debentures is payable in London on Ist of July and Ist of
December, it becomes necessary for the Colonial Treasurer to see that satisfactory arrangements are
made for the payment of the interest in London during the construction of the line ; and I anticipated
that the arrangements proposed by me in my letter of the 2nd instant would have been readily
accepted by the Directors and Commissioners of your Company, seeing that the Company and
Commissioners were only requested to.arrange with the Union Bank of Australia to pay (out of
funds lodged in that Bank at interest) to the Consolidated Bank for account of the Tasmanian
Government on the 20th of June and the 20th of December in every year a sufficient sum to meet
the interest falling due on the 1st of July and Ist of December in every year.

I have before me the draft of a letter which you inform me the Directors of your Company
propose sending to me; and as that letter contains an engagement on the part of the Company to
provide for the payment of interest in London, and for paying the Banker’s Commission and
Exchange, &ec. as proposed by me, I have the honor of informing you that on receiving such a
letter signed by the Chairman of your Company, and by yourself as Secretary, and by all the
Commissioners, I shall be prepared, on behalf of the Government, to forward instructions to the
Bankers of the Government to pay over the balance of the Debentures to the Union Bank of
Australia in London, :

I have, &e.,
(Signed) THOS. D. CHAPMAN, Colonial Treasurer,

Hesry Dowring, Junr., Esq., Hon. Sec. Launceston and
Western Railway Company, Launceston.

53.

4 Launceston and Western Ratlway Company, Limited, 26th March, 1868.
Sig, :
REFERRING you to my letter of the 7th instant, and to yours of the 9th in reply, I have the
henor to report that the Commissioners bave not yet agreed to sign the agreement proposed by the
Directors, and that the question remains in discussion between the Iirectors and those gentlemen.

The arrangement is not likely to be settled prior to the closing of the mail for England; and
if, therefore, you think it necessary to retain the sum for interest in the hands of the agents to the
Government, you will perhaps direct payment of the remainder of the proceeds of the Debentures
to the credit of the Company and Commissioners by the outgoing mail, leaving open the future
disposition of the sum at present retained by you. '

I have, &ec.,

(Signed) H. DOWLING, Hon. Secretary.
The Hon. the Colonial Treasurer, Hobart Town. .

54..

Launceston and Western Railway Company, L.imited, 28th March, 1868,
GENTLEMEN, .

As the various conferences and communications of the past three or four days, having reference
to my letter of the 21st instant, and to yours in reply of the 23rd instant, have failed to produce any
practical results, I have the.honor now to advise you that at the Board meeting on Tuesday last
your communication was read and entered on the minutes.

The question between the Directors and yourselves is, it appears to me, scarcely understood.
If it were, I cannot conceive that, with the information you possess, you would refuse longer to
accede to the wishes of the Colonial Treasurer.

The terms proposed by'you, upon which you are willing, you say, to sign the proposed under-
taking about the payment of interest during construction, cannot be conceded.
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You have before you officially, and reiterated in various ways, the fact that our Engineer’s
calculations of cost included the payment of interest ; and if you object, I submit it is for you to
show that these are in error,

I must say, on a review of all the facts, that your refusal to sign the proposed stipulation to the
Government appears to me inexplicable ; and though, in the first instance, the Board of Directors
thought it their duty to protest against the decision of the Colonial Treasurer as being, in their
opinion, contrary to the terms of the Aect, I conceive that now, under the circumstances of your
refusal to unite with the Board, the Directors will feel that he really stands in the position of a
Responsible Officer of the Crown, only duly protecting the public eredit from the risk of injury on
the London market, which would of course be the effect of any delay in payment occurring at the
moment when the interest should be remitted, arising out of controversies between yourselves and
the Directors. )

I have, &c.,
(Signed) H. DOWLING, Hon. Secretary.

The Railway Commissioners, Launceston.

88.
_ Colonial Treasury, 9th April, 1868.
SiIr,

I ravE the honor to acknowledge the receipt of your letter of the 26th ult., which reached me
in due course, and in reply I have the honor of informing you that by the outgoing mail for London,
vid Marseilles, on the 28th ult., I forwarded instructions to the Manager of the Bank of New
South Wales, London, to pay over to the Union Bank of Australia, London, the sum of £40,000
(say forty thousand pounds) out of the proceeds of the Debentures forwarded to the Bank of New
South Wales for sale. :

In my letter of the 2nd ult. I informed you that instructions had been sent to the Bankers for
the Government in London to pay over the sum of £200,000 (say two hundred thousand pounds)
to the Union Bank of Australiain London. You will, therefore, please to note that out of the proceeds
of the Government Debentures for £300,000 forwarded to London for sale, the total sum of
£240,000 (say two hundred and forty thousand pounds) will be paid over to the Union Bank of
Australia, London, for account of ¢ the Launceston and Western Railway Company, Limited, and
the Commissioners appointed under the Launceston and Western Railway Act,” and ‘that such pay-
ments will be made to the Union Bank of Australia as early as possible after the sale of the
Debentures. ‘

I have, &e.,

(8igned)  THOS. D. CHAPMAN, Colonial Treasurer.

Hexry Dowving, Fsq., Hon. Sec. Launceston and
Western Railway Company, Lavnceston.

56.

Launceston and Western Rai?way Company, Limited, 13th April, 1868.
SIR, i
I nave the honor to rémind you that on the 7th ult. I wrote you to say that the Directors will
be glad to know the terms made by this Government with their London agents for the negociation
of the sale of Dehentures, payment of Coupons, &c., and you will oblige me by furnishing this
information as early as possible. :

Your letter of the 9th instant came in due course, and will be read to the Board at their weekly
meeting to-morrow.
I have, &e.,

(Signed) H. DOWLING, Hon, Secretary.
The Hon. the Colonial Treasurer, Hobart Town. )

57..

Launceston and Western Railway C’o.mpany, Limited, 15th April, 1868.

Sir, ’
I mavE the honor to acknowledge your letter of the 9th inst., in which you inform me that by
the Mail for London, vid Marseilles, on the 28th ultimo, you have forwarded instructions to the
Bank of New South Wales in London to.pay over to the Union Bank of Australia there the sum
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of £46,000, say forty thousand pounds, out of the proceeds of the Debentures forwarded to the
Bank of New South Wales for sale, making the sum of £210,000 to the account of the Company

and Commissioners out of the sum of £300,000 of Debentures issued in exchange, for the Company’s
Bonds.

At the weekly meeting of Directors held yesterday I submitted your letter, and I was instructed
to renew the protest contained in my letter of the 7th ultimo against the course you have adopted
with reference to the proceeds of the Debentures; and I am to advise you that, on behalf of the
Company, the Directors will hold the Government responsible for any pecuniary loss which the
Company may suffer, arising from their being deprived of the use, at interest, of so large a sum as
£60,000, and of any further sum, arising from the premium at which the Debentures may sell.

I have, &c.,

' (Signed) H. DOWLING, Hon. Secretary.
The Hon. the Colonial Treasurer, Hobart Toun.

88. '

Colonial Treasury, 17t¢h April, 1868.

Sir,
I navE the honor to acknowledge the receipt of your letter of the 13th inst., requesting me to

inform you the terms made by the Government for negotiating the sale of the Government

Debentures for £300,000 forwarded to London for sale ; also the probable charge for the payment of

the half-yearly Coupons, &ec.

In reply I have the honor of informing you that the Government have made no special arrange-
ments with their Bankers for negotiating the Loan referred to, but the Government confidently rely
on their London Bankers bringing forward the Loan in the usual way, in compliance with the
instructions forwarded to them ; and I anticipate their accounts current, when received, will show
their charges for negotiating the Loan in accordance with the charges made for negotiating the
Public Works Loan, last year, viz—DBanker’s Commission 1 per cent., Broker’s Commission } per
cent., with the additional charges for Stamps, Postages, Advertising, Printing, &ec., together perhaps
about } per cent more—say in all 1} per cent.

The usual charge made by the Consolidated Bank for paying the half-yearly Coupons has been
a quarter per cent., (say five shillings per cent.) and I anticipate the same charge being made in
future,

I have the pleasure of informing you that by the Mail received from London this morning I was
put in possession of letters from the Government Bankers acknowledging the safe arrival of the
greater portion of the Debentures, and stating their expectation of being able t6 place the whole
Loan on very satisfactory terms on receipt of instructions which should reach them by the BMail
arriving in London about the 22nd March. :

The Bankers further informed me, that our Government Debentures were selling at 103 to 105
when the Mail left, on the 26th February.

I have, &c.,
(Signed)  THOS. D. CHAPMAN, Colonial Treasurer.

Hexry Dowuing, Jun., Esg., Hon. Secretary
Launceston and Western Railway Company, Launceston.

89.

Hobart Town, 4th May, 1868.
SIR, :
I mAvE the honor to transmit copy of the Cornwall Chronicle newspaper of date 29th ultimo,
containing what purports to be a report of an ordinary general meeting of shareholders of the
Launceston and Western Railway Company held on the preceding day in Launceston, and I have
to solicit the attention of the ISxecutive Government to that passage in the report which announces
the appointment—it is presumed by the Directory of the Company—-of certain gentlemen as
Auditors to the Company, at a stated rate of remuneration.

Without referring to the evidence which English experience has disclosed of the unsatisfactori-
ness of any audit of railway accounts by auditors not wholly independent of the bodies responsible
for such accounts, I desire to remind the Government of the express provision contained in the 15th
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Section of the 30th Vietoria, No. 28, “ An Act to amend the Launceston and Western Railway
Act,” which, in consideration of the fact that the Launceston and Western Railway Company derives
six-sevenths of the Capital it is proposed that it should expend from the proceeds of the Publie
Securities of the Colony, enacts that the Company shall submit its accounts to be audited by .the
Colonial Auditor, who is authorised to exercise the same powers with reference to the audit of the
said accounts that he now exercises in auditing any account of the expenditure of the General

Revenue; and T would respectfully deprecate the substitution, for the audit thus contemplated, of
that to which I have adverted.

I beg further to advise, that in the very initiation of the outlay of the funds entrusted to the
Launceston and Western Railway Company, a rule should be prescribed as to the period within

which the accounts of the Company should be transmitted to the Colonial Auditor for his
examination. )

I have, &ec.,

(Signed) FREDK. M. INNES,
Commissioner under the Launceston and Western Railway Act.
The Hon. the Colonial Secretary.

Passage in the Report referred to.

“ Messrs. G. H. Gladman and M. Tyson were appointed Auditors to the Company for the
next twelve months—the fee to be ten guineas each.”

60. -
Colonial Treasury, 8th May, 1868.
SIR, /

I mavE the honor of acknowledging the receipt of your letter of the 15th ult., in which you
state that you were instructed to renew the protest contained in your letter of the 7th of Mareh,
against the course adopted by the Government with reference to the proceeds of the Debentures ;
and that the Directors would, on behalf of the Company, hold the Government responsible for any
pecuniary loss which the Company may suffer arising from their being deprived of the use at interest
of so large a sum as £60,000, &e, .

I regret that the Directors of your Company should have felt it their duty to instruct you to
forward any such protest pending the negotiations that were going on respecting the payment of the
interest on the Loan during the construction of the line, especially as I had learned from the letter
addressed by you to the Commissioners of the Railway on the 28th ult. that you considered the
position taken by the Colonial Treasurer to be that of a Responsible Officer of the Crown only duly
protecting the public credit. : :

I beg you will assure the Directors that in the interest of the public I felt it my duty to see that
satisfactory arrangements were made for the payment of the half-yearly interest on the l.oan during
the period of construction, and I never anticipated that there would be any objection to the reasonable
proposals I had submitted to the Company. As, however, the Directors of the Company and the
Commissioners have not furnished me with the letter I required, and as the Directors of your
Company have instructed you to inform me that they will hold the Government responsible for any
pecuniary loss which the Company may suffer arising from the Company being deprived of the use
at interest of the sum of £60,000, together with any further sum arising from preminm on the sale of
the Debentures for £300,000, I have the honor to request that you will be good enough to inform me,
for the information of the Executive Government, the rate of interest agreed to be allowed to your
Company by the Union Bank- of Australia on the funds lodged in the hands of that Bank in
London, and the amount lodged in the hands of that Bank in Launceston or Melbourne. 1 am
induced to ask this information on behalf of the Government to enable the Executive to judge of
the claim you will hereafter make against the Giovernment for retaining in.their hands a portion of
the funds to meet the half-yearly interest on the Debentures for £300,000 as it becomes due.

