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Minvte Parer ror THE Exrcurive Councin.

Colonial Treasury, Hobart Town, 1st February, 1878,

Tae Colonial Treasurer submits that he be authorised, in accordance with the provisions of the Aect
of Parliament, 41 Victoria, No. 3, to issue Three thousand Debentures for -a sum not exceeding
£300,000; each Debenture to be for £100, and dated 31st day of December, 1877, bearing interest
at the rate ‘of Four Pounds per cent. per annum, payable half-yearly in London, on the first day of
January and the first day of July in each year; and that he be authorised to negotiate the sale of the
said Debentures in the London Money Market on such terms as he may think fit.

W. R. GIBLIN, Colonial Treasurer.

Tae Governor in Council approves.

E. C. NOWELL.
- LL2.78.

1.

CoroniaL TrEAsURER 20 CoNsoLIDATED BANK.

Colonial Treasury, Hobart Town, 1st October, 1877,
Sir,
As T am now submitting to the Parliament of Tasmania proposals to authorise the issue of a
new Loan of £300,000 to be disposed of in London, I take this opportunity to convey to you the
earliest intimation of this Government’s intention to do so. \

It is proposed to issue the Loan in Debentures bearing Four Pounds per cent. interest, to be
payable in London half-yearly on the first of January and first of July. The principal to be paid in
London at Thirty years from the 1st January, 1878.

The purposes for which the Loan would be raised would be as to £171,000 for Public Works
for the improvement of the country, and as to £129,000 for the taking up and consolidation of
various small loans of the Government falling due next year.

The Revenue of the Colony of Tasmania for the current year is over £340,000, and its
.expenditure about £321,000, showing a surplus of upwards of £19,000. .

The Trade of the Colony is increasing largely year by year, and its rich mineral resources are
now only being developed.

The Government would propose to avail themselves of the good offices of yourself and the
Bank of New South Wales for the purpose of bringing out the Loan. Will you be good enough
to inform me what will be the probable cost of putting the loan on the market, with any other
information likely to be of service to the Government ? I notice that the South Australian Loan of
£500,000, 4 per cent., floated in February last, realised £97 10s. per £100 Bond, and as the
expenses were under 10s. per cent., the loan netted £97 per cent. to the South Australian
Government. As the measures have yet to be passed through Parliament, and as the necessary
Debentures would take some time in preparation, it is not probable that they could leave here earlier
.than the Mail closing here on the 24th December, and due in London on the 18th February next,

_ I have, &e.
: W. R. GIBLIN.
The Manager Consolidated Bank, London.
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Consor1daTED Bank fo Coronial TREASURER.

Vit Brindisi and Melbourne. ' '
‘ The Consolidated Banh, Limited,
5 52, Threadneedle-street, London, 23rd November, 1877.
IR,
I mave the honer to acknowledge the receipt of your special letter of the 1st ultimo, in which
you announce the intention of your Government to issue a Four per cent. Loean to the extent of
£300,000. S e ' .

Australian loans are readily subseribed for in this market, and the loan of your Government
would no doubt be tully applied for.: '

The price of issue must depend upon the circumstances, political and financial, existing at the
period of issue ; and it is not possible to give any reliable quotation for next March.

. You may rely upon my Directors, in conjunction with the Directors of the Bank of New'South
‘Wales, giving the matter their most careful consideration, and protecting the interests -of -your

Government in every possible way.

Under a new- regulation -of the London Steck Exchange, it is now necessary to state the min-
imum price of issue in the prospectus of loan, and not to have a sealed minimum placed on the table
‘as was Tormerly the custom.

As an indication for the consideration of your Government, I may mention that in May last
the Queensland Government issued a loan for £740,000, the minimum price of which was fixed at
91 ex all interest. This was not all applied for at the time, but was afterwards taken up, and at
present is worth about 92} ex all interest. o

With regard to the cost of bringing out the loan, the commission, which would be divided
between ourselves and the Bank of New South Wales, would be 10s. (ten shillings) per cent. Then
there is the customary allowance to brokers of 5s. (five shillings) per cent.; (this allowance to
brokers is usual, is money well spent, and is quite necessary to the success of the loan); the stamps
would be 2s. 6d. per cent. ; and the cost of printing and advertising and minor expenses would
probably be another 2s. 6d. (two shillings and sixpence) per cent.; making a total cost of less than
one per cent. off the price of issue.

' ' I have, &e.

lz-lee.I-I_on. Colonial Treasurer, Tasmunia. ' JAS. TULLOCH.

3.
. ConsoripaTeEp Bank to CoroniaL TrREASURER.

-Per 5.8. Whampoa, from Plymouth.
o The Consolidated Bank, Limiled,

52, Threadneedle-street, London, 24th November, 1877.

Sir, .
- I Taxe.advantage of the departure of the above-named steamer, with a mail, to forwa}'d to you
‘the enclosed duplicate of a letter which I had the honor of addressing to you yesterday, via Brindisi
and Melbourne. It will serve for my guidance if you will ‘be so obliging as to iuform me -at what
«date this duplicate reaches you,

o I have, &e.

The Hon. Colonial Treasurer, Tasmania. JAS. TULLOCH.

T

<L | 4. ‘ ‘:
ci ’ Coroniar TreasureEr Zo CONSOLIDATED BANK.

¥ Brindist.

o Colonial Treasury, Hobart Town, 24th December, 1877.
S, A ' '
ADVERTING to my letter to you of the Ist of October last, I have now the pleasure to u}form
you that the Parliament of Tasmania have authorised the issue of the loan for £300,000 which I
“‘then"stated it was my intention to propose.

1 now send you six copies of the Act of the Parliament of this Colony, 41 Viet. No. 3, by
which you will find the Government of Tasiiiiiia afs authorised to issue £300,000 of Debentures,
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bearing interest at the rate of Four Pounds per cent. per annum, and redeemable in the year 1908,
(due date 30th June, 1908).

. These-Debentures are now being made out and signed; and as it is understood here that some
difficulty has arisen when the Debentures have been made out for amounts  varying from £100 to
£5000, I have thought it better, although in the first instance more troublesome, to issue Three
thousand Debentures of £100 each. All these Debentures will bear date 3l1st day of December
instant, and the first half-year’s interest will be payable in London on the first day.of July next.’

The objects for which the Loan is issued are twofold. First, to provide funds for the execution
of a considerable system of Public Works, of a permanent character, for the improvement of the
means of communication to various parts of the Colony, to the extent of £141,300,—the particulars
of which (with the exception of £8000 for Public Buildings) appear in Schedules 1, 2, 3, and 4 of
the Act of Parliament of Tasmania, 41 Vict. No. 10, of which I send you six copies; and the
second object of the Loan is to redeem certain Debentures falling due during the year 1878, to the
amount of £129,300. These last-named Debentures represent loans contracted at various times.
during the last twenty years at six per cent. and five per cent., and which will be consolidated by the
issue of the proposed new loan. The balance of the £300,000, less the two sums of £141,300 and
£129,300, will be available,—after allowing for the discount which necessarily must attend the
floating of a four per cent. Loan for the first time on behalf of this Colony,—for the redemption of
Debentures which may fall due during the year 1879. In accordance with the proposal named in
my letter of the st October last, I would now request you to be good enough to place yourself in
communication with the Manager of the Bank of New South Wales, and make immediate arrange-
ments for bringing out the proposed loan at as early a date as, upon consultation, Mr. Larnarch:
and yourself may deem advisable.

Although the loan was authorised three weeks ago, 1 am unable to send the Debentures them-
selves by the Mail closing to-day, inasmuch as the Assistant Treasurer has to sign not only each
Debenture, but sixty-one coupons to each,—a tedious process,. causing considerable delay. I will,
however, forward by the next mail £150,000 of Debentures, and the remaining £150,000 by the
mail leaving this on the 6th February, and due in London on.the 27th March, so that you may be
in actual possession of all the Debentures, ready to deliver to purchasers by the beginning of April,
I should, therefore, trust that you will be able to announce the Loan, and call for tenders without
waiting the actual receipt of all the Debentures, so as to enable the Loan to be floated not later than
April next. I should suggest that the Debentures be offered with interest as from the lst of
January, so-that the purchaser would receive a full half-year’s interest on the lst July,—but must
leave that to yourself and Mr. Larnarch. :

I will write you next mail as to a minimum price, as to which the Tasmanian Government must
‘leave a discretion in your hands.

