
(No. 6.) 

187 7. 
SESSION I. 

TASMANIA. 

LEGISLATIVE COUNCIL. 

MA.IN LINE RAILWAY. 

CORRESPONDENCE WITH THE COLONIAL TREASURER'S 
DEPARTMENT 'I'O JANUARY 22, 1877. · 

Laid upon the Table by Mr. Crowther, and ordered by the Council to be printed, 
· January 23, 1877. 



,.1, ~ \, ) 

... ; ,) ~-

MA.IN LIN:E RAILWAY CORRESPONDENCE. 

C_LAIM ]'_OR INTEREST TO 30 SEPTEMBER, 1876 . 

' I 

Tasm,.anian Main ,.Line Railway Company, Limited, Ge'lleral Manager's Office, 
. Hobart Town, 21st October, 1876. , · '. 

.eu,. . ' ' ' ' ' ' . . . ' ,, 
;:· · I HAVE the honor to forward you herewith·an Abstract of the Receipts and Expenditure of th~ 
,,,asmanian Main' Line Railway Company, Limited, for the. quarter ending the 30th September last~ 
:the details of which are all open for inspection by the Colonial Auditor or any Officer that the 
:vovernment may appoi~t. . . . ' ' ' ' 

Since the whole re.ceipts of the quarter amounted to £4970 10s. 3d., and the working expenses 
to £7395 19s. ld., irrespective of tqe loss_es on previous quarters, the full amount of gu2ranteed 
_interest becomes due to the. Company. T therefore enclose an account for the same, amounting to 
Eight thousand one hiludre'd and twenty-five pounds (£8125), and have to reque;;t that this sum be 
paid within the period defined in the C~mtract._ _ .... T·have/ &c. · · · · · 

(Signed) CHARLES H .. GRANT. 
'Tlte·Hon. CHAS. MEREDITH'. ·M . .H.A;, Colonial Treasurer. 

TASMAN IA. 

THE GOVERNMENT OF TASMANIA ilr. _ 
To THE.T'A.SMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

1876. G_'l!,aranleed Intei·est Depa1·tmcnt. £ s. d. 
July 1st 

to 
Sept. 30th. 

To one full Quarter's Interest due, as per Contract between the Government of.Tasmania 
ancl the 'l'asrnanfon Main Liue Railway Company, Limited, at the rate of five per cent. 
per annum on the full sum of £650,000 expended on the Construction of the Railway, 
as shown liy previous accounts· and ·vouchers in the po~session of the Government. Say 
one full quarter·of whole guarantee of £32,500 per annum . • . . • • . • • . • • . • • . . . . . . . • . £8125 0 0 

·Amounting to 
£8125 0 0 

(Signature of Ciaimant)-:-Tlte -Tasmanian Main Line Railway _Company, Limited, 
· · by their Agent and Attorney- · · 

· CHARLES H. GRANT. 

TASMANIAN MAIN LINE RAILWAY. 

AN ABSTRAC'J' ef Receipts and E:rpenditure on account of Traffic. _conveyed over _the Main 
Line Railway for Three Months ending September 30tlt, 1876 . 

. -.. 
,iDr. RECEIPTS. 

To Receipts as per Cash .Book •.••..•...•.•.••.••••••...••••.. 
:Balance •.•..• •• •••. • .••••••••..••••..••••••...•••••••••.•. 

'TOTAL .•• _. •••••••••••• 

, Qtt, . . . . . :EXPENDITURE, . 

By Balance from June 30th, 1876 •..••••..•••••••••••••.•••••• 
Working Expenses, as per Accounts paid ••.•••••••••.•• ; .•. 
Petty cash on hand • •. · ••••••••••••••••••• ·• • . • • • • • • • · ••.••• 

TOTAL; •• : •••••• ; •• ; •• 

£ s. d. 
4970 10 3 
3561 19 4 

£. s. d. 
1133 18 2 
7395 19 1 

2 12 4 

£ s. d. 

£8532 9 7 

£ s; d. 

£8532 9 7 . 

.R, J, E.LLIS,_ Acqoun/ant. CHAR~ES_ H. GRANT, General llfa_nager. 
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Colon'ia'l Treasury, 23rd October, 1876. 
Srn, 

I HAVE tlie honor to 'acknowledge the :receipt-of your letter of:the '.2lst instant, enclosing a claim 
upon the Treasury in -respect to interest which ,yoil :a:llege -is ·due to the Tasmanian Main Line Rail­
·way Company for the quarter ended :3oth :s~ptemb_~r .last. 

C. H. GRANT, Esq,, Agent 1~ l'rl.L.R. 
Liverpool-street. 

t:have, &c. 
·(Signed~ 'CHARLES MEREDITH. 

RE PAYMENT OF .COSTS. 

Crown Solicitor's Office, 4th. December, 1876, 
c·- _.· .' \' 

The QuEEN ats. Tasmanian 'Main Line Railway Company, (Limited). 
Srn, .. 
c . ·. .. ON the 14th ultimo the Taxing Officer of the Supreme Comt taxed the costs payable by 'the 
,Qompany to the Crown Solicitor on behalf of the Crown at the sum of £41 13s. 9d., and as thos~ 
~osts have not been paid, although repeatedly applied for, I suggest that Government should declin~ 
to make any further advance to the Company until the costs are paid. I have only to add that ·a. 
portion of those costs were advanced by your predecessor in office, and are repayable· to the Trea~ 

;i;;11re_r, and that the Government is responsible for the balance to the Counsel retained on behalf of 
!_tlie Cr9wn. · 
, . ·, I have, &c. 
c,. c... . . . (Signed) ROBT. P. ADAMS. 
The Hon. the Colonial Treasurer. 

i"•,• • ' 

. Colonial :l'reasury, 5th December, 1876. 
Srn, 

I HAVE the honor to forward herewith, for your information, copy of a letter addressed to this 
Office by the Solicitor-General, with reference to certain costs incurred in connection with the suit 
"Crown ats. the Tasmanian Main Line Railway Company, (Limited)," to which I beg to draw 
your attention. · 

.. \_ .L CHARLES MEREDITH. 
C. H. GRANT, Esq., Agent T.M.L . .R., 

Liverpool-street. 

I have, &c • 

(8igned) 

,. l', 

Sm, 
Colonial Treasury, 13th December, 1876. 

' · I HAVE the honor to_ draw your attention to a letter from ·this Department, dated 5th instant, 
.in ,reference to a communication received from the Solicitor-General ; and in doing so I beg the 
favor of a reply. 

I have, &c . 
. (Signed) 'CHARLES ME.REDITH, Colonial Treasurer. 

C. H. GRANT, Esq.; Agent T.M:L.R. 

SIR, 

. , Tasma:nian. Main Line 'Railway· Company, Limited, 
........ Engineer's Vffece, Hobart Town, 13th December, 1876. 

I HAVE the hono:r to ··acknowledge the due receipt of your letter of the 5!h inst., _'with wh~ch 
you enclosed copy of a letter.fi;on;i_tbe Solicitor~General as to the payment ·of .]us costs m the act10n 
recently brought by the,Tasmanian .]\fain .Line Railway Co.mpar;iy,. Ljrri.ite_d, against the Govern• 
ment, and which was discontinued at the instance of the House of Assembly, in order to allow 
Parliam'ent the opportunity of settling· the·questions iu dispute between the Government and Com• 
pany. 

• I • •· 

On. ~ec~ipt of your ~~mmuni~ation I i~mediate~ referred it t~ the .. Co~pan~'s Solicitors, who 
advised that, as Parliament had not after -all a.ecia.ei:l • .. upon any course tending to the settlement to 



~ecure which the action was brought, the matter must still be.considered as sub judice, a~d that these 
costs should properly be continued as costs in the cau,se. It is obvious that the Compapy on prov­
•ing their right to the regular. payment of the guaranteed interest would be entitled to the refund of 
all expenses of every kind incurred in obtaining it, and as many items of the costs in question should 
not in the opinion of the Company's Solicitors be fairly claimed against them under the circum­
stances, they advised that payment should be withheld until they had seen the Honorable the. 
iAttorney-General on the subject, or petitioned the Governor in Council. 

' Should the Government insist on the payment of the Bill of Costs, the Company are prepared 
~o make it immediately, but under protest in every respect. . . 