Waiting your reply,
1 have, &e.,

4 _ (Signed) THOS. D. CHAPMAN, Colonial Treasurer.
Hexry Dowring, Esq , Secretary Launceston and ’
Western Railway Company, Launceston.
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61.
: Launceston, 12th May, 1868.
SIR, .

As the two non-professional Commissioners under the Launceston and Western Railway Act,
we desire to represent to the Government that, on the principal questions on which it is our duty at
present from time to time to report to the Governor in Couneil, the information and opinion by which
we must be mainly guided are of a professional character; and we believe that it was with a
reference to that circumstance that Mr. Kemp was appointed, with a special rate of pay, as our
colleague. But in view of the very serious responsibilities we have undertaken, and to obviate
future misunderstanding, we have respectfully to submit that, in cases which appear to us to require
it, we should be entitled to obtain Mr. Kemp’s opinion in a written form in answer to written
interrogatories ; and, presuming that the IExecutive will assent to this view, we beg that intination
to such effect may be made to Mr. Kemp. .

‘We have, &e.,

(Signed) FRED. M. INNES.

THEODORE BARTLEY.
The Hon. the Colonial Secretary.

—

62,

Launceston and Western Railway Company (Limited ), 19th May, 1868.
SR,
I 5avE submitted to the Board of Directors your letter of the 8th instant, in reply to mine of
the 15th ultimo.

T am instructed to say that the question between yourself and the Company is a very simple
one,—of itself supplying ample reasons for the protests comprised in my letters of the 7th March
(not instant, as you quote) and 15th ultimo; and, in the opinion of the Board of Directors, requires
no discussion of the precise terms of business arranged with the Bankers of the Company.

The actual liability incurred by the Government, in event of your withholding any portion of
the proceeds of Debentures beyond £9000 for the first half-year’s coupons as agreed, will be the
entire interest on the £300,000, as well as any expenses which may result to the Company from
delay in construction or otherwise, so long as the provisions of the law remain unfulfilled on
your part.

As you were informed by my letter of the 7th March, the Directors will not feel justified in
taking contracts for construction of the work until the Government has fulfilled the provisions con-
tained in the 2nd Clause, 31 Victoria, No. 43, on 1the faith of which the Bonds of the Company
were given; and they claim to be released from all payment of interest so long as any of the
proceeds of Debentures (less £9000 as aforesaid), for which these Bonds have been actually
exchanged, continue to be withheld from the control of the Company and Commissioners.

’

The Directors have already expressed their willingness to relieve the Government of all
trouble and expense incident to the payment of interest in London by paying it there instead of at
Hobart Town, as provided by the terms of the Bond, on being relieved from liability to pay in
Hobart Town, and have signed the undertaking which you wish to obtain to this effect. One of
the Commissioners has also signed this memorandum ; and I have now the honor to enclose it.

I am therefore to express the hope that you will make due provision for the payment of the
whole of the proceeds of the Debentures to the account of the Company and Commissioners at the
Union Bank, in London, by the out-going mail.

I am, &e.,
(Signed) H. DOWLING, Hon. Sec.
The Honorable the Colonial Treasurer, Hobart Town.

63.

Colonial Treasury, 20th May, 1868.

SIR,
I mave the honor of informing you that- the Bankers in Tondon for this Government
acknowledge the receipt of the whole of the Debentures forwarded to them for sale.

The Bankers advise me that the Loan for £400,000 will be offered for sale by public tender
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in the usual way shortly after the Easter holidays, and the result communicated to this Government
by the mail for Australia leaving London, via Marseilles, on the 24th April. 'When the last mail
left our Government Debentures were quoted at 104 to 106 ; and the Manager of the Bank of New
South Wales advises me * that the position of the English money market is still favourable for
financial operations, and that he is very sanguine that the Loan will be placed successfully at a
fair premium.” I hope, therefore, on the arrival of the nexi mail, expected in Launceston on the
12th proximo, to hear that the Loan has been successfully floated at a fair premium.

I> have, &e.,
(Signed) THOS. D. CHAPMAN, Colonial Treasurer.

Hexry Dowring, Fsq., Secretary Launceston and Western
Railway Company, Launceston. -

64.

Launceston and Western Railway Company (Limited ), 21st May, 1868.

Sir )
"I mavE the honor to acknowledge your letter of yesterday, with reference to your London

advices, and shall have much pleasure in submitting it to the Board of Dircctors on Thursday.

The information this letter conve};s is highly satisfactory to the Company as it must be to the
Government. '

Yours, &e., _
- (Signed)” H. DOWLING, Hon. Sec.
The Hon. Colonial Treasurer, Hobart Town.

65.
Launceston and Western Railway Company ( Limited ), 21st May, 1868.
Sir i . .
’THE enclosed copies of correspondence between the Directors and Mr. Kemp, one of the
Railway Commissioners, dated respectively the 8th and 12th November last, and which I intended
should be sent on to you for the information of the Governor in Council, I have found was at the
time overlooked. :

As the question of the appropriation of land for station and traffic purposes at Launceston must
shortly be renewed, I have the honor now to forward copies of the same, and to which I respectfully
invite the attention of the Government. : .

I am, &e,
(Signed) H. DOWLING, Hon. Sec.
The Hon. the Colonial Treasurer.

(Copys Launceston -Hotel, Launceston, 12tk November, 1867.

Si=r, T
I mavE the honor to acknowledge the veceipt of your letter dated 8th instant, asking me to
state for the information of the Directors of your Company, * whether I am of opinion that the
quantity of land applied for by you is in excess of the requirements of your line of railway;” and in
reply I have to mform you that it is impossible to conduct a large goods traffic economically
without ample space: and you must also bear in mind that other lines of railway will be projected
which will greatly increase your terminal arrangements; and many new sources of traffic will be
developed, requiring extensive space; and I am of opinion that you will eventually require the
whole of the land that you have now applied for. -
] .
And with reference to the latter part of your letter, wherein you ask to be informed * respecting
the quantity of land usually required for the principal stations on lines in England and in the
Colonies ;” and in reply I have to inform you that the space usually occupied by stations in England
is no criterion of station requirements in the Colonies, as, for example, the merchants and importers
of all heavy articles, and all descriptions of building materials, &e. require extensive space for
sorting, free storage, and room to hold public auctions for the disposal of their goods.

I also beg to remind you that your firewood and sawn timber traffic will necessarily be large,
and will require ample space for sorting, &e.
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And I further beg to mention that the best evidence I can advance is to refer you to the Report
of the Engineer in Chief of Victoria for 1866, in which report he states “that owing to the want of
space in the Melbourne station yard (which I believe contains 72 acres) the traflic branch has been
compelled to refuse the cargoes of nine ships; and the Melbourne station yard, as originally
planned, has become wholly inadequate to the requirements of the service.”

I have, &e.,
(Signed)  SAML. V. KEMP, Civil Engincer.
Commissioner of the Launceston and Western
Railway Company.
7o H. Dowring, .Esq., Hon. Sec. Launceston and
Western Railway Company.

66.

Colonial Secretary’s Office, 21st May, 1868.
Sig, . -
I mave the honor to acquaint you that.a letter has been received from your colleagues, Messrs.
Innes and Bartley, representing to the Government that the principal questions in connection with
the Launceston and Western Railway submitted to the Governor in Council are of a professional
character, and submitting that, in cases which appear to require it, they should be entitled to obtain
your opinion in a written form in reply to written inferrogatories ; and I have to request that, should
you see no insuperable objection, you will have the goodness to comply with their request.

I have, &ec.,

. (Signed) R. DRY.
S. V. Kewmpr, Fsq., Launceston and Western Railway.

67. .
Colonial Treasury, 22nd May, 1868.

Sir,
I mave the honor to acknowledge the receipt of your letter of the 19th instant, which only
reached this Department yesterday morning.

In reply, I have to express my regret that the Directors of your Company should have
instructed you to withhold from the FExecutive Government the information asked for in my letter
of the 8th instant, viz., the rate of interest agreed to be allowed by the Union Bank of Australia on
the funds lodged in that Bank to the credit of the Railway Company and the Commissioners.

When it is considered that the greater portion of the funds of the Company are derived from
the proceeds of Debentures issued by the Government under the authority of Parliament, I must
say that the refusal of the Directors to furnish the information required appears most extraordinary ;
especially when it is known that the information was only required to enable the Executive Govern-
ment to ascertain the liabilility they would incur by withholding a sufficient sum to meet the interest
on the Debentures for £300,000 during the construction of the Railway. )

I take note that the Directors of your Company will not feel justified in entering into contracts
until the Government have fulfilled the provisions of the 2nd Clause of the 31st Vict. No. 43, and
that they claim to be released from all payment of interest so long as any of the proceeds of the.
Debentures continue to be held by the Government. In reply, I beg to assure your Directors that
the Government have no desire to retain any of the proceeds of the Debentures in the Public
Treasury ; but it is my duty as Colonial Treasurer to see that the public credit does not suffer by the
Railway Company and Commissioners neglecting to make satisfactory arrangements for the due
payment of the half-yearly interest during the construction of the Railway, and I regret that in my
efforts to make satisfactery arrangements for that purpose the Directors and Commissioners have
not thought proper to agree to the terms I proposed. .

Should the Directors and Commissioners fail to make satisfactory arrangements with me for the
payment of the interest during the period of construction, I shall be compelled to take the opinion of
Parliament on the subject during the ensuing Session, meanwhile retaining the control of the funds
that have not been paid over to the Union Bank of Australia for account of the Railway Company
and Commissioners.

I have, &e., K
(Signed) THOS. D. CHAPMAN, Colonial Treasurer.
Henry Dowrning, Esq., Secretary Launceston and
Western Railway Company, Launceston.
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68.
- MinvTe ParErR ror THE Exrecurive CoUNeli.

Colonial Secretary’s Office, Hobart Town, 1st June, 1868.

Svemitrep—That the Hon. F. M. Innes, Esq., one of the Commissioners under the Laun-
. ceston and Western Railway Act, be allowed personal expenses at the rate of 18s. per diem while.
absent from Hobart Town upon business connected with his appointment, together with his coach
fare, the usual certificate *“ upon honor” being duly furnished. '

‘ (Signed) ~ RICHARD DRY.
The Governor in Council approves,

- . E. C. NoWELL,
1st June, 1868.

69.

Launceston and Western Railway Company, Limited, 3rd June, 1868.
Sir, ) .
Ar the weekly meeting of Directors held yesterday, I was instrueted to call your attention to
my letter of the 19th ultimo on the subject of interest on Debentures, and to say that it is necessary
a decision he promptly arrived at, as it is not the intention of the Board to open tenders for
construction whilst this important question is in abeyance.

»? I am, &ec.,

. . ' (Signed) H. DOWLUING, Hon. Sec.
The Hon. the Colonial Treasurer, Hobart Town.

70- ) ) i
Colonial Treasury, 4th June, 1868.

Sir,

I mavE the honor to acknowledge the receipt of your letter of yesterday’s date calling attention
to your letter of the 19th ult., and informing me that it is not the inténtion of the Directors of your
Company to open tenders for the construction of the railway whilst the question of the payment of
interest on the Railway Loan during the period of construction of the railway remains in abeyance.