With regard to the financial position of the Colony, I am happy to be able to confirm what I
stated in my letter of 1st October. The anticipated increase of the Revenue has been more than
realised, and the current year will close with a surplus of about £20,000 of receipts over expendi-
ture.. I send you two copies ot the Hobart Town Mercury newspaper of this day’s date; and a
reference to the figures which are given at the third side of the Supplement, and summarised in the
leading article of the newspaper itself, will show very clearly the great improvement which has
taken place in the commerce and trade of the Colony, and will -demonstrate the excellence of the
security which it has to offer to the English public. The figures referred to were obtained from
official sources, and their accuracy may be relied upon. '

I may mention with regard to the tin mines now being worked in Tasmania, and from which
£287,000 worth of metal has been exported during the current year, that Parliament has authorised
an expenditure of £20,800 on roads and works to assist the miners to convey their produce to the
sea coast; but the roads for this purpose being less permanent in character, that sum is made
chargeable upon the ordinary Consolidated Revenue Fund of the Colony, and is not included in
the Loans Bill now forwarded.

I enclose you copy of a letter addressed by this Government to the Tasmanian Main Line
Railway Company, Limited, with which I should not trouble you, but that it is stated in the same
paper ( Mercury ) above mentioned that the Company have been damaging the credit of the Colony
by misrepresentations as to its position. This statement is based I believe on an erroneous telegram
lately published in the Colonial journals, indicating a price for our Debentures much less than that
previously obtained ; but I do not myself attach any weight to the threat said to have been made by
persons interested in that Company, that they would damage the credit of the Colony. '

I have, &e.
W. R. GIBLIN.
The Manager Consolidated Bank, London.
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CoroniaL Treasurer 2o Banxg or NeEw Sourm Wares, Loxpon.

Colonial Treasury, Hobart Town, 24th December, 1877,
Sir,

Tee Government of Tasmania being desirous of floating on the London market a loan of
£300,000, bearing interest at the rate of four pounds per cent. per annum, desire to avail themselves
of your good offices to act in conjunction with the Manager of the Consolidated Bank in bringing
out the loan, and I do not doubt that you will readily lend your valuable assistance to secure it being
placed on favourable terms.

I send you by this opportunity six copies of the Act of the Parliament of this Colony, 41 Viet.
No. 3, by which you will find that the Government of Tasmania are authorised to issue £300,000 of
Debentures, bearing interest at four per cent. per annum, and redeemable in the year 1908. Due
date 30th June, 1908.

These Debentures are now being made out and signed; and as it is understood here that some
difficulty has arisen when the Debentures have been made out for amounts varying from £100 to
£5000, I have thought it better, though in the first instance more troublesome, to issue three
thousand Debentures of £100 each.

All of these Debentures will bear date the 31st day of December instant, and the first half
year’s interest will be payable in London on the 1st day of July next.

The objects for which the loan is issued are twofold,—first to provide funds for the execution
of a considerable system of Public Works of a permanent character for the improvement of the
means of communication in various parts of the Colony, to the extent of £141,300, the particulars of
which, with the exception of £8000 for Public Buildings, appear in Schedules 1, 2, 3, and 4 of the
Act of Parliament of Tasmania, 41 Vietoria, No. 10, ot which I also send you six coples; and the
second object of the loan is to redeem certain Debentures falling due during the year 1878 to the
extent of £129,300. These last-named Debentures represent loans contracted at various times
during the last 20 years at six per cent. and five per cent. interest, and which will be consolidated by
the issue of the proposed new loan. The balance of the £300,000, less the two sums of £141,300
and £129,300, will' be available, (after allowing for the discount which must necessarily attend the
floating of a four per per cent. loan for the first time on behalf of this colony,) for the redemption of
Debentures which may fall due during the year 1879. In order to give effect to the desire of the
Government, I would now request you to be good enough to place yourself in communication with
the Manager of the Consolidated Bank, and make immediate arrangements for the bringing out of
the proposed loan at as early a date as upon consultation the Manager of the Consolidated Bank
and yourself may deem advisable.

- Although the loan was authorised three weeks ago I am unable to send the Debentures
themselves by the mail closing to-day, inasmuch as the Assistant Treasurer has to sign not only
each Debenture but sixty-one coupons to each, a tedious process necessitating considerable delay. I
will, however, forward by the next mail to the manager of the Consolidated Bank £150,000 of
Debentures and the remaining £150,000 by the mail leaving this on the 16th February, and due
in London on the 27th March, so that he may be in actual possession of all the Debentures ready
to deliver to purchasers by the beginning of April. I should therefore hope that you would be able
to announce the loan and call for tenders without waiting the actual receipt of all the Debentures,
so as to enable the loan to be floated not later than April next.

I should suggest that the Debentures be offered with interest as from the lst of January, so
that the purchaser would receive a full half year’s interest on the 1st of July, but must leave that
to yourself and the manager of the Consolidated Bank. I will write by next mail as to a minimum,
as to which the Tasmanian Government must leave a diseretion in your hands.

‘With regard to the financial position of the Colony I am happy to say it is most satisfactory,
the current year showing a surplus of about £20,000 of receipts over expenditure, and every
industry in the Colony being prosperous. :

I send you two copies of the Hobart Town Mercury newspaper of this day’s date; and a
reference to the figures which are given at the third side of the supplement, and summarised in the
leading article of the newspaper itself, will show very clearly the great improvement which has
taken place in the commerce and trade of the Colony, and will demonstrate the excellence of the
security ic has to offer to the English public. The figures referred to were obtained from official
sources, and their accuracy may be relied upon.

I may mention that with regard to the Tin Mines now being worked in Tasmania, and from
which £287,000 worth of metal has been exported during the current year, that Parliament has
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- . anthorised an expenditure of £20,800 on' roads and works to assist the miners to convey their
produce to the sea-coast ; but the roads for this purpose being less permanent in character, that sum

is made chargeable on the ordinary Consolidated Revenue Fund of the Colony, and is not included
in the Loans Bill now forwarded.

I enclose you a copy of a letter addressed by this Government to the Tasmanian Main Line
Railway Company, Limited, with which I should not trouble you but that.it. is stated in the same
paper (the Mercury) above mentioned that the Company have been damaging the credit of the
Colony by misrepresentations as to its position. This statement is based, I believe, on an erroneous
telegram lately published in the Colonial journals indicating a price for our Debentures much less
than that previously obtained ; but I do not myself attach any weight to the threat said to have been
made by persons interested in that Company that they would damage the credit of the Colony.

I may mention that the total debt of the Colony prior to the issue of this loan stood at
£1,526,000, but that the £300,000 now sought to be raised is only an addition to that debt to the
extent of £143,300, the amount, as before explained, to be expended upon permanent Public Works,
the residue of the loan for the consolidation and renewal of existing Debentures, being included in
the amount of £1,526,000 before given.

As the revenue of this Colony has never been more elastic, nor the wealth and abundance of its
- resources more manifest, I confidently rely upon the exertions of yourself and the Manager ot the
- Consolidated Bank being attended with a most satisfactory result to this Government. '

. I have, &ec.
- ' ' W. R. GIBLIN.
. The Manager Bank of New South Wales, London. ‘ .
65 .
_ Coronran TrEASURER fo CoONSOLIDATED BANK. _
TasmMANIA. ' Colonial Treasury, 21st Javuary, 1878,

Sir, .
I mAvE the honor to acknowledge the receipt, on the 7th instant, of your special letter of the
23rd November, in reply to mine of the 1st October last. This letter reached me vi¢ Brindisi; and

.‘on the 17th instant I received a duplicate, together with your favour of the 24th November, per
s.8. Whampoa direct to Melbourne. .