I have, &c. 
(Signed) C. H. GRANT. 

l;l.on. CHAS. MEREDITH,, M.H.A., Colonial Treasurer. 

~IR, 

Colonial Treasury, Hobart Town, 14th December, 1876. 

,- I HAVE the honor to acknowledge the receipt of your letter of the 13th instant, in reference to 
the payment of costs in the action recently brought by the Tasmanian Main Line Railway Company 
against the Government ; and, referring to the last paragraph of your letter, the Government trust 
that the Bill of Costs in question will be paid immediately. 

I have, &c. 

(Signed) CHARLES MEREpIT~, Colonial Treasurer. 

;c. H. GRANT, Esq., Agent T. 'M. L. R., 
Liverpool-street. . 

(The costs have since been paid to the Solicitor-General.-C.M. 7. 1. 77.) 

A:QVANCES. 

MINUTE p APER FOR THE EXECUTIVE COUNCIL. 

Colonial Treasury, Hobart Town, 
28tli November, 1876. 

:.THE Colonial Treasurer submits that he be authorised to advance to the Manager of the Tasmanian 
:Main Line Railway Company, Limited, the sum of Two thousand five hundred Pounds in accord-. 
ance with conditions set forth in an Agreement made this twenty-eighth day of November instant, 

'between the Colonial Treasurer of Tasmania and the Tasmanian Main Line of Railway Company, 
,Limited. 

THE Governor in Council approves. 

' 

CHARLES MEREDITH, Colonial Treasurer. 

E. C. NOWELL. 
28. ll. 76. 

, The Hon. the Colonial Treasurer, 

MEMO. to the Auditor.-29. 11. 76. 

Stamp. 

One 
Shilling. 

\an ~g~ttment made the T1'\Tenty-eighth day of November in the year of d,ur Lord One 
thousand eight hundred and seventy-six BETWEEN the Honorable CHARLES MEREDITH 
Colonial Treasurer of Tasmania ( acting on behalf of the Government of Tasmania) of the one 
part and the TASMANIAN MAIN LINE RAILWAY COMPANY (LIMITED) of the other part 
WHEREAS by a certain Contract dated the Fifteenth day of August One tho:usand eight hundred 
and seventy-one and made between His Excellency CHAR.LES Du CANE Esquire the. then 
Governor of Tasmania by and with the advice of his Executive Council for and:on behalf of 
the Government of Tasmania of the one part and the said Railway Company of t,he other part 
the said Company agreed to construct maintain and work .a Main Line <;>f Railway between 
Hobart Town and Launceston or between Hobart Town and any point on the Ll!unceston and 
Western Railway with running powers over that Railway to Launceston subject to and in 

· accordance with the conditions set forth in the Schedule to such Contract .ANn;wHEREAS by 
the. said Contract it was ( amongst other. tl;iings) provided that the Govemo;r shoµld guarantee 



6 
: to the ~~id Compa~Y, int't~~est at tl1~ rat~ ofF1ve Po'unds ·p~1· cenf~1inper a;num ~p~n· the •'money 

· · actu.ally expended in and for the purposes 'of the construction of the said Main Line Railway 
up to and not exceeding the sum of Six hundred and fifty thousand Pounds during four 
years of the period of consti'uction ( commencing from the Fifteenth day of March One thousand 
eight himdred a~d seventy0 two) and for ~ period of thirty years from the opening of the entire 
line for traffic and that no sum should be payable for guaranteed interest for any period during 
which the Company did not .continue to maintain and :work' the .said line of Railway in aµ 
efficient manner so as to afford all sufficient station accommodation and due facilities for the 
passenp;er and goods traffic of every portion of the line AND WHEREAS by the Schedule to 
the said Contract it was ( amongst other things) agreed that the said Railway together with all 
stations rolling-stock and all other works connected with the said Rail way should be constructed 
of the best m::i,terial and in a thoroughly substantial manner AND WHEREAS the Company 
_liave constructed a Railway from Hobart Town to a point on the Launceston and Western 
Railway near Evan dale and have laid .down a third rail on the Launceston an.d W e~tern 
Railway from Evandale Junction to Launceston And· the sl'!id Company claims that such 
Railway fulfils in every respect the conditions of the said Contract and the Schedule thereto 
AND WHEREAS a Board of rEngineers-consisting--of Messieurs WILLJA:r.r MASON HENRY 
CoATHUP MAIS and HENRY CHARLES STANLEY being respectively deputed by the Govern­
ments of New South Wales South Australia and Queensland were on the Twenty-sixth day of 
May last appointed by His Excellency the Governor of 1'asmania to examine and investigat~ 
the construction and then state of the said Main Line Rail way And the said Board thereupon 
proceeded to examine into and investigate such construction and state accordingly AND 
WHEREAS by an agreement made the third day of June last and made between the then 
Colonial T1:easurer of ~he one part and the said Company of the other part the saitl then 
Treasurer advanced to the said .Company a loan of Three thousand Pounds to enable the.said 
Company to continue to run trains upon the said Railway bnt such advance was made without 
prejudice to the rights or liabilities of eit1ier par.ty to the said recited Contract AND WHEREAS 
the said Board of Engineers on the Fourteenth day o~ June last reported to the Governor that 
after a full and careful examination of the subject in all its bearing-s they were unanimously of 
opinion that the general conditions of the said Contract so far as the construction .antl main'.' 
tenance of the line is concerned had not been cfomplied with by the said Company· AN.i:> 
WHEREAS under the circumstances aforesaid· the Colonial 'l'reitsurer has refused to pay any 
interest to the said Company since the Fifteenth day of March last under the said Co,ntract 
and the said Treasurer contends that n-o sum is now clue or payable to the said Company for 
interest in respect of such Contract AND WHEREAS the said Company have been running 
trains from Hobart Town to Evandale Junction o,n the said Main Line Railway from the 
Fifteenth day of l\'Iarch last to the Thirty-first day of October last and the said Company have 
from the First day of November instant up to. the date of these presents been running trains 
upon such Railway from Hobart: Town to Launceston AND WHJmEAs the General Manager 
of the said Company .. in Tasmania has applied to the said Treasurer for a further loan of money 
to he made to ihe said Company to enable· them to continue to rrin trains from Hobart Town 
to Launceston on the s·aid Railway without prejudice to all or any questions in dispute between 
the Governor and the Company under the said recited Contract and alleging that unless 
financial assis,tance is rendered to him he will be obliged to close the said Rail way and the said 
Treasurer has consented to make such advance upon the terms hereinafter expressed Now 
THEl!E PRESENTS WITNESS and it is hereby mutually agreed and declared by and between 
the parties hereto 

1. The Colonial Treasurer hereby agrees to lend to the said Company the further sum of 
Two thousand five hundred Pounds for the period of nine months from the First day of 
November instant and the Company accepts such loan and agrees to repay the same with interest 
at the rate of Six Pounds per centum per annt1m at the expiration of Stich period or upon such 
demand as is hereinafter mentioned. . 

2. If the said Company shall before the expiration of the said period of nine months 
establish to the satisfactio11 of the Governor or by legal process their right to rceci ve further 
interest under the said Contract or if the said Company shall agree to sell the said Railway to 
the Government of Tasmania then the said sum of Two thousand five hundred Ponnds · now 
advanced together with interest at the rate aforesaid shall and may be deducted by the said 
Treasurer from any moneys atlmittecl or awarded to be ·due by ·t1re Government of Tasmania 
to the said Company whether for interest or purchase money as aforesaid. 

3. In the event of the said Company ceasi1ig to· run trains from Hobart Town to Launces­
ton on the said Rail way at any time before the expiration of the said period of nine months it 
shall be lawfol for the Treasurer by· notice in writing under his hand to demand from the said 
Company immediate payment of the said sum of Two thousand five huntlred Pounds and 
interest and the Company hereby agree to repay the said sum and interest at the rate aforesaid 
to the·.said Treasurer·within twenty-four hours after such demand is left for them with their 
General Manager in Tasmania or at their office in Hobart 1'own. . ' · 

4.· ·should no money or no sufficient money become due and payable by the Governor ·to 
the said Company under the saitl Contract before the expiration of the said period of nine 
months or sho11ld the said Company fail to repay the moneys now advanced and interest 
within twenty-four hours after such demand as is mentioned in the preceding paragraph it shall 
be lawful·for the Colonial Treasurer to enforce payment of such monies and interest as a creditor 
of the said Company for the amount now advanced with interest at the rate aforesaid 01· for so 
much thereof as may then remain unpaid or unretained as aforesaid and the Colonial Treasurer 
may take such pi·oceedings to cp~pel payment of the sa~e as he may think fit •. 