In reply, I have the honor of forwarding a reply to your letter of the 19th in a letter from this
Department dated 22nd instant, which I had directed not to be forwarded to you for a few days, as
I thought of visiting Launceston during the past week, and would probably have an opportunity of
talking the matter over with yourself and the Directors of your Company : as, however, I now find
I shall not be able to visit Launceston till after the arrival of the English mail expected here on or
about the 13th inst., I have directed my letter, dated the 22nd ult., to be posted to you by this night’s
mail, and on the perusal of the same you will understand clearly the views of the Government on
the question at issue between the Company and the Government.

I again avail myself of the opportunity of assuring your Directors that ‘the- Government have
no desire whatever to retain in the public chest any of the proceeds of the Debentures for £300,000 :
but as Colonial Treasurer it is my duty, on behalf of the Government of the Colony, tv see that
satisfactory arrangements are made for the due payment of the half-yearly interest on the Loan for
£300,000 ; and if the Directors and Commissioners are not prepared to make satisfactory arrange-
ments it is my duty to do so, and, if necessary, seek the assistaiice of Parliament for that purpose.

When I requested to be informed the rate of interest agreed to” be allowed by thé Union Bank
of Australia on funds lodged by the Company and Commissioners in that Bank, it was with'the view
of enabling me to make some proposal to the Directors of your Company which might be mutually
advantageous to the Company and the Government; and I expected the information would have
been furnished forthwith, instead of a protest against the course I was pursuing on behalf of the
Government : and it appears to me better that I should now state to you, for the information of your
Board of Directors and the Railway Commissioners, that the Government will be prepared to allow
interest on the sum retained in the public Treasury at the same rate as the Union Bank of Australia
will allow the Company on the proceeds of the Debentures lodged in that Bank.
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Should this proposal meet with the approval of your Directors and the Railway Commissioners,
the question will be immediately settled by the Directors of the Company and the Railway
Commissioners notifying their consent to that arrangement to this Department. .

I have, &e.,

(Signed) THOS. D. CHAPMAN, Colonial Treasurer.

Hexry Dowring, Junr., Esq"i,lSecretary Launceston and
Western Railway (Company, Launceston.

71.

Colonial Secretary’s Office, 6th June, 1868.
Sir,

REFERRING to my communication of the 23rd July last, I have now the honor to acquaint you
that the Governor in Council has been pleased to direct that you be allowed personal expenses at the
rate of 18s. per diem, together with coach fare, while absent from Hobart Town upon business
connected with your appointment as one of the Commissioners under the Launceston and Western
Railway Act, the usual certificate “ upon honor” being duly furnished.

I have, &c.,

_ (Signed) RICHARD DRY, Colonial Secretary.
The Hon. F. M. InnEs, Esq., M.L.C. '

72. o

: Colgonial Secretary’s Office, 6th June, 18G8.
S1r
"1 mavE the honor to acquaint you that the Governor in Council has been pleased to direct that
the Hon. F. M. Innes, Esq. be allowed personal expenses at the rate of 18s. per diem, together
with his coach fare, while absent from Hobart Town upon business connected with his appointment
as one of the Commissioners under the Launceston and Western Railway Act,

I have, &ec.,

(Signed) RICHARD DRY.
The Chairman of the Board of Directors Launceston :
and Western Railway.

73.
Colonial Secretary’s Office, 6th June, 1868.

MEMORANDUM.
Sir, ,
Tae Governor in Council has been pleased to appoint the under-mentioned gentlemen to be
Commissioners under the Launceston and Western Railway Aect, with Salary at the rate specified
after their names respectively ; viz.—

The Hon. F. M. Innes, Esq., £200 per annum, from the Ist August, 1867, with personal
expenses at the rate of 18s.a day, together with his coach fare, while absent from Hobart Town
upon business connected with his appointment; the usual certificate “upon honor” being duly
furnished by that gentleman.

Theodore Bartley, Esq., £200 per annum, from the 1st August, 1867.
Samuel V. Kemp, Esq., Civil Engineer, £750 per annum, from lst September, 1867.

By Command,

(Signed) RICHARD DRY.
The Colonial Treasurer. :
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74.

" Launceston and Western Railway Company, Limited, 6th June, 1868.
SIR, .
I uave the honor to acknowledge receipt of your letters of the 22nd ult. and 4th inst., which
I will submit to the Directors on Tuesday at their weekly meeting. '

Meantime, with reference to the remarks in yours of the 22nd ult. to the effect that the
Company has withheld from the Executive Government “information asked for by yours of the -
8th instant,” T have the honor to remind you that the objection made by the Directors on the 19th
of May to discuss “ the precise terms of business arranged with the Bankers of this Company * arose
out of the fact, that your request was avowedly made for the mere purpose of enabling the Executive

- Government “to judge of the claims the Company would hereafter have to make against the
Government.”’ ~ o

Tt thus became absolutely essential, to avoid all further misunderstanding as to the extent of the
liability of the Crown, that your attention should be especially directed to the precise view the
Directors had taken of this responsibility so far back as the 7th March last; and they were
therefore anxious that, in further addressing you, no other matter should be introduced into this
particular correspondence ; not from any desire to withhold information on any question affecting
the Company’s operations,—every point in which the Directors will, at proper times, be always glad
to submit to the Executive,—but simply that the leading question affected should be clearly indicated:
the question of the non-liability of the Company to pay Interest on their bonds, so long as you
persisted in a non-observance of the terms of the Act under the provisions of which the Company
gave, and the Government accepted, their bonds.

1 have further to point out, in answer to the fourth paragraph of your letter of the 22nd ultimo,
that so far as the question is concerned of making  satisfactory arrangements for the due payment
of the half-yearly interest during the construction of the Railway,” the Company and their Engineer
have made such provision ; that, besides this, the Chairman and myself, by order of the Board,
have signed the memorandum you required, a document also signed by Mr. Kemp, one of the
Commissioners, and which agreement is now in your hands. The Company have therefore not been
negligent ; but, on the contrary, have used all diligence to meet the requirements you have thought
fit to superadd to the provisions of the law ; and they are in no degree responsible for the course of
proceeding your letter indicates, nor for the very disastrous. consequences which must assuredly

follow its adoption. '
I have, &ec., e

: _ o - (Signed) H. DOWLING, Hon. Secretary.
The Hon. the Colonial Treasurer, Hobart Town.

75.

Launceston and Western Railway Company, Limited, 9th June, 1868.
Sir, E
I mave the honor to acknowledge the receipt of your letter of the 6th instant, advising the
Directors of this Company that the Governor has directed that [8s. per diem, besides coach fare,

shall be allowed for personal expenses to Mr. Innes, as Commissioner, while absent from Hobart
Town upon business connected with his appointment. : ‘

The Directors desire me to express their regret that His E‘xcel‘lency the Govérnor has been
advised to add thus largely to the burdens imposed upon the Company ; which, for Commissioners.
alone, promise to amount to fully 2} per cent. per annum on the subseription of the Shareholders.

I have, &ec.,

(Signed).  H. DOWLING, Hon. Secretary..
The Hon. the Colonial Secretary, Hobart Town. _
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76-

Launceston and Western Railway Company, Limited, 9th June, 1868.
S1r, ,

I mave submitted to the Directors your letters of 22nd ultimo and 4th instant, and am directed
to say that it will afford them pleasure to meet you in conference as you propose; and if you can
name a day to be in Launceston, will take care that necessary arrangements are made.

I am to express the hope that your visit will be at so early a day that the Mail of this month
may take home any instructions which may be necessary as the result of such an interview.

I have, &ec.,

‘ . " (Signed)  H. DOWLING, Hon. Secretary.
The Hon. the Colonial Treasurer.

77.

Colonial Tredsdry, Hobart Town, 12th June, 1868,
Sir : _
I HAVE the honor to acknowledge the receipt of your letter of the Oth instant, in which you
inform me that the Directors of your Company will have much pleasure in conferring with me on
certain matters at such time as I may name for that purpose. I hope during the ensuing week to
name a day when I will be in Launceston for that purpose.

I have now the honor of informing you that the mail from London delivered here yesterday
brought letters from the Bankers for the Government in London, stating that the new Tasmanian
Government Loan for £400,000 had been advertised for sale by public Tender on the 28th April,
in accordance with the instructions forwarded from this Department. '

You will see by the terms of the advertisement that the coupon for the half-year’s interest due

on the 1st July was taken off, and the Debentures offered for sale bearing interest at six per cent.
from the lst July next. . :

I have much pleasure in informing you that, by the Southern Cross Steamer which arrived here
this morning, I received a Telegram from the Manager of the Bank of New South Wales, London,
dated 29th April, to the following effect :—* Tasmanian Loan a great success. Reserved price
One hundred and one. Tenders received for nearly Two millions. Loan all taken above One
hundred and two.” '

"This intelligence is most satisfactory to the Government, as I feel assured it will be to the
Directors of your Company and the community in general,

I have, &e.,

. (Signed) THOS. D. CHAPMAN.
Hexry Dowring, Esq, Secretary Launceston

& Western Railway Company, Launceston.

78- .
Colonial Secretary’s Offfice, 24th June, 1868,
Siz, -
' I mAvE the honor to acknowledge the receipt of your letter of the 4th ultimo, with reference to
"the auditing of the Accounts of the Launceston and Western Railway Company, and in reply to
inform you that instructions have been issued to the Colonial Auditor to arrange for the due auditing
of the Company’s Accounts in accordance with the provisions of the Aect.

I have also communicated with the Chairman of the Company upon the subject, and conveyed
to him the desire of the Government that the Accounts should be submitted to the Colonial Auditor
every six months.

Thanking you for calling my attention to the subject,
I have, &e.,

(Signed) RICHARD DRY,
The Hon. F. M. InnEs, Esq, M.L.C.
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79.
MEemorANDUM.

By the 15th Section of the 30th Viet. No. 28, it is provided that the Accounts of the Laun-
ceston and Western Railway Company shall be submitted to the Colonial Auditor for audit, in the
same manner as the Accounts of the expenditure of the General Revenue. : '

The Colonial Auditor is therefore requested to arrange for the periodical discharge of this duty ;
and a communication has been addressed to the Chairman of the Company conveying the desire of
the Government that the Accounts of the Company shall be submitted to the Colonial Auditor, in
accordance with the Act, every six months ending the 30th June and the 31st December.

(Signed) RICHARD DRY.
Colonial Secretary’s Office, 24th June, 1868.
The Colonial Auditor.

- 80. ' . ‘
, : Colonial Secretary’s Office, 24th June, 1868.
Sir, ‘ S - . :
Ix accordance with the provisions of the 15th Sec. of the 30th Vie. No. 28, I have the honor
to request that you will cause the accounts of the Launceston and Western Railway Company to be
submitted to the Colonial Auditor for examination ; and in order to prevent any undue accumulation
_of arrears for audit, I have to convey to you the desire of the Government that such account shall
be forwarded every six months ending the 30th of June and the 31st of December in each year. =

I have, &ec.,

(Signed) RICHARD DRY.
The Chairman of the Launceston & Western Railway Company.

81.

Launceston and Western Railway Company, Limited, 25th June, 1868.
S1r, ‘
I mave the honor to acknowledge receipt of your letter to the Chairman, dated yesterday,
requesting that the accounts of the Company be submitted to the Auditor, in accordance with the
provisions of the 15th sect. 30 Vie., No. 28.

On the 29th ult. I addressed a letter to the Auditor requesting information as to the form in
which these accounts should be transmitted, and was honored by a reply from that Officer on the
2nd instant.

Since then the Accountant has been fully engaged, but he has prepared the necessary papers
which will be sent on to-day. C '

‘With respect to the half'—yeaﬂy audit, the Company will have no difficulty in complying on
March 16th and September 16th in each year, the commercial periods of the Company.