In accordance with my letter of the 24th ultimo I now send you 1500 Debentures of £100
each, in ten parcels containing 150 in each, being one half of. the Debentures constituting the issue
of £300,000 authorised by the Act of the Tasmanian Parliament 41 Victoria, No. 3.

The other moiety of the Debentures will be forwarded, vi¢ Suez and Brindisi, by the Mail
. closing here on the 18th of next month, which will be due in London on the 8th April. I trust
. that the Debentures may arrive in safety to a favourable money market, and that in conjunction
with the Bank of New South Wales you will arrange for the floating of the Loan with as little delay
as possible. ‘

. I note your remarks as to the charges for commission, brokerage, stamps, &c,, which are all
- perfectly satisfactory.

. ‘With regard to the minimum to be announced, I should like it to be fixéed as high as Mr.
YLarnach and yourself, after consultation, may think reasonable and safe, but not lower than 91 ez
interest. If you determine to sell with acerued interest, as suggested in my last letter, you will of
‘course regulate the minimum accordingly. o - :

B

I note that the South Australian Government have during the present month (January) floated,
what is, I presume, the balance of their large four per cent. loan at 95,—the issues in February and
July being £97 10s. or thereabouts. As to the position of the Colony, I can only confirm the infor-
mation supplied in my previous letters. The gross revenue for 1877 was £360,808. The net
__revenue, after deducting certain drawbacks and an expenditure upon roads and the redemption of
- Debentures, being about £25,000 above the estimated and voted expenditure for the year.

_ The present year opens with an elastic revenue, an influx of 'working population from the other
Colonies, new mineral discoveries, and an increasing trade. -

, The Colony has not been a borrower in the London market for eight years, and never came
before the capitalists of Great Britain under anything like the favourable circumstances in which it is
now placed. ' .



- T tiust that you will acquaint me by televraph of the result of the ﬂoatmg of the Loan as early

as may be possible.

‘With regard to the disposition of the proceeds, I have to request that you will retain in London,
say, £65,000, to be apphed as follows :—

£ £
Interest to fall due in July ceoveennevvaannnnnenes 19,884
and on new Loan ...... P 6000
25,884
Interest various dates August to November .....ccccueene.. 2270
Debentures due in London, November ...ecva..... eeanene ‘ 5000
Interest due 1 January, 1879 .............. weereeereenans 25,884
7 1000
To be placed by you to the account of this Government with
the Crown Agents, 527 «eveeereeninecenrernaranncans ven 5000
£65,038

The ba]ance of the net product of the Loan you will be good enough to pay into the Bank of
New South Wales, London, to the credit of the Colonial Treasurer of Tasmania with the Com-
mercial Bank, Hobart Town as I have made special arrangements with the Commercial Bank for
the transmission of the moneys here. As a very considerable part of the £65,000 to be retained in
England will not be immediately required, you will be good enough to arrange to so deposit the
amounts as to secure such an allowance of interest to this Government as may be usual and current
at the time. In Tasmania all the Banks allow three per cent. for three months, four per cent. for
six months, and five per cent. for deposits made for twelve months.

I have, &e.
The Manager Consolidated Bank, London. ' W. R. GIBLIN.

7-

CorontaL TrEAsURER fo Bank or New Souras Warnes, LoNpon.

Colonial Treasury, Hobart Town, 21st January, 1878.
SIR,

ConrirminG my letter to you of the 24th December, I have now the honor to inform you that
by this mail I have transmitted to London, to the Manager of the Consolidated Bank, 1500 Deben-
tures of £100 each—being one-half of the proposed loan of £300,000 as to which I addressed you
last mail. The balance of the Debentures will be forwarded by next mail.

I have written fully by this opportunity to the Manager of the Consolidated Bank, asking him
to place himself in communication with you to arrange as to the minimum to be fixed, and the time and
manner of bringing out the Loan, and must leave the matter in your hands, assured ‘that Mr. Tulloch
and yourself will do all that is possible to make the loan a success.

As to the proceeds, I have written to Mr. Tulloch to retain £65,000 in London to meet various
payments which have to be made there during the current year, and to pay the whole of the balance
into your Bank to the credit of the Colonial Treasurer of Tasmania with the Commercial Bank,
Hobart Town. I have made special arrangements with Mr. Barclay, the Manager of the local
institution, as to the transfer of the money to this Colony; and he will, no doubt, write you fully on

the subject.
I have, &ec.
The Manager Bank of New South Wales, London. : W. R. GIBLIN,

, 8.
Bavk orF New SourH WaLgs, Loxooxr, fo CononiaL TREASURER.

" Bank of New South Wales, Old Broad-street,
London, E.C., 13th February, 1878,

Siz,
I mavE the honor to acknowledge the receipt of your letter of the 24th December, on the subject
of your new Loan of £300,000.

The Manager of the Consolidated Bank came to me some weeks ago to confer about the
minimum -price which he should recommend you to adopt so that T was not unprepared for your
present communication, :
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1t will afford me very great pleasure to co-operate with the Consolidated Bank in launching this
Loan ; and so soon as we are in receipt of the Debentures it shall be done without delay.

. It would not be 'safe to call for tenders before we are in receipt of the Debentures, because,
should they go to the bottom of the sea, we would be liable to have actions brought against us by: the
allottees

In preparmg the prospectus care will be taken to put forward the favourable state of your
finances. I cannot think that the Directors of the Tasmanian Main Line Railway will attempt to
discredit your (overnment, but if they should your letter -to them of the 24th December will be a
sufficient answer.

In launching the Lioan we will probably state in the prospectus the value of Tin exported from
your Colony during last year ; and nothing will be lost by delay, as we can increase the minimum
price by the amount of interest accrued: and we may also hope that peace in Europe may be more
‘assured in six weeks hence than it is at present.

T have,.&e. ,
D. LARNACH.

The Hon. Colonial Treasurer, Tasmania.

~

9.

ConsoLIDATED Bank 0 CoronialL TrREASURER.

Vit Brindisi and Melbourne. |
The Consolidated Bank, Limited, London, 15th* February, ]878

I‘asmaman Government 4 per cent. Loan 1878.
Sir,

I map the honor of writing to you on this subject on the 23rd of Novembel last ; and have
now to acknowledge the receipt of your letier of the 24th December last, with six copies of the
Tasmanian Act-of Parliament, 41 Vict. No. 8 (authorising the issue of the' Toan of £300,000), and
six-copies of the like Act, 41 Vict. No 10 (providing for the expenditure of the amount thus ralsed)

. . Itake note from your letter that you were about to forward £150,000 Debentpres by the
January Mail, and the remaining £150,000 Debentures by the Mail leavmg Hobart Town on the
6th instant ; so that the Whole £300, 000 Debentures ought to be here by the 27th proximo.

‘We are most desirous to meet your wishes for the bringing out of the Loan at the earliest
practicable and advisable date ; but, having regard to the risk attending the transmission of the
Debentures, we, in conjunction with the Bank of New South Wales, think: that it will be unadyis-

able to offer them to the ‘public before the whole of them have actually come into our -hands. -

In the meantime, however, and with the view of preventmg any unnecessary delay, we will
‘prepare.a Prospectus and other preliminaries, so as to.be in a position to take immediate action on
the arrival of the second portion of the Debentures, and issue.the Loan in the early part.of Aprll

Tt is to be hoped that by that date political matters will have become more settled, and- that
the Loan will consequently be issued under more advantageous circumstances.

- We shall also, in the interval,. probably hear from you (in :reply to my letter of ‘the 23rd of
‘November last) on the subject of the minimum price of issue, and such other points as you may
deem it desirable to write"about. -

. The two copies of the Hobart Town Mercury of the 24th December last, which you advise -as
bemg forwarded with your letter, have not .reached.me; but, in this connexion, I take note of the
information in your letter as to the satisfactory financial position of the Colony.

I have also to thank you for the copy that you enclosed of- the letter addressed by your
Government to the Tasmanian Main Line Railway Company, and whlch will enable us to answer
any inquiries that may be addressed to us on this subject.

I have, &c.
: JAS. TULLOCH.

The Hon. Colonial Treasurer, Tasmania.
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Coron1AL TrREASURER to CoNsoLIDATED Bawk.

