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MAIN · LINE RAILWAY CORRESPONDENCE. 

CORRESPONDENCE · WITH THE HONORABLE THE COLONIAL 
TREASURER. 

COMPANY;S QU ARTE:JlLY CLAIMS TO 3 I MARCH, 1878. 

MR. C. H. GRANT to CoLONIAL. TREASURER. 

· Tasmanian Main Line Railway Company, Limited, 
Srn, General Manager's Office, Hobart Town, 5th November, 1877. 

I HAVE the hozior to forward you herewith an Abstract of the Receipts and Expenditure of the 
Tasmanian Main Line Railway Company, Limited, for traffic conveyed over the line during the 
three months ending the 30th September last, as required to be rendered to you under the Contract 
between the Government of Tasmania and the Company. 

You will observe that the Traffic Receipts are unfortunately again much less in amount than 
the Working Expenses; and therefore the Government are indebted to the Company the quarterly 
proportion of the full amount of interest guaranteed, being Eight thousand one hundred and twenty­
five Pounds, for which a debit account is sent herewith. 

I further append a stateri:ient of the total sum now owing by the Government to the Company,. 
which to the 30th September amounted ·to Fifty-one thousand seven hundred and seventeen pounds 
eighteen shillings and five pence; including therein the liability of the Company to the Government 
for the contingently due interest on the loan (which, although not yet paid, necessarily appears on 
both sides of the account) but excluding many claims for expenses not yet ascertained. 

In requesting the payment of the amount due, within the fourteen days prescribed by the 
Contract, I do not think I can adduce any stronger reasons why this most honestly and hardly earned 
money should be at once and most readily paid, than are given in my letters of the 18th January, 
27th April, and 3rd August last; but may now acid, that in order to remove the only ground of 
excuse that the Government could have for their default, viz., the pecuniary inability of the Company 
to complete the line according to the Contract, they have-while firmly believing that the Contract 
was properly completed on the 15th March, 1876, and has since been operated in exact fulfilment 
of the minimum contract conditions-voluntarily, and at great cost, obtained powers to iucrease their 
capital by the sum of One hundred thousand Pounds, the greater part of which they are prepared to 
expend upon the line, could the Government show that it is reasonably desirable, even without 
reference to the strict terms of the Contract. 

The whole responsibility therefore of the present position of the undertaking, with the long train of 
costly consequences from delaying the settlement, must therefore rest wholly on the Government. 

The Company, as you are aware, are well advised and thoroughly understand that the Govern­
ment must eventually pay the whole amount of interest due, with attendant costs; but feel they 
have a right to point out that the attitude and published remarks of the Government most seriously, 
and wliolly without justice or rea.rnn, prejudice the Railway with the travelling public, and thereby 
deprives it of the foll use they would make of the line, greatly retards in every respect the legitimate 
progress of the undertaking, renders it out of the power of the Company to make those alterations 
and improvements in the rolling stock and service which practical expe,rience shows to be highly 
desirable, if not absolutely necessary; injures the colony pecuniarily by postponing the time when 
it might reasonably expect to be relieved of some part of the guarantee; and is ruinous to the credit 
and prospects of a body of capitalists who advanced their money to fellow-subjects in the Colonies~ 
in faith of the deep respect generally shown by the whole British Nation to its pecuniary 
engagements. 

I have, &c 
The Hon. the Colonial Treasurer. C. H. GRANT. 
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Tasmanian Main Line Railway· Company, Limited, 
Accountant's Offece, Hobart 'l'oicn, 5tli November, 1877. 

AN Abstract ef Receipts and Expenditure on account of Traffic conveyed over the Tasmanian Jl:lain 
Line Railway for the Three ~Months ending 30th September, 1877. 

DR. 
Balance from last quarter ............. . 
Maintenance of Pe1-manent Way aml 

,vorks ......•.........•..•......... 
Locomotive power ................... . 
Carriage aml W aggon repairs ....••.... 
Traffic expenses ............ ~ ..•...... 
General charges ..................... . 
Compensation ....................... . 
Rates ............................ , .. 
London Office e.xpenses (estimated) ... . 
Launceston and Western Railway ( esti-

mated) •......••.......•..•• , •..... 

. £ .~. d. 
ll,835 i 1 

4539 13 8 
3802 3 10 
307 10 8 

165!) 12 10 
816 6 3 

52 3 8 
9 6 5 

500 0 0 

250 0 0 

£23,771 18 5 

CR • 
Traffic Receipts : -

Passenger ....................•••. 
Parcels, &c. . . . . . • . . . • . .•..• , ••.• 
Telegraph •..•....••••••• , .•.....• 
Goods ..•...••••....••••.•••••.... 
Minerals ..............•••.......• 
Live Stock .••••.......•.•.•••...... 
Mails ...•............•....•••••.. 
Rents •...........•............... 

Balance 

£ s. d. 

4460 0 8 
541 19 3 

23 15 4 
2100 0 2 

61 9 11 
709 17 2 
503 15 0 
58 12 0 

8459 9 6 
15,312 8 11 

£23,771 18 5 
--------R J. ELLIS,· Accountant. CHARLES H. GRANT, General Manager. 

TASMANIA. 

THE GOVERNMENT OF TASMANIA 1.!Bt. 
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

1877. Guamnteed Interest Department. £ s. d 
1 July to To One full Quarter's Interest due as per Contract between the Government 
30 Sept. of Tasmania and the Tasmanian Main Line Railway Company, Limited, 

at the rate of 5 per cent. per annum on the full sum of £650,000 
expended on the Construction of the Railway, as shown by previous 
accounts and vouchers in the possession of the Government-say One full 
Quarter of whole Guarantee of £32,500 per annum . • • • • • . • • • • . . • • • • 8125 0 O 

Amounting to Eight thousand one hundred and twenty-five Pounds. 
(Signature of Claimant)-Tlte Tasmanian 111.ain Line Railway Company, Limit6d, 

by their Agent and Attorney-
C. H. GRANT. 

£8155 Os. Od. 

R. J. ELLIS, Accountant. 

TASMANIA. 

'THE GOVERNMENT OF 'TASMANIA 1.!Bt. 
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED~ 

1876. Guaranteed Interest Department. £ s. d. 
15 March. 
31 March. 
30 June. 
30 Sept. 
·31 Dec. 
. 1877. 
31 March. 
30 June. 
;30 Sept. 
16 Jail. 
31 July. 

Balance due, as per account ·rendered .••••..............••.••• , ••.•. 
Interest due, ditto ....••••••..........•••••.•.•.•.... , ........... . 

Ditto, ditto ......•••...............••..••....•............. 
Ditto, ditto ......•..................•.......•.......•.••••• 
Ditto, ditto • . . . • • . • • • • • . . . . . . . . . . . • . . . •.••••••..••.•...... 

Ditto, ditto.: ..............................................•• 
Ditto, ditto ................................................. . 
Ditto, d_itto ...•.............................................. 

Interest paid to Governm·ent on account ofloan ....................... . 
Interest dl1e to Government on ac.count ofloan, as per account received .. . 

1003 
1424 
812.S 
8125 
812-5 

812-5 
8125 
8125 

87 
452 

£51,717 

12 10 
13 2 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
2 5 

10 0 

18 5 

Amounting to Fifty-one thousand seven hundred and seventeen pounds eighteen shillings and five pence .. 
(Signature of Claimant)-Tlw Tasmanian Main Line Railway Company, Limited, 

by tlwi1· Agent and Attorney-
CH. GRANT. 

£51,717 18s. 5d. 

R;~ J>- E:LtIS, Accountant. 
N OTE.-This account does not include the amount due for interest on overdue accounts after fourteen days from time of 

rendering the same, according to contract, upon a portion of which inte1·est at the rate of ten per cent. per annum has 
necessarily been paid to the Co=ercial Bank. . .. . 



COLONIAL TREASURER to MR. c. H. GRANT. 

SH~, 
Colonial Treasury, 13th November, 1877. 

· · I HAVE the hoi:Jot to acknowledge receipt of your letter of the 5th instant, enclosing an Abstra!Jt 
of the ·Receipts _and E~penditure of the Tasmanian Main Line Railway Company, Limited; for 
traffic convey~d over the"Li.ne during the three _months endii1g the 30th day of September last; an.d 
statement alleging that the Goveriri:ncnt is indebted to the Company for interest 'in the sum· qf 
£5l,717 18s. 5d. · · · - -

. You are so well aware of the grounds upon which the Government have hitherto been corn:.. 
pelled to refm,e the payment of the interest, that it is needless for me to recapitulate them here. If 
yoi1r Company consider those grounds inadequate, I presume they will test the so-undness of the 
:position they assrim.e by endeavouring to enforce their demand when the question at issue between 
the Government and the Company can be definitely decided. · 

. . I wo.uld, how_ev!:lr, suggest that a more judicio~1s course would be for the Company, under the 
powers they now poss!:)ss, to complete the construction of the Line in accordance with the condition_s 
of the Contract, and then call upon the Government to inspect the Line; so that if the C!Onstructioh 
proves satisfactory, the _Gover_nment may be enabled to recognise the fulfilment of the Contract, and 
at once enter upon their corresponding Contract obligations. · · · · 

I hc1,ve, &c. 
:c. H. GRA~T, Esq., lvlana-ger T.M.L.R. Co. W~ R. GI:1;3LIN. 

MR. C. H. GRANT to CoLONIAL TREASURER. 

Tasmanian 111ain Line Railway Company, .J:imited, . 
General Manager's Office, Hobart Town, 29th November, 1877 • 

. Srn, . . 

. BEFORE your letter of the 13th instant, replying to mine of the 5th instant, i_s filed away, jt 
seems. desirable that I should place on record a reply t.o two of your statements, w hicl;i therefore I 
have now the honor to do. 

You presume that if the Company co_nsider the _reasons given by the Gov@rn-µient for non-­
_ payment of interest inadequate, they will test the q~iestion impliedly in !L Court of Law; to wh_ich l 
answer that the Compaily (as you are aware) commenced an action against the Government for :t:lle­
interest, and only aband.oned it upon being compelled to do so by the late Government (to tll_e 
extreme surprise of the Company) making nse of-what is under the cirm;n]Jst_ll-Jlces-the extremely 
unjnst and inequitable prerogative of the Crown in their pleadi11g. The Company are folly prepared 
to revive this suit if the Gov.ernment will defend it as between s)lbject and subject, and not _t~ke 
advantage of the special technicalities unfortunately open to them. Unless this course be agreed 

. upon beforehand, the Company are virtually debarred from th_e i1_1_herent right of every ;British, 
.subject when .suffering a wrong to appeal to a Cou,rt of La·w. · 

You further suggest that the Company should complete the Line in accordance with the­
conditions of the Contract, and then ask the Government to inspect it; when, should it prove­
satisfactory, the Government may thereupon enter upon their Contract obliga_tion!:l. 

To this the reply is that the Company hav.e repeatedly affirmed their complete fulfilment of the­
Contract, and evidenced the same, to the apprehension of every one, by their liberal and satisfactory 
train service during the last 21 months. Fur-therrnore, they have for the last eighteen months­
challenged the Government, time after time, to show that in any manner they had not f'.ulfille(l t}le 

.:.Con.tract; and .this .the Government have been unable to do. 

It _is very strange that such should ·be the case, when the Government were represented at their· 
pleasure by several inspecting Engineers during the whole period of the construction of .the Li:ne;. 

· and subsequently strained ·the Contract -to put three inspecting Engineers on the Line at one time; 
who made a most careful examination of it, and took-co.pious notes :of the condition of every part. 

That the Government are 1iable to the Company for the whole guaranteed interest since the 15th 
March, 187.6, the Company have never had the least doubt, and are fortified in this opinion by the 
very best legal advice procurable. _ · 

T-hey, therefore, feel much gratified to learn that the -Go:v:ernment are about to consu:t some 
eminent English legal authorities oh the -question we are now disputing; hut would feel even better 
satisfied ifa final settlement of every difference could be arranged for in what seems -the only pos~~~le­
way, viz., by a fol~ arbitration before professional referees. 

I havEl, &c. : _--. , 
. . C .. H . . GRANT. 

The ,Hon. the Colonial Treasurer. 
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MR •. C. H. GRANT to CoLONIAL TREASURER. 

Tasmanian .iJ:lain Line Railway Company, Limited, 
General 111anager's O/ficf, Hobart Town, 12tli Narcli, 1878. 

Srn, 
I HAVE the honor to forward you herewith an Abstract of the Receipts and Expenditure, so 

far as the same can be made-up in this Colony, of the Tasmanian Main Line Railway Company, 
Limited, ·on account of traffic, for the quarter ending the 31st December, 1877, such being the 
account required to be rendered you under the 8th Clause of the Contract between the Government 
and Company. 

The Traffic Receipts not having reached the amount of the necessary disbursements, and still 
less liquidated the balance of former accounts chargeable against them, the full amount of the 
quarterly guaranteed interest, amounting to Eight thousand one hundred and twenty-five Pounds 
(£8125) is due to the Company, for which an account is therefore furnished herewith. 

I have the honor to furnish a statement of the account between the Government and Company, 
in regard to the guaranteed interest, which shows that a sum of Fift) -nine thousand eight hundred 
and forty-three pounds five shillings and eleven pence (£59,843 5s. lld.) is now due and payable, 
irrespective of an amount due for sundry damages and expenses, not yet rendered. 

. It is my duty to request the payment of the last quarter's interest, as shown to be due, within 
the l 4 days prescribed by the Contract, and also of the overdue amount; but in doing so I do not 
desire to address you in more forcible language th:1.n was used in my application of the 5th 
November last. I would, however, remark, that our daily experience in the very clearest manner 
disproves the assertion that the development of traffic, and of the resources of the Colony and 
railway, are in any degree affected by the alleged (but on the other part denied) deficiencies in the 
construction and equipment of the railway. 

The steady ratio of increase of traffic is larger than that of any railway of which I have any 
knowledge ; and is obtained without any exceptional causes of any kind or degree tending to 
abnormally swell its amount. The railway in fact now enjoys the full confidence and support of the 
Colony generally, and therefore in a large measure creates its own traffic. 

I must. however, again remind you that tlrn still continued unsettled position of the Main Line 
Railway dispute rests wholly with the Government. Your predece·ssor, as Premier, has been 
officially informed that the Directors of the Company are most anxious to meet any reasonable 
requirement of the Government, and are now provided with ample resources to euable theni to do 
so. Also, that a deputation of the Directors are ready to leave Eng·land at any moment, so soon 
as assured that the Government would meet them on their arrival in a fair and friendly spirit, and 
at once endeavour to arrange all disputes on a perfectly equitable basis. 

It would afford me sincere pleasure to be permitted to telegraph my Directors that they might 
leave England on the assurance of such terms ; and I trust I may be honored with your instructions 
to this effect. 

I have, &c. 
C. H. GRANT. 

Tlte Hon. tlie Colonial Treasurer. 

TASMAN I A. 

THE GOVERNMENT OF TASMANIA lilt. 
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

1877. Guaranteed Interest Department. £ .~. d. 
1 October To One full Quarte1·'s Interest due as per Contract between the Government 

to 31 Dec. of Tasmania and the Tasmanian Main Line Railway Company, Limited, 
at the rate of 5 per cent. per annum on the full sum of £650,000 
expended on the Construction of the Railway, as shown by previous 
accounts and vouchers. in the possession of the Government-say One 
full Quarter of whole guarantee of £32,500 per annum ••••• , . . . • . .. • . 8125 0 0 

----------
Amounting to Eight thousand one hundred and twenty-five Pounds. 

(Signature of Claimant)-T/w Tasmanian J.VIain Line Railrvay Company, Limited, 
by tlwi1; Agent and Attorney-

£8125 Os. OJ. C. H. GRANT. 

R. J. ELLIS, Accountant. 
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TASMAN I A. 

'THE GOVERNMENT OF, TASMANIA 1.Dt. 
. To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

1876. Guaranteed Interest Department. £ s. d. 
15 March. Balance due as per account rendered ..••......• ~ •••••••••••.... ; .••.• · 10 1003 12 
31 March. Interes~ due ditto ....•..•.••..•....•.•.••• ~ ..•.••••••. ~ .•.••.• ,. . . 2 1424 13 
30 J uue. Ditto, ditto. . • • . . . . . . . . • • • . . • . • . . . . . . • . • • • • • • • • • • • • • • • • • • . . . • 0 8125 0 
30 Sept. Ditto, ditto. . • • . . . . . • • • . . . . . . . . • • • • . . • . . . . . • • • • • • • • • . . . . . • . . 0 8125 0 
31 Dec. Ditto, ditto ••••.••.•••........••.• ~ • • • . • • • • • • • • • • • • • • • . . . • . • 0 

1877. 
8125 0 

31 March. 
30-June. 
30 Sept. 
31 Dec. 
16 Jan. 

Ditto, ditto ••.•.•••••......•........ : ...••......•..•.••••••.• 
Ditto, ditto ••••.•••••••.•....••.•.•.•.•.•.•••.•••.•••.•.. · .... 
D~tto, d!tto • • • • • • • • • • • • . . • . • . . • . . . . • • • • . • . . • . . • • • .. _ .•.•••••• 
Ditto, ditto ....••........•..•........•.............••.••••.•. 

8125 0 0 
0 
0 
0 
5 
6 
0 

8125 0 
8125 0 
8125 0 

Interest paid to Government on-account loan .•..•. , ........•..••••.... 87 2 
24 Nov. 
31 July. 

Ditto, on not meeting draft , .- ...........•....•......••••.••.... 
Interest due to Government an account of loan, as per account received .•. 

0 7 
452 10 

£59,843 5 11 

Amounting to Fifty-nine thousand eight hundred and forty-three pounds five shillings and eleven pence. 

(Signature of Claimant)-The Tasmanian Main Li,ne Railway Company, Limited, 
by tliefr Agent and Attorney-

C. H. GRANT • 
.£59,843 5s. lld. 

R . .J. ELLIS, Accountant. 
NOTE. This ·account does not include the amount due for interest on overdue accounts after fourteen days from time of 

rendering the same according to contract, upon a portion of which interest at the rate of 10 per cent. per annum has nece,sarily 
been paid to the Commercial Bank, . 

Tasmanian Main Line Railway Company, Limited, 
Accountant's Offece, Hobart Town, llth March, 1878. 

AN Abstract ef Receipts and Expenditure on account qf Trqffic conveyed over the Tasmanian Main 
Li,ne Railrvay,for the Three Months ending 31st December, 1878. 

DR. £ s. d. 
15,312 8 11 Balance from last quarter •.••....•••. 

· ll'Iaintenance of Permanent Way and 
- Works ••••..••.•...........•...• · 4496 0 9 

3859 9 8 
310 I 8 

1500 14 2 
858 14 11 

40 13 10 
385 17 10 
194 15 11 

5 16 8 

Locomotive power ................• ; 
Carriage and Wagon repairs ......•.•• 
Traffic expenses •...••.•.......•••...• 
General charges •...• .-•••••.•••....• 
Compensation ..•...... .- •.•..••.... 
Bank charges · .......•.............. 
Law charges .. .' .... : · ...•..•..•.•••.• 
Rates ................... : ....•..... 
London Office expenses (estimated) .... 
Launceston and .Western Railway (ditto) 

R. J. ELLIS, Accountant. 

500 0 0 
250 0 0 

£27,714 14 4 

CR. 
Traffic Receipts :-

Passengers .. ; •...•••....••••...... 
Parcels, &c ....•...•••...........•. 
Telegraph .........•.......•...•.• 
Goods ....••.........•..•..••.•..• 
Minerals .•••......•••••••.•••••.. 
LivP, stock_ ... ; . . . . . • • . . • •...... 
Mails ........•................... 
Rents •.•••••••.....•.•.•••••.•••• 

Balance to next quarter .••..• 

£ s. ·d. 

6164 7 2 
542 9· 1 

25 16 3 
2268 12 10 

113 7 4 
308 6 4 
503 15 0 

64 15 0 

9991 9. 0 
17,723 5 4 

£27,714 14 4 

C. H. GRANT, General Manag~r. 

COLONIAL TREASURER to MR. C. H. GRANT. 

Colonial Treasury, Hobart Town, 16th March, 1878. 

Sm, 
I HAVE the honor to acknowledge the receipt of your letter of the 12th instant, forwarding an 

Abstract of the Receipts and Expenditure of the Tasmanian Main Line Railway Company, Limited, 
for the quarter ending 31 st December last, together with an account for £8125 for interest alleged 
to be due by the Government to the Company for the same quarter ; and a statement purporting to 
contain the accounts between the Company and the Government and showing a nomina balance of 
£59,843 5s. ll d. claimed by the Company to be due to them by the Government of Tasmania. 
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I need not recapitulate the reasons; already well known to you, which prevent the Government 
from recognising the claims now forwarded, or any portion of them, more especially as there seems 
from the latter portion of your letter to be some probability that ,the Company have at length made 
.arrangements to obtain funds for ,the completion of the railway in accordance with their Contract, and 
thus enable themselves to commence to earn the guaranteed interest. 

. With regard to the proposed deputation referred to in the two concluding paragraphs of the 
letter ·under reply, you will find your question sufficiently, and I trust satisfactorily, answered in the 
letter of my honorable colleague the Colonial Secretary, addressed to you .under date of yesterday. 

I have, &c. 

,v. R. GIBLIN, Colonial Treasurer~ 
C. H. GRANT, Esq., Manager 1:M.L.R. Company, 

Liverpool-st1·eet. 

MR. C. H. GRANT to CoLONIAL TREASURER. ...., 

Tasmanian Main Line Railway Company, Limited, 
General Jlianage1·'s Offece, :Hobart Town, 3rd May, ] 878. 

Srn, 
I HAVE the honor to forward you herewith an Abstract of the Receipts and Expenditure of the 

Tasmanian Main Line Railway Company, Limited, so far as it can be made up in this Colony, for 
· the quarter ending the 31st March last, such being prepared in accordance with the 8th condition ,of 
the Contract between.the Government of Tasmania and the Company. . 

You will doubtless notice with satisfaction that the revenue of the past quarter considerably 
exceeds the expenditure; and, therefore, the unadjusted accountsofprev.ious-quarters is now reduced 
by the sum of Two thousand eight hundred and twenty pounds eight shillings and eight pence. 

As, however, there remains a large debit balance on the working of the Line, the full proportion 
of the guaranteed quarterly interest, a~ounting to Eight thousand one hundred and t";enty-five 
Pounds, becomes payable, for which, therefore, I forward an account herewith. . 

1 also append tl10 usual statement of the-account now owing to the Company by the Government. 
which amounts to Sixty-seven thousand nine h1mdred and sixty-eight pounds five shillings and 
eleven pence, as stated thereon. 

Since these accounts -have been made up the traffic receipts have continued to show a most 
important increase·on those of last year, and the working of the Railway is proceeding in a highly 
satisfactory manner._ 

It is incumbent upon me to request the payment of the q.uarter's interest within the fourteen 
days prescribed ·by the-Contract, and-also of the whole amount shown to be due; and to refer you to 
my previous letters transmitting the mccessive quarterly accounts since· the opening of the Line, as 
indicating that there has been no want of diligence in applying for the money. 

Since you have so recently expressed the desire of the Government to come to an arrangement 
with the Company for the settlement of these accounts, I will not on this occasion farther allude to 
the matter; and would fain hope that you will inform me of your assent to the principle.of promptly 
settling by arbitration any matters that cannot be decided by mutual agreement between the 
'Government and the representatives of the Company. 

I have, &c. 
C. H. GRANT. 

The Hon. W. R. GrnLIN, M.H.A., Premier and Colonial Treasurer. 
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TASMANIA. 

'THE GOVERNMENT; OF TASMANIA i!Bt. 
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED~, 

1878. Guara,nteed Interest Department. £ s. d. 
1 Jan.. to To One full Quarter's Inte~·est due as per Contract between the_ GovernIIJ.ent 
31 March'. of Tasmania and the Tasmanian Main Line Railway Qqmpany, Lim~t~d,_ • 

at the rate of 5 per cent. per annum on the full sum of £650,000 
expended on the Contruction of the Railway, as shown by previous 
ac\!ounts an,d vouchers in the possession of the Govermne_nt. ' 

,One full quarter of whole guarantee of £32,500 per annum .•••• ~ .•. _ .••. •.- , 8~25 0 9 
.Amounting·to· Eight thousan'd one hundred and twenty-:five Pounds. 

(Signature of Claimant)-The·1lasmanian 11:fain Line Railway Company, Limited, 
by thei1· Agent and A.ttorney-

£8125 ·os. · Od. - c. H. GRANT._ 

R. J. ELLIS, Accountant. 

TASMA NIA. 

'THE GOVER.NMENT OF TASMANIA m,t. 
. To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED . 

• • . ~ i , 

1876-8. Guara1'iteed Inte1·est Department. £ s. d. 
15 March, 1876. Balance d,u!l, as per account rendered ••..•• ,• .•••.••.•..••.• '. •.• 
•31 -March; 1876: Interest due, ditto ..••......••••..•..•.•...•• , •••..•..••••••• 
30 June, 1876. . D'itto, ditto ...•.......•... · .••••..... ~ ........ , • : .. ·. ; ••• 
30 Sept., 1876. -Ditto, ditto •..•••••... : ...... ; . . . . .........••.•.. _._ .• ,. 
31 Dec., 1876. . . Ditto, ditto ••.•.........•••.•...••.•..•••••••••••.••.. -• 
-31 March, 1877. Ditto, ditto ••••••........••••••..... ~ ..... -............ . 
30 June, 1877 .. ·, : : D,itto, ditto ••......••..••.••........• ,. . • • . . • ••••.•• 
-~O Sept,, 1877: . , _ : P~tt9, ,ditto ....•....••••••...•... -. , •.........•.•••.•••••• 
-31 Dec., 1877. _, Dittq, ditto ..••• _ •.•...••••••••.......••••• ~. , .••..... _ ••• 
31 March, 1878. Ditto, ditto •••...•.....•...•..•• -.....•.••••. _ ••••........ 
16 Jan., 1877. Interest paid to Government on account of loans ..••••.•..••. 
24 Nov. _ 1877. Ditto on not meeting dl'.aft . . • .. . • . .. . • .. . . . ....... . 
31 July, 1877. Interest due to Government on acc9unt of loans, as per· account 

received .•.•..•....................................... 

,1003 
1424 
8125 
8125 
8125 
8125 
8125 
8125 
8125 
~125 

87 
0 

452 

12 10' 
13 2 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
2 5 
7 6 

10 0 

£67,968 5 Ii 

Amounting to Sixty-seven thousand nine hundred and sixty-eight pounds five shillings and eleven pence. 
(Signature of Claimant)-T/w Tasmanian Main Line Railway Company, Limited, 

' · by the_fr Agent and Attorney-
£67,968 5s. lld. 

C. H. G,RANT. 
R. J. ELLIS, Accountant. 

NoTE.-This account does not include the amount due for interest on· overdue accounts after foui·teen days from time of 
rendering the same, ,according to _contract, upon a portion of which interest at the rate lof ten per cent, per annum lias 
necessarily b_eeu paid to the Commercial Bank. · 

Tasmanian Jlfain Line Railway .Company, Limited, 
.Accountant's Office, Hobart Town, 3rd May, 1878. · 

AN Abstract of Receipts and Expenditure on account of Trajfic conveyed over the Tasmanian Main 
Line Railway,for the Three "Jlfonths ending 31st Jv.larch, 1878. 

Dn.. 
Balance from last quarter •.....•.•... 
,Maintenance of Way, Works, &Stations 
,Locomotive power .••.......•.•.••.• 
'Carriage and Wagon repairs ......••.• 
Traffic expenses ....... ;· ..•.•....••. 
General charges ......••.•......•... 
Miscellaneous expenses .......•..•••. 
London Office .expenses (estimated) .... 
Launceston · and Western Railway 

(estimated) •..••...••.••••...•••. 

R. J. ELLIS, Accountant. 

£ s. d. 
17,723 5 4 

4058 17 4-
3814 7 4 

321 14 0 
1737 6° 1 

810 3 7 
7 3 3 

500 0 0 

250 0 0 

£2~,222 .16 11 

'Traffic Receipts :-
Passengers .....•..•.•.••. _ ...•.•. 
Parcels, &c ••. _ ..•....•.....••••.•• 
Telegrams ...•.. _ ..•..........•••• , 
Goods .. '; ...........•........... 
Minerals ..•••••..............•.. 
Live stock ..•.••••....•.......•.•. 
Mails ....••..•...•.•..•.•........ 
Rents ., .................. -...... . 

Balance to next quarter ......•• 

£ s. d. 

884-7 9 8 
721 9 0 

54 7 iO 
3371 15 10 

165 4 3 
576 7 8 
503 15 0 
7!) 11- ,0 

14,320 0 3 
14,902 16 8 

£29,222 16 11 

C. H. GRANT, General Manager. 

,, 
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COLONIAL TREASURER to Mr. C. H. GRANT, 

Colonial Treasury, Hobart Town, 9th May, 1878. 

Sm, 
I HAVE the honor to acknowledge the receipt of your letter of the 3rd instant, forwarding an 

Abstract of the Receipts and Expenditure of the Tasmanian Main Line Railway Company, Limited, 
which you inform me is for the quarter· ending 31 st March last, so far as it can be made up in the 
Colony; and in which letter you make a formal demand for interest'alleged to be due for that quarter. 

I need not recapitulate the grounds, already well known to you, upon which the Government 
dispute their liability to pay the arrears claimed,,and would therefore only say that, in acknowledging 
the receipt of the accounts, the Government do not admit either the indebtedness on the a~counts or 
the correctness, of the principle upon which they are made up. 

.. I have, &c. 
W. R. GIBLIN. 

C. H. GRANT, E,'3q., Manager T.M.L.R. Co., Hobart Town. 

MR. C. H. GRANT to COLONIAL TREASURER. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Office, Hobart Town, 13tlt 'May, 1878. 

Srn, 
I HAVE the honor to acknowledg·e the receipt of your letter of the 9th instant, which appears to 

call for an immediate reply .on your statement that '' I need not recapitulate the grounds, already 
well known to you, upon which the Government dispute their liability to pay the amount claimed," 

· since this really begs the whole question of the dispute between the Government and the Company. 

So far from the precise grounds on which the Government ignore their liability being known to 
the Company or myself, I must profess our entire ignorance thereof, and refer you to a voluminous 
correspondence, ext.ending over nearly the past two years, in proof that I have incessantly, but 
unsuccessfully, endeavoured to obtain that very information. 

The Government have given the Company but one intimation of the particulars in which they 
were dissatisfied with either the construction or working of the Line, which was contained in the 
letter from the Hon. the Colonial Tl'easurer of the 5th July, 1876 ; but, inasmuch as the grounds 
then relied upon have been so abundantly falsified by the unerring test of practical experience, 
extending over upwards of two years, I cannot think that any of the reasons then given can be those 
which now actuate the Government. 

It is instructive to refer to the letter above mentioned, and take the items of the indictment 
seriatim, when their complete refutation becomes at once apparent; e.g., that the works between 
Oatlands and Evandale are of the most unsubstantial character; that the culverts on the Line are 
not sufficient, either in number or size, and the waterway of the bridges at the Macquarie, Elizabeth, 
and South Esk Rivers is not sufficient; that it will be impossible to obtain the contract speed on the 
Company's line; and if an average of fifteen miles an hour is accomplished by passenger trains, it 
will be necessary to provide better ballast and to lay the permanent way in a more careful manner 
than the Company have hitherto done ; that it will be impossible to retain a good road unless the 
Line is reballasted; that the iron of the rails, especially those branded I.S.R., is of indifferent quality; 
that the ContraC't conditions have not been regarded ; that the Contract speed has been obtained at 
the imminent risk to the lives of passengers and without a load, and, perhaps, with one or two 
passenger carriages alone attached. 

Since not one item ir the whole of these particulars, on wl1ich the Government then relied, 
could now be adduced by any reasonable person as shielding the Government from their liability to 
pay the interest they i;uaranteed for a specified train service, I feel bound to asse1·t that neither the 
Company nor myself know the grounds " upon which the Government dispute their liability to pay 
the amount claimed." · 

I have, &c. 
C. H. GRANT. 

The Hon. W.R. GIBLIN, M.H.A., Premier and Colonial Treasurer. 
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CoLONJAL TREASURER to M:a. C. H. GRANT, 

Sm, . 
Colonial Treas~ry, Hobart Town, 14th May;·1878. 

. · · · I HAVE the honor to acknowledge the receipt this day of your. letter of the 13th instant, in 
which you endeavour to open a discussion upori the disputed question as to whether the Main Line 

· Railway has been constructed in substantial accordance with the conditions ofthe Contract between 
· the Government of Tasmania and the Company. " 

. I cannot see .that any useful end would be attained by my entering into controversy with you 
· . on this point, more especially as the Government have 'this day received a telegram from your 
. Directors intimating that on 'the 7th instant the· proposed deputation were preparing to start for 
.. Tasmania, agreeably with the telegram· received· by the Directors from the Hon. the Colonial 
· Secretary·. on: 27th April. The deputation have therefore probably started, as originally proposed, on 

the 10th instant; and the Government will therefore await their arrival with the· ·hope that all the 
pending questions between them and the Qompany may then be satisfactorily arranged. . 

i have, &c. 
W.R. GIBLIN. 

C. H. GRANT, Esq., Manager T.M.L.R. Co. 

Re CONVEYANCE OF MAILS. 

COLONIAL, TREASURER to .Mn. C. H . . GRANT. 

. 'Sm, 
Colon.fol Treasury, 23rd March, 1878 . 

I HAVE the honor to address you with reference to the Contract for the coii'veyance of Mails 
· upon the Main Line Railway, which expires on the 30th proximo. · 

You are aware that no formal 'instrument of Contract was ever completed between · the Com­
pany and the Government, but.the Mails have been carried under .the conditions of the letter of the 
,Secretary to the Post Office, dated 6th April, 1877. Would you be good enough to inform me, at 
your early convenience, whetl1er the Railway Company will be prepared to renew their Contract for 
the conveyance of the Mails for one year from the 1st May next, upon similar terms and conditions 
to those of the prei;ent Contract, and of course without prejudice to any questions in dispute between 

· ihe Company and the Government as to any matters in difference between them? 

I have, &c. 
W. R. GIBLIN . 

. C., H;. GRANT, Esq., Manager T.M.L.R. Co., Hobart Town. 

MR. C. H. GRANT to CoLONIAL TREASURER. 

Tasmani,:i,n Main Line Railway Company, Limited, General Manager's Office, 
Hobart Town, 27th Marcli, 1878. 

Srn, 
· I HAVE the honor to acknowledge the due receipt of your letter of the 23rd instant, desiring to 

be informed whether the Company are prepared to renew their Contract for the Conveyance of the 
· Mails for one year, from the ] st May next, upon similar terms and conditions to those of the present 

contract. 

In reply, I ·have to state that the Company are willing to carry the mails as heretofore, so long 
as' the line is kept open ; but having carefully considered as to the remuneration accorded them, they 
find it very insufficient to meet the cost of the extra service. · · 

That the number of trains now running is very far in excess of a reasonable train service during 
the greater portion of the year, is proved by the half-yearly accounts to the end,·of December (sub­
mitted· to you), which show a gross earning of two shillings and tenpence half-penny (2s. IO½d,) 
only per train mile, against four shillings and one penny half-penny ( 4s. l ½d,) on the Launceston 
and Western Railway, eight shillings and ninepence (8s. 9d.) in Victoria, eight· shillings and four­
pence farthing (8s. '4¼d.) in New South Wales, five shillings and tenpence (5s. IOd.) in South 

.. Australia, and six shillings and elevenpence (6s. l ld.) in Queensland, the average earning in England 
· being nearly six shillings (6s,) per train mile. · 



During the previous_,half~year; when the. mail trains ran b~t :for ~:wo months only, the avera,ge 
earning per train mile amounted to three shillings and sevenpence (3s. 7d.), which I then calfed 

· attention to as· being the lowest_ hitherto published for any railway I can find a record of. 

.. This. ~xtremely unsatisfactory ratio is c;loubtless mostly due to the very low rates for the carriage 
,-;<>f goods:which tJ:ie.,Vict_orian tariff }~gally.i~poses µp~n this· line; and_ :is ·theref~re, _the ~fa~n ~J;,ip.e 
iJJompany ar~ COD:!pelled-.to adopt this .unprofita,ple tariff for; one part .of the service, they tlnnk that 
the Victorian rates for the carriage of mails, which are much in- excess of those ·paid to the Company, 
should also apply here. · 

, . . : Oq :r~ferri~g to the .half'-yea~ly report of 't'he: Vi'ctorian ·Railway' Department for· i 816, recently 
,,:issued, you will find tha(the mail-service-is paid for at"the .rate of about £29, per mile open, whrch 
, :'.~ppl,ied to the i33 miles of this· line, gives a total of '£3857 per.· annrim, · such being' 'the average or 
.---the whole of.their sys_tem.; ,while this. railway; _being a· m·airi line~ connecting•:the two capitals, ids 

, questionable whether_ ;the average wejght per mile of mails carried at all excee'ds that ori this rail w:ay. 

During'the past year the Company have· stist~ined a very heavy loss·'irr" having' to-' run ::Mail 
Trains on Sunday evenings, in addition to the regular trains on Saturday evenings,-which cannot 

, be alter~d. I.understand from the Secretary to the Post ()ffice that such trains will probably be 
.,dis~ontinued for the future; but, should they be considered necessary, the Comp_any propose to 
charge for them only half their tariff rate, or five shillings per mile : 'the Comp'ally having the~ right 
to use them for their own traffic also. 

Further, you will doubtless agree with me that the slight allowance the Company make 
towards the expenses of the' Post-' 'Office Mail· 'Guards (which_'.was arranged as a compromise on 
making an alteration of th~ first agreement) should no_w cease, and that the Mail Guards should 
derive their remuneration-wholly·from the ·Post Office Department . 

. . In the ~~ny suggestions,.for i~provement of the Rail way Postal Service that the very able and 
, -energetic /3ecreta,ry from time to .time brings forward, I have been happy to concur without 
'demurring as fo 'their cost; and shall always be pleased to me'et his views_ in 'every possible ·manner, 
without making any demand for• extra payri1ent,' unless 'their· 1effect :sht)lild. be; such· as to cast' a 
decided and ascertainable loss ~pon the Railway Compapy. . · 

I'trus~ you will be #illitjg to acced~ the' Company the ·~6-dificatidn oCthe existing . terms herein 
idesired, without· which 'the Postal· Service could only be continued to· the great··prejudice' of :the 
· Company. 

'I-have;'&c. 

The Hon. the Colonial Treasurer. 
. C .. ·H .. GRANT,- General Manager. 

FORWARDED to the Secretary to the Post Office for his report. 
· ·w .. R.<·GIBLIN;, Colonial '.Treasurer. 

28. 3. 78. 

_ _ -Tasmania, 

Sm, 
General Post Offece, Hobart Town, 30tli March, 1878. 

• : I HAVE-the honor to return· herewith the -r~ply of the General. Manager-of the Main' Line 
_.•R~ilway (.Jomp~-µy tq your: lettel'.:of.. the 23rd instant, wjth reference to the. conv~yance of mails 

· -between Hol;?arti'fown. and Launceston after.the-30th,proximo, when the,agreement for the carri~ge 
of those mails expires. 

, . . I observe .that -Mr. Grant considers the present. payment of -';l'wo .thousand and fifteen Pounds 
; ,per [!nm1m insufficient for the •senrice pei-formed, and .it. is thought by the Company that -the rates 
· (stated by Mr. Grant to be £29 per mile). paid ·in Vi•ctoria for. conveyance bf ·mails per rail IV?t-Y 
should apply to the Tasmanian Main Line Railway. The above amount appears to me to be a very 

.I;tigh payment, as· I know that not }oijg since an arran·gement-was made by .the Victprian Post Office 
·:to .pay ,£12 per mile for conveyance -of- mails· "-on .future- -extensions of .R_ailway ." The, payment 
.. thEJn o_f ,£29 ]?.er mi113 to existillg' Lines o£•Railway ·would· tend to, show .. that the arrangement was .a 
· most,satisfactory one.for the Hailway,Department, when .it could- afford-:to_ cai:ry mails on· fu~ure 
. extensions -for:far_less than :half. that· amount. ,The present.payment ·(which ·does, ·not represent tq.e 
,:,to.tal cost,-.. ~s_;the mails-ha:Vw-to be con:v;eyed by sub-contracts ~o'.nu,merous Post Offices from the several 
·' R_aihv_:~y :Statio_ns) t_o tJ:ie_Main- Line ~ailwa:y Qompa!lY of.-£20-15' p·e_r.,anm:im ·is, in_-my opi_ni_on(a 
fair one for the services performed, as under the present: !!,greement 'Y1th the-Tasmaman Mam Lme 

. , 
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Ra'ilway-Compa~i:::the suri;i·of ·Fom;Jiuridred· a~d,ninety .Pounds_:per- ann~~:i~: paid ;by- thi~. ,Depar/.,- _ 
ment_in)~xcess:of ·the averag_e' ani,ounLpaiq.'· for: cp,riyeymi_ce • -of-•:m_aps ',be~weep·- '~ob11i-t- T<fwii' and 1 

- Lfmnceston-duriiig the five years prjor _to t~e time :when -they,were ,first\.car~e·d,,by. the G,ompan)''{lsF 
May, 1877); and ·_the_ facilities affdrtl,ed :bY: the ~ail way< .are· n<_>t soJmich ii}.• ex.cess _of tb:ose· aff6rde~)5y~, 
tfo:diltE,:l coach to Justify any l~rger·extr!!,·payme;nt:_thap.· t~at::whfohr,is ·a~ ·presentCJm:adE!: 'Any'-cpiI:l:;;i', 
pari_son between, the amount (whatever itjs per ··mile):. paid :fo;r coiiveyan'ce -of- mails: -in--'Victoria : with:t:. 
tha~ paid_·herids· hardly :fair ·tp niak~ ; · for it is quite j:>qssibie·· tpli:t 're·a'.~ons may .ex~st -for.-.'.p~yirig--:a_, 
liBeral; SU bsid)" ,tp the Government, Railway: Dep:artn;ient, whfohl to·o :must carry a:, fat,Iarg'er' w~ig}lt'.o{J> ' 
mailthan;the Mairr_Line :Il:ailway_ ~err; and'·theri·t\re !mails- ar~,'-cat-ried,T in:.iio'nle_:-.i~stan~e-~~--~hree:•· 
thnes daily, whi~h no doiJbt juf:ltifies a ~o~ewha_Harger subsidy:: •arid>it would>seein to.:me, 't:h,ere{ore~~ _-_ 
to be ·m,ijust to lE1vy :Upon this• D,epartmyrit a charge, per iilile'fo(conveyance of ~ails-~~t\Y"eexiH<>barti; -
Town·and·'.Launcestoii'.per Tasriia~ian Maiii·Line R/;iilway similar '.in,aniount• to that ,paid -in Victoria~~ 

. • • . • • • •::' , .-. '." • ,. • • ," . ,. • ' ' • ' •• 1 , :• • ') • > ., .. {I" 1, ' • ,.', •' ,• \)•, .: , ,, : :- '.=' t\: • 

l''maJ:_notice.,t!1at the aID01mt p~id-in-Vi<itoria for convey~nce · of inlan~ :mails per/Railway ~: _. 
about·:'r\thof tlie·expenditui:e of the Post :Qffice, Der,artrilenf,''while in. th~• eve,nt,ofd\-J;1\• 0-ra~t-'lf, 
wishes b~ing: carried· out, thi~•-:p_epartmep.t :would :pay-fi~r, .a· like: service- a, sum:, am01:mtingn to nearly,,. 
tth-of its total expenditure. - . -.- . - - ' . . - - ' . .. " ' <I ) '' -' ' :r _r 

Wh1,1,tever arrange;i:nent!;l may be made to ii_rnrease the gro~s earnings of th~ Tasmanian ¥ain 
Lfoe R_ailwa y C<;nn pany/ by deer~ asi:x,ig :tJi~ riu,m b~r :of Trains rtni.niiig- or otlrerwise; l trust ,£hat I ·"imy -
inci:ease -of. tlie present ·postal subsidy-may not: be granted;: as Wis, in. iny opinion, 'as T:have,~lreaµy,, -
said/ an a,mple paym.ent forth~ work p~forn;ied._ · · · ' ·: r: · : ' -· · · - , , · · - , ""I .· 

j ... -·· ._ ,.,., .•. ,- •· . I •·, 

l'ha,ve·no ooje,ction to-urge agailif,t this l,)epartment,bearing--the small:•extra payl!!ent--:now, 
made by Mr. Gra-pt to th'e·:Ma,il Guard~; as ifwo1,11d 'no doubt'b~;:satisfactory, for. an ·:remuneratt~n: 
toith'e~Mail·Griards to be ~ade by_ this Dep~P.tment, r .. : :, ' - .,:,,: 

I-beg.to point out that in ,any future arrangements-with' the ,Tas~anian. Maini,Line .. Railw?,,Y-··· 
Company for conveyance of mails it is highly desirable to insist upon the usual:].\Iail:Contractors''-'. 
Bond being qrawn up and e:x:ecuted ; _ and proyisions such as those contained . in the letters under 
which the mails are -now :~ar,ried)houlq. b'e cle~rly· la!d- ddwh ~herein;· after being aUered,,or added:· t9 
as-may·be deemeq.,nece~_sary; - . - . ' ' · · -· ' · · · . · - · · ·--- ·_ · · ·., ·.· 

· · ·' · ·- · · · · 1 have,,~c;, · · . · _ 

· 4-· c~--~qT.T~M$·,- .§.ec:r~t.~ry~_ ·_ 
, • ••• , ,. ,., J ,, 1, \ i. I., "'': .;_ J, 

CoLOl')IAL 'l'R154su:~rna to Ma •. C. H. GRANT, 
1 • • .• , : ' •• , ' ' ' •. ; . - • : • ··, ~ • • .' • - ' • ~ -· • , ' 

-Coloniq,l: Treasury, I:f<jbq,rt ;.T,o_·w?l,' ?-.7!ri 4ptj(,:J,8-7~!:., 
· Sr.n.,. · . , · - · •· 

I-.n:A..VE the, -honor: t<_> .. acknowle,dge,the,,re·ceipt,of yom:d.ette:r.: QfJhe, ,25fb.:: Mar~;h, ,. :111li~J:J,, rE,:lfer~.P:~~~~ 
to the conveyance of Mails by the Main Line Railway. · 

. l!ha:v:e now the honor to enclose for yo~r information a copy pf..a,,:ij_e,pmirw:_lM4:tI_·hav,e sin~~; 
received on the subject of your letter from the Secretary to the :Bo.st,Qffice. -_- J.!'.!a~:h~y~no.ppj~ction 
to the small concession recommended by Mr .. Douglas- to the mail guards; but, for the reasons 
advanced by him, I concu~ in (he.9pjnjon:.th;i,t pp ,Qt~(;lr. _in.,c!e11,_s~d :91,1-b~Wy,~poajd,be,~~f~ll.R,~~g by 
yo.H,r, 90.WJ)aI;J.;y:f9r c~m.'.0,Y.If!_g 1the _i:qail~,; -

_ Will you be goo&·enoug·h to give your consideration to the stii,tement in Mr. Douglas's report, 
and inform me,. as early as convenient, upon what terms·your·Company will be prepared to continue 
the present Mail service. 

. J.,_P,Jl,V~,-,&,c,, 

c.,~ .. G_RA~;,_l!sq.,_l!(.anag_r~ T.M. .. L. .. R_. <;p.1 Hobqr,t Town. 
. . . . ,··· "" . ' , .·•: ':· •, ... 

W. R. GIBLIN~ 

,: • : .r..:. • :;: :~; ' i ,l"_. :- • : : 

·. ·~~r; 9_; )J:. 19;~A!fl\/q,:,~°.+Q.~~~~, 1)~fMWl~,~•. _ . -
. Tasmaiti&ri--Main -Line-Railway. ;Company, Limited,r {)-_!Jnera! ;Manag.en~s,iQffece,-_ 

· _ _ Hobart Town, 6th April, 1878. . . 
S

~- . ~ " . .. . . ( ra;· . . ·":·• :.- ·•; 
-· · · Ti H-:A.VE·~he '~onor·to ackn9~ledg~~th'e · r~ceipt· of~-y,;)lir ;,letter: of the.; 2.nd, inst:~ re~pecting1:itberi 

Ccmveyance QfC:l\fails;· and: enclqsing: copy •of r~port'-Jrcim -the,: Secretaryf of.. the ·:Feist '..Office,·on,,my'l -
previous communication. -- ' - - -- - •' - - - - ' '' -' - ' ' 
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Having given full consideration to the arguments advanced by Mr. Douglas against an increase 
in the subsidy, I am unable to recognise auy substantial reasons why the Railway Company should 
receive a less subsidy than is paid for the Postal Service in Victoria, when they are compelled to · 
carry the whole goods traffic (forming a great portion of their business) at the very low standard of 
the Victorian rates, by the very same Contract which provides they shall carry the mails. The 
remark of Mr. Douglas- as to the payment of only £12 per mile on the branch Railways now being 
made to little villages, only confirins the valuation as to the Main Line Service, which alone can be 
fairly compared; since I have little doubt but that the average weight of mail matter carried on the 
Main Line is nearly equal to that on the Victorian lines, .while the expense of working the Main 
Line, being necessan,ly from its gradients vastly in excess of that of the Victorian lines, the Main 
Line Railway Company shonld fairly receive a proportionately increased subsidy over that demanded. 
I am not aware that the. Victorian Railway Department include any branch service in their charge, 
since their- detailed accounts do not show such an item, or any special expenses whatever connected 
with the caITiage of the mails; and there can be little difference in the accommodation afforded, 
since the mails ·on this line are carried twice daily, and sometimes three times when convenience 
requires, while Mr. Douglas is now proposing, fur the public accommodation, to carry mails by each· 
train. Certainly the difference in the use of the accommodation provided does npt nearly balance 
the excess cost to the Main Line, at which the mails must be conveyed. 