I have, &ec., ’
(Signed) H. DOWLING, Hon. Secretary.
The Hon. the Colonial Secretary, Hobart Town.

82.
Colonial Secretary’s Office, 26th June, 1868.
Sig,

I sAvE the honor to acknowledge the receipt of your communiecation of the 25th instant, and
in reply to acquaint you that the dates named therein for auditing the accounts of the Launceston
and Western Railway Company are equally satisfactory to the Government as those mentioned in
my letter of the 24th instant. .

I have, &ec.,

‘ (Signed) ~ RICHARD DRY.
The Hon. Secretary Launceston and Western Railway Company. S N




83. -
Colonial Secretary’s Office, 26th June, 1868.
S1r, . : )
RzererpiNG to the Memorandum from this office of the 24th June last, I have the honor to
acquaint yon that the Governor has been pleased to approve of the Launceston and Western
Railway accounts being made up to the 16th March and 16th September in each year, the com-
mercial periods of the Company.

I have, &ec.,

: ' ' (Signed) B.T. SOLLY. '
E. J. Ma~wEY, Esq., Colonial Auditor.

84.

Launceston and Western Railway Company, Limited, 7th July, 1868.

Srr, .
REFERRING you to my letter of the 21st February, on the question of the payment of the sum
of £564 19s. 11d., charges made by the Returning Officer appointed by the Government to take the
poll-of the railway districts, I have the honor to inform you that I have to-day submitted these
accounts ; and thatI am to request that the items of which a memorandum was furnished to you in
my letter of the 21st February may be sent to this office; they are clearly to be regarded as the
property of the Company. ‘
, I have, &e.,

(Signed) H. DOWLING, Hon. Secretary.

The Hon. the Colonial Treasurer, Hobart Town.

85.
By Execrric TELEGRAPH. :
540 p.m. 7th July, 1868.
ArrER long discussion the Commissioners resolved- to sign the original paper providing for
interest during construction, thus removing all difficulty respecting the Bankers, leaving to further

negotiations the question of lending the sum promised. I will write to-night. There is no time to
lose as the mail for London leaves on the 17th.

s (Signed) . H. DOWLING, Hon. Secretary.
The Hon. the Colonial Treasurer. _

86.

Launceston and Western Railway Company, Limited, 7th July, 1868.
Sig,

In pursuance of my Telegram I now write to say that, the opinion of the Solicitors to the
.Company being found adverse to the negotiation of any loan at interest without correspondence with
the Union Bank of Australia, and for objections raised herein during the discussion of the whole
question, the Commissioners, on a review of the provisions of the Act and all the circumstances,
decided upon signing the memorandum of the 6th of March, very slightly modified to meet the
removal from the Debentures of the July coupon, and thus leave entirely open for future negotiation
the subject of making a loan to the Government.

I have, &c.,

(Signed) H. DOWLING, Hon. Secretary.
The Hon. the Colonial Treasurer, Hobart Town.

87.
' Colonial Treasury, 8th July, 1868.
S1r,

I savE the honor to acknowledge the receipt of your letter of the 7th instant, in reference to
leaving in the hands of the Government a portion of the proceeds of the Debentures for £300,000
to meet the interest on the loan during the construction of the Railway, and intimating that the
Commissioners, after a review of the provisions of the Railway Act and all the circumstances, had
now decided on signing the- Memorandum proposed by me in March last, with some slight
modifications. :
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I am glad to find that the Directors of your Company, and the Commissioners, are -now
prepared to agree to the reasonable terms proposed by the Government many months since, and
that satisfactory arrangements will now be made for the payment of the interest on the loan during
the construction of the Line. ‘ :

I have, &c., A
(Signed) THOS. D. CHAPMAN, Colonial Treasurer.

Hexry Dowring, Junior, Esq., Secretary Launceston
and Western Railway Company, Launceston.

88- . :
LZaunceston, 8th July, 1868,
Sir,

Having this day, in conjunction with the two other Commissioners appointed under “ The
Launceston and Western Railway Aet, No. 2,” the Chairman of the Board of Directors, and one
other member of that Board as Secretary, signed an undertaking to the Government to pay in
London the interest and certain attendant charges aceruing from time to time upon the Debentures
issued for the sum of £300,000 under the said Act, and having previously declined to sign such an
undertaking as required by the Government and requested by the Company, I deem it due to the
Government, the Company, and myself te state,—first, my reasons for declining to sign such an
undertaking, and—secondly, the reasons which have now induced me to sign the same.

I declined to sign it,—

1st.—Because there is no Section or Clause in the said Act which in any way authorised: the
Government to call upon the Commissioners to sign any such undertaking as a condition to be
fulfilled by them before the Government would pay into the Union Bank of Australia, London, the
whole of the proceeds of the said Debentures, in compliance with the distinet provision to that effect,
as respects the proceeds of the Railway Bonds, for which the Debentures were afterwards substituted,
—such provision being made in Section 2 of the said Aect.

2nd.—I declined to sign such undertaking to pay such interest and charges out of the proceeds
of such Debentures until it was ascertained, by the opening of the tenders for the construction of the
Railway, whether, the cost of such construction being provided for out of the capital of the Company,
there would be a sufficient margin left to pay the interest out of the same,—there being no provision
in either of the Railway Acts that the interest upon the said Debentures was to be a primary charge
upon the proceeds of the same, or, in fact, that such interest was in any way to be paid out of such
proceeds ; on the contrary, certain Clauses in the Act No. 2 would seem to imply that such interest
was not to be so defrayed.

I have now signed the said undertaking—

1st.—Because I have distinetly ascertained upon a personal reference to Mr. Adye Douglas,
M.H.A., the Solicitor to the Company, who had the charge of the Railway Bills in their progress
- through Parliament, that although, as is admitted by Mr. Douglas, there is no provision contained in
* either of the said Acts for the payment of interest upon the Debentures out of the proceeds of the same
or out of other capital of the Company, yet in all the finanecial calculations and other arrangements of
the Company, as sanctioned by Parliament, it was distinctly understood and agreed upon by the
‘Government, by both Houses of the Parliament, and by the Company, that the interest upon the
Debentures during the period of the construction of the Railway was to be defrayed out of the
proceeds of the Debentures and other capital of the Company : these statements and assurances of
Mr. Douglas were distinctly and fully confirmed by several Members of both Houses of Parliament,
and also by the Board of Directors. ‘

Relying upon these statements and assurances, my views of my duty as a Commissioner upon
the question of the paynient of interest were entirely changed. Instead of looking upon the payment
of the interest on the Debentures out of their proceeds and other capital of the Company as
dependent upon whether there would be sufficieut margin for such payment after the cost of the
construction of the Railway was distinctly ascertained, I now look upon the payment of such interest
asa primary charge upon such capital, and that the cost of such construction must either be limited to
the amount of capital left after the payment of all interest which may accrue during the period of
construction, or otherwise it devolves upon the Company to raise more capital to cover the cost of
such construction.

I have signed the undertaking—

2ndly.— Because although, as stated in my first reason for not signing it, there is no Clause in
the said Act No. 2 authorising the Government to call upon the Commissioners to sign any such
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undertaking, yet, as the Railway Acts have omitted to provide for the payment of the interest out of
the capital, as was distinetly arranged and calculated upon by the Government, the Parliament, and
the Company, I am now of opinion that the Government were fully justified in calling upon the
Directors and Commissioners to sign an undertaking duly to pay all interest out of the capital -
during the period of construction, as so arranged and calculated upon by all the parties concerned
in the preparation, consideration, and passing of the said Railway Aects.

3rdly.—I signed the undertaking the more readily because the proposed arrangement to lodge
in the hands of the Government a sufficient amount from the proceeds of the Debentures to cover
the interest accruing during the period of such construction might be considered as contrary to the
11th Section of the Act No. 2, which requires that the £50,000 raised by the Company shall be
expended before any portion of the proceeds of the Debentures shall be available for the purposes of
the said Act, and because the proposed arrangement was attended with other difficulties which might
have occasioned serious delay both to the Government and the Company.

1 have, &e,
(Signed) THEODORE BARTLEY, Commissioner appointed under

the Launceston and Western Railway Act, No. 2.
The Hon. the Colonial Treasurer, Hobart Town.

89.
Launceston, 8tk July, 1868.
Sir, _

Ix reference to a communication of date March 6, 1863, but only signed by the Commissioners
under the Launceston and Western Railway Act this day, and which will reach you by first post, I
have the honor to acquaint you that I shall feel it incumbent on me to address you an explanatory
letter by the post to-morrow or on the succeeding day.

I have, &ec.,

(Signed) FRED. M. INNES.
The Hon, the Colonial Treasurer.

20.

Launceston and Western Railway Company, ( Limited ), 9¢h July, 1868.
SIR,

I mave the honor to enclose a Memorandum, signed by the three Commissioners under the
Railway Act, and by the Chairman of the Company, and myself as Secretary, which has been framed
in accordance with your instructions, providing for the due payment of interest on Debentures in
London, in liew of the payments provided to be made in Hobart Town by the Bonds of the
Company now in your hands ; and have to beg that I may be authorised to inform the Commissioners
and Directors that instructions have been sent to the bankers of the Government in London to pay
to the credit of the Commissioners and Cowpany, at the Union Bank of Australia, London, the
balance of the proceeds of the £300,000 Debentures, as it is very important that this information
may be in this office early so as to give time for correspondence with London. I have the honor to
beg an early answer.

I have, &ec.,

(Signed) H. DOWLING, Hon. Sec.
The Hon, the Colonial Treasurer, Hobart Town.,

——

Launceston and Western Railway Company, Limited, 8th July, 1868

Wz hereby undertake that, out of the proceeds of the £300,000 Debentures to be paid by
you into the Union Bank of Australia in London, to the joint credit of the Company and Com-
missioners, in pursuance of the provisions contained in “ The Launceston and Western Railway Act,
No. 3,7 less charges paid for the negotiation of the loan, we will cause to be paid at the Consolidated
Bank in London to the credit of the Tasmanian Government the amount of interest on the said
Debentures on the 20th December and 20th June in each year .during the period of construction of
the works.
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And we further undertake to repay to the. Government all reasonable commissions paid by
them to their London Agents for paying half-yearly coupons; and also any premiums paid on’ drafts
which may from time to time be sent to London for payment of said interest on said Debentures ;
it being understood and agreed that such payment of interest in London shall release the Company
from their obligation to pay interest at the Treasury, Hobart Town, in terms of the Company’s Bond
held by the Government. '

W. S. BUTTON, Clairman.
H. DOWLING, Hon. Secretary.

SAML. V. KEMP, Commissioners under the
FRED. M. INNES, % Launceston & Western
THEODORE BARTLEY, Railway Acts.

To the Hon. the Colonial Treasurer, Hobart Town.

ol.

Launceston and Western Railway Company, Limited, 9th July, 1868.

Sir, _
I mavs the honor to transmit, from the Engineer in Chief to this Company, a copy of Sections
of the Line and lithography, and one copy each Terms of Contract, Specifications, and Form of
Tender, for the information of the Government,

I have, &e.,

(Signed) H. DOWLING, Hon. Secretary.
The Hon. the Colonial Treasurer, Hobart Town. '

2.

Launceston and Western Railway Company, Limited, 9th July, 1868.
S1r,

RererriNG you to my letter of the 21st February this year, I have the honor to eniclose a cheque
drawn on the Union Bank here for £564 19s. 11d. (five hundred sixty-four- pounds nineteen
shillings and eleven pence), the amount claimed in pursuance of 29 Viet, No. 24, for taking the
Poll of the Railway district. ' '

I am instructed by the Directors to pay this amount under protest; andto express their surprise
that so large an expenditure should have been sanctioned by the Government.