Colonial Treasury, Hobart Town, Tasmania,
S1r, 18tk February, 1878.

ConrirMinG my special letter to you of the 21st January, I have now the honor to forward to
you the balance of the Debentures constituting the £300,000 loan authorised by the Act of the
Parliament of Tasmania, 41 Viet. No. 8.

The 1500 Debentures of £100 each, now forwarded, are in ten pareels of 150 each, and are
numbered consecutively from 1501 to 3000 inclusive. I trust you will find them correct.

I shall be glad to receive the earliest telegraphic advice from you as to the result of the loan.

1 have nothing to add to the information forwarded by the last mail, except to state that the
Premier of the Colony, the Honorable P. O. Fysh, is about proceeding to England by the Lusitania,
leaving Melbourne on the 2nd proximo, and should he arrive before the loan 1s floated he will be able
to give you additional information as to the position and prospects of the Colony, should any further be
required. Upon that head I need only add to what I have previously written, that the mineral
wealth of the Colony is being developed in an increasing ratio month by month, and that the
prospects of the Colony continue to be exceedingly encouraging.

Considerable agitation is felt here as to the prospects of European war in which England would
beinvolved. While sincerely hoping that this calamity may be averted, 1 must leave in your hands, .
after consultation with the Bank of New South Wales, and with Mr. Fysh if in England, the
question of deferring the issue of the loan should the market appear to be unfavourable to offer it
with reasonable prospect of success. Should it unfortunately be necessary to postpone offering the
Debentures, be good enough to communicate the fact by cable.

I have, &e.
The Manager Consolidated Bank, London. : ‘W. R. GIBLIN.

11.

Coroniar, TreASURER o Bank or NEw Sourn Wares, LoNpon.

Colonial Treasury, Hobart Town, 18th February, 1878.
Sir,

In conformity with the statement contained in my letter to you of the 21st January, I have now
the honor to inform you that by the mail closing this day I have despatched, vi¢ Brindisi, to the
Manager of the Consolidated Bank, London, the balance of the Debentures which constitute the
proposed loan of £300,000 authorised by the Parliament of Tasmania by Act 41 Viet. No. 3.

- _ The Debentures sent last mail were all for £100 eﬁach, and were numbered from 1 to 1500
inclusive; those forwarded by this opportunity are made out for the like amounts, and are numbered
from 1501 to 3000 inclusive. :

I have informed Mr. Tulloch that the Premier of the Colony, the Hon. P. O. Fysh, is about
to visit England, and leaves Melbourne on the 2nd proximo by the Lusitania. I trust the loan
may be satisfactorily dealt with before his arrival ; but should such not be the case, and any difficulty
arise in which his information would be useful, I should be glad if you would avail yourselves of his
counsel and assistance in deciding any question on which your advices from here may not prove
sufficiently definite. »

I must now leave the matter in the hands - of yourself and ‘the Manager of the Consolidated
Bank, confidently relying upon your best exertions being given to ensure the success of the loan.

I have, &c.

The Manager Bank of New South Wales, London. 'W. R. GIBLIN.

i2.

CongoripaTED Bank #0 Coronian TrEASURER.
Vi Brindisi and Melbourne.
The Consoliduted Bank, Limited,
52, Threadneedle-street, London, 15th March, 1878.

" Tasmanian Government 4 per cent Loan, 1878,

Sir
"I vrast had the honor of writing to you upon this subject on the 15th ultimo, and a copy of my
letter of that date is herewith enclosed. :
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I have now to acknowledge the recsipt of yourvalued letter of the 21st January last, and also
of One thousand five hundred Debentures of £100 (One hundred Pounds) each, as advised by you ;
these being one half of the Debentures constituting the issue of £300,000 authorised by the Act of
Parliament of Tasmania, 41 Vietoria, No..3. ‘

, I take note that the other moiety of the Debentures was to be forwarded on the 18th ultifﬁoj
via Suez and Brindisi, so as to be due here on the 8th April. .

The information and remarks in your letter shall have our attentive consideration with the
view. of promoting the success of thé loan, :

In the meantime I have to bring under your notice an increased strictness on the part of the
Committee of the Stock Exchange with respect to the conditions on which they will allow of the
quotation of stocks. In accordance with their new regulations, they will require to have a copy of
the Act of Parliament of the 3rd December last, 41- Victoria, No.-3, bearing your official signature
in attestation of its genuineness : and I.would beg leave to request that this attestation should take
‘the following form :—

“1 hereby certify that this is a true copy of the Act of the Parliament of Tasmania of the
3rd December, 1877, (41 Victoria, No. 3,) authorising the raising of the sum of £300,000
by Debentures.”

I observe that the Debentures state, as in previous issues, that the interest is payable upon
presentation of the Debentures at this Bank. .

. 'We presume, however, that you will not consider it necessary for us to require theirproduction ;
and, as we may have inquiries on this point, I think it would be advisable that you should write
us a letter authorising our paying the interest on presentation of the Coupons only. I may remark
that it is invariably thus paid in the case of all other Colonial issues.

. I have, &ec.
The Hon. Colonial Treasurer, Tasmania.

JAS. TULLOCH.

13.

Bank or New Soures Wares, Loxpon, fo CoroNian TREASURER.

" Bank of New Soutk Wales, London, E.C., 15th- March, 1878..
SIRr, : :
I BEG to acknowledge the receipt of your letter of the 21st January last, to hand on the 11th:
instant, vid Brindisi, intimating the transmission to London by that route of the first moiety of the
Debentures of the proposed Loan of £300,000.

I have been in communication with Mr. Tulloch, and have learned from him that these
Debentures have arrived sately.

I have arranged with him that, upon the arrival of the second half of the Debentures, we will
confer upon the most suitable time and make all necessary arrangements for the fixing the minimum,
and as to the terms and manner for bringing out the Loan.

1 observe that you had instrueted Mr. Tulloch to retam £65,000 in London to meet various
payments which have to be made during the carrent year, and to pay the whole of the balance into
this Bank to the credit of the Colonial Treasurer of Tasmania with the Commercial Bank, Hobart
Town ; also, that you have made special arrangements with Mr. Barclay as to the transfer of the
moneys to the Colony. '

I have, &ec.

The Hon. Colonial Treasurer, Tasmania. : " D. LARNACH.

14,

CoroniaL Treasurer fo ConsorLipDATED BaNk.
[TELEGRAM.]

" Bavance Debentures posted you February 18th; due London April 8th.
Tasmania, 15th March, 1878. W. R. GIBLIN.
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15.

CoroniaL TREASURER to CORSOLIDATED BANE. o
Colonial Treasury, Hobart Town, 18th March, 1878,

15): ,
O~ the 15th instant I forwarded to you a telegram in the following words :—* Balance

Debentures posted you February 18th; due London April 8th.”

The first instalment (£150,000) of the Debentures constituting the proposed Loan of £300,000
having been posted to you on the 21st January, vid Suez and Brindisi, would be due in London on
the 11th instant. I therefore allowed time for that instalment to reach you before using the
telegraph; so that you might be in receipt of the oné half the Debentures; and by my message above
given be assured that the balance were actually in course of transit to you.

I trust that all have reached you in due course, and that I may soon have the pleasure of
hearing by telegraph that the Loan has been floated on terms favourable to Tasmania.

I have, &ec.
The Manager Consolidated Bank, London. W. R: GIBLIN,

ConsorLipaTED BANK f0 CoroniaL TREASURER.

Vid Brindisi and Melbourne. ‘ ' _
. ' The Consolidated Bank; Limited, 52, Threadneedle-street,

London, 12th April, 1878.

Tasmanian Government 4 per cent. Loan, 1878.

‘Si1r,
Y cast had the honor of writing to you on this subject on the 15th ultimo, vié Brindisi and

Melbourne, and a copy of that letter is herewith enclosed.

I have now to acknowledge the receipt on the 8th instant of your valued letter of the 18th of
February last; and also of One thousand five hundred Debentures of £100 (One hundred Pounds)
-each, these being the second half of the total issue of the Loan.