Mr. Douglas alludes to the very low terms to which, the carriage of mails was reduced by the 
sharp opposition of mail c~ach proprietors, but should in all fairness look back beyond this 
exceptional cause, when he will find that the rate for the carr.age of the mails (then comparatively 
light and unimportant) was greatly in excess of that the Company require. In referring back to the 
Victorian goods rates current when the Contract was made, imposing them upon the Company, it 
will· be seen that these were in all classes much hig·her than at present, and just double the 
existing rates in all the articles which constitute the great bulk of .Hail way traffic; the present 
Premier of Victoria having, on his accession to office some three years since-as was then stated, 
for political considerations only-reduced the principal rate by one-half, to the very serious prejudice 
and loss of this Company. · 

I have shown you in a former letter that the running of night mail _trains must-through the 
greater part of the year-be attended with very heavy loss to the Railway Company; and being run 
for the convenience· of the Post Office Department, it should certainly contribnte fairly to the cost. 
Taking the cost-of the Company's train service at Four Shillings per train mile, it involves them in 
an outlay of £16,651 annually to run the mail trains; by which simple fact alone you will appre­
ciate the extreme moderation of the present demand. For the above cogent reasons, I am unable 
to -accept any reduction of the terms required in my letter of the 27th ultimo, which-although 
established on a precedent-the Company consider very incommensurate with the cost of the service. 

I have therefo~e the honor to request that you will clearly understand that these terms are 
named snbject only to their being agreed to by mutual understanding; and that the offer would be 
withdrawn, and an amended demand made, based on the cost of the train service, should it be 
desired by the Government to have the value of the mail service appraised by arbitration according 
to the terms of the Contract. 

Th~ Hon, W. R. GIBLIN, M.H.A., 
Premier and Colonial Treasurer,' 

I have, &c. 
C. H. GRANT. 

REFERRED to the Secretary to the Post Office for his observations. 

Sm, 

W. R. GIBLIN, Colonial Treasurer. 
9th April, 1878. 

SECRETARY OF THE PosT OFFICE to COLONIAL .TREASURER, 

Tasmania, 
· General Post Vffece, Hobart Town, 9tli April, 1878. 

IN returning Mr. Grant's letter of the 6tl1 instant on the quei;tion of an increased subsidy for 
the Conveyance of the Mails between Hobart 'fown and Launceston per Main Line Hailway, I have 
the honor to report that I fail to see why this Department should pay an excessive cost for carrying 
the Mails by the Tasmanian Main Line Railway, becau[:e, as adduced by Mr. Grant, "the Company 
is compelled to carry its goods traffic at the very low standard of the Victorian rates." 

If the Main Line Railway were accepted bv the Government I could understand a special 
subsidy being applied for, to be .paid from the Ge"neral Revenue, to compensate it for carrying goods, 
&c. at excessively low rates; but I cannot see why the Post Office Department should in fairness 
be asked to increase the Railway revenne because the Company· stipulates to carry goods at certai_n 
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rates, viz., those which rule on the Victorian Railways, and which Mr. Grant hints were reduced 
one· half for " political r~asons."_ Possibly for political reasons the postal subsidy to the Railway 
Department in Victoria was raised to Twenty-nine Pounds (£29) per mile. One is as likely as the 
other. · 

The rate of Twelve p~unds (£12) per mile, which the Post Office Department of Vi~t~ria is to pay' 
the Railway Department there for <;ionveyance of Mails on future extensions of Railway, cannot be 
for communication with "little villages," for I find that there are exactly 340 miles of new Railway 
proposed, being ·more than half the total number of miles now open in that Colony ; for which 340 
miles the Railway Department will, as arranged, receive from the Post Office Twelve p_ounds (£12) 
per mile for conveyance of Mails. 

I feel sure that it is quite absurd of Mr. Grant to assert that the average w~ight of Mail matter 
carried on the Main Line here is nearly equal to that on the Victorian lines; and it somewhat 
surprises me to learn that the expense of working the Main Line Railway here is in excess of that 
of the Victorian lines, and that such increas_ed cost shol!l.ld be made a reason for charging an exorbitant 
s1,1bsidyfor _carrying Mails. · 

The Mails _between Hobart Town and Launceston are now carried by the Tas~anian Maini 
Line Railway _once daily : there is a special mail· for Launceston made up at Hobart Town per 
Express, which makes a twice daily Mail to Launceston only; and occasi_onally Victorian ~ails are.' 
brought on from Launceston to Hobart Town per Express; but it is not a fact, as might be inferred-' 
from Mr. Grant's statement, that a twice daily mail service between the Post Offices through the r 
Colo:ny is performed by the Main Line Railway, _ 

During. the three years· 1855-6, 1856-7, 1857-8, a heavy price was, under exceptional circum-i' 
stances, paid for conveying Mails between Hobart Town and Launceston ; but since then the Mail : . 
subsidy has been moderate, and the average amount very considerably under the sum now asked by'> 
Mr. Grant for c_arriage of those Mails. _ _ _ . . 

It ~ust be.re~embered that the.conveyance of the Mails by train was earnestly sought for by"; 
Mr._ Grant, and that he obtained their conveyance after repeated solicitations; and that the sum now' 
paid for their conveyance was named by Mr. Grant- as a fair remuneration: what is fair then fo:r-~ 
1877, should not be so very unfair for 1878 : and as to the Night Mail running for the Postal con'·' 
venience, Mr. Grant must overlook the great convenience that traiIJ. is to t~e country residents; and 
it is on_e that the traffic necessitates independent of the Mail s_ervice. · · 

N ot~ithsta~ding Mr: Grant is so firn~ in maintaining his_ demands for an increased" subsidy o_f-,­
£1878 8s. per annum, I regret I cannot recommend the Government to accede to it; and although'.: 
lam satisfied with the way the Mails have been carried by the Railway, yet I would advocate other 
means.for their conveyance rather than submit to the exorbitant demands_ of Mr. Grant. 

I have, &c. 

To the Hon. W. R. Gi:BLIN, Colonial Treasurer. 
A. C. DOUGLAS; Secretary ... 

COLONIAL TREASURER to Mn. C. H. GRANT. 

Colonial Treasury, 12th .April, 187Br 
Sm, . .. . 

I HAVE the honor to acknowledge the receipt on the 8th inst. 'of yours of the 6th, and regret 
that you should feel compelled to adhere to the very large demand you have put forward for the 
conveyance of Mails. · · · - · - . . . . 

I ~~ informed that the sum· of two thousand pounds, the price now paid, was last year named 
by yourself as a fair remuneration, and I do not know that anything has since or.curred to render 
it inadequate. · 

I am assured that you are in error in supposing "that the average weight of mail matter 
carried on the Main :J,ine is nearly equal to that of the Victorian (Main) Lines." The number of 
inland letters carried last year in Victoria was sixteen millions against one· million in Tasmania; and 
wh~n that fact is borne, in mind, together with the further facts that the population in Victoria. 
is more than eight times as great as that of Tasmania, you will find more reason to believe that the,, 
average weight of mails carried on the Victorian lines is at least eight times as great as that ca,rried, 
o'n the Main· Line. · ' ' · 

1· .• -.-

. Y 6~r last i~tter, like _its. prede'cessor, was referred to the Secretary to the Post Offi~e-' for his' 
;eport; and that gentleman states, "notwithstanding Mr. Grant is so firm iii· niaiiifaihing-'hisi: 
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~emand' for. an increased· subsidy of" £1878 Ss:·. per ·annum, I regret Jr cannot' recommend'the. 
Government to accede.to it ; and although-I' am satisfied with the way ,the mails have, been carried··) 
by the Railway, yeti would advocate other means fortheir'conveyance ratlier· than· submit to the,. 
exorbitant demands of Mr. Grant." Under all these circumstances the Government concur in the, 
opinion of the SecretaryJ ,and will take .step,s to .gi_ve effect to his recommendation. 

Jlh'ave; &fo; 

W. R. GIBLIN~ 
CHARLES· H; GRANT, Esq;, Man,ageri T.M·:L.JI,., Co., ,Hobart Town., 

Mn .. c ... H .. GRANT to COLONIAL .TREASURER., 

Tasmanian Maiii Line Railway Company, Limited, 
General Manager's Offece, Hobart Town; l5tli-April; t87K 

Sm;. . . . 
I.HA.YE the_honor.to·ackno"'.ledge _the receipt of:your. letter of the 12th"instant, objecting to the 

. advanced remuneration ,that the Main Line Railway Company,now require for carrying the Post 1 

· Ofnce Mails, having fou:nd by experience that they suffered·. most· seriously by· running the extra' 
trains ;required for the Mail Service. 

The figures quoted to you from the .accounts of · the Company conclusively prove the loss. 
ep.tailed by this service, and I therefore feel surprise. that the. Secretary to the Post Office should 

· use. the .term. "exorbitant demands" in reference to the claim when shown that it is much under the 
cost. 

It is worthy of remembrance that the late Mail Contractor received (latterly)· £3000 per­
annum: for a. less convenien.t .service in many respects ; . but found it so unprofitable that he begged 
the.Government to relieve hiintherefro'm, and 'from this cause alone the Company-took it, up. 'l'he 

. suin asked .is only Eleven _pence p~r train mile, which' I believe is less than the expense ·of' running· 
any well-appointed.\1ehicle.along .the .-road. . 

. . . 

I· am still of· opinion that the · average . weight of ·mail; matter carried · per train · mile on· the · 
Victorian Railways will not differ much front what· passes over th'e · Main Line; and · certainly not 
nearly to,.th~ extent.yo,u assume_; but the expense of running the .train remains p~ecisely the same, 
w.hether,theJetters be.many or f~w, and this i's'.the ·only_ fair basis of'calculation. 

The Compa,ny would regret to cause the colony iiiconvenience;by·refri'sing to oorry·the mails,atJ 
such a short notice of ·time as remains before the expiry · of 'the contract, and, therefore, will be" 
happy to continue the Mail Service.a!:l at present until terms can be mutually arranged; it being 
un;derstodd that.the, present. scale ofremuneration is received under protest, and that any balance 
due to the Company on the final adjustment ofterm~,:w.ilLat·onceibe,.paidthem, .. 

If we cannot agree upon the amount payable, it might.I.hope be decided by a simple reference, 
or by the arbitrators who will decide the tolls payable for the Company's use of part of the 
Launceston and Western Railwa.y. 

I have, &c. 
C. H. GRANT. 

The.Hon. the.,Colonia.l T-reasur.er. 

REFERRED to the Secretary to the Post Office for his observations. 

W. R .. GIELIN, ,Colonial Treasurer. 
. 16 .. 4. 78. 

SEqRETA!kY, 0F.-,·THE~Po1;,T, OllncE<to .. CoLO~;rA:L· T.nEAsuR:i::R. 

· G:e'(l.era,,l' 'F'ost · Qffe..ce, 15th 4,pr.il~ · 1878•·· 
Sin.;. . .. · . . . . . . .. _ . 

IN compliance'with your nofe ·of the 11th instant,Tiiiimediatelywait'ed··upon . . 
with reference to the conveyance of Mails per old Main Road, and this morning he.has informed me. 
that he-will:b~ P!epared-.to,uµde7:tak_e the.sEJr~~e as far ~.s.-Perth for the sum of £3500 pe: annum; 

. hO.m-,P,erth arrapg,~ments cquW m all,pr.obapility. be .. i;nai:l.E:l_for .the : conveya:z,ce of·the mails ~y the 



-1_, ,,., 
''\IJ./ 

Launceston and Western Rail,wa,y., --1I beg,to,pla.ce:-~ereun,d.e1._'.1 (or 1Yc:>ur :~nformation the cost of the 
Mail Service under Mr. Grant's new demand, and that which would be incurred by sending .the 

. majls ,pe_r.old, iMain ,Road :-
Mr. Grant's demand. 

· : Hdbart IT'ownJaJid;:Laimeestc>n 
:·!Su b~colltracts •••..•••..••.••. 
MailtGuards (2) ••••• : ••••.••• 

'£3857 
'454 
~218 

:~£4529 
. ; ~ 

Per Old Road. 

, Hobart'. :Town:-an:d <Perth •••• 
~ Sub-coittra:bts .... " •••..••••• · 
Mail ·Gua~ds (3) •••• • •.•• · •.• 

.:£3500 
·· 1o4 
,:327 ·---

·-·-­·-
:Leavi1_1g ·a·:tna:rgin 'ot £538 ;pei annum· to:cover. expense of mails between;Perth"anlf LauMeston. 

_ 'Jlt.nit'Ist' be>borne'.in •mind' that.the cost ·oh:iarriage· of mails · per road is: that which it .;_actually 
;..comes to; no' allowance being made·:for ·any ·passenger traffic; parcels, &~./he . stati~g ihaf he c~til~ 
not depend upon them. · 

I have, &c. 

Tke Hon. the C:Jolonial Treasurer. A. ,C, DOUGLAS,, Secfetar.y. 

SE~RETARY-,OF .THE ,PosT.0FF:IO.E-.to ,CoLoNIA:L TREASURER. 

General Post Office, 16th April, 1878; 
Sm, 
· · I HAVE the·honor to return herewith Mr:Grant's letter of yesterday's date, upon the question 

·.,of· an increased subsidy to the .. Main Lioe Railway Company _for cop.v~y!l-nce of )\fails, _and;--as 
; requested, b~g· to. make :my .observations. thereon. · . ·· · . 

As I have before stated, I do not see that it can be fair" to lobk to the· Post· Office ·to · make ·.up · 
},ny loss~s the Mai~ Trains may ~ccasion the,C.on;ipany,,which losses Mr. <Jran,t has s~ated arise from 
the very low rates; the· Compa11y, is obliged to cari:y goci.ds. . 

. . . 

. '.~he m~_ii sub~i~y as-:riovr,.paid,,~iz_. :£~016, per-.a~n~m(~x?lusiv~ of. :£_454: p~r a:n:r~um, pai'a_: ~~! 
carrymg mails to, and from• the several Ra1lw:,i.y Stat10ns and Post Offices, makmg a total cost of 
'£2469 per annum)' is in. my opinion sufficient remuneration for the. services_ perfortne'q.; anfI cannot 
'but_ consider· 'the 'demand -for ari increase -of £}878 ·ss .. per annum. to 'the ;ibove _aII1qunt other than 
exorbitant, making ·- as . it would do the cost of conveyance of Mails per Main Line Railv~ray 
£4347 8s. per annum,-and in stating I consider the sum "exorbitant," I 'do so especially :'in 

, comparison with the avei;-age cos~ of.mail communication wit_h .Launceston i_n former years. · · 

" . · 'I 'do ·not-· think_1he referenc~ by ·Mr. :'.Gran! ti(the a;mo~nt, p~id to .the·, late· 'Ma;il· yontra~tor i~-~a 
fair one for _compar1son,for.t~~ arr~ngement with t!1e Jafo Mr. ,Pa,ge was o~Jy :,for, one:_y€l3:r,. ·~nd 
made at a time when most of the traffic on the Mam Road had ceased through the runnmg ·of· the 
railway ; and, although\ the.Qontractor asked to be relieved of the contract, I know that before he 

.«Jid so he demanded from Mr. Grant a handsome sum, and would not give up the J\4ail Contract 
· until 1that 'important point was satisfactorily settled. - .. · '' ' , ' · · · · 

I have referred back for twenty-five years, and find the average amount paid for conveying 
the Mails between Hobart ,and ;LauncestonAo .. ·,be-,,£2390 ·per•Jannum; and during the time 
alluded to the sum of Sixteen thousand Pounds was paid under exceptional circumstances in the 

.tyears 1-856, 7,'.and ·8. ·· 

· .. ,It is rhardly,necessary: fon me,fo:refer, to,-Mr,: G:i:ant's statement .of. the •!:J_:l(.pense of- running 'a 
,,,fust:class, vehicle ·along,the·road,ras in no.instance .:does• this, Depar,tment ;:payi-the •{otal e;i.pens~::Of 
. , vehicles,, .-&c;: l when;. used , for,'· the . ;Mail · .Services,~ passengers,' parcels,· &c. o 1:>v:-iously: ,admittin,g ,of 
·, niailsrbeing. carried,at rates,consi~erably less. than _the. cost ,of running the. vehicles,, .&c. • 

I ~m quite prepared to recommend the acc~ptance of Mr. Granfs offer to continue the 
·; iMaiLService ·asi at present, ,until-terms :can be mutually, ,arranged, or:dec~ded .-by: o.th_er, -means ; and I 
ofeehsure that in•,the,event ;of. the-question .. being· eventually. decided,,by; .arQit:ration, the, resl!-H:.wilL lle 
"satisfactory, but- l do. not ,agree·,with--1\ir;·,Grant ithat-the. basis· -of: calculation· shoul~ . 1be.th~ e:icp~µse 
'l rof running, ',thenMaibT:rains. . ' . 

, I hav:e,:-&c. · . · . , 
. · _.A,.,C. -:,D.O;TJGL.AS,: $ecre.t~ry. 

The Hon. the Colonial, ·Treasurer. 
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CoLONIAL 'rREASURER to l\fa. • C. H. G~ANT. · 

Sm, 
Colonial Treasury, Hobart Town, 24th April, 1878. 

I BAVE the honor to ackpQwledge the receipt of your letter of .the 15th instant; and in reply 
thereto I beg to state that, while the Government are still of opinion. that the present rate of 
remuneration paid to your . Company for the conyeyance of the Mails is a fair and sufficient one, 
they coincide with you now that inconvenience would be caused by any sudden alteration in the 
mode of carrying such mails, and under all the circumstances I have the honor to accept on the part 
of the Government the offer therein contained " to continue the .Mail Service as at present, until 
terms can be mutually arranged." It being understood by both parties that the acceptance by the 
Company of remuneration at the present rate of £2000 per annum for the conveyance of the Mails 
shall not preclude them from hereafter pressing upon the Government, should they desire to do so, 
their claim to an additional remuneration the amount of which can be fixed either by mutual 
consent or by arbitration. 

I have, &c. 
W. R. GIBLIN. 

C. H. GRANT, Esq., Manager T.M.L.R. Co. 

Sm, 

MR. C. H. GRANT to COLONIAL TREASURER. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Offi.ce, Hobart Town, 26th April, 1878. 

I HAVE the honor to acknowledge the receipt of your letter of the 24th instant, to which I 
would not have troubled you with a reply had there not apparently been a question whether you and 
myself similarly understand our agreement. 

· In alluding to the Company's claim for additional remuneration for the carriage of Mails, the 
amount of which you agree can be fixed by mutual consent or by arbitration, you do not add that such 
additional payment shall be due from the expiration of the present Contract, and paid directly the 
amount is ascertained ; and that meanwhile the Company accept the montµly payments proportional 
to Two thousand Pounds per annum as payments on account only. Such being, in other words, my 
proposal to you, which is doubtless accepted in your letter now under review, although not therein 
positively stated ; while I trust you will agree in the desirability of avoiding any opportunity for 
contention on this subject. 

The arbitrators having now been appointed to ascertain the tolls payable to the Government 
by the Main Line Railway Company, it would appear desirable that both parties should avail them­
selves of that tribunal for also settling the Mail subsidy. The Company would be willing to accept 
such a reference, which I hope will also meet the views of the Government. 

I have, &c. 

The Hon. the Colonial Treasurer. C. H. GRANT. 

COLONIAL TREASURER to MR. C. H. GRANT. 

Colonial Treasury, Hobart Town, 29th April, 1878. 
Sm, 

I HAVE the honor to acknowledge the receipt of your letter of the 26th instant, and in reply to 
state that I quite understand the agreement between us is that you continue to carry the Mails as 
heretofore, drawing remuneration at the rate of £2000 per annum; but claiming a larger sum, the 
amount to be hereafter fixed either by mutual agreement or arbitration, and when fixed to relate 
back to the 1st of May, 1878, the date of the commencement of your new year of Mail service. 

With regard to the proposal to include the question of Mail subsidy in the now pending 
arbitration as to the tolls and compensation payable by your Company for the exercise of running 
powers over the Launceston and Western Line, I have laid the proposition before the Cabinet ; and 
am authorii;ed to state in reply that the Government do not deem it expedient to complicate the 
existing reference by introducing into it the question of Mails, but would hope that upon the arrival 
of the expected deputation from your Directorate the amount of remuneration for the Mail service 
may be satisfactorily settled without the necessity for recourse to arbitration. 

I have, &c. 
C. H. GR.ANT, Esq., Manager 'l.'.M.L.R. Co. W. R. GIBLIN. 
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ADVANCES FROM TREASURY. 

MR; b. H. GR:&N'l' to CoLONIAL TREASURER. 

Tasman.ian Main Line Rai_lway Compp,ny, Limited., _ .. 
Gener:al Manager's Office, Hobart Town, 23rd November, 1877. 

Sm, . . _ . . . . _ .. _ 
I AM informed that the Resolution of the House of Assembly, under which the sulll. of Nine, 

thousand Pounds was to be loaned to the Tasmanian Main Line Railway Company, Limited, in 
monthly instalments pf Fifteen hundred Pounds each, commencing as from the 1st August last, has 
been amended by the Honorable the Legislati_ve Council, and the instalments are now. to .be payable 

· from the 21st instant. · · · 

This alteration unfortunately leaves the present pressing liabilities of tq.e Company unprovided 
for, and therefore does not give that assistance which is so· urgently required for the continuation of 
the train ,ser:v:ice. The. sum of Two thousand four. hundred Pounds is now owing for one month's 
wages of· men employed upon the Line; due acceptances for supplies of cqal and rolling_, stock 
duplicates, &c. amount to £1681', and £380 is overdue ori cm·rent accounts. The. pressing .liabilities· 
of the Company in this Colony therefore now amo'tirit to £4461 ; while under the Resolution 
granting the- loan only £ 1500 can be obtained. · 

The Company,'s l;>ankers having positively refused to grant an increase of the overdraft, it will 
be impossible to run the trains unless the Government will render the Company some additional 
financial assistance. I have therefore the honor• to request that, ._in. addition to the loan to· the:r 
Company which has been concurred in by Parliament,. the slim of Three· thousand Pounds may be 
· further advanced. 

. , 

Although no part of this sum will be-available-for the reduction of the overdraft, which the 
Manager relied upon at this time, I believe he would allow it to continue for a short period if the 
temporary difficulties of the CompanY' can be· overcom~e; while the only alternative is one that must, 
at the present time,. be .as .disastro.us to· the Colony as to the Company. 

f have, &c. 
CHARLES H. GRANT; 

The.Bon. W.R . .G'rnLlN~.M • .H . .A'., Colon'ial'T'l:easurer. 

MiNUTE' p APER FOR THE EXECUTIVE COUNCIL. 
. . 

Colonial. Treasury, Hobart Town, 3rd December, 1877. 
TnE Colonial Treasurer submits that, in acc0rdance with the Resolutions of Parliament of the 
present Session, he be authorised to advance to the Tasmanian Main Line Railway Company, on the 
terms and conditions named by Parliament, two sums of One thousand, five- hundred- Pounds ·,each,, 
on.the. 21st day, of November and the 1st day of December respectively. 

THE Governor, in °Council. a,pproves., 
E: C~ NOWELL. 

3;:·l'2. 77:· 

W. R. GIBLIN, Colonial Treasurer. 

.MINUTE. PAPER FOR THE EXECUTIVE COUNCIL. 

Colonial Treasury, Hobart Town; 3-Ist December, 1877. 
THE Colonial Treasurer submits that, in ac_cordance with the , Resolution of Parli~ment, Session 4, 
1877, he,;be,authorised to advance to the·Tasmanian Main Line Railway Company; on the terms 
and-conditions named by Parliament. the sum of One thousand five hundred Pounds, being the 
payment due for t_he 21st December instant. 

THE-Governor in Council' 'approves. 
E. C. NOWELL. 

3].: 12.-77. 

W. R. GiBLIN,. Colonial Treasurer. 
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MR. C. H. GRANT to CoLONIAL 'l'nEASURUR. 

Tasmanian Main Line Railway Company, Limited, 
General Jl,Janager's• Offece, Hobart Town, l9tli January, 1878. 

I HA VE the honor to forward you herewith a receipted account against the Government for the 
loan of Fifteen hundred Pounds, which, in the terms of the Resolution adopted by Parliament, falls . 
due on the 21st instant; and to request that the amount be paid to the Coi:npany's bankers at your · 
early convenience. · 

I have, &c. 
CHARLES H. GRANT.· .. 

The Hon. W.R. GIBLIN, M.H.A., Colonial Treasurer. 

MINUTE p APER FOR THE EXECUTIVE COUNCIL. 

Colonial Treasury, Hobart Town, 1st February, 1878: · 
THE Colonial Treasurer submits that, in accordance with the Resolution of Parliament, Session 4, 
1877, he be authorised to advance to the Tasmanian Main Line Railway Company, on the terms 
and conditions named 'by Parliament, a suin not exceeding Fifteen hundred Pounds, being the 
amount due under such Resolution on the 21st day of January last. 

W. R. GIBLIN, Colonial Treasurer. 

THE Governor in Council approves. 
E. C. NOWELL. 

l. 2. 78. 

Mn. C. H. GRANT. to COLONIAL TREASURER. 

SIR, ' 

Tasmanian Main Line Railway Company, Limited, 
General Jianager's Offece, Hobart 'Pown, 21st March, 1878. 

I HAVE the honor to forward you herewith a receipted account against the Government of 
Tasmania for the loan of Fifteen hundred Pounds, which, in the terms of the Resolution adopted by 
Parliament, falls due on this day; and to request that the amount be paid to the Company's bankers 
at your early convenience. . 

' I have, &c. 
The Ron. W.R. GIBLIN., M.H.A., Colonial Treasu:rer. C. H. GRANT. 

TASMAN IA. 

THE GOVERNMENT OF TASMANIA 1Dt. 

1878. 

To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED • 

RECEIVED from the Hon. the Colonial Treasurer the sum of One thousand 
five hundred pounds, on loan, for a period of Six M_onths, commencing 
from the Twenty-first day of February last, such advance being made fo1· 
the purpose of enabling Railway commn'nication to be maintained by the 
Main Line Railway Company, Limited, between Hobart Town and 
Launceston. 

.£ s. d. 

This loan to b~ar interest at the rate of Six Pounds per centum per annum 
from the date of its payment, and is made without prejudice to any 
questions in difference b~tween the said Company and the Government of 
Tasmania ; and to be subject to similar terms and conditions as those 
contained in the Agreement between the Company and the Hon. the 
Colonial Treasurer, dated the 3rd day of June, 1876 . • . • . • . . . . . . • • • . • . 1500 0 0 

Dated this Twenty-first day of March, 1878. 

(Signature of Claimant)--Tlte Tasmanian Main Line Railrvay Company, Limited, 
by tliefr Agent and Attorney-

C. H. GRANT. 

RECEIVED. from the Hon. the Colonial Treasurer th~ su~ ~f Fifteen hundred Pounds, being the 
amount of the above Account of Particulars. · 

21st JWm·cli, 1878. 

Tlte Tasmanian JWain Line Railrvay Company, Limited, 
by their Agent and Attoniey-

C. H. GRANT. 
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CoLONIAL TiiEASURER to MR. C. H.·'GnANT. 

Colonial Treasury, Hobart Town, 23rd Marek, 1878 . 
. .. ·srn, .. 

IHAVE the honor to acknowledg-e the receipt yesterday of your letter of the 21st insfant, 
''enclosing a receipted account for a proposed loan of £1500, and requesting an immediate advance 
, of that sum. · · · 

. Permit me to remind you that the Colonial Treasurer is only authorised to advance moneys by 
,·way of loan to the Railway Company for the purpose of enabling railway communication to be 
cmaintained by the Company between Hobart Town and Launceston, the basis of the Resolution ~f 
:: Parliament being the provision that the Company was unable from its own funds to maintain such 
; communication. 

· . I ·gather from· the statements in your recent correspondence with the Treasury, and .from··the 
published returns of the traffic receipts of the Railway, that the state of things which prevailed at the 

. time of the authorisation of those loans has now entirely changed, and that there is no longer any 
':necessity for the Government to make further advances of money pending the .settlement of all 
,'matters in difference; and I shall be glad to hear from you that such is the case. 

I have, &c. 
W. R. GIBLIN • 

. : •C. H. GRANT, Esq., Manager T.M.L.R. Co. 

SIR, I 

MR. C. H. GRANT to COLONIAL TREASURER. 

Tasmanian Jl1ain Line Railway Company, Limited, ·: ; 
General Manager's Office, Hobart Town, 25th _"/J!larch, 1878. 

I HAVE the honor to acknowledge the receipt this day of your letter of the 23rd instant, in 
which you express a disinclination to act upon the resolution of Parliament, authorising you to 
advance the sum of One thousand five hundred Pounds monthly, for the purpose of enabling railway 
communication to be maintained between Hobart Town and Launceston, on the ground that th,e 

-· present pecuniary position of the Company renders such advance unnecessary. · 

In reply, it appears to be my duty to point out to you that the terms of the loan rather imply 
·that it is made as a part consideration for services rendered i.n keeping the line open, and that the 
Colony can have no claim whatever to its being maintained in operation 'unless they perform the 
very limited conditions, so far as it is concerned, on which . the trains continued to run after last 
November. 

It should be remembered that the Colony are now daily receiving every possible advantage that 
_,can be obtained from any railway, and therefore it would not appear generous to question the· 
advance (according to what was virtually an agreement with the Company) of but a moiety of the 
sum due under the Contract. 

I have, &c. 
The Hon. the Colonial Treasurer. '-C. iI. GRANT. 

COLONIAL TREASURER to Mn. C. H. GRANT. 

Colonial Treasury, Hobart Town, 2nd April, 1878. 
Srn, . . .. . . 

I HAVE the ,honor to acknowledge the receipt of your letter of the 25th ult., with reference to 
further advances to the Tasmanian Main .Pne Railway Company, Limited. 

I cannot concur in your view of the inte'ntion of Parliament in authorising the Colonial 
Treasurer to lend to the Company any sum "not exceeding £1500 pP-r month" as might be necessary 
to enable the Company to maintain railway communication between Hobart Town and Launceston, 
,nor have I expressed any "disinclination to act upon the resolution of Parliament." I desire to act 
strictly in accordance with the resolution, and to be certified .by you that an advance of £1500 is at 
the present time neces~ary. for the purpose of enabling communication to be maintained. 

i have, &c. 

,c.· ·u .. GttA:NT, £sq~ •. Manager T.M.L.R. Company. 

., 
.,: 

W~ R. GIBLIN. 
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¥~~- C. ];I. GR4,NT to Qow:iu4-L TREASl!•REn. 

· Tasmanian Main Line Railway Company, Limited, 
General Manager's Offece, Hobart Town,. 6th April, 1878~ 

&~ . . 
· ' · · I HAvE;the ho!).or to ackno,yledg,e the recei,pt of y0ur 1.Atter of the 2nd instant, respecting the 
advance of Fifteen hundred Pounds to the Main Line Railway Company for the month of March; 
in accordance with the resolution of Parliament 

1;:IaV;iz:ig carefully referred ~o the address of the Hon, the Premier in, moving th_e--resolution; 
~<;1. to those of othe~ Hon.orable l\ier:q.bers of Parliament i:n speaking thereon, I co.ultl not per.ceive 
that t_he loans we1:e to b~ made dependent upon the exact financial position of the Company at the 
time ; while, as regards the amount being necessary for the maintenance of the railway service;. I 
.have to refer you to last year's accounts in proof of the statement that the current receipts do not on 
tl).e whole equal the current expenses, and,. thenefore, although the assistance voted by Parliament 

. i;nay not be_nec<:!ssar.y Jus~ at. the full height. of the traffic reqeipts, it w_ill be very shortly required. 

The railway can only b_e kept op~n by having all sums d_ue the Company. paid to them; and 
such a considerable item as that due from th<:! Government is. therefore the more-especially necessary, 
if not at the very date specified by Parliament, certainly at no important length of time therefrom. 

I :i;nay mention that the Company are at the present time making a very large outlay in relay­
ing the third rail on the Launceston and Western Railway .with heary steel rails, in supplying·a. 
large quantity of steel rails and fastenings and other stores, and in the purchase of three new 
locomotives, all which are probably now afloat for this Colony. 

Trusting that you will take these circumstances into your favourable consideration, and at once 
give; instrqctions t.hit th<:! loan of Fifteen hundred Pounds for March should be paid to the 
Coxp.pany's ba~ers, 

I have, &c. 
The Hon,. the Colonial. Tr_eas_urer. C. H .. GRANT. 

GENERAL MEETING IN LON])ON, 18T~ FEBRU;A.RY:, 1878,'."""-REPORT AND 
ACCOUNTS. 

Srn, 

MR. C; H. GRA~T to COLONIAL TREASURER. 

Tasmanian Main Line-Railway Gompany, Limited;_· 
General Manager's Office, Hobart Town, 29th Marc/1, 1878. 

J. HAVE the honor .to send ;herewith, for. your information, a printed copy of. the accounts of the 
Tasmanian Main Line Railway Company, Limited, from the 15th March.to the 30th December, 
1876, that it was proposed,tci present to the proprietors at an ordinary generallmeeting to be-held in 
London on the 18th day of February last. 

I have, &c. 
C. H. GRANT. 

T,lte If pn. the. Colonial Treasurer. 

TASMANIAN 'l~fAIN LINE llAILWAY_ COlv,[PANY, LIMITED. 

1llit:ettnr~. 

GEORGE SHEWARD, Esq., Cltairman. WM. WYLLYS MACKESON, Esq., Q.C. 
GEORGE Sco'IT FREEMAN; Esq. · TELFORD ,MACNElLL, Esq., C.E. 
Lieut.-Col. FRANCIS D. GREY, , A·LBF:RT,RI!}ARilP, Esq. 
W. IRVING HARE, Jssq.. , WILLIAM SMITH, Esq, 

Au(ji_(or,: FREDK. MAYNARD, Esq: 

DIRECTORS' -REPORT, to-be submitted at the Seventh Ordinary General Meeting of, the Company· to be held · on 
. Monday, the 18th February, 1878. , 

l. The Directors submit the_tollowing Heport, the issue of which has been unavoidably delayed, together with a 
Statement of Accounts, duly_a:udit,ed, tq the 30th.December, 1876. 

. 2. The position and prospects of this Company have b_een so fully explained at the several Extraordinary 
Meetings held during the past year, that the Directors. have very. little .information- no'}' to submit, beyond,,a 
recapitulation of their proceedings since t~!).!!l_s_t Qr4i.n.ll!Lg,~E.~!~! Meeting. 



3, The Proprietors are,aware that the Railway ·~as opened for trf!ffic, -in accordance with the contract between 
the Governmeiit'ofTasnilinia and'tlie Company, on the 15th Maren, 1876. · 

4. The receipts from.the working of the Railway have· not fu16Ued the estimate of.the Royal Commission 
-appointed by the Government of Tasmania, but the ,large increase in the gross earnings for 1877 over. .. t'!ie 
corre~ponding months in 1876 _is encouraging; and the Directors believe that, as the co_mmercial prosperity of the 
._Colony has, during the last few years, shown such a large and continuous improvement in every department, the 
-Main Line of Railway must eventually prove an important and valuable tindertaliing, 

5.- The following are the comp.arative traffic returns up to the date of the fa.test advices:'--

Receipts for the month of 
.April .••••••••••••••• ·, •••• ; ....... . 
May •.• -........ -,.~ ....••••.. .- •. .- •... 
June ................•.•. -.·, . .-.-.· ..•• 
July .................... ,- .. .- ..... . 
August ............ , ..... ,· ........ . 
September .....•••.. .- .• ·,.-,; . .- ..... . 
October .........••....... , ....•••• 

18'16. 
£2094 

2151 
1805 
1400 
1634 
1595 
1667 

18'1'1. 
£2973 

3150 
2716 
2953 
3061 
24'45 
3069 

Increase. 
£879 
10oi 
. 911_ 
155.3 
1427 
850 

i,ioz 
. ' ' . ,. ,•! 

6. Notwithstanding the Railway was opened for traffic on the day stipulated, ancl that the condition~ _on .which 
it had to be worked to earn the iriterest guaranteed Dy' the Contract have been fulfilled, the Government of Tasmania 
withholds payment on the alleged ground• that the line is not constructed in accordance with the terms of the 
Contract. The Company denies both the allegation itself, and the right of the Government,- under the, Contract, to 
withhold payment while the line is worked as agreed upon. If there is :iught in· the objection of the Gove~nment., 
the Colony has its rem'edy. and the Directors of the Company have ever been desirous to decide these quesuo:n,ti: by 
reference to arbitration, or to the Courts of La,w, The G'overn:nient, however, declines arbitration on the question of 

· its liability under the Contract, and pkads the Royal prerogative in bar of trial of the case at law. 

7. Under these· circi1mstances the Company has of cour~e been unable to pay the coupons on its Five per cent; 
Deben'tures since the 1st July, 1876;, and was·in consequence, at one time, in a very critical po8ition, to escape f!om 
which an Act of Parliament was applied for, and obtained:, during the Ia~t session, to enable the Company to eriter mto 
an-agreement with the bondholders foi· raising an additional sum of £100,000, by the issue of new Debentures as a 
:first charge upon the whole undertaking. . · , 

8. The Act of Parliament and the Agreement dated 25th of October, 1877, have been approved by the 
proprietors, and the .Agreement has since been carried into effect in the manner prescribed in the Act, the operations 
of which may be briefly stat~d-as follows:-'-'-

To provide· for raising a- sufficient amount to· mee.tthe Company's·requirements.-
To gi:ve the Company sufficient time-to complete its arrangements,. by suspending, until the 31st' December 

next, the liability on the existing Debentures. , 
. To give the Debenture~holilers'votcs, and to make them eligible as Directors, insui'iilg aJafr share in the 

management' to those who have contributed a large portion of the cost of the Railway; 
The adoption of aU"e'quitable principle, in•the'event of a sale-of th1L:Railway, of the distribution of.the 

proceeas •between the -.Debenture-holders and Shareholders,, which r'emoves a:Jl· corifiicting interests 
between·them; 

9. Under the authority thus conferred upon the Board, subsequently confirmed by ·a. r·esolution of. the 
Extraordinary·Generai' Meeting held on the·2lst•ultimo, the Directors have disposed of· the·wliole of the £100;000 

'new Debentures upon ·satisfactory terms. · 

10. The funds placed at their disposal have enabl~d the Directors to pay liabilities" iricurred, for'_ stiri-es~ to 
despatch a large supply of steel rails, as 'llso aUditiimal pfant and rolling stock' to meet' th'e· increa~ihg traffi~, ,and 
otherwise to make the riiost of the Company's property', pending a settlement with the ,Go_v·erriment;, which the 
Directors are convinced the good feeling of the Colonists will not allow-much-longer to be deferred. 

11. As a consequence ~f, the ope~ations··ot the Act of Parliament, the interest' on the old D~bentui-es.has heen 
funded; ,and is now represented by Certificates. of. the Trustees appointed- by the agreement. A quotation on the 
Stock Exchange has been obtained for the Certificates for Funded Interest on the Five per cent. Debentures, and the 
Deberiture,Bonds themselves ar_e now quoted "ex interest" to the 1st October, 1878. 

12; ·The action against the ·Contrnctors and th'eir sureties for default in the completion of the Hailway, referred 
to"in the·la~t annual report, is still pending, and is receiving the earnest attention of the Directors. 

· 13; ·.A:t·an· Extraordinary General Meeting of the Debe'ritiu·e-holders; held on the 10th' December last, Messrs. 
Telford Macneill, Wm. Wyllys Mackeson, George Scott Freeman, and William Smith, were elected Directors of the 
Company in accordance with the 2nd Schedule to the Act of Parliament, which now forms part of the regulations of 
the Company. · , , 

. · , , 14.: The Director~ reg:ret to have to announce the.ret!r~ment fr~'/11 t~e Board_ on ac?ount of ill he_aJth,,an~ (i;ie. 
subsequent death, of the1r:,esteemed colleague, _Mr, Wilham Dent. In accordance with the· regulations of the 
Company, M:r, W. Irving Hare has,been elected to fill thb vacancy. 

15. The Directors who retire from office-on. this occasion are Messrs. Albert Ricardo and Telford Macneill~'who, 
being eligible, offer themselves for re-election._ · · · · .. ··· · · . 

16.,. Mr. F. Maynard,-.the Auditor, also retires from office, and offers himself for re-election. 

GEOR(1~ .. sg_E~ ARD, 
1
Chafrma11. 

113, Cannon-street, E.C., London, Stlt Febr'l;la1y,- 1878 •. 
·J., B; 1D.A:VISON,:,Secreta771: 
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TASMANIAN MAIN LINE RA.ILWAY COMPANY, LIMITED. 

Revenue .Account from the date qf Opening the Railway, ll5th March, to 30th December, 1876. 

i.!lr. 

To General Charges, London 
Ditto, Tasmania .••. , •••. 

Locomotive Charges ..•••• 
Maintenance of Way and 

£ s. d. 
· 2-'362 16 II 
2662 15 ,9 
5398 13 0 

Works .... : .••• , ..•.• 101893 11 3 
Repairs and Renewals of 

Carriage8 and Waggons 
Compensation ...•.•.••... 
Traffic Expen~es .•.••.••. 
Stores consum"d in work-

811 12 3 
123 12 4 

3164 8 3 

ing the Railway........ 2920 11 9 

£ s. d. 

·--- - 28,339 l 6 
Interest rlue to 5 per cent. 

Bondholders from 1st 
April to 81st December, 
1876 .........•.•••..•• 24,875 

Ditto 6 per cent. Deben­
ture Stockholders.: .... 

0 0 

1355 14 9 
596 18 9 Ditto on advan.ces, &c •.•• 
--- 26,827 13 6 

£54,666 15 0 

C!tr. 

From 15llt March to 13th 
June-

By Traffic Receipts from 

:£ B. d. 

all sources. . . • . . . . . . . . 7020 5 11 
From 1st July to 31st 

December-
Passengers .£6469 12 5 
Parcels, 

Horses, 
Carriages, 
&. Luggnge 412 6 7 

Total Coaching Traffic 6881 19 0 
Carriage of 

Goods .. £3928 17 4 
Ditto Live 

Stock.. . 6i9 I 6 

Total Goods Traffic 4607 18 10 
Rents, Telegrams, &c.. 25 18 5 

£ s. d. 

---- 18,536 2 2' 
Interest due from Government of Tas-

mania from 1st April to 30th 
December, 1876 ...... :., ....•.•.. 24,375 O O 

Balance carrieu to Balance Sheet ..•• ll,755 12 10 

£54,666 15 0 

Balance Sheet /01· the Year ending 30th Decmnber, 1876. 

To Capital-
15,Clii9 Shares, 

£, s. d. 

£10 each •.. 150,590 0 0 
Less Calls un-

paid ..... . 1005 0 0 

, 

£, s. d. 

-----140,E85 0 0 

£, ,. d. 

Six per cent. Preference Stock 24:3,350 0 0 
-----392,935 0 0 

Received on account of 1165 
Preference Shares, forfeited 

Five per cent .. Debentures-
' 6500 Bonds of £100 each ... 

Six per cent. Debenture Stock 
Works Guarantee Fund .••• 
Temporary Loans .•••••.••. 
Outstanding Accounts •••••. 

· Outstanding Interest on Five 
per cent. Debentures...... 24,446 15 0 

Outstanding Interest on Six pe1· 
eeilt. Debenture Stock . . • . 1355 14 9 

2912 10 0 

650,000 0 0 
31,925 10 0 

8125 0 0 
21,190 1 4 

6349 14 5 

25,802 9 9 

£,1,13!J,240 5 6 

By Expenditure-
Amount expended to 31st 

December, 1875, as per 
last account .........••. 

Construction andEquipment 
Discount on the issue of Six 

per cent. Debenture Stock 
Law Charges ..••••...••• 
Direction and Management, 

including· Office Rent aml 
expenses •••..••••• , ...• 

Stores Account .•...•••• , 
Debtors ....••.•....••.. 
Guaranteed Interest by 

Government of Tasmania 

Cash at Bankers and in 
hand •.•••.•.••..••••••. 

Balance from Revenue 
Account •••••••••••..• 

£ 8. cl. £ II• d. 

1,046,960 13 1 
9821 2 -4 

7981 6 8 
877 0 3 

1388 10 2 
----- 20,017 ·10 5-

29,751 8 10 

26,803 6 6 

1,066,978 12 6 
3764 5 11 

56,554 15 4 

186 18 11 

1,127,484 12 8-

11,755 12 10 

£1.130,240 5 6 

Interest Account fi-orn 1st JanuanJ to 31st J.Ylarch, 1876 . 

1876.-April I. .£ II. d. .£ a. d •. 1876.-A pril 1. .£ 8. d. 
·· To Interest due to Bondholders 16,250 () 0 By Government of Tasmania 

£, ,. d. 

Balance of Interest on tern- for Guaranteed Inter~st • 14,535 10 2 
porary Loans ·········· 200 4 4 Balance guamnteed by Con-

tractors .............. 1914 5 2 
------ 16,450 4 4 16,450 4 4, 

-------
1 HA VE examined this Account with the Books at the London Office, 

and th.e Returns from Tasmania, and find it to be conect. 

GEORGE SH'EWARD, Chairman. 
J. B. DAVISON, Secretary. 

F. MAYNARD, Auditor. 
London, 29th January, 1878, 
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COLONIAL. TREASURER to MR. C. H. GRANT. · 

' . \( Colonial Treasury, Hobm·t Town, 2nd April, 1878. 
:Sm~, -

I RAVE the honor to acknowledge the receipt of your letter of 29th March, enclosing ~. print~d' 
,copy of the accounts of the Tasmanian Main Line Railway Company, Limited, from the 15th March . 
to the 31st December, 1876, which you inform .me it was proposed to submit to a gerieral meeting of 
th_e proprietors of the Company to be heid on the 18th day of February last. - ·while· thanking you: 
fur your courtesy in forwarding me the papers for my information, I, of course, must not be taken in_ 
.any way to assent either to the accuracy of the accounts or to the statements contained in the printed: 
report to which they are annexed, which latter contains several allegations which,_ within my own 
knowledge, are not consistent with fact. · · 

,C: H. GR.A.NT, Esq., Manager T.1W.L.ft Company.· 
I have, &c. 

"\V. R. GIBLIN. 

MR. c. H. GRANT to CoLONIAL TREASURER. 

-SIR; 

Tasmanian Jl1ain Line Railway Company. Li,,;,ited, · 
Ge1ural Manager's Office, Hobart Town, 5th April, 18~8. 

. - I HAVE the horior to acknowledge the receipt of your letter of the 
state that the printed copy of the Accounts of the 'l'asmanian Main 
Limited, for the year 1876 duly reached you. 

2nd instant, in which you: 
Line Railway Company, 

It is with much regret that I notice the remarks in your letter, denying in express terms the 
accuracy of the statements made in the Report of the Directors ; since when !,I, direct and public 
charge of untruthfulness is made by a gentleman holding such a distinguished position as yourself, 
against a body of gentlemen acting in a public capacity, it· becomes necessary that it should be 
-enquired into and refuted. 

It is certain that the well-known and honorable gentlemen, whose names (of c~smopolitan 
repute) are appended to the report, would not knowingly circulate any statement that bore ev~n the 
·semblance of untruth, and they cannot have been misled by me, since they were furnished with all. 
the information on this matter that I am possessed of. . , . · 

• It would have been more satisfactory to all parties had you specifically alluded to the statements. 
respecting which you impugn the veracity of the Directors, since tbey-migl1t be simply differences of 
opinion. Having- carefully perused the report, I can find nothing therein but' what I believe to be• 
strictly correct and indisputable; but the wording of one statement has been challenged by a portion 
-of the Press, and may be that yon allude to, being "The Government pleads 
th:e Royal-Prerogative in bar Mtrial of the case at law." It is possible that this injury may not be. 
expressed in strict legal phraseology, but of its substantial truth and justice you are·well aware, from 
having 'advised upon and drawn the plea which wrought such serious evil to the Company, and 
.delayed the settlement of the matter in a Court of Law to. this day. . 

The Government having, in the letter of the hon. ColoniatTreasurer, dated the 7th July;l876, 
refused to give the Company any details of the peculiarities of this railway on which the Inspecting 
Engineers founded their hostile report, and it not being known at that time but that such information 
was in the hands of the Government, it appeared desirable to the advisers of the Company that a 
suit should be at once instituted against the Government, in order to obtain the much desired 
information in the pleas of the defendant, which in a trial between. subject· and· subject must be 
furnished when demanded. The Government, however, acting on your advice, availed themselves 
of the Royal Prerogative, and pleaded in a form which debarred us from obtaining these particulars, 
thus making .it virtually impossible for the Company to proceed with the suit. Their advisers would 
not, however, entirely abandon it until assured by the Gover11ment that Parliament should be asked 
to decide the dispute ; or even then, until. you had, in your place in Parliament, objected to the 
House of Assembly giving the matter any' consideration until the action had been legally abandoned. 
You then strongly objected to the mode of settlement proposed by the Government (to secure which 
the Company finally,withdrew their action), and having virtually a majority in Parliament, prevented 
any arrangement being made with. the Company, and left them in a most embarrassing position, 
from which the property has since suffered enorinously, and the Colony in no, slight degree. 

The Company's legal advisers still• assert that an action · at law· cannot with justice to the 
Company be tried while the Government shelter themselves behind the Royal Prerogative, which 
they have frequently, but ineffectu~lly, be.en jihallenged to surrender; and I, therefore, contend for 
the perfect accuqicy of the.-statj;lment that "the Government pleads the Royal Prerogative in bar of 
trial of the case at law." · · 1 

The Hon. the Colonial Treasurer. 
I have, &c. 

C. H. GRANT. 



"'6'·' ,;:,•. 

CoLONUL TREASURER to MR. G. H. 0-RANT. 

Colonial Treasury, Hobart Town, 10th April, 1878. 
S_:r_B., . 
· · 'I H_A.V.E the_honor t~ ackn,owfodge ,the receipt, on the 8th instant, of your letter of the 5th,. 

respecting the Report of you,r Directors, a copy of which you had-forwarded to me. I do not dE!sire. 
to ent_er iuto needless controversy with you as. to the merits of that docum.ent, but since you hac!' 
cb,;osen, so pointedly to bring the .l;leport officially under my notice I was bounµ to meet by a simple 
denial the false charges which it contained, not against me but against the Government of this 
C_olonY,, Ha.d I failed to do so, you would doubtless, as o_n other occasions, have subsequently 
quoted the fact that such assertions had been put forward and " had never been. cont.radicted." · 

It is .impossible for me to discuss with you the nature of the advice which I, when not a 
Member of the Government, in my capacity as a Barrister of the Supreme Court, tendered tc,the 
Government of Tasmania as defendants in an action brought by your Company. Your assumptions 
on this point are not, I should hope, intended to be offensive, but are made in ignorance of the pro­
fessional etiquette which precludes my ev.en contradicting the asserti9ns you are bold enough to 
make upon a, matter of which you must be quite uninformed. 