It is true that under the provisions of the Railway Act the Shareholders must pay the demand:
but it is the settled opinion of the Directors that the Legislature, in imposing so great a pecuniary
burden on the districts, expected that all payments sanctioned by the Executive on this aceount
would be subjected to rigid examination, and to the most ample proof being demanded of the
fairness of all the charges. :

* This care, the Directors are of opinion, has not been exercised; and they respectfully protest
therefore against this account, particularly in regard to the items for emoluments and printing, which
they deem to be most excessive, and unjust to the districts.

I have, &e.,
(Signed) H. DOWLING, Hon. Secretary.
The Hon. the Colonial Treasurer, Hobart Town. '

93.
' Colonial Treasury, 9th July, 1868.
SiIr,

I mave the honor to acknowledge the receipt of your letter of the Oth instant, covering a
cheque for £561 19s. 11d. (five hundred sixty-four pounds nineteen shillings and eleven pence),
being the amount due to the Government by the Launceston and Western Railway Company for
expenses incurred in taking the Poll of the Railway District, in accordance with the Aet of
Parliament 29 Vict. No. 24.
: T I have, &c., v
(Signed) W. LOVETT, for the Colonial Trezsurer.

H. Dowwing; Esq., Hon. Secretary Launceston and
: Western Railway Company.
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94..
Launceston, 10th July, 18G8.
Sin,
Presvuming that you have received from the Secretary of the Launceston and Western Railway
Company the communication referred to in my note of the 8th instant, I proceed now to furnish you
with the explanations by which it appears to me necessary that it should be accompanied.

Asyou are aware, the undertaking as to the payment of interest on the Railway Debentures
embodied in that communication is identical with what you required from the Company and
Commissioners some months since, as the condition of your handing over the whole proceeds of
these Debentures; and you are further aware that up to this time Mr. Bartley and wyself have
declined to attach our signatures to such * undertaking.” Leaving to Mr. Bartley, if he sees fit, to
be the exponent of his own reasons for the course which he has pursued, I desire to place on record
those by which I have been principally actuated.

From the outset it is necessary to bear in mind that if, as I now perceive, a serious oversight
was committed in providing on the one hand that the whole proceeds of the Debentures should be
paid at once into the hands of the Company,—interest being payable oul of these proceeds for a
time,—while on the other the Government, not the Company, was made primarily and substantially
liable for the due payment of that interest, yet, that such is the effect of the Railway Act is beyond
controversy.” The Execntive, as I presume, discovered the risks which this state of the law involved,
—the risk of its being obliged to find money to cover interest on the Railway Debentures before the
construction of the line was completed,—the risk of being compelled to resort to the ratepayers in
the Railway Districts for the refund of such interest, contrary to the universal impression amongst
them that no rate would or could be levied until after the proved failure of the line to pay working
expenses and interest. To obviate these inconveniences or risks was the end for which, after some
correspondence between yourself and the Directors of the Railway Company, (forwarded by you for
the information of the Commissioners,) the expedient of a joint “undertaking” on the part of the
Directors and of the Commissioners to provide for the payment of interest was propounded. [ need
not assure you how earnestly I sympathised with the Executive as to the importance of protecting
the General Revenue against a premature or inconvenient charge upon it,—the Railway Districts
against a rate which, though not at variance with the letter, would, prior to the completion of the
Railway, be indubitably contrary to the prevalent belief as to the intention and effect of the law.
But, when I came to a mature and practical consideration of the “undertaking” which the Govern-
ment was prepared to accept, I felt that beside other objections to it there were these, in themselves
sufficiently decisive ones :—(l.) The Railway Acts have defined the position and duties of the Com-
missioners, which are of such a nature as, if not to make it inconsistent, at least {o make it
inexpedient, that they should become parties to any « undertaking™ on the part of the Company not
specifically contemplated by the law ; and the objections to their becoming so are none the less,
where, as inthe present instance, the * undertaking” proposed is with the Government. Unless in
the cases defined by law, if the Commissioners concur in any act of the Company, their concurrence,
it appears to me, should be merged in that of the Directory (of which they form a part), not given
as that of Commissioners. But (2) the « undertaking” proposed was either superfluous or ineffective
for the objects intended by it: superfluous, because the notion is inadmissible that (provided there
were funds at the credit of the Company and Commissioners wherewith to cover interest) the Com-
_ missioners would refuse to sign the necessary cheques for the payment of such interest: ineffective,
if, through unforeseen causes, the cost of the construction of the railway should be found in excess
of what was estimated, and the Directory failing to require or obtain subscribers for the second
moiety (or so much thereof as might be necessary) of the shares, the funds to the credit of the
Company in the Bank were exbausted. In a word, I felt that the security sought by the Govern-
ment in order to protect credit, and shelter the Railway Districts from being prematurely rated,
could not be perfectly realised by any means short of its being allowed to retain, or having paid over
to it, such an amount out of the proceeds of the Railway Debentures as would cover interest for a
given period.

The question remaining in suspense by the refusal of Mr. Bartley and myself to sign the
¢ undertaking,” the Commissioners were on the 2nd instant favoured with a communication from
the Company’s Secretary conveying the following Resolution, to which our concurrence was
invited :—

‘That in the opinion of this Board it will be of advantage to the Company if an arrangement
can be made for placing with the Government at interest the sum of £45,000 of the moneys to be
derived from the sale of the Debentures issued for £300,000, and that the said sum be offered to the
Government on the following terms :—For the year ending 30th June, 1869, on an interest account
to be stated at the end of such period at such rate as the Government may be able to allow, and
thereafter at the rate of six per centum per annum whilst such moneys or any part thereof shall
remain in the hands of the Government.”

To this the Commissioners unanimously acceded as a satisfactory solution of the difficulties to
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be overcome, and were prepared as Directors to give effect. I regret, however, to have to inform
you that question having arisen as to the power of the Company to conclude such an arrangement,
the opinion of the Company’s Solicitor was taken, when it appeared that under an agreement which
had been entered into with the Union Bank the Company could not dispose of its funds in the way
contemplated without the Bank’s concurrence. I deem it necessary to add here that the arrange-
ments which thus fettered the discretion of the Directory were made prior to the Commissioners
certifying to the Governor ir Council the payment of £50,000 into the Bank,—prior, therefore, to
their taking their seats at the Company’s Board; and neither officially nor otherwise did I everlearn
that any agreement existed between the Company and the Bank restraining the discretion of the
Directors and Commissioners in respect to the moneys at their joint credit unti] the fact was disclosed
as I have related a few days since.

Thus thwarted in completing the most satisfactory arrangement that could have been made,.
and seeing that the Government has really no legal power to withhold the payment of the proceeds
of the Debentures from the Company, I waived my objections to signing the “undertaking,” re-
serving to myself the right of stating the grounds on which I had previously refused to sign it,—
grounds which survive and have not been weakened by any subsequent consideration that I have
given to them or by any facts that have come to my knowledge. At the same time I have pleasure.
in acquainting you that a proposal has been made 1n the Directory to carry out the arrangement of
placing £45,030 in the hands of the Government, provided no hindrance is interposed by the Union
Bank, which, if carried out, will accomplish every object which.it has been the aim of the Govern-
ment and the Commissioners to achieve, and, I would add, should redound to the credit of the
Directory.

I have, &ec.,

(Signed) FRED. M. INNES.
The Hon. the Colonial Treasurer, )

95 '

- Colonial Treasury, 10th July, 1868.

Sir, . '

I mAVE the honor to acknowledge the receipt of your letter of the 9th instant, transmitting for

the information of the Government a copy of sections of the line as lithographed, with a copy of the

terms of contraet, specifications, and form of tender, for which, on behalf of the Government, I beg
to thank you.

I have, &e.,

(Signed) THOS. D. CHAPMAN, Colonial Treasurer.
Hexry Dowrine, FEsq., Secretary Launceston and -
Western Railway Company, Launceston.

gsl
Colonial Treasury, 11th July, 1868.
Sig,

I mave the honor to acknowledge the receipt of your letter of the 8th instant, informing me of
your reasons for declining to sign the letter 1 had suggested in March last, for providing for the
due payment of the interest on the Debentures for £300,000 during the construction of the line ;
and also informing me of your reasons for now signing such a letter. ‘

In reply I have the honor of informing you that I feel much pleasure in finding that you are
now satisfied that I was fully justified on behalf of the Government in calling upon the Directors of
the Company and Commissioners to sign such an undertaking.

I have, &c., .
(Signed) THOS. D. CHAPMAN, Colonial Treasurer.

Treopore Barrrey, Fsq., Commissioner of the Launceston and
Western Railway Company, Launceston.

9%.
Colonial Treasury, 11th July? 1868,

SIR, ‘

I uave the honor to acknowledge the receipt of your letter. of the 9th instant, transmitting a
letter dated the 8th instant, signed by the Chairman and Secretary of your Company and the three
Commissioners appointed under the Railway Act.
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As the Company and Commissioners, by their letter of the 8th instant, undertake to provide
for the due payment of the interest on the Railway Loan for £300,000 during the construction of
the line from the proceeds of the Debentures for £300,000, and also undertake to repay the Govern-
ment all reasonable commissions that may be paid to the Bankers of the Government in London for
paying the half-yearly interest, as well as any premium that may from time to time be paid for
drafts remitted to London for payment of the interest, T have much pleasure in complying with the
wishes of your Directors to pay over the balance of the proceeds of the Debentures to the credit of
the Company and Commissioners at the Union Bank of Australia in London.

I am unable at present to inform you the actual balance that will be due to your Company, as
I have not yet received from our London Bankers the Account Sales of the Debentures.

I learn, however, from the letters received by the last mail that the Debentures had all been
sold at an average price of £102 9s. 4d. per cent., that the deposit of £10 per cent. had been paid,
that the balance of] the purchase money would be paid on the Ist of July and the Debentures
delivered over to the purchasers, and that the account sales would be forwarded to this Department
by the mail leaving London on the 17th July. I hope, therefore, to receive them on or about the
5th September, when a statement shall be immediately forwarded to you.

The Manager of the Consolidated Bank, London, in his letter dated the 1st May last, advises
me that, on receiving the balance due on the Debentures, he will immediately pay over to the Union
Bank of Australia in London the sum of £100,000 for account of the Launceston and Western
Railway Company, Limited, and the Commissioners appointed under the Launceston and Western
Railway Act, in accordance with the instructions forwarded from this Department.

Tlie Manager of the Bank of New South Wales, London, in his letter dated 22nd May last,
advises me that, on the lst of July instant, he will also pay over to the Union Bank of Australia
in London the sum of £140,000 for account of your Company and the Commissioners, in
accordance with instractions forwarded from this Department.

You will see, therefore, that no time will be lost in paying over the sum of £240,000 to your
Company and the Commissioners, the greater portion of the proceeds of the Debentures for
£300,000.

I have now to inform you that instructions have been forwarded from this Department to the
Bank of New South Wales in London to pay over to the Union Bank of Australia in London
a further sum of £50,000 for account of your Company and the Commissioners ; and that instructions.
have also been forwarded from this Department to the -Consolidated Bank in London to pay
over to the Union Bank of Australia in London the further sum of £10,000 for account of your
Cowmpany and the Commissioners. :

‘When these payments have all been made to the Union Bank of Australia, your Company will
have received the sum of £300,000 on account of the proceeds of the Debentures for £300,000; and
on receiving the Account Sales from our London Bankers, any further sums that may be due to
your Company shall immediately be paid.

I have, &ec.,

A , (Signedy  THOS. D. C[—IAPMAN, Colonial Treasurer.
Henry Dowrine, Esq., Secietary Launceston and
Western Railway Company, Launceston.

98.
Colonial Treasury, 13th July, 1868.
Sir, : :
I nave the honor to acknowledge the receipt of your letter of the 10th instant, giving your reasons
for signing the letter from the Company and Commissioners, dated the 8th instant, in reference to
the payment of the Interest on the tailway Loan during the period of constructing the Line.