:· .· :5. All:powers which.are herein given or_ reserved to the Colonial ,Treasurer .are so given 
·\.-. or.reserved to him on the part of the Government of Tasmania and may be exercised by the 
c Colonial Treasurer of Tasmania:for the. time being. 

6. , It is hereby specially agreed between the parties hereto and this agreement is made 
upon the express understanding and condition that the said sum of Two thousand five hundred 
Pouncls now to be advanced and paid by the said Treasurer to the said Compatj.y is to be 

•· advanced as a loan only and without prejudice to all or any questions in dispute between the 
Governor and the Company under tl1e .said recited Contract as to any matter whatsoever con­
nected with or relating to the said Railway and the said Contract ,or the Acts of· Parliament 
relating thereto And the said loan shall not nor shall any clause matter or thing herein 
contained operate or be construed to operate as an admission by either party to the said 
Contract that the conditions of such .Contract have or have not been fulfilled or as a waiver of 
any right now possessed by either party to the said Contract against the other of them but all 
su.:h ·rights and all liabilities shall be and remain as if these prese_nts had not been made or 
executed s;1ve in so far .as is herein expressly provided or declared to the contrary. As WITNESS 
the hands of the said parties heret0 the day and year first herein written. 

r:. The Tasmanian Main Line Railway Company limited by their Agent a~d Attorney 

Signed by CHARI.ES HENRY GRANT in the 
presence of 

·· HENRY DoBSoN, Sol., Hoba1·t Town. 

C. H: GRANT. 

RECEIVED on the day and year first herein written from. the Honorable Charles Meredith 
Colonial Treasurer of Tasmania the sum of 'l'wo thousand five hundred Pounds as a loan to the 
Tasmanian Main Line Railway Company Limited as hereinbefore nientioned.-.£2_500. 

The Tasman_ian Main Line Railway Company Limited by their Agent ii:nd Attorney 
C. H. GRANT. 

Witness-HENRY DonsoN. 

EXECUTIVE MINUTE. 

Colonial Treasury, 8th IJec~mber, 1876. 
THE Colonial Treasurer submits that the sum of Two thom,and five hundred Pounds .{£2500) be 
•advanced to the Manager of the Tasmanian Main Line Hailway Company, Limited, in ac(•ordance 

.. with the conditions set forth in an agreement made the 5th day of December instant between the 
:colonial Treasurer of Tasmania and the Tasmanian Main Line Railway Company, Limited. 

CHARLES MEREDITH, Colonia_l Treasurer. 

THE Governor in Council appproves. . 

E. C. NOWELL. 
11. 12. 76. 

·The Hon. the Colonial Treasurer. 

MINUTE to Auditor.-13. 12. 76. 

Stamp. 

One 
Shilling. 

~n \agrrtment made the Fifth day.of December in the year of Our Lord One thousand 
eight hundred and seventy-six between the Honorable CHARLES MEREDITH Colon_ial Treasurer 
of Tasmania (actjng on. behalf of the Government of Tasmania) of the one part and the 
TASMANIAN MAIN LINE RAILWAY CoMPANY LIMITED of the other part W~EREAS by a 
certain Contract dated the Fifteenth day of August One thousand eight hundred and seventy­
one and made between His Excell_en_cy CHARLES DuCANE ·Esquire ·the then . Governor of 
Tasmania by and with the advice of, his Executive Council for and on behaWof-'the Go:vern­
ment of Tae;mania of the one part and the said Railway Compariy of the other part the said · 
Company agreed to 9onstruct maintain and work a Main Line of Rail way between Hobart Town 

. and Launceston or_· between Hobart Town ·and any point on the Launceston a,nd Western 
Railway with running powers over· that Railway to Launceston subject to and iii accordance 
with the conditions set forth in the· Schedule to such Contract AND WHEREAS by the said 
Con'tract it was (amongst other things) provided that the Governor should guarantee to the 
sai4 Company_ inte1:est at the rate of Five Pounds per centum per annum· upon the money 
actually expended in and for the purposes of the construction of the said: Main Line 
Railway up to ~nd not _exceeding 'the sum of Six hundt·ed and fifty thousand Pounds 
during four years _of the period of consti:uction ( commencing from the Fifteenth day of March 
One thousand eight hundred and seventy-two) and for a period of Thirty years from the 
opening of the entii'ti line for traffic and that 110 sum should be payable for guarante~d interest 
for any period dn:r:ing which the Company, did not continue to maintain and· work -uie said line 
of _Railway in an e:fficient,manner so as to ·affo1;d _all sufficient station accolitmodati'on and due 
facilit_ies for t~e :pa~s.~ng_i~ and go~ds :tr~:ffic of e~ery ,~01yon of t~e Line·.· AND_ :rt'HEREAs by 



·, . 

s .. · 
· the Schedul~ to.the said Contract it was (amongst other things) agreed tliat the said Railway 

together with all stations rolling stock and all other works connected with the said Railway 
should be constructed of the best material and in a thoroughly substantial manner AND 
WHEREAS the Company have constructed a Railway from Hobart Town to a point on the 
Launceston and w·estern Railway near Evandale and have laid down a third rail on the Laun­
ceston and Western Railway from Evandale Junction to Launceston and the said Company 
claims that such Railway fulfils in every respect the conditions of the said Contract and the 
Schedule thereto AND WHEREAS a Board 6f Engineers consisting of Messieurs William 
Mason Henry Coathup Mais and Henry Charles Stanley being respectively deputed by the 
Governments of New South Wales South Australia and Queensland were on the twenty-sixth 
·da.y of May last appointed by His Excellency the Governor of Tasmania to examine and 
investigate the construction and then state of the s•aid Main Line Rail way and the said Board 
thereupon proceeded to examine into and investigate such construction and state accordingly 
AND WHEREAS by an Agreement made the Third day of June last and made between the then 
Co'lonial Treasurer of the one part and the said Company of the other part the said then 
Treasurer advanced to the said Company a loan of Three thousand Pounds to enable the said 
Company to continµe to run trains upon the said Railway but such advance was made without 
prejudice to the rights or liabilities of either party to the said recited Contract AND WHEREAS 
the said Board of Engineers on the Fourteenth day of June last reported to the Governor 
that after a full and careful examination of the subject in all its bearings they were unanimously 
of opinion that the general conditions of the said Contract so fal' as the construction and main­
tenance of the Line is concerned had not been complied with by the said Company AND 
WHEREAS under the circumstances aforesaid the Colonial Treasurer has refused to pay any 
interest to the said Company since the Fifteenth day of Mai•ch last under the said Contract and 
the said Treasurer contends that no sum is now due or payable to the said Company for 
interest in respect of such Contract AND WHEREAS the said Company have been running 
trains from Hobart Town to Evandale Junction on the said Main Line Railway from the 
Fifteenth day of March last to the Thirty-first day of October last and the said Company have 

· from the First day of November last up to the date of these presents been running trains upon 
such Railway from Hobart Town to Launceston AND WHEREAS the General..Manager of 
the said Company in Tasmania has applied to the sajd '.I.'reasurer for a further loan of money 
to be made to the said Company to enable them to continue to run trains from Hobart Town 
to Launceston on the said Rai}way without prejudice to all or any questions in dispute between 
the Governor and the Company under the said recited Contract and alleges that unless financial 
assistance is rendered to him he will be obliged to close the said Railway and the said Treasurer 
,has consented to make such advance upon the terms hereinafter expressed Now. TIIES~ 
PRESENTS WITNESS and it is hereby mutually agreed and declared by and between the partieij 
hereto:- ' 

. 1. The Colonial Treasurer hereby .agrees to lend to the said Company the further sum df 
Two thousand five hundred Pounds for the period of Eight months from the First <lay of 
November last and the Company accepts such loan and agrees to repay the same with interest 
at the rate of Six Pounds per centum per annum at the expiration of such period or upon such 
demand a.s is hereinafter mentioned, . · . , 

2. If the said Company shall before the expiration of the said period of Eight months 
establish to the satisfaction of the Governor or by legal process their right to receive further 
interest under the said Contract or if the said -Company shall agree to sell the said Railway to 
the Government of Tasmania then the said sum of Two .thousand five' hundred Pounds now 
advanced together with interest at ·the rate aforesaid shall and may be deducted by the said 
Treasurer from any moneys admitted or awarded to be due by the Government of Tasm~nia to 
the said Company whether for interest or purchase money as aforesaid. . •. 