I am, however, at liberty to state that your version of the publicly known facts .attending the,· 
a~qrti;ve attempt of your Company to coerce the Government into paying moneys not earned is 
i~~!'.!curate and misleadi1;1g ·: · 

I have, &c. 
C. H. GRANT, Esq., Manager T.M.L.R. Co. W. R. GIBLIN. 

Srn, 

GENER.AL CORRESPONDENCE. 

Mn. R. W. LORD to MINISTER OF LANDS A.ND WORKS. 

L~unceston and Western.Railway, 111anager's Office,. 
· Launceston, Tasmaniq,,_3rd.Dec., 1877. ·_ 

I HA.VE the honor to report that the Main Line Company's Day Train from Hobart Town, on 
~µrsday last, the 29th ultimo, did not. reacp. Launceston until 12·25 -A,1\1, Friday, morning. These 
ifregu~\J-rities, as previously reported, acld very considerably to the working expenses,, as overtime, 
ajlowances h~:ve to bEl m_ade to the gatekeepers and, pointsmen. 

TI;.,~ Hono7;able N. J. BROWN, M.H.A., 
Minister of Lands and Worlts. 

RWERR~D to the H1:>n. the Colonial Secretary. 

I have, &c, 
(Signed) R. W. LO_Rlk 

NICHOLAS J. BROWN;, 
6, 12. 77. 

PEnus:i;:n and .returned; A copy ,of this letter.has ,been forwarded to Mr. C; H. Grant. 

~I),?,. 

CoLON:IA.L .Snc&ETARY to Mn. _Ci ,H .. GRANT. 

WM. MOORE •.. 
10 Dec., 1877. 

Colonial Secr,etµry's .Offece,. l0tlt December; 1877.-

WITH referenc~ to the. supject. of .my letter of the 23rd ultimo, I have the honor to forward for -
your perusal copy of a further communication (3rd December, 1877) from the Manager of the 

· Launceston and Western Railway .to the Hon. the Minister -of Lands and Works. _ 

I have,&c.• 

. C. H. GRANT, Esq., Manager Main Line Railway. 
· (Signed) WM·: MOORE~· 



;:: .. Mn.· c. u·; GRANT to ·coLONIAL SECRETARY, 

. . . Tasmanian_ .Main J;,ine Railway Company; Li~ited. 
General Manager's Office, Hobart 1:'own, llth·December, 1877. 

Sin, 
. -I HAVE the honor to acknowledge the due rec~ipt of your letter of the 10th instant; in. which 

:'Jou again mention· one of the slight delays on the Main Line Railway, which. are common _to: all. 
'Railways, arid especial1y fo Freight Trains, as was the one in question. · · · · 

As stated in my reply. of the. 29th ultimo, I think the pointsman should receive a small extra 
;.:.allowance .in such cases, but not the gatekeepers. It should be remembered that the pointsman 

need not in such cases remain on duty the whole time, since the telegraph informs them exactly 
when the Train (if late) may be expected. · 

I have, &c. 
C. H. GRA;NT. 

T1i.e Hon. WM. MooRE, M.H . .A,, Colonial Secretary. 

Vid Brindisi. 

Srn, 

CROWN AGENT to COLONIAL SECRETARY. 

· Downi,ng-street, London, 21st 'December,J~?1-

TASMANIAN MAIN LINE RAILWAY. 

. REFERRING to past correspondence on the above siibj'ect, I now enclose for your information 
; some ,papers showing the action recently taken'. by the Company under the powers conferred by the 
Act ofl877. · · 

From all! can learn I should think it probable that the Company wiU first take steps to satisfy 
themselves whether or not the new capital will suffice to put the· line in a condition to earn the 
guaranteed interest, and to maintain it in that condition for a reasonable time. Should the con­
clusion be unfavourable to their doing so, then you may expect an early intimation of their desire to 
dispose of the property ; but with anything like a fair prospect of being able to conform to the 

''conditions of Contract with your Governme_nt, for ever so short a period, they will doubtless defer 
J:!.egotiations until you shall have recommenced. to pay interest, when they believe they will occupy a 

'mµch b,etter position to treat for the sale of the Railway than they do at present. . 

. , .. The £100,000 Preference Stock referred t<? in my former letter is still in the hands of the same 
persons, and would I am told be sold for about £4000. 

Hon. W. MooRE, Colonial Secretary, Hobart Town. 

I have, &c. 
(Signed) · P. G. JULYAN. 

· P.S.-Since writing the ab~ve I have received from the Company a letter, of which the enclosed 
i~ a copy, (20 December, 1877), in reply to an inquiry as to what the Company were doing. I also 
enclose acopy_ofmy rejoinder, (21 December, 1877). . 

TH.E TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

THE Board of Directors of the Tasmanian Main Line ·Railway Company, Limited, hereby give notice thnt an 
agreement, dated the 25th October, 1877, to carry into effect the 1mrposes of the Tasmanian Main Line Railway Act, 
1877, has been approved and signed in manner prescribed by the saic\ Act, and has now come into force; and that, in 
consequence thereof, and hy virtue of the said Act, ·the provisions in· the second schedule to the said .Act for giving 
votes to the Debenture Holders of- the said Company, and making them eligible as Directors, hRve become and are 
part of the•·regulations of-the Company, and that a copy has accordingly been filed by the Company with the 
Registrar of Joint-Stock Companies. .And notice is hereby further given, in pursuance of the said regulations, 
(Art. 105A,) that 11n Extraordinary General Meeting of the Debenture Holders of the Company, (that is to say the 
holders of the 5 per Cent. Perpetual Debenture Bonds and of the 6 per Cent. Debenture Stock,) will be held at the 
Terminus Hotel, Canno11-street, in the City of' London, on Monday, the 10th day_ of December, 1877, at 2 o'clock in 

.the afternoon, for the purpose of electing, by the votes of the Debenture Holders present, in person or by proxy, four 
·Directors nf the Company, in accordance with Article 105n of the said Regulations. The holders of the 5 'per Cent • 
. Perpetual" Debenture Bonds who desire to attend the meeting-, and whose debentures are not now lodged with the 

· -Company, mu~t previously deposit the same at the Company's Office, ·ll3, Cannon-street, London, E.C., and they 
will receive in return a certificate entitling them to attend and vote at the meeting. Those holders whose bonds are 

· ,now,deposited•-with the Company can attend and vote upon jJroduction of the certificates which have been issued to 
them to attend and vote at the meeting. Those holders whose bonds are now deposited with the Company c.an 
-attend and vote upon -production of the certificates which have been fasuedio them .. The registered holders of th~ 
6 per Cent. Debenture Stock can attend and vote without any previous formality. 



·28. 

The f<?Ilowing are Candidates for the office of _Director, and have been recommended by the Committee of 
Debenture Holders as fit personif'th 1be c_hosen :- · 

General 0. Cavanag"h, 
W. W, 'Mackeson, Esq,, Q.C., 'l, New Square, Lincoln's Inn. 
George Scott Freeman, Esq., Secretary General Life and -Fire Assurance Co., 62, King William-street. 
Telford Macneill, Esq., Contractor, 2, Great George-street, West, London, 

William Loui~ Dudley, Esq., M.D., has given notice that he also is a Cnmlidate for the office of Director. 
· ·De3entiite Holders_ unable to attend the meeting can giv.i proxies to any other Debenturo ij:older, (whose 

· debentures have been duly louge,l,-) to vote for them. ·Forms of proxies and form~ for the deposit of deben~ures may 
be obtained at the Company's office . 

. Dated this 29th_day of November, 1877. 
By order of the Board, 

V.ffices oftlze Company, iI3, Cannpn-strcet, London, E. C. 
J. B. DAVISON, Sccrt:tal'y. 

SA, Tokenhouse Yard, London, ht December, 1877. 

TASMANI.~N MAIN LINE RAILWAY DEBENTURE BONDS. 
Sm, 

WE, the undersigned Bondholders of the Ta«manian Main Line Railway, being of opinion that its success, now 
that the agreement brtween th" Shareh'.l!ders and them~elves·h11s been effected, will mainly depend upon the capacity 
and efficieni•y of its Board of l\~anagement, and believin~ also that it is of paramount importa11ce to th1! Bondholders 
that they should be well reprPsented at the s,ii,J Board, bPg the favour of your ntten<f.,nce at a Coufore-ncc t() he held 
on W ednesrlny next, the 51 h in8tant, with the vi~w ot comin&" to a general uncforstanding, if possiblli, as to the best 
and most fitting memb~rs of' that body to be proposed for election as Directors at the Public MeJting which. is to 
take place on the 10th instant. 

Our object in taking this step is the consideration that the qualities and capabilities of the different persons 
likely to be proposed as Directors can be much more fully discussed and considered, and with much greater freedom 
than could be allowed at a Public Meeting; and with much greater probabilily therefore of arriving ·at a satisfoct!)ry 
conclusion. · 

We are, &c.• 

(Signed) F. MOW AT'I', 
CHARLES MORRISON, 
W. CUTHBERT QUILTER, 
J. WOOTTON ISAACSON, 

} 

Holder.~ ,if Debenture 
Bonds of upwards of 
£,W,000. 

The Meeting will be held at_the Cannon-street Hotel, on Wednesday, the 5th instant, at Two o'clock precisely. 
N.:B.-In the event·ofyour not being-able to atte.nd the·Conlerence, you are requested to abstain from signing n11:y 

proxy until its results be known. 

TASMANIAN MAIN LINE. 
AN extraordinary meeting of the debenture holder• was held on December 10, at the Cannon-street Hote?, .to 

exercise the powers tuey haye lately acquired ot' electing Directors from among their own body. · 
Mr. A. Ricardo presided, nnd said the.Directors had obtained a measure whereby they had been ennbled to raise 

the CBJJital required, and· the provi~ions of that measure required the adhesion of' three-fourths of the bondholders to 
the n~reement. The Directors had taken, by convening thi, meeting, the earliest opportunity of calling- upon the 
Deb!'nturc holders to elect four Directors from their own body. He trusted there would Lie no division am,rng the 
Bondholders as to the gentlemen who should be elected. · 

GPntlemen from the hotly of the meeting then nominated General Cavanagh, Mr. W. W. Mackeson, Q.C., Mr. 
G. S. Freeman, and Mr. T. M'Neill, the gentlemen named by the Directors as those who should be elected. 

Mr. Quilter proposed Mr. ,v. Smith, nnd Mr. Morrison seconded the nomination, which -was supported by 
Mr. Mowat. in a long speech, and subsequently by Mr. Albert Grant, who reiilied to some aspersions which had been 
cast upon his name. · 

There wns a lnng wordy war between the supporters, on the one band, of the four gentlemen combined, and of 
·Mr. W. Smith on the other. _ 

On a sl1ow of hands being taken, Mr. Mackeson receivod 67 votes, Mr. Freeman 53, Mr. M'N'eill 55; and Mr. 
W. Smirh 54, ancl were elected by .a large majority over General Cavanal!h, who received only 21; but Mr. Alder­
man Abbiss anu four others called for a poll on behalf of General Cavanagh. The meeting was adjourned for the 
poll to be taken, 

The following is the result ot the poll taken:-
For Mr. M'NPil!.. ..•••. .......... ...... 38,175 votes. 

Mr. MHckeson ................. ,.... 23,493 votes. 
M·r. Freeman ........ · .... ,.. . . . • .. 22,110 votes. 
l\fr. Smith .... ~. .................... 20,232 votes. 
·Gen. Cavanagh • • • • • • . . . • . . • • • • • • . . 19,8.:i I votes. 

.. ·And at the adjourned meeting the Chairman declared the following gentlemen duly electerl Director.~ of· the 
Company :-Telford M'Neill, C.E.; W. W. Mackeson, Q.C.; G. Scott Freeman; and ·W. Smith.-llerepath'i; 
-Journal, 15th December, 1877. 

AN extraordinary meeting of the debenture'holders of the Tasmanian Main Line Railway Company was held 
yesterday,. nt the Cannon-Rtreet Hr:tel, to exe~cise the po~e,·s they have lately a~qui1·erl of electing directors .from 

_among their own body. Mr. A. Ricardo prcs1dPd, and said the directors had obtamed a measure wocreliy they had 
been enabled to raise the cnpital required. and the provisions of that measure required the adhesion of thrl'e-f'ourths 
of the brmdholders to the agreeml':nt. The directors had taken, by convening this meeting, the earliest opportunity 
_oft-ailing upon the debenture holders to elect four directors from their own bcdy. He trusted there would b~ ,no 
division among- the bondholders as to the gentlemen who should be elected. Gentlemen from the hody of the meeting 
then·nominated General_Cavanagh, Mr, W, W. Mackeson, Q;C., Mr. G. S. Freeman, and Mr. •r. M'Neill, 1he gen­
f,lemen r,amed by the directors as· those who should be elected, Mr. Quilter proposed Mr, W. Smith, and Mr .. 
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Morrison sec!>nded the nomination, which was supported by Mr. Mowatt ,in a long. speech, and subsequently by Mr • 
.Alb1:rt Grant, who replied to some aspersions ,vbich bad bei,n cast upon his name. There was a long wordy war 

abetwee1dbe'.su]'>porters, on-the one hand; of the' four gentlemen combined, and of Mr. W. Smith on the other, On 
a show ofha.ncfs b'ei,ng.tPke·u;.Mr;,.Mackeson received fl7 votes, Mr. Freeman 53, Mr. M'Neill 55, and Mr. W. Smith 
54, and were 1•lecterf by a large majority over General Cavanagh, who received only 21; but Mr. Alderman Abbiss 
~nd.four others calledJ.i;>r a poll on behalf of General C_avanagh. There were cries,of "Withdraw,'' but it_was·p~ 
'"!listed in'; arid•a: perscinal· appeal was·made to General Ca'v'ariagh to withdraw. He, however,refused~:iuid the meeting 
\:l'lili'il'cljourn·ed'fd.r·th'e poll to· be taken.-Timts1 D'tcember H, 1877. · · • 

BA, Tokenhouse Yard, E.O., London, 5th December, 1877. 

TASMANIAN MA'.IN LINE. RAIL w AY co :11° PA.NY, . LIMI'l'ED • 
. i. , · .'\f E: beg tojn,form you tba1t,. at. the Conference of Bondholders· held to-1fay, fo1•the selection of the most ~ligihl~ 
persons to act as Directors and Representatives of tlte Bondholders,. _no definitive decision was take~, except that on 
the motion being made tlfat the four· under-mentioned' gentlemeri,. viz; :'--· . 

· . · W.W. Mackeson, Esq., 
· · . - Telford' Macneill, Esq., 

G,ener~l Cilvanag.h, . 
, ·, . . . .... _. . ·. _ - G. S. Freeman, Esq., . . 
sliQul<f lle ~~ected, th)lt motion was rejected; the tei.ilin'g of the Meeting' generally' being d~cidedly in favor o'f ~6 
sub$ti'tutfon' of'Mr. Wni. Smith for 6ne of tb'e above-n:anied' Can'didates~· · · . 

·- M~. Sinith, it sli.6uld·be expl~in'ed, is well' kn'oWl'i Iii tlie City; wb'ere' he enjoys ·ri. high repiltatio~, being also'the 
Chairman of that most successful undertaking The Forii' Street· Warehouse Com parry. He is•· likewise a large bondi.. 
holder, and bas expressed his willingness to act it elected. 
; I• • "' e, therefore, int~ridl to p~i>~j:>ose the'electfon! of this gentleman at the Gen·er\i:J· Meeting to' be held _on the· l'Oth 
instant, and invite you to confide to us ·your proxy to ensure his return, an~ to 1;epr1?Sent yoti generally akt~e 
Meeting. To be available this must·be signed and sent to us in the enclosed envelope by 1·eturn '!f post. 
~,w•:We would _only' add that, now. that the position of the Company, since the passing of the Act of Parliament, is si, 

much improved, it only requires a 'properly constituted Board of Directors of s_ufficient business experience to place 
1he Company in the posi~ion to which the merit of its undertaking entitles.it. · · 

. . . ' 

We are, &c. 

(Signe-cl)' ·FRANCIS MOWATT, J Holders of 
CHARLES MORRISON, Debenture Bonrlt, 
·w. CUTHBE[l·T QUILTER, of upward. 
J. WOOTTON ISAACSON, ef£5o,ooo. 

; . ,, P.S,-:- O~_your sending'back sign()d the Proxy enclosed herein, 1t will cancel any other Proxy that you may 
liave inadvertently signed; · · · 

MR; J,. B, D.ASVISON to CnowN AGENT;,·, 

Tasmanian Main Line Railwizy Compan.ii, Limited. 
(Copy). . II3, Cannon-street, London, 20th Dec., 1877. 

S1R, . · - · 
.:_,_ . IN; reply t<>'yoi.tr letter of th,e 15th instant, I am desired to say that the Board are losing no time in carrying out 
the provisions of the Act. of Parliament, and that we have no further report of the recep~ meetings than can ,be 
gathered from the public press. You will find the last meeting reported in ·H'erapatb's Jo.urnal of the ·f5tli· instant; 
but the Directors are not, of course, responsible for'tlie•accimiciy oftlie rep\Wt;, · 

It bas been stated in 'fasmania, on the autlrnrity of the-Hon. ·r.-.D. Chapman, and repeated by the Hon. Thomas 
Field, a Member of the Legislative Council, that the Government, through Sir Penrose Julyan, are purchasing this 
Railway; and he adds that, from bis private,aflvices, lie believed•thii:t at't:he present time the line has been sold to the 
Government, and was virtually in their bands. Will you be good enough to inform the Board if Mr. Chapman had 
any authority for this statement? ' · 

I-have, &c. 

Sir PENROSE J'ULYAN, Crown .Agentfor the Colonies. 
(Signed) J.: B. DAVISON, Secretary. 

CROWN AGENT TO MR. J. B. DAVISON, 
(Copy.) 

Downing-street, London, 21st December, ,1877. 
SIR, . ., 

I AM directed by Sir Penrose Jtilyan to acknowledge and thm,k you for the·information contained in your reply 
to my letter of the 15th instant, respecting the Tasmanian Main_ Line Railw!ly. 
'. ' . ' 

With regard to the last paragraph of your letter, I am to add that Sir P. Julyan has no knowledge whatever.as 
to!the statements alleged to ·have been made by the Hons. T. D. Chapman and Thos, Field, of wl1ich be ha.d not even 
heard, until communicated by you; and, so far from therEl being any desire on tlie part of the Government to purchase 
~be-.R~~lway, I.am instructed to say that they have, in their most rrce11t commutiicatioir on tlie subject, expressed·~ 
·l\ope "'tbat·the Company;· under the contemplated improved system of management, may find no difficulty in·raising 
funds necessary to complete the construction of the line-so' as' to. legally entitle· them to claim interest upon-t~e· 
£650,000, according to Contract;" and that they "are only anxious that the concurrent responsibilities of each of tlie 
'c9ntra~ting ,puties shall, as speedily: as possible, be sim11ltaneously fulfilled." 

. . . 
~ N·o· iiltimation· whatever has· been· given to Si:r P. J ulyan cif' a desire on the:part of the Government to ·purchase 
t.a'e property-; ·ana: it' appears to 'him that,. if the- Directors wish. to dispose of it;: the initiative should· be taken by 
themselves. 

The' Sec~eta~'Tasmanian· Main Railway .. Company. 
-.~;; ;· ': ' : -·---·----------"""----""'--...; 

I have, &c. 
_ . . (Signed) MARTIN KIRBY. 
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CotoNIAL SECRETARY to, CROWN Aoiuf'r. 
' 

Colonial Secretary's Office, Hobart Town, 
18th February. 1878. , 

$m,. . . . . . . 
. . . I HAVE the honor to acknowledge and thank you for your Jetter of the 21st' December last, 
enclosing sundry documents showing the action recently taken by the Main.Line .Railway Company 
under the powers conferred upon them by the Act.of 1877. -

As you are awar~ ,the Government .are, and have always been, most anxious to arrive at' a 
satis,factory solution of the questions iri dispute·between them and the· Company; and we shall be 
~joic'ed -to learn that the new Board of Directors have taken, effectual steps to put the line in a 
condition to earn the guaranteed interest, and to maintain it irt proper working order. · 

Should, however, it appear that the Company find themselves unable to meet their Contract 
obligations, and should they decide to address the Government on the subject of the sale and 
pnrchal?e ,of the line, we should be prepared to giv:e full consideration to any equitable proposals 
they may desire to make ; or, shoul<l the Directors wish to send out a Deputation to confer with the 
,Government in· the Colony, armed with the necessary powers, we shall be equally ready to receive 
-them, and endeavour to adjust all existing differences. . , , 

,_ ·Should you deem it desirable, I shall be glad if you would communicate the contents of thia 
letter to the Board of Directors. · · . 

I have, &c., 
(Signed). 

'Sir PENROSE JuLYAN,K.C.M.G., . 
WM. MOORE. 

Colonial Office Buildings, Downing~street, London. 

COLONIAL SECRETARY to CROWN AGENT. 

MEMO. 

. . Tasmania, . 
Colonial Secretary's Office,.18th February, '!878~ 

. THE Colonial Secretary presents his compliments to Sir Penrose J ulyan, and begs to forward 
herewith a printed copy of correspondence; &c. connected viith: the Main Line Railway,-being in a 

. form more conveµient for reference than the manuscripts already transmitted. 

. Sir PENROSE JuLYAN, K.C:M.G., 

I have, &c., 
(Signed)' . 

Colonial Office Buildings, Downing-street, London. 

BY ELECTRIC TELEGRAPH. 

To Crown Agents, London. 

WM. MOORE. 

REFERRING to our· letter twenty-f"ourth December, do Railway 
deputation to Colony~ and when? R~ply. 

Company propose sending 

SECRETARY. 
Tasmania, 18th February, 1878. 

CoLONIAL SECRETARY to MR. C. H. GRANT. 

Colonial Secretary's Office, Hobart Town, 25tlt February, 1878. 
Sm, . 

I HAVE the honor to acknowledge the receipt of ycur letter of the 2nd instant, enclosing a copy 
of a telegram received by you from England, which copy I was informed by ,the Honourable the 
Premier you had previously refused to furnish. Had it been supplied when asked for in the first 
fostance, some misunderstanding would have been avoided. 

I now enclose for your information a copy of a letter addressed by me to the new Board of 
•Directors in London on the 24th December last, a perusal of which will satisfy you that the 
Government anticipated the desire of the Board to amicably.adjust matters in difference between the 
Company and th~ Government. 

. . The Government, however, felt that from the position_ whi<!h you have been compelled to ~ssume 
as Engineer of the Company, and therefore.presumablyresponsible for the defective construction of 



the Railway, you.could not be expected to be,an unprejudiced medium• of communication between 
the new Directors and the Government, and I consequently forwarded my letter through-the-Crown 
fgents for the .Colony instead of through your hands. 

I must reiterate the statement contained in the letter of the Honorable the Premier of the 24th 
January.:-'-'-" The· Government are,notonly willing but anxious to· receive any proposals-which the 
new Board of Directors of the Tasmanian Main Line Railway Company may desire to make to 

· them with a. view. to the completion of the Contract. and the termination of the present .very 
:.insatisfactory relations. betwee.n the Company and the Government," In accordance with the 
promise contained in the Assistant Colonial. Secretary's letter of the 6th instant, your letter of the 
f2nd instant (now under reply) was laid before the Cabinet on the 18th im~tant, the earliest occasion 
upon which Ministers could all meet to consider it ; and a telegram was at once despatched to. 
London referring to my: letter of the 24th December,, and requesting to be informed whether ~ 
deputation from the· Railway Company was coming to Tasmania, and when. 'fo this telegram•no 
reply has yet been received, although d_aily expected. But as from your recent action in publishing 
letters to the Executive almost simultaneously with despatching them to their destination it woulcf, 
appear that you are anxiously awaiting a reply to the question contained in your letter of the 2nd. 
instant, I have the honor to inform ;you (without prejudice to any action, the Government may be 
called upon to take should any reply arrive from London necessitating a reconsideration of the 
present position) the Government will be prepared to receive at any time which may be convenient 
to the Directors any deputation or proposal having for its object the adjustment of the existing 
differences between the Government and the Company. 

c. H. GRANT, Esq., General Manager, 
. . Tasmanian 1'11ain Line Railway. 

I have, &c. 
(Signed) WM . .MOORE. 

MR. C. H. GRANT to COLONIAL SECRETARY. 

Tasmanian Main Line Railway Compan.11, Limited, 
, · General Manager's Offece, Hobart Town, 22nd February, 1878~ 

·s1n, . 
I HAVE the honor to forward you herewith a copy of documents just received by the Sai;i 

Francisco Mail from the Secretary of the Main Line Railway Company in England, which are s~ 
explicit that it is unnecessary I should comment thereon. · 

.'!'he Honorable the Colonial Secretary. 

Vid San Francisco. 

(Copy.) 
DEAR Srn, 

I have, &c. 
(Signed) C. H. GRANT. 

'·./· 

Tasmanian Main Line Railway Company, Limited, 
113, Cannon-street, London, 3rd January, 1878. 

I have only just time to send you copy of resolution passed at the Board held to-clay, at which the whole of the 
·eight Directors were present, in case this mail may reach you earlier than the regular mail of the 18th instant; and 
to inform you that the Board have to-day disposed of the whole of the new Debentures for £100,000 to a broker, 
who takes. the whole amount. c · ·' 

·, ~ have, at the Chairman's request, sent you this afternoon the followini telegram, which will be ·more fullyj 
explamed by tjle next regular mail :- · · · ·. 

"Hundred thousand raised. Propose s.:inding two Directors and Secretary with full powers. To leave 6tli 
February. Telegraph receipt of this." 
~he last sentence being 'intended to give you an opportunity of expressing any assent or dissent to the proposed 
embassy being sent out, either on the part of the Tasmanian ·Government or on any other account or reason whicl:f 
-might occur to yourself or Messrs. Dobson and_ Mitchell, before the Deputation should actually be decided upon. • ; 

9. H, GRANT, Esq., Hobart Town, 
Yours faithfully, 

(Si_gned) J.B. DAVISON, Secretary, 

Tasmanian Main Line Railway Company, Limited, 
113, Cannon-street, London, 3rd January, 1878. 

C()PY of Resolutions passed at full Meeting of the Boa1'd held this da.lJ. 
GEORGE SHEWARD, Esq., in-the Chair .. 

It was proposed, seconded, and unanimously resolved-

' ." · 1 .• That, from t]1e statements submitted. to ~his (the newly constituted) Boardi it is thei~ <>pinion tliat the entire 
~me of l{ailw_ay was opened for traffic on the 15~h March, 1876, within the. meaning of.Art. 5. of, the Contract with,, 
~. • ., ~ • . ~ • . • • . , . •• ' • , • .. ) ( C • • • •• , ,,.!, 

,, 



the··TasIIinnian Government•; and that the' Line of Railway has: been maintained ·andi worked Ieverisince in• an' efficient 
manner, within the meaning.of Art .. 6 thereof.- . . · . 

2. That the guaranteed interest from the 15th Ma'rcli, 1876; to· the present' time is therefore justly due by ·tlie 
Tasmanian Government to the Company. . 

3. That, notwithstanding tl'111 default on the part of1the Government~ it-is·desirable that friendly communication 
should be opened with tlie Tasmanian Government )vith a view to securing. p_ayment:of the guaranteed interest. 

4. That the Com~any will im1nediately raise the £100,000 or sucp portibn thereof' as w:ill be sufficient' to enable 
the; Company to meet the financial difficulties occa~ibnPd by the default of tire Tasmanian Government; and: to 
continue to maintain and work the Line according to the Contract.-

. 5. That the Board desire to concur with the Government of Tasmania in the appointment of an independent and 
competent Engineer, uncoiiuected with· the Colony, to examine and report whether tlie Contract with the 
Government bas or has not been-fulfilled; and, "if- not; in•what' respects the Company is bound to supply existing 
clenciencies; and that each party wiH be· buun<l-by, the awar<l·of such referee., · 

. 6. That a copy of these Resolutions be sent through the Company's- Manager in the Colony to the Tasmanian 
Govern:lilen t. · 

True copy of Resolutions., 
(Signed) J_. B; DAVISON, Secretary. 

CoLQNIAL SECRETARY to MR. C. H. GRAN'.r. 

Sm, 
Colonial Secretary's Office, Hobart Town, 25tli February, 1878. 

I HAV
0

E the honor to acknowledge the receipt of your' letter of the 22nd instant, enclosing copy 
of a letter from_ the Secretary of the Main Line Railway Company of the 3rd ultimo, transmitting 
certain Resolutions passed by the Board of Directors on that day. 

'l'he Government cannot hut express then' extreme regret that the new Board of Directors 
should, upon the very inaccurate information presumably supplied by you to the former Board, have 
placed on record Resolutions so contrary to fact·as those numbered I to 4 inclusive, of which copies 
are forwarded by you, without having taken the trouble to institute any independent investigation of 
the merits of the questions at issue between the Government and the Company. Such a course·of 
procedure is by no means calculated to bring abo1it an a:micaole agreement between the parties in 
difference, but, on the contrary, intensifies the prevalent' conviction that the·Company ate not prepared 
to loyally adhere to the conditions of the contract. 

I have, &c. 
. (Signed) WILLI~M MOORE. 

C. H. ~RANT, Esq., General Manager TO,Smanian .11'Iain Line Railway. 

COLONIAL SECRETARY to CROWN AGENTS. 

GENTLEMEN, 

Colonial Secretary's. Office, Hobart Town, 7th February, 1878. 

SrncE my letter to you of the 18th instant, I have received a further communication from Mr. 
C. H. Grant with enclosure·s, copy of which I now forward for your information, together with my 
replies. . · · 

As from the tenor of the Resolutions passed by the new Board of'Directors it appears that they 
desire to assert the due fulfilment of the contract. on the part of the Company, the Government deein 
it desirable to state shortly the several grounds upon which they are compelled to dissent from: the 
views of the Directors, and to affirm most positively, and upon the clearest evidence, that tl:.e, terms 
and conditions of the contract have not been- complied with, and that neither the Line nor the Rolling 
Stock are such as to justify the Government in recognising the Railway as constructed and completed 
in a manner to warrant them in the payment of the interest demanded. 

I would refer you to the letter of the Hon. F. M. Innes to Mr. Grant of the 5th July, 1876, 
copy enclosed, which sets off very clearly not only the many and important defects in construction, 
but in the fourth paragraph points to the direct injury to which the Colony is subjected in consequence 
of the development of traffic being retarded through the Line not being constructed and equippe_d in 
an approved manner. 

The circumstances so fully set forth in Mr. Innes' letter remain unchanged, except that the 
Government, being desirous to save the Company from the disastrous effects that must have ensued 
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,froµi the- closing.of ,the Li11e, have made further advances .to ;the Company amoµnting in all to the 
,~_tJm of ~23,900:; . and,a further sum of £3,000 _is .authoris.ed by :i>arliament t.o .bi3 advanced 011 ll)ii,n · 
to;:the ,O,ompany,, n11,mely, £1500 011 the 21st proximo, and £1500 ,on the 21st April. · 

- . .From nrs_t ito fast the ,Government have dealt with the .Company in a liberal and conciliatory 
"spirit, and have granted every reasonable concession, but when it is attempted to bring und.ue pressure 
:to-bea-r upon. the Government and to stigmatise the Uolony as_ guilty of default, the ,Government -will 
resist to the last the endeavour of the Company to force upon them the recognition of a liability on 
the part of the Colony for a ·Railway, which bas been admitted by every competent and independent 
Engineer who has examined it to fall far short of the contract obligations of the Company. 

. . . · I am ,pr~clµded on the present occasion froip entering .more fully into the views of the Government 
. respe_c:ting the -present rela~ive_ ~o.sjtion of the .Oovernmen; .an~ the Con_ipa1;1y, ,as the :Mail_ is about ,to clQ_s.e, 
:hut th.e Hon. P. 0. Fysh 1s v1s1tmg England by the Lus:,,ta_nia, anµ. will be_ a_ble to expla1µ every questwn 
,that IJl~Y occur :to _y_oµ in connection with_ this most unsatisfactory transacfom. · 

I have, &c. 
The (J1·orvn, Agents.for the Colonies, (Signed) WILLIAM MOORE. 

JJ_olonial Office J1uildings, Downing-street, London, S;W. 

(Copy.) 

. :S1,R, 

'MR. C. H. GRANT to COLONIAL ·SECRETARY. 

Tasmanian Main Line Railway Company, Limited, Ge_nera.l Manager'.s 0./fi.iJ.e, 
Hobart ·Torvn, 28th February, 1878. _ 

I HA•VE the honor to.acknowledge ,the·due receipt of your two letters of the 25th instant,,and of Jhe 
,,enclosed ,copy of letter from you to the·new Board of Directors, dated the:24th Decemb!)r-last; of whjch I 
,:was previously entirely unaware. · 

In commenting :upon the ,resolutions passed by the new Board. of' Directors, ~ou express the extre!Ile 
-::regret of the Government that they ",should, upon tl]e very ,inaccurate informa_tion presumably furnished" 
by me, have placed on record resolutions so contrary to fact, as those nmnbered one to four inclusive, withQJit 
having taken the trouble to institute any independent investigation of the merits of the question at issue: 

,'in the regret .I join, because this is a grave reflection to cast on the ne:w Board, an\! is virtu~lly a char.ge 
against myself of having wilfully misled and deceived my Directors by cramming them with false infor­
mation. To this charge I can only reply, that I have never once failed to .send the Directol's copies _of 
every letter, report, or document that in any manner reflected or commented upon the Main Line Railway, 
,or upon .any-matter or thing.in .which the Coµip;my.ar.e interested; and that by each mail several copies of 
each newspaper, in which the main line -is in any manner mentioned, are sent to the Directors, especial care 

.,being taken that any hostile remarks are fully represented. The,_Secreta17 also informed me that the new 
Directors-who were mostly on the Committee ot Bondholders-have fur some months past been maki~g 
themselves fully acquainted :with the affairs of the Company, especially in its relation to your Government, · 
and therefore ar.e not likely .to have recorded anything that, in their judgment, as men of vast _experience 

.~n ,the conduct ofrail:ways,:and o_ther public undertakings of great magnitude, is in aµy-degree contrary to 
fact. · 

I cannot forbear to .observe upon the singularity of Govemmen.t _showing such a deep personal objection 
to ,myself, and .carrying it to very extreme lengths, probably to a much greater extent than was ever ·before 

,4,one in the whole _history .of British Constitutional Government in their contract relations, solely because 
J hiwe expressed my well-grounded_ professional opinion, and my honest convic#on to _the _same effect as 

. the resolution of .the Pirectvrs. The Government do not.hesitate_ to cha1:ge us in the strongest terms with 
,per.version of :facts, from their view of the case ; but I -will gm}rantee to quote a Jar greater number .-of 
:duly qualified professional opinions in favor .of .the Company's legal completion·of their contract than the 
-,Government can against it. 

If ,then th!)re ·.be-as would certainly appear-:reasonable grounds for the opinions held ,by the 
Company, it does not seem calculated to bring about an amicable eettlement between the parties in difference, 

,.to directly charge .the_ Co!Ilp~y with untruthfulnes~, .and with not ha:vin,g _a· desire to loyally adhere to the 
.conditions of tp.e contract; when they have so often pointed out that under the pre~ent' position of matters 
the onus rests on tl;ie Government of informing the Company (in ,reply to frequently renewed enquiries) 
what they wish to have done, or what real reason they have for complaint,' or why they will not refer 
,every difierence in di~pute to _the .unbiassed judgment of.one ind~pendent and competent gentleman. 

, That the Company·have·not been fairly, and.stilUess generot1sly, treate.d by.the heads of the different 
and contending political parties, the numerous speeches of the most honorable and independent members,:in 
both Houses of Parliament, during several past sessions, will amply prove,-the Main Line question'havirig 
been ,rathe1, a subject for politiqal discussion than of mutual arrange)Ilent oµ -purely b_usiness prin,ciples ; 
and the leaders of' both parties and the public press of 'the Colony' have repeatedly observed that fro_m thjs 
cause, and not from any fault on the part of the Company, has the matter remained so long unsettled. 

As regards.the statement made in your second letter, that Lrefused to furnish the Hon. the Premier 
with a copy of the telegram received from England, I must state that such is en_tire~y a mistake, and ·Iio_ 



such refusal was made.· · When asked by l\fr. Fysh what were the contents of the telegram in question, I 
· replied that I could not quote the exact words, but would communicate its substance in the letter he asked 
me to write; as was done. Mr. Dobson, who was with us at the time, fully endorses my remembrance.' 

. In thanking you for the copy of the letter to the new Board of Directors sent by the mail of the 24th 
December, I beg permission to remark that it would probably have enabled the :new Board to form ·a 

· better and more impartial judgment on the matters at issue, had you favoured me with a copy at the tim!), 
. so that I might also have addressed them in reply, and pointed out the misapprehension of facts, and 
of the true position of the .question, that I must complain pervades the whole of your letter. 

As, however, this letter was addressed direct to the Board, I will not reply to it until instructed' by 
the Directors, or requested by you to do so; but it is perhaps desirable I should observe that the terms of 

· your proposals, and the direct threat that unless they arc approved you will advise Parliament to ruin the 
· Company, do not appear to me !1-t all favourable towards an amicable adjustment of the matters in 
difference; while the great anxiety you profess. as to the safety of the line after it has been in perfectly 
safe and efficient operation about 2½ years might, in the minds of some, give rise to the impression that you 
desired to obtain it on inadequate terms._ 

It is hardlv courteous to remark on the defective construction of the Railwav, with the ·statement th~t 
I am presumably responsible therefor, and consequently so prejudiced that I c~tild not be trusted with a 
communication to my own Directors (for whom I have been nearly six years the well-trusted and accredited 
agent) because both my honor and my professional reputation are directly challenged. On this point I 
would only observe that my professional status should constitute me at least an equal authority with 
yow·self, and give me a right to expect that professional consideration which should be reciprocated by all 

.·the members of an honorable profession. · 

So long as the proposals that the Government are willing to receive must be based on the terms of 
: your letter to the Directors, it is hardly probable you will receive any, or that any reply will be made to 

your telegram ; but it would afford me extreme pleasure to be· able to inform my Directors that on the 
arrival of the proposed deputation all disputes that could not be arranged by negotiation would be referred 
to arbitration in a fair and friendly spirit. Upon receipt of any such assurance, I would immediately 

. telegraph to London, adv:ising that the deputation should leave at the earliest possible moment, notwith­
standing that the Hon. the Premier informed me that he could see no use in the arrival of the Directors 

·: before the meeting· of Parliament. 

: The Hon. tlte Oo'lonial Seci·etary. · 
I have, &c. 

(Signed) 

COLONIAL SECRETARY to MR. C. H. GRANT. 

C. H. GRANT. 

(Copy.) 
Colonial Seqretary's Office, Hoba1·t Town, 12th March, 1878. s~ . . 

I HAVE the honor to acknowledge the receipt of your letter of the 28th ultimo on the 1st inst., .the 
day after it had been sent to the Press for publication. 

Your assumption that the Government entertain a "deep personal objection to yourself" is quite 
gratuitous, nor is it warranted by anything contained in my two letters of the 25th February addressed to. 
you, or in my letter of the 24th December forwarded to the Board of Directors. · 

In the course of the correspondence which has taken place upon the subject of the non-fulfilment by 
the Railway Company of their contract engagements, the Government have, from time to time, been 
compelled to refute misstatements, and to expose the unjust attacks and unfounded aspersions which have 
been made, through your instrumentality, upon the good faith of the Colony. While doing so the 
Government have had occasion to comment upon your action, and finally to suggest .that if the new 

. Directorate really wished for an amicable adjustment of matters in difference, it would be desirable 
that a less prejudiced negotiator should be employed, but in doing so they were simply discharging a 
public duty, without reference to your individuality; and I am therefore unable to understand why you 
should single out yourself as an object of personal attack, or should imagine that the Government cared 
to make any further reference to the Manager of the Company than the necessities of the case demanded. 

Your assertions as to the present satisfactory condition of the line can have but little weight with the 
Government, unless you are prepared to enable the Government to verify those assertions by an inspection 
of the line conducted by thoroughly able and impartial engineers. 

The substance of your remarks with reference to the telegram of the 3rd January received by you 
from England was forwarded to the Hon. P. 0. Fysh; and I now beg to inform you that a communication 
has been received from Mr. Fysh reiterating his statement that you refused to s1;1pply him with a copy of 
the telegram. 

With regard to the willingness of·the Government to receive the proposed deputation, I beg to refer 
you to my letter of the 25th ultimo, and to repeat the assurance therein contained. 

c. H. GRANT,;E,sq., ,Geru;ral Manager 
Tasmanian Main Line Railway. 

I have, &c. 
(Signed) WM. MOORE. 
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:MR. ·C. H. -GRANT to CoLONlAL SECRETARY. 

(Copy.) Tasmanian Main Line·Railway Company, Limited, 
General Manager's Office, -Hobart Town, 13th March, 1878. 

-SIR, 
-I HAVE·the,honor to acknowledge the·receipt of your letter ofthe 12th instant. 

My previous letter, of the 25th ultimo, was sent to your office before· ~opies we;e despatched to 
,the Press; ,but I may remark that,in so.promptly supplying the ,Press with ·the sequel of a corre­
,,spondence they were :publishing the following day, I. but_ followed at , least one ,precedent · set ,by .'a 
,.,former-Government, of which the Honorable the :Premier and yourself ·were members, when ·1under 
tthe,same circumstances I first-read a long letter addressed,to me·in.the columns-of the Mercury . . , 

'I notice•thatiyou in no degreescontradict,or qualify my assumption that the,Government enter­
;,tain "-a deep:personal objection ·to·myself," by which alone I could account for ·the extraordinany 
. proceeding of your clandestinely writing to my Directors, and for the tone\in which;l ,am ·addressed 

by the late Honorable Premier and yourself; which I perceive has been most severely reprobated 
.,·,.by.the unanimous-.public•v:oice of.the,Colony. . . . . · · • . 

. -You directly charge me with making " misstatements;" "-unjust ;attacks," and ,·, unfounded 
'-aspersions "regarding, and upon the good·faith .of the , Colony, either of which I ,must ·.in :the 1m0st 
unqualified manner deny,, and challenge you to point to .one ,instance of. ,That I have ·reflected 
upon the unjust, and to my mind inexcusable, treatment the Company have received from certain 

•members of the Government, and its possible effect upon the· Colony, -I freely·admit; but I have 
always felt. assured: that they were, not supported by the Colony· in such ·conduct~ . . _ ·,: 

You ai::sign as a reason for making overtures to my Directors, unknown to their chosen repre­
sentative, that it was desirable "a less prejudiced negociator should be ell_lployeq ;" but . in. applyillg 

-- this·term to me must surely forget.that throughout the whole time I have 'been in the Colony I have 
cheerfully afforded the Government all the assistance they desired, having freely allowed and assisted 
in your inspections of the Line, to an extent far beyond the legal requirements of the Contract; 
having also repeatedly offered, and begged the Government to accept, any form of arbitration or 
mutual arrangement ; and failing these have shown, you: that' tlie Qompany were prepared to try the 
issue in the Supreme Court, (before Judges and a jury who could not possibly be assumed to have 

· ·any leaning towards the Company, having necessarily a deep personal and pecuniary interest in Jl}e 
views you profess to uphold) if only we are allowed to meet on equal terms, as are private indifid­
uals .. In fact ·I ·have exhausted every proposal for a-reasonable,settlement: ·on. the.,other, hai:id you 
most persistently refuse to listen to, or make any proposals, or to· allow of any steps being taken 
towards·a settlement-of the disputes,_ but simply brand me·as•too 'I prejudiced" and therefore-unfitted 

· -to iiegociate. ·• · · 

I most,deep1y regret the personal aspect you have imprinted on our correspondence, arid th~f I 
''should have been the occasion, unwittingly, of yonr:departure from those well-established-principles 
"of commercial usage in regard-to agency that have hither.to ruled fo. all civilised countries. 1·rely 

.. ,confidently upon the support of my principals in this matter,'and think- you will find that-you,have 
· ,adopted 'a-course· both injudicious and impracticable. · · 

In proof of the condition of. the Line I simply adduce a'daily service,of a far •higher,chara'cter 
in every respect than the Contract requires; but with regard to the inspection you suggest, the 
treatment experienced .. on the last occasion, as recorded in Mr. Dobson's ·1etter of the 24r.h Ju,:q_e, 

'1876, arnl my reply to the Engineer's Beport of the' 5th July, 1876, (Main:Line Correspondertce, 
1876, N os. 73 and 78) which remain uncontradicted, will, I feel sure, furnish a sufficient reason to 
the mind of every impartial person, either· 'in or out 6Cthis Colony, against the Company again 
exposing themselves to _similar treatment. 

I am at a loss to understand why the Government s4ould entertain the idea of such an inspec­
. tion when its utt~r futility as a means of settling any: difficulties, or improving the· Line, has been so 

frequently and clearly demonstrated. The inspection last made by the Government under the -~~th 
clause of the Main Line Railway Amfmdment Act still remains operative, and were the G-overn-

J.ment to follow'the law so clearly defined therein all difficulties would vanish.· 'The ex:pa~·te.report,of 
their own retained engineers· can never prove satisfactory to the Colony, and still less to 'the 'Cdniparty, 
but were such inspertors mutually appointed, and vested with the powers of arbitrators, then ample 
justice must be done to both parties. . _ . . . , . . . . : , . . . . : . .-. 

As regards the statement of the Hon. P. 0, Fy,s}1, t'\l!cl,t I refused to furnish him with a copy of 
the Telegram received from England, I would observe that the letter you quote from is, I presume, 
that contained in the editorial of The Mercury of the 5th instant, being there quoted as a communica­
tion just received by the Government; but on a re-perusal you will find Mr. Fysh does not now state 
that he asked for a copy of the Telegram, but simply (both of Mr. Dobson and myself) that "we 
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would embrace in the letter such extracts from the. Telegram as would give Ministers an opportunity 
to judge of its import: this Mr. Grant said he could not do." . 

. Both Mr. Dobson and myself have a distinct remembrance that these were not the words used; 
but that on my statement that I could not quote him the exact Telegram, he desired I would com­
municate its s1:1bstance, or contents (which is virtually what Mr. Fysh acknowledges to), in my 
letter : this I promised to do forthwith, and it was accordingly done. 

On comparing together my letter to the Hon. P. 0. Fysh of the 9th January with the copy of 
::T~legram sent you on the 2nd February, you will find that they exactly agree, with the single 
·.exception that I did not quote the date proposed for the starting of the deputation; since it was 
obvious that this depended entirely on my r~ply to such Telegram, which was necessarily dependent 
upon the answer obtained from the Government : I however used the words " immediately send out" 

.. to signify the urgency of the case. Mr. Fy~h had previously informed us that it would be of little 
· use for them to arrive before the end of June. Is it probable that I should have refused to do what 
I forthwith took in hand ? 

I should feel greatly obliged if you would definitely state what would be the most convenient 
time for the Government to receive the deputation from my Directors, should they decide to come 

.. out. Mr. Fysh very positively stated that it wouid be useless for them to arrive until the meeting 
· of Parliament, which I am now informed will not be until early in 8eptember, and therefore feel 
diffident in asking them to start, with a prospect of many months of inaction on their arrival. 

: I trust you will also be able to assure me that the Government are not averse to immediately 
referring to arbitration any matters that cannot be mutually arranged with the Directors. · : 

I have, &c. 
· 1.he Hon. the Colonial Secretary. C. H. GRANT. 

COLONIAL SECRETARY to Mr. C. H. GnANT. 

SIB, 
Colonial Secretary's Office, 15th Marclt, 1878. 

I HAVE the honor to acknowledge the receipt on the 14th of your letter of the 13th instant. 

Although it would be an easy task to rebut the oft-repeated and oft-refuted assertions with 
which your letter abounds, it does not appear to the Government that such a course would tend to 
promote that amicable settlement which your Directors profess to desire, and which is the earnest 

. wish of Ministers. Therefore, without discussing· any of the other points put forward in your letter, 
or commenting further upon its tone and contents, I desire to state that you can have no warrant for 
your assumption that Parliament will not meet until '' early in September ;" and that if the proposed 

. deputation from your Directors are to meet Ministers usefully, it is the opinion of the Government 
that they should be in Tasmania not' later than the month of May. Upon their arrival, the Govern­
ment will be prepared to receive them in a friendly spirit, with the endeavour to arrange some plan 
which will enable all disputes to be settled in a fair and equitable manner. 

I have, &c. 
C. H. GnANT, Esq., Manager T.M.L.R. Co. WM. MOORE. 

Mn. J. B. DAVISON to CoLONIAL SECRETARY. 

Srn, 

Tasmanian Main Line Railway Company, T.imited, 
I 13, Cannon-street, London, E.G., l5tli February, 1878. 

. I HAVE the honor to acknowledge the receipt of your letter of the 24th December 
I am· directed to inform you shall receive the fullest consideration of the Board. -

last, which 

I have, &c. 
The Bon. Colonial Secretary, Tasmania. J. B. DAVISON, Secretary. 
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MR. J. B. DAVISON to COLONIAL SECRETARY. 

Tasmanian Main Line Railway Company, Limited, 
113, Cannon-~treet, London, E.G., 15th Marclt, 1878. 

S1R, . 
: · . : THE Board of Directors of this Company have instructed me to inform you that your letter of 
the 24th December last has received their best consideration, and as a consequence they have been 
in communication with f'he Crown Agents for the Colonies ; and, with every desire to submit all 
questions to arbitration, they have been unable to agree as to the mode of settlement. 

In the face of the fact that the Main Line Railway has been worked efficiently for t~affic d~ring 
the past two years, the Board cannot admit that the Contract between the Government and the 
Company has. not been fulfilled ; nor can they admit that any very large amount would be required 
~o put the line into a s,atisfactory condition. , · 

I am also instructed to say that the Board do not intend to make any proposal for the sale of 
~he line, and should the question come to be considered it would certainly not be on any such basis 
as that indicated by you. · 

The Resolutions of the Board; dated the 3rd January last, sent to the Government through the 
Company's Agent in Hobart Town, which you have no doubt received ere this, will, it is hoped,, 
show the Go_vernment that there is every desire on the part of the Board to adjust all disputed' 
questions in an amicable manner; and with that view the Board have now under consideration the, 
appointment of a deputation to proceed to Tasmania, to ascertain, if possible, what the Government; 
require, and to discuss and arrange all disputed questions with the Government. 