It is very satisfactory to me to find that the Company and the Commissioners have at length
agreed to the terms I proposed many months since, as fthe inhabitants within the boundaries of the
Railway Distriet will now feel assured that they will not be assessed for any payment of interest on
the Loan till after the Railway is open for traffic, and the Government are assured that the half-
yearly Interest will be regularly paid to their London Bankers duaring the same period,—in fact, the
Public and the Legislature will see that everything has been done that could reasonably be expected
to protect the interests of all concerned.

I have, &ec.,

(Signed) THOS. D. CHAPMAN, Colonial Treasurer.

The Hon, F. M. Inngs, Commissioner Lounceston and Western
Railway Company, Newl nds.
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99.

Launceston and Western Railway Company, Limited, 13th July, 1368.
S1r,

1 have the honor to acknowledge receipt of your letters dated respectively the 8th, 10th, and
11th instant, all to hand this morning.

T have, &e R

. (Signed) HENRY DOWLING, Hon. Secretary.
The Han the Colonial Treasurer, Hobart Town.

1G0.

Launceston, 18tk July, 1868.
SIr, . '

Amone the “ General Conditions to be complied with under the Contract” entered into with
Messrs. Overend & Robb, the Contractors with the Launceston and Western Railway Company,
are the following :—

6. The Company shall be at liberty at any time, or from time to time, by notice in writing under the hand -
of the Engineer, to require the omission of any particular item or items of Works mentioned in the said Schedule, or
of any portion or portions of the Works described in the Specification or shown in the Drawing whatsoever, constituting
an item or portion of an item of Works in the said Schedule, and the value of such omissions shall be deducted from
the amount of the Contract, estimated at the price of such item when the omissions shall consist of eutire items in the
said Schedule, or at the rates mentioned in the 8chedule where the omissions shall consist of portions of the Works

_not appearing in the Schedlule as distinct items. And the Confractor shall have no claim for any loss, damage, or
compensation in respect of such omissions, anything herein contained to the contrary notwithstanding.”

g A, Whenever from time to time during the progress of the Works it may be “found desirable to make any
additivn or substitution to or for the Works contracted for, or any item or portion thereof, and such addition or
substitution shall not be provided for as an item in the said Schedule, the Engineer shall notify to the Contractor, in
writing, his intention to carry out such additional or substituted work, and shall provide him with Drawings and
Specifications of such work, and shall by such notice request the Contractor within seven days, or such other time
as the Engineer shall give, from the receipt thereof, or leaving the same at his (the Contractor’s) Office to fender
for such additional or substituted work at a price to be named by him ; and if the Engineer shall accept such tender,
then such additional or substituted work shall be deemed an additional item in the said Schedule, and all the
provisions of this Contract shall apply to such new item ag if the same had been originally mentioned in the said
Schedule as part of the Works originally eontractedfor. But the Engincer shall be at liberty, in the exercise of his
discretion, to reject any such tender, and may therefore let such work to be constructed by any other person or
persons, or have it executed in any manner he may think fit, and the Contractor shall not offer any let or hindrance
to the execution of such additional or substituted works by any person or persons who may contract to perform the
same, or who may be employed by the Engineer for such purpose. And the Contractor shall have no claim for damages
against the Company in consequence of the admission ot such other person or persons upon the works or otherwise
in consequence of the execution of any such additional or substituted work, unless any injuries done to his works, or
any damages in any way caused to him by the execution of such additional or substituted works might, mn the
opiuion of the Engineer, by reasonable care or good management on the part of the person or persons executing the
same have been avoided, in which case any sum which the Engineer shall assess as being the value of such last-named
_ injury or damages shall be paid by the Company to the Contractor.” :

By the 7th Section of 30 Vict. No. 28, itis provided, ¢ that no deviation from the Terms of any

Contract on which the said Commissioners have reported shall be lawful without the consent of the
Governor in Council.” :

We desire to obtain the opinion of the Law Officers of the Crown before reporting to the
Governor in Couneil in accordance with 30 Viet. No. 28, Section 7, whether, by the conditions of
Contract quoted, the Company will be relieved from the obligation of dbtaining the consent of the
Governor in Council to the ¢ omissions,” “ additions,” ** substitutions,” or new Conlracts therein
contemplated.

‘We have, &e.,

. SAML. V. KEMP,
(Signed) FRED. M. INNES,

Commissioners under the Launceston and Western Railway Act.
The Hon. the Colunial Secretary.

Will the Attorney-General be good enough to give his opinion on the question raised by Mr.
Innes, as soon as convienent ? :

(Signed) RICHARD DRY.
July 20th, 1868.
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101.

Coloniul Secretary’s Office, 21s¢ July, 1868,
Sir ’

I 1avE the honor, by direction of the Colonial Secretary, to acknowledge tlie receipt of your
letter of the 18th instant, bringing under his notice and requesting the opinion of the Law Officer
of the Crown upon certain provisions introduced into the Launceston and Western Railway Com-
pany’s Contract with Messrs. Overend and Robb.

Your letter has been referred to the Hon. the Attorney-General, and I am now instrueted to
forward you his opinion upon the clauses in the Contract to which you have drawn attention,

I have, &ec.,

(Sigued) B. T. SOLLY.
The Hon. F. M, Innes, Esq., M.L.C., Newlands.

(Copy-)
I HAVE considered the accompanying letter from the Railway Commissioners.

The Act (Section 7) requires the contract for the comstruction of the whole of the Railway
and works (so far as they are to be constructed within the Colony) to be submitted to the Commis-
sioners and reported upon by them to the Governor in Council, and no deviation from the terms of
such contract Is lawful withont the consent of the Governor in Couneil,

The proposed contract contains terms empowering the Company to deviate from, omit, or add
to the works specified ;-—in other words a new line might be made without reference to the Governor,
or works costing an additional £100,000 might be at once ordered by the Company, although the
Governor is by the Act required to be satisfied that the works can be opened for traffic for a sum not
exceeding £350,000.

Whilst the Jaw requires that no deviation from the terms of the contract shall take place
without the assent of the Governor, clauses are proposed to be inserted in the contract itself to
empower the Company to deviate in any way it sees fit from the plans and specifications approved
by the Governor, and these form the substance of the contract.

I am of opinion that such clauses would be repugnant to the spirit and the letter of the law.
They ought not to be inserted or assented to, and even if inserted I believe they would be illegal.

(Bigned) W. L. DOBSON.
21st Judy, 1868.
The Hon. the Colonial Secrelary.

102.

Launceston, 22nd July, 1868.
Sir,
I wave the honor to forward, for the information and consideration of the Executive Government,
a note I have this day ;-eceiyed from the Secretary of the Launceston and Waestern Railway
Company, requesting me to act as “a negociator” for the purchase of Lands required by the
Company for “ Railway purposes.”

I am not at present aware that the performanee of such duty would interfere with those which are
attached to my office as Commissioner, and should be prepared to comply with the Company’s
request, provided the Government saw no objection to my doing so. y

Should, however, the Governmen_t Qntertain any objection to my undertaking such employment
in connection with my office as Commissioner, I shall, of course, at once decline to accede to the

request of the Company. ;
' have, &e.,

' (Signed) THEODORE BARTLEY.
The Hon. S1r Ricrarp Dry, M.L.C., Colonial Secretary,
Hobart Town.
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(Copy.) Launceston and Western Railway . Compdny, Limited,
: : 22nd July, 1868. ' :

DEear Sig,
The Solicitors to the Company will require a negociator to be employed by the Company.

The duty will be to go ‘over the line, and as far as possible negotiate the purchase of the land
required for the Line with resident proprietors, whilst the Solicitors are engaged in preparing other
arrangements for putting the Contractors in possession.

You can understand how important to the Company to have the services in this matter of one
so fully informed on the subject of relative values, and also of a conciliatory disposition.

. No man in this place can so well serve the Company in this respect as yourself, and I write to
ask if I may name you for this work.
It has to be undertaken at once ; and therefore I desire an answer.
I have, &c.,

(Signed) H. DOWLING, Hon. Secretary. .
T. B. Barriey, FEsq. _

103. B

Colonial Secretary’s Office, 23rd July, 1868,

Sir, .
Ix reply to your letter of yesterday’s date, I have the honor to inform you that the Government
entertain no objection to your acting as negociator for the purchase of land required by the Launces-
ton and Western Railway Company for railway purposes.

I have, &ec.,

‘ (bigned) RICHARD DRY.
T. Bartrry, Esquire, Launceston. .

104.

Launceston, Tasmania, 24th July, 1868.
Sir, - )
. I mavs the honor to submit, for the information of His Excellency the Governor in Council,
my Report upon the contract for the construction of the whole of the Launceston and Western
Railway and works, so far as the same are to be constructed within the Colony, and my estimates
for rails and other portions of the said railway and works, so far as they are to be imported from
abroad, in pursuance of the 7th Section of the Launceston and Western Railway Act, No. 2, '

I also herewith forward copies of letters from the Engineers and Secretary of the Company,
showing their respective estimates of the cost of constructing the said railway and works, so far as
they are to be imported from abroad, and a sum for contingencies which may be incurred by the
Company in the Colony.

I bhave, &c.,

(Signed) SAML. V. KEMP,

Commissioner under the Launceston and Western Railway Act.

To the Honorable the Colonial Secretary,
Hobart Town, Tasmania.

Launceston, 24th July, 1868.
Sir
’ W= have the honor to report, for the information of His . Excellency the Governor in Council,
that we have carefully examined the report and estimates prepared by our professional colleague
Mr. Kemp, hereunto attached ; and that we are of opinion that they are in every respect to be relied
upon as furnishing the best information obtainable as to the probable cost of those portions of the
railway and works referred to therein.
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We have also carefully examined the estimates of the Engineers and Secretary of the Company,
also attached, and find that the amounts of such estimates most satisfactorily approximate to
those of Mr. Kemp.

‘We have, &e.,

(Signed) THEODORE BARTLEY,
' FRED. M. INNIS,*

: Commissioners appointed under the Launceston and Western Act, No. 2.
The Hon. the Colonial Secretary, Hobart Town.

* Postscripr.—In subscribing to the above I deem it necessary to state that I concur in the
view expressed in the note appended to Mr. Kemp’s RReport, that the items of estimate “ supplied by-
the Company * * * are only just sufficient to meet the requirements of the Act,” the requirements
of the Act not being coextensive with the permanent requirements of the railway, in order to insure
its efiiciency for the traflic it has heen estimated to carry. It follows that a more or less considerable
addition to the Company’s ontlay must be anticipated as a proximate necessity ; in fact, necessary
expenditure is only postpioned, the occasion for which will, I believe, arise before the returns of the
railway can be expected to cover such expenditure, in addition to the charges for interest aud working
expenses. And in arriving at this conclusion I am mainly guided by the authority of Mr. Doyne.
In his estimates of the requirements of the Launceston and Western Railway, furnished to the Joint
Comuuittee of Parliament in 1863, Mr. Doyne put down £21,000 for station buildings, and this sum
as suflicient only at first, but requiring additions as traffic developed. That estimate lie now reduces
by £17,000. Of course there is roomn for mmuch latitude in the actual outlay npon stations; but
whether so large a reduction as that quoted can be reconciled with an adequate provision of station
buildings, or any permanence in the character of those to be erected, may be doubted. Again, Mr.
Doyne estimated £30,000 for rolling stock, (p. 9 LEvidence), in which, according to his Railway
Report of 1862, handed in to the Committee, it is shown that “six locomotive engines at a cost of
£2500 each” are included, as giving “ sufficient power to work the linein the heginning.” (Report, p. 8.)
But he now provides for only fwo, which must be wholly inadequate, unless all former estimates of
traffic are to be set aside; the reduced estimates (for engines) being framed to meet the requirements
of the Act and not of the line; in which case a future outlay to provide sufficient rolling stock must
be contemplated as iuevitable, and for which occasion will arise before the returns from traffic will
be suficient to defray such outlay, in addition to the other charges upon the railway.