3. In the event of the said .Company .ceasing .. to run Trains from Hobart Town to Laun­
ceston on the said Railway at any time before the expiration of the said period of Eight months 
it shall be lawful for the 'freasurer by notice in writing under his hand to demand from the 
said Company immediate payment of the said sum of Two thousand five hundred Pounds and 
interest and the Company hereby agree to repay the said sum and interest at the rate aforesaid 
to the said Treasurer within Twenty-four hours after such · demand is left for them with ~heir 
General Manager in Tasmania or at their Office in Hobart Town. . 

4. Should no money or no sufficient money become due and payable by the Governor ·to 
the said Company under the said Contract before the expiration of the said period of Eirrht 
months or should the said Company fail to repay the moneys now advanced and interest within 
Twenty-four hours after such demand as is mentioned in the preceding paragraph it shall be 
lawful for the Colonial Treasurer.to enforce payment of such moneys and interest as a creditor 
of the said Company for the amount now advanced with interest at the rate aforesaid or for so 
much thereof as may then remain unpaid or unretained as aforesaid and the Colonial Treasurer 
may take such proceedings to compel payment of the same as he may think fit. 

5. All powers which are herein given or reserved to the Colonial Treasurer are so given 
or reserved to him on the part of the Government of Tasmania and may be exercised by the 
Colonial Treasurer of Tasmania for the time being. . 

• 6. It is hereby specially agreep. between the parties hereto and this agreement is made 
upon the express understanding and condition that the said sum of Two thousand five hundred 
Pounds now to be advanced and paid by the said Treasurer to the said Company is to be 
advanced as a loan only and without_ prejudice to all or any questions in dispute between the 
Governor and the Company under the said recited Contract as to any matter whatsoever 

. c_onnec~ed. with or_ re,lating to the said Railway and the said Contract or the Acts of Par­
liament relating thereto 'A 1rd ·the said loan· shall not nor shall any clause matter or thing 
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herein containe<J ·operate ·ol' be -construed; to operate, as an admission by either party to the said 
Contract that the conditions of such Contract have or ·have n'ot been fulfilled or as a waiver of 
any _rjght qow possessed by.either party-to the said Contract against the other of them but all 
such rights and all liabilities shall be and remain as. if these presents had not been made or 
executed.save in so far ·as is herein expressly provided or-declared to the contrary IN w:rr:irnss 
whereof the said parties to these presents have hereunto set their .hands the day and year first 

.before written. · 

The Tasmanian Main Line Railway Company Limited by their Agent and Attorney 
0 

. C. H. GRANT. 
Signed by the said Company by its Attorney 
. CHARLES HENRY GRANT in the pre-

sence of ,•.'.·. . 
HENRY DonsoN, B_ol. Hobart Town. 

RECEIVED from the said Colonial Treasurer of Tasmania the sum of Two thousand five 
hundred Pounds being the consideb1tion money to be paid by him to me as before mentioned. 

The Tasmanian Main.Line.Rail:w.ay..0.o.m.p_any Limited by their Agent and Attorney 
C. H. GRANT .• 

Witness-HENRY DonsoN. 
0 

MEMORANDUM. 
WILL the Crown Solicitor be good enough to instruct Mr. Giblin to prepare an Agreement 

between the Colonial Tl'easurer ana the Main Line Railway Company, Limited, under :which the 
Government may advance the sum ofTw:,o thousand five hundred Pounds (£2500) to the Company 
f~r etght m~mths, .at Six per cent. per annum.? 

The Agreement should recite the fact of the former advance of Three thousand Pounds (£3000) 
on June 3rd in this year, and should include 'all'the recitals and provisions contained in the preamble 
and clauses of the Bill •to appropriate Fourteen tho.usand nine .hundred P~unds (£14,900) for the 
purpose of making advances to the,Company as it was.amended in the House of Assembly as far a\' 
they ;are applicable to the proposed advance. 

'.fhe Solicitor-General. 
. .c. HA~ILTON BRpMBY. 
Attorney-Generals Office, 2"2nd November, 18.76. --

PURSUANT to th~ Atto:rney-General's instructions I have to request Mr.' Giblin to prepare an 
Agreement to carry out the desired object. 'Copies ·of·" A Bill to appropriate a sum of £14,900 for 
the 'purpose. of making advances to the Tasmanian .·Main Line Railway .Company, Limited," and of 
the Main Line Railway Correspondence (No. 32), are sent herewith.as.guides.to enable Mr. Giblin 
to prepare the Contract. · 

ROBT .. P. ADAMS. 
23rd .November, 1876. ;flze Hon. W.. R .. GIBLIN, Stone Buildings. 

I UNDERSTAND that the Agreement drawn by Mr. Giblin in accordance with the foregoing 
instructions, but with certain additions inserted by the Company'.s Solicitor, has been executed on 
behalf of·.the Company, and th1,1.t it is now in the Colonial Treasurer's Office. Another Agreement, 
dated 5th December, 1876, has been handed to me by the Company's Solicitor, who requested me to 
forward it to the Colonial Treasurer, but before doing so I have to request the Attorney-General to 
peruse it on behalf of the Government, as I have no instructions hereon. I beg to suggest that the· 
Company be called .on to pay the sum of £3 5s. 6d., ,the amount of Mr.. Giblin's fee :for drawing the 
former agreement, or that that amount be deducted from any money to be paid to the Company. 

J!l,:e Hon. the AttornPy-General.-

ROBT. P. ADAMS. 
5 December., 1876. 

I APPROVE of the Agreement dated December :5. The Oompany's Solicitor has undertaken to 
send you a cheque for £3 5s. 6d. 

,. · ... FoitwaRDED :to·-:the .Colonial Treasurer. 

J .. 
1,,- .... 
l.~ •• ~ ·- • 

;.;-· 

C. HAMILTON BROMBY. 

ROBT. P. ADAMS. 
· 6. 12. 76. 

• • ••• ;,.• '•'u•. • 
... ··-·:-_ ... , ... .:,., 
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~\- , Colonial Treasury, Hobart Town; I 7tli January, 1877. 
:· THE Colonial Treasurer sub~its that he be authorised to advance to -~he Agent_ ·of the Tas• 
manian _Main Line Railway Company the sum of One thousand five ~undred Pounds on the terms 
and conditions set forth in an agreement made between the Colonial 'l'reasurer and the .,.\..gent of the 
!aid C_o.mpany, dated the Twelfth day of January instant. _ 

. . . CHARLES MEREDITH,. Colonial Treasurer. 

Tim Governor in Council approves. 

,_The Hon._ the Colonial Treasurer, 

'. ,,,· . 

E. C. NOWELL, 
18; J'. 77. . 

(Agreement,) · 
·~-.- ·._ ._ . : .. 

Crown $olicitor_'s ptfice, 8th .fanuary, 1877. 

Srn, 
THE COLONIAL TREASI[_Ii_E)R wr:rH 'I;HE MAI~ Lnm RAILWAY Cm,IPANY, 

AT the request of the Company's Solicitors I forward an Agreement, which they desire shall 
be laid before the Governor in Council. 

;·:: ._· · I have not received any instru~tions in th~ matter on behalf of the ·Government. 

I hav.e, &c .. 
· (Signed) ROB. P. ADAMS~ 

tTlie ·Bon~ the Attorney. General, 
~-:' 
c: · :-WILL the Solicitor-General be so good as to inform me whether the enclosed Agreement is .in 
1accordance with the two previous Agreements entered into by the.Colonial Treasurer and the Main 
Line Railway Company, with the alterations in amount, .viz. £1500 instead of £2500, and with tµe 
:;1,lte}'.ations of the dates, making the amount to be advanced payable at the same date as the former 
foans,•. , · · . . 