In the_ meantime the Board desire me to enclose a copy of a Case submitted to Mr. J. Horatio 
Lloyd, and his opinion thereon, which they commend to the consideration of the Government. The 
Board would be glad to act upon the recommendation of Mr. Lloyd, which will be found at the end 
of his opinion, and which, it will be observed, supports the Resolutions already referred_ to. 

The proposed deputation will not leave England before the Mail of the 10th May next, to allow 
time for a reply to the 1\Iail letters of the 18th January last, and, if necessary, a reply by telegram 
to the letters by this Mail. 

I have, &c . 

. J. B. DAVISON, Secretary. 
The Hon. the Colonial Secretary, Tasmania.· 

TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

CASEfor the Opinion of Mr. J. H. LLOYD: 

: . A COPY of the Contract between the Company and the Government of Tasmania for the Construction of a Main 
Line of Railway is sent herewith. .. . 

.. · Various disputes have arisen between the Government and the Company as to the obligations of the Govern-: 
ment and the Company respectively under this Contract. It is not proposed to trouble Mr. Lloyd to give an opinion 
upon all the points in dispute, but there is one point of great importance, which underlies the whole matter, on ·_which; 
it is desired to obtain Mr. Lloyd's opinion. · 

·: It will be· observed, from the Schedule to the Contract, that the whole of the Works were to be completed anci, 
the Railway opened for traffic within a period of four years from the date of the-Contract, under a penalty ot £20· 
for every day's delay. 

. The four years, by other provisions in the Contract, count from the 15th March, 1872. It will be noticed that, 
by clause 18 of the Contract, the obligations of the Government and ·the Company were to be· correlative and 
dependent, the fulfilment of the obligations of the Governor being dependent upon the fulfilment of the· obligations 
of the Company and vice versa. 

The line was opened for traffic on the stipulated dav, and the stipulated number of trains, at the stipulated speed, 
have been running punctually ever since the openino- to the time of the last'news"•from th_e Colony. The Govern­
ment, however, contend that the Railway is not co;structed . in accordance with the Contract; and the point on 
which Mr. Lloyd's opinion is requested is: Supposing it to be admitted,-for the purpose of obtaining his opinion, (it 
heing of course understood that it cannot be admitted for any other purpose),-that the. Railway is not in all respects 
as perfect as it might have been; and, even admitting that in some respects it does not come up to the line stipulated, 
for in the Contract, would the Government under such circumstances be justified in refusing to pay the guaranteed 
interest? . . 

., 

• • A copy of an elaborate opinion, written on all the questions in dispute, by .Mr. Fooks, Q.C.; -also, an opinion 
Qhtained on behalf of the Q-overnment froin Mr. Uyrill Dodd ; and an opinion of Mr. Fooks, written after he. bad 
Eeen Mr. Dodd's opinion, are sent herewith. · 

0PJNION, 

· Confining µiyself to the single question submitted to me, I am of opinion that; assuming _the entire lin<:, as 
defined by the Contract, to have been opened for and earning traffic at the date stipulated for its ·completion; tbe 
guarantee would attach from that date, notwithstanding ,defects and imperfections in the Railway a_nd Works.as 

_ .... J _. ~ . . .. ·v r _. - _, __ .. ~.1r 
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executed, and though the cla~e in_tbe·Schedule;. which requires.that.the Railway,.together with all stations, rolling 
stock, and other works connected with such Railway, shall be constructed of the best material and in a thoroughly 
substantial manner,.may ·not-liave _been literally _and in strictness fulfilled. . 

· The 18th cluuse of the Contract, wbfoh makes fulfilment of the obligations of the Governor (that is of the 
Colonial Government) dependent upon fulfilment of the obligations of the Company, and conversely,. does not, in 
my opinion, render fulfilment by the Company of each and-all of< those obligations; and-of every part of eacb, a 
condition precedent to the fulfilment of any substantial obligation of tbe- Government.. The ·rule of law; as· laid/ 
down in Boone v. Eyre, (l Wm. $aundcrs, 320,) and. confirmed. by a long series of similar-·cases- as to. inter-dependent; 
covenants, I apprehend to be this : that a default by one of the contracting. parties,_ not affecting the essence of the 
Contract, and admitting of compensation in damages, is uot the breach of a condition precedent absolving: the other 
contracting party from the folfilment of a material and substantial part of the Contmct on his part, and this is in 
accordance with reason and common sense; for otherwise, to take the present.case- as an instance, the absurd con­
sequence would follow tbaf a, di/feet, however. tritling, in the strict fulfilment of the terms of the Contract by the 
Company, such as a slight deficiency in the tle[>th of the ballast, or the like, would have the effect of absolving the. 
Government froru performing that which is the very essence and basis of the Contract; viz., the gi'l'.iiw of a 
guarantee which in express terms is made to attach, not upon the Railway and· Works being in every respe~t and 
particular perfect and complete, but upon the opening of the line for, audits capabilities of earning, traffic. It is 
indeed notorious that.very few,. if an),, new railways when opened, though capable of· being worked, and in fact 
worked efficiently for traffic, are in. all respects perfect in construction; and that they re'quire, after the opening; 
amendments of uefects as and when ascertained. I am not asked to advise as to any practical mode of enforcing 
against the Colonial Government tho obligation to provide the guaranteed interest. There may be serious difficulty 
in this respect, and the Government may, and probably will, take advantage of this difficulty for maintaining the 
ground which they have improperly, as I think, taken up. If I may venture to-suggest a. practical solution of the 
difficulty it would be this : Tbat it should he IP.ft to a. competent pe:·son or persons to determine whether any, and. if 
any, what additional outlay is required for putting the line and works into such condition as would fairly and reason,-. 
ably fulfil the undertpking of the Company as set forth in the clause before quoted in the Schedule,-the Company, 
on the one hand, binding itself to accept the decision and to do such· additional work, if'any, as may be prescribed·; 
the Colonial Government, on the- other hand,. agreeing to pay a sum on account of the guaranteed interest as from· 
the opening of the line,--:retaining in reserve a reasonable amount (to be fixed by the referees) until the prescribed 
additional works are completed to the satisfaction of the referees; and I nm disposed to recommend the Company 
to make to the Colonial U(!vernment this or some similar propo~l. 

J. H. LLOYD .. 
London, March 6,. 1878. 

COLONIAL SECRETARY to TASMANIAN RAILWAY COMPANY, LONDON. 

TELEGRAM. 
27th April, 1878. 

GOVERNMENT await deputation with full powers to amicably adjust all differences. 

COLONIAL SECRETARY, TASMANIA._ 

COLONIAL SECRETARY to_ MR. C. H. GRANT. 

Sm, 
Colonial Secretary's Offece, 29th April; 1878. 

AnvERTrNG to my letter to you of the 15th ultimo, I have now, the honor to inform you that 
having received, on the 26th instant, a letter from your Directors, dated the-15th ultimo, intimating 
that the proposed deputation would not leave England for Tasmania before the 10th May, I have 
replied by telegram that the Government are awaiting the arrival of the proposed deputation, which 
they trust will be armed with full powers to adjust amicably all matters in difference between 'the 
Company and the Government. 

I have, &c. 
W. R. GIBLIN, 

C. H. GRANT, Esq., Manager T.M.L.R. Co. For the Colonial Secretary. 

Srn, 

MR. C. H. GRANT to PREMIER AND COLONIAL TREASURER. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Offece, Hobart Town, 30th April, 1878. 

I HAVE the honor to acknowledge the due rec·eipt of your letter ·of the 29th instant, in which 
you inform me of the receipt of a letter from my Directors, intimating that the deputation from them 
would not leave England until the 10th May ; and that you have replied by telegram, stating that 
the Government were awaiting their arrival, and hoped they would be endo;wed with full powers to 
amicably adjust all matters in difference. • 

In thanking you for this communication, I think it desirable (as possibly preventing inconveni­
ence and misunderstanding) to state that my advices are by no means positive as to the deputation 
undertaking this long and costly journey, unless they feel in some degree .assured that it will_ 
necessarily result in a settlement of the unhappy disputes at present existing. I trust you will 
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pardoiJ.(my most-re3pectfully suggesting that·at tpe presenbtime there isnothingwhatever-on record 
to: make-'if·probable-that the Government and Directors will:'agree,; but rather, that. everything; 
1:iitlierto written, -would appear to- prove the improbability of a successful •result to the-meeting.: ·, 

· · The Board:➔are;-J·;believe,•now awaiting-my advices -upon,this all-important point-; and if yon: 
conld-'favolirme with the statement that the Government-in the event of no agreement being arri~ed 
at11by--mutua;l:0understanding,-would, either of-their-own. powers, or by recommendation to Parlia~ 
Jiient; be willing to arbitrate all differences before any such tribunal ·as may be agreed upon, or by 
tlfat·provided:in the Contract; I 11wouldimmediately telegraph, advising the visit. · · 

It will not have escaped your notice that Mr. J. H. Lloyd makes a very equitable proposal for 
arbitration~ which the Board inform: you they wiH .. be happy to accept; and were- you able-to state 
that it:was viewed1 favourably by- the Government,. whq would· be prepared either to recommend or· 
adopt1it, _a great additional! inducement would· be given for -the Directors .to start, and I would' 
teleg:rapn them-a pressing request to leave on the, J 0th proximo. · • 

I feel sure it is unnecessary to remark upon the exceedingly disa_<:lvantageo"us position in which 
the deputation would be placed, and the extent to which the Company's interests would be preju­
diced, "jf;,on• their-arrival here; they were unable to agree with: the Government;· and an. arbitration 
were,refused:them -on what they might consider just terms. 

I have, &c. 
C. H. GRANT. 

The Hon•. W·; R-i GIBLIN, MJH.A·., Premier-.and;•Colonial ·Treasurer;· 

COLONIAL SECRETARY to MR. C. H. GRANT. 

SiR, 
Colonial Secretary's Offece, Hobart Town, 4th May, 1878. 

I HAVE the honor to acknowledge the receipt of your letter of the 30th April addressed to the 
Honorable the Colonial Treasurer, in reply--to.a- communication from this Office of the 29th ultimo, 
having reference to the, proposed visit to Tasmania of a deputation from your Directors, and suggest­
ing that there is nothing whatever on record to make it probaWe that the Government and Directors 
will agree, but rather that everything hitherto written would· appear to prove the improbability of a 
S"Q.cc.~1;1sful resµltto the meeting. 

In reply I beg to ass{ire you that the Government are sincerely desirous that the ve_xed questio:ris 
at issue-with, the Company should be finally settled, and•they are-decidedly·of opinion that,the pre­
sence'ofthe proposed:deputation in Tasmania will materially help and•probably leacl to the adjustment 
of the difficulty. · · 

Holding these -views, the Government very' much .. regret that• you should, feel ,it your duty to 
throw any obstacle in the way of the proposed deputation leaving London by the mail to start on the 
10th 'instant.- · 

It would not be consistent with the undertaking which the Government has given to Par­
liament· as· to• the matters in-difference, were they I!OW to •give you such.a pledge as that which yon 
seek. '.Ilhe Government do not desire.to meet• the deputation witli any foregone conclusion as to 
tlieir inability to adopt· proposals to be submitted to Parliament, for the amicable adjustment of all 
differences, nor can they ~onceive it necessary to do more,than reiterate their. desire.and intention to 
endeavour to attain an object so desirable. · 

I have, &c. 
~-• H. GRANT, Esq., Manager T.M.L.R; C<~ •. WM. MOORE. 

MR. C. H. GRANT to CoLONIAL SECRETARY. 

Srn, 

Tasmanian Main Line Railway Company, Limited, . 
General 3Janager's Offece, Hobart 'l'own, 6th May, 1878. 

I HAVE the honor to acknowledge the receipt of your letter of the 4th instant, in which you 
frankly state the sincere desire of the Government- .that .. the •. ,questions at issue between it and the 
Main Line Railway Company should be finally settled, but decline to give any pledge that were a 
deputation of my Directors to incur the great expense of visiting this Colony to negotiate with the 
Government, you would in the event of their being unsuccessful either consent-or recommend 
Parliament to assent-to an arbitration. 
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· I must very respectfully take exception to your remark, that " the Government very, much 
regret that you feel it your duty to throw any obstacle in the way of the proposed deputation," as. 
being a pure presumption, entirely unwarranted by any evidence before you; since o_n a re-perusal 
of my letters of the 30th ultimo, or any communication I have had the honor to make the Govern­
ment on the-subject in question, I cannot think you will find any intimation whatever that I in any 
manner or degree oppose the present desire of the Government, but rather wished to give it assistance. 
and practical effect, having promised to exceed my duty by ·telegraphing a pressing request to the 
Directors to come here, on being assured that the Company's repeated proposal. of arbitration-as 
the only probable means of settling all difficulties-should be eventually resorted to, did mutual 
negotiation fail. · 

In their recent letter to you this point is brought forward, and they state their unhesitating 
adhesion to the exceedingly equitable and practicable proposal of Mr. J. H. Lloyd. I cannot, 
therefore, but apprehend that on mature consideration the Board of Directors may form an opinion 
that either Government or Parliament should advance this one stage towards a settlement before· 
expecting the Compan.y to incur the great cost of a deputation, which otherwise could only negotiate 
}Jere at a very great disadvantage. 

, It is, and has always been, the contention of the Company that they have done no wrong, and 
have most loyally fulfilled their part of the Contract; -they therefore may reasonably enquire, why a 
great financial loss should be necessary in the endeavour to obtain justice. 

This inequality in the condition of the contending parties might be partly removed were the· 
Government to agree that the reasonable expenses of the deputation should be allowed in any agree­
ment that might be mutually arrived at, or should form part of the subject matter of the eventual 
arbitration. Should this proposition meet your acceptance I shall be happy to inform my Directors 
by telegram. 

I have, &c. 

C. H. GRANT. 
The Hon. the Colonial Secretary. 

COLONIAL SECRETARY to MR. C. H. GRANT. 

Colonial Secretary's Office, 9th May, 1878. 
f?m, 

I HAVE the honor to acknowledge the receipt of your letter of the 6th instant, having reference 
to previous correspondence upon the subject of the proposed deputation from the Board of Directors 
of the Main Line Railway Company to the Government. · . 

,., 1. In reply I would desire in the first place to remind you that the proposal emanated from your 
Directors and not from the Government, and that throughout the Government have expressed their 
readiness to receive the deputation, and their desire to deal with those gentlemen as representing t~e: 
Company with a view to the friendly adjustment of all matters in dispute. 

2. In no letter from your Directors· have they ever asked :from the Government any pledges other 
than the assurance, which the Government have repeatedly given, as to their readiness to receive the­
proposed deputation in a friendly spirit. If, therefore, any obstacles have been raised, it has neither 
been by.the Directors, so far as the Government are aware, nor by the Government, and they are 
thus forced to the conclusion that they must have emanated from yourself. 

· 3: As the Dire~tor~ stat~ in their letter of the 15th March, that it was. intended the deputation 
~hmild start by the mail leaving England on the 10th May, and as in consequence of the break in 
the cable no message can now reach England by that date, the Government see no use in further 
prolonging the correspondence, which was commenced solely with a view of inducing you to concur 
in their telegram of the 27th ultimo, agreeing to the starting of th~ deputation. 

I have, &c. 

WM. MOORE. 
C. H. GRANT, Esq., Manager T.M.L.R. Co. 



COLONIAL SECRETARY to MR, GEORGE SHEWARD, · ·· .,., · · ,, 
Colonial Secretary's Offece, 11th May,_1878. 

Sm, 
I HA.VE the honor to acknowledge the receipt of your Secretary's letter of the 15th March, 

:informing me that the Directors had been in coinmunication with the Crown Agents, but had failed 
. 'to agree with them as to the mode. of settlement by arbitration of the questions at issue between the 
· Company and the Government of this Colony. 

The Government rejoice to learn that there is every desire on the part of the :Board to adjust all 
disputed questions in an amicable manner; and they trust that the receipt of the telegram of the 
27th ultimo, of which I subjoin a copy, will have satisfied the Directors that their anxiety for a 
friendly and equitable adjustment of all differences is fully reciprocated by the Government, and they 
hope to hear shortly that the deputation has left Englarid. · · · · · 

, T enclose a copy of correspondence which has taken place between the 09vernment, and the 
Manager of the Railway upon the subject of the proposed deputation; and I would observe that the 
tone of Mr. Grant's letters would lead to the inference that in his anxiety to promote the interests of 
the Company by obtaining from the Government pledges as to their line of action under possible 
contingencies, which he must have known were incompatible with their duty as Ministers of the 
Crown responsible to Parliament, he lost sight of the fact that any delay in the settlement of existing 
differences which might arise, should the visit of the deputation be postponed, must be directly 
attributed to the course he has thought it his duty to pursue in the matter, and not to any indisposi­
sition on the part of the Government to receive the members of the deputation. 

I have, &c. 
GEORGE SHEWARD, Esq., Chairman Board of .Directors, • 

. T.L.M.R. Co., 113, Cannon-street, London, E.C. 

MR. J. :B. DAvisoN to coLONIAL SEcETARY. 
TELEGRAM. 

DEPU'l'ATION preparing to start agreeably with your telegram. 

· Colonial Secretary, Hobart Town. 

MR. J. B. DAVISON to COLONIAL SECRETARY. 
,TELEGRAM .. 

. DEP..;TATION have left via 'Frisco. 

Colonial Secretar.1/, Hobart Town. 

Cm •. oNIAL SECRETARY to MR, J .. B. DAVISON, 

WM. MOORE. 

Lo'f!,don, 7 th J.lf ay, I 878. 

DAVISON. 

London, 4tlt June, ] 878 •. 

DAVISON. 

Tasmania, 
Colonial Secretary's Offece, Stlt Ju11,e, 1878. 

Sm, 
I HAVE the honor to acknowledge, with thanks, the receipt of the following . telegram of the 

4th instant :-

" Deputation have left viit 'Frisco." 

,J, B. DAVISON, Esq., Secretary T.M.L.R. Co., 
· 113, Cannon-street, London, E.G. . · 

I have, &c. 
WM. MOORE. 

MR. J. B. DAVISON to CoLONIAL SECRETARY. 

Via Brindisi. Tasmani'an Jliain Line Railway Company, Limited, 
ll3, Cannon-street, London, E.C., lOt~ July, 1878 • 

. Sm, . . . . . · 
I HAVE the honor to acknowledge the receipt, on the 29th ultimo, of your telegram dated 27th 

idem, as follows :-
"Tlte Tasmanian Railway Company, London. 

" Government await deputation with foll powers to amicably adjust all differences. 

· "·Colonial Secretary, Tasmania.~~' 
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which was submitted to ,the Board ; and,-the following reply :was sent to you on the 8th _instant :-

" Deputation preparing to start agreeably with your telegram." 

, :pefinite arrangemep.ts with regard to the deputation, which will consist of two- representatives 
"'from the Boar9, arid the Secretary of the Company, cannot be finally made until.next week;- but--I 
· expect that the deputation will proceed either by"the Aconcagua, vi&-Melbourne from Plymouth,--on 
the 20th instant, or by the next regular outgoing mail from London on the 7th proximo, · 

· I have, &c. 

· J .. B. DAVISON, :Secretary. 
1-Th.e Hon; tlte Colonial 'Secretd:ty,: Tasmania. 

P.S.-A telegram will be sent to the Company's Agent in Hobart Town as soon as everything 
is finally arranged. 

MR. C. H. GRANT to CoLoNIAL SECRETAA.Y. 

Tasmanian Main Line Railway Company, Limited,. 
· General Manager's Offece, Hobart Town, 24tlt June, 1878. 

Sm, , 
'.You& letter of the 25th February- last having 'directly and positively charged me ,vith supplying 

my Directors with "very inaccurate information,"· and also asserted that the Board had passed 
resolutions contrary to fact. without having taken the trouble to institute any independent investiga­
tion of the questions at issue between the Government and the Company, I have the honor to 
forward you herewith a C'opy ofa'letter written by the-Secretary, under the instruction of the Board, 
and received by the last inwards mail. 

Since your letter, to which the enclosed is virtually a reply, was communicated to the Press, I 
feel sure you will do the Directors and myself the justice to forthwith publish it, and thus relieve us 

· from the imputation of most injurious and unwarrantable charg·es. The letter also sets forth the 
case of the Company in such a clear and unquestionable manner that it is a most valuable contribu­
tion to the correspondence. 

I cannot refrain on this occasion from remarking upon the letter addressed to the London 
Times by the Hon. P. 0. Fysh, under date of the 23rd April last, as containing statements which 

· are entirely irreconcilable with facts, under any possible construction of words, notwithstanding 
which he professes to write from documentary evidence. 

As to his first statement that the Company" J.rnwarrantably used the name of the Tasmanian 
Government as the guarantors, while suppressing the all-important conditions of the guarantee ;" 
and that "the Government immediately addressed a caution to the British public through the 
columns of the London Press,"-this is sufficiently answered by the Chairman, who shows that the 
exact relation of the Government to tl;ie Company was placed before the public by the issue with 

· each prospectus of a copy of the Contract between the parties, whic_h was also referred to, in eaQh 
. advertisement. The prospectus was issued and capital raised in March, 1872, and the letter of the 
Hon. T. D. Chapman he refers to, which has been so much questioned, was dated in Hobart 
Town the 10th April, 1874. 

Secondly, Mr. Fysh intimates that I offered an "uncompromising resistance" to the passing 
through Parliament of a Bill for the regulation and inspection ofrailways, because, after the Reports 
of Messrs. ,v. H. Greene, Mais, Mason, and Stanley, I was afraid of the conditions of a Bill which 
"contains only provisions which exist in. the legislation of every country where railways are the 
means of locomotion." 

Passing over the fact that the Bill was op,posed and withdrawn long before three of these 
enginee,rs had even been asked to inspect this line, !·would observe that the Attorney-General who 

. promoted the Bill fully recognised that its clauses were a direct infraction of the Contract rights of 
the Co'rupany, and he therefore declined to proceed with it. It is also very-wide of truth to state 

. that sucli legislation exists in every, or even in most ·communities provi_ded with railways. 

. Thirdly, Mr. Fysh states that .the Government advanced to the aggreg·ate of over £90,000 
during the construction of the line,-the correct figures being· £88,580 8s. 2d . 

. Jle also asserts tha:t the ,Colony had "advanced to the Company, by way of loan, as towards 
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interest said.-to be due, £27,000, being within £16,000 of, the full amount which can be claillled by 

; the Company·;" whereas the documentary evidence woul,d have shown him- that. the Colony have· 
,.only advanced in all £23,900, .as a loan at six per,cent. interest, .against the Company'.s claim for_ 
£67,968 5s., Ild., leaving £44,068. 5s. lld. now due,. or'•nearly three times the amount given. 
Even from the 1st November, 1876, the balance of interest now due. would be £20,383. . · . • 

: ·. . After criticising; fourthly, the assumed reason that the interest .had not been paid, because no 
attempt had been made to raise the amount due by taxation, which only repeated opinions constantly, 

. affirmed by. many leading and independent politicians, .and, with one exception, by the whole .news­
paper, Press of this Colony ; he asserts £fthl y, that the Company, after giving notice of action, " did, 

· not proceed to trial, because its advisers well knew that they were unable to show that the conditio11,s; 
~f the Contract.had been ful£lled :" as one of those advisers, I very positively state that such a view 
of the case never once occurred to. them. The action was instituted in order to obta~n the just rights• 
of the Company as between man and man, but the intention was wholly frustrated by the Govern­
ment sheltering themselves behind·the prerogative of the Crown, and, as Mr. Fysh admits, "the 
pnly.privilege they did assert was that of not giving the particulars of their defence." On this the: 
Company's solicitors advised me that it would be utterly .impossible to get the case fairly tried. 
:Upon this, and the refusal of the House of Assembly .to let the Government proceed with the 
initiation of any settlement with.the Company until the suit had been .entirely. abandoned, it was, 
most reluctantly and hesi_tatingly withdrawn. 

:_ The sixth statement M.r .. Fysh.makes in defence ~f the remark that the G~~ernment declined 
proposals to. submit their claim to arbitration,-his. words being, "I reply that our own legislation· 
specially provides for this mode of settlement ofthe disputes; if.any, and were we,to decline arbitra-. 
tion an easyremedy.is in the Company's hands,"-is so totally opposed to the true legal position, that, 
T .can. only suppose Mr .. Fysh had forgotten the Contract. . . · 

. . . Both parties are well aware that the want of an applicable arbitration clause in the Contract is 
.the sole reason why such a settlement has not been enforced; and the Company's advisers would 
most thankfully learn the "easy remedy" that is in their hands, but which as yet they .have utterly 
failed to discover. 

'·. As regards the assertion that on one occasion only.I have seriously .entertained a. proposal for 
arbitration, and th€'n my powers were found insufficient, I would remark that this simply applies.to 
:the exercise. of running powers over the Launceston and Western Railway, and not in any_ ·degree 
'.to the general question, on which I have repeatedly (under the instruction and with the approval of 
my Directors communicated to the Government,) most earnestly pressed that the whole matter 
should be freely and unreservedly referred to the decision of either one, or as many arbitrators as the 
-Government desire .. This, the correspondence (extending over the. last two years) incontestably 
·iproves . 

. I forbear from commenting upon the paragraph,in which Mr. Fysh-adopting the tone of a 
·late .. Colonial Secretary,-insists that "the Company abates its pretensions or instructs its solicitors to 
.proceed.to trial," except.to remark that.the Company have always been willing to try their case, if 
:.permitted.to. do so in an equitable manner; and would certainly rather try an issue in the Supreme 
, Court, than-under. the threat of it-surrender any of their just Contract rights. · 

:: I deeply.regret being compelled to reply to the assertions of Mr. Fysh in such direct t~rms, but 
they are so wholly unwarranted, that it is my unpleasant duty_ to .supply their correction. , . 

I have,:&c. 
.. . 
:_The Ho"!'· the Colonial Secretary. C.· H .. GRANT. 

MR., J. B. DAVISON to MR. C. H. GRANT. 
~Per.s.s; Cuzco. 

Tasmanian Main Line Railway Company, Limited, . 
113, Cannon-street, London, E. C., 18th April, 18'78~ 

DEAR Srn, , . . 
, ; I AM in receipt of your letter of the 27th-February, enclosing a copy of the Honorable the Colo­
:pial Secretary's letter to you of the 25th February, in. which he acknowledges receipt .of the Board\; 
::Resolutions of the.3rd January. ,. , 

The Board regret that the G,ov.ernment should assume" that the new Board ofDirectors should, 
;1~pon. the vei:yjnaccurate .info,rmat.ion presumably supplied by you to the former Board, have placed 
on record resolutions so contrary to fact as those numbered I to .4, inclusive, ,.of)w4ich c·opies .a.fe 
forwarded by you, without having taken the trouble to institute any independent investigation of 
the merits of the question at issue between the Government and the Company." 
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All the documents and correspondence touching upon these· questions, including the Engineers' 

reports and legal opinions, were placed before each of the new Directors ; and after considerable· 
personal inconvenience and labour they· satisfied themselves with respect to the various points a.tissue; 
before recording the conclusions mentioned in the Res.olutions, which were prepared by the new 
Directors, and immediately approved by the entire Board. 

. In the hope that the Government were anxious for an amicable settlement of all questions in 
dispute, the Directors have hitherto refrained from commenting upon any of the inaccurate statements 
made by Mr. Moore in his letter to the Board of the 24th December last; and they have also dis­
countenanced any publication in this country ofthe Company's grievances, especially during the recent 
attempt to float the new Tasmanian Loan ; but now that the principal part of that letter has been 
published in the Times, they feel that it is necessary to express their opinions more freely regarding, 
it, to prevent any erroneous impres,:ions being inferred from their silence. . 

Passing over Mr. Moore's remarks upon your course of action as the representative of the 
Company, and upon the argument of the Company's Counsel at the Bar of the House of Assembly, 
which are neither correct nor justifiable, the Directors instruct me to say that they will be glad to 
receive copies of the independent opinions obtained by the Government, and referred to as having 
tended to deepen the general feeling of distrust in the safety of the Line. · 

The mere ex parte and oft-repeated statements of opinion by the Government, based upon infor­
mation supplied by the persons they have employed_.:.that the Contract obligations of the Company 
have not been fulfilled-is not sufficient to absolve the Government from their solemn obligation 
under the Contract to pay the guaranteed interest; but even this statement would have met with 
every consideration by the Board had it been accompanied by any specific statement of further 
works or alterations required to be executed, which has been so frequently asked for. Beyond the 
estimate of Mr. Mason, that a further expenditure of some £10,000 or £i1,OOO was then (June, 
1876) still required, which has only within the last few months come indirectly to the knowledge of 
the Company, the Board are, up to the present moment, without any definite information as to 
what is still required to satisfy the Government. . 

So far from the Company wishing to avoid any legal adheeions to the conditions of the Contract, 
it is only necessary to refer to the fact that the Line has been maintained and worked as efficiently 
as any other similar undertaking for the past two years ; and notwithstanding that the Government 
and the Colony have received all the benefits stipulated for in the Contract during that period, not 
one shilling of the promised guarantee, the accumulations of which exceed £65,000, has been paid 
to the Company. . 

The opinion of Mr. J. H. Lloyd, copy of which has already been sent to you and the Govern­
ment, very clearly points out the breach of Contract committed by the various Governments of 
Tasmania in withholding payment of the guarantee, which is made to attach, not upon the railway 
and works being in every respect perfect and complete, but upon the opening of the railway for 
traffic, and its being efficiently worked ; also, that defects in the railway or rolling stock, should any 
exist, are capable of adjustment by a counter claim on the part of the Government for damages, 
otherwise the most trifling defect in the fulfilment of the terms of the Contract would absolve the 
Government from payment of the guarantee ; and as it is notorious that all railways require constant 
amendment of defects as ascertained, although capable of being worked efficiently for traffic, the 
Government might, if their present policy be established, continuously avoid payment to the Company 
during the whole tenµ of th,e guarantee. 

Mr. Lloyd's opinion fully supports the position hitherto maintained by the Company, that the 
Government are only entitled to refuse payment of the guarantee when the railway is not being 
w.orked for traffic ; and this legal aspect of the case might long since have been settled if the Govern­
ment had not pleaded under the Royal Prerogative when the action was brought against them. 

The question of fact, as to whether the construction of the railway is equal to the line stipulated 
for in the Contract, is purely a question of damages against the Company, which the Board are 
quite prepared to submit to arbitration, but they are not content to submit that question alone, and 
to leave the Company's claim against the Government in its present unsatisfactory position. 

The Board have already proposed that Mr. Lloyd's suggestion, to submit all questions to arbi­
tration, should be acted 11pon, and they hope the Government will not lose any time in accepting the 
proposal, which will have the effect of adjusting all the existing differences between the Government 
and the Company. 

Yours faithfully, 
J. B. DAVISON, Secreta771. 

C. H. GRANT, Esq., Hobart Town. 



.CoLoN1AL·SecRETARY to MR. C .. H. -GRANT. 
Colonial SeC'l'etary's Office, Hobart Town, 25th June, 1878. 

Sin,. . . . . , · · · . · -
· · ·. I ·nAvE·tne honor to acknowledge ,the ·r~ceipt, this day, of your letter of the 24th instant, 
enclosing copy of a_ letter, dated 18th April last, from your Direct.ors to yourself. , . . 

. ' I reciprocate your regret that you should feel called 1,ipon at the present. time to re-assert stat~:. 
·ments as to which th"e 'views of the Government ·and yourself are irreconcilable, and I will not alfow 
myself'to 'be' drawn into a discussion ori th·em; whfoh might eventuate hi placing obstacles in the way 
of 'a friendly meeting with the deputation of your Directors, who I a~ advised are now on the4' 
way to the •Colony. ' ·· · 

: · The Governme:nt a.re of opinion that, without relinquishlng the views which they entert_ain as to 
the circumstances which attended the inauguration· of the Main Line Railway Company, and the 
construction and; maintenance of the work, the interest of all pa1·ties will be bette~ conserved by 
avoiding unnecessary controversy; and they, therefore;. content themselves by recording their dissent 
from the allegations contained in your letter without at present _re~tating the grounds upon which 
their dissent is based. · . · · · · - · · ·· · . . · · 

_. For tlie same rea'3o:n I refrain from characterising ~n fitting language the unwarrant13-ble effori:s 
recently made by J:lersons ~~nnected with your Company to damage the credit of this_ Colony in 

. England. · · · · · · 
_I have,&~. 

C. H. GRANT, Esq., .General· Manager T.M.L.R. 'W:).\{. MOORij. ..-

S'1R, 

Mii. C. H. GRANT to 0oLONIAL SECRETARY. 
Tasmanian Main Eine Railway Company, Limited, 

General Manager's Qffece, Hoba_rt Town, 24tli _Jun!J, 187~. 

As I am informed that the opinions. of _the Attorney-General of England and of Mr. P. 
Benjamin, Q.C., on the " Case" submitted to them by .the Government of Tasmania, respecting the 
Main Line Railway question, _were duly sent-you by the last Mail, l have the honor .to request that 
you will kindly favour me with a copy. · I venture to solicit this courtesy on the consideration that 
the_ many legal opinions obtained by the Company w:ere forwarded to the Government immediately 
upon their receipt, arid a perus~l- of these last would ·greatly oblige. 

Il~n. WM. MCIO~E, M.L.C., ·colonial8ecretaryi 
. I- have, &c. . . _ . 

C. H. GRANT. . ' '.· -

CoLoNrAL SECRETARY to MR. c. H. GRANT. 
, • • . . ' ' j• 

Coloni~l Secretary's Office,. Hobart Town;. 25th June;_i$i$'.. 
- • . I 

Sm, 
, I _HAVE the honor to acknowledge the receipt of your letter of the ~th instant, requesting me 
to. favour y~u with a· copy of certain opinions referred to therein .. Jn reply,.I beg to inform yo11 that 
the Government have· received an opinion from English Counsel upon. the questions. in. ,dispµte 
respecting the fulfilment of your Company's Contract obligations, and the rights and remedies of 
~he Colony; but that inasmuch as this opinion was obtained for the information of the Government, 
and· contains advice as to their action under various contingencies, it is :q.ot. ~heir intention to .place it 
at the disposal of the Compa11y unless directed to do so by Parliament. 

I have,&c. 
C. H. GRANT, Esq., General Manager T.M.L.R. WM. MOORE. 

COLONIAL ·TREASURER, to MR. GEORGE SHEWARD. 
Colonial Seci·etary's Offece, lOtli June, 1878-

Srn, . . . . 
I HAVE the honor to acknowledge the receipt of your-letter of the I 0th May last, informing IUe 

of the intended departur,e of the deputation from the Board of Directors either by. the A.concagua;' 
via Melbo..µ-ne, ,from Plymouth, or by· the regular outgoing Mair from--Lo:ndon on' the 7tn ·June. . 

. . O:n the 4th instant I duly received your teiegram asfollow~ :--.- - . 
. · "Deputation hav~ left vii1- 'Fi·isco.-;-DAvISoN.'; · . , , 
. The Government, therefore, hope the deputation may arrive in' Tasmania'. during the early'·pa~lf'° 
of next month. · · · · ' · - :· 

· I have, &c. 
GEORGE' SHEWARD, Esq., Chairman T .. M.L.R Co.,- Limited; WM-.'. MOORE . 

. 113; Cannon-street, Londo'(I,, E.G... · · 
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.Mn., C. H .. GRANT. to CoLoNIAL ·sEcRETARY. 

Tasmanian Main Line Railway Comp~ny, Limited, 
General Manager's Office, Hobart Town, 26tli June, 1~78. 

&~ . 
I HAVE the honor to acknowledge the receipt this evening of your lP-tter of the 25th instant, 

~d notice that you do not now desire to discuss the questions at issue. between the Government of 
:Tasmania and the Main Line Railway Company; but you do. not state that the letter from the 
.Secretary of the Company to myself, in vindication of the course of conduct p~sued by the Directors 
_and of my own character from the aspersions so groundlessly cast upon them, had been com7 

municated to the press as I requested. · . 

. In view of the visit of the Directors to which you allude, it appears to me most desirable that the 
public mind should be disabused of any incorrect statem_ents that have. been made ; and I therefore 
send a copy of our correspondence to the editors of the newspapers, with a request for its publication. 

. It is necessary I should notice your condemnatory remark as to the action of certain important 
creditors of the Colony, who called the attention of possibly intending creditors to what they con­
sidered a very serious case of default to them by the Government in their Contract obligations. I 

. cannot understand that any reasonable exception t_o this should be. taken, when precisely the same 
, view has been steadily maintained, and publicly expressed by most of the leading colonists, and by 
the principal portion of the press, who are in the ·relation of debtors to the Company. . · 

It has also the support of all the principal legal authorities who h~ve had. the whole "case" · 
· submitted to them for deliberate opinion. · 

To all whom I have heard discuss the matter it seemed astonishing that the Company should 
so patiently and quietly submit to the treatment they received. 

I have, &c. 
·The Hon. WM. MooRE, M.L.C., Colonial Ser,retary.· C. H. GRANT. 

COLONIAL SECRETARY to MR. C. H. GRANT, 

Srn, 
Colonial Secretary'.~ Office, Hobart Town, _26tli June, 1878. 

THE Government having arranged with Mr. Thomas Higinbotham, late Engineer-in-Chief of 
Railways in Victoria, to act in the matter of the arbitration of the question of Tolls and Compensation 
payable by the Main Line Railway Company for the exercise of running powers over the Launceston 
and Western Railway, the Government would be glad to avail themselves of the presence of that 
gentleman to obtain a report from him, in conjunction with the Engineer-in-Chief of tl1is Colony, on 
the present state of the Main Line Railway for the information of the Government. . ._ 

As the Deputation from the Main Line Railway Company is now on its way to the Colony, it 
is very desirable the Government should possess the necessary detailed information on this point to 
enable it to deal promptly with all questions at issue. 

Should you concur in this view, I shall be happy to make immediate arrangements with you as· 
to the time and manner of the proposed inspection. ' 

I have, &c. 
C. H. GRANT, Esq., Manager T.M.L.R; Company. WM. MOORE. 

Sm, 

Mn. C. H. GRANT to COLONIAL SECRETARY. ·, 

Tasmanian Main Line Railway Company, Lirnited, · 
General Manager's Office, Hobart Town, 27tli June, 1878. 

I HAVE the honor to acknowledge the receipt of your letter of the 26th instant, ip. which you 
inform me that the Government desire to obtain from Mr. Thomas Higinbotham, in conjunction 
with the Engineer-in-Chief of the Colony, a report on the present state of the Main Line Railway, . 
in order that upon the arrival of the Deputation from the Main Line Railway Company the 
Government may possess the necessary detailed information to enable it to deal promptly with all 
questions at issue. 

In reply, I have to state that before conceding this inspection, which has hitherto been positively 
Tefused to the Government in consequence of the use made of former inspections, as noticed in my 
letter of the llth April, and that of Messrs, Dobson and Mitchell of the 19th May, in l,ast year, it is 



necessary that the Company should beinformed"of the precise·object'.an:d'character of such inspection; 
aildcwhether it is proposed to be made under the,5th.Section-of ''The Main Line· Railway Amend­
Irient A~t," ~s wa~· the last· by Messrs. Mais, Maso~, a,nd Stanley, or under what ~ower contained iit: 
the Contract ?'. · · · · · · · , 

,. :. . ( . 

' It you ~ould kindly oblige me with information on these points I shall be happy to have a 
consultation with the Company's professional advisers, with a view to complying with your desire, if 
this. can: ·be-dorie without prejudicing the Company's interests. 

· · · The-difficulty of meeting your views is. rimch·increased by the refusal to reciprocate the courtesy, 
of the Company, and to give them a copy of the opinions of the English Counsel consulted_ by the 
Government. These we confidently relied upon knowing, because the Government have hitherto 
very promptly published all reports and opinions, and were they in fav:our of the Gov_ernment · no 
possible)1arm could result from giving them ·publicity. If, how.ever, they were against the Govern-, 
ment, their the circumstances are those in which, the former and present Premier very positively 
stated that the overdue interest would be · immediately paid without further question. It will be 
:remeinbered that a promise was made to Parliament to obtain these opinions on behalf of the Colony, 
as public property, on which consideration the Main Line question was allowed to stand over; and 
therefore the Company are much disappointed on finding that when :finally secured they are to be: 
reserved for private use. · · · · 

1 have, &c. 
b. H. GRANT. 

Bon. w M. MOORE, M.L. c~, Colonial Secre_tary. ' 

COLONIAL SECRETARY to MR, C. H. GRANT. 

Colonial Secretary~s Offece, 29th June, 1878. 
Sm, 

: I HAVE .the honor to acknowledge the receipt, this day, of you.r letter. dated the 27th instant; 
informing me that before conceding the inspection referred to in J;Dy letter of the 26th instant it is 
necessary that tLe Company should be informed of the precise object and ·character of such 
inspection, and- whether it is proposed to be made under the 5th ·Section of" The Main Line 
Railway Amendment Act." ' . · · . 

In reply, I beg to state that the Government desire to have such an' inspection made as will 
give them an approximate estimate of the present value of the line and rolling stock, so that th~ 
Government may be in a position either to entertain proposals from the Deputation, or; on the other 
hand, to sugge~t such arrangements as _wiU finally dispose of _all questions arising under the 
Contract. ; · · · · · · ' . · 

Inasmuch as the Government have never acknowledged the ·line to be open for traffic, it :is 
proposed that the inspection should be made by mutual arrangement, ( as was the case with regard 
to the last inspection)·and not under the 5th' Section of"TheMain Line Railway Amendment Act." 

• < ' • , 

· I may add that the Governme~t disclaim any intention of showing discourtesy to the Company 
in not having furnished them with· a copy of the opinion of the Englsih Counsel. It is obvious 
that, as that opinion was obtained on behalf of the Colony, and for the present and future guidance 
·of the Government, the Company cannot in the usual and proper course of business expect to have 
:~ copy of it. · 

I have, &c. 
C. H. GRANT, Esq., lr.lariager T.M.L.R. Company. WM. MOORE. 

MR. C. H. GRANT to CoLONTAL SECRETARY. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Office, Hobart Town, 2nd July, 1878. 

Srn, 
I HAVE the honor to acknowledge the receipt of your letter of the 29th ultimo, received at -µiy 

Office yesterday afternoon, and regret that niy letter dated the 27th instant, which was delivered to 
your Messenger at 11. A.M. on the 28th instant, did not sooner reach your hands. 

I most respectfully request to be allowed to correct a Inisapprehension expressed in your letter 
as to the condhions under which the last inspection was made, which you state was "by mutual 
arrangement, and not under the 5th Section of' The Main Line Railway Amendment Act."' 

If you would kindly refer to the printed copies of the Main Line Railway Correspondence,_ 
1875, (Paper No. 56), you will find the following notice, which was served upon me personally in-, 
triplicate :-



To. the. Ta,smani.an Main Line Railway Company, (Limited) .. 
:. · .On the part and on behalf.of the Government of. Tasmania, I hereby give you notice that tlie, Governor. in 
~ounci1 has been pleased to appoint MPssienr_s .William Mason, HeI)ry Charles Stanley, and-_Henry Coatbupe Mail!, 
as·Officers for the· purpose· of inspecting -the Main Line of Railway; and all· stations, rolling stock, and works. 
connected therewith, and reporting to the Governor in Council whether the said Railway and the whole undertaking 
are in good and effici~nt repair and working condition, pursuant to the_ provisions of the 5th Section of "The Main 
:J,in.e Railway Amendment Act, No. 2," (34 Vict .. No. 13). · · · . 

Dated this twenty-sixth d_ay of May, A.D. 1876. 
GEORGE -GILMORE, Colonial· Secretary. 

The words used in such notices being copies of the section referred to. The then, Ho~. 
Colonial Secretary also wrote to these Engineers under date of 26th May, 1876, as follows, (Papei: 
No. 57) :-

· I have now to request that you will' proceed to inspect the Main Line of Railway, and all stations, rolling stocR,' 
and·works connected therewith; and report to the Governor in Council whether the said Railway, and the whole 
undertaking, are ,in good and efficient repair and working condition, pursuant to the provisions of the 5th Section of 
':' The Main.Line Railway Amendment Act, _No. 2," (34 Viet. No. 13). . . _ . 

Messrs. MAis, MASON, & STANLEY, Webb's Hotel. 
(Signed) GEORGE GILMORE. 

On the .same date these Engineers.acknowledged the receipt of their instructions 
Governor in Council, and stated they would carry them out. (Paper No. 58.) 

to report to the 

. . .At an inte1:vjew they subsequently had with me, a question arose as to the manner in which 
they should examine "into the works so as to certify to their efficient and safe condition," (Paper 
No. 60), and the matter was referred back to the Colonial Secretary, but I then waived the point I 
had taken, and wrote as follows, (Paper No. 62) :-

I have the honor to acknowlcdl!e the receipt ofyour letter:of the 25th instant, and of a formal notice to the 
Company dated the 26th instant, informing me that the Governor had been pleased to appoint Messieurs Henry 
(Jo[lthupe Mais, William Mason, and Henry Charks Stanley as officers for the purpose of inspecting the Main Line 
of Railway, and all stations, tolling stock, and works connected therewith, and reporting to the Governor in Council: 
whether the said Railway, and the whole undertaking, are in good and efficient repair and working condition, pursuant 
to the provisions of the 5th Section of" The _Main Line Railway Amendment Act, No. 2," (34 Victoria, No. 13.) In 
teply I have to inform you that the Company will cheerfully afford every possible facility and assistance to the 
Engineers for the examination "-' * · ~• ~ · <I' - and in accordance with yom· instructions, have four 
men, with a trolley and the tools you mention, now waiting in the Station here, who will hold themselves entirely at 
the disposal of the inspecting Engineers. _ 

. . This letter was very courteously acknowledged on the same date (Paper No. 63), but .without a 
d pint that the Government withdrew the notice I :had accepted ; and in the meantime the Engineers 

µad commenced work. . · 

Upon this documentary evidence I feel sure you will acknowledge that the inspection was made 
strictly under the 5th Clause of '' The Main Line of Railway Amendment .Act," and on no other 
!3onditions. 

; .As regards the inspection you desire for the .purpose of obtaining an approximate estimate of th~ 
present value of the line and rolling stock, I have the honor to state, that after a consultation with 
fhe Company's professional advisers, we _are obliged to ask you to defer the request until the arrival 
i>f the Deputation of the Directors, who may reach this city within the next week. . 

, · The i:eason we do not feel at liberty to concede the inspection. for the desired purpose is, that the 
Board have always peremptorily instructed me that the question of liability for the _guaranteed 
interest must be satisfactorily cleared up before they could entertain proposals for the sale of the line; 
it would therefore appear premature to enter upon a valuation of the property before the interest is 
paid, and would 'probably lead to furthe~ embarrassment to both parties. 

I may also observe that a correct valuation of the property could not possibly be obtained by 
inspe<!ting the line. ' · · 

.' - ]Ii. thanking you for the courteous manner in which yon again decline to give the Comp~ny 
copies of Counsels' opinion recently obtained, .I must observe that this action of the Government­
places th','l Company in a very difficult positicmfor negociating any settlement. 
,., . 

·The Hon. the Colonial Secretary. 
i. 

I have, &c. 
C. H. GRANT. 



CORRESPOND~NCE RELATING''fff THE ; CO'MPLETION · OF THE MAIN LINE 
· RAILWAY BY THE COMPANY. 

COLONIAL SECRETARY to CROWN AGENTS. 

:., : 

,GENTLEMEN~ ' 
· •Colonidi Secretaryj's ·Offi!;e; ·Hobart' Toion,· 24th December,' 1877. 

·.· ' . :· Tirn' s~~c~ss'ful p'ass~ge through the Jlritish, Parliament of the Bill authorising. the Tasmanian 
Main Line Railway Company to raise One hundred 'tho'usand Pounds -of "additi.onal · capital, with 
'the express object of enabling tJ:te Company to complete the _Line and supply the required rolling 
stock;· itl accordance with-the conditions of the Contract; led the· Government to anticipate th~t 
:before this they would h3:ve received such information as would s~tisfy them that at length there 
·was' a reasonablehop·e of the Company fulfilling their Contract obligations, and thus solving the 
iniportan:t·questio~s 'at issue, the existence of which is alike injurio11s to the interests ofihe Company 
'and the Colony.· · ' · - · · · 

As, ;howe;er, by the last mail the Government have not heard of th,~ Compaµy having r~ised 
the necessary funds, and as the Line is now kept open by monthly contributions from the Colonial 
':l'reas111:y a1µounting to £}500, whiqh the Parliament. hav:e .been induced to sanction as a loan for a 
)iririted period in order to av:oid the• serious consequences which the stoppage of the Line woul'1, 
,iµvolve, the Uo,verninent are of opi~on that the time has arrived when th:ey are bound to seek from 
the Company imch an . expression ot . their views and intentions as regards the completion of the 
':Line as shall; griide the Government in the consideration ofthe course to be pursued most conducive 
'to the credit an4 interests of the Cqlony.. · · · · 
' ... ' 

·,, · .. The Government have been induced ·to address the Directors by the hope that,. under the 
altered arrangements for the management of the Company's affairs, there may be fourid to exist a 

:,n:,.ore earnes~ desire to meet ,the requirements<of the Governm.ent in: -a fair and equitable spirit, and 
.. to appreciate tµe efforts ·on the p3:rt of the Colony to aid in prey~nting the collapse of the Company 
.,.and,the closing of the railway,than has hitlierto been manifested by the Company .. · · 
,, ' ' ' ' ' ' ~ 

, . . Unfortunately th.e .prop~sals made _by the Government to the local Manager f~r ~ settlement of 
':tµe material questions at issue have hitherto met with no success, but on_the contrary, failing ~o 
extort from the Government admissions and concessions wholly unwarranted by the condition of the 
line, he has, at the same time, raised.successive obstacles to the adjustment of the existing differences, 
.and. thus teµded to prolong and, intensify the difficulties between the Company and the Government. . 

• • • ,•' • I 

. . . ·:,: may state for your information that up to the present time the· :Main Line :ijailw:ay has. been 
rrinriing on sufferance, not being subject to or in the.most material points complying with the regu­
lations of the English Board of Trade as applied to railways; and, when it was thought the time 

· .had arrived when legislation on th.is matter ,could no longer with safety to the travelling public be 
:po,stponed, a_Bill was i?troduced i~t.o the Tas~anian Parliament for the inspe~tion an~ regulation 
of railways m Tasmama,the proV1s10ns of which were less onerous than those m force m England-
and' the other Australasian Colonies. . . . 

