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PROPOSED AGREEMENT BETWEEN THE GOVERNMENT OF TAS
MANIA AND THE EASTERN EXTENSION TELEGRAPH COMPANY. 

ia-tticlff., of agteement made this day of One thousand eight hundred and eighty-
BETWEEN THE GovEilN~ENT OF TASMANIA (hereinafter called the Tasmanian Government) by 

THE H ONORABLE BOLTON STAFFORD BIRD 'l'reasurer of the Colony of Tasmania in accorci.ance with 
the Resolution of the Parliament of Tasmania agreed to on the seventeenth day of October One thousand 

- eight hundred and eighty-eight of the one part and Tim EASTERN EXTENSION AusTRALASIA AND 
CHINA TELEGRAPH COMPANY LIMITED (hereinafter called "The Telegraph Company") of the other· 
part. 

WHEREAS these Presents are supplemental to certain Articles of Agreement (hereinafter called " tlie
principal Agreement") dated the twenty-fourth day of January one thousand eight hundred and sixty-eight 
and inade between the Tasmanian Government of the one part and the TELEGRAPH CONSTRUCTION 
AND MAINTENANCE COMPANY LIMITED (hereinafter called" the Constmction Company")" of the other 
part whereby it was covenanted and agreed that the Construction Company would manufacture and lay 
down an Electric Telegraph Cable between Tasmania and the Colony of Victoria upon such terms and 
conditions as therein mentioned AND whereas the Constmction Company manufactured and laid down the 
said Electric Telegraph Cable in accordance with the terms of the principal Agreement AND whereas, 
the Telegraph Company have acquired by purchase all the rights and interests of the Construction 
Company under the principal Agreement and have taken upon themselves all the liabilities and responsi
bilities to which at the time of such purchase tlie Construction Company were liable und_er the same
Agreement AND whereas the parties hereto are desirous of modifying the terms of the principal 
Agreement in manner hereinafter expressed Now these Presents WITNESS that for the considerations. 
herein appearing each of them the· Tasmanian Government and the Telegraph Company (so far as the 
stipulations and provisions hereinafter expressed and contained are to be performed and observed by them, 
respectively and the parties claiming under them respectively) DO hereby covenant with the other of them 
and their assigns as follows ( that is to say)-

Article I-Article 6 of the principal Agreement shall be extended in manner following namely the
Telegraph Company and their assigns shall have the exclusive right of submarine telegraphic communication 
between the Colony of Victoria and the Colony of Tasmania and vice versci for a period of Twenty years to, 
commence from the time when the period of Twenty years referred to in Article 6 of the principal Agree
ment (hereinafter referred to as "the cunent period of Twenty years") shall" have expired and such right 
shall continue in force during the extended period of Twenty yea1·s subject only to determination in case the
responsibility of the Tasmanian Government in respect of the sum of Four thousand two hundred pounds 
per annum (hereinafter made payable by them to the Telegraph Company) shall cease and determine undei· 
the provisions of Article 3 of this Agreement and in that event the exclusive right of submarine telegraphic
communication hereby granted for the said extended period of 'l'wenty years shall cease and determine with 
that responsibility. 

· Article 2-The Tasmanian Government hereby guarantee and agree to pay to the Telegraph Company 
and their assigns during the whole of such extended period of Twenty years the sum of Four thousand two• 
hundred pounds per annum by equal Quarterly payments the first payment thereof to be mad·e on the 

day of August One thousand eight hundred and eighty-nine and the Teleg-raph Company· 
hereby release- and· give up to the Tasmanian Government all their right title interest claim and demand (if' 
any) under the principal Agreement to the said sum of Four thousand' two hundred pounds per annum after 
the expiration of the ~aid current period of Twenty years such annual sum, _of Four thousand two hundred' 
pounds whether paid under this Article or under Article 3 of the principal Agreement is hereinafter referred'. 
to as "the said subsidy." . 

Article 3-The said· subsidy shall continue and remain in force during the extended· period of Twenty 
years provided the telrgraphic commmiicatio11 remains-in good working order and uninterrupted but in the
event of a cessation of such communication for a period of thirty consecutive clays the said subsidy shall be 
suspended until the· Line has again been placed in working order (without prejudice however to the payment 
of any moneys clue on the-said subsidy up to the date of the stoppage) but should an interruption in such 
communication extend beyond Twelv.e calendar months at any one time the responsibility of the Tasmanian 
Government in respect of the said subsidy shall cease and determine. Provided that if any interruption to
such communication shall arise from destruction or injury of or to the Cable by reason of war rebellion or 
any such like cause the said subsidy shall continue-but the Telegraph Company or their ,assigns shall in 
this event be bound at the request arid cost of.the Tasmanian-Government to 1·estore such communication. 
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Article 4--Article 5 of the Principal Agreement shall as from the date hereof be deemed null and 
void to all intents and purposes whatsoever it being the intention of the parties hereto that the Tasmanian 
Government shall not henceforth be entitled to have any excess over the sum of Seven thousand pounds 
referred to in that Article refunded to them but that the whole of the net profits (including the said 
subsidy) arising in every year from the said line of telegraph shall belon&' to the 'l.1elegraph Company and 
their assigns whether such net profits shall in any year exceed the sum. ot Seven thousand pounds or not. 