C. HAMILTON BROMBY. 
January 8, 1877. 

· · Tins Agreement has been copied from the draft of the former Agreements ; but it has been 
·pointed out to the Company's Solicitor (Mr. H. Dobson) that the loa,n appears, erroneously, to have 
been. made for 7 months from 1st November last, and he has altered the date of payment to 9 month!) 
·from 1st November. Is the Attorney-General satisfied with this arrangement? 
. .. · .. ROB. -P. ADAMS. 
7'h:e Bon. the Attorney-General. 8. 1. 77. 

THE alteration is correct, but Mr. Grant should initi.al it. · 

. Mn. Grant has put his initials as suggested, 

THERE is no objection to the within Agreement. 

RE LQ_.AN OF £3000. 

~- ,• 

C. HAMILTON BROMBY. 
Jan. II, 1877. · 

ROB. P. ADAMS. 
12. 1. 77. 

_. C; HAMILTON BROMBY. 
January 16, 1877. 

, . Tasmanian Main Line Railway Company, 'Limited, Engin~er's Office, 
;_ - · Hobart Town, 30th December, 1876. 

SIR, .: .... :: . 
ON the 3rd of June last I received from the Hon. the late Colonial Treasurer the su 

of Three thousand Pounds as a provisionalloa:n;with which· to keep the line open for traffic, w~thout 
prejudice as to this amount being due to the Company ; and in the agreement on the matter it was 
stipulated that this sum, with 5 per cent. interest, should be repaid by the l st day of January next,-
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unless in the meantime the. Company established to the satisfaction of the Government or by legal 

· process th~ir right to receive interest as guaranteed. . · 

: You are aware that the Company instituted a suit against the Government for the ,arµount they 
considered to be due, and only withdrew it in deference t'o the desire of ;parliament to deal with the: 
matter. 

Circumstances prevented any final arrangement peing made with Parliament, who, however, 
agree~ to lend £14,900 in addition, for the same purpose of keeping open the line~ 

· The Company being totally unable to repay any portion of the £3000 borrowed, whether due 
Qr not due, I have the honor to request that the loan may .be continued until 3: final .settlement is 
::i,r_rived at of all matters in dispute ; or, at· least, until such time as the extended loan become~ 
payable, viz. the 1st day of August, 1877. · · 

Although the .Company's traffic has lately shown a satisfactory increase, this has not given 
them any financial relief; because the temporary arrangements made for keeping the line open, 
while the Main Line question was under the consideration of Parliament, now urgently require to be 
tlischarged. · · 

I have therefore to ask that the loan hitherto granted may be continued on· the same terms as 
previously. · 

!fon. C: MEREDITH, M.H,.A., Colonial Treasurer. 

I have, &c. 
(Signed) CHARLES H. GRANT. 

Colon_ial Treasu~y, 8th January, 1877~ 
Srn, 
··· I HAVE the honor to acknowledge the receipt of your letter of the 30th ultin;10, in reference to 
the sum of £3000 advanced to your Company by my predecessor on the 3rd June last, which will 
:receive the consideration :of the Government at an .early date . 

. · In the meantime I take this opportunity to remind you that the sum of £87 2s. 5d. is duet~ 
the Treasury on account of.interest at £5 per cent. upon the sum advanced to assist the Company, 
which amount I shall be glad to receive a cheque for. · 

I have, &c . 

(Signed) 

C. H. GRANT, Esq., Age,nt T. M. L. R., 
Liverpool-street. 

. CHARLES MEREDITH, Colonial Treasurer: 

Tasmanian Main Line Railway Company, Limited, General Manager's Offece, 
· · . Hobart Town, .9th Jan"!ary, 1877. · 

SIR, 
I HAVE the honor to acknowledge the receipt of your letter of the 8th instant, wherein -you 

,promise that my application for an extension of the time named for the payment of the loan for · 
'.Three thousand pounds (£3000), made to the Tasmanian Main Line Railway Company, Limited, 
'should receive the early consideration of the Government, but ask that the interest thereon, amount­
ing to the sum of .Eighty-seven pounds two shilli11gs and five pence (£87 2s. 5d~). should be paid. · 

In reply I have to request that, inasmuch as the liability to this interest necessarily follows that 
:for the principal-which, however, is conting;ent upon the_ QompanJ eventually proving to be at fault 
'in their execution of thl:l Contract-it would be more convenient to postpone any payment until. the 
:;question · of liability therefore is decided, but meanwhile the Railway Company fully acknowledge . 
their obligation for the interest •now claimed if they prove to be liable for the principal. . · 

. . As another rea,son for postponing this p11,yment, I may mention that the financial condition of 
)l;ie Qompany is very_emban:assing,and it would be most inconvenien~ to them at the present time to 
· make this disbursement. ' · · · : 

In _the hope _tltat you_ will be able to accede to the request herein made, 
.. } ~ 

Ihave, &c . . ). 
(Signed) 

The Hon, CHARLES MEREDITH, M.HrA·;;--ColoniaZ.-Treasurer. 

, , 

CHARLES GRANT. 
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Colonial Treasury, lltlt January, 1877. 

Sm, . 
I AM in receipt of your letter of the 9th instant, which reached me yesterday, having particular 

:reference to the payment of the amount of interest (£87 2s. 5d.) due to the Government under an 
agreement entered into with the Main Line' Railway Company on the third of June last. 

I am glad to learn from your letter that the Railway Company fully acknowledge their obligation 
for the interest now claimed, but regret to find that you desire that the payment of the same shall 
be postponed for the present, as the Government cannot accede to such a request. The loan was 
granted, as you are aware, for a period which has expired without any settlement of the disputes 
between the Government and the Main Line Railway Company; therefore the Executive do not feel 
jus~ified in ignoring the t_erms of t~e agreeme1_1t referred to,_ which wa~ ~ade with~ _view to assist the 
Railway Company at a time when its finances were hardly m so flour1shmg a cond1t1011 as at present. 

I trust that you will do me the favour to forward a cheque for the interest due at your early con­
venience. 

I have, &c. 
(Signed) CHARLES MEREDITH, Colonial Treasurer. 

C. H. GRANT, Esq., Agent T.M.L.R., Liverpool-street. 

Sm, 

Tasmanian :Main Line Railvay -Conipany, Limited, General Manager's Offece, 
Hobart Town, 13th January, 1877. 

I HAVE the honor to acknowledge the due receipt of your letter dated the 11th instant; in which 
it is stated that you ate glad to learn that the Railway Company fully acknowledge their obligation 
for the interest claimed, but omit .to quote the qualifying addition, "if they prove to be liable for the 
principal." 

You inform me that, inasmuch as no settlement of the disputes between the Government and 
CoIDapany has been arrived at, the Government cannot accede to my request that the claim for 
interest should stand over, and .be added to the princ~pal, and require a prompt remittance 
thereof. · 

1J¥ f This I should gladly make (although the circumstances of the Company remain as embarrassed 
as ever, and do not properly -permit of such a payment) to avoid again troubling you on such a 
trivial question, did I not 'feel it my duty to point olit the complication that would arise therefrom. 

In the first place, no liability of the Company. can fairly be assumed under the Bond, because 
it was wholly the action of the Parliament and the Government that obliged the withdrawal of the 
suit instituted by the Company in the Law Courts ; for had the Government pleaded, as is usual 
between suitors, and not arbitrarily entrenched themselves behind the extremely inequitable 
prerogative of the Crown in the pleas, and had not the House of Assembly refused to consider the 
matter when recommended to do so by Government until the suit had been legally withdrawn, the 
action would long ere this have been tried. 

. I need not re:miiid you of the ,peculiar circumstances which led to no scheme for a settlement 
having obtained the approval of Parliament, although such was recommended to it ·by the 
Government on the b!J,sis of my offer of the 6th September last, 

The Company, having repeatedly done everything that lay in their power towards effecting such 
. a settlement, consider that they cannot fairly be held responsible for its not being made ; and were 
they to pay the interest must do so und_er .protest against its being due; and that this amount would 
be claimed from the Government, •.with its cost to the Company of ten per cent. interest thereon, 
from the date of payment until all matters in dispute are finally adjusted, and the larg·e amount of 
guaranteed interest now due to them has been paid. 

Since, therefore, the amount now claimed could, if paid, only form portion of the suspense 
account between the Government and the Company, I hope you will allow it to stand over and be 
added to the principal. 