, The local Manager entered .a protest against. such legislation so far.. as; ~ffects the Main Line 
Railway,~and by counsel at the bar of the House contended that the element.of safety as applied to 
passenger traffic formed no part of the: Company's Contract. This state of things I believe to be . 
unprecedented in the history of railways. . . . . . . . 

I h~ve now the honor to request that you will convey, the acc~mpanying iette~ to the Board of 
'J)irectors of the Company; and,should they, avail themselves·of your services in transmitting any 
proposals to ~he Government of a nature so definite and important as in. your judgment to warrant · 
the expense, I have to request that you will avail yourselves of the cable and communicate with me 
at once. 

As the Government propose to float a loan of £:foo;ooo early in the ensuing year, they are 
~i:lsirous to prevent the dissemination of any misstatements as regards the position of the Colony in 
relation to the Main Line Railway Company which might tend to injure the credit of the Colony; 
a;nd the Government, in thus forwarding their .communication to the .Directors through- you, are 
convinced that they are adopting the most effectual means for the protection · of the interests of 
Tasmania in this matter. · 

/I'h~ Crown• Agents for th~ Colonies, 
. , Colonial Offece Buildings, Downing-street, London~ 

I have, &c. 
(Signed), WM. MOORE.· 
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COLONIAL. SECRETARY to DIRECTORS OF T.M·.L.R. COMP.A.NY. 

·. Colonial Se<:retary's Offece, Hobart Town, 
24th December, 1877. 

GENTLEMEN, 

. · I HAVE the _honor to bring under your notice the present very unsatisfactory state of the 
relations between the Company which you represent and the Government of this Colony. You are 
_no doubt aware that during the period of construction of the Tasmanian Main Line Railway great 
:dissatisfaction was felt in this Colony with the _manner in which the Railway was being constructed·; 
·and a general feeling of distrust in the safety of t_he Line was generated, which has never been 
removed. Every independent professional opinion · that has reached successive Governments has 
_rather tended to deepen the distrust alluded to; nor has it been in any way removed by the action 
taken by the local representative of the Company,-the resident Manager and Chief Engineer having 
n the first instance stated that the speed contracted for was impossible of attainment ; and subse­
quently, on the eve of the· time appointed for opening· the line, Counsel for · the Company having, 
presumably from his instructions, argued at the bar of the House of Assembly of the Colony that 
safety of passengers formed no ingredient in_ the Company's Contract, and that pefsons using the 
Railway must do so at their own hazard. 

· The Government are of opinion, from the information supplied to them, that substantially the 
·Railway bas not been constructed and completed in accordance with· the Contract; and that the 
incomplete state _of the line, and the very inefficient and unsuitable character and condition of the 
rolling stock, have tended, and do daily tend, to the diminution of the traffic receipts of the Railway, 
to the injury alike of the Company and of the Colony. Necessity compels the travelling public to 
use the Railway, and hence the traffic receipts are increasing, as the Government are happy to 
notice; but such receipts, I have no hesitation in saying, would be very much larger if the Railway 
'had been constructed and equipped in the maI?,ner provided by the Contract. 

·My present object in addressing you is not, however, to discuss questions in controversy 
between the Government and the Company so muc4 as to urge the expediency of immediate 
steps being taken to adjust all disputed questions in an amicable manner. The present 
state of matters is as unsatisfactory and as disappointing to the Government of Tasmania as it 
can possibly be to the bondholders and shareholders of the Company; and nothing would give 
the Government greater pleasure· than to be assured that. immediate steps had been taken to 
complete and equip the Line, so that it would satisfy any independent and competent Board of 

· Engineers who might be appointed to inspect it that it was at last in accordance with the 
Contract, in order that our payment of the conditionally guaranteed interest might immediately 
commence. The Government looked forward hopefully to the passing of the Imperial Act for 
· enabling the Company to raise additional capital to complete the construction of the Line ; but 
· although that Act was passed some months ago, the completion of the Line seems as far off as ever, 
·and the delay in proceeding with the matter is operating to the disadvantage of the Railway, 
· and would indeed have led to the total closing of the Line, and the probable winding up of the 
Company, but for pecuniary assistance afforded by the Government from time to time, which has 
served to keep the Line open, in the hope that some definite action would be taken by your 
Board for the completion of the undertaking in accordance with the ContI:act. · 

If, however, for any reason the Company are unable, or unwilling, to complete the railway so 
·as to enable them to receive payment of the guaranteed interest, the Government would be prepared 
to entertain any proposal for the sale of the line in its present unfinished state ; but as they are well 
aware of the very large amount of money that would be required to put the line into a satisfactory 
condition, they would not feel at liberty to entertain, or to submit to Parliament, any proposal that 
was not based upon a recognition of that fact. The Government are not in a position to pnt in force 
the compulsory powers of purchase contained in the Contract, inasmuch as, the line not having been 
"completed and opened for traffic" in accordance with the conditions of the Contract, the power to 
compel a sale by the Company has not yet arisen. · 

If the Company are not prepared fo adopt one of the two courses indicated, viz.-

I. Either at once to put the line into,such a condition as to fulfil satisfactorily and essentially 
the Contract conditions ; or . · . 

2. Offer the railway to the Colony for sale on fair and reasonable terms so as to enable the 
Colony to expend the amount required to put the line into proper order, and enable it to 
be worked with reasonable safety and satisfaction to the public,- · 

the only course .that would be open to the Government will be reluctantly to advise Parliament 
to withhold any further advance by way of loan to the Company, and to enforce the payment 
of the loans already made, amounting up to the· present time to £20,900, and now proceeding at 
the rate of £1500 per month for a period which will expire in May next. It is even now a matter 
of much anxiety to the Government whether, in· the· present state of the Line, they are morally 
justified in making advances to keep it open,-the Express, hitherto the most punctual of the 
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trains run by the Company, havirig on two days during the past week met with accidents, for­
tunately unattended with injury to life and limb, but causing great anxiety to the friends and 
relatives of passengers owing to the detention of the trains. · 

. . 

. I trust that your Board of Directors will meet the Government in· a fair and friendly spirit, 
.and make such proposals as will enable this very unsatisfactory · business to li>e adjusted on terms 
which may be found more-advantageous to all parties interested than_a continuance of the present 
-unpleasant and embarrassing relations. 

The Gov_ernment are induced to address your Board in this direct manner, in the hope that a 
more prompt action and a more beneficial result may_ attend this correspondence than that which 
has hitherto -followed upon letters passing between successive Governments and the Resident -
Manager. . · 

I have requested the Crown Agents to hand you this letter; and shall be glad if you will com­
municate either with them, or, if you prefer it, direct with me on the .important matter to which it 
:refers 

I have, &c. 

(Signed) 

The Board of Directors ~f the 

WILLIAM MOORE, 
Colonial Secretary. 

:Sr~, 

Tasmanian Main Line Railway Company, Limited, 
London. 

MR. C. H. GRANT to THE PREMIER • 

. Tasmanian Main Line Railway Company, Limited, 
General Manaqer's Offece, Hobart Town, 9th January, 1878. 

I HAVE the honor to inform you that the Act of the Imperial Parliament which, as you are 
.aware, granted to the Main_Line Railway Company, Limited, power to raise additional capital, and 
altered the constitution of the Company; in requiring a new Board of Directors to be formed, of 
which half the number should be elected solely by the bondholders, has been carried into effect, and 
that the Company is now reconstituted in a manner which ensures that' all· classes of_ its property 
holders can have but one and the same interest, thus securing a perfect 'Unanimity both of opinion 
-and action in relation to this undertaking. 

By a telegram just received I learn that the new Directory have commenced business, and 
received the subscription of the full amount of authorised additional capital. It is also proposed to 
immediately send out a deputation of two of their number, accompanied by their Secretary, to 
endeavour to arrange a ·settlement of all points in dispute with the Government, if they could be 
assured that you were equally desirous to adjust all differences, and that the present was an opportune 
time for entering upon the negociations. 

The time of the gentlemen who represent the Company being extremely valuable, I have to 
.request that you will kindly inform me whether their arrival here at the latter end of March would 
be the most suitable time for carrying into effect a definite settlement, if such could be arranged, 
-or whether you would first desire to obtain the professional opinions of the English barristers that 
you informed Parliament you had decided upon commlting, arid if so, the precise period at which it 
would be the most convenient to you to receive the deputation from the Company. · 

Since I am desired to communicat~ your reply to England by telegram as speedily as possible, · 
I shall feel extremely obliged by its receipt at your early convenience. 

·The Hon P. O.-FYSH, Premier of Tasmania. 

I have, &c. 
(Sign~d) 

\ 

CHARLES H. GRANT. 
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CoLONIAL SECRETARY to CnowN AGENTS. 

flENTLEl\IEN, 
Colonial Secretary's Office, Hobart T_own, 21st January, 1878 •· 

SrncE aqdressing you on the 24th ultimo, I have receivi!d from Mr. C. H. Grant a letter, of 
which I enclose a copy, (9th January, 1878) as it is deemed desirable by the Go,·ernment that you 
should be made fully acquainted with the contents of any communication from the local Manager· 
of the Railway iri relation to the' matter in dispute between the Company ~nd the Government. · 

Having by the last mail addressed the Directors of the Company through you, the Govern­
ment, for the reasons adduced in my letter to you above· referred to, are of opinion that it would be 
preferable to :receive any proposals the Company may desire to make direct from the Chairman of· 
the new Directory, to be forwarded through you, and it is proposed to reply to Mr. Grant's letter· 
to that effect. 

'/.'lte Crown Agents for tlie Colonies, 

I have, &c. 
(Signed) WM. MOORE. 

Colonial Office Buildings, Downing-street, London, S. W. 

CoLONIAL SECRETARY to Mn. C. H. GRANT. 

Colonial Sec1·etary's Office, Hobart Town, 24tli January, 1878 .. 
Srn, . 

I HAYE the bonor to acknowledge the receipt of your letter of the 9th instant, to which I should 
have replied earlier, but that my absence from town, and that of some other members of the Govern-­
ment, prevented my doing _so. 

The Government are not only willing but anxious to receive any proposals which the new Board 
of Directors of_ the Tasmanian l\ilain Line Railway Company may desire to make to them, with a 
view ·to the completion _of the contract, and the. termination of the present very unsatisfactory 
relations between the Company and the Government. 

In view, however, of the result of the previous correspondence which has been carried on through 
your agency, the Government are of opinion that it would be more likely to facilitate an amicable· 
settlement of matters in difference if the new Board were to make their proposals either to ~he 
Government direct, or through the medium of the Crown Agents in London. 

I have, &c. 
(Signed) P. 0. FYSH, 

C. H. G~AN'l', Esq., General Manager, 
'Tasmanian Jl1ain Line Railway. 

( For tlie Colonial Secretary, abSJent.) 

Srn,· 

Mn. C. H. GRANT to THE PnE11nER, 

Tasmanian llfain Line Railway Company, Limited, 
General Manager's .Office, Hobart 'Town, 24th January, 1878 .. 

I IIAVE the honor to acknowledge the receipt of your letter of this date, and deeply regret to 
find that, while it contains no reply to n.1y urgent letter to you of the 9th instant, it continues that 
policy of procrastinating any settlement' of the just claims of. the. Company which has already been 
attended witl1 such disastrous results to the undertaking, and has naturally caused such severe 
reflections to be cast upon the Government of Tasmania, not ~nly by the public press of this Colony, 
hut in London. 

It does not surprise me to learn that you desire to negotiate with parties not so well acquainted 
with the affairs of the Company as the original Directors and myself; but it is scarcely just to 
attribute the result of correspondence, spreading over nearly two years (since the line was completed 
and worked in exact accordance with the contract condition in every· respect), to me personally 
when, by both parties in Parliament, as also qy the press and the voice of public opinion, the failure 
of the Colony to complete its engag·ements to the Company has been attributed only to political 
agencies. 

The present very unsatisfactory relations between the Government and Company cannot fairly, 
!_apprehend, in consideration of the correspondence you allude to, be ascribed to· any want of 
perseverance in the Directors or myself repeatedly offering and urging· every possible proposition by 
which a settlement can be arrived at; while the completion of the Contract is daily proved to every 
impartial mind by the train service, a~ I believe you are very frequently advised by high authorities .. 



You steadfastly refuse to allow' us a fair trial in a Court of Law,· neither will you meet us in an 
,a,rbitration_, or even discuss the terms of a mutual arrangement of any kind whatever; such being 
t~e case, I cannot un'derstand how any settlement, amicable or otherwise, could possibly be made 
with your Government. 

Your reply is, unfortunately, received too late .for either the Brindisi or A~erican mail, but 
-shall be forwarded to my Directors by the very first opportunity. It certainly is not in any degree 
inviting towards their sending out the proposed deputation to negotiate direct with you, as I 
.informed you they would-do. 

CHARLES H. GRANT. 
The Hon. P. 0. FvsH, M.H.A., Premier. 

I have, &c; 
(Signed) 

THE PREMIER to MR. C. H. GRANT. 

ColonialSecretary's Offece, Hobart 'Town, 25th January, 1878· 
:Srn, _ _ 

_ I AM directed by tht:> Honorable the Premi~r to ackno"!'ledge the receipt, this day, of your 
letter of the 24th instant, and to state that in bis opinion the tone of your communication fully 

justifies the views expressed by him in his letter of the 24th instant, _as to the undesirability of com­
I\1Unicating thr~ugh you with the new Board of Directors of 'th~ Main Line Railway Company ; 
and I am also to state that the language you have tho1ight fit to adopt precludes the possibility of 
further reply. · 

J have, &c. 
B. TRAVERS SOLLY. 

·C. H. GRANT, Esq., General 1Jrlanager, 
1.'dsmanian Main Line Railway. 

(Signed) 

THE 'COLONIAL SECRETARY to' THE CROWN AGENTS. 

·GENTLEMEN, 
Colonial Secretary's Offece, Hobart Town, 25tli January, 1818. 

REFERRING to my letter of the 21st instant, on the subject of the correspondence l:Jetween Mr. 
-C. H. Grant, the local Manager of the Main Line Railway, arid the Government' of this -Colony, I 
have the honor to, enclose copy of a communication addressed to that gentleman, dated the 24th 

:instant, with copy of his reply of the same date, and the answer which has been sent to him this day. 

I have, &c. 
(Signed) B. TRAVERS SOLLY, 

The Crown Agents for the Colonies, (For tlte Colonial Secretary, absent.) 
Uolonial Offece Buildings, Downing-street, London. 

:,Sin,. 

MR. C. H; GRANT to THE PREMIER. 

Tasmanian Jl1ain Line Railway· Company, Limited, 
General }Jll.anager's Uffece, ·Hobart 'l'own, 25th January, 1_878. 

I HAVE the hono,r to acknowledge the receipt of your letter=·of this date; and mu_ch regret the' 
position that you assume towards the Company, and to myself as the duly accredited representative; 
-silice,-its tendency is to indefinitely delay any settlement of the Company's claims. 

It is however my duty to disregard all personal considerations, and to beg that you_ will' favour 
me with a reply to my letter of the 9th instant, (written at .your request, communicated through the 
·Com,t~;my's Solicit_9rs) : the question being simply, whether it is more desirable that the deputation of 
two Directors and the Secretary of the Company (thnt the Board of Directors propose to send ,o-gt 
to negotiate direct with the Government,) should arrive in this Colony within the nexf few weeks, or 
at the end of June? the latter period being that at which you informed me the Parliament would 
.reassemble. 

I feel assured that, on consideration, the 9ov,Elrnrg(:lnt __ ~iV recognize the extreme improbability 
-of being able fo arrange their differences with· the Comp~ny through the medium of the Crown 
Agents, should even years be consumed in the attempt. 

I have, &r. 

Hon. P. 0. FYsH, Premier. 
(Signed) CHARLES H. GRANT. 

_'1_,-· 
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THE PREMIER ta Mn. C. H. GRANT. 

Srn, 
Colonial Secretar1/'s Office, 3I_st January, 1878:. 

I HAVE the honor, by direction of the Premier, to acknowledge the receipt of your letter of the-
25th instant. . . 

I have, &c. 

C. H. GRANT, Esq., General Managm·, 
Tasmanian Main Line Railway Company. 

(Signed) B. TRAVERS SOLLY, . 
.Assistant Colonial Secretary. 

MR. C. H. GRANT to COLONIAL SECRETARY. 

Srn, 

Tasmanian Main Line Railway Company, Limited, 
··General Manager's Office, Hobart Town, 2nd February, 1878. 

THE public announcement having been made that the Honorable the Premier will very shortly. 
leave for England, I have the honor to send you hereunder an·exact copy of a Telegram recently 
received:-

GRANT, Railway, Hobart. 
London, 3rd January, 1878, 

Hundred thousand raised, propose sending out two Director& and Secretary, invested with full powers. To 
leave sixth February. Telegraph receipt of this. 

DAVISON, 

And to request that you will promptly inform me (in order that I may reply to the Telegram} 
whether or not the Government deem it desirable that this deputation of two Directors and Secretary, 
possessed of full powers to adjust all differences with the Government and Parliament, should visit 
this Colony at the present or any future time. 

I have, &c. 
(Signed) 

Tl1e Hon. WM. MooRE, Colonial Secretary. 
CHARLES H. GRANT. 

THE PREMIER to Mn. C. H. GRANT. 

Colonial Secretary's Office, 6tli February, 1878. 
Sm, 

I AllI directed by the Premier to acknowledge the receipt of your letter of the 2nd instant, 
addressed to the Colonial Secretary, received on the 4th, forwarding copy of a Telegram recently 
received by you from London to the effect that it is proposed to send out two Directors and the 
Secretary of the Main Line Railway Company, invested with full powers, and rel1uesting to be 
informed whether or not the Government deem it desirable that this deputation should visit the; 
Colony at the present or any future time. 

In the absence of the Colonial Secretary and:some of the other members of the Ministry from 
town, the Premier is not in a position to reply definitively to your question, but upon their return 
your letter will be at once laid before the Cabinet. 

I have, &c. 

C. H. GRANT, Esq., General 111anager, 
Tasmanian Main Line Railway. 

(Signed) B. TRAVERS SOLLY. 
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TOLL AND COMPENSATION FOR RUNNING POWERS. 

MR. R. W. LoRD to MINISTER OF LANDS. 

Launceston and Western Railway, Manager's Offece, 
· 5th October, 1877. 

Sm, 
I HAVE the honor to remind you that, at the expiration of this current month, the Tasmanian 

Main Line Railw~y Company will have exercised running powers over the portion of the Launceston_ 
and Western Railway between Evandale Road and Launceston for the period. agreed upon, 
namely, twelve months.. After which, the amount t0 be paid as Toll and Compensation it was· 
agreed should be immediately settled by arbitration. I may inform you that, so far as this Depart­
ment is concerned, the necessary statements and evidence to support. our claim can be produced 
almost immediately. . 

The Hon. N. J. BROWN, M.H.A., 
lliinister of Lands and Works. 

I have, &c. 
R. W. LORD, Manager. 

REFERRED to the Hon. the Colonial Secretary. 

NICHOLAS J. BROWN, Minister of Lands and Works. 
8. 10. 77. 

MEMO. 
PERUSED and returned with the request that immediately upon the expiration of th,e present 

month the claims of the Government against the Main Lin·e Railway Company for Toll and Com­
pensation, including also diversion of traffic on account of the exercise by the Company of running 
powers over the Launceston and Western Railway between Evandale Junction and Launceston, 
may be made out and forwarded to this Office for transmission to the Manager of the Main Line· 
Railway. The claim to include the additional cost of maintaining the permanent way. 

The Hon. the Minister of Lands and Works. 

MEMO. 

WILLIAM MOORE, 'Colonial Secretary.,. 
24th Oct. 1877. 

FORWARDED to the Manager of the Launceston and Western Railway in order that the request 
may be complied with, as particularised in the Honourable the Colonial Secretary's Memorandum 
of this date. 

MEMO.· 

GEORGE F. LOVETT, 
By instruction Minister of Lands and Works,. 

24tlt October, 1877. 

UNDER Sect. 2 of the Agreement, dated l st day of November, 1877, the Company is bound, 
within' one month after the expiration of the term of twelve months, to pay the Governor such an 
amount as may be fixed by" mutual agreement,"-failing that, to·be referred to arbitration. 

R. W. LoRri, Esq., Manager Launceston and 
Western Railway, Launceston. 

NICHOLAS J. :BROWN, 
Minister of Lands and Works, 27th October, 1877. 

COLONIAL TREASURER to MINISTER OF LANDS. 

MEMO. 
Colonial Treasury, 13th. No~ember, 1877. 

TnE Colonial .Treasurer has the honor to call the attention of the Hon. the Minister of Lands 
and Works to the Agreement (prepared under the direction of his predecessor) under which the 
Tasmanian Main Line Railway Company has agreed with the Government for the exercise of. 
running· powers over the Launceston and Western Railway for one year, which expired on the 31st 
ultimo. · 

It now becomes necessary to fix the amount to be paid by the Company, _as well· as tolls and 
compensation, for the exercise of such running· powers and for the maintenance of the third rail. 
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The amount of such compensation, &c. is, in the first instance, to· be fixed by mutual agreement. 
The Colonial Treasurer would therefore suggest that a letter should be at once sent to the Manager 
of the Company, namine: Five thousand Pounds as the aniount which the Government consider 
should be paid for the year just completed, and asking the concurrence of the Company in fixing 
such amount; and to that.letter an immediate reply should be requested. It would also be desirable 
to arrange with the Company that their present exercise of running powers over the Launceston· 
and Western Railway should be upon similar terms to those contained in the Agreement of the 
l:st November, 1876, except as the payment of the compensation, which hereafter would have to 
~e paid weekly or monthly (when once fixed either by agreement or arbitrators), or at such other, 
times as the Minister of Lands and Works might decide. Probably the best ·course· would be to, 
have a new Agreement ·drawn up, in continuation of the -Agreement of the 1st November, 1876, 
providing for the exercise-of running powers over the.Launceston and Western Railway from ·the 
31st October last. . 

W.R. GIBLIN. 
The Hon. the Minister of Lands and Works. 

MEMO. 
MINISTER OF LAN:Os to C9toNIAL SECRETARY. 

UPON referring to the distribution of Public business under the Ministerial Heads of Depart­
ments, I find that the Main Line Railway Correspondence is conducted by the Honorable the 
Colonial Secretary, to whom this Memorandum should. have been addressed, and to whom I now 
refer it. 

I drew the Hon. the_ Colonial Secretary's attention, on the 8th October last; to the fact that_ an­
agreement entered into with reference _to a claim for toll and compensation would expire at the end 
of that month; and on the 2nd instant I forwarded the correspondence as to the basis upon which -
such toll and compensation should be claimed. 

It now remains for the Honor~ble the Colonial Secretary to name a sum of Five thousand 
Pounds as the sum to be paid by the Tasmanian Main Line Railway Company for the exercise of 
running powers over the_ Launceston ·and Western Rail.way, as suggested by the Honorable tl;ie 
Colonial Treasurer; and to arrange that an interim agreement be entered into for running powers, 
as also suggested therein. . 

NICHOLAS J. BROWN, Minister of Lands and-Works. 
The Hon. the Colonial Secretary. 15tli November, 1877. 

MINISTER OF LANDS to COLONIAL TREASURER. 

MEMORANDUM. 
Lands and Worlts Office, 11th December, 1877. 

TnE Governor in Council has been pleased to approve, that any expense incurred by the Laun­
ceston and Western Railway Department in maintaining the third rail used by the Main Line 
Railway Company be charged upun a Supplementary Estimate for ] 877, to be hereafter made a 
c4arge against "The Tasmanian Main Line Railway Company, Limited,". when dealing with the 
question of toll and compensation to_ be paid for the exercise_ of running powers. 

The Hon. tlte Colonial Treasurer.-
NICHOLAS J. BROWN, 111inister of Lands and Worl,s. 

MR. R. W. LORD to MINISTER OF LANDS. 

Launceston and Western Railway, 

Srn, _ . 
Manager's Office, Launceston, 4tlt December, 1877. 

REFERRING to my letter of October 5th, on the subject of the Toll and Compensation to be 
paid by the Main Line Railway Company for the use of the portion of the Launceston and 
Western Line in the exercise of running powers, and the termination of the agreement entered 
into for the same, I have now the honor to remind you that since the termination of this agreement, 
which· contained certain provisions giving me control of the Main• Line trains and their officers 
when upon the Launceston and_ Western Line, I ha:ve ceased to have· such power; and, therefore, 
cannot interfere with or be responsible for the safe conduct of' the narrow gauge traffic. It is 
within my knowledge that truc~s are frequently run in connection with the Main Line trains 
dangerously overloaded. I am desirous, therefore, of drawing your immediate attention to this 



impoi,tant•matter;th.at.afurther arrangement of som:e-:killd,may be ·entered into if'the"tollquestion:is 
not;likely:to·,be,speedily· settled, that may contain-the necessary provisions for affording this depart;. 
ment proper direction and contiiol over all trains-running upon the line. There can be no question 
as to the absolute necessity of this, and its invariaqle insista11ce elsewhere. 

I have, &c. 
, . R. W. LORD, Manager. 

',!'ke,;Ho~>N. J.-'BROWN, Esq;, M/H.A., .~inister of Lands and Works . 

. -ltEFERRED to the Honorable the' Colonial Secretary. 
NICHOLAS J. BROWN • 

. 6.' 1'2.-77. . ' 

THE ·soli~itor-General is requested-to-advise-whether-any 'necessity exists for the execution of a 
fresh agreement between the Government and the Main Line Railway Company, as regards their 
exercise of running powers over· the· Launceston and ·Western. Line, pending the settlement of the 
claim for toll and compensation, .in order to give the Manager of the Launceston and '\' estern Line 
full ·power· over; and control of, the Main Line trains and officers when upon the Launceston and 
Western Line,--'-the exercise of-such running powers subsequen~ to the expiration of the agreem~µt 
of the 1st November, 187,6, beiug a matter of gra<:ie and concession on the part of_the Govern~en:c--• 

WM. MOORE~ 
T;he Solicitor-;-Gen_eral., _,_'-'---'""'---- .10, 12. 77. 

I ADVIBE that a new agreement to the effect ~~1gg~sted should be prepared ; · but would suggest 
whether it is desirable that such agreement should exte1id beyond the date of the termination of the 
1'.eference to arbitration, whi~h, I understand, is ·contemplated by the Government and the ·Manager 
of:the,Main Line Railway Company.· · · . . _ . • · . 

:ROBT. ·P. ADAMS~ 
14. 12. 77. 

W1L~ the Solicitor-General be good enough to prepare a draft cif agreement,, so as to-continue 
the powers of the Manager of the Launceston·ancl:Westefil Line, as regards Main Line Railway 
trains and officers, contained in the agreement of the -lst November, 1876 (copy annexed), until the 
case for arbitration shall have been finally settled? 

Srn, 

COLONIAL SECRETARY to CHIEF SECRETARY, ViCTORIA. 

Tasmania, 

WM .. MOORE. 
· 17. 12.·-,77, 

Colonial Secretary's •Office, 12th December, 1877: 

A DISPUTE having arisen between the Government of Tasmania and the Main Line Railway 
Company in respect to the amount to be paid by the·Company to the Government for the ~xercise 
of -running powers over the Launceston and Western Railway· between Evanda.le Junction and 
Launceston, and as it is-pro,•ided by law that the question in dispute shall be; settled by arbitration, 
I have the honor to enquire whether you will allow your Engineer-in-Chief, Mr. Thomas Higin-
botham, to act as Arbitrator.on behalf of this Government? - · 

Your consent to this- request would be highly appreciated should Mr. Higinbotham be willing t_o 
undertake the duty ; and I have, by this mail, addressed a letter to him, inquiring if he will be 
good enough to accept the office, provided your Governm:ent offer no objection. 

I shall much esteem an early reply to this communication; as the· Government are anxious­
not to delay the settlement of the question. 

I have, &c. 

The. Hon. the Cltief Secretary, Victoria. 
(Signed) WM. MOO:J.1E:.: 

COLONIAL SECRETARY to MR. T. HIGINBOTHAM; 

. Tasmania,- , 

Srn, 
Colonial Secretary's Office, 12th December, 1877. 

, TH'E Govern.merit of Tasmania-are very desirous to obtain the benefit of your se1'vices .in a case 
for arbitration between the Government and the Tasmanian Main Line Railway Company upon the 
que,tion of the amount of toll and compensation-to be paid by the Company for the exercise of 
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running powers over the Launceston and Western Line, between Evandale Junction and Laun­
ceston ; aud I have now the honor to enquire if it will be agreeable to you to undertake this duty on 
behalf of this Government, provided your Government are pleased to accord their consent to the 
proposal? 

I have·, by this mail, addressed a communication on the subject to the Honorable the Chief 
Secretary. As I am anxious to take action as soon as possible, may I request the favour of your 
reply as early as may be convenient. 

THOllIAS HIGINBOTHAM, Esq:, C.E., 
Engineer-in-Chief of Railways, Victoria. 

I have, &c. 
(Signed) WM. MOORE. 

MR. T. HIGINBOTHAM to COLONIAL SECRETARY. 

Engineer-in-Chiefs Offece, Railway Department, 
Melbourne, 21st December, 1877. 

SIR, 
I HAVE the honor to acknowledge the receipt of your letter of the 12th instant, asking if I 

would undertake to act as Arbitrator on behalf of the Tasmanian Government upon the question of 
the amount of toll and compensation to be paid by the Tasmanian Main Line Railway Company 
for the exercise of running powers over the Launceston and Western Line, between Evandale 
Junctiqu and Launceston. 

In reply, I beg to say that this Government having consented to my doing so, I shall be happy 
to undertake the duty of Arbitrator, and shall be glad to hear from you when, and at what time, you 
propose that the arbitration should take place. 

W111. MooRE, Esq., Colonial Secretary, 
Hobart Town, Tasmania. 

I have, &c. 
(Signed) T. HIGINBOTHAM. 

CoLONIAL SECRETARY to MINISTER OF LANDS. 

Colonial Secretary's Office, 29th December, 1877. 
MEMO. 

REFERRING to his Memorandum of the 4th instant, respecting the proposed Arbitration between 
the Government and the Main Line Railway Company on the disputed amount of Toll and Com­
pensation to be paid by the Company, the Colonial Secretary has now the pleasure to inform the 
Hon. the Minister of Lands and Works that Mr. Thomas Higinbotham, Engineer-in-Chief of 
Railways in Victoria, has, with the concurrence of his Government, consented to act as Arbitrator on 
behalf of the Government. . 

The Colonial Secretary requests that the case for-submission to the Arbitrators on the part of 
the Government may be prepared as speedily as possible, so that early information may be given to 
Mr. Higinbotham as to when and where it may be decided that the Arbitration shall take place. 

I have, &c. 

The Hon. the Minister of Lands and Worlis. 
(Signed) P, 0. FYSH, 

( For Colonial Secretary, absent.) 

CoLONIA.L SECRETARY, VICTORIA, to CoLONIAL SECRETARY. 

Victoria, 
Chief Secretary's Offece, ildelbourne, 17th January, 1878. 

SIR, . 
IN reply to your letter of the 12th ult., I have the honor to inform you that this Government 

would have been much pleased to allow the Engineer-in-Chief to act as Arbitrator in the matters 
referred to, and a letter to that effect was drafted to you. Owing, however, to the necessity which 
has arisen for making changes and ·reductions in the public service in this Colony, Mr. Higin­
bo.tham's services have been dispensed with, but I have no doubt that gentleman will be happy to· 
accept the position if you think fit to ask his assistance. 

The Bonorable the Colonial Secretary, 
Tasmania. 

I have, &c. 
(Signed) GRAHAM BERRY. 



COLONIAL SECRETARY to . MR:. R. -_ P ,;. AnA:Ms •. 
1.··_, 

Colon,ial Secretary'~ Offece, Hobart Town,, l8th Marcl_,,;. i8'Z8. 
~_EMO. 

1THE Colonial Secretary requests the Solicitor-General will be good enough to state the cause of 
the delay in the proceedings connected with.the.arbitration case upon the Main Line Railway 
Company's Toll payable for the exercise of their running powers over the Launceston and Western 
Railway. •r-· • • · ! · 

·TJie Solicitor-General: · 
WM. MOORE. 

>_' ·: . Tim reason,_is.that I cannot get Draft' Agreemeiit returned'app'royed by the Company's Solicitors, 
'.nqtwitlistanding, sevE:ral promises of theirs_ t~atth~ matter should lie proinptly attended' to. , The 
Draft Agreement was forwarded to them on 25th January la_st. .,, · 

ROBT~ P~ .ADAMS. 
,XJ,e Hon. t~e ColonialSecretary. 18. 3. 78. 

CoLONIAli SECRETARY- ta ]\!fa. C. H. GRANT, 

· , Colonial Secretary's Offece, 19tli Marek, 1878 • 
. SIR, 

l HAVE the honor to inform you, that on reference to the Solicitor-General enquiring the cause 
of the' delay im the, proceedings connected with, the arbitration case. upon the; Main Line· Railway 
€ompanfs,Toll payable for.the.exercise of their running powers over· the, Launceston and; Western 
Railway, that officer states-" The reason;is that- I.cannot get Draft. Agreement, returned, approved 
by the Company's Solioitorsrnotwithstanding several promises of theirs that the matter should be 
promptly,· attended to. The Draft Agreement was forwarded to1them: on .25th · J ::in nary. last." 

May I request yow- immediate attention to this matter? 

·lhave~ &c; 

c.· H. GRANT, Esq., General Manager T.M.L.R. 
WM. MOORE. 

1\:fa. c. H. GRAN~ to COLONIAL SECRETARY. 

Srn, 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Offece;,Hobart Town~ 19th March, l8i8. _ 

. · lN, r,eply, to youdetter, 0£ this date, !!have the· honor to inform\ you that, I :first· heard of the 
Draft Agreement; between the Government-and.the Main-Line Railway Company; in respect to· the 
Tolls payable by the latter for the exercise of running powers: over· a, part of. the- Launceston and 
Western2Railway, wlien it was enclosed with a letter from the Company's Solicitors, which reached 
my:hands on tlie 8th instant. 
Lcv2ro111 

,-. •- '.Uhis, draft--was, 11eturned to them, on- the l 3th-instant~. with:a suggl3stion for a·. very slight- altera­
tion, since which I have not heard of it, but refer your communication to the CompanY::s Solicito,rs., · . 

I have, &c. 

The Bon. WM. MooRE, M.L.C., Colonial-Secretary. 
CHARLES H. GRAN11

• 

COLONIAL SECRETARY to· Mn; H. E. SMITH. 

Colonial SP.cretary's,·Offece, Hobart Town, 21st Marek, 18780 

AscERTAIN 'w_hether draft' agreement between the Government and Main Line Railway 
Oompany,,in,respect to the, payment of, Tolls, by•the-latter; for, the exercise. of. running, powers over­
the:Launceston and Western Railway from Evandale Junction to Launceston, has been returned 
to.the.Crown S.olicitor. · 

MT;, H., E. SMITH, WM: MOORE~ 
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IT has not been returned. Mr. H. Dobson spoke to nie on the subject yesterday, and said he 
had not the agreement of 1st November, 1876, on which it is proposed that the new agreement shall · 
be endorsed, but on obtaining same he would return the draft agreement to me. 

ROBT. P. ADAMS. 
Mr. H. E. SMITH. 22. 3. 78. 

COLONIAL SECRETARY to MR. C. H. GnANT. 

Sm, 
Colonial Secretary's Office, 22nd March, 1878. 

I HAVE the honor to acknowledge the receipt of your letter of the 19th instant, and regret to 
·have to inform you that, on reference to the Crown Solicitor this morning, I find that the Draft 
_.Agreement therein referred to has not yet been returned to him. As the matter is urgent I am 
_compelled again to call your immediate attention to it. 

C. H. GRANT, Esq., General Manager T.M.L.R. 
I have, &c. 

WM. MOORE. 

MR. C. H . .GRANT to COLONIAL SECRETARY. 

Sm, 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Office, Hobart Town, 23rd March, 1878. 

. REFERRING to your letter of the 22nd instant, I have the honor to inform you that the 
Company's Solicitors write me that they have returned the Draft Agreement to the Crown Solicitor 
after making such slight amendments as they consider necessary. 

I have, &c. 
Hon. WM. MoonE, M.L.C., Colonial Secretary. C. H. GRANT. 

MEssRs. DonsoN & MITCHELL. to Mn. R. P. ADAMS. 

Hobart Town, 23rd March, 1878. 
DEAR Sm, . 

WE return you approved, as altered, on behalf of the Tasmanian Main Line Rail way Company, 
the agreement between the Company and the Governor as to the exercise by the Company of their 
running powers over the Launceston and Western Line. 

Yours faithfully, 
DOBSON & MITCHELL. 

R. P. ADAMS, Esq;, Crown Solicitor. 
. . 

MEssns. Dobson and Mitchell having returned the draft agreement, with certain alterations 
therein, I forward same to the Hon. the Colonial Secretary, so that he may consider the effect of the 
alterations, and decide whether they are to be agreed to. 

The Hon. the Colonial Secretary. 
ROBT. P. ADAMS. 

25. 3. 78.· 

PERUSED and forwarded to the Hon. the Attorney-General for his opinion as to the effect of 
the proposed alterations. 

WM. MOORE. 
I I. 4. 78. 

FoRw ARD ED to the Solicitor-General with an amendment to the proposed alterations, and 
requesting him to see the Company's Solicitors upon the matter as soon a~ possible. 

ALFRED DOBSON. 
12. 4: 78. 

Mn. R. P. ADAMS to MINISTER OF LANDS. 

MEMO. Crown Solicitor's ·Office, 2nd May, 1878. 

His ExcELLENCY THE GovERNOR witlt THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 
WILL the Honorable the Minister of Lands and Works be so good as to have the accompanying 

Agreement executed by His Excellency the Governor at the next meeting of the Executive Council? 
This is the copy for the Company's Solicitors. 

ROBT. P. ADAMS. 
The Hon. t!te Minister of Lands and Works; 
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THE Agreement is returned to the Solicitor-General, duly executed by His Excellency the 

Go:vernor, and stamped. It is desirable that I should have a copy of the Agreement as a record. 
. . . . . . . NICHOLAS J. BROWN~ 

· 7. 5. 78. 

(Copy.) 

ftfJj~ a:greement m_ade the.sixth day of May, one thousand eight hu~dred and seventy-eight, BETWEEN His Excellency 
FREDERICK .ALOYSIUS WELD, Esquire, Companion of the Most Distinguished Order 0£ Saint Michael and Saint 
George, Governor of Tasmania, by and with the advice and consent of His Executive Council, for and on behalf o.t 
the Government of Tasmania, and hereinafter called the Governor, of the one part; ond the TASMANIAN MAIN LINE 
RAIL"IVAY .COMPANY, LIMITED,,hereinafter called the Company, of the other.part:. WHEREAS the Company pur­
suant to the provisions of the within-written .Agreement have, from ,the thirtieth day of October, ·one thousand eight 
hundred and seventy-six, exercised the running powers over the Launceston and· Western Railway therein referred 
to :, AND WHEREAS the Company have been -unable to agree with the Government of Tasmania as to tlie amount to 
be paid by. the Company as tolls ·and compensation for the exercise of such running powers, and the amount as 
provided by the within-written Agreement so to be paid has not been assessed by arbitration: AND WHEREAS it has 
been.agreed betwe_en the Governor and the Company that the amount to be paid for the exercise of such running 
powers as aforesaid, aud for the further period of two years from.the thirtieth day of October, one thousand eight 
hundred and seventy-seven, or for such lesser period as .the Company shall exercise such running · powers, shall be 
assessed by arbitration forthwith, and that the Company may continue to exercise the running. powers aforesai!l 
during the remainder of the said term of' two years, or ·such lesser .period as aforesaid, in the manner and on the terms 
and subject to the conditions hereinafter expressed and contained : It is therefore hereby agreed between the Governor 
and the Company, in pursuance of the within-recited .Acts of Parliament and Contract, and in pursuance of the lastly 
hereinbefore recited Agreem~nt, as follows :-

I. The Governor hereby authorises and empowers the Company to use and exercise such running powers over 
the Launceston and Western Railway as are mentioned in the within Agreement for the further ,period of two years 
from the thirtieth day of' October, one thousand eight hundred and seventy-seven, if the said Company shall so long 
require to exercise such running powers; and the Company agree to use and exercise such running powers during 
the ;aid term or'lesser period as •aforesaid, in conformity with the said Acts and Contract, and subject to the pro-
visions and stipulations hel'eioafter contained or referred to. · 

2. The sum to ·be paid by the Company as tolls and compensation for the' exercise of such running powers as 
aforesaid for. the within-mentioned period of twelve months E>nding on the thirtieth day . of October, one thousand 
eight hundred and seventy-seven, and for the said ·further period of two years, shall be forthwith assessed by arbitra­
tion in manner provided in the Lands Clauses Act for cases of disputed compensation, so far as the same shall not be 
inconsistent herewith. · Sueµ -tolls and compensation shall include the cost of the maintenance of the 'third rail as 
provided in the within-written Agreement. , • . ' 

. · a'. The arbitrators shall assess the sum to be paid by the Company for the exercise of the running powers under 
the within-written Agreement as aforesaid, in respect of the twelve months which ended on tbe thirtieth day of 
October, one thousand eight hundred and seventy-seven, and shall fix the date on which such payment shall be made, 
and shall assess separately the sums to be paid in respect of the years ending on the thirtieth day of October in 
the years one thousand eight hundred and seventy-eight and one thousand eight hundred and seventy-nine respectively, 
and shall fix dates for payment of such respe_ctive sums, apd the Company shall pay such sums to the Governor on 
the days so to be fixed for payment thereof, and shall forthwith pay such costs, if any, as the said arbitrators may 
award to be paid by the Company. And it is hereby agreed, that immediately upon the'Company ceasing to exercise 
such running powers as aforesaid before the expiration of the further term of two·years, then the payments to be 
made by them in pursuance of the award of the said arbitrators in respect of the future right of exercising the said 
running powers shall cease; but if the Company shallso cease to exercise the said running powers on any other day 
than 'one of the days fixed by the arbitrators for payment of the said sums, then a prop.ortioµate part of the sum or 
payment next. to fall due shall be forthwith paid by the Company to the Govern.or up to the day the Company shall 
cease to exercise_ such running powers as aforesaid. . 

4. The-sections respectively numbered 4, 5, 6, 7, 8, and 9 in the within-written Agreement shall, so far as they 
may continue to be applicable, be taken to be incorporated herewith, and shall have full force and effect for the 
fur,ther ·period of two years from the thirtieth day of October, one thousand. eight hundred and seventy-seven, or for 
such lesser period· as aforesaid, and be binding ori ull parties hereto as if such sections had been set out and contained 
in this .Agreement. 

As witness the hands of the said parties to these presents the day and year firstly hereinbefore written. 
. . . ' . 

THE TASMANIAN MAIN LINE RAILW .AY COMP.ANY, LIMITED, 

Signed by the above-named Company by its Attorney, 
Charles Henry Grant, in the presence of-

(Signed) HENRY DonioN; Sol., Hobart Town, 

Stamp. 

One· 
Shilling. 

Signed by His Excellency Frederick Aloysius Weld, 
; Esquire, Governor of Tasmania, in Executive 
, Council, in• the presence of' . . . , 

(Signed) . w. R. Gu1L1x. 

By their Agent and Attorney, 

(Si~ned) C. H. GRANT. 

(Signed) FRED. A .. WELD, Go11enaor., 



Sm, 

a.2.·· \!J , 

MR .. R. P~ · :ADAMs to MINISTER 'oF LA.Nns. 
. . . ,·i 

Crown Solicitor's Office, 10th May, 1878. 

I HAVE the -honor to request that you will procure the Governor's signature to the accompanying 
:Agreement of 6th instant, made between His Excellency of the one part, and the Tasmanian Main 
Line Railway Company of the other part. 

I have, &c. 
The Hon. the Minister of Lands and Worhs. ROBT. P. ADAMS 

. THE Agreement -has been .signed iby His Excellency the Governor in the presence of the 
Honorable the Premier, and is now returned to the Solicitor..:General. . 

G. F. LOVETT. 
13. 5. 78. 

TuE agreement, dated 6th inst., made between the. Governor and the· Tasmanian Main Line 
Railway Company has been executed by the former, ·and also by Mr. Grant on behalf of the 

, Company, and is now .forwarded to the Colonial Secretary. 

Sm, 

MR. R. P. ADAMS to COLONIAL SECRETARY. 

R. P. ADAMS~ 
31. 5. 73 •. 

Crown Solicitor's Office, 6th June, 1878_. 

TASMANIAN MAIN LINE RAILWAY. 

I HAVE the honor to acquaint you that Mr. Grant, attorney and agent for the Railway 
Company, was served yesterday with a notice of the appointment of Mr. Higinbotham as arbitrator 
to act for the Governor, and requiring Mr. Grant to appoint an arbitrator on behalf of the Company, 
pursuant to the provisions of Agreements of 6th May last and -lst November, 1876, and of" 'l'he 
Lands Clauses Act." Duplicate notice has been forwarded to the Minister of Lands and Works. 

I have, &c. 
T!te Hon. t/1.e Colonial Secretary.· ROBT. P. ADAMS. 

CoLONIAL SECRETARY to MR. THOMAS HIGINBOTHAM. 

TELEGRAM. 
ARRANGEMENTS completed for arbitration between Government and Main Line Railway 

Company on question of Toll and Compensation for running Trains on Launceston and Western· 
Railway. Are you still prepared to act for Government? If so, I will write when day fixed. 
Please reply. . · . 1 

Colonial Secretary. · 
THOMAS HIGINBOTHAM, Esq., Melbourne. Tasmania, 13th June, 1878. 

MR. D. H. KELLY to QoLONIAL SECRETARY. 

,.,_,ELEGRAM. 
. Hobart Town, 13th June, 1878. 

Sm, 
COMMUNICATION with Melbourne interrupted. Cable broken. Expected to be repaired by 

Monday next. . . 
D. H. KELLY,pro Operator. 

COLONIAL SECRETARY to MR. THOMAS HIGINBOTHAM. 

Colonial Secretary's Office, I3tli June, 1878. 
Sm, 

I HAVE the honor to inform you that arrangements have been completed for the arbitration 
between the Government and the Main Line Railway Company on the question of Toll· and Com­
pensation for running Trains on the Launceston and Western Railway. 



.- ; ·Will-youibe,good'enou"gh to·inform meifyourare,still :prepared.,to 'act ·as Arbitrator for this 
Government? if so, I will inform you when the -arbitr~tion takes place. · 

~~,. :.1 

_ 'v,ID you kindly reply J:>y telegram if cable is, not interrupted? 

I have, &c. 

___ :W,. It. GIB:LIN,for Colonial Secretary, (absent). 

TnoMAs HIGINBOTHAM, Esq., Melbourne, Victoria. 

,.COLONIAL SECRETARY to MINISTER OF LANDS. 

Colonial Secretary's Offece, 13th June, 1878~ 
MEMORANDUM. 

' THE accompanying Agreement between His Excellency the G~v~~or ·.and the 'Main Line 
Railway Comp!,1.ny; by their Agent, Mr. C. H. Grant, for the settlement .by -arbitration of the; 
~mount of Toll 3:nd Compensation to be paid by the Company .for the exercise of running powers 
over the Launceston and Western Railway between Evandale Junction and Launceston, is forwa!ded. 
to the Hon. the Minister of Lands and Works with a request that he will arrange a'n early date 
for .the meeting of the Arbitrators. , 

. , ' . , , I ..• 

Mr. Thomas Higinbotham, of Melbom-ne, has.been selected as Arbitrator on the .part·_ of jhe 
Government ; and if the Minister of Lands f!.nd Works will signify when his presence will be· 
required, the Colonial Secretary will at once communicate with him. 

W. It. GIBLI~,for tke .Colonial Secretary'( absent). 
Tke Hon .. ·the.]Jfinister of Lands. 

,.r 

MINISTER oF LANDS to MEssRs. · DoBsoN & MITCHELL. 
_ _ Lands and Works Otfice,' 14th June, i878. 

GENTLEMEN, ' ·, 
HAVING this day received a communication from the Honorable the Coioxiial Sec~eta~y, accom­

panied by an Agreement between His Excellency the Governor and the Tasmanian Main Line 
Railway Company, Limited, by their agent·c. H. 'Grant, Esq., for the settlement of the amount of 
toll and compensation to be paid by the Company for the exercise of running powers over the 
Launceston and West!:)rn Railway between Evandale.Junction and.Launceston, I have the honor to. 
intimate to you as Solicitors to the said Company that the Government are prepared to proceed to 
~bitrat,e, and have, selected _Thomas Higinbotham, Esq:, of Melbourne, in Victoria, as arbitrator to 
act on the part of the Tasmanian Government. · (:, 

. rhave 'therefore to request 'you to name an arbitrator to act on behalf_ of thtl said 'C)ompany,:: 
whom you represent, and, to communicate with me at yom~ earliest convenience as 'to ,t,he time at. 
which the arbitrators appointed shall' meet at Launceston. · · · · 

I-have, &c. 

,NICHOLAS J. BROWN, Minister of Lands and ,works/ 

Messr;.-DOBSON &'1\fITCHELL, Solicitors to Tasmanian Main Line.Railway Co'/11,pany. 

MESSRS. DOBSON & MITCHELL to 1\fINISTER OF LANDS. 

Hobart Town,,20tli ,June;.187:S ;,. 
Srn, . _. . 

_ 'WE_have the .hqµor to acknowledge the receipt of your letter requesting. thatthe '.J'asmanfan1-
Main Line Railway Company will ;:11ominate the Arbitrator who ,is .to act for themjn the 'arbitnation· 
as to the Tolls payable for the use of the Launceston and Western Railway. Some weeks ago we 
informed the Solicitor-General that Mr. Grant would appoint Mr. ·.Feehan, of Melbourne, to act as 
Arbitrator for the M~n Li~e Company; but as the Pire~tor~~of the Company, expected.from London, 
will reach Tasmania ill a few days, Mr. Grant would prefer that anythmg he does _no.w shoulq. l!e, 
subject to their approval. · · · ' · " · ,, · 

We 'have, &c. 
DOBSON & MITCHELL. 

Tke Hon. the Minister of Lands. 
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REFERRED to the Solicitor-General who· will please take such steps as may be necessary, 
according to provisions -of the Agreement for reference to arbitration. If the letter is to be taken as 
declining to name Arbitrator, I presume the Arbitrator named by the Government will proceed to 
arbitrate alone. · 

NICHOLAS J. BROWN. 
24. 6. i8. 