Conformably with your instructions, we and the Bank of New South Wales have made the
requisite arrangements for bringing out the Loan, the tenders for which will be received on the 15th
instant; and I beg leave to enclose for your information & copy of the prospectus.

In conjunction with Mr. Larnach, and acting upon the best advice that we have been able to
obtain on the subject, we have fixed the minimum price at £92 10s., interest running from -the Ist
January last. Before this letter reaches you, we shall have informed you of the result by telegraph.

~ We observe that one of the Debentures, viz., No. 2097, has not been signed by the Treasury
Clerk. - '
We trust soon to have the satisfaction of learning the safe arrival of the Premier of the Colony,
‘the Honorable P. O. Fysh, and of having an interview with him.

I have, &c.
The Hon. Colonial Treasurer, Tusmania. ) JAS. TULLOCH.

TASMANIAN GOVERNMENT LOAN FOR £300,000.
- IN° FOUR PER CENT. DEBENTURES.

Authorised by the Tasmanian Parliament under the Act 41 Victoria, No. 3, assented to 3rd December, 1877, for the
purpose of Public Works and redemption of Debentures falling due in 1878 and 1879, and secured upon the Public

Revenues of the Colony.

TaE Bank of New South Wales and the Consolidated Bank, Limited, as Agents for the Tasmanian Government,
‘have been instructed to negotiate the suid Loan for £300,000.

This Loan is issued for the purpose of consolidating various small Loans falling:due during the years 1878 and
1879, to the extent of £129,000, and for public works 1o the extent of £171,000,

The Loan will be issued in Debentures of £100 each, bearing interest at 4 per cent. per annum from the 1st of
January last, and the Coupons of the said Loan are payable upou the 1st of January and 1st of July in each year, at
the Consolidated Bank, Limited, where also the principal will be payable on the 1st day of Jily in the year 1908,

) Copies of the Act with the Debentures and Coupons can be seen at the Bank' of New South Wales and the
‘Consolidated Bank, Limited.
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Tenders in the form annexed will be received at the Bank of New:South Wales, No. 64, Old Broad Street, up
till Two o’clock on Monday, the 15th instant, where and when they will be opened in the presence of the Agents and
of such of the applicants as mdy attend. .

‘The Debentures.will be allotted to the highest bidders, provided the prices offered :are not below £92 104, in
-money for every £100 in Debentures. : : C o

: Tenders ,at,a-price including a fraction of a shilling other than sixpence will not be preferentially accepted, and
should the equivalent Tenders exceed the amount of the Debentures to be allotted, a pro rafé distribirtion will be
made. . N

P‘ayfmlenti of the ngepi;urés will be required. as 'follg_ws —
_&-per cent. on application, and , .
‘The balance on the 15th May rext, when the Debentures will be-delivered.

Forms of Tender may be obtuined at the BANK or New Sourm Wares and the CONSoLIDATED BANK,
LimiTep, : ’ : A B A CEEE AEEEEEE

v

Baxk or New Sourn WaLgs,

' 64, Old Broad Street, E.C.
-Gonsorroarep BNk, Lnurep,

. 62, Threadneedle Street, E.C,
. 9th April, 1878. ‘

: FORM OF ‘TENDER.
To the Directors of"

THE BANK O NEW SOUTH WALES,

AND
CONSOLIDATED BANK, LIMITED.
- Gentlemen,
: kereby tender for. £

Tho amount also
in words.

Debentures of the Tasmanian Government, [zccording to the anmexed notice of the 9th instant, on which
enclose the required deposit of £ :
and undertake to pay £

The amount also

Jor every £100.in Debentures, and to accept the same or any less amount that may be allotted to____ in words.
and to pay the balance in conformity with the terms of the said notice, ’ o
R Name
‘Address
Date _ i _.April, 1878,
17.

Bank or New Sours Wares, Lonpon, to CorLoNiaL TREASURER.
. ¥ia Brindisi. ~ : :
. . Bank of New South -Wales, Old Broad-street,

-SIR, , A London, E.C., 12th April, 1878.
I BEG to acknowledge the receipt, on the 8th instant, »id Brindisi, of your letter of the 18th
February last, informing me of your having forwarded by the same opportunity, to the Manager
of the Consolidated Bank, the balance of the Debentures constituting the proposed Loan of £300,000.

These, I learned from Mr. Tulloch, had arrived safely.

The market is somewhat unsettled, from the uncertainty of European politics, but at present is
as favourable as it is likely to be for some time, even if peace be assured, while the declaration
-of-war would destroy.the chance of our floating the Loan at any reasonable price.

Mr. Tulloch and 1 conferred after the receipt of your letters, and decided that no time should
be lost in issuing the Prospectus. Our desire was to have called for Tenders on the 17th instant
(when he had hoped that the Hon. Mr. Fysh would have been present); but, being the day prior
to the commencement. of the Easter Holidays, we thought it would be unfavourable and inconvenient.
We then fixed Tuesday ; but, as we were going to press, we learned that a_large Loan was to-be
brought out for the Board of Works, and we ultimately decided upon Monday, at 2 o’clock.

You will observe that we have fixed the price, below which offers will not be received, at
£92 10s. : - ,

Fjve.pge_r cent..is to be paid on ép_plic,ation, and the balance on the 15th proximo.

I enclose copy of the Prospectus and of the Press Notices; and I hope 1 maj' be able to advise
you by wire, on Monday afternoon, of the successful placing of the Loan. ,

. . : : _ I have, &ec.
T'he Hon. Colonial Treasurer, Tasmania. , ‘D. LARNACH.
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PRESS NOTICES, 10 APRIL, 1878,
. Times. .
:Tre Bank of New South Wales and the Consolidated Bank (Limited) announce a four per cent.- Loan of £300,000
for the Government of Tasmania for subseription. The money is'to be used to the extent of £129,000 for
consolidating small existing Loans, and the balance will be devoted to public works. Tenders for the £100
‘Debentures, in which the Loan will be issued, are to be received np till Monday next, and the minimum price fixed
"is £92 10s. per cent.

Advertiser.

The Tasmanian Government have authorised the Bank of New South Wales and the Consolidated Bank to
receive Tenders for £300,000 in Four per cent. Debentures of £100 each. They will be allotted to the highest
bidders, provided the price is not below £92 10s. per cent., with 5 per cent., and the balance is payable on the 13th
. May. The Loan is for the purpose of consolidating Loans to the extent of £129,000, and the balance, £171,000, is
for public works, Tenders mist be sent, on or before the 15th iustant, to the Bank of New South Wales,

Financier.

The Bank of New South Wales and the Consolidated Bank (Limited), as agents for the Tasmanian Government,
announce that they have been iastructed to negotiate a Loan for £300,000. The Debentures hitherto issued by the
Tasmanian Government have been Six per cents.; but, in consideration, doubtless; of the improvement which has
taken place during the last two or three years in Colonial Government credit, the present Debentures are Four per
cents. They will be issued in amounts of £100 each, with interest from the 1st January last, and the principal will
be repayable on the 1st of July, 1908. The minimum or reserve price is 92} per cent. Tenders will be received at
the Bank of New South Wales until two o’clock on Monday, the 15th ‘instant, when they will be publicly opened.
I is mentioned that the Louan is issued for the purpose of consoliduting various small L.oans falling due during the
years 1878 and 1879, to the extent of £129,000, and for public works to the extent of £171,000.

Standard.

The Bank of New South Wales and the Consolidated Bank (Limited), asagents for the Tasmanian Government,
have been instructed to negotiate a loan for £300,000, in £100 Four per cent. Debentures, -issued for the purpose. of
consolidating various small loans falling due during the years 1878 and 1879 to the extent of £129,000, and for
public works to the extent of £171,000. The loan will bear interest from the 1st of January last, and the Coupons
are payable upon the 1st of January and Ist of July in each year, at the Consolidated Bank ( Limited), where also
the principal will be payable on the 1st day of July, 1908. The minimum price of issue is £92 10s. per cent,

I . . Daily News.