Although, by the terms of the Aect, 30 Vie., No. 28, the Commissioners are reqnired to report
only “ whetber the said railway can be opened for traffic for a-.sum not exceeding £350,000,” &e., it
has appeared to me expedient not to keep out of sight the risk or probability of necessary additions
to that sum arising after the railway has been opened, or before it has become remunerative.

F. M. INNES.

STATEMENT showing the estimated Cost of constructing the Launceston and Western Ruilway.
_ 18th July, 1868. :

£ s o d £ s. d.

Messrs Overend & Robb’s tender....... Cecrsnesssseasarassasasesas 200,671 & 8
Less amount for maintaining the Line twelve months after its completion 6453 5 4
— 194,218 3 4
Messrs. Doyne, Willett, & Major’s Contract for Engineering and Super-
vision ...... feeeeereetsetraasenenans Ceteeiieiieneay veves. 17,600 0 O
Amount already received ,..u... ..., Creceetacts st raneararsneans 3600 0 O
—_— 14,000 0 O
Amount of money already expended by the Company, as per Bank Book . 6330 5 6
Interest on £300,000 horrowed capital for two years at 6 per cent. per
ANNOM. - e eens teeiresreiearaaas Cieerieiteiieetreraaceaton .. 36,000 0 O
Purchase of land, about 392 acres, at £10...e0veiiiiieinnn.. ceeeas 3920 0 O
Add for compensation, & ....oiiiiveieeia. Phetresennensirreges 1080 0 O

5000 0 O

——
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Permanent Way Materials. £ s,
4800 tons Rails (65 1bs. to the yard), at 65, 10d. eccocecnenan.... ... 31,200 O
188 tons Fastenings for ditto, at £12............. ednerssacnes cese 2266 O
235 tons Fish Plates and Bolts, at £8 ......... .. ..e., treeesens 1880 O
5223 total weight. l -
Supervision and Engineer’s charges in England as per agreement, 2 per
cent. on £35,330 ieeiiiiiiiiaaes creiianntenenseeaen veenas 706 14 6
"Insurance and Duty, 1} per cent. upon £36,100 cieiiiiiiiiiiiiianas 451 5 O
Agency and ShippinO' Charges 1§ per cent. (as per agreement) upon
£36,49319s5. 6d. coeeien Launn... Ceseaere teeeireassaaeannas 547 8 O
5223 tons of Freight at 805, perton...vecveeavionenerseesoensncoans 7834 10 O
Wharfage upon 5223 tons at Zpercent......... Ceteeteiareenesraaan 1305 15 O
NOTE.

45 miles of Line from Launceston to Deloraine at 65 Ibs. per lineal yard, or
130 1bs. for every lineal yard of line of way. )
2 miles sidings, &c.

47 miles x 130 Ibs. == 4800 tons.
Fastenings 4 tons to the mile X 47 = 188 tons,
Tish Plates and Bolts 5 tons to the mile X 47 = 235 tons

Two Locomotive Iingines.

Estlmated cost at the Manufactory, each .«.ceeoveneieecaneaans N 2000 ¢ O
Carriage of Engines to Shlppmg Port,each ............ Ceeeraa ceens 50 0 O
Supexvxsxon and Engmeel s Fees, 2 per cent. on £2000 ........oieuns 40 0 O
. Insurance and Duty, 13 per cent.on £2100 «...vviiivienennnn. veen 26560
Agency and Shipping, 1}g per cent, on £2116 855, Od. c.eevevinereaans 3115 0
Freight (30 tons), Special Rate ......... seetrenes cereseaane tetenes 250 0 O
Wages, cleaning and erecting in the Colony «..veevuus Ceserestasians 70 0 O
Extra discharging from ship’s side cv.vveeii i iioiiiieniiiaiiniina 100 0 O
Wharfage, 30 tons, % per cent. .. evvereeanans tesressaesensarans 710 O
Cost of one Engine ...... Ceeieecsees enseeaserasens 2575 10 0
2
Viaduct crossing River Esk at Long ford. '
200 tons of Ironwork will cost in England £15 per ton ......ove.... 3000 0 O
Supervision and Iingineer’s charges 2) per cent. on £3000.............. 60 0 O
Insurance and Duty 1} per cent. upon £3100 ......... eeeree Ceeane 3815 0
Agent’s Conimission, ]ﬁ per eent. upon £3098 155. 0d. ....cvvvan... . 46 9 6
200 tons of I‘lelght at 55. PETLON turaeenrerrrnennnnasasonseannnsn 350 0 O
Wharfage, 1 per cent. upon 200 tons .cveeee venrriiinanaan cerene 50 0 O
Carriage from Launceston to Longford, 200 tons at 12s. per ton..s.u... 120 0 O
Scaffolding and Staging, at £4 Perton ... vieereviaeaeriiennsas vos 800 0 O
Labour erccting, at £6 per ton ..... Cerisesese eerannbenaenonnes 1200 0 O
Painting and Seraping the Ironwork .. ........ seveoviotanns cesene 150 0 0 .
Timber, Cross Bearers, and Foot Boards ....vvevcinenranoe sonoees 200 0 O
Warren’s Royalty, 5 per cent. upon £3000 ............ terecesvanee 150 0 O
Ironwork for Rolling Stock, 55 sets, as follows :—
3 First Class Carriages, weight 4 tons, at £189 4s. Od. each ..vvuurnns 567 12 0
7 Second ditto dltto, weight 4 tons, at £143 4s. Od. each .....vvvnen. 1002 8 O
3 Brake Vans, weight 4 tons, ;8118 17s. 6d. each...... Cereesaesas . 356 12 6
40 Goods Wagons, weight 33 tons, £110 7s. 6d. each ..cvvavvavan..s 4415 0 .0
2 Horse Boxes, weight 4 tons, at "£106 25, Ol €aCh « v vnnvvnnnennnss 212 4 0
55
Supe1v1smn, &ec. 2 per cent. £6553 16s. 64 .. .uiin.en, ieedeidse. 18171 6
Insurance and Duty 1} per cent. £6600 ............ i eresisenedn. 82710 0
Agent’s charges 1} per cent. upon £6767 8s. 0d. ....... cend e, 10110 O
200 tons Tlelght At 355, PEr tON v ueresenvnnervnre-narcenarnans aee 350 0 O
Wharfage % per cent. on 200 t0NS +o v vveee s iriitreiitiescanonnns 50 0 O
Cartage “from Wharf to Carriage Works, 200 tons, at 8s.c.vevuunn. bes 30 0 O
Scraping, Cleaning, and Palntmg celeesstetianerestanen ceseetenne 50 0 O

ooo

£ s. d.
46,181 12 6
5151 0 O

6165 4 6

7348 18 O



a

44

T'urntables. £ s d £ s d
1 Turntable at Launceston, cost in England ........................ 220 0 0
1 ditto at Deloraine, difto..ccvi i erivitrerensoneranesosnaseannns 229 0 0
Supervision and charges, 2 per cent. upon £458 ....... Cevineeiaanse 9 3 0
Insurance and Duty, 1} per cent. upon £475 .......ce0vvvevennnn.. 518 9
Agent’s charges, 1} percent. upon £473 15.9d. ......ccvivvrnenn.n. 71 6
Freight (pxobable weight 14 tons each) 28 tons, at 35s. perton ........ 49 0 0
Wha!fafre, 3 percent. upon 2B ONS ... iiiiieniieerrianenanas 7 00
Cartage to Station ground and to Deloraine, say «oeovovnn.. Ceeenes . 8 0 0
Erecting, Cleanmg, Painting, &e. ......... reee e AP 230 0 0
_ : _— 774 3 3
15 Sets Points, Crossings, and Switches.
15 Sets Crossings and Chairs, at £13 each vvvvveivernnas cboeneeaan 195 0 O
15 Sets Switches and Chairs, at £18 each ........... eeresessssves 270 0 O
Supervision and Engineer’s Charges, 2 per cent. .......ccc.c. coeuna 9 6 0
Insurance and Duty, 1} per cent. upon £475 ....cviviviennnnnen voes 518 9
Agent’s Charges, 1} per cent. upon £580 4s. 9d......vevivveceann ces 814 0
- Freight (probable weight) 34 tons, at 35s. ..... Ceeeeetaeeriirenonnan 5910 O
‘Wharfage, £ per cent. upon 84 ton8 .. veveeveanaes teresesesiaeninas 810 O
_ 566 18 9
Water Cranes and Tanks.
1 Water Crane at Launceston ..... Chieneen eetaessesesitesianas 20 0 O
1 ditto at Longford +..vuceiiiieninieniainneesnnarnsnssnns veeene 20 0 0
1 ditto at Deloraine ceeeeereerreneeiierrieeereessntasecnnonans 20 0 0
1 Tank and Pumps at Longford ....vvvviviiiiiiiieiieionnane. eeer 250 0 O
1 ditto ditto at Deloraine vvveeeveve i cineesneeastosnnennnnsans 250 0 0
Supervision and Engineer’s Charges, 2 per cent. on £587 ............ 1015 O
Insurance and Duty, 1% per cent. upon £600 .......cciiiiiiiioann, 710 0
Agent’s Charges, 11 per cent. upon £595 8s. vv.enen Ceieieeeainanns 818 6
3 Water Cranes, 11 cwt. each....1l ton 13 cwt.
2 Water Tanks, 3 tons each .... 6 tons Freight, 8 tons, at 35s. 14 0 O
2 Sets of Pumps...o.envinunnn 7 cwt, ;
‘Wharfage, 8 tons, 8l 88, «evevreveereisresesorecrescnsonssonraanes 2 0 0
Cartage along the Line, say .....oiiiiiiiiiniaiiiiiiiinnenenna.. 8 0 ¢
Timber Frames and all labour erecting ... ......cociuivnnnaa.. e 300 0 O
—_ 938 3 6
Office Expenses and Salaries.
Secretary, £550 ; Accountant, £850 ..... .. i iiiiiiniiriiainean . 900 0 O
Clerk, £200; J unior Clerk, £"O Messenger, £50 c..veinciaienann. 320 0 O
Rent of Offices (BS At Present)ceeee e veneveceannnsaacsans ceteanna 30 0 O
Fuel and Light, say +vveveie i vieiiiiiiiiniriieiiiiaeastaasannn 12 0 0
Stationery, £50 Printing, £20 Stamps, £20..00nnan eiecenns 90 0 0
Foroneyear coveeevenianinnniann.s 1852 0 O
) 2
, — 2704 0 O
Commissioners’ Salaries and Expenses.
Mr. Bartley, £200; Mr. Innes, £200; Mr. Kemp, £750 ....... ceae 1150 0 O
Travelling Expenses, &e., say vvveivnveen enns Ceceeeessnvesenians 150 0 O
Forone year «..coceeeceenscoasa ces 1300 0 O
: _ o
- —— .2600 0 O
Rolling Stock to be made in the Colony.
3 First Class Carriages, at £380 ..vvviiveriiriarercnnsenenaecanass 1140 0 0
7 Second Class Carriages, at £300 ... iiiieiiiviiieeieinieeennas, 2100 0 0
3 Brake Vans, at £200.....0000ertieiennne feereesean Ceerecsaans 600 0 O
2 Horse Boxes, at £100........... G eeteirsereasceccronmeneraenas 200 0 O
40 Goods Wagons, at £35 ...... N 1400 0 O
_ 5440 0 O
Stations.
The Company propose to spend £4000 upon Stations, which areto be of
the cheapest character, and to be expended as follows :—
LAauncestonl «uueeseeeesteecsesonannsescossesocnosoncans 1500 0 O
Longford ...ovvveivniinnennns tecetsiariereceneneatannn 500 0 O
Deloraine covvvereiiineraneaiens G eesereteanetnraaens . 1000 0 O
And for all the intermediate Stations ........ cirene Teeeeens 1000 0 0O
_— 4000 0 0

£337,008 9 4

SAML. V. KEMP.
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£ s d
Amount of sulscribed Capital ......... TN Tieees 80,000 O O
Amount of Debenture Capital .......... carsesanes 300,000 0 O ‘
: ' 350000 0 0
Amount of Estimate .. cveeevenaiccnnnns feraens 337,908 9 4
- Balance for Contingencies «vveeeeoevesnmoesoavenns £12,091 10 8 to meet

Law Costs and Arbitrations ; extra Earthwork in Cuttings, the slopes of which
are specified 1o be only % to 1, and it is a question whether they will stand at that
batter ; maintenance of the line for twelve months, amounting to £6453 5s. 4d. ;
and a number of other unforeseen incidentals.