Article 5-The Tasmanian Government shall have full power at any time to reduce the scale of 
charges for the transmission of all or any telegrams to be transmitted by the said Cabl.e between 'Tasmania 
and thi? Colony of Victoria and vice versa and the Telegraph Company and their assigns shall in each year 
be entitled to take the whole of the proportion of the moneys collected and receivable by them from all 
.sources in respect of such Teleg·rams which proportion of such moneys is hereinafter referred to as " the 
message receipts" and if aftei; any such deduction in the scale of charges the message receipts shall not in 
any year of the said current period of twenty years or of the s~id extended period of twenty years by 
reason of such deduction or otherwise amount to the sum of Five thousand six hundred pounds the 
Tasmanian Government shall guarantee and pay to the Telegraph Company and their assigns the difference 
between the message receipts and the said sum of Five thousand· six hundred pounds and any payment 
made by the. Tasmanian Government under this Article shall be in addition to the said subsidy and is 
hereinafter referred to as "the message receipts guarantee." 

Article 6-If any arrangement shall at any time hereafter be made between theTelegraph Company 
or their assigns on the one hand and the Government of Tasmania and the Government or Governments 
of any othe1· Australasian Colony or Colonies on the other hand whereby the Government of Tasmania and 
any such other Govemment or Governments as· aforesaid shall agree with the Telegraph Company or their 
assigns to pay to them a joint aggregate sum to cover both the subsidies and message receipts guarantees 
for the time being payahle by the Tasmanian Government or si1Ch other Government or Governments as 
aforesaid or shall agree with the Telegraph Compariy or their assigns only to pay · to them a joint subsidy 
or to give to them a joint message receipts guarantee then the said subsidy and message receipts guarante·e 
hereby made payable by the Tasmanian Government to the Telegraph Company or their assigns or the said 
subsidy or message receipts g-uarantee·alone (as the case may be) shall be deemed to be merged in or 
:satisfied ,by the payment by the Tasmanian Government. of ~heir sh_are in sucl1 joint aggregate sum or in 
such joint snbsidy or joint guarantee (as {he case may be) but so nevertheless that if at any time during 
the said current period of Twenty years or dming the said extended period of Twenty years the joint 
aggregnte sum or the joint subsidy or message receipts guarantee shall for any reason whatsoever cease to 
be payable then the said subsidy and the message receipts guarantee hereb.v made payable or the. said 
subsidy or cruarantee alone ( as the case may be) shall revive and again become payable under the Principal 
Agreement 
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ancl this Agreement in the same manner in all respects as if. the· same respectively had not under 
this Article ceased to have become payable. 

Article 7-All Accounts between the Tasmanian Government and the Telegraph. Company and their 
2ssigns with respect to the message receipts guarantee shall be adjusted quarterly and the balance appearing 
on such accounts to be due to the Telegraph Company or their assigns shall be paid by the Tasmanian 
Government within One calendar month from such adjustment and for the purpose of takincr and verifying 
such accounts th_e Ta~manian Government sh_all have the ri~ht to inspect the .Books of° the Telegraph 
Company or then· assigns at all reasonable times and at theu· own costs and charges to take extracts· 
therefrom. · 

Article 8-This Agreement is subject to the approval of and adoption by the Tasmanian Government 
~nd if such approval and adoption shall not be duly given by Resolution of the Parliament of· Tasmania 
within calendar months from the date hereof this Agreement. shall be void and the .rio-hts and 
interests of the parties hereto shall rest upon the terms of the Principal Agreement as if this Agree~ent had 
not been executed. 

Article 9-Except so fai: ~s the Principal Agree~e~t is modified by thi,-_ Agreement the Prinripal 
Agreement so.far as the provisions thereof are now subsistmg and capable of takmg effect shall remain in 
full force. 

Article JO-The Tasmanian Government shall during the current period of Twenty years and during the 
extended period_ of T~enty y~ars cause all Cable Apparatus and Telegraph I~st!·uments of the Telegraph 
Company or then· assigns which are used solely for the purpose of "the_ Prmcipal Agreement" and this 
Agreement to be relieved from all Customs Duties and Wharfage Rates and shall also cause every Vessel 
belouging to the Telegraph Company or their assigns which shall be used by the Telegraph Company or 
their a;;signs for the purpose of repairing the said Electri<? Telegraph Cable or any duplicate thei·eof and 

·in whirh any such Cable Apparatus or Telegraph Instruments as aforesaid shall be imported in.to Tasmania 
to be exempt from all Port Dues payable by Vessels trading to or from Tasmania and shall· al;;o during 
the current period of Twenty years and during the extended period of Twenty years repay the Telegrapli 
Company such sums as will be sufficient to recoup the Telegrnph Company any Taxes Parliamentary 
-0r otherwise which the Comrany shall be required to pay in Tasmania. 

WILLIAM THOMAS STRUTT, 
GOVERN'MENT PRINTER, TASMANIA •. 