The Bank ot New South Wales will receive tenders on the 15th instant, in conjunction with the Consolidated
Bank, for a Tasmanian Government Loan for £300,000 in Debentures bearing 4 per cent. interest and redeemable in
July, 1908. The lowest price has been fixed at £92 10s. for every £100 Debenture, TFive per cent. must be paid
on applicaticn, and the bulance on the 15th May. The loan is principally wanted for the purpose of eonsolidating
-other small loans. o

Post.

The Bank of New South Wales and the Consolidated Bank, as agents for the Tasmanian Government, announce
that they have Leen instructed to negotiate 2 loan for £300,000 in 4 per cent. Debentures, for the purpose of consoli-
dating loansfalling due this and next year to the extent of £129,000, and for public works to the extent of £171,000.
The tenders will be received at the Bank of New South Wales on Monday next, the minimum being fixed at £92 10s,
per £100. .

Economist.

TASMANIAN 4 PER CENT. DEBENTURES.—By the Bank of New South Wales and the Consolidated Bank,

- tenders are invited until the 15th inst. for a new loan for £300,000, in £100 debentures, the minimum price of issue
being £92 10s. Of this amount, £129,000 is required to consolidate small debts now falling due, and £171,000 for
_ pubiiz works. Interest will be payable on the Ist January and 1st July, and the principal in 1908.

138.

CoroniaL Treasurer f0 CoNSOLIDATED BaANE.

Colonial Treasury, Hobart Town, 13th April, 1878,
-S1r, .
1 mave the honor to acknowledge the receipt, on the 28th March, of your special letter of the
© 15th February last, as to the new Tasmanian Loan. '

. I ncte that, after consultation with Mr. Larnach, you did not deem it advisable to announce
~the £300,000 4 per cent. Loan, 1878, until the Debentures had actually arrived in London. As,
howéver, the Mail, which left here on the 18th February, and which conveyed the last moiety of the
. Debentures, was delivered in London on its due date, the 8th instant, I trust that you.duly received
* the parcels, and that the Loan is now advertised; and that I may soon' hear by telegraph of its
successful issue. ' :

I regret that the newspapers (Hobart Town Mercury, 24th December, 1877), forwarded with
. my December letter, did not reach you ; they were enclosed in an envelope and addressed to you,
" wia Brinlisi. '

The financial condition of the Colony continues to improve ; and new mines of tin, copper, &c.,
.:are being discovered, many of them in places hitherto unsettled and unexplored..- = = "= ., C
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‘ The exports of tin for the first three months of the present year exceeded: £100,QOO ; and the_
revenue from Customs during the same period showed that marked and continuous improvement
‘which has been the happy characteristic of the last five years in Tasmania. o

T fear that the unsettled state of political affairs in Europe, and the perturbation caused by the
‘constant menace of war, may prove disadvantageous to our Loan; but I trust not to a very
marked extent. : :
I have, &c.

The Manager Consolidated Bank, London. W. R. GIBLIN,

19'

CovroniaL Treasurer fo Bank or NEw Souvrs Warges, Lonpox.

5 Colonial T reasury, Hobart Town, 13th April, 1878.
Sir

" "I mave the honor to acknowledge the receipt of your letter of the 13th February last, (which
reached me on the 28th March), on the subject of the Tasmanian £300,000 4 per cent. Loan.

I observe that you do not propose to issue Loan until the actual receipt of the last of the
. Debentures ; and I note with satisfaction the telegraphic intelligence that the mail that conveyed to
-London the last parcels of the securities reached on its due date, the 8th of April. :

I trust that the Debentures have all arrived safely, and that in the course of a few days from this
I may hear that they have been disposed of at satisfactory prices, notwithstanding the adverse
influence of either Main Line Railway Directors or war panics.

I have, &ec. .
o W. R. GIBLIN.
. The Manager Bank of New South Wales, London. ‘ :

20.

ConsoLipaTED BANK Z0 CoroniAL TREASURER.

Per Cuzco, from Plymouth. ' o
: The Consolidated Bank, Limited, 52, Threadneedle-street,
: . London, 18th April, 1878.
SIR, .
o Tasmanian Government 4 per cent. Loan, 1878.

I map the honor of writing to you on this subject on the 12th instant, vié Brindisi and
Melbourne, and a copy of that letter is herewith enclosed, together with a second copy of the
" prospectus of the Loan. s

The prospectus had been issued on the 9th instant, announcing that tenders would be received
up to two o’clock on Monday, the 15th instant. ‘

- . OnSaturday, the 13th instant, we were surprised by the appearance in ZT%he Times newspaper of
-a letter, (copy herewith,) from Mr. Francis Mowatt, which,—although we had in our possession the
-complete reply contained in the Colonial Secretary’s letter of the 24th of December last to the
“Tasmanian Main Line Railway Company,—was calculated seriously to prejudice the success of the
Loan, as the fact of its publication on the day immediately preceding the issue hardly left us the
.‘possibility of fully removing the unfavourable impression created by it.

In conjunction with the Bank of New South Wales, we at once addressed a letter, (copy here-
with,) to the Editor of The Times,requesting the insertion in extenso of the Colonial Secretary’s letter
above mentioned. ,

-~ 'We regret to have to state that, instead of complying with that request, The Times thought
“proper to insert only the condensed notice, (copy herewith,) of our communication, concluding, as
you will perceive, with a further hostile observation ; to which,—appearing, as it did, on the very day
.of the issue of the Loan,—a rejoinder became, of course, impossible.

* Under these circumstances it is not surprising that the total amount tendered for of the.Loan
‘was only- £70,200 (Seventy thousand two hundred Pounds,) in the sums and at the prices detailed
“in the list herewith.” A ' ‘ : Lo
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Tt was then announced that further tenders would be received. up to. Wednesday, the: 17th
instant, at the minimum price. Shortly afterwards, however, tenders came in for the remaining
£229,800 (Two hundred and twenty-nine thousand eight hundred Pounds) of the Loan, and the
list was closed the same afternoon. ‘ . T o

We confirm our two telegrams to you of that date, (copies herewith) ; and.shall haye the hongr
to send you further details on the 26th instant, vi¢ Brindisi and Brisbane, T o

In the meantime we trust that, in the face of the exceptionally adverse gircumstances abowe

stated, the result of the issue cannot fail to be regarded by you as satisfactory.

In accordance with the instructions in your letter of the 21st J anuary last, we have paid the
sum of £5000 (Five thousand Pounds) to the account of your Government with the Crown Agents
for the Colonies. )

I append a list of the enclosures referred to in this letter ; and

I have, &c. . . :
The Hon. Colonial Treasurer, Tasmania. | JAS. TULLOCH, Manager.

REHE 4%

The Times, Saturday, 13th April, 1878. )
TrE following letter on the manner in which the Tasmanian Government keeps its engagements is
worth notice at the present time, since Tasmania has again come as a borrower on this market. It ought
to have a complete answer to the facts—and they are familiar facts—here stated or its loan should be
refused :— ' - o '

¢ Sir,—Observing by The Times that the Tasmanian Government is inviting subseriptions for a loan of
£3800,000, I think it right that the public should be made acquainted with the fact that this same Guvernment
invited a few years ago subscriptions for £650,000 for the construction of a main line of railway in Tasmania under &
similar promise, and the gharantee of the payment of a sum of money—£32,500—annoglly as the equivalent of
interest on the amount to be subscribed at the rate of 5 per cent. per annum, and yet, although the said capital was
o subscribed and the said railway was by the expenditure of it duly completed and made use of by the Government
within the date specified—the 15th March, 1876, —it has never pail one shilling of the promised interest or sum
guaranteed.

“T have to add that the only excuse made by the said Government for this gross breach of faith is that the line
of railway was not, in its opinion, finished in the manner prescribed by the contract; but that this plea was put for-
ward merely to gain time and, if possible, evade payment is conclusively proyved by the fact that the line has been in
successful operation and has run the stipulated number of trains and within the times specified, without the inter-
mission of a single day, ever since it was finished. In a werd, it may be .positively affirmed that the Tasmanian
-Government has no reasonable ground whatever, other, perhaps, than want of means, for the non-fulfilment of its
promise and guarantee ; and that this is its own opinior, and that it has no reliance on its own idle excuse, is that,
on receiving notice of action in a court of law from the company for the enforcement of the guarantee, it replied by
a decluration that it would plead the privilege of the Crown in bar of the action, and when, subsequently, the
company offered to submit their claim to arbitration, they declined also that propusition.