!,have, &c. 
(Signed) 

Hon. CrrAs. l\iEREDITH; M.H.A.., Colonial Treasurer. 
CHARLES H. GRANT. 
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Colonial Treasury, 17th January, 1877. 
S1R, . 

I no myself the honor to acknowledge receipt of your letter of the 9th instant; and as the 
amount of interest, £87 2s. 5d., due under the agreement executed on the 3rd of June last has been 
paid into the Treasury, I need not trouble you further than to state that as soon as the Solicitor­
General advises me that the necessary endorsation has been made on the original agreement to 
extend the loan of the sum therein named at the rate of six per cent. per annum.to the first day of 
August next, I shall be prepared to recommend the same to the favourable consideration of my 
colleagues. · 

I have, &c. 
. (Signed) CHARLES MEREDITH. 

C, H. GRANT, Esq., .A.gent T.M.L,R., Liverpool-street. 

JAMES BARNARD, 
GOVERNMli:NT l'RIN'.rEH,. TASMANIA,· 
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MAIN LINE. RAILWAY CORRESPONDENCE. 

( In continuation.) 

CLAIM FOR INTEREST TO 31 DECEMBER, 1876. 

Tasmanian Main Line Railway Company, Limited, General Manager's Office,-. 

:S:iii, 
Hobart Town, 18tk:Jan'liary, 1877. 

:. :1 HAVE the honor to forward you herewith an Abst~act of the Traffic Receipts and Working 
Expenditure on the Main Line Railway for the quarter ending 31st December, 1876. so far as the 
,same can be made up in this Colony. · 

On examining the account you will notice that the expenses have, as usual, largely exceeded. 
the 'receipts, the direct loss thereon amounting to the sum of £3306 6s. 7d. · on the Quarter; ancf' 
therefore the Company are entitled to the full amount of the guaranteed interest on an expenditure 
-of-upwards of Six hundred and fifty thousand Pounds (£650,000), as already vouched for to .you_; 
-0r-:to,a. payment of Eight thousand on:e hundred and twenty-five Pounds (£8125) . 

.. · I also encl~se ~ ~tatement showing the 11mount due by the Government to the Main Line 
Company, at the erid of ] 876; as· Twenty-six thousand eight hundred and three pounds six shillings· 

{£26,803. 6s. ), irrespective of. the .interest payable on the overdue amounts; a portion of which must. 
be taken at ten per cent., such being the rate necessarily paid for the money required to keep · open · 
the Line. Against this might·be set the loan of Three· th·ousand· Pounds (£3000) from the Govern­
ment. of last June, ( on which howev~l'. the interest has been paid. to. the 31 st ultiino ), and also the 
two loans of Two thousand five hundred Pounds (£2500) each of November and December Jast, 
l~aving the balance of Eighteen thousand eight hundred and three pounds six shillings (£18,803 6s.), 
and a large balance of interest, due to the Company. . 

I venture to express the hope that, whatever questions may have· ari'sen on former accounts, you . 
w~ll recognise the absolute liability, both legal and moral, for the payment of the last quarter's 
interest; and will accordingly remit nie ~he same within the fourteen days prescribed by the Contract 
fotits payment. · 

I have, &c •. 

(Signed) 

The Hon. CHAS, MEREDITH, M.H . .A.., Colonial .Treasurer, ... -_ 

CHARLES H. GRANT.· 

,TASMANIAN MAIN LINE RAILWAY • 

.Alf.ABSTRACT of Rec~ipts and Expenditure on account of Traffic conveyed over tlie Tasmanian Main Lin~ , 
Railway for tl1e Tl1ree 111ontl1s ending 31st December, 1876. . 

iDt. RECEIPTS. £ s. d. £ s. d. 
To:.Petty Cash- from last' Quarter•·.... • • • • • • • • • • • • • • • • • • • . . . • • • . • • • • • • • • • • • • • . • • . 5 12 4 

Receipts, as per Cash Book ......................................... ; .. • • • • • 6552 10' 7 
Loan from Government. . • • • • • • • • • • .. • • • • .. .. • • • • • • • • • • • • • • • • • • .. .. • • • • • .. • 5000 O O 
Balance •••••••••••••••••••••••••••.•.••••...•.•.••• ; • • • • . • • • •.• • • • . • • • • • . • 1862 13 7 

. ' 
TOTAL 

-----
£13;42()' l6 6; 

Qtr. EXPENDITURE. .:£ s. d. £ ,. d. 
By Balance from last Quarter ................ , • • • • • • • • • • . • . . • .. .. • .. • • • • • • .. • 3561 19 4 

Working Expenses, as per Accounts paid • • •• .. • .. .. • .. • .. • .. • .. • .. • • •• .. • . . 9858 17 2 

TOTAL ••••••••••••••••••••••• £13,420 16 6 

---= 
R. J. ELLIS, .Accountant. 

. • The Petty Cash on hand for last Quarter should be increased £3, ,from £2 12s. 4d. to £5 12s. 4d.; and the Wo1·king 
Expenses decreased .£3, from ,£7395 19s. ld. to .£7392 19s. ld. 



TASMAN IA. 

THE GOVERNME;NT 91? _TASl\f.ANU IJr. . . . 

'ro TH.E TASMANIAN MAU•(LINE.RA.iLWAY COMPANY, LIMITED. 

1Si6. Giiaiai1teed Interest Department. £ 8, d. 
October 1st To one foll Quarter's Interest due, 11s per Contract between the Government of Tasm11nia 

to and the Tasmanian Main Liue RaiJ-ivay Compai1y, 'Limited, at the rate of fi vc per cent. 
Dec. 31st. per annum on the full sum of £650,000 expended on the Construction of the Railway, 

as shown by previous accounts and vouchers in the-possession of the Government. Say 
one foll quarter of whole guarantee of £32,500 per annum . . . . . • . . • . • • . • • • • • • . . . • • £8125 O O· 

Amounting to 
£8125 0 0 
-------

----

Correct-R. J. ELLIS, Accountant. 

. \(Signature of'.Claimant)-T/te Tasmanian Main Line Railway Company, Limited, 
by t!teir Agent and Attorney- · 

. C. H. GRANT • 

. SCHEDULE. 

TASMANIA. 

T:HE GOVE-RNM-ENT OF TASM:.A:NIA. IJr. 

To TASMANIAN MAIN LINE RAILWAY dOM:PA:NY, ll!MITED.·, 

:Guai-anieed Interest Depai,tment. £ s. ,a, . 
March 15th. Balance due, as per account rendered .••.........•• , • , , •...••. , ..••• , ...•.••.... 
March 15th ! . . _ 

'·to 31 st. 's Inforest due, ditto ••• · •• -....... _ ••...•••• · .• · .. -.·.- ••.. ·.- •.• · ••.•• -•••. · ...••.... _ ....•. 

April fat to) n· ·
1
.tt 

J.une·3Uth. 5 ° · · ·" · · · ······ · · ·" · ·" ._ .. · •'•· ·•••.•· ··· ···· •····· ·" · ···-· · .. ,. · · •.•·• .·. · · · · 
J ~ly I st. ·tpJ 

~Ppt,. ~Oth. s 
Oct. ls_t. . fol 

Dec. 31st. 5 

Amounting to 
£26,803 6 0 
--.i..__._ ---• --

Ditto ..... -... -........ :. ......... •.• ............... •.• ........... •,•. ····· ....... • 
Ditto .. : .. ·.··.:.· ... · .... .. '• •·.· ... ·. · .. · .... · ...... •'• ...... · ... : ......... · ... -.. '• ....... . 

R. J. ELLIS, A~countant. 

1003 12 10 

1424 13 2 

. 8'125 '·O :() 

8125 0 0 

8'125 0 . '() 

'.(Signatilre·of Clainiunt}~Tlie Tasmanian Main Line Railway Company, Limited,' 
·· 'by•tlieir Agent and Attorney-- · ·· · 

C. H. GRANT;• · 

NoTE.-This account does not include the amount'di,e fcir interest on over due accounts, after fourteen days from time of 
rendei-ing the same 11ccording to Contract, on a portion of which inte1·est at the rate of ten per centum per annum has necessarily 
b~cn paiq to the. Cqmin~i·cial'l:!'a.rik. . 