CROWN SOLICITOR- to MINISTER .OF LANDS. 

Crown Solicitor's Office, 27th June, 1878. 
MEMO. 

MAIN LINE RAILWAY ARBITRATION. 

THE Company's Solicitors should be asked if, in contravention of the Agreement of Reference dated 
6th May last, signed by the Governor and also· by the Company by their Attorney, Mr. _Grant, 
which provides that the sum to be paid by the Company for the exercise of the running powers 
therein referred to shall be fortliwith assessed by arbitration, it is the Company's intention not to 
appoint their Arbitrator to proceed with the arbitration forthwith. 

Messrs. Dobson & Mitchell should also be asked if their letter of the 20th instant is to be taken 
as conveying the Company's refusal to appoint an Arbitrator and to proceed to arbitration before the 
arrival of the Directors of the Company. 

The fact that Messrs. Dobson & Mitchell verbally stated to the Crown Solicitor that Mr. Grant 
would appoint Mr. Feehan, of Melbourne, to act as Arbitrator, is in no way a fulfilment of the 
Company's obligation to make the appointment; and it is difficult to understand the reason of the 
Company's Solicitors referring to an appointment which they suggested would be, but seems not to 
have been made, and as the Crown Solicitor gathers from Messrs. Dobson & Mitchell's letter, is not 
to be made until after the arrival of the Directors. If Mr. Grant refuses to appoint an Arbitrator to 
proceed forthwith, proceedings will be taken to force on the arbitration without an Arbitrator on 
behalf of the Company. 

ROBT. P. ADAMS. 
The Hon. the Minister of Lands and Works. 

MINISTER OF LANDS to MESSRS, DoBSON & MITCHELL, 

GENTLEMEN, 

Lands and Works Office, Hobart Town, 1st July, 1878. 

I HAVE the honor to acknowledge the receipt of your letter of the 20th ultimo, on the subject of 
a reference to arbitration as to Tolls and Compensation payable for the use of the Launceston and 
Western Railway by the Tasmanian Main Line Railway Company, Limited. 

By an Agreement of Reference dated the 6th of May last, signed by the .Governor and by the 
Company by their Agent, Mr. Grant, it is provided that the sum to be paid by the Company 
for the exercise of running powers therein referred to shall be fortltwith assessed by arbitration. Am 
I to understand that it is not the intention of the Company to appoint their Arbitrator to proceed 
forthwith, notwithstanding that t}.iere is an express undertaking to do so? In other words,-is the 
letter of the 20th instant to be taken as conveying the Company's refusal to appoint an Arbitrator, 
and to proceed to arbitration before the arrival of the Directors of the Company? 

. The Governor having appointed Thomas Higinbotham, Esquire, C.E., of Melbourne, to act as 
Arbitrator on behalf of the Government, I hereby give you notice of such appointment; and I have 
to inform you that unless an Arbitrator is appointed by the Company, as provided by the agreement 
and in accordance with tlie provisions of "The Lands Clauses Act," proceedings will be taken to 
carry on the arbitration without an Arbitrator on behalf of the Company. 

I have, &c. 
NICHOLAS J. BROWN; Minister of Lands and Worl,s. 

M~ssrs. DOBSON & MITCHELL, Solicitors to the 
Tasmanian Main Line Railway Company. 
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Mn. R. p. ADAMS to MINISTER OF LANDS. 
Main Line Railway and Launceston and Western Railway. 

HEREWITH I forward appointment of Arbitrator, (Mr. Higinbotham,) for the Governor's signature. 

ROBT. P. ADAMS. 

_The Hon. tke Minuter of Lands and Works. 
Ist July, 1878. 

IN PURSUANCE of an Agreement.dated the 6th day of Mav, one thousand eight hundred anrl seventy-eight,•made 
and entered into between myself FREDERICK ALOYSIUS WELD, Esquire, Companion of the Most Distinguished 
Order of Saint Michael and St. George, Governor of Tasmania, by and with the advice of the Executive Council, for 
and on behalf of the Government of Tasmania of the one part, and THE 'rAs11uNIAN MAIN LINE RAILWAY 
.COMPANY, (LIMITED), hereinafter called the Company, of the other part, the said Agreement being endorsed on an 
Agreement dated the first day of November, one thousand· eight hundred and seventy-six, which was also made 
between myself as Governor as aforesaid of the one part, and the Company of the other part-; and also in pursuance 
of "The Lands Clauses Act," and of all other powers enabling me in this behalf: I, · the said FREDERICK 
ALOYsrus WELD, Esquire, Companion of the Most Distinguished Order of Saint Michael and St. George, Governor 
of Tasmania, do by this writing under my" 'harid appoint Thomas Higinbotham, of M elhourne, Esquire, Civil 
Engineer, to be the Arbitrator to act for me and on my behalf to settle and determine the amount to be paid by 
the Company pursuant to the hereinbefore mentioned Agreements, or either of them, as tolls and compensation for 
the exercise of such running powers over the Launceston and Western Railway as are expressed or referred to in the 
said Agreements : AND also as· such Arbitrator on my part and behalf to do all such other acts as are .required by 
the said Agreements or either of them. · 

. :pated this first day of J nly, on_e thoW!and eight hundrrd and seventy-eight. 

FRED. A. WELD, Governo1· of Taimania. 

MESSRS. Doni;ioN & MITCHELL to MINISTER OF LANDS. 

Srn, 
B.obart Town, 2nd July, 1878. 

· WE· have the honor to acknowledge the receipt of your letter of the 1 st instant. The Govern­
ment, as you . are aware, have invited a deputation from the Board of Directors in London to visit 
Tasmania, with full powers enabling them to settle everything; and such deputation will probably 
reach Hobart Town next week. Until it is seen whether the full powers, which the Government 
asked the deputation to bring, in any way clash with the powers at present held by Mr .. Grant, or 
render it inexpedient for Mr. Grant to act independently of the deputation, we thought it best to 
allow the matter in question to.remain as it is till the arrival of the Directors in Hobart Town; and 
j:udging by your silence between the 20th June ( date of" our last letter) and the 1 st instant ( date of 
your letter now under reply) we assumed that you concurred in our view. . . 

Is it the intention of the Government, as it formerly was, to have an agreement of reference 
prepared, in which the names of the Arbitrators and their Umpire shall be stated, and the questions 
to be decided clearly defined? if so, :will you kindly give the necessary instructions to the Solicitor­

·.General, and we will at once communicate with him, and arrange for the immediate preparation of 
the deed of arbitration. 

Tke Hon. the .Minister of Lands and Works. 

REFERRED to the Solicitor-General. 
GEORGE F. LOVETT •. 

4. 7. 78. 

We have, &c. 
DOBSON & MITCHELL. 

I HAVE no official information with respect to the intended action or objects of the Deputation 
referred to in· .Messrs. Dobson and Mitchell's letter, and fail to see that the_ anticipated arrival of 
such Deputation should be used as a pretext for delaying an arbitration which has been· agreed to by 
the Governor and by the Company's Agent and Attorney, Mr Grant. With the Agreement .for 
reference to arbitration before them I am at a loss to understand what. the. Company's ~olicitors can 
mean by suggesting the preparation of a Deed of Arbitration, especially as· I understood .. that they 
have never admitted Mr. Grant's power to execute a deed on behalf of the Company. The objects 
of the arbitration, and the mode of procedure, viz., under the provisions of "The Lands Clauses 
Act,'.' are fully pointed out by the agreement of the 6th May last ; and the Governor, acting in 
accordance with the agreement, has nominated his arbitrator, Mr. Higinbotham, and the Company's 
S?licitors have received_ nqtice of such appointment.· 

. I therefore advise that the Company's Solicitors be i_nformed that the Governor will proceed, 
and require the Company to proceed, in terms of the Agreement of 6th May last. 

ROBERT P. ADAMS. 
The Hon. the Minuter of Lands and Works. 4th July, 1878. 
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THE MINISTER 01? LANDS to Mi;:ssRs. DonsoN & MITCHELL. 

Lands. and W9rks Offe.ce, Hobart Town, 4tli July, 1878. 
GENTLE?,rEN, . '·' 

I HAVE the honor to acknowledge the receipt of your letter of the 2nd 'instant; and in reply 
have to inform you·that, inasmuch as the object of the arbitration and the mode of procedure, viz., 
under the provisions of "The Lands Cla'uses Act," are fully pointed out by the Agreement of the 
6th May last; and the Governor, acting in accordance with .. the: Agreement, has nominated his arbi­
trator, Mr. Higinbotham; and you, as the Main.Line. Railway Company's Solicitors, have received 
notice of such appointment,-the Governor will proceed; and require the Company to proceed, in 
terms of the Agreement referred· to. · 

I have, &c. 
NICHOLAS J. BROWN. 

Messrs. DonsoN & MITCHELL, Solicitors to T.M.L.R. Co., 
Macquarie-street,. Hobart Town~ 

MR. R. P; ADAMS to• COLONIAL SECRETARY. 
MEMORANDUM. 

RE Main Line Railway Company, Limited. 
A NoTICE (in duplicate) of th~ appointment of'the Arbitrator to act on behalf of the Governor 

is forwarded herewith for the Governor's signature. 
ROB'l'. P. ADA.MS, Crown Solicitor. 

The Hon. the Colonial Secretary. 4th July, 1878. 

TnE Notice in duplicate is herewith forwarded for the signature of His Excellency the Governor. 
WM. MOORE. 
4tli July, 1878. 

RETURNED to the Solicitor-General duly signed for service on Mr. Grant; 

The duplicate notice was served on Mr. Grant personally yesterday. 

The Hon. the Colonial Secretary. · 

B. TRAVERS SOLLY; 
5tli July, 1878. 

ROBT: P. ADAMS~· 
6. 7. 78. 

To tlte Tasmanian Main Line Railway Company, Limited, 
and , 

To. CHARLES HENRY GRANT, ef Hobm·t Town, in,Tasmania, Esquire; 
Agent and Attorney for tlte said Company. 

TAKE NOTICE that' I, FREDERICK ALOYSIUS WELD, Esquire, Companion of the Most Distinguished 
Order of St. Michael and Saint George, Governor of Tasmania, did, on the · first, day of .T uly instant, 
appoint THOMAS HIGINBOTHAM, of Melbolll'ne, Esquire, Civil Engineer, to be the Arbitrator to act for 
me and on my behalf to settle and determine the amount to be paid by the said Company, pursuant to 
the provisions ofan Agreement dated the sixth day of May, one thousand eight hundred and seventy-eight, 
made and entered into between myself the said Frederick Aloysius Weld, by and with the advice of 
the Executive Council, for and on behalf of the Government of Tasmania of the one part, and the 
Tasmanian Main Line Railway Company, .Limited, of the other part, ( the said Agreement being endorsed 
on a certain other Agreement, dated the first day of November, one thousand eight hundred and seventy­
six, which was also made between myself as such Governor as aforesaid of the one part, and the said 
Company of the other part); and I do hereby require the said Company, or you the above-named Charles 
Henry Grant, as Agent and Attorney for the said Company as aforesaid, to appoint an Arbitrator to act 
on behalf of the said Company, pursuant to the said several Agreements, and to the provisions of "The 
Lands Clauses Act." 

Dated this fifth day of July, one thousand eight hundred and seventy-eight; 
FRED, A. WELD. 

SERVED a duplicate of the within Notice on the within-named Charles Henry Grant, this fifth day· 
of July, 1878. • . 

A. 0. NORMAN. 
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MnusTER OF LANDS to COLONIAL SECRETARY. 

Lands and Works Offece, Hobart Town, 5th July, 1878., 
MEMORANDUM. 

THE Governor having· appointed Thomas Higinbotham, Esq., C.E., of Melbourne, to act as 
Arbitrator on the part of the Tasmanian Government in re Toll and Compensation to be paid by the 
Tasmanian Main Line Railway Company, Limited, for the use of t~e Launceston and Western 
Railway, all recent correspondence with the Company's Solicitors on the subject of Arbitration, 
together with a copy of an agreement of reference, is forwarded to the Honorable the Colonial 
Secretary with a request that he will intimate to the Arbitrator that his presence will be required in 
Launceston after the expiration of fourteen days from the date of the service of notice upon the 
Company's Solicitors that such appointment had been made. . · 

NICHOLAS J. BROWN, Minister of Lands and Works. 

CoLONUL SECRETARY to MR. THOMAS HIGINBOTHAM. 

· Colonial Secretary's Offece, 6tli July, l878. 
Sm, 

I HAVE the honor to inform you that the Government have decided upon taking immediate 
action with the view of settling the amount to be paid by the Main Line Railway Company for the 
exercise of running powers over the Launceston and Western Railway between Evandale Junction 
and Launceston. 

Notice was duly served yesterday upon the Company's Solicitors tl1at His Excellency the 
Governor had appointed you to act as Arbitrator on the part of the Government ; and I forward 
herewith copy of the Agreement of Reference entered into between the Governor and the Main 
Line Railway Company of the 6th May, 1878. 

The Government request that you will have the goodness to visit Launceston by Saturday, the 
20th instant, being fourteen clear days from the date of the service of the notice above referred to. 

Mr. Lord, the Manager of the Launceston and Western Railway, will, upon your arrival, place 
you in possession of all the information you may require to enable you to proceed with the 
arbitration. 

Up to the present date the Company's Solieitors have not signified the appointment of an 
arbitrator on behalf of the Company ; and should they fail to appoint such arbitrator within 
fourteen days from the date of the service of the notice before mentioned, the arbitration must be 
proceeded with without an arbitrator on behalf of the Company. · 

I enclose the following· documents for your information and guidance :­

Lands Clauses Act, 21 Victoria, No. 11. 
Main Line of Railway Act, 33 Victoria, No. I. 
Main Line of Railway Amendment Act, 34 Victoria, No. 13. 
The Main Line Railway Amendment Act, No. 2, 36 Victoria, No. 19. 
Launceston and Western Railway .Act, 1873, 37 Victoria, No. 20. 

Also, copy of original Agreement of the 1st November, 1876, relating to the exercise of running 
powers by the Company and the settlement of Toll and Compensation by arbitration. 

I have, &c. 
THOMAS HIGINBOTHAM, Esq., C.E., Melbourne, Victoria. WM. MOORE. 

E_.S.-Should anything occur to interfere with the foregoing arrangement I will communicate 
with you by telegram. 

J'A:MES BA.RN.A.RD, 
GOVERI\'MENT PRINTER, TASMANI.A. 

W.M: 
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MAIN LlNE RAILWAY. 

Correspondence in continuation of Paper No. 34 of the present Session. 

[Laid on the Tal!le by Mr. Moore, and ordered by the Council to be printed, September 10, 1878.J 

Re CARRIAGE OF MAILS. 

MR. C. H. GRANT to COLONIAL TREASURER. 

'[Reed. 27th July, 1878.-W. R. G.] 

Sm, 

Tasmanian Jiain .Line Railway Company, Limited, 
General Manager's Office, Hobart 'Pown, 25th July, 1878. 

REFERRING to my letters of the 15th and 26th of April last, in which I pressed for a settlement 
as t_o the amount of remuneration to be allowed to the 'l'asmanian Main Line Railway, Limited, 
for the carriag·e of the Post Office Mails, aud expressed the. desire of the Company that-failing a 

'settlement by mutual arrangement-the amount payable should be ascertained in accordance with 
··the conditions contained in the general contract between the Government and the Company ; and 
'proposed that advantage should be taken of the appointment of arbitrators to determine the tolls 
payable by the Company to the Government for the use of a portion of the Launceston and 
Western Railway, I have now the honor to state that since the terms payable for the carriage of 
Mails have not been agreed upon~ the Company desire to arbitrate them forthwith. 

· It being quite as necessary to ascertain this amount as of that payable for the use of running 
'powers over the Launceston and Western Railway, before any final settlement can be made, I trust 
you will render every facility in obtaining a speedy decision, (which there is no possibility of settling 
mutually,) and that you will therefore agree to its being referred to the very high and entirely 
.impartial authorities who have been selected as arbitrators on the question of the tolls. 

With this object, I have instructed the Company's Solicitors to serve a notice on the Govern­
ment of the appointment of Mr. Fehon as their arbitrator, and trust you will at once name Mr. 
Higinbotham, and concur with the Company in taking advantage of an extremely favourable 
opportunity for this arbitration being completed, immediately after that respecting the tolls. 

The case of the Company is contained in the letters I have addressed to Mr. Douglas, and his 
-very able replies I presume include all the points contended for by the Government, therefore the 
matter appears coinplete for immediate submission to arbitration, which I trust you will join with the 
Company in pressing forward. 

I have, &c. 
C. H. GRAij'{'. 

Hon. 'v\'. R.· GIBLIN, M.H.A., Premi(!r and Postmaster-General. 

CoLONIAL TREASURER to MR. C. H. GRANT. 

Sm, 
Colonial ,Treasury, Hobart Town, 30th July, 1878. 

I HAVE the honor to acknowledge the receipt on Saturday, the 27th instant, of yourletter of the 
25th, with reference to the remuneration to be paid to the· Tasmanian Main Line Railway Company 
for the carriage of Mails. · 

I.have now the honor to inform you that the Government have no objection to the amount to 
be paid for the current year being asRessed by Messrs. Higinbotham, Fehon, and Elsdon, and will 
abide by any sum passed by them, not being less than £2000 nor more than £3857 for the yea.r. . . 

The Government cannot consent to a final reference to arbitration of this question being made 
under the original Contract for the construction and maintenance of the Railway-as you will 
remember that the Mails are now being carried "without prejudice to any question or dispute 

·between the Company and the Government as to any matters in difference between tbem."-Vide 
my letter to you of 23rd March last. · 

As, however, both parties are only desirous that .some impartial person or persons should fix 
the fair amount to be paid for the service performed, I trust that no formal or technical obstacle may 
be interposed to prevent the question being· settled in the way indicated so far as the year ending 
30th April next is concerned. 

I have, &c. 
C. H. GRANT, Esq., Manager T.M.L.R • .Company •. W. R. GIBLIN. 

·..:.-; 
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. Mn. c. H. GnA-NT to. COLONIAL TR·EASURER. 

Tasmclnidn Main Line Railway ·Company, Limited, 
General JJianager's Office, Hobart Town, 30t!t July, 1878. 

I HAVE the honcfr to ·acknowledge the ·clue receipt of your 'letter of 1this •date, •and am much 
pleased to learn that the Government approve of the remuneration to be paid to the Tasmanian 
Main Line Railway Company (Limited) for the carriage of Mails for the current year being 
assessed by Messrs. Higinbotham, Fehon, and Elsdon, within the -limitation of the amount paid for 
the past year, and the sum now claimed for, a specified service. · _ 

As regards the objection that the Government cannot consent to · the arbitration beit\g .held 
under the original contract, hut require that it be without prejudice to any questions in dispute 
between the Government and'the Company as to any matters in difference between them, I must 
remind you that I did not adopt, or in any way approve of, such conditions, and the Company have 
consequently continued to carry the Mails for the same :provisional •_payment as _provided ,in the 
agreement made ·in April, 1877. 

The Company therefore contend that their carriage of the Mails is done -under the original 
·contract, but hope that this controversy-which would appear-to be one of words only, -and without 
practical value-will not hinder the progress of the arbitration when-such an exceedingly favorable 
1oppor_tunity of holding it has occurred. 

The Company cannot but adhere to their ,present position, that having loyally fulfilled a duty 
cast upon them by the General Contract, without reservation or special conditions, they are entitled 
to the use of that contract in deciding terms which are in dispute; but they have no wish to 
prejudice the case of the Government, and cannot think that the prQposed arbitration can possibly do 

·SO. 

I-have, &c. 
C. H. GRANT. 

The Hon. W. R. GIBLIN, M.H . .A., Colonial Treasurer. 

CoLONIAL TREASURER to ·Mn. R. P. AbAMS. 

TELEGRAM. 
31st Jufy, 1878. 

GovERNMENT have agreed to question of cost of carriage of Mails for year ending 30th April -by 
Main Line being referred to arbitrators. 

-·R. P. ADAMS, Launceston. 
W. R. GIBLIN, Colonial Treasurer. 

MR. R. P. ADAMs to CoLoNIAL 'fnEAsuRER. 

ARBITRATORS and umpire consent to act. 

Hon. W. R. GrnLrn, Premier. 

TELEGRAM. 
Launceston, 31. 7. 78. 

R. P. ADAMS. 

Dated 13th August, 1878. .Attesied Copy. Award of Messrs. T. HIGINBOTHAM and W. M. FEHON. 

To ALL TO WH0°JII THESE PRESENTS SHALL.OOJIIE We THOMAS HIGINBOTHAM of Melbourne 
in the Colony of Victoria Civil Engineer and WILLI.A.JI! MEEKE FEHON of Melbourne 
aforesaid Merchant Send Greeting-

WHEREAS by an Agreement.clatnd the Third day of August now instant and made between ARTHUR CUNNINGHAM 
DoUGLAS Secretary of the Post Office Department fur ancl on behalf of the Government of Tasmania of the one part 
and CHARLES Hm,RY GRANT General Manager and Attorney of the Tasmanian Main Line Railway Company 
Limited for and on behalf of the said Company of the other part After reciting that the said Company have since 
t}ie First day of May last been carrying tbe Mails between Hobart Town and Launceston and betwe£m those 
places and all intermediate sto,tions on the Main Line Railway and including all English and Intercolonial Mails but 
that the remuneration to be paid by the said GovPrnment to the said Company for such Mail Service bad not been 
settled and that the·said Government and the said Company had differed ns to the amount of such remuneration, to 

· be paid as aforesaid It was agreed that the amount of such remuneration not to be less than Two thousand pounds 
nor more than Three thomand eig-ht hundred and fifty-seven pounds for the period of twelve months from the said 
First cay of May last to the Thirtieth clay of April one thousand eight hundred and seventy-nine (which was· to' be 
payable monthly) and all other matters in dispute between the said Government and the said Company touching 
or in ·any ~ay relating to the Mail Service of the Company then being conducted· by the said Company should be 



.1 ;forthwith and .the·same .were . thereby-referred to arbitration in the manner provided by the. Lands Clauses Act 
-.AND WHEREAS :we the said '.THOMAS HIGINBOTHAM .and ·WILLIAM MEEKE rFEHON respectively have been.~µly: 
_ :appointed as.arbitrators on .behalf of the .said Government and _t1ie sai9 Company respectively to a_ct in the matter.of 
'th1isaid reference and to do and perform all acts deeds matters and· things necessary for carrying out the sa~d 
refereuce Now KNOW YE AND THESE PRESENTS WITNESS th»t we the said THOMAS H tGINBOTHAll1 and WILLIAM 
MEEKE FEFJHON having taken upon ourselves the said arbitration and having Lefore entering upon tho matters 

·. referred to iis as aforesaid respectively made and subscribed tho declarations hereunto annexed and nominated _and 
appointed by writing GEORGE GORDON of Melb.ourne aforesaid Esquire to ·be tile umpire 'to decide on any such 

'matters on which we might diffor and baving fully and deliberately con·sidered the matters.in difference do make this 
· our award.in writing in manner following that is· to say That the amount to be paid by the Government of Tasmania 
·to The Tasmanian 'Main Line Railway Company Limited as remuneration for such Mail Service as aforesaid for -the 
period of Twelve months from the sai<l First day of May last to the Thirtieth day of April one thousand 
eight hundred and seventy-nine and for and in respect of all otl:ier matters in dispute between the said Govern-

:,ment and --the said Company touching or· in any way relating to •the. Mail Services of the said Colony of 
_ Tasmauia .at the-date of the said recited agreement being ca~rie<l on by the said 'Company.is the sum of Tl\'.o 

thousand ·eight hundred and fifty pounds AND WE FURTHER AWARD a11d determine that the Government ,of 
Tasmania and the said Company respectively shall bear an<l pay their own costs of a_nd incidental to this arbitration 

·except the costs of this our award·.and that-the costs and expenses of this our award shall he paid by the said Govern­
,ment and the.said.Company respectively in equal shares :IN WJTNRSS whereof we have hereunto set our hantls and 
seals the Thirteenth day of August one ,thousand ,eight hundred and seventy-eight T. HJGINBOTHAM,(LS) 
W. M. FEHON (LS) Signed sealed and delivered by the said THOJIIAS HIGINBOTHAM and WILLIAM l\IEEKE 

. FEHON in the_presence of ARTHUR P. BLAKE Solr. Melbourne. 

·wE hereby certify that the before written is a true copy of the 01·iginal Award of which ~he same purports to bo a true copy t_he 
'Same• having been. examined and-compared therewith by us this Twenty-sixth. day of August One thousand eight hundred and 
.· seventy-eight. 

ARTHUR L. GIBLIN, { Clerks to Dobson~ Mitclwll, SolicitorJJ, 
VAL, FINLAY, S Hobart Town. 

·:RECEIVED from ·R. P. Adams Esq. (Solicitor-General) the sum of .£20 6s. Id. being the amount of half costs charges and 
: expenses payable hy the Governor of Tasmania under the Arbitrators' Award, Dated 3rd Septembe1· 187.8. 

DOBSON & MITCHELL pe'r ARTHUR D. w AT CHO RN. 
,-3rd September, ,1878. 

Re MR. ALBERT GRANT AND T.M.L.R. COM.PANY. 

MR. C. H. GRANT to PREMIER AND COLONIAL TREASU_RER. 

::[Received 29 July, 1878.J . Tasmanian ·M.ain Line Railway Company, Limited, 
General 111anager'.s Offece, Hobart Town, 26th July, 1878. 

0Sm, 
BY the mail which arrived from England during my absence from the Colony, I received 

instructions from my Directors, through their Acting Secretary, to very positively contradict the 
, rumours 'which ·had obtained circulation that Mr. Albert Grant was in any way connected with, 
. or ;had any influence over,. the Directorate of the Tasmanian Main Line Railway ·Company, Limited, 
either collective or individual. 

:Since my return, I learn that in your .add~ess to the House of Assembly,.o.n the 18th instant; 
you dwelt at g-reat leng·th upon the presumed connection between Mr. Albert Grant and the 
Company, and expressed the disappointment of the Government that Mr. A. Grant's influence did 
not cease with the appointment of the new Directory, but,still remained potent with the Company. 
You also read extracts from Eng-lish Journals, and mixed together the name of the Company and 
of Mr. A. 'Grµ,nt in a manner which would imply that a very close connection existed between them. 
In reflecting upon the Company you did them what I know was an unintentional injury ,-arising 
from having- been yourself misled by the apparent combination between tpe parties, which, however, 
had no real existence whatever. I am aware that I have no right to question your statements in 
Parliament, nor do I wish to do so .in any unfavourable manner; but feel sure you will allow me 
to carry out my instructions by correcting, _through your intervention, the errpr into which many 
besides yourself have fallen. -

As regards the position of the Chairman ·of the Company, he was in no way or manner whatever 
connected with ·Mr. A. Grant, either 'in his nomination or continuance in office; and had never 
once seen Mr. A. Grant or known him in business until the Company (at a comparatively recent 
date), knowing he had some slight interest in _the shares issued to the Contractors, applied to him in 

. bis capacity of banker and financial agent for a small loan, which he advanced. 

Mr. A. Grant had nothing whatever to do with the election of the Bondholders' representatives, 
. but spoke at the meetings as one of the outside public; and whatever interest he may have in the 
· Company, acquired through the Contractors, which must, be comparatively very little, be has no 
influence with the Board of Directors. · 

The Company, after very many intimations to the Colony during years past of w:hat might be . 
expected, and the most careful consider,ation, exercised their unquestionable right of applying to the 
Committee of the Stock Exchange to defer the consideration of the application made by the agents of 
the Tasmanian Government for an .official quotation of .their new loan until the differences between 
the Government and the Company.had ·been adjusted, 
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"The Directors state that they have reason to believe that a wholly unauthorised representation 
has been made that, by the influence of Mr. Albert Grant, the ·Board have been induced to withdraw 
their request to the Stock Exchange : you are therefore authorised to give this statement an unqualiM 
fled contradiction." 

"The Board wrote first to the Ccmmittee, asking them to defer the quotation; and then wrote again, in further 
definition of the position-they desired to assume, requesting that the consideration of the question might be deferred 
until the result of the negociations with the Government of Tasmania is made known in this country ; and with 
neither letter had Mr. Albtrt Grant anything whatever to do. He has ceased to be a shitrt'holder since the 29th 
December, 1877, ar.id the Directors repudiate absolutely the idea that he in any way controls or influences, even in the 
slightest degree, the action of the Directors or the affairs of the Company." 

As regards your st~tement respecting· the arbitration it was attempted to arrange between the 
Crown Agent and Directors, my information is to the effect that the proposals were abandoned 
solely because the Crown Agents-in the absence of any powers or definite instructions-would not 
agree to include all questions in dispute in the reference, which <is precisely the point of difference 
that has always obtained between the Government and myself when we endeavoured to arrange an 
arbitration, and respecting which the Company naturally feel much aggTieved. 

I must apologise for introducing into this letter one other matter of a personal character, being 
that you are reported to have stated that the doubt as to the stability and sufficiency of the line was 
first expressed by myself, and that I had said the line could not sustain the contract speed; and that 
the Company had undertaken to do an impossible thing, in the terms it had made with the Colony. 

While making these remarks, I feel sure you were not aware how entirely they are contradicted 
by documentary evidence, for which I would refer you to my evidence before the Select Committee 
of the House of Assembly in 1873, my letters to the Hon. the Colonial Secretary of the 3rd January, 
1874, and the 12th of July, 1875, my replies to Mr. Greene's reports of the 15th May, 1874, and 
18th Aug·ust, 1875, and to very numerous other official communications, extending over the whole 
period from my arrival in this Colony to the present time. 

In common with every professional authority who has been consulted about this railway, I have 
consistently deprecated the extremely unprecedented speed, but inasmuch as it was a Contract 
requirement-however erroneous in the conception-I have always :1cknowledged the obligation, and 
promised its. loyal fulfilment. I trust, therefore, that you will kindly refer to the documents I have 

. quoted, and then absolve me from the imputation of asserting that the Company ever purposed to 
eva<le this or any other condition of their Contract, however unreasonable any of them might have 
been considered. 

. There are many other matters in your address in which a very different version is rendered to 
what I should offer, but being comparatively unimportant I will not now presume to contradict the 
views you stated. 

I have, &c. 
Ron. W.R. GrnLIN, M.H.A., Premier and Coloriial Treasurer. C. H. GRANT. 

COLONIAL TREASURER to MR. C. H. GRANT. 

Sm,. 
Colonial Treasury, Hobart 'Town, 31st July, 1878. 

I HAVE the honor to acknowledge the receipt on the 29th instant of your letter of the 26th 
instant, conveying to me the denial of your Directors that Mr. Albert Grant, whose name has so 
frequent!? been mentioned in connection with your Company, "was in any way connected with, or 
had any rnfluence over, the Directorate of the Tasmanian ]\fain Line Railway Company, either colM 
lective or individual." 

You further proceed to comment upon remarks which I am supposed to have made in 
the Bouse of Assembly. It would not be fitting for me to discuss with you my Parliamentary 
utterances, but I think it right to state that what I did· say ou the occasion referred to is not 
accurately q noted by yon even in substance. 

\Vith regard to the matter personal to yourself, I am bound to accept your assurance that I, in 
common with many others, have fallen into error in understanding vou to state, shortly after your 
arrival in the Colony, and on many occasions about that period, tha't you were of opinion that the 
Company you represent had contracted to do that which was impossible,-the natural inference to 
be drawn from such statements being that the Contract of the Company as to speed would not be 
performed. 

i have, &c. 

C. H. GRANT, _Esq., Manage1· T. M. L. R. Company, liobart .Town. 

J'AMES BARNARD, 
GOVERNMENT. PRINTER, TASMANIA. 

W.R. GIBLIN. 
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MAIN· LINE RAI'L\\i"AY •. 
• • t •. •·• • 0'' I 

Corr~spond.e.nce ,in continuation of Paper No. :34 of t!ie prefent ~ession. 

Plt~IM FOR INTEREST ·FOR THE QUARTER ENDEl) ao :JUNE/ 18~8. 
·•.•· •.,, •, , • , , , , • , , , , , ,A., • , , • , . , , • •••• ,,, 1, , .• .. J ,I, . 

. M_R • . C. ». GRANT to :Co:r.o.HIAL TRE1ASURER • 

. Tasmanian Main Line Railway Company, Limited, · 
General Manager's Office, Hobart 1 own, 8th August, 1878. 

S.xn · . 
''' ·' I RAV~ .tg.e 4oµpr ,to ,fo.r,w;l/,~d ;y_qu :~_erewith 1/,n aq~tri:i:ct of tli~:receipts .. aqd disp~r~~µi~ntspf the 
1,1asµi\i,nian Maf11 Lin~ ;J:lail~ay Company, ,Limited, on Tr~ffic Account for the quarter ending the 
30th June fast {so}~_r _:1s ,i,t ~?:n ·,b.e, made up in this Colony), which shows that the expenses exceeded · 
t}!~ r~.c~~p~s. 

From this cause, as also from the correction of the London office expenses and other preceding 
accounts, the balance to the debit of working the Line has increased from £14,902 16s. 8d. for the 
q~arter endtng,the·31s,t March._to £18,012 10s. 3~. _at the termination ofl1tst qu~rter. 
',, . . _,,. . ' . 

The full amount of interest guaranteed by the Government of Tasmania in their contract with 
· the Company therefore becomes payable, and 1 enclose an account for the amount of Eight thousand 
one hundred _ap.~ .,t:wep~y-Jiye ;J?o,u11d_s. (£8125.) · 

I have also the honor to forward a statement of the present direct liability of the Government 
to,-the.Company, amounting .to Seventy-six thousand and ninety~tJ-iree -pounds five shillings and 
eleven pence (£76,093 5s. Hd.), exclusive of expenses, &c. due to _the action of Government, but 
not .yet _-ascertained. 

• 

Since the deputation from the Board of Directors ara so near at hand, and will, I trust, be .able 
to a,rrai1ge wit~: tl:i~ (}9yerrirµ,ez;it q~ '.-J;'a§p;iirii.i<for t~e immediate pay~ent ~f the amount' ·claim,ecLto 
be due, T will not now. do more than .refer to my letters of the 3rd May, and those transmitting the 
~ccounts of previous-quarters; as expressing the views of the Company; _and simply request that the 
~mo.'1:qt owing may be paid within the .f<?¥teen days j>r~scrjbed by ;~e 8th Ulau·se · of the Contract 
~efqre ,cjted. . · · · · ·.. · · · · · 

_l;hay.e,·&c. 
C. H. GRANT. 

'/'he Hon. Colonial Treasurer. 
' ( \'••:\ . , '. ',. 

TASM:A:N~A. 

Tll.E .QOY:E~NMENT OF TASMANIA mr. 
To THE TASMANIAN .. MAJN q,NE RAILWAY COMPANY,. LIMITED. 

)W?~, •, Guaranteed Interest Devartment. £ . ~~ . ~-
i April to To one full Qua~t~r's Interest· due as per Contract bet,;eeil the Government of Tasmania 
30 June and the Tasmanian Main Line Railway Company, Limited, at the rate of £5 per cent. 

per annum on the full sum of £650,000 expended on the Construction of the Railway, as 
shown by previous accounts nnd vouchers in the possession of the Government. · 

One full Quarter of whole Guarantee of £32,500 per annum........................... 8125 0 0 

Amounting to Eight thousand one hundred and twenty-five -Pounds. · 

(Signature ofCloiruant)-111e Tasmanian Main Line Rail~ay Company, Limiud, 
by tlteir Atlorneg-

£8125 0 0 

R. J. ELLIS, Accountant. 
,,,,, 

.< 

C. H. GRANT. 
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TASMANIA. 

THE GOVERNMENT OF TASMANIA :ii!lr .. 
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

1876-8. Guaranteed Interest .Department. £ $. d. 
Mo.rch 15, 1876. 
March 31, 1876. 
June 30, lil76. 
Sept. 30, 1876.·. 
Deer. 31, 1876. 
March 31, 1877. 
June 30, 1~77. 
Sept. 30, 1877. 
Deer. 31, 1877. 
Mo.rch 31,·1878. 
June 30, 1878. 
Jan. 16, 1877. 
Nov. 24, 1877. 
.July 31, 1877. 

Balance due, as per account rendered ••..•... , ... ; . . . . . . . • . . • . • • • • • • • • • • • • • • 1003 12 10 
Interest due, ditto .. ·.:. ·.•. . . . . . . . . . . . . . . . . .... ; .'... . . . . . • • . . . . . • • • • . • • . • . 1424 13 2 

D(tto, rl~tto .....•............•.............•.••..•.......... ·•.•. . . • . . . 8125 0 0 
Ditto, ditto.............. . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . • • ... . . . • . • 8125 0 0· 
Ditto, ditto ...... ·............................•. . • • . . . • • • • . • . . . • . . . • • . 8125 0 0 
Ditto, ditto.......................................................... 8125 0 0 
Ditto, ditto • . • . . . . . .';............................................... 8125 0 0· 
Ditto, ditto . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . • . . . • . . • . . . . • . 8125 O O 
Ditto, ditto : .••................... · ............................•• ,.... 8125 0 0 
Ditto, ditto .................. , •......•....•....•.. ; •.•.......•.. ·. . . . . 8125 0 0 
Ditto, ditto ............................•.•......••... , .••• , . . . . . . • • . • 8125 0 0 

Interest paid to Government on,o.ccount of loo.ns .....•••..........•..... : . . . 87 2 5 
Ditto, on not meeting cl raft . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . • . . 0 7 6 

Interest due to Government on account of loans, as per account received . . . . . . • . 452 10 0 

£76,093 5 11 

Amounting to Seventy-six thousand and ninety-three pounds five shillings and eleven pence. 

(Signature of Claimant)-1'11e Tasmanian Main Line Railway Company, Limited;: 
by tlteir Att01·ney-

C. H. GRANT.: 
£76,093 5s. lid. 

R. J. ELLIS, Accountant. 
NoTE.-This account does not include the amount due for interest on overdue accounts. after fourteen days from _time of, 

rendering the same according to Contract, upon a portion of which interest at the rate of 10 per cent, per annum has necessarily 
been paid to the Commercial Bank. 

Tasmanian 1.Wain Line Railway Company, Limited. 
Accountant's Office, Hobart Town, 8th August, 1878. 

AN Abstract qf Receipts and Expenditure on account of Traffic conve1Jed over tlie Tasmanian Main Line· 
Railway for the Three months ending 30th June, 1878. 

DR. 
Balance from last quarter ...........•.. 
Additional amounts, as per London 
··advices:-

London expenses to Dec. 31, 1875: 
Amount........ £2363 16 11 
Less estimated.. 1583 6 8 

Locomotive power to December 31, 1876 
General charges to December 31, 1877 .. 

Maintenance of Way, &c .............. . 
Locomotive power ...............•..•• 
Carriage and Wagon repairs .......•.. 
Traffic Pxpenses ...................•.. 
General charges ......................• 
Miscellaneous expenses ................• 
London expenses (estimated) .........• 
Launcrston and Western Railway (esti-

mated) ............. : . .•.•....••... 

·R. J. ELLIS, Accountant. 

£ s. d. 
14,902 16 8 

780 10 3 
125 12 6 
213 10 5 

16,022 9 10 
5537 1 0 
3398 9 10 
422 19 JO 

1560 11 11 
912 1 2 
231 19 8 
500 0 0 

250 0 0 

£28,835 13 3 -----

CR. 
Traffic Receipts-

Passengers ........•...•••.....•.•• 
Parcels, &c .. .- ........ • .•..•..•.•••. 
'felegrams ••.•................•... 
Goods ..........•.•.......•...•... 
Minerals ..........••..•..........• 
Live Stock ..•.....•.•.•.... :.·, .• :. 
Mails .....•.• : .•.............••... 
Rents .•...•.............•......•. 

Balance carried forward •••• , ••..•• , . · .. 

£ $. d. 

5943 0 8 
633 13·10 

35.11 n' 
2574 · 7 .6: 

314 17 2 
74714 4 
505· 1 ·s 

68 16 0 

10,823 3 0 
18,012 10 3 

£28,835 13 3 

· C. H. GRANT, Gene1·al Manager. 
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.CORRESPONDENCE WITH THE HON. COLONIAL SECRETARY. 

Tasmania, 
Colonial Secretary's Offece, 21st Jan.'l!ary,)8.7.8_.; 

GENTLEMEN,. 

',;._ ·1 HAVE the honor to forward herewith a Case-for the opinion of CoU:nsel, prepared on behalf of.. 
tlie Government of Tasmania, as to the. construction of a Contract entered into between. the Govern-, 
ment and the Tasmanian Main Line Railway Company, Limited, and· as to certain matters in dispute 
between the Government and the Company. · · 

You have, already been advised of the very unsatisfactory state of things existing with regard, to 
the M,ain,Line of Railway, and of the grounds upon which the Government. have, from the outset, 
refused to recognise the fulfilment of the Contract entered into by the Railway Company, or to pay 
the interest which the Company-assert to be due. · . 

The Company obtained the opinion of Mr. Fooks, Q.C., upon certain points connected with the 
matters ,in dispute, and subsequently, in April, 1877, they submitted a Case for opinion to . three, 
Counsel, at the Colonial Bar. Mr. Fooks' opinion, or rather so much of it as has been shown to the 
Government, and the other opinions support in some measure the claim made by the Company. for 
interest. 

The lat~ Attorney-General forwarded the above-mentioned Case and Opinions, together with, a 
short memorandum, to Mr. Cyril Dodd, of. iNmnber·2, Harcourt Buildings, Temple, to. obtain his 
advice on behalf of the Government as to the legal points in dispute, and that gentleman's opinion 
is at variance with the views of the other Coum,el. 

As the matter is one of paramount importance to the Colony, the Government are desirous of 
obtaining the best legal advice; and with this object the accompanying Case has been carefully pre­
pared, setting out impartially the actual facts, and referring to the various documents affecting the 
question. 

Will you be good enough to submit the Case to the AttorI_J.ey-General, Mr. Benjamin, Q.C., 
and Mr. Cyril Dodd, and obtain their joint opinion in the matter? If the services of any of these 
Counsel cannot be obtained, will you be good enough to retain other Counsel of some standing at. 
the Bar? 

I forward three copies of the Case, one for each Counsel, and six extra copies to be kept by you 
in case they should be serviceable hereafter. Copies of the documents referred to in the Case are 
.a!so :t:or~arded for each Counsel, and will ~e found duly numbered and in order. 

The Government are anxious to receive the opinion as soon as possible, more especially as 
Parliament will probably meet next June. It is earnestly hoped that you will be in a position to 
forward to me the Opinion by the mail, viii Brindisi, which leaves London on the 12th of April. 

The Government desire to receive an answer to the questions numbered one, two, tltree, and four, 
(:-I, 2, 3, and 4), by the cablfl, at the earliest moment. Some of these questions will admit of a simple 
negative or affirmative, so if you will simply send the number of the question with its answer, the 
reference will be understood and the message shortened. The junior Counsel in the Case will have 
no difficulty in drafting a short and comprehensive telegram should you desire his assistance in the 
matter. · 

Piease pay any legal expenses connected with the Case, and place the amount to the Govern-; 
1J1ent account. 

'J'he Cr,own. .Agents jar the Colonies, Colonial Offece 
Buildings, .Downing-street, London, S. W. 

I have, &c. 

WM. MOORE. 
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TELEGRAM. 
To Hon. Chief Secr~tary, Tasmania. London, 29. 1. 78. 

· RAILWAY Company officially threaten to oppose issue of Loan by publicly declaring you 
defaulters. Better arm us for defence, stating in what particulars contract remains unfulfilled, 
what advances- made. to maintain traffic: · 

CROWN AGENTS. 

G~TLE?ti:EN, 
Colonial Secretary's Offece, Hobart Town, 18th February, J 878. 

I HAVE the honor to acknowledge the receipt of your Telegram of the 29th ultimo, as· 
follows:--:-" Railway Company officially threaten to oppose issue of Loan by publicly declaring you 
defaulters-. Better arm us for defence; stating in what particulars Contract remains unfulfilled, 
what advances· made to maintain traffic." 

Your suggestion appears to the Government to be so fully provided for by my letter to you of 
the 24th December, enclosing one of the same date to. the Board of Directors, which would reach 
you on the 11th instant, that it has not been thought necessary to use the telegraph in reply. 

I am -not aware that I can add anything to what has already bee.n communicated to you upon· 
the g_eneral question at issue, nor without a detailed engineering inspection, to which the Manager 
has previously decli,ied to consent, could the "particulars" in which the Line still fails to meet the 
conditions of the Contract be separately specified ; at. the same time, the Report of l\fessieurs Mais, 
Mason, and Stariley demonstrates oeyond dispute that in inany essentials the works are faulty and 
the Contract unfulfilled: 

I have, &c. 
WM. MOORE. 

Th'e Crown Agents for tlie Colonies, 
Colonial Office Buildin7s, Downing-street, London. 

Tasmania; 

MEMO. 
Colonial Secretary's, Offece, .l.8tli February, 1878. 

Tm~ Colonial SP.cretary presents his compliments to Sir Penrose J ulyan, and begs to forward 
here:with a printed copy of Correspondence, &c. connected with the Main Line Railway, being in a 
form more convenient for reference than the manuscripts already transn:iitted. 

WM: MOORE. 
Siu PENROSE JiJLYAN, K:C.M.G .• 

Colonial Office Buildings, Downing-street, London. 

Tasmania, 

GEN'.l'LEMEN, 

Colonial Secretary's O ifice, l 8tli March, J 878. 

I HAVE the honor to forward herewith two printed: copies,of the Tasmanian Main Line Railway 
Correspondence, commencing on the 3rd December, 1877, and·terrninating on the 15th instant. 

1 have; &c; 
WM. MOORE. 

Tke Gr.own. Agents for tlte· Coionies; 
Colonial Office Buildings; Dvwning-street, London, B. W.. 

Downing-st1·eet, London, Iltlt April, 1878, 
Sin, 

I u:A.vE the honor to forward herewith a copy of Counsel's Opinion on the Case submitted in· 
your letter of the 21 st J anuafy last; I also annex copy of a telegram briefly conveying to you the 
conclusions to which Com,sel had arrived in re Tasmanian Main Line Railway Contract. 

It would be out of pbce for me to attempt to add anything to what is contained in these docu.;; 
ments; at the same time it is right I should tell you that I attended a consultation which took place 
at the Attorney-General's Chambers in the Temple on the subject, and that, judging from the 
utterances then made by Co.unsel-especially by. Mr. .. B.eajamin-they were very decidedly of 
opinion that your refusal to pay the guaranteed interest to the Company could not be sustained in a 
Court of Law. · 



· , . I enclose'fory()ur informatfoii'fli~'-furilier correspondence' note~· fo· tWe 'ma~gii:i/f wliiclt has' taken. 
p1acebetween the Crown Agents and the· Company~ and from .. w:liich you -will 9bserve tba~ it has 
been thought desirable to communicate to the latter the-contents of.your letter ofthe)Sth Febrnart 
·last. 

I have· the honor to be,· 
Sir~ 

Your most obedient Servant, 
P •. G. JULYAN,. 

The Hon. the Colonial Secretary, Tasmania. 

COPY of Telegram despatched 10th April, 1878. 

From CROWN AGENTS to COLONIAL SECRETARY, TASMANIA. 

f. ·f es a.Ii interest. payable from. opening Hobart £aunceston. 
a: Yes both. 

. 4~ If ti:ains riin interest pay,able.,. 
5. Launceston. 
6. Court has power unlikely exercise, 
7. Sections five six seven Amendment Act. 
8 .. Not prejudiced expressly reserve rights past breaches. 
9. No. 

I'I. JS O breach Contract'. 

From CROW:N AGENTS to TASMANIAN MAIN LINE ifAILWAY COMPANY. 

14th March, 1878. 
Sin; ' . . 

W ITn reference to your recent interviews' with Sir P. Julyan; and to your letter· of· tlie li2thi 
inst., I am directed by the Crown Agents for the Colonies to enquire whether your Directors intend 
sending a deputation to the Colony ? 

I am, &c. 

Th'e Secretary ·Tt:ts'manian Milin' line' Raitibaj/ Company; 
MARTIN KIRBY. 

Sia, 

Tasmanian Mairi Line Railway Company, Limited; 
·1 11:3~ Cannon'-st., London, 15th Marcli, l-878. 

I RAVE to acknowie4ge the receipt of your letter of yesterday, and:i11 reply I beg to· say that if 
is the intention of the .Board to send a deputation to Tasmania, as you will see by the Board'·s letter 
to·the Col. Secretary, of which I am instructed to send you a,copy (enclosed herewith). 

I understand the Company's Solicitors have already sent you a copy of Mr. Lloyd's opinion 
referred. to, in the letter. 

I am; &c. 

Tht! Crown Agents for the Colonies, ll'owiiing-st. 
· J. B. DAVISON,· Secretary. 

ENCLOSURE-to precediitg Letter; 
Tasmanian llf ain Line Railway Company, Limited, 

, 113, Cannon-street, 15th :March, 1878, 
Sm 

. '.THE- Board of Directors of this Company hHve instructed me to inform you that your letter of the 24th Decem­
lier last has· recc,ived their best. ccinsidera1ion, and as a consequence they have been in communication with the Crown. 
Agents for the Colonies, and with every desire to suumit all questions to arbitration, they have been unable to agree· 
es to· tp.e mode of settlement. · . · , · · 

in the face ·of-the_ fact that the-Main Lin~ Railway has been worked efficiently for traffic during the past two, 
years,. the Board cannot admit that the contract. between the Government aud the Compauy has not been fulfilled;, 
nor can they admit that any very 'large amount would' be required to put the line iuto a: satisfactory. condition. 

ram· also instructed to say, that the Board do not intend to make any proposal for the· sale of the line, and, 
should the'question come to be consiclered it would certainly not be on any such basis as that indicated by you. 