¢Y hold £10,000 of the guaranteed loan herein referred to, and am, Sir, your obedient Se{'vant,

“FRANCIS MOWATT.”

(Copy.)
“To tue Eprror o¥ The Times.

¢“'Tasmanian Government Loan.
' ' “13th April, 1878..
«Sir,—With regard to the letter of Mr. Francis Mowatt in your Money Article of to-day, =as to the Tasmanian
Main Line Railway, we shall be obliged it you will insert the enclosed letter from the Colonial Secretary of Tag-
mania to the Directors of the Tasmanian Main Line Railway, which fully sets forth the facts of the case. We-
. Tegret its length, but feel that the entire letter is necessary to show the true position of affairs. ’

¢ Signed by Mr. Tulloch for the Consolidated Bank, Limited ; and by Mr. George for the Bank of New South
Wales; Agents for the Tasmanian Government.”

The Times, Monday, 15th April, 1878.

TuE banks which represent the Tasmanian Government in the issue of the new Tasmanian loan have-
gent us.a printed letter regarding the dispute with the railway company: referred to in Mr. Mowatt’s letter..
It is of too great length to print entire, but the following are the principal paragraphs of it. The letter . is.

signed by Mr. Willlam Moore, the Colonial Secretary of Tasmania :—

“The Government are of opinion, from the information supplied to them, that substantially the railway has not
been constracted and completed in accordance with the contract ; und that the incomplete state of the line, and the-
very inefficient and unsnitable character and condition of the rolling stock, have tended, and do daily tend, to the
diminution of the traffic receipts of the railway, to the injury alike of thie company and of the .colony. Necessity
compels the travelling public to use the railway, and hence the traffic receipts are increasing, ‘as the Government are-
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happy to notice ;» but such receipts, I have no hesitation iri saying, would-be very much larger if. the railway had
been constructed and equipped in the manner provi‘ed by the contract. The present state of matters is :ns,_unsatie‘.—
i%'l_ct.ory. and. as disappointing to the Government of Tasmdnia as it can possibly be to the. bondholders and share=
holdérs of the company; and nothing would give the Government 'greater pleasirs than to be assired-that‘immedidte
steps had been taken to complete and equip the line, so that it would satisfy any independent and competent. Board
of engineers who might be appointed to inspect it that it was at last in accordance with the contract, in order that
our payment of the conditionally guaranteed interest might immediately commence. If, however, for any reason
the company are unable or unwilling to complete the railway so as to enable them to receive payment of the
guaranteed interest, the Government would -be prepared t6 entertain any proposal for the sale .of the line in fis
present unfinished state; but, as they are well aware of the very large amount of money that-would be reqiired to put
the line into a satisfactory condition, they would not feel at liberty to entertain or to subwmit’ to Parliamentany
proposal that was not based upon a recognition of that fact. The Government are not in a position to put in force
the compulsory powers of purchase contained in the contract, inasmuch as the liné not having been ¢ completed and
opened for traffic’ in accordance with the conditions of the contract, the power to compel a sale by the company has
not vet arisen. If the compdny are not prepared to adopt oné of the two courses indicated; viz.~~1; either at once to
put the'line into such'a condition as to fulfil satisfactorily, and essentially the contract’ conditions ;-or, 2; offer the
railway to the colony for sale on fair and reasouable terins, so as to enable the colony to expend the amount required
to put the line into proper order, and enable it 0 be worked with reasonable safety and satisfadtion to the public,
the only course that would be open to the Government will be reluctantly to advise Parliament to withhold any
further advance by way of loan,to the company, and to enforce the payment of the loans already made, amounting
up'to the present tie to £20,900 and now proceeding at the rate of £1500 per month for & period which will expire
in May next. It is even now a matter of much anxiety to the Government whether, in the present state of the line,
they are morally justified in making advances to keep it open—the express, hitherto the most punctual of the trains
run by the company, having on two days during the- past week met with accidents, fortunately.unattended with

illliiury to lg'e and limb, but causing great anxiety to the friends and relatives of passengers, owing to the detention of
e trains.

If'the Government feels sure of béing-able to substantiate these charges, it séems.a pity that it does
not accept the offer to submit the dispute to arbitration, as by that course its; contentions might be
vindicated beyond question. At present it looks a little as if the Government wished to force the company
to sell its line at such a price as the Tasmanians chose to put upon it.

{cOPY OF TELEGRAM.]
CoxsoLIDATED BaNk 20 CoLowral TREASURER, Hosart Town,
' - 15th April, 1878,
LoaN partially succésisful. 65,000 applied for; Balance open until Wednesday at minimium -£92 10s.

, [cOPY OF SECOND TELEGRAM.] .
ConsoLIDATED Bank to CorLoNiaL Treasurir, HoBART TOWN. o
iyt D)e. 3!
. , o 15th April, 1878,
‘Banance of Loan taken at minimum. Interest from 1st January. :

21
Bank or NeEw Sourn Wares to Coroniat TREASURER.
Per s.5. Cuzco: N .
' Bank of New- South Wales, Old Broad-street;
‘ London; 18th Aprily 1878. e
S1r, ) e .
I mave the honor to enclose press copy of my letter of the 12th instant, and have not since been
favoured with any letter from you.

On the 13th instant there appeared in the Zimes newspaper a letter from Mr. Francis Mowatt,
a bondholder of the Tasmanian Main Line Railway, animadverting upon the position of your
‘Government with that undertaking. We, in conjunction with the Consolidated Bank, addressed a
tiote'to-the editor of that-journal, and enclosed for insertion the copy of the letter of the Colonial
Secretary to thé Railway Company enclosed in your letter of 24th December last, but which was
only partly inserted in the issue of the 15th instant; and the editor most unwarrantably gave an
expression of opinion which was calculated to do' more harm than even Mr. Mowatt’s letter.

A'copy’of the letters and extracts from thé papers I enclose herewith.

These, no doubt, had a prejud‘icial‘ effect upon the Loan, as on proceeding to open the tenders
ofi“the same ‘day, ‘the 15th’ instant, at 2 o’clock, we had for the Loan of £300,000 only 19
applications, aggregating £65,200; at prices varying from £92 10s. 6d. to £95 10s., which was

very-diseouraging,

Intimation was made to the meeting that the balance of the Loan would be kept open until
Wednesday, the 17th instant, at 4 o’clock, and that applications would be registered and allotted in
the-order received. - ‘ ' : =
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I, with the Directors of the Consolidated Bank, exerted our influence with some of the Stock:
Brokers ; and I was glad to be able to report, by supplementing my telegram announcing the partial
success of the Loan, that the balance had been tendered for that same afternoon at the minimum,,
and allotted. l

These telegrams, as follows, I confirm :— -

“Loan wpartially successful. 65,000 applied for. Balance open until Wednesday, at
minimum £92 10s.” , :

“ Balance of Loan taken at minimum, interest from First January.”

I avail myself of this opportunity to forward (1) a list of the tenders; showing amount applied
for, and the proceeds of the Loan, to be £262,608 12s.; (2) a list of the usual press notices, which I
commend to your attention.

I have, &e.
D. LARNACH, Managing Director.

The Hon. Colonial Treasurer, Tasmania.

Times.
. The tenders for the Tasmanjan Four per Cent. Loan were to-day opened at the Bank of New South Wales,
when £70,200 was applied for and allotted at and over the minimum of £92 10s, The balance of the Loan was left
open for subscription at the minimum, and has since been taken at tlat price.

Slanaard.
The tenders for the Tasmanian Four per Cent. Loan were to-day opened at the Bank of New South Wales,

when £70,200 was applied for and allotted at and over the minimum of £92 10s. The balance of the Loan was left
open for subscription at the minimum, and has since been taken at that price.