Colonial Treasury, 20tlt Janua1·y, 1877. 
Sm, 

I RAVE the honor to acknowledg·~ the receipt of your letter of the 18th instant, which reached 
the Treasury this morning, enclosing a 'claim 'upon the :Government with respect to interest which 
;r<?u aliege is due to th~ Tasmani_an Main Line Railway Company for the quarter ending the 31st .. 
December last. · . 

· I note that you also furnis_h _a schedule of a~ounts claimed by the Company smce the quarter 
ended 31st March, 187_6. . . ,. . . . 

-. I have, -&c, 
. _ (Signed)" CHARLES .MER'.E:OiTH,. Colonial Treasurer. 

C. H. G_RANT, Esq._, Agent 'I'..]11.L.R; 

;I All!.!'$. -~4-~.!'1'_4.R,D, 
GOVERNMENT l'RINTER, TASMA.NIA. 

.. :· .. 
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MA I N LIN E. RA I L W A Y. 

(In continuation of Paper No. 6.) 

[Laid on the Table by Mr. Crowther, and ordered by the Council to be printed, January 24,.1877.] 

Tasmanian Main Line Railway Company, Limited, Engineer's Offec~, 
Hobart Town, 20tlt December, 1876. 

NOT having received any· decisive reply to my letters to you of-the-'6th September, 5th October, 
and 13th November last, I have·the honor to again address you on the subject of the relations .. a.t 
present existing between the Government of Tasmania and the Main Line Railway Company; 
Limited, in the hope that some approach to a final settlement of all questions in dispute may now 
be made. 

I need scarcely refer to the great hardship and injury that have been inflicted upon the Pro.:. 
prietary of the Company by the non-payment of the guaranteed interest; and this is, of course, 
greatly aggravated by the continued delay, and uncertainty. as to when they shall receive any 
return on the capital invested. Meanwhile they notice that a far better and more liberal train 
service than the Company contracted to furnish is provided, and performed in a most satisfactory 
manner ; and, therefore, that this cardinal condition of the Contract is very fully and loyally perQ 
formed by the Company, to.the great benefit and advantage of the _whole Colony. 

The Company are entirely at a loss to know the precise nature of' the oqjection of the Govern­
ment to the Railway. It has been stated that the Company have not fulfilled the Contract; but, 
although the grounds for this statement have been frequently demanded, no specific complaints have 
been made up to the present time. The Directors are obliged to explain to the Proprietary of the 
Company that the Government of Tasmania will not pay them their interest, although the full con., 
sideration therefor has been rendered,-but they are not able to allege a sufficient reason for such a 
course; and the credit and reputation both of the Colony and Company must he injuriously affected 
l>y such default. · 

According to the last advices from England, the Company appear to have been entirely 
paralysed by the action of the Government, and it seems now to he a question with the ;proprietors 
whether the security of the guamnteed interest has any value whatever, since they quite naturally 
assert, that if the Government now arbitrarily refuse to pay the interest, or to assign any good reason 
for withholding· it at the present time, what assurance have they that it will ever be paid; or, if paid 
.for any quarter during which it was impossible to find fault with the 0ompany, may not the most 
trivial pretext he used for default whenever interest becomes due, and it may not he politically or 
financially convenient to discharge the liability. 

This desponding view of the matter, which the circumstances appear to justify, has disheartened 
the property holders in the Company, and they appear to have abandoned the intention of sending 
out a representative until better assured of the intention or desire of the Cl-overnment to effect a final 
settlement. 

· . I am informed by the Secretary that the Directors ·have obtained the opinion of several leading 
Railway Barristers in regard to the position of the Company in their contract with the 'Government; 
and are advised that the Government are acting illegally in altogether refusing any payment to the 
Company: these advisers affirm that it is only a question of degree as to the extent to which the 
Contract has been fulfilled in the expenditure of £650,000, and that the interest should have been 
paid, even if done under protest. 

The impending ruin of the Company is laid wholly to the charge of the Government, who, it is 
stated, must be held responsible for eve~y consequence, either direct or· indirect, arising out of the 
very extreme course that was resorted to of withholding the payments due under the Contract. 

In a few days I shall again have the honor to send the Colonial Treasurer _an account for the, 
£8120 -due after the 31st inst., and trust that he will be preparnd to meet tlre payment, which can:: 
be done without prejudice to the Contract. · · 

· • Should· 'this course be adopted it is impossible for the Colony to be in any way compromised, 
but it would be protected from all consequences of default; while the Company would he rnved from 
utter ruin, and its credit, as well as that of the Colony, would be _sustained in the English financial 
~~ . . . . ·. . 
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I am again assured by the Chairman and Secretary that, on the disputes with the Government 
being satisfactorily adjusted, there can be no difficulty in . providing all the necessary means for 
improving the line to any extent that is shown desirable, and for maintaining it in the highest state 
of efficiency. 

Trusting that the extensive urgency of the matters above alluded to will secure the immediate 
and earnest attention of the Government thereto, and that I may be favoured with a prompt reply, 

I have, &c. 
(Signed) 

Hon. Tnos. REIBEY, M.H.A., Premier and Colonial Secretary. 
CHARLES H. GRANT. 

Tasmanian Main Line Railway Company, Limited, General Manager's Offi,ce, 
Hobart Town, l5tli January, 1877. 

Srn, 
THE position of the Main Line Railway Company is so extremely critical at the pre,ent time; 

owing to the guaranteed interest being withheld, and no financial arrangements agreed to or even 
initiated for a settlement of the matters in dispute, that I am constrained to again address you with 
a most urgent appeal that, on all the principles of right and justice, something should be done 
towards ending the unhappy and wholly unnecessary differences which have arisen, and thus 
preventing the threatened immediate total collapse of the Company. 

It would probably suffice to meet the exigencies of the moment that the amount due for interest 
on the current month should be paid under protest, a course which . could in no degree whatever 
either prejudice or compromise the Colony ; and considering the very regular and satisfactory 
manner in which the Company continue to perform a train service of far greater value than 
stipulated for in the Contract, this appears to be no g-reater concession than is strictly due to the 
Company. 

If this be refused, I have to request that the Government would support a petition to both 
Houses of Parliament, to be presented at the sitting on the J 6th instant, wherein the Company 
would pray that they might on that day, or as soon afterwards as possible in such sitting, be heard 
by Counsel at the Bars of both Houses regarding the present Contract relations between the 
Government and Company, with a proposed scheme for finally arranging all disputes, and placing 
the Contract on a more satisfactory basis. 

I have, &c. 
(Sig·ned) CHARLES H. GRANT, Chief Engineer 

and General Manager. 
Ihe Hon, the Colonial Secretary. 

Srn, 
Colonial Secretary's Office, Hoba1·t Town, I9tli January, 1877. 

I HAVE the honor to acknowledge the receipt of your letter of the 20th December ultimo. 

You express the hope that some approach to a final settlement of all questions in dispute may 
now be made. You inform me that the Directors are obliged to explain to the Proprietary of the 
Company that the Government of Tasmania will not pay them their interest, although the full con­
sideration therefor has been rendered, but they are not able to allege a sufficient reason for such a 
course. 

It appears to me unnecessary to recapitulate the grounds upon which the Government have felt 
compelled to withhold the payment of the interest upon the cost of the construction of the line 
to the extent of Six hundred and fifty thousand pounds, as named in the Contract. 

Having before them the joint report of three competent engineers pointing out in detail the 
defects in construction and the unsatisfactory condition of the line, and stating as their unanimous 
opinion "that the general conditions of the Contract, as far as the construction and maintenance of 
the line is concerned, have not been complied with," the Government are debarred, by the failure of 
the Company to carry out the conditions of the Contract, from meeting your periodical demands for 
the payment of the interest. · 

The Government have no desire to throw any impediment in the way of a final adjudication of 
all disputes between the Main Line Railway Company and the Government of Tasmania ; and if you 
can state that you have since the report of Messieurs Mason, Mais, and Stanley effected such 
alterations and improvements in the line as justify you in maintaining that the Main Line Railway 
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is completed in fuU accordance with ·the terms ~nd conditions of the Contract, the Government will 
be prepared to instruct a competent engineer to inspect the line, and report as to whether the railway 
works and rolling stock ·are executed and maintained a.s provided for in the Agreement between the 
Governm·ent and the Company, a course rendered absolutely necessary for the protection of the 
interests of the Colony. 