The following is a List of what I consider to be omissions, and which will be indispensable to meet the
requirements after opening the line for public traffic :—

Three more Locomotive Engines. Weigh-bridges, (Road, Rail, and Platform).
Additional Rolling Stock of all kinds. Hoisting Cranes.
Additional Station accommodation for Passengers Carriage and Wagon Turntables.
and Goods. Antifriction Grease and Oils.
Furniture for all the Stations. General Stores of all kinds.
" Semaphores and Signals for the safety of the Wagon Covers and Tarpaulins.
Traffic. Clocks, Guards’ and Engine Drivers’ Time-
Lamps of all kinds. keepers.
Workshops and Tools for effecting Repairs. Ticket-dating Machines and Cabinets.

NorE.—In making my estimate I have adopted the items so far as supplied by the Company, and which are only just
sufficient, in my opinion, to meet the requirements of the Act.

SAML. V. KEMP, Commissioner under the Launceston and

Western Railway Acts. :
Launceston, 24th July, 1868.

Launceston and Western Railway Company, Limited, 17th July, 1868.
G ENTLEMEN, ' : :

I~ pursuance of the provisions of the 30 Victoria, Wo. 28, Section 7, I have the honor to
forward to you the Contracts entered into by the Directors of this Company for the construction of
the line, with the Report of the Engineer to the Board recommending the acceptance of the tender
of Messieurs Overend and Robb, with his estimate of the amount of money required for purposes
connected with his department to complete the line for traffic; with a further estimate from this

office of other expenditure outside the Engineer’s department, calculated to be necessary during the
period of construction. )

I am requested by the Engineer in Chief to say that certain details of alterations agreed to by
the Contractors, in the total sum of £6653 11s. 4d., will be immediately made, and a copy of the
whole Schedule as amended forwarded to you as your office record ; but, in order to facilitate your
proceedings under the Aect, I have thought it desirable at once to forward the papers enclosed, and
which you will please return to this office as soon as convenient.

I have, &e,,
(Bigned) H. DOWLING, Hon. Sec.

The Commissioners Launceston and Western Railway Company.

Correct copy.—W. J. Norwoob.

OFFICE ESTIMATE of Money Requirements.

£ £ s d

The total sum given by Mr. Doyne 16th July, 1868 ...... — 205668 4 10
Add interest for 2 years ....veveieis cvseenrenne eeseees 36,000
Office Management, including Commissioners ........ cene 4000
Already expended veeeesonnn. Seeeraeeteeanenarneassans 6719

: 46,719 0 O

Tolal veoeenrenererecrnnaenannncns 342,387 4 10
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: £
MEMORANDUM. . B :

Preceeds of Debentures, Say seeeecsvenes cnrsesesasvoseasanssnscesss 500,000
At a nett premium of 1 per cent....... eresetiasr seasieeserateanns 3000
. . o 303,000
Subscribed capital. ... ceeresinttiiieiietiiniiieanas Cereesa Cenanen 50,000
' ' ' 353,000
342,387
Contingent  .............. terersetsanes cetreeiaa 10,613

Correct copy.—W. J. Norwoon.

Launceston and Western Railway Engineer’s Office,
: Launceston, Tasmania, 16th July, 1868.
Dgear Siz, :

Wz have the honor to hand you the Engineering Estimate for the completion of this line of
railway, and beg to state that in our opinion the quantity of rolling stock, &e. therein provided for
is amply sufficient to open the line in accordance with the terms of your Act.

We have, &c.,

(Signed) DOYNE, MAJOR, & WILLETT.
The Hon. Secretary Launceston and Western Railway.

Correct copy.—W. J. Norwoon.

ENGINEERS ESTIMATI for the Completion of the Launceston and Western Railway.

£ s d £ 5. d.
Rails, 5400 tons, at £6 10s..... et reeeriet e 35,100 6 O
South Esk Bridge «..oveveiiniiiiransneansnnns 6600 0 O
T'wo LoCOmOtIVES oo vevnersranreeesannassansses 5000 0 O
55 sets Wheels and Axles, at £200..... Ceesenaenen 11,000 0 O
Turntables .. oove ..., Ciresetsianane b rasenaas 500 0 O
15 sets Points and Crossings....veeessrecsneesnas 450 0 O
Water Cranes and Tanks...oovoviiiiiiesen. .. 1000 0 O
] _ 859,650 0 0
Land Compensation ........ Ceraieanes B . 5000 0 0O
Engineering......... tesseseerranan Geeren manan 14,000 0 O
Btations veue ionnrereierinnraceaoans Ceeaaees 4000 0 O
Carriages and Trucks,eeveeieeiiiiieeiiiinnennen . 6700 0 O
Commission in BEngland ...vienvvvviinianan.,, 2100 0 0
D 1 e 10,000 0 0
Amount of Messrs. Overend & Robb’s Tender (accepted) 200,671 8 8
Less for Maintenance after opening the Line.. .... 6543 3 10
: —_——— 194218 4 10
Total.evovn... Ceriereseseeneinen o eeenenaas 295,668 4 10

(Signed) DOYNE, MAJOR, & WILLETT.

Launceston, 16th July, 1868.
Correct copy.—W. J. Norwoob.

Launceston and Western Railway Engincer’s Office,
Launceston, Tasmania, 16th July, 1868.
DEAR Srir, .
W= have the honor to report that we have carefully analyzed the tender sent in by Messrs.
Overend and Robb for the construction of this line of Railway, and. compared the quantities and
prices given therein with those contained in our estimate laid before the Board yesterday.

We find that this tender is prepared in a business-like and satisfactory manner, and in striet
conformity with the instructions for tendering. 'We have suggested to Messrs. Overend and Robb
a few alterations, which they are prepared. to make, and which will reduce their tender by the
amount of £6653 11s. 4d., bringing the total £813 18s. 3d. over our estimate. Their original
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tender being the lowest, and their characters individually and as contractors being high; we re-
commend that their amended tender be at once accepted. -

We have, &c., :
(Signedy DOYNE, MAJOR, & WILLETT.
The Hon. Secretary Launceston & Western Railway.

Two enclosures—

1. Amended tender of Messrs, Overend and Robb.
2. Estimate for completion of works. o

Correct copy.—W. J. Norwoop.

105.

A Launceston and Western Ratlway Company, Limited, 26th June, 1868.
Sir, ’ _

I uave the honor to forward the Accounts of receipts and expenditure of this Company to the
end of the financial year, 16th March, 1868, in pursuance of the provisions of the 15th and 30th
Viet. No. 28 ; and for the future the Account can be sent forward every six months.

In forwarding these Accounts I have the honor to enclose a letter from the Honorable F. M.
Innes, one of the Commissioners, and at his request. You will observe that in quoting Sections 66
and 67 of 29 Viect. No. 24, he has overlooked the fact of their having been repealed.

Your obedient Servant,

) H. DOWLING, Hon. Sec.
The Colontal Audiior, Hobart Town.

(Copy.)
Hobart Town, 10th February, 1868.
Sik,

I mavn to request that, in forwarding for audit under the 15th Section of the Aet 30 Vict.
No. 28, the Accounts passed at the meeting of the Iirectors of the Launceston and Western
Railway Company held on the bth instant, yoa will transmit to the Colonial Aunditor this communi-
cation intimating my dissent from the passing of those items in the Accounts which purport to have
been incurred in negociating with Banks in Melbourne and Hobart Town, with a view to enabling
the Company to meet the conditions upon which the guarantee of the Government was to be given,
namely, that a sum of £50,000 had been paid into some Bank to the credit of the Company and
the Commissioners. According to my reading ot the Acts placed in the hands of the Commissioners
for their guidance, the 29th Viet. No. 24 (Sections. 66, 67), and the 30th Vict. No. 28 (Sections 4,
7, 11), the snm of £50,000 free of all costs or deductions incident to obtaining that sum should be
paid into some Bahlk in Tasmania; and the admission of the expenses in question as a legitimate
charge on a paid up capital not exceeding £50,000 cannot be made without involving a principle on
which further charges of the same nature may be insisted on, and thus indefinitely reducing the
value of the condition on which, according to the intention of the Legislature, the guarantee of the
public credit was to be given.

I am, &ec.,

(Signed) FRED. M. INNES-
The Becretary Launceston and Western Railway Company.

106. :
Audit Office, 15th July, 1868.
DEear Sir,

Wita the Accounts forwarded to me for audit by the IHonorary Secretary of the Launceston
and Western Railway Company, Limited, I received at your own instance a letter you addressed to
that gentleman under date 10th February last, in which you intimated your dissent from the passing of
those items in the Account, which purport to have been incurred in negociating with Banks in
Melbourne and Hobart Town, with a view to enabling the Company to meet the conditiens upon
which the guarantee of the Government was to be given, viz., that a sum of £50,000 had been
paid into some Bank to the credit of the Company and the Commissioners.

As I find that your initials are written upon very few of the Vouchers sent to me, the bulk
having been passed by the other two Commissioners, T am unable to ascertain which are the

o
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particular payments referred to in your letter, the special object in question not being made apparent
upon any of the documents before me. I have therefore to request that you will be so obliging as
to favour me with further information to enable me to select the Vouchers objected to, with a view to
giving due consideration to your protest.

I have, &c.,

A (Signed) E.J. MANLEY,.
The Hon. F. M. Inngs, Esq., Commissioner of
Railway, Launceston.

107.
Hobart Town, 24th July, 1868.
DEear Sir,

My absence from hence in Launceston has prevented an earlier answer to your letter of the 15th
instant.

I have now to acquaint you that the items to which the principle of my objection applies are
more or less distributed among other items to which that principle may not apply; but leaving such
mixed accounts, I would refer you to Voucher 3, H. Dowling ; 12, Messrs. Dowling and Button;
18, the same; 23, R. Green (steamer fare); 26, R. Green ; 29, Messrs. Sherwin and Green : all of
which comprise expenditure incurred in negociating with banks in Melbourne and in Hobart Town,
so as to enable the Company to satisfy the conditions of Sections 4 and 7 of the 30th Victoria,
No. 28, that a sum of £50,000 had been placed to the credit of the Company and Commissioners at
some bank.

I considered it my duty also to withhold my initials from an aceount to J. Stephenson (Voucher
No. 7) for printing, the details of which date in 1864 and in 1865, that is prior to the passing of the
Act 29 Viet. No. 24, empowering the constriction and maintenance of a Railway from Launceston
to Deloraine, and prior, by from two to three years, to the formation of the existing Launceston and
Western Railway Company. '

Myr, Dowling has pointed out to me an inadvertence in my letter to him of the 10th February,
forwarded to you with the Company’s accounts, namely, in referring to Sections 66 and 67 of the 29th
Victoria, No. 24 ; but you will perceive that the oversight in question does not affect the principle of my
objection as set forth in that letter, which is that the £50,000 subscribed and paid into a bank should
be free of all costs, immediate or prospective, incident to getting that sum from any individual or
from any firm by way of loan or accommodation.

I have, &ec.,

(Signed) F. M. INNES.
The Colonial Auditor.

JAMES BARNARD,
GOVERNMENT PRINTER, TASMANIA.