The resolutions of the Boai·il, dated ·the 3rd .T anuary last, sent to the Government through the Company's agent 
ih Hobart Town, whfoh you have, no doubt, received ere this, will, it is hoped, show the Government that there, ,is 
every desire on the part of the Board to adjust all, <lisputr.d questions in an amicable manner;· and' with that view ·the 
Board have now under consideration the appointment ofa deputation to proceed to·Tasinania to,ascertain, ifpo8sible, 
what the Government require, and to discuss and arrange all disputed- questions with· the·Gov~rnment. - , · · · ., .. - -

,. C. A, to Company, 1~,3,78. · Company to C, A., 15.3.78. C, A. to Company, 22.3.78, Company to C. A.; 28.3.78. 
Crown Agents to Company, 3,4,78, Ditto, 9.4.78, 



- --,-~----

, . I,n .t~e meantime-the Board .desire·rne to enclose a.copy of a .case subµiitted to M_r. • T; Horatio· Lloyd, . and his 
opinion·thereon, which they comm·end .to the consideration of'the Government. The Board would he glad to act 
upcin the recommendation of Mr: Lloyd; which ·will be found at the· end. of his opinion, and which, it will be · 
observed; support8 the resolutious ·already, referred to;. · 

The proposed deputation will not leave England before the mail ·of the 10th May next, to allow time for a reply · 
to the mail letters of the 18th January last, and, if nece~_sary, a reply by telegram to the :~tters by this mail, . 

I have, &c. 

Th;i/Hon·. th~ Col. Se~~eta1y, Govt. of T~mania. 
J. B. DAVISON, Secretary. 

22nd Marclt, 1878. 
Srn, 

I AM directed by the Crown Agents for the Colonies to enclose for the information of your 
Directors copy of a correspondence* which has recently taken place in the Colony on the subject in 
dispute between the Government and the Company; and I am to suggest for the Hoard's 
consideration, whether it is not (having regard to the tone assumed by the Company's Manager in 
his letter of the 24th January last.) more likely that a solution of the difficulty may be arrived at in 
this country than in Tasmania. · 

· The deputation which the Board have signified their intention of sending out to Hobart Town 
could not, it is presumed, under the most favourable circumstances, be expected to do · more than 
arr~ve at some understanding with the Government as to the means to be adopted for the settlement 
of the points in di;;pute, and such an understanding would, the Crown Agents believe, be much more 
expeditiously and satisfactorily reached in London, between the Company and themselves, than in 
the Colony. ·· · · · 

I am, &c. 
MARTIN KIRBY., 

j-; B: DAVISON, Esq., Secretary Tasmanian Main Line Railway. 

Tasmanian Main Line Railway Company, T,_imited, 
113, Cannon-street, E. C., London, 28tlt M arclt, 1878. 

Srns, 
I HAVE to acknowledge the receipt of yo!lr letter of the 22nd instant, enclosing copy of recent 

· correspondence in the Colony between the Government of Tasmania and the Company's agent, 
which has· been submitted to the Board; and in reply I am directed to inform you that by still more 
recent advices, dated Hobart Town, 5th February, th_e Board are informed of the intended visit to 
this country of the Hon. P. 0. Fysh, Premier of Tasmania, who, on his arrival, proposes to see· if 
terms can be arranged for the purchase of the Railway. · 

As there is a probability that Mr. Fysh may be here within the next three weeks, the Directors· 
have postponed making final arrangements for the departure of the proposed deputation. 

In the meantime the Directors will be happy to consider any suggestions from the Crown· 
Agents_ for arranging means that will have the effect of settling all points in dispute between the 
Company and· the Government. 

I am, &c. 

Tlte Crown Agents for tlte Colonifs, Downing-street. 
J. B. DAVISON, Secretary. 

:Sin, 
3rd April, 1878 .. 

I AM directed by the Crown Agents for the Colonies to state for the information of your Board 
of Directors, with reference to the last paragraph of your letter of the 28th ult., that the expectation 
of the early arrival in this country of the Premier of 'l'asmania for the purpose stated in your letter 
,nnder acknowledg·ment (of which the Crown Agents had no previous knowledge), would seem to 
render it expedient that they should abstain for the present from offering any suggestions as to the 
mode of proceeding be.st calculated to bring about a friendly settlement of the matters in dispute. . 

The Secretary, Tasmanian lifain Line Railway Company, 
113, Cannon-street, E.G. 

I am, &c. 
MARTIN KIRBY~ 

"CoL Secy. to Genl.· Man. 24. I. 78. Genl. Man, to Col. Secy. 24. I. 78. Col. Sccy, to Genl. Man, 25. I. 78. 
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Srn, 
9th April, 1878. 

. I AM directed to forward herewith, for the information of your Directors, copy of a letter which 
has reached the Crown Agents for the Colonies by the last mail from the Colonial Secretary of 
Tasmania, on the subject in dispute between the Tasmanian Main Line Railway Company and the 
Colonial Governinent. . 

It will be observed that no allusion is made therein to the contemplated visit to this country of 
Mr. Oakley Fysh, the Premier, as stated in your letter of the 28th ultimo, but on the contrary, the 
inference to be drawn from its contents would seem to lead to an opposite conclusion. 

The Secretary Tasmanian Main Line Railway Company, 
113, Cannon-street, E. C. 

I am, &c. 
MARTIN KIRBY~ 

Tasmania, 
Colonial Secretary's Offi.ce, 8th June, 1878. 

Srn, 
I HAVE the honor to acknowledge the receipt of your letters of the 11th. and 12th April last,. 

the former transmitting copy of Counsel's opinion on the case s_ubinitted with my letter of the 21st 
January last, copy of your. Telegram of the 10th April, together with copies of correspondence 
between the Crown Agents and the Main Line Railway Company, the latter enclosing copy of a 
letter from the Secretary to the Company which contains a request to be furnished with a copy of' 
the case submitted to Counsel and the opinion thereon. 

The Government do not deem it desirable to eomply with this request of the Company, but 
prefer awaiting the arrival of the deputation, when the opportunity will be afforded of deciding all 
disputes upon the merits of the questions at issue. 

I have, &c. 
Sir PENROSE JuLYAN, C.B., ·K.C.M.G., WM. MOORE •. 

Colonial Offi.ce Buildings, Downing-street, London. 

Tasmanian Main Line Railway Company, Limited, 
113, Cannon-street, London, E.C., 7th June; 1878 .. 

Srn, 
I TELEGRAPHED to you on the 3rd instant as follows :-
" Deputation have left vid 'Frisco." 

And now beg to confirm the same. 

Colonel Grey, one of the Directors, accompanied by Mr. Davison, the Secretary, and furnished·. 
with the necessary powers, left England on the 30th ultimo for Tasmania, vid San Francisco, and 
will arrive early in August. · 

It was the intention of Mr. Macneil, another Director, to have accompanied Colonel Grey, but. 
he was ultimately prevented from doing so. · 

I am, &c. 
EDWARD BELLAMY, Acting Secretary .. 

The Hon. the Colonial Secretary, Oover'nment of Tasmania, 
Hobart Town. 

Colonial Sec1·etary's · Offi.ce, Hobart Town, 23rd Ju!y, 1878._ 
s~ . . 

. I HAVE the honor to acknowledge the receipt of your letter of the 7th June last, informing me 
that Colonel Grey, one of the Directors, accompanied by Mr. Davison, the Secretary, and furnished 
with the necessary powers, left England on the 30th May last for Tasmania, via San Francisco, and. 
will arrive early in Aug·ust. 

EDWARD BELLAMY, Esq., Acting Secretary, 
Tasmanian Main Line Railway Company, Limited, 

] 13, Cannon-street, London, E. C. 

I have, &c. 

JAMES BARNARD, 
GOVBRNllIENT PRINTER, TASJIANU,. 

WJ\'.hMOORE. 



MAIN LINE RAILWAY.· 

· Correspondence in continuation of Paper No. 34 of the present Se6si6n. 

AUDIT OF ACCOUNTS. 
::--·. 

. MEMO;; 
The Treasu1·y, 20th November, 1878 • 

IN compliance with the Auditor's request, the cl~ini~ made. 'by the Tasmanian Main Line 
Railway Company for the period from 15th Mare.h, 1876, to 30th September, 1878, are forwarded 
herewith, with covering letter in each case. 

To 31st March, 1876; 30th June, 18176; 30th September, 1876; 31st December, 1876; 31st 
March, 1877; 30th June, 1,877; 30th.September, l8i7; 31st December; 1877; 31st March, 187~; 
30th June, 1878; and 30.th September, 1878. 

W. R. GIBLIN, Colonial Treaiur"er. 
,Tlie .Auditor. 

Audit Offece, 16th .December, 187~ 
&~ . ! . 

. , .• W1T:JI reference to a letter from the Hon~rable the Colonial Secret!).ry; of 12th :October, 
intimating that His Excellency the Governor had appointed me as the officer to · examine and audit 
the accounts of the' Tasmanian Main Line Railway on behalf of the Government, also to a conversa­
tion .I had the honor to hold with you on the subject •Of remuneration to be paid • t.o µie .for .the 
performance of this extra work, I have the honor to inform you that I have now been occupiea in 
the examination of these accounts at the Railway offices, from 4 to 6 o'clock P.M., on 36 occasion9> 

.,.and that I do riot expect to complete the examination to 30th September, and preparation of my. 
report thereon, before the end of this month. I have found the work very arduous and fagging, 
from the necessity of a minute examination of the vouchers to ascertain whether the Company had 
. fairly charged construction and maintenance items. to the proper head of account, and I hope to 
·obtain satisfactory evidence on this point before completing. the examination. May. I now ask the 
favour of a definite arrangement as to the amount of remuneration that will be paid· to· me for tho 
work. · 

I have, &c. 
The Bonorable the Premier. W. LOVET'J,'. 

GovERNOR in Council :Minute sent on to Auditor approving of £50 being pa~d to l\!1!, Lovett • 

SIR, 

. -. '20.12.7fJ/ 

CLAIM FOR GUARANTEED INTEREST 'I'O 31 DECEMBER, 1878. 

· Tasmanian Main Line Railway Company, Limited, 
General_Manager's Office, Hobart 'l'own, 23rd January, 187~. 

I. HAVE the honor to forward you herewith an Abstract of the Receipts and Expen<ljture, o,n 
Traffic Account, of the Tasmanian Main Line Railway Company, Limited, for .the ·quarter ending 
31st .December,, Ie78,. so far as tpe accounts ·can be made up in this Colony, ·and which is supplied 
in accordance wit~ the terms of .the Contract between the Gov~rnment and ,q?mpany. 

y OU will observe with satisfaction that, although in this quarter the income does not quite equal 
the expenditure, the discrepancy is less than in the preceding quarter; while the receipts compare 
very favourab1y with those of the corresponding period last year. I anticipate that the, income 
will more than balance the expendit~.!El.-Auri.~g th_~_ c.urren~_year, ·and at present it is very satisfactory. 

The balance to the debit of the Revenue Account now amounts to twenty-eight thousand five 
hundred and five pounds ten shillings and one penny (£28,505 IOs. Id.), but will, I trust, from this 
date continue to decrease each quarter. 



The whole amount of interest guaranteed for the quarter, amounting to eight thousand on~ 
'hundred and twenty-five pounds (£8125), being payable, I have the honor to enclose an account for 
the same, and to request that it may be paid within the fourteen days prescribed by the Contract. 

In rendering this ·account I·. ha'.ve riiade it irrespective of'the sum claimed by the Tasmanian 
Main Line Railway Company; Li.mited, from the 'l'asmanian Governmen_t for arrears of interest 
and expenses, such being riow•in litigation, but which, I 'tr'ust, will be ·amicably ·agreed upon, and 
thus the great cost of trials in the court~ <>t law be avoided. 

I have the honor to be, 
Sir; · 

Your most obedient Servant, 
C. H. GRAN1', 

Ho_n. D. •LRwrs, M.H.A·., Colo,nial Treasurer. \ 

Accountant's Office, Hoba:rt Towii, 22nd Janua1y~ 1879. 
AN .A.bstmct of Recefpts · and E'CJ)enditure on account of TraJfic, q-c. conveyed over tlte Tasmanian 

Main .Li,ne Railway for the Three Months ending 31st December, 1878. 

DR. 
Balance from last quarter. ••••.••••••• 
Maintenance of Way, Works,and Stations 

· ·Locomotive Power ..•••.•.••••..•••• 
Carriage and Wagon repairs ..•••••••• 
Traffic• Expenses •••••••••.• ; ••. · ....• 

· General Charges •••••..•.••. , ....... .. 
. Miscellaneous expenses, Cr. £506 ,I 2s. 1 d. 
I;aU:riceston and W l'Sterri R,iihvay Toll .. 

· London Office expenses (estiiriated)' •••• 

R. J. 'Ei.us, Acc'oiinta1i:t. 

£ s. d. 
26,680 1 2 

5!'188 5 7 
3453 6 I 
529 11 0 

1806 18 3, 
911 7 11, 

966 13 4. 
500 0 0 

Ca. 
Traffic Receipts-

Passengers .....•.....•..... \ ...• 
Parcels, &c •...•.••.•..•••.••••••• 
Te!l'~raph ...••...•••••••••••••••• 
Mails .•••..•.••••.••..••••...••• 
Goods .•••.•••••••..••••••••••••• 
l\-1 inrrals .•••••.•••..••• , •••••••• 
Live 'Stock • , •••• , ••••• ~ •••..•••• 
Rents ••••••.......•••••••••••.••.•. 

£ s. d. 

6572 7 0 
579 4 10 

31 18-10 
718 5 0 

2!J8415 9 
290 2-10 
481 10 rI 
65 16 .o 

Il,724 1 2 
Balancido next· quarter ............ ., '28,505 10 1 _. ____ , __ 

"£40,229 n a · ·£40,229 · 11 ,3 ---

TASM-AN-IA. 

THE GOVERNMENT OF TASMANIA iliJr. 
'' 

To THE TASMANIAN MAIN LINE HAILW.A.Y COMPANY, LIMITED. 

1878. n,wrnnfel'rl lnf,,rrsf Drpartme11t. £ s. d. 
Oct. 1st to Dec. 31st, both inclusive.-'l'o One full Quarter's lntPr<'~t, due ns per Contract between 

the Government of Tamrnnia ant.I the Tasmanian Main Line 
Railway Company, Lirnit .. d, nt the rate of 5 per. cent .. per 
annum on the full ,um of £6,'i0,000 CXjlen,led on the construc­
tion •Of the ll:iilway, as shown by previou8 Accounts ant.I 
Voucl1ers in thr po~~e~~ion of the Government-One full 
Quarter of Guarantee of £3:2,500 pet· annum • • • • . • • • • • • • • . 81~5 0 o 

MElllo.~This•-claim •h·as :i-eference,to the quarte1··mention·ei1 onl11,-and is renrle1•edwithout.pPejudice'in any.way to tho•claims 
-made in accounts .previously sent to ,the Government and which still 1·omain unsettled. 

·Ii. J. ELLIS,'Accouiliant. 
A111otintirig tci Eight thousand one' hundred an·d twentysfive 110tinds stg. 

:_(Signature-of• Claimm1t)-Tl1e· Tasmania11 .Main Line Railway Company, Limited 
· . by tlteir A itorney.- . . ' 

C. H. GRANT,_ 
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MAIN LINE RAILWAY RECEIPTS. 
(Taken from Manager's certified Accounts.) 

RBAD. Quarter mding 
31 Marcil. 

Quarter ending 
30 June. 

Qua,·ter ending 
30 September. 

Quarter tmding 
31 December. Totalfor the Year. 

- -------
£ s. d. £ _s. d. £ II. d. £ s. d. £ ,. d. 

1876. 

Li 

Passengers 1 -· 

Parcels, &c. ~, -· 
Telegraphs ' -

Goods 

j 
-

Minerals -
·ve Stock 

Rents 
Mails 

- 7020 5 11 4637 2 11 6878 13 4 £18,536 2 2 -1877. 

Pussengers ..••••••• " . ; 8081 6 10 5069 13 9 4460 0,8 6164 7 2 
Parcels, &c. . .•.••...• 402 6 2 512 7 10 541 19 3 542 9 l 
Telegraphs •• , ......... 2117 5 24 1 11 23 15 4 25 16 3 
Goods .......... ; ••••• 2649 16 7 - 2230 9 10 2100 0 2 2268 12 10 

" 
Minerals •••••••••••••. .. .. 61 9 11 113 7 4 
Live Stock ••.••••••.••. 241 16 I 632 17 9 709 17 2 308 6 4 
Rents ................ 56 10 0 33 8 4 58 12 0 64 15 0 
Mails ••••..•••••..... .. 335 16 8 503 15 0 503 15 0 

11,453 13 1 8838 16 1 8459 9 6 9991 9 0 £38,743 7 8 - -
1878. 

Passengers •••••••••••• 8847 9 8 5943 0 8 4833 13 6 6572 7 0 
Parcels, &c. • ••••••••. 721 9 0 633 13 10 518 12 9 579 4 10 
Telegraphs ............ 54 7 10 35 11 11. 29 18 7 311810 
Goods .••••••••••••••.. 33711510 2574 7 5 1784 0 0 2984 15 9 
Minerals •.•..••••••.•. 165 4 3 314 17 2 420 9 3 290 2 10 -

Live Stock ••••••••.••• 576 7 8 747 14 4 731 2 4 481 10 11 

Rents ••.••••••••••••• 79 11 0 68 16 0 49 0 0 65 16 0 
Mails ••••••••• , •••••• 503 15 0 505 1 8 718 5 0 718 5 0 

14,320 0 3 10,823 3 0 9085 1 5 ll,724 1 2 £45,952 5 10 

D. LEWIS, Colonial Treasurer. 
Colonial Treasury, 27 January, 1879. 

J"AMES BARNARD, 
GOVERNMENT l'RINTER, TASM.A.NIA. 
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MAIN LINE RAILWAY. 

Correspondence in continuation of Paper No. 34 of the present Session. 

SIR, 
Colonial Secretary's Office, Hobart Town, 12th October, 1878. 

I HAVE the honor to inform you that, in accordance with the Contract between the Governor 
and the Tasmanian Main Line Railway Company, His Excellency has been pleased to appoint you 
as the Officer to examine and audit the Accounts of the Company connected with the expenditure 
incurred upon the construction of the line, as referred to in Clause 5 of the Contract, and also to 
examine and audit all books and accounts of the Company, so as to check the Abstracts referred to 
in Clause 8 of the Contract, commencing from the 1st November, 1876, to the present time .. 

I shall be glad if you will make arrangements for an early commencement of your duties. 

I have notified your appointment to Mr. C. H. Grant, from whom I doubt not you will receive 
every facility for the purpose of verifying the Accounts. 

I have, &c. 
WM. MOORE. 

The Colonial Auditor. 

Sm, 
Colonial Secretary's Office, Hobart Tqwn, 12th October, 1878. 

I HAVE the honor to inform you that the Governor has been pleased to appoint Mr. William 
Lovett, the Colonial Auditor, to examine and audit the books and accounts of the Tasmanian Main 
Line Railway Company, in accordance with the provisions of the Contract; and I shall feel obliged 
by your fornishing him with all necessary vouchers, &c., and, as far as lies in your power, facilitating 
the discharge of his duties. · 

C. H. GRANT, Esquire, General Manager 
Tasmanian Main Line Railway. 

I have, &c. 
WM. MOORE. 

. . Tasmanian_ Main Line Railway Company, Limited, · 
General Manager's Office; Hobart Town, 14th October, 1878. 

Sm, 
I HAVE the honor to acknowledge the due receipt of your letter of the 12th instant, in which 

you inform me that His Excellency the Governor has appointed Mr. William Lovett, the Colonial 
Auditor, to examine and audit the books and accounts of the Tasmanian Main Line Railway Com­
pany, Limited, in accordance with the conditions of the Contract between the Government and· 
Company. 

It will give me much pleasure to comply with .your desire that ,the Auditor should be furnished · 
with all the necessary vouchers, &c., and that he should have all necessary facilities-for the discharge 
of his duties. ' · 

I have, &c. 
C. H. GRANT. 

The Hon. WM, MooRE, M.L.C., _Colonial Secretary. 



Audit Offece, 16th January, 1879. 
Srn, 

REFERRING to your letter of the 12th October last, informing me that His Excellency the 
Governor had been pleased to appoint me as the officer to examine and audit the accounts of the 
Tasmanian Main Line Railway Company ·connected with the expenditure upon the construction of 
the line, and also to examine and audit all books aud accounts of the. Company so as to check the 
abstracts referred to in Clause 8 of the Contract, commencing from 1 November, 1876, I have the 
honor to inform yon that I have completed the examination of the construction accounts, and now 
forward my Report thereon. · · 

. Before commerlcing the·audit of these accounts, I was informed by the Manager of the Tas­
manian Main Line Railway Company, that Messrs. Clark, Punchard, & Reeve entered into a Con,-_, 
tract with the Company to construct the Railway for, a lump sum exceeding-.. £650;000, the sum 
named in the Contract with -the Government as the maximum--.amount upon which the -Company . 
could claim interest; that-the Contract was bona fiA('., and offered-.to-lend it to me, but, considering . 
tliat I could not be expected to understand the legal. phraseology of. such a,Contract, I declined to 
tak_e it, and obtained a pfomise from Mr. Grant that he would lend it to the Government if it should. 
be applied for; I therefore beg· to recommend that it .be borrowed and referred to the Law -Officers . 
for their opinion thereon. Assuming·, therefore, that I had been correctly informed, and that my 
instructions simply require me to procure- satisfactory evidence of the expenditure of., the maximum 
sum named in the Contract, I thought I had no right in auditing the construction accounts to go 
beyond contractors' receipts, st1p1jorted by eviden_ce of the payments -having been made in good 
faith. Following this principle, I find by the _vouchers and accounts that payments have been made 
for constructing the Railway up to the 15th March, 1876, (the date upon which the line should 
have been opened according-'to_the Contract) amounting to seven hundred and fourteen thousand 
eight hundreµ awl fifty-four pounds five shillingg and seven pence; viz.-

£ ·S. -d. 
Paid to Contractors at Hobart Town ...••...••..•• 360,068 10 5 

Ditto in London •.............•.....•.... 317,249 1 6 
Office expenses, Hobart Town ••..•..•.•.......• lf>,625 4 5 

Ditto, London . : •.....••••............•.. 11,639 15 0 
Stores supplied from London by the Company .... 10,271 14 3 

£714,854 5 7 
·-

A considerable additional amount has · been expended for construction . since the above date, 
which I did not consiJer it necessary to examine, seeing that the amount had already exceeded the · 
sum required to be expended according to the Contract. 

Supposing the Contract with Messrs. Clark, Punchard, & Reeve to be bon6. fide, I am satisfied 
that the payments made at Hobart Town to the Omtractors, arid for office expenses, are correct, 
having compared the same with the banking account and vouchers produced. The expenditure in 
London to Contractors I am also able to report to be correct, having yesterday obtained from Mr. 
Grant copy of the Acconnt Current between the Company and the Bank of New South vVales in 
London to :rnth June, 1875, which includes all the payments named in the vouchers: the expendi­
ture for London office expenses and stores are only at present supported by certificates from the 
Secretary and Accountant in London, and copies of invoices; but as the total expenditure, excluding 
these items, exceeds the sum of £650,000, it can hardly be necessary to wait for further evidence of 
the correctness of these accounts. 

The examination of the accounts for maintenance from l st November, 1876, to 30th September, . 
1878, I hope to complete to~morrow, and to forward my Report thereon the next day. 

It is only right, in conclusion, that I should add that the Manager of the Railway and the 
Accountant have courteously offered me every, possible assistance during.-the examination- -of -these 
accounts, which has extended_ over a period of-four months; and must-have -been a ,source of con­
siderable trouble and inconvenience to the Railway officials. 

~ •• r I ,.·•1 .:.. I have, &c. 

The Hon. the Colonial Secretary. 
W. ·!JOV E'l'T, Colonial Auditor. 
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Colonial Secretary's Office, Hobart Town, I6th.January, 1879. 
r Sni;,, .• _ , 
~ l;N, a reportjiist .received from the· Colonial Auditor, upon -the examination of the construction 
~ accotint,of'the Main Line Railway, the following passage occurs:-

"Before commencing the audit of these Accounts, I was informed by the Manager of the Tasmanian Main Line 
Railway Company that Messrs. Clark, Punchard, and Reeve entered into a Contract with the Company to construct 
the Railway for a Jump ~um exceeding £650,000, the sum named in the Contract with the Government as the 

.. maximum amount upon which the Cumpany could claim interest; that the Contract was l,ond fide, and offered to 
lend it to me, but considering that I could not be expected to understanrl the legal phraseology c;>f such a Cc;intract, I 
declined to take it, and obtained a promise from Mr. Grant that he would lend it to the Government if it should be 
applied for." 

I have, therefore, now the honor to requ~st that yo~ ~ill have the goodness to favour me with a 
perusal of the Contract referred to, which shall be duly returned with as little delay as possible. 

I have, &c. 
·w1LLIAM LODEK- CROWTHER, 

C. H. GRANT, Esq., General Manager 
Tasmanian Main Line Railway. 

For the Colonial Secretary, absent. 

Ta~manian Main Line Rfl,ilway C:ornpany,. Limited;-. . 

Srn, 
General 1}Janager's Office, Hobart Town, 18th January, :1879. 

T HAVE the honor to acknowledge the due receipt of your letter of the.16th instant, in.which 
you express the desire that a copy of the Contract between the-Tasmanian Main Line Railway 
Company, Limited, and Messrs. E. Clark, Punchard, & Company, (Mr. Reeve being subsequently 
admitted as a partner), should be sent to you for perusal, and accordingly enclose herewith the­
litlwgraphed copy of the Contract, handed me in London by the- Secretary of the Company for 
my guidance. 

I cannot s13nd this as an official document, because the Company consider that any arrangement 
made between themselves and any other parties than -the Governll).ent-.are no~:.properly subject to 
review by the latter, while I thank you for the promise to return the documt1nt, because I believe 
it is the only copy of the Contract in this hemisphere. 

You will notice- by Article· 12 the original amount of the Contract, which has been subsequently 
increased', by additional share payments made to·the Contractors for-extra- works. 

Articles 25;·26, and 27 were·alt-ered:by·muttial consent;·on my being-appointed the·" Engineer 
of the· Company in-Ta:smania,"'immediately prior to my leaving England for this Colony. 

The Hori. the Colonial Secretary. 

. SIR, 

I have, &c.· 
C. H. GRANT. 

Colonial Secretar.y.'s Office, Hobart Town, 
, 29tli.JaTJ,uary,_ 1879 . 

I' HAVE the hortor, by direction of the Colonial Secretary, to enquire if you have any objection 
to the Contract between the Main Line Railway Company and Messrs. Clark, Punchard, and 
Reeve, which you kindly forwarded the other day for the perusal of the Government,-being printed 

· and laid before Parliament. 
I ha_ve, &c .. 

B. TRAVERS SOLLY. 
C. H. GRANT, Esq7!ire, Manag_er Main Line Ilailway._ 

Srn, 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Office, Hobart· Town, 29th January, 1879. 

I HAVE the honor to acknowledge your letter of this date, in which, on behalf of the Honorable­
the Colonial Secretary, you ask if I have any objection to the printing for public circulation of the 
Contract between the Main Line Railway Company and Messrs. Clark, Punchard, & Co. 
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In reply, I have to state that, personally, I have no objection whatever to this, but do not think 

I ought to give consent to making known such a purely private document without the permission 
of my Directors. If the matter be deemed of sufficient importance to consult them by telegmm, I 
shall be happy to do so ; meanwhile, I am pleased to leave the document in the hands of the Govern-

. ment for inspection by any one who may be interested therein. 

I have, &c. 
C. H. GRANT. 

B. T. SOLLY, Esquire, Assistant Colonial Secretary. 

Audit Office, 24tli Januar1J, 1879. 
Srn, 

I HAVE now the honor to forward my Report upon the Accounts of the Tasmanian Main Line 
Railway Company connected with the Receipts and Expenditure referred to in Clause 8 of the 
Contract between the Government and the Company, from 1st November, 1876, to 30th September, 
1878, in accordance with your instructions. · 

On 9th Novembe1·, 1878, I sought the opinion of the Law Officers as to the meaning of Section 8 
of the Contract respecting interest payable upon the production of each quarter's Abstract of Account, 
and was favoured with opinion to the following effect; viz . ....:.." That the Accounts for each quarter 
should be made up and taken quite separately and distinctly; and that the profit in any quarter 
could be taken to reduce the Company's claim for interest for that quarter, without reference to 
losses on any other quarter's transactions." I have therefore prepared, and append, separate Abstracts 
(quarterly) of Receipts and Expenditure upon which the Company can claim interest within the 
meaning of Section 8 of the Contract without bringing forward a balance of profit and loss from 
quarter to quarter. 

In the examination of these accounts I noticed certain expenditure introduced as expenditure 
for maintenance which I thought could not fairly be considered as chargeable to the working 
expenses of the Railway, but should more properly have been entered to construction account; viz.-

£ s. d. 
5218 2 3 

870 7 3 
Labour for extra ballasting, amounting to ....... . 
New Rails per" Vanguard" ...•...••.......... 

and certain items of minor importance, which have been transferred to the proper account. I 
addressed the Manager of the Railway on the subject of the two amounts named; and;in order that 
the Government may have the opportunity of taking further action if necessary, have shown such 
expenditure separately in the abstracts, and forward copies of my letters and Mr. Grant's replies. 
The correctness of Mr. Grant's view with respect to these debits, and to the matter introduced in 
the last paragraph of his letter of the 21st December, 1878, of course depends upon the question as 
to whether the Railway was fully equipped in the first instance,-of which I cannot be expected to 
express an opinion. 

The sum entered in each quarter's abstract for office expenses in London is only estimated, no 
detailed account of this expenditure having· yet been furnished, but application has been made for 
such details with supporting· vouchers; these items will therefore be subject to future adjustment. 

With the exceptions named, I am satisfied of the correctness of the accounts, and am pleased to 
be enabled to state that there is evidence in the accounts of care and .fairness on the part of the 
Company in apportioning· the various charges to what is called "the Revenue Account," which 
affects the Company's claim for guaranteed interest, and to "Construction" or "Capital Account," 
respectively. 

It will be noticed that the receipts and expenditure for the quarter ending 31st March, 1878, 
show a profit of £2165 8s. 8d., which, subject to the adjustment of the item for London office 
expenses, is recoverable from the Company, according to the opinion of the law officers. 

Unavoidable circumstances have delayed the completion of the audit of these accounts beyond 
the time anticipated in my letter of the 16th instant. . 

I have, &c. 
W. LOVETT. 

Tlie Hon. tlie Colonial Secretary. 
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ABSTRACT of Receipts and Expenditure on account of Traffic conveyed over the Tasmanian Main 

Line Railway, from 1st November to 31st December, 1876. 

1\ecetpt11. 
Passengers ••••.•..•••••.......•..•••.• 
Parcels ••••••.••••.••••••.•.•••..•.•. 
Telegrams .......................... . 
Goods ••.••.•••••• , ••.••••••.•...•.•. 
Live Stock •.•••••.....••...... , .....•• 
Sundries .•••..•••................••..• 
Balance-Loss ••••••...•...• , , , • , ••••. 

24th January, 1879. 

£ s. d. 
3268 7 4 

180 5 2· 
9 10 0 

1524 3 10 
191 1 9 

2 2 0 
803 0 9 

£5978 10 10 

(rexpenllitur.e. 
Maintenance of Permanent Way •••••••• 

Ditto, extra Ballasting .••••.•••••••• 
Locomotive Power . . . • . . . • • • • • • • • • ••• 
C.arriage and Wagon repairs .....••••••• 
Traffic expenses............ . • . • •••••.• 
General charges ..••........••........•• 
Miscellaneou_s expenses ........• · •...... 
Tolls and Compensation L. & W. Railway. 
Stores issued ....................•...•• 
London Office expenses (estimated) •••... 

£ s. d. 
1835 11 7 

171 6 '; 
980 11 l 
131 12 4 
640 9 6 
771 7 1 

l 14 0 
498 0 0 
614 12 0 
333, 6 8 

-----
£5978 10 JO 
~~ 

W. LOVETT, Colonial Auditm·. 

ABSTRACT of Receipts and Expenditure on account of Traffic conveyed over the .Tasmanian Main 
Li,ne Railway,for the Quarter ending 31st March, 1877. 

Beceipt11. 
Passengers ......•.••••.•.•••.•. : ..•... 
Parcels, &c, .... ~ •..••....•.• , .•....•... 
Telegrams •••••.••••. , .•..•••.•..•..•• 
Goods .......•••..••••..........•••.... 
Live Stock .•.•....•.••....•..•..•..•.. 
Sundries ......••......•..•••.....• , • , • 
Balance-Loss • , •••.•••.•.•........•.• 

£ s. d. 
8081 6 10 

402 6 2 
21 17 5 

2649 16 7 
241 16 1 
56 10 0 

528 6 1 

£11,981 19 2 

24th January, 1879 • 

(rexpenllitute. 
Maintenance of Permanent Way ....... . 

Ditto, new Rails per" Vanguard" .. . 
Ditto, extra Ballasting ••••••••...... 

Locomotive Power ..••••...••••.••...• 
Carriage and Wagon repairs ........... . 
Traffic expenses ................ _. ..•.... 
General charges ........•..........• , ... 
Miscellaneous ..............••.......... 
Tolls and Compensation, L. & W. Railway. 
London Office expenses (estimated) .. , .. · .• 

£ s. d. 
3352 15 2 
870 7 3 
853 3 7 

2914 14 9 
233 7 10 

1550 5 5 
703 8 7 
256 16 7 
747 0 0 
500 0 0 

£11,981 19 2 

W. LOVETT, Colonial Auditor. 

.ABSTRACT of Receipts and Expenditure on account of Tra.ffic conveyed over the Tasmanian Main 
Li,ne Railway, for the Quarter ending 30th June, 1877. 

3lieceipt11. 
· Passengers •.••...•••••.•.. ,·, ••..•.•... 

Parcels, &c. . • • . • . . • • • . . • . • • • .... ~ •.•. 
Telegrams .•••.••...••••••.••.....•..• 
Goods ............................... . 
Live stock ........•......•.••....•..•• 
Sundries ....•..••.••••••..••••......•. 
Balance-Loss .••.••••....••......•.•. 

£ s. d. 
5069 13 9 
512 7 10 

24 1 11 
2230 9 10 
632 17 9 
369 5 0 

2858_ 12 5 

£11,697 8 6 

24th January, 1879. 

(rexpenbitute. 
Mainte11ance of Permanent Way ....••.. 

Ditto, extra Ballasting ............. . 
Locomotive power . . . ........... , • , , .• 
Carriage and W agou repairs ........... . 
Traffic expenses. . . . . . . . .............. . 
General charge!' ......................... -
Compensation ......... ; .......... ; ..•.. 
Miscellaneous .......••.................. 
Tolls and Compensation, L. & W. Railway. 
London Office Expenses (estimated) ..... . 

£ s. d. 
3413 0 6 

i>52 12 16 
3444 11 0 
366 11 9 

1527 6 5 
860 10 10 
213 3 8 
72 11 0 

747 0 0 
500 0 0 

£11,697 8 6 

W. LOVETT, Colonial Auditor. 

ABSTRACT of Receipts and Expenditu1·e on account of Traffic conveyed over tlte Tasmanian Main 
Li,ne Railway, for the Qum·ter ending 30th September, 1877. 

3lieceipt11. 
Passengers ..•.•.••.....•••••••....•••• 
Parcels, &c ....•.••.•...•. i •.•••..••••• 
Telegrams ...•....••.....•..•.•.•...•• 
Goods .....•.. , •.•.•••..• , •.••••..••.. 
Live stock .••••••••.•••.••.•...•..•... 

, Minerals ... ,, •.••••••••••..•••.....•••• 
Sundries •.••••••••••...•...••.•...••• 

·Balance-Loss •••.••••...••••••....•••• 

£ s, d. 
4460 0 8 

541 19 3 
23 15 4 

2100 0 2 
709 17 2 

61 9 11 
562 7 0 

3974 7 10 

£12,433 17 4 

24th January, 1879. 

(rexpenbitttr.e. 
Maintenance of Permanent Way .•••..... 
. ditto, extra Ballasting ...•......... 

Locomotive power .... · ...•......••.•..• 
Carriage and wagon repairs ............ .. 
'fraffic expenses ..••.................... 
General charges . . . . . . . .....•......•.. 
Compensation ............•.... ; ......• 
Miscellaneous. . . . . . . . . . . .... · .......... . 
Tolls and Oompensation, L. & W. Hailway .. 
Lonuon Office expenses (estimated). • . ... 

£ s. d. 
3665 17 0 
~73 16 8 

3802 3 10 
307 10 8 

1659 12 10 
816 6 3 
52 3 8 
9 6 5 

747 0 0 
500 0 0 

£12,433 17 4 

W. LOVETT, Colonial Auditor. 
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ABSTRACT ef Receipts and Expenditure on account qf Traffic_ .. cpiweyed ,ove.r:.<tlie T,asmaniq,n ·J1fi;l/jn 

Line Railway; for tlte Qum·tei· .ending 31st_ I)_ecember, 1eJ7. 

. J!ieceipbl, 
·Pa~sengcrs ....•..............•......... 
Parcels ....•........ • ..... , ............ . 
_Telef!rams .. _ ... _ _ . . . . . .........•..... 
Goods ...... , ......... _._ .••......... 
Minerals ................ :. . . . . . •..... 
Live Stock ..... · .. : • . : . ............ .. 

_].\,Jails, Rents, &c ...................... . 
. Balance-Loss ••.....•................. 

£ s. d. 
6164 7 2 

542 · 9 1. 
25 .16 3 

2268 12 10 
113 i 4 
308 -6 4 
568 .l.11 .. O' 

2627 ,5_: 3 

£12,(l! 8 14 3 

_24th Janum·y, 1879. 

~xp_1mllit11re. £ s. d • 
Mainte,mnce of_ Permanent Way ...... , •. 3083- ~-' 1 

Ditto, extra Balla.sting .. , ..... _..... 512 rn, 8 
Locomotive P_o_,yer .. _ .•............ _ ... , 3859 9·. 8 
Carriage und \Vagon Repairs._._._.......... 310 1 8 
Traffic Expe,n_&es ..... , .. ,, ........ ,, , ,. .. 15PO 14· 2 
General Charges ... _., ......... , . . .. . . 858 14. 11 
Compensation .....•. _ ._. . . • . . . . • . . . . . . . . 40 l 3i,-10 
Miscl'lluneou~ ............ _.. . . . . . . . . . • 200 12 7 
Toll,; and Cumpe11sation, L. & W. Railway 852 6 8 
Lor,don Office rxpenses (estimated) . . . . . . 500 O O 

£12,618 14 3 

W. LOVE.TT';, Colonial Auditor. 

ABSTRACT of Receipts and Expenditure on accow1.t of T1·arffic .. carried- ove1·"tlte Tasmanian J11ain 
Line Raihvay, for the QJJ,m,tei· ending 31st JWm·clt;.18_78. 

J!ier.eipt~. 
Passengers ...•.....••..••..••....•... 

. Parcels . . . . . . . • • . . . . . . . . . . ..•.... · ... . 

£ s. d. C$1:·}Jt!l:tJi(111:e. £ s. d. 
8847 !) .8 Maintenance of Permanent W uy ......... _ 3457 16 -4, 

721 9 o: Ditto, extra Ballusti_ng .... • ...• " ... fiOl 1 0 
Telegrnms ......................... , .. 
Goods ........•••.••.••.........•... 
Minerals ........................... . 

54 7 10 1 Locomo1ive .Power ......... ,._. .....•. ,• ... 3814 7 ·4 
3371 l.5 .. 10 Carriage and Wagon Repairs .. ,• ....... ,. . 321 14. I) 

165 4 ,3 Traffic ExpenRrs_ ...... _. .... , .. _. _., .. ,,., 1737 6 1 
Live Stock ...... , .................... . 
. Mails, Rents, &c ...................... .. 

576 7· 8 Genernl Charges • • • • • • • ~ .. • • • ' p , • • • • • • •• 310· 31,· 7 
58a _6 0 Miscellaneous .• ,• •• ! • ! • • • • • •• f ~ ' , p ~ • • • • • 7 3 3 

Tolls and Compensation, L. & IV. Railway 905 0 I) 

London Office expenses (estimated) ...... 500 0 0 
Balance-Profit ....................•.. 2165 8 8 

£14,320 0 3 £14,320 0 3 

_ 24tli .Tanuary, 1879. W. LOVE'.I,'1';:; Colonial:A1tdita1·. 

ABSTRACT of Receipts and Expenditurn on account., ef Trajjic , cimveyed, .. o.ve1~Alte :-,Tdsrnanian. '.1.1:lain 
Line Railway du·ring the Quaftei: ending;30tk J1tne;•l878. 

J!ier.eipta. 
Passengers ..••••••.....•.....•........ 
Parcels .........................••.... 
Telegrams .•.•••.........•............ 
Goods .........•......••.............. 
lVIinerals ...••.......•.......... ; ..... . 
Live Stock ...•...........•............ 
Mails, Benfa, &c .••.............•...... 
Balance-Loss •••..................... 

£ s. d. 
5943 0 81 

633 13 10 
35 11 11 · 

257-! 7 ·5 
314 17 2 
747 14. 4 
715 11. · 0 

2842 10 .o 

£13,807 6 4 
---------

24th January, 1879. 

~xpehliiture. 
l\laintennnce of Permanent Way ...... ·. ·. · 

Ditto, extra Ballasting· ... ; · ........ . 
Locomotive Power .. ; ; ... · ... :; .... ; . ; · .. 
Carriage\ and Wagon repairs .. ·. · ... ; · ..... ·. · 
•rraffic. Expenses . . . . . ; ; .. ·. : .. : : ·. · ..... . 
Gencrul Charges .. ~. . .......... : ~ .. : 
Miscellaneous Expenses· ... ; : .... : · ..... . 
Tolls and Compensation, Launceston and 

Western Railway ................... . 
London Office Expenses (e~timated) • • . . . 

£ s. d. 
4970 ]8 ... g 

566 2 4 
3524 2. 4 

42:2 19 H> 
1560 11 11 
1125 fr 7 

231 19 B 

905 0 0 
500 0 0 

£13,807 6 4 

W. LOVETT/ Colonial Auditor. 

ABSTRACT of Receipts and·Expenditurn on account of T1'(]Jfic _conveyed ,·ove1· tlte Tasmanian .1viain 
Line Railway, for tlie Quarte1· ending 30th Septernbei:, 1878. 

iiltreipta. £ s. d. · 
Passengers ......... ; . . . . . . ......... ; . _ . 4833 13,, ·6 
Parcels ...... ·......................... 518 1-2 . 0 
Telegrams .............................. • 20 18 .. • 7 
Goods . . . . . . . . . . . . . . . • • • • • • . • • . . . . . . . . 1°784 u ·_ 0 
Minerals . . . . . . . . . . . . . . . . . • . • • . . . . . . . . 420 9 · 3 
Lh-r. Stock.......... . . . . . . • . . . . • . . . . . . 731 2 - 4 
Moils, Rents, &.r, ......... · ............. ·.. ·76i 5. O 
BaJauce-Loss ••••..•••..•• _........... 5074 10 11 

£14,159 12 4 

24tlt January, 1879._ 

· ~xpenbiture. · £. s • . d. 
Maintenance of Permanent Way : : .. .' .'.. 4548 3 3 

Ditto, extra Balla'sting; ,': . • .' ..•.• ; • • 10S6 2 7 
Locomoti\'e Po\\;er ...... : .' .. .': .' .' .'. ; . . . 3388 . 5. 3 
Car:riage·ancl'Wagon·repafrs'.'.:." .. .".'.:: ... 593.12. 5 
Traffic Expe1ises ...............•.. ·. . . . • 1717. · 7 l 0 
General ,Chm:ges ......••• ; : . .' .' .. : : : • _ •... · 940 ·15 I 
Misl'PllaneouR ............. .' . .':::.:.:... 480 4 11 
Tolls nnd Compensation, Launceston and 

\V Pstern Ri.ilway ................... . 
London Office Expenses ( estimated) ..•••• 

905 0 0 
500 0 0 

£14,159 12 4 

W .. LOVETT, Colonial Auditor. 
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:SrR, 
Audit Offece, 9th November, ] 878. 

REFERRING:to·,the, ,Audit of the Tasmanian Main.Line Railway Accounts now being proceede'd 
with,.l·ha:ve;the;horror.to:request,y.ou-will.oe-so good as:to obtain the opinio_ll'of the Law Officers as 
to :the ,.mea:ning,of Section 8 of the,:Contract; ,respecting,the interest payable upon the production of 
•each quarter's i•Abstr.act •:of .Account; .viz.,-supposing. there should· be a ptofit on one quarter's 
working-:of · -the-. :Railway •and a -,loss: ;upon' another :quarter, whether the Government would be 
entitled to deduct-,·the. profit :in r:the :first:instance ·witnout reference to the loss in the second, 
,or whether the total loss musi be first made up to the Company out of profits before the Government 
fa(entitleu to ,r~diice the; paymenf for in.terest,acc6rding, to :the amount of·profit that may arise at any 
time during tlrn:!term:and.within the·mean_ing of:the·,Contract. · 

. :·:As this· information will materially assist me ,with•regard to the method to adopt in auditing the 
·Main,Line Railway Accounts, I sh_all feel obliged 0by anyn;early i'eply. 

I have, &c. 
The Hon. the. Colonial Secretary. W LOVETT. 

FORWARDED to the Attorney-General with the_requ_est that he will favour the Colonial Secretary 
with his opinion upon the question raised by the Colonial Auditor. · 

'J'he lion. the Attorney-General. 
WM. MOORE. 

l3thNovember, ]$78. 

_ I HAVE carefully perused the Contract with a view- to· ascertain its ·construction as to the question 
-raised by the Auditor, and am of opinion that th~ Accounts for each ··quarter should be made up and 
taken quite separately and distinctly. If there happened to be a deficiency in pi·ofit for any 
particular quarter, the''l'reasurer would of course pay to the Company such sum as would make up 
the-guaranteed interest of £5 per cent. for that quarter, so that, to quote Clausf\ 14, the Company 
would at all times during the 30 years receive interest at the rate of.at least .£5 per cent. per annum 
upon the money expended either from the prdits of the undertaking or from the Governor ; but it is 
not, in my opinion, the meaning or intetftion of the Co1iti'act that a ·balance of profit and loss account 
should be kept open and carried from quarter to quarter for the period of 30 years. T0 take the case 
suggested by the Auditor, suppose there shou:d be a profit on one quarter's working of the Railway 
and a loss upon another quarter, then the Go,ernment would be e11titled to deduct the profit in the 
first instance without reference to the' loss in the ·secohd. 

ALFRED DOBSON. 
Attorney.;;General's Chambers, 15th November, 1878. 

FoRWARDED to the Colonial Auditor with the·Honoi·able the Attorney-General's opinion. 

DEAR Sm, 

WM. MOORE. 
18t/, November, 1878. 

Bobart Town, 20th December, 1878. 

I NOTICE that the cost of extra ballasting, amounting in the aggregate to a very large sum, has 
been charged in your books to "Maintenance of Permanent Way:" is this correct? Should not a 
portion at least be entered to " Construction?" 

I am, &c. 

C. H. GRANT, Esq., Manager Tas.rµanian Main_ Line ~ailway. 
VV. LOVETT, Colonial Auditor. 

DEAR Sm, 

Tasmanian Jl,fain Line· Railway Company, Limited, ·. 
"General-~ana_qer's-Office, Hobart 'Fown, 21st December, 1878. 

I AM fayoured with your letter bearing yEsterdais date, in which you enquire -wh.ether the large 
snm expended on_ extra ballasting on. ~he Main Line ·J;fa,ilway, and which has been charged to 
"Maintenance Pel'maneiit_. \Vay," . is ~orrect, and whether some proportion of it should not be 
debited to " Construction?" · · · · ' · · 
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In reply, I have to assure you that this question has received my very serious consideration ; 
and at first I thought of apportioning the charge between Maintenance and Construction, because of. 
the very serious reflection that a high cost of maintenance casts on the management ; but a minute 
examination of the Line convinced me that the parts re-ballasted had been provided with the full 
contract quantity in the first instance, and the extra ballasting consisted purely of the renewal of 
that which had been injured by the working upwards of the formation in the cuts or wasted on the 
banks, and could not. therefore, under the conditions of the Contract between the Government and 
the Company, or between the Company and its Contractors, be treated as" Construction." 

Although it formed no part of the above consideration, I think it useful to call your attention 
to the circumstance that under the Contract the Company cannot be expected to have a " Capital 
Account" after the Line is opened for traffic and the full sum of £650,000 expended ; this has long 
been done, as you will see by the accounts and vouchers ; therefore, except for some slight liability 
of the Contractors, I do not think the Company should now keep a "Capital Account" at all in 
Tasmania. 

I am, &c. 
C. H. GRANT. 

W. LOVETT, Esq., Colonial .Auditor. 

DEAR Srn, 
Audit Offece, 24th December, 1878. 

I AM in receipt of your favour of the 21 st instant, and thank you for the information therein 
contained. At the same time I wish it to be understood that I do not feel it to be necessary at 
present to express an opinion as to the correctness of the view you take with regard to the debits for 
extra ballasting and the other matter introduced in your letter. 

I am, &c. 
W. LOVETT. 

C. H. GRANT, Esq., .Manager Tasmanian Main Line Railway. 

Srn, 
.Audit Office, 13th January, 1879. 

WrLL you oblige me with the original invoices of goods and materials supplied from London, 
from 1st November, 1876, to 30th September, 1878; those exhibited by your Accountant I presume 
are simply intended as advices from the Secretary of the Company in London to the local office 
here, and cannot, I think, be taken as sufficient vouchers for the official audit of the accounts. 

I notice that the sum of £870 7s. 3d. has been carried directly to the debit of maintenance in 
the accounts for the quarter ending 31st March, 1877, for rails imported per Vanguard. Should 
not this have been entered to construction, seeing that the line had not been open for 12 months, 
and therefore it is not likely that renewals would be necessary? 

I have, &c. 

W. LOVETT, Colonial Auditor. 
C. H. GnANT, Es~{·, Manager T.M.L.R. Company. 

Sm, 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Offece, Hobart 'l.'own, 13th January, 1879. 

I HA VE the honor to acknowledge the receipt of your letter of the 13th instant, in which you 
desire that the original invoices of goods and materials supplied from London, from ] st November, 
1876, to 30th September, 1878, should be given you. I am unable to give you the originals, since 
such are necessarily retained in London for the information of the Company's Official Auditors; but 
I ;;end you herewith certified copies (by the Secretary to the Company) of such invoices, with bills of 
lading; and you will notice that the absolute correctness of the charges is undeniably expressed on 
the face of such invoices, which I shall be happy to countersign as a g·uarantee of their bona fides. 
Should you desire to see the actual receipts for the payments, I have no doubt that the Company 
would send them for your inspection. 