I have, &c. 
(8igned) 

':• H. GRANT, Esq., Manager Tasmanian Main Line Railway. 
THOS. REIBEY. 

Sm, 
Colonial Se~·retary's Offece, 19th January, 1877. 

•· 1 HAVE the honor to acknowledge the receipt of your letter of the 15th instant, urgently 
appealing that something should be done towards ending the differences which have arisen between 
the Government and the Mai11 Line Railway .Company, and suggesting "that the amount due for 
interest on the current month should be paid under protest" to meet the exigencies of the moment. 

" ·"' ' 

Failing a compliance with this suggestion, you request that "the Government would support 
a Petition to both Houses of Parliament, to be presented at the Sitting· on the 16th instant, wherein· 
the Company would pray that they might on that day, or as soon afterwards as possible in such 
Sitting, be heai"d by Counsel at the Bar of both Houses regarding the present- Contract relations 
between the Government and Company, with a proposed scheme for finally arranging all disputes, 
and placing the Contract on a more satisfactory basis." 

· In reply, I have to inform you that the Government d~ not propose to deal with any subject. 
during the present Session beyond that for which Parliament was specially called together. 

In my reply to your letter of the 20th December I have given expression to the views of the. 
Government as to the course which can alone tend to ensure a satisfactory settlement of the grave 
differences between the Government and the Company ; and I beg to assure you that you· cannot 
desire to arrive at an equitable adjustment of the several points in dispute more earnestly than His 
Excellency's present Advisers. 

C. H. GRANT, Esq., Manager T. M. L. Railway. 
I have, &c. 

(Signed) THOS. REIBEY 

Sm, 

1 asmanian Main Line Railway Company, Limited, General JJJ anager' s O ffece, 
Hobart Town, 17th January, 1877. 

THE public convenience at this present time requiring a night passenger train over the whole 
length of the line in addition to the two passenger trains now running, I have the honor to inform 
you that ~he Main Li:ie Railway Company propose to run a night train, so _long. as public use 
demands 1t, commencmg on Monday next, the 22nd instant. . 

· I have ascertained that. the greatest amount of general accommodation would be given by 
starting the trains, both from Hobart Town and Launceston, at 7·30 :i>.M., and . arranging them to 
arrive at each terminus at 7·30 A.M., which are times that would best· suit the present Launceston 

. and Western Railway arrangements, and would, I am informed, be thoroughly approved by the 
Post Office Authorities. 

This time-table would allow passengers a three hours' rest at a station on the journey, for 
which I hope to be able to furnish the necessary facilities. . 

Since the Contract prescribes that any alteration of the train service should have the approval 
of the Government, I have the honor to ask your immediate sanction to this arrangement, which is 
simply an additional temporary public accommodation to that now provided. 

I have. &c. 
· ~Signed) 

Hon. THos. REIBEY, M.H.A., Premier and Colonial Secretary. 
C. H. GRANT. 

THE Manager of the Launceston and Western Railway is requested to state if the times of 
arrival and departure of the proposed night trains on the Main Line Railway will in any way inter~ 
fere with the running of trains on his line. Reply by Telegram. 

· R. W. LoRDJ Esq'., Launceston. ----
MR. GnANT's times will suit this Department. 

The Hon. T. REIBEY. 
R. W. LORD. 

19,-l. 77. 

THOS. REIBEY. 
17th Jan. 1877. 
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]h ELECTRIC TELEGRAPH. 
Launceston and Western Railway, l8tlt January, 1877: 

Tll\rns for night trains proposed by Grant will not interfere with our traffic. 

The Hon. THos. RmnEY. 
(Signed) R.·w. LORD.· 

Srn, 
Colonial Secretary's Office, Hobart Town, l8tli January, 1877; 

WITH reference to your letter of yesterday, informing me that you purpose running a night 
train through between Hobart Town and Launceston, I have the honor to inform you that having. 
referred to the Manager ,of the Launceston and Western Railway, he informs me that the hour 
nameu by you for the departure and an·ival of the train at the Launceston Terminus will not 
interfere with the working of that line. 

I have; &c. 

(Signed) THOS. REIBEY. 

C .. H. GRANT, Esq., .LWanager Tasmanian .i11ain Line Railway. 

BY ELECTRIC TELEGRAPH. 

La·unceston and Westem Railway, 19th January, 1877. 
GnANT now writes he will not run night and morning trains. Has he advised you? I return 

letter by post. 
(Signed) R. W. LORD . 

.B. T. SOLLY, Esq. 

BY ELECTRIC TELEGRAPH. 
Launceston and Western Railway, 23rd January, 1877. 

GRANT is not running the 

B. TRAVERS SOLLY, Esq. 

Srn, 

night trains. 
(Signed) R. W. LORD. 

Colonial Secreta1·y' s Office, 23rd November, 1876. 

I HAVE the honor to forward for your perusal copy of a letter addressed by the Manager of the· 
Launceston and Western Railway to ·the Minister of Lands and Works, enclosing an extract frum 
a Report by Mr. L. Dowling upon the condition of the third rail, ;between the Evandale Junction 
and Launceston, usecl by the Main Line Railway Company's Trains. 

C. H. GRANT, Esq., llianager Tasmanian 
~Main Line Railway. 

I have, &c. 
(Signed) THOS. REI BEY. 

FURTHER REPORT AS TO CONDITION OF THE 'l'HIRD RAIL. 

Srn, 

Lannceston and TVestem Railwa.11, Jl'lana_r;er's Office, 
Launceston, Tasniania, 14th November, 1876. · 

I HAVE the honor to forward an extract from a Report of the Inspecting Surveyor, Mr. Dowling, upon 
the condition of the third rail between Evan dale and Launceston. The Report is written after a careful · 
personal examination made by Mr. Dowling yesterday. It is, as you will perceive, very unsatisfactory 
indeed, and confirms what Mr. Dowling always predicted, that the design is not a suitable one. I have 
giveri full instructions to Mr. Dowling to employ what aclditional labour he may find necessary to keep the 
narrow gauge in good and safe running order as far as possible, and to report any alteration at once that no 
unnecessary risk may be run. · 

I feel compelled to inform you that in my opinion the speed at which Mr. Grant's trains arc run over 
this very indifferent rail is excessive, and positively unsafe. I had yesterday to address a complaint to :.:Vfr •.. 
Grant of one of his drivers actually running faster than the already.great speed allowed in the time t(l.ble .. 

I have, &c. 

The Hon. the ~lllinister qf Lands and Worhs, . 
Hoba1·t Town. ' · 

(Signed) , R. W. LORD., 11.fanager. 
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EXT RA CT from a Report acTdressed to the Manager of the Launceston and Western Railway, from the Inspecting 

· Surveyor, dated 14th November, 1876. . 

I HAVE this day made a personal and careful examination of the third rail between Launceston Junction and Evandale •. The 
<:ondition of it is far from satisfactory, and my opinion of the faulty design recorded in my Report of the 11th September, and 
prior to that, is further :confirmed. The maintenance, as I then observed, will be very excessive, and with the utmost care an 
amount of risk cannot be avoided. 

The extra drags put on by Mr. Grant's request are only tearing the longitudinal timber to pieces, In many places I find 
the timber so gone from decay, forced out and split from the action of the passing trai_ns, as to leave the rail actually dependent 
upon our sleepers for support. Thirteen (13) I.S.R. rails are so seriously split and damaged as to require immediate removal, 
together. with a large amount of the packing timber. 

If the past fortnight's _weai· is a criterion of what may be expected, the extra men now appointed will not be sufficient to meet 
the maintenance. The three gangs between Launceston and Evandale have been fully occupied for the last three days upon the 
third rail to the neglect of their other duties. 

The timber having been down now upwards of two and a half years, when renewed may not give so much trouble, and some 
little security may be obtained, 

(Signed) LEONARD DOWLING, Inspecting Surveyoi·, 

FORWARDED to the Hon. the Premier and Colonial Secretary, with a desire to draw his 
attention to extract of Mr. Dowling's report of the 14th instant; and also to Mr. Lord's opinion 
that the speed at which the Main Line Railway Company s trains are run over the Launceston and 
Western Line" is excessive and positively unsafe·." · 

C. O'REILLY. 
18th November, 1876. 

JAMES :BARNARD, 
GOVEU.NMEN'l' PRINTRR, TASMANIA, 