As regards the payment of £870 7s. 3d. for new rails in the quarter ending 31st March, 1877, 
which you think might be considenid construction, I have only to state that such rails had then 
been much. over 12 months in the track, and that on every new line ever constructed a certain 
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ptoportion:of·the rails have•to·be changed -o~· renewed from the first day of running over them. 
I do not think that less than about 100 tons of rails (representing the amount in question) could 
P,Ossibly: be purchased at ·one time, because even. this would be considered a very exceptionally smalJ 
order: 

· · I may mention that ·maintenance will now be benefited. by the: use of a very lo,w price of: .the- 11-
miles of rails taken up from the Launceston and Western Railway, to·be replaced by heavier rails; 
and therefore this quantity may now be considered as in excess of the actual requirements at the 
openi!)g .<l the line. 

I hav.e, &c· .... · 
C. H. GRANT. 

Wu. LovETT, Esq., Colonial .Auditor. 

DEAR Srn, 
.Audit Offece,,23rd January,_ 1879. 

Re AumT. TASMANIAN MAIN LINE RAILWAY AccoUNTs. ,. . . ' ' . . ., ' ' ,, 

Mn. ELLIS informs me that he has not been furnished with the details of the expenditure for. 
Office Expenses in London; will you be so good as to forward the same to me with supporting 
vouchers as soon as convenient ? . 

Yours-very-~r,uly,, 
W. LOVETT. 

C. H. GRANT, Esq., Mf!,n,ager Ta~manian Main Line Railway. 
, ', ,, . :_, ,' 

DEAR Sm, 

Tasmanian JIJain Line .Railway Company, Limited, 
Gen~ral Manager's Office, Hobart Town, 25tli January, 1879. 

AnsENCE has prevented an earlier reply to yours of, the 23rd instant, .in-which yo.u ask fqr tlie 
details of the Office Expenses in London, for the purpose of the audit of the Main Line Hail way 
Accounts, 

I regret not being able to furnish these, for although promised· by the Secretary, they have not 
yet been sent. We have therefore assumed an amount which he·in,forms me is insufficient to meet 
the expenses, and wishes us to correct by the figures when sent. 

The very peculiar and unsettled position of the Company hitherto has engrossed the whole of 
the Secretary'e time aud attention; but on his return I hope he will find more leisure, as he certainly 
will a letter from _me, askiu~ (by anticipation) for the exact information-you-now require. 

I do not expect these papers by the incoming mall, but that to _arrive in March_ will probably 
bri~g th~m, as also printed statements of the Company's Accounts.· · · 

I am, &c._ 
W. LOVETT, Esq., Colonial Auditor. C. H. GRANT. 

CORRESPONDENCE WITH THE HON. THE COLONI~L TREASURER.. 

LAW EXPENSES LONDON. 

GENTLEMEN, 
Colonial Treasu1·y, 30th September, 1878. 

I HAVE the honor to forward. herewith a copy of the printecl record of the .Votes and Proceed­
ings of the House of Assembly, Tasmania, on Friday, the 6th instant'., I do myself the honor to 

_ draw your attention to Entry Numbe1· 7, with a request that you will be good enough to furnish me, 
by an early opportunity, with any information in your possession which will enable me to supply 
the return asked for·by the House of Assembly. 

I have, &c. 
W.R. GIBLIN. 

The Crown Agents, Colonial Offeces. 



£U616s. 6d. 
paid in May, 
1878. 

£116 2s. 6d. 
paid in Dec., 
1878, 

. . .Downing-street, iLondon1 18th -Dec-ember; .1878,. 
Sin, . . • . . , . , 
· WITH• reference'to,your'letter,of the 30th: September last, ini which you request:to, be furnishe~ 

with information necessary to enable you to supply a '' return in detail of all fees paid to Couns~I; 
and other legal expenses incurred hy the Crown Agents in re Main Line Railway," I transmit to 
you, herewith copy1 of a, letter from- Messrs. Bircham, &. Co;, with, copies of. their bills of charges, 
which include all: the- particulars necessary for-the. preparation-• of the return· in qµestiom 

I have, &c. . ... 
W. C. SARGE.A'.UNT. 

fhe Hon. the Colonial Tr.easurer, Tasmania. 

(Copy.) ... . 26,-Austin F1·iars, London, 13th December, 1878. 
GENTLEMEN, . 

As requested· by.· y.our letter, of yesterday, we send herewith copy of our account against you in relation 
to the Tasmanian Railway Bill. 

. We imagine that 'this ,vill'be sufficient for the purpose inciicated1in your l~tter, but if not we can of 
course·furnish further-'details.- . 

We have no further charges in relation to the Parliamentary proceedings, but there are. fees ~nd 
expenses payable in respect.of:the case laid before the Attorney-General, Mr. Benjamin, and Mr. Cyril 
Do<ld, .amounting to £66 2s. 6d., account of which we enclose. 

We h~ve, &c. 
BIRCHAM & CO. 

The Cromn Agentsfor the Colonie.~, Domning-sti·eet. 

[ENCLOSURE A.] 

THE CROWN AGENTS FOR THE COLONIES 
To 

MESSRS. BIRCHAM & CO: 

1877. 
May to 
June. 

TASM.A.NI.A.N R.A.ILW.A.Y BILL. £ s. d. 
Professional charges· with respect to· Bill in Parliament for extending·the Borrow­

ing Powers of the Tasmanian Main Line.Railway Company on new Debentures, 
and scheme submitted by the Solicitors of the Company and others, correspondence 
with and attendances upon the Crown .A.gents thereon, and preparing series of 
clauses· for insertion in the Bill, preparing Brief for and attendances upon 
Counsel. to. watch the Bill. through Committee, and conferences with him at 
various times thereon, and attendances in Committee of the· House of Commons 
on Sir·Penrose July.an and other witnesses being examined,. and eventually 
the Bill was passed with amendments • • • . • • • . . . . . . . . • •.......••........ 

• Paid Counsel's fees for copies of evidence, and other disbursements .•.......•••• 
75 0 0 
71·16 6 

£146 16 6 

[ENCLOSURE B.] 

THE CROWN .A.GENTS. FOR THE COLONIES. 

To 
MESSRS. BIRCH AM & CO. 

Re TASMANIAN RAILWAY. £ s. d. 
] 878. Professional charges in relation to the perusal of long printed case and accompany-

1\Iarch to: ing document prepared by the Crown Solicitor of Tasmania, and laying copies 
April.. thereof before the .Attorney-General, Mr. Benjamin, Q.C., and Mr. Cyril Dodd, 

attending consultation and obtaining their opinion and forwarding same to the 
Crown .A.gents, and preparing telegraphic summary thereof ................ . 

• Paid Counsel's fees ........................................ , •.......... 

)' 

• For details ot this itom see enclosure marked C. 

10 10 0 
55 12 6 

£66 2 6 
----. 



1877~­
May 14. 

20. 

-21. 
22. 
27. 
26. 

Nov. 28. 

1878. 
Mar. 18. 

95 
'.·, 

[ENCLOSURE C.] 

-THE CROWN AGENTS FOR THE COLONIES. 

TASMANIAN RAILWAY. 

Particulars of Diibursements charged in .Account, making up £71 16s. 6d. 

Paid Messrs. Minch, Smith, & Co., for copy of the Contract with the Tasmanian 
Government .•••.•............•...•..•••••••••••..••..•......•..••••• 

Paid Counsel's Fees; viz.-
Retainer to Mr. Michael, Q.C . .. ·• •••.•..••••.•••......•• , •........•.•• 
Brief to Mr. Michael, Q.C., to represent the. Crown Agents before the 

t>arliamentary Committee .•.•..••••••..••.•....•••••••••..........• 
Consultation ..... ; , ..•...••...••••••...•••••••.•••••.......••.••••.• 
Committee .......................................................... . 
Committee ......................................................... .. 
Committee . • . • . • . . . • . • . • . . • . • . • • • • • • • • • • • . . • • . . . . . . . . . • . • • • . . '. • . . • 
Paid for copy of the Bill of the Evidence as proposed to be submitted to 

Committee ....•........•••..•.• , ••............•.....•....•• , ..... · 
Paid for 4 prints of the Evidence .............. -•••••.••••.•••••••.••••• 
Cab-hires and Petty Disbursements ... · .. ~ ..... , . . . • • . .......••••....• • 

Particulars of Disbursements amounting to £00 12s. 6d. 

Fee to the Attorney-General, with Case and Clerk •••••••••••••••••• , , • , 
Fee to him for Consultation .••.. · •.••••..•.•...........•••.........•.. 
Fee to Mr. Benjamin, Q.C., with Case and Clerk •••••.•••..•.•••••..•• 
Fee to him for Consultation . . . • •••••••..•.•••• , , •.••...••• , •.•••• , , , 
Fee to Mr. Cyril Dodd, with Case and Clerk .•••• , •••• , ............. , ... 
Fee to. him for Consultation .......•.•••...••.................•....••. 

·J'AHES .DA.RlU.RD, 
__ Q,C:lVBRNMENT l'RINTBR, T.lSlll.UCU, 

.£ . ,. d. 

I 0 0 

o lo 6 

n 0 6 
o 15 6 

11 0 6 
11 0 6 
]l 0 6 

I 10 0 
11 8 0 
2 fj 6 

.£71 16 6 

£ s. d. 
22 0 0 * 
2 9 6 

16 10 0 
2 9 6 

11 0 0 
1 3 6 

.£,55 12 6 
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MAIN LINE RAILWAY. 

Treasury Correspondence in continuation ~f Paper No. 34 of the present Session. 

PASSES TO MEMBERS OF PARLIAME~T. 

Tasmanian Jl,Jain Line Railway Company, Limited, 

Sm, 
· General Manager's Office, Hobart Town, 20th February, 1879. 

I HAVE the honor to forward you herewith a statement of the amount that the Tasmanian 
Main Line Railway Company, Limited, have booked against the Government of Tasmania, to be 
paid them on Parliament sanctioning the policy of allowing Members to travel free by railwa.y,-the 

:··· total due to the 13th inst. being thirty pounds seven shillings and twopence. · 

Each of the Members named in the account has personally certified one of the printed forms, of 
which copies are enclosed, and has therefore virtually sanctioned the plan we have followed. 

The issue of tickets to Members on the guarantee of their certificates is still proceeding ; I shall 
therefore be greatly obliged if you will inform me whether the system adopted is such as you will 
approve, and such as will be consonant with the proposition you have promised to make to Parliament 
of authorising Members to travel free by the Main Line Railway. 

I have, &c. 
C. H. GRANT. 

The Hon. D. LEWIS, M.H.A., Colonial Treasurer. 

TASMANIA. 

THE GOVERNMENT OF TASMANIA 11Bt. 

1879. 
Jan. 27 to Feb, 1. 

February 3. 

4. 

5. 

7. 

15. 

To THE TASMANlAM MAIN LINE RAILWAY COMPANY, LIMITED. 

To Conveyance of Members of Parliament as per account· .....•••..... 
1st class ticket, Launreston to Hobart Town, issued to H. E. Lette, 

Esq., M.H.A. . . . . . . • • . . . . . . . . . . . . ...••.•.............. 
Ditto, Campania to Hobart Town, issued to Hon. Jno. 

Lord, M.L.C .................................. , ........ . 
Ditto, Antill Ponds to Hobart Town, issued to A. T. 

Pillinger, Esq., M. H.4... . . . . . • • . . . . . . . . . . . . . . . . . . . . . .•..... 
Ditto, Tunbridge to Hobart Town, issued to Hon. J. Mac-

lanachan, M.L.C .......•................•• , ............... . 
Ditto, Launceston to Hobart 1'own, issued to Hon. W. D. 

Grubb, M.L.C.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........ . 
Ditto, Hobart Town to Campania, issued to C. Meredith, 

Esq., M.H. A .•......................••................... 
Ditto, Hobart Town to Launceston, issued to J. M. Dooley, 

Esq., M.H.A ........................................•..... 

£ s. d. 
21 4 6 

2 7 6 

0 6 3 

0 16 6 

1 7 2 

2 7 6 

0 6 3 

1 11 6 

£30 7 2 

Amounting to Thirty pounds seven shillings and twopence stg. 

. £30 7.~. 2d. 

(SignaturP, of Claimant)-The Tasmanian J.11.ain Line Railway Company, Limited, 
1Jer their Agent and Attorne.1/-

C. H. GRANT . 

TASMANIAN MAIN LINE R~HLW AY. 

To GUARD FIELDING, Tunbridge Siwing. 
Hobart Town, 4th Februa1-y, 1879. 

PLEA:SE issue to bearer a First-class Return Ticket to Hobart Town Station, for the purpose of 
attending a meeting of Parliament on 28th January, 1879. 

Certified-J. MACLANACHAN, M.L.C. C. H. GRANT, General Manager. 
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TASMANIA. 

THE GOVERNMENT OF TASM~NIA ·mt. 
To-_THE TAS~ANJAN MAIN LINE R~ILW AY COl\{PANY, LIMITED. 

1879. £ s. d. 
Jan. 27. To 1st class return ticket, Launceston to Hobart Town, issued to T. C. Just, 

29. 

30. 
Feb. I. 

Esq., M.H.A ..................•••.....•......••................... 
Dittq, _J. M. Dooley, -Esq., M.H.A ..........•....... _ ., •.. _. , ......... . 
Ditto, H. E. Lette, Esq., M.H.A ..............................•... 

, Ditto, Evandale _Junction to Hobart Town, issued to Wm. Dodery, 
Esq.,.M.H.A .•. _._ •...•............•..•.............. · · .........•... 

Ditfo, Oatlands to Hobart Town, issued to·Hon. 'J as. Maclanachan, M.L.C. 
_Ditto, Launceston to Hobart Town, issued to James Scott, Esq., M.H.A. 
'Ditto, -Hon. J. '.Aiken.head, M.L.C ............... _.. . . . . . . . . . . . . .. . 
'Ditto, 1Hon.·-T. W. 1Field, ':M.L.C ......................•............ 
0Ditto,'Campaii-iato:•.fJ obart· Town,• issued-to 1Win. :Hodgson; Esq., M ;H.A. 
Ditto, Launceston to Hobart Town, issued, to· Hon. 1W. :D.< Gruhb;M.L;C. 
Ditto, single ticket, Hobart Town to Tunbridge, issued to Hon. J. 

,J\faclanachan, :M.L; C .••••••.•... , .••... , •.•.•••••••.•........••...•. 
(As,·per. vouchers attached,) 

2 7 6 
2 7 6 
2 7 6 

2 4 6 
1 0 0 
2 7 6 
2 7 6 

:2 7 6 
'0 9 :6 
-2 7 -6 

-0 .18 0 

£21 4 6 

_.:Amounti11g to Twentycone pounds four shillings and si~pence stg. 
(Signature of.Claimant)-The Tasmanian Main.Line -Railway Company, l)imited., 

'.-per thef,r Agent-,and .Atto1.·ney-
C. H. GRANT. 

£21 4s. 6d. 

TASMANIAN MAIN _LINE RAILWAY. 

To the STATION MASTER, Launceston Station. 

PLEASE issue to bearer a First-class Return Ticket 
attending a Meeting of Parliament on 30th January, 1879. 

Certifiecl-W. D. GRunn, M.L.C. 

-·srn, 

Hobart Town, 30th January, 1879. 

to Hobart Town Station, for the purpose of 

C. H. GRANT, General1vianage,·. 

· Colonial Treasury, 25tli February, 1879· 

I HAVE the honor to acknowledge the receipt of your letter of the 20th instant, enclosing two 
accounts for Travelling Expenses incurred by Members of the Legislature using the Main Line 
Railway to attend the sittings of-Parliament during January and February of this year. 

I cannot accept the tender of your account for this service, or hold the Government respon­
sible for its payment, unless the Legislature sanction the necessary expenditure ; but I have to inform 

,you that the Government will submit a proposal to meet the case as soon as Parliament resumes, 
and you will have to take the risk of payment by its being accepted or r~jected. 

; c.--H. GRANT, Esq., Manager T.M.L.R. Company, 
Hobart Town. 

I have, &c. 

D. LEWIS, Colonial Treasurer. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Offece, Hobart Town, 3rd -Jliarcli, 1879. 

Srn, 
I HAVE the honor to acknowledge the due receipt of your letter of the 25th instant, in which 

you state that you cannot hold the Government responsible for the -pay"ment of the fares of Members 
·•of Parliament travelling· on the Main Line Railway, for which they have given orders; but that the 
Government will submit a proposal to meet the case before Parliament at the commencement of 
its next session. 

In thanking you for this reply I beg to assure you thatthe Company accept the risk of pay­
ment, feeling quite assured that the Honorable Members will then be ,villing· to ho nor their- certified 
assents to the course pursued. 



Y?ou h'li've informed' me, v.erbwJly that the Go:ve:rnment-~lso propos_e to n,i.a.~e the Qprµpa;ny an 
11Mow:ali.ce· for• it:he ex,)Dense- .of. carrying His Ex;cellency, the Go:ver-~or a-n,9- suite,: with,~,0.1.;ses,, J;,,agg3:ge~ 
&c., :in h<is. £requent journeys. o;ver the- line,--,-.and' also ~o a/t;raAg~ for; ~he_ is~ue- 0£ CQ;i;i;tpliµien:f;~~­
passes to distinguished visitors; I presume, therefore, that I o:p,-ly fulji.l the .desir:e~: qf -th~, G;o:verm ... 
. ment:iri not-charging the usual fares under such circumstances, although they represent a considerable 
amount. 

I have, &c. 

Hon. D.A.vm LEw1s,_ M.ll.A.., (/oioniat Treasurer. 
Q. ~- G:ll/~NT. 

Sm; 
Colonial Treasury, 4th Ma1·ch, 1879. 

I HAVE the _h'0lilor t0 acknowledge the receipt of. your ~etter. _of ith~· 3rd insta~t, in reply to mine 
of the 25th ultimo_, r<' payme:p.t of fares of Members of Parliament travelling by the Ma_i11 Liµe 
iRaiJway ; and I am glad to fincl from your letter ,that you clearly understand the position taken by 
the Government in this matter, w-hich ·,is- tha:t: the Treasury ,can in no way bec0me responsible fo;r 
the payment of the passes issued by yo1:i'to members, 1but must await Jt'he -decision of Pa;rli:a~ent on 
the .subject. 

With regard to the third paragraph -of your letter, I ,cannot encourage you in the. ,hope thi:i;t 
Parliament will make ::i:-ny additional allo:wance in aid of the service refer-red to, the iLegis[atar~ 
haviI\g so recently dealt decidedly wit'h the provisions made in the Estimate~ of Expenditure for *e 
year 1879, urider the head of "Contingencies-His Excellency the Governor's '•Establishment;" 
therefolie you must apply to the Private-Secretary for payment of any expenses ~ncurred under the 
authority, ·of the vote of Parliament. 

_When the question of the payment of the fares o'f ¥em):wrs of Parliament is brought under · 
consideration, the Go_vermnent will take advantage of the opportunity to obtain the opinion of the 

· liouse with respect to the issue of free passes to distinguished visitors. 

C. H. GRANT,Esq., ll1anager T.M._L.R. Co., 
Hobart Town. 

i have, &c. 

D. LEWIS, Colonial Treasurer. 

PAYiMEN'l' OF JNTEREST. 

,Srn, 
Audit Office, 5tlt February, 1879. 

R'.EF-ERRING to the claim made_ by the Tasmanian Main Line Railway Company for Interest 
it;(!) ibhe :3Jst December, .18~8, .il. ,haY:e :the -honor- ,t0 remind y0u that Act 42 Viet. No. 5 .. only ;prorides 
for the payment .of Interest to 3(!)th ifnne, 1878, out ·of the Consolidated Revenue; and that no 
provision as to tbe fund from which Interest shall be paid bey,Qnd that da~e has been made by 
Parliament. · 

"The Main Line \Raihvay Act, 34 Viet. No. 13," authorises the Governor in Council to enter 
iinto a ·contract with any person or company for the construction of a Railway, and to guarantee 
Interest under certain conditions, but -does -not -mention the fund to which such interest shall be 
charged. Any further payment cannot therefore, I think, be made, except under the provisions 
of Sections 19 and 20 of the ,B,egiulati.~ns under "The ,Au~it faQt." 

[.i;have, &c. 
W. LOVETT, ,Co_lo,rtial 4,?tditor. 

'Th:e Honorable 1t:h'e Coloniafl '!lrea-s,urer. 

. ;REFERRED to the S01icitor-General with a request that he will be good enough to advise 
whether, under the provisions- of 34 Viet. N C?· ] ?i the Colonial Treasurer will be justified in paying 
guaranteed Interest to the Tasmanian Main Line Railway ComJlal!y without seekil)g further 
authority. · · 

D. LEWIS, Colonial Treasure1·. 
5. ~- J,!;),. 
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1T appears to me that, as the Interest is guaranteed under the provisions of 34 Viet. No. 13, 
but no fund is provided on which the same is charg·eable by Act of Parliament, it can be paid only 
under the conditions imposed by Regulations ] 9 and 20 under "The Audit Act" or a special Act 
of Parliament passed for the purpose. 

Tlte Colonial Treasurer. 
R. P. ADAMS. 

5. 2. 79. 

FORWARDED to the Auditor. This course will be taken in future. 
D. LEWIS, Colonial Treasurer. 

6th February, 1879. 

Accountant's O.ffice, Hoba1·t 'Torvn, 22nd January, 1879. 

AN Abstract qf Receipts and Expenditure on account of Tmffic, <Jc. conveyed ove1· tlte Tasmanian 
· Main ·Line Railway .for tlte Three Months ending 31st December, 1878. 

DR. 
Balance from last quarter ............ . 
Maintenance of Way, WorksandStatiqns 
Locomotive Power ............. · ..... . 
Carriage and Wagon repairs .......... . 
Traffic Expenses .............••..••. 
General Charges . . . . . . . . . . . ...... ; . 
Miscellaneous expenses, Cr. £546 12s. Id. 
Launceston and ,vestern Railway Toll .. 
London Office expenses (estimated) ..... 

£ s. d. 
26,680 1 2 

5888 5 7 
3453 6 I 
529 11 0 

1806 18 3 
911 7 11 

966 13 4 
560 0 0 

Ca. 
Traffic Beceipts-

Passl'ngers . . • . . •••••............ 
Parcel~, &c .................. ..... . 
T~legraph ....•.................... 
Mails ....•.••••....•............. 
G?qds .. ·: ...•..................... 
Mrnerals ...•...••........•..•..••.. 
Live Stock ........••.......•..•... 
Rents ........•.............•..... 

£ s. d-

6572 7 0 
5'79 4 10 

31 18 10 
718 5 0 

2984 15 9 
290 2 10 
481 10 11 

65 16 0 

11,724 1 2 
Balance to next quarter................ 28,505 10 I 

£40,229 II 3 £40,229 11 3 

C. H. GRANT, Geneml 21'Ianager. 
R. J. ELL Is, Accountant. 

TASMAN I A. 

'l'HE GOVERNMENT OF TASMANIA 1i!lr. 
To THE TASMANIAN )JAIN LINE RAILWAY COMPANY, LIMITED. 

1878. Guamnteed luterest Depart-me11t. £ s. d. 
Oct. 1st to Dec. 31st, both inclusive.-To One full Quarter's Interest, due as per Contract between 

the Government of Tasmania and the Tasmanian Main Line 
Railway Company, Limited, at tile rate of b per cent. per 
annum on the full sum of £650,000 expended on the construc­
tion of the Railway, as shown by previous Accounts and 
Vouchers in the possession of the Government-One full 
Quarter of Guarantee of £32,500 per annum . . . . . • . • • . . . . . . 8125 0 0 

Mm.ro.-This claim has reference to the quarter mentioned only, and is rendered without prejudice in any way to the claims 
made in accounts previously sent to the Govemment and which still remain unsettled. 

H.J. ELLI8, .Accountant. 
Amounting to Eight thousand one hundred and twenty-five pounds stg. 

(Signuture of Claimant)-The Tasmanian 1',1ain Line Railway Company, Limited, 
· by their Attorney-· 

C. H. GRANT. 

MINUTE p APER FOR THE EXECUTIVE COUNCIL. 

Colonial Treasury, Hobart Town, 10th February, 1879. 
THE Colonial Treasurer submits that a sum not exceeding £8125 be provided on Supplementary 

Estimates [as a case of emergency] to meet a claim made by the Tasmanian Main Line Railway 
Company, Limited, for guaranteed interest due by law [under the Contract with the Government], 
for the quarter ending the 31st day of -December last. 

THE Governor in Council approves. 

AUDITOR instructed.-10. 2. 79. 

E. C. NOWELL, 
10. 2. 79. 

D. LEWIS, Colonial Treasurer. 
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THE Executive Council Minutes herewith. rhe Hon. the Attorney-General will remember he 
altered from "a case of emergency" to "by law," The Auditor now queries the payment made 
under the authority as amended. Will the Hon. the Attorney-General therefore be so good as to 
advise the Colonia,l Treasurer how the claim referred to by the Auditor is due "by law" in order 
that explanation may be furnished. 

D. LEWIS, Colonial Treasurer. 
27 February, 1879. · 

The Treasury, 22nd March, 1879. 
MEMO. 

WILL the Hon. the Attorney-General be good enough to let the Colonial Treasurer have Query 
No. 536, of the 27th February, ] 879, repayment of Interest to the Main Line Railway Company, 
with any remarks he may be pleased to make thereon. 

D. LEWIS, Colonial Treasurer. 
The Hon. the Attorney-General. 

No. 536. 
QuERY or Observation on the Accounts of the Honorable the Colonial Treasurer for the Month of 

February, to which Answer or Explanation written in the blank space left for that purpose is requested as 
early as possible. 

W. LOVETT, 
.Audit O.ffice, 27th February, 1879. 

·The Hon. the Colonial Treasurer. 

Description ofVoucher.-No. 238. C. H. Grant, Manager 'l'asmanian Main Line Railway Company. One full 
Quarter's Interest due as per Contract, at 5 per cent. per annum on the full sum of £650,000 expended on the 
construction of the Railway. From 1st October to 31st December, both inclusive, £8125. Paid 10th February, 1879, 

Querp or Observation.-In a letter from this office, dated 5th February, referring to this claim, the Auditor 
. informed the Hon. the Colonial Treasurer that he thought that payment could not be made except under the provisions 
of Sections 19 and 20 of the Regulations under " The Audit Act." An a11thority of the Governor in Council has 
been subsequently furnished for the amount to be provided on a Supplementary Estimate, but it is not stated whether 
it is to be considered a case of emergency or otherwise, and the amount has been paid without previous reference to 
this office as required by the Regulations. Explanation therefore requested. 

W.L., 
27th February • 

.Attorney-General's Offece, Hobart Town, 28thApril, 1879. 

MEMO. re Payment of Interest to Main Line Railwa'IJ Company. 

I AM of opinion that no further authority for payment of this Interest than that given by Sec .. I 
of 34 Viet. No. 13 is. required. Parliament has sanctioned the payment but has not specifically 
said out of what Fund the money shall be paid; it follows then of necessity that the payment must 
be made out of the Consolidated Revenue Fund. 

Sm, 

Q JNO. STOKELL DODDS. 

Tasmanian Main Line Railway Company, Limited, 
Genf!ral Manager'.~ Offece, Hobart Town, 12th April, 1879. 

I HAVE the honor to forward you herewith an abstract of the traffic receipts and expenditure of 
the Tasmanian Main Line Railway Company, Limited, for the quarter ending the 31st March, 1879, 
so far as it can be made up in this Colony ; such being sent you in compliance with the conditions of 
the contract between the Government ofTasma~ia and the Company. 

You will observe that-through a somewhat increased expenditure, chiefly in the maintenance 
of the Permanent Way, and of the Locomotive and Carriage Department-the quarter's expenses 
are still in excess of the receipts, and that the debit balance to the working account continues to 
increase, and now amounts to £31,023 16s. 3d. The receipts have on the whole been satisfactory, 
and show a vastly increased use of the line by the general public in short journeys, or local traffic, 
which has more than 1nade up for the serious diminution in the ''through" traffic, due to the reduced 
number of Victorian visitors this year. The increase has, however, been obtained by a more than 
proportional increase in the train mileage and general expenses. 



_,. -- ,-.. ·1:11e fu11 ,gri_ar.ante'ii orfri'.t_ere'st .'~efoli ,JJ1o/_able ·for the l·it~f qtia~ter, I 'have' ;the '•hon?r to_ :t~rward 
.herewith an account therefor, ·amodn'tmg to £81~5, and to request :that 1't ;be paid w.rthin ,the 
:Fc>'urteen-clays pr-escrib'ed -hi -1:He co'iitrirct.: · 

In submitting this claim it is, of course, without prejudice to the -disputes -atid ithe action ;a;t law 
·at'preseiit:existiiig bet,veen the·Government a~d Company. 

'I have, &c. 

·ti'ii:d Hbn.·ill>. llEw1s, M.H..A., -Colonial Treasurer. 
C. H. GRANT, General Manager. 

Tasmanian .L"Jf ain Line iiaUwqy 'ComjJan,y,, Limitea, . . -
Aecourddni's Office., Ho'b·art Town, 1'2 Apfi-Z; 1879 . 

.:AN . .Abstr.act .of Receipts rand .J}:xpenditure on account of Traffic, tc. convf!yed ave,. the Tasmanian 
· Main Line Railway for the Three 111.ontlzs ending ~1 .M_arcli, 1879. 

DR. £ s. d. 
28;505 10 1 To Balance from last quarter ..•••.•... 

General charges, London-
Year 1877 •........... £3336 15 11 
.'Les's estimates ....•. , . . 2\JOO ·O O 

Expenditure- _ 
Maintennn·ce of Way, -&c. . .•....... 

.:Locomotive:power.-.. , ......... -......... . 
Carriage an<l wagon repairs ........ . 
Traffic expenses , ................. . 
General charges, London ...•........ 

Ditto, Tasmania .•• ,. •.•...•••••••. 
Miscellari~oils expenses ..•••• ~ .• ; •... 
Launceston and Western Raihvay Toll 

1836 .15 :1'1 

6588' 11 3 
4633 2 7 
417 2 0 

2041 16 8 
750 0 0 

12-34 8 8 
:30 3 -1 

·99i •TO 0- . 
·-------·--
£46,535 0 3 
., ·-· ' ', .... , ---

CR. 
·ny ·Receipts-

Passengers ..........•.•••••....••. 
, Parcels, &c. . .....•.•.•..........•.• 
.\Pelegrams ........... -.... • .. -;,._.,, ... -........... . 
Mails ............. ,_.,, ................. ; ........ .. 
Goocls .· ..••....•.. -. ; .......•........ 
Minerals •...•.•.••••••..•......... 
Live stock .......•....•..•......•••• 
Rents ......... ~ ........••.......... 

Balance to next quarter.;;.; •. ,., ... ;.;,._ .... 

£ s. d. 

9i80 3 10 
722 12 -4 
42 H 9 

718 5 -0 
·3391 1-1 ·1 

2'73 '11 4 
557 7 8 

25 0 0 
31;023 16 3 

£46,535 0 3 

'R. 'J. '.Ei..L1s, Accduntant. 
·c. H. GRANT, ·G-eneral llianrjge1·. 

TASMAN I A. 

THE GOVBRNMENT OF TASMANIA 1J9t. 

1879. 
1 January 

to-31 ,MarPh, 
lioth .-inclusive. 

To THE TASMANIAN MAIN LINE RAILWAY.COMPANY, LIMITED. 

Guamnteed Interest Department. £ s. d. 
To ·0·ne fall 'Qulll1ei;1s :Interest due :as ,pei· Con tract -.between the Govern­

ment of Tasmania and the Tasmanian Main Line Railway Company, 
Limited, at 'the i·ate of 5 iier •cent. ']Jel' ·annum -on ·the frilhum of 
£650,000 expended ·on the Construction•ofihe Railway, as shown by 
previcius accounts 'and vouchers fo -the ip'ossession of the :Govern~ 
ment. 

iOne 'foll (Quader of guarantee of £32,500 per annum •..........••.•• 8125 0 0 

Amounting to Eight thousand one hundred and twenty-five Pounds sterling. 

(Signature of Claimant)-T!te Tasmanian lWain Line Railway Company, Limited, 
by theii· Agent and Att01·ney-

-R. J. E:r;u's, J!cco'unt'ant. 
12.-4.·79_ 

C. H. GRANT. 

MEMO . ...:.This claim has reference to the·'Q'.uai·ter mentioned only, :and is rendin·ed •without prejudice in ·any way 'to 'the 
claims made in accounts previously sent to-the Govommimt.and which stm-·temain unsettled. 

-REc'EIVED·froin the Honorablethe·Colonial T1'easmer the sum of -Eight_ thousand one hundred and 
-twenty-five -Pounds, being the amount of the above .A,ccount of Particulars, but such payment is ·made 
and -received without prejudice fo any further or other claim by or against the Government of Tasmania 
:and the.Tasmanian Main Line Railway Company under or arising-out-of the Contract between the Govel'n-
1:m'ent and the ·Company. 

- ·.-The 'Tasmanian 111ain .Line Railway 
Witness to 'tne payment_:_J, BENNISON, 

29. 4.'79. 

Company by tlieir Att01·ney-
C. H. GRANT. 
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No. 542. 

QUERY or Observation on the Accounts of the ; Honorable the Colonial Treasurer for the month 
of April, to which Answer or Explanation written in th~ blank space left for that purpose is requested as 
early as possible. I 

W. LOVETT. 
The Hoiwrable the Colonial Treasurer. Audit Office, 2nd May, 1879. 

Description <if Voucher.-No. 1068. The Tasmanian Main Line Railway Company, Limited-To one full 
quarter's Interest, due 1st April, 1879, as per Contract between the Government of Tasmania and the Tasmanian 
Main Line Railway Company, at rate of 5 per cent. per annum on the full sum of £650,0oO, &c., £8125. Paid 
29 April, 1879. 

· Query 01· Observation.-'l'he Honorable the Colonial Treasurer _is reminded that Queries Nos. 536 and 54i, 
referring to payments of a similar nature, and raising the questions as to the legality of such payinents, have not 
been satisfied. Explanation therefore requested.-W. L., 2nd May. 

No. <if Query.-542. 

Answer or Explanation.-The Hon. the Attorney-General has given an opiriion that it is not necessary to obtain 
further authority from Parliament to pay· Interest to the Ma~n Line Railway Company. Copy herewith.-D. LEWIS, 
Colonial Treasurer. 

Audit Office, lst May, 1879. 
Srn, 

IN reading the report of the proreedings of the House of Assembly in this morning's papers, I 
notice that the itel.Qs for Guaranteed Interest to the Main Line Railway Company, and the Subsidy to 
the Eastern Extension Telegraph Company, have been omitted from the Appropriation Bill; and 
referring to Correspondence and Queries with respect to those items, I have the honor to remind 
you that it has been pointf!d out that no appropriation has been authorised by Parliament for such 
expenditure. · 

· With regard to the Interest guaranteed to the Main Line Railway Company, the Main Line 
Rail way Act, 34 Viet. No. 13, authorises the Governor to guarantee interest at the rate of 5 per 
cent. under certain conditions, without naming the fund from which such interest is to be paid. It 
seems to me, therefore, that the amount should be included annually in the Appropriation Act, or 
that the passing of a special Act appropriating the amount until the termination of the contract is 
necessary. 

The payment of the annua subsidy £4200 for the maintenance of the Submarine Cable between 
Low Head and Victoria was authorised by resolution of Parliament, on 24th January, J 868, but no 
special Act appears to have been passed for appropriating the amount out of the Consolidated 
Revenue. 

As the proposal to omit the items referred to from the Appropriation Act seems calculated to 
establish a dangerous precedent, I hope the matter will be most carefully considered before being 
carried into effect; and feeling the question to be of great importance, I beg to request that this 
letter may. be referred to Parliament before the Appropriation Bill. for 1879, and Supplementary 
Appropriation Bill for J 878, shall have been passed. 

'l.'lte Hon. tlte Colonial Treasurer. 

I have the honor to be, 
Sir, 

Your most obedient Servant, 
W. LOVETT, Colonial Auditor. 

J"AMES llARNARD, 
GOVERNIIIE'ST PRINTER, TASUA:-.'IA, 

.... 
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MAIN LINE RAILWAY. 

Treasury Correspon</,ence in continuation of Pape1· No. 34 of the prer.ent Session. 

PAYMEN'l' OF INTEREST. 
No. 541. 

QUERY or Observation on the Accounts of the Honorable the Colonial Treasurer for the month· 
of October, 1878, to which Answer or Explanation written in the blank space left for that purpose is requested 
as early as possible. · · ' 

W. LOVETT. 
The Honorable the Colonial Treasurer. Audit Office, 23rd April, 1879. 

Description qfVoucher.-No.1140. Tasmanian Main Line Railway Company-Amqunt pf .Intere~t dµe by 
, the Government ofTasmunia for Quarter ending 30 September, 1878, £8125. Paid 29 October, 1878._ ', · '"• 

Q~ery or Observation.-With reference to Query No. 536, it is noticed that the payment of guaranteed Interest 
,to the Tasmanian Main LinP. Railway Company for the Quarter ending 30th September, 1878, has been made without 
the authority of the Qovrrnor in . Council, and contrary to the provi~ions· of Sections 19 ,aqq. 20 of the Audit 
Regulations. It is regretted th_at this irregularity was accidentally omitted to be brought under· potice before.- W ~L. 
23rd April, 1879. · · · 

No. of Quer!,l,-Q41 • 

.Answer 01· Explanation-The question is now before the Hon. the Attorney-General for opinion on a point 
of' law. If he decides that an authority of the Governor in Council is necessary in the case now in his hands, then 
one should be taken sanctioning this payment. _ 1.'he Auditor will be duly advised when the opinion is received, 
aftn wl1ich this matter can be brought under notice again, if' found necessary.-D. L11:w1s, Colonial 'l'reasurer, 
24th April, 1879. , . . 

. Srn, 

. PASSES TO MEMBERS OF PARLL\MEN,T. 

Tasmanian Main'Line Railway Company, Limited, 
General }lianager'.~ Office, Hobart Town, 6th May, 1,879 • 

I HAVE the honor to forward you herewith further accounts for the conveyanc,e, of Members of 
the Legislature, made up to the 5th instant, and trust that the proposal of the Government to place 
a sum on the Estimates providing for such expenses will be approved by Parliament. 

· The sy~tem has been continued up to the present time, because its results prove that it:is 
sanctioned by a majority of both Houses, who by the use of the orders must imply thefr desire that 
they should be encashed at the Treasmy. · 

The names of the Honorable Members using such orders are given hereunder ; also of those 
who have supported the payment of the fares of Members travelling by rail:-

Of the Legislative Coitncil ; 
Hon. W. Dodery. 

J as. Maclanachan. 
J. Aikenhead. 
T. W. Field. 
W. D. Grubb (since deceased). 
John Lord. 
James Lord. 
J. T. Robertson. 
F. M. Innes. 
F. W. Grubb. 

.Approved by-:­
Hon. W. L. Crowther. 

Making 10 out of 16 Member~. 

Of tlte House ef .Assembly·: 
T. C; Just, Esq. 
J. M. Dooley, Esq. 
H. E. Lette, Esq. 
Jas. Scott, Esq. 
W. Hodgson, Esq. 
A. T. Pillinger, Esq. 
C. Meredith, Esq. 
G. W. Keach, Esq. 
S. Henry, Esq. 
Adye Douglas, Esq. 
Jas. A. Gunn, Esq . 
Wm. Hart, Esq. 

Appro~ed by-
Hon. Thos. Reibey. 

J. S. Dodds. 
D. Lewis.• 
C. 0' Reilly. 
W. R. Giblin. 

J. D. Balfe, Esq. 
. A. Coote. Esq. · 
Making 19 out of 32 Members. 
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The principle of allowing Members of Parliament to travel free by railway is adopted in all 
the neighbouring colonies; and it is so just and equitable that I trust it will be affirmed by Parlia­
ment, and that either by the system now in vogue, or on such terms as the Legislature may prescribe, 
the Company may be refunded the past amount due, .and ·be authorised to continue the existing 
privilegef?. 

· ·' · .. ·.\·.- I have, &c. 
C. H.GRANT. 

·Hon.DAVID LEWIS, 11:l.H.A., Colonial Treasurer. 

TASMA NI A . 
. ;; ··: :. 

THE GOVERNMENT OF TASMANIA 1.18t. 
···: -:,· :.:·:_-; . ' . To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED• 

Conveyance qf Members. 
1879. 

., j aniiaty." ,: · _r;rri·.arilount as per acc~unt rendered ..................................... . 
February. · Ditto .••••••••••.•..•.....•••...•.••.••••••..••.•.••••••••••• 

·•:. : ! : •. · 1 Ditto .. · .......•..... ·. . . . • .. • . • • . • . . ......................... .. 
April. . Ditto . • • • . • • •••....•••••••••••••••.•......•.••••.••••••••••.• 

:.May ·3:.: :, '· 1st Class Return Ticket, Hobart Town to Launceston, issued to Hon. C. 
·: ... :: · · : ,: 'Meredith, M.H.A .............................................. . 
April 21. Ditto, Tunbridge to Hobart Town, issued to Hon. J as, Maclanachan, 

May 5. 
l :: 

M.L.C ..•••.•••••.•..••••••••.•••••.•••....••••.........•• , · ·, • 
Ditto, Launceston to Hobart Town, issued to Hon. J. Aikenhead, M.L.C. 
--Ditto, Hon. F. W. Grubb, M:L.C ....• ........... , • . ..•........•.. 
Ditto, H. E. Lette, Esq., M.H.A .........••••••••.......•••...... 

-Ditto, Wm. Hart, Esq., M.H.A ....•................••............ 
.... · · · ])itto, Jas. Scott, Esq., M.H.A.. . ................ ,. ............. ". - . 

Ditto, Antill Ponds to Hobart Town, issued to A. T. Pillinger, Esq., 
M.H.A ........................... · ......................... . 

Ditto, Campania to Hobart Town, issued to Hon. John Lord, M.L.C .. . 
Ditto, Tunbridge to Hobart 'l'own, issued to Hon. J as. Maclanachan, 

M.L.C ......•................................... ~ ........ . 

· . · . Amounting to Eighty-five pounds fifteen shillings and fivepence sterling. 

£ $. d . 
21 4 6 

9 2 8 
3 3 0 

35 1 6 

2 7 6 

0 18 0 
2 7 6 
2 7 6 
2 7 6 
2 7 6 
2 7 6 

0 16 6 
0 6 3 

0 18 0 

£85 15 5 

(Signature of Claimant)-T!te Tasmanian Jl1.ain Line Ra,ilrvay Company, Limited, 
per tltei1· Agent and Attorney- · 

C. H. GRANT. 
·£85 -15.t .. 5d. 
:;;;;;;.;;;;;;;;;;.;;;;;;;.,=., 

: ~.: ·-· . TASMANIA. 

THE GOVERNMENT OF TASMANIA 1.iElt. 
'
5 

., To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

1879. 
April 1. 

7. 
21. 

22. 

24. 
25. 

26. 

Conveyance· of .. J:fembers. 
To 1st class return ticket, Hobart Town to York Plains, issued to Hon. J; T. 

Robertson, M.L.C ..........................• ; ...•........... · ....... . 
Ditto, Hobart Town to Launceston, issued to Hon. F. M. Innes, M.L.C .. 
Ditto, Launceston to Hobart Town, issued to James Scott, Esq., M.H.A. 

.Ditto, Hon. T. W. Field, M.L.C .............•............ : ..•..... 
Ditto, H. E. Lette, Esq., M.H.A .............................•.... 

.. Ditto, Antill Ponds to Hobart Town, issued to A. T. Pillinger, .. Esq., 
M;lLA ........................................................ . 

-Ditto, Ross to Hobart Town, issued to G. W. Keach, Esq., M.H.A ...•. 
Ditto, Launceston to Hobart Town, issued to S. Hem'y, Esq., M.H.A .... 
. Ditto, single ticket, Launceston to Hobart Town, issued to J. M. Dooley, 

Esq., M.H.A., ....••..•............................................ 
Ditto, return ticket, Campania to' Hobart Town, issued to Wm. Hodgson, 

Esq.,· M.H.A....................... . . . . ...................... . 
Ditto, Hobart Town to Tunbridge, issued to Hon. J. l\'Iaclanachan, M.L.C. 
Ditto, Hobart Town to Brighton, issued to Hon. C. Meredith, M.H.A .. . 
Ditto, Ross to Hobart Town, issued to G. W. Keach, Esq., M.ILA .... . 

£ .~. d. 

1 2 8 
2 7 6 
2 7 6 
2 7 6 
2 7 6 

1 4 11 
1 10 6 
2 7 6 

1 11 6 

0 6 3 
1 7 2 
0 5 6 
1 10 6 
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.,Ap!il,.28. ·r:o ~st ~i~ss return ti~ket, :La~nceston·to Hobart.Town, issued to 'l'. C. Just, Esq., 
'·· M.H.A. . ...... · e .................................................. . 

\_I :··. Ditto, H; E. Lette, Esq., M.H.A .. · ........... -~ . · ..... · •••.•...•..••....•.. 
Ditto~ .Adye Douglas, Esq., M.H.A............................ . . ,: .. 

£ s. d . 

2 7'•,6 
2 '7.,,6 

. 2 7 6 
2 :7 ,:6 

·. 2 7 6 

'· 

~:~' .. • 
Ditto, J as. A. Gunri, Esq., M.H.A .•••••••••••••• · ••••••..•••••••• : • 
Ditto, Samuel Henry, Esq., M.H.A; ................. ; , •.......... 

~; I : , Ditto, James Scott, Esq., M.H.A ..••••...• ; ........... ; •••... ; ... -; 2 7 .;.6 

£35. I 6 

'.~mounting to Thirty-five pounds one;shilling and sh:pence stg. 
·., :·. (Signature ofClaimant)-T/ie Tasmanian Main Line Railrhay Company, Limited, 
: '· · · · · · · · per tliefr Agent and .Attorney-

£35 ls. 6d. 
~=== _(:. 

_' !; 

C.H. GRANr_r. 

TASMANIA. 

THE GOVERNMENT OF TASMANIA 1l9t •.. 

, ,_: \ ,_; 1879. : .. 

February 24. 
\ ,. . . 

28. 

To THE TASMANIAM.MAIN. LINE RAILWAY COMPANY, LIMITED. 

Conveyance qf Members. 

To 1st Class Single Ticket, Hobart Town to Launceston,'issued to the Hon .. 
J. T. Robertson, M .L.C, . . . . . . • • . . . . ... .- .. · •...•• , ... , .· ...•••• ·. · · · 

Ditto ditto, Launceston to Hobart Town ..............••....•... 

£ s. d. 

·l 11 6 
1 11. 6 

£3 3 0 

Amounting to Three pounds and three shillings sterling. 
. (Signature of Claimant)-Tlte Tasmanian Main Line Railway Company, Limited, 

. . · · per their Agent and .Attorney- . . · ' · 

£3 3s. Od . 

. '. 
(,,,._,, 

fu~ . 

0. H. GRANT. 

Colonial Treasury, 7th May, 1879. 

l HAVE the honor to acknowledge the receipt of your letter of yesterday, forwarding claims for 
conveyance by Main Line of Railway of Members of the Legisfature, made up to the 5th instant. 

My previous letters on this snbject made you aware that th~ Government would not accept any 
responsibility whatever with respect to any claims you might make on account of the service referred 
to, namely, the conveyance of Members of the Legislature by Main Line Railway ; and informed 
you that the Government would submit a proposal for the consideration of Parliament, in order to 
afford the Legislature an opportunity of expressing an opinion on the question. In fulfilment of this 
promise the Government brought the matter under the notice of Parliament by placing a sum upon 
Supplementary Estimates to defray the cost of the service. The proposal was duly considered last 
evening, and, in the face of the very strong opposition shown thereto, the Government had nq 
alternative but to withdraw the amount from the Estimates. 

I will not presume to indicate the course open to you after the decision upon the vote submitted, 
but I must assure you that the Treasury cannot accept any responsibility whatever in respect to 
claims put forward on account of the service referred to. 

I have, &c. 

.. D. LEWIS, Colonial Treasuret . 
C. H. °GRANT, Esq., 1Wanage1· T.M.L.R. Company, 

. ~-: : i .': ~•.: 

'.~. ~ '. : /-... ~ H~:.' ::-· . .' . 
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Tasmanian JJ-Jain Line Railway Co7Jlpany, Limited, 

General Manager's Office, Hobart Town, 7tlt May, 1879 . 
. . Srn, . 
. I HAVE'the honor to acknowledge the receipt of your letter of this date, in' which you correctly· 
state that the Government are not .responsible for the payment of the accounts submitted to you, as 
being the railway fares·of'Members attending ·Parliament; but I cannot think the same of the 
.Parliamentitself~ since a majority have obtained their tickets on orders presumably indicating that 
the Company would be refunded their advances. . . 

I would not presume to make any reply to your final decision but for your remark as to the 
very strong opposition tlte proJJosal to place an. amount upon the Estimates for this Company 
received. This I see by the published accounts came from those Members ·who reside in or near 
Hobart Town, and therefore are never involved in travelling expenses. Of these only seven opposed 
the proposal, whereas nineteen are known to approve it, as do probably many of those not 
enumerated, and a majority of the Legislative Council. 

Before therefore cancelling Members' privileges, I feel it my duty to bring this phase of the 
matter under your consideration, since all Assemblies are supposed to be ruled by the majority. 

· I. have, &c. 
C. H. GRANT. 

The Hon. D. LEWIS, M.H • .A.., Colonial Treasurer •. 

Srn, 
Colonial Treasury, 8th May, 1879. 

Y ouR Jett.er of the 7th instant has just reached me, ·and I am glad to learn :from it that my 
communication to you of the same date." correctly states that the Government are not responsible for 
the payment of the accounts submitted by you, as being Railway Fares of Members attending Par­
liament," as it has been my desire from the first to be clearly understood that··the Treasury would 
not accept any ·responsibility in. the matter of payment for the service referred to. 

As your -letter, no~ under ack~owledgment, will form part of the Correspondence laid upon 
the Table of the House of Assembly yesterday, Members of Parliament will, no doubt, read with 
interest your reference to the privileges accorded them by your Company. 

C. H. GRANT, Esq., Manager T.M.L.R. Co.; Hobart Town. 

JAMES BARNAitD, 
GO"VEnNMEN'l' l'l\INTER, TAS~JANIA. 

I have, &c. 
D. LEWIS. 