Daily News.
The tenders tor the Tasmanian Four per Cent. Loan were to-day opened at the Bank of New South Wales,
when £70,200 was applied for and allotted at and over the minimnm of 92}. The balance of the Loan was left open
for subscription at the minimum, and has since been taken at that price.

"Post.

Tenders for £300,600 Tasmanian Government 4 per Cent. Debentures were opened at the Bank of New South
‘Wales to-day, no tender being received at less that £92 10s. per £100 bond. The number of tenders was only 19,
for a total nmount of £70,200, at prices varying from £92 10s. 6d. to £95 10s., the whole of that sum being allotted.
The balance of the Loan was left open for subscription at the minimum, and was subscribed in the course of the
afternoon.

Advertiser.

The tenders for the Tasmanian Tour per Cent. Loan were to-day opened at the Bank of New South Wales, whea
£70,200 was applied for and allotted at and over the minimum of £92 10s. The balance of the Loan was left open
for subscription at the minimum, and has since been taken at that price.

Financier,

The tenders for the Tasmanian Four per Cent. Loan were yesterday opened at the Bank of New South Wales,
when £70,200 wus applied for and allotted at and over the minimum of £92 10s. The balance of the Loan was left
open for subscription at the minimum, and has since been taken at that price.

22.

CoxsoriDATED Bank to Coroniar TREASURER.

Vi Brindisi and Brisbane.
The Consoliduted Banh, Limited, 52 Threadneedle-street,
London, 26th April, 1878.

Sir,

Tasmanian Government 4 per cent. Loan, 1878.

I mAvE the honor to confirm my letter to youn of the 18th inst., per- Cuzco, from Plymouth, and
to refer to the copy of it now enclosed with copies of its enclosures Nos. 2, 3, 4, 5, 6, 7, and 8.

Herewith is likewise enclosed a statement of the 4 per cent. Debenture Account to the present
date, exhibiting a balance to the credit of the Account, amounting to £8809 10s. 2d. (Eight
thousand eight hundred and nine pounds ten shillings and two pence), which will, I trust, be found
to be correct. :

I have, &ec.

The Hon. Colonial Treasurer, Tasmania. JAS. TULLOCH, Manager.
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Coroniar TrEasureEr to CONSOLIDATED BANEK.
V4. Brindisi. ‘ o
3 Colonial Treasury, Hobart Town, 11th May, 1878.

IR, . . _
I save the honor to acknowledge the receipt, on the 26th of April, of your letter of the 15th
March, in which you advise the receipt of one half of the Debentures forming the Tasmanian 4 per
cent, Loan, 1878. ‘ o

I note your remarks with reference to the increased strictness on the part of the Committee of the-
Stock Exchange with reference to the conditions on which they will allow of the quotation of stocks;
and, in order to comply with their new regulations, 1 have now the honor to forward to you two copies
of the Act of Parliament of Tasmania, (41 Viet. No. 3,) authorising the Loan, which I have
verified by my official signature in attestation of its genuineness in the form suggested by you, and:
trust that this will suffice to remove all difficulty as to the quotation of the stock on the Exchange.

‘With regard to the form in which the Debentures were made out, I would state that it is the one
which has been usual here, and was I believe originally adopted for the purpose of enabling the
Treasurer in any case in which suspicious circumstances as to the ownership might have arisen to -
require the production of the Debentures themselves. The uniform practice has been, however, to
pay on tge production of the Coupons only, and there can be no objection to that course being
continued.

I have, therefore, the honor to-authorise you, in the case of the Debentures forming the new 4
per cent. Loan, to pay the interest on such Debentures upon the presentation to you of the Coupons
only, notwithstanding the form in which the Debentures are made out.

I have, &e.
The Manager Consolidated Bank, London. _ W. R. GIBLIN..

24.

Covroniar Treasurer, Hosart Town, fo Bank or New Sours WaLes, Lowpox.

Colonial Treasury, Hobart Town, 11th May, 1878..

Sir,
I mavE the honor to acknowledge the receipt of your letter of the 15th March last, which came
t6 hand on the 26th April, vid Brindisi, having reference to new Tasmanian 4 per cent. Loan of

1878 (£300,000).

I have written by this mail to the Manager of the Consolidated Bank, enclosing him certified.
copies of the Act of Parliament of Tasmania authorising the Loan, in accordance with a request
made by him, and for the purpose of enabling the stock of this Loan to be quoted on the Stock
Exchange. I enclose for your information a copy of the Act referred to, with my certificate
thereon 1n attestation of its genuineness, in a form suggested by Mr. Tulloch.

: : : I have, &ec. _
The Manager Bank of New South Wales, London. - W. R. GIBLIN.

25.

Bank or New Sourn Warzs, Loxpow, t0 CorLoniaL TREASURER.

Per Aconcagua. : o
S g : Bank of New South Wales, London, E.C., 18th May, 1878..
I mave the honor to report that the balances of the allotments on the Loan of £300,000 for
your Government have all been paid, with the exception of that on allotment No. 14 for £300, and
that the Consolidated Bank handed us yesterday, the 17th inst., the sum of £209,000, to account of
the proceeds of the Loan, which amouunt has been passed to your credit with the Commercial Bank ;
and by next mail I hope to be able to report the payment of the balance above mentioned, and to
hand you closed account. - o

/ I have, &ec. ' .
The Hon. Colonial Treasurer, Tausmania. D. LARNACH, Director.

[s
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ConsoLipATED BANk Lonpon, to CoLoNIAL TREASURER.

Vi4 Brindisi and Brishane.
. The Consoliduted Banh, Limited, 52, Threadneedle-street,
London, 24th May, 1878.

Sm, TasmaNiaAN 4 PER cENT. Loan, 1878.

I nasT had the honor of addressing you upon this subject on the 26th ultimo, zi¢ Brindis and
Brisbane, and a copy of my letter of that date (with a triplicate ot my letter of the 18th April, per
Cuzco,) is enclosed herewith.

‘The balances of payment for the Debentures has sinice been duly received ; and I now have the
honor to enclose a final statement to the 23rd instant, closing the account, and trust that it will be
found correct. : :

You will perceive that, in -accordance with the instructions in your letter of the 21st of January
last, we have,—after paying Five thousand pounds (£5000) to the credit of your Government with
the Crown Agents for the Colonies,—placed Sixty thousand and thirty-eight pounds (£60,038) to the
credit of the Government in Deposit Account ; and paid in to the Bank of New South Wales here,
to the credit of the Colonial Treasurer of Tasmania with the Commercial Bank, Hobart Town, Two
hundred and nine thousand eight hundred and seventy-four pounds two shillings and sixpence
(£209,874 2s. 6d.), the balance of the net proceeds of the Loan.

In conjunction with the Bank of New South Wales, we duly made application to the Committee
of the London Stock Exchange to allow an official quotation of the Loan; but were shortly after-
wards informed that opposition had been made to this on the part of the Tasmanian Main Line
Railway Company. :

We have now applied to the Committee-for permission to see the objections put forward by the
Railway Company. So soon as we succeed in this step it is our purpose to submit the information
to Mr. Fysh, and to lodge a reply with the Committee, if allowed so to do.

Notwithstanding the opposition, we:hope that the quotation will be allowed in due course.

I beg leave to add that I received, on the 4th inst., your letter of the 18th March last.

I have, &e. _ :
: JAS. TULLOCH, Manager.
The Hon. the Colonial Treasurer, Tasmania.
27.
Bank or New Sours ‘WarLes, ‘ToNnDoN, fo- CoLoN1AL TREASURER.

Via Brindisi. ' Bank of New South Wales, Old Broad-street, |
: ) London, E.C., Tth June, 1878.
Sir,

I mAvE the honor to acknowledge the receipt, on the Lst instant, of your letter of the 13th April
last, and have now the pleasure to hand you closed account of the Loan for your Government for
£300,000, and to intimate that the balance of the proceeds was placed, on the 23rd ultimo, to your
credit with the Commercial Bank.

On the 17th ultimo we, in conjunction with the Consolidated Bank, made application to the

. Stock Exchange for an official quotation of the Loan in their daily list ; and on the 22nd ultimo Mr.
Slaughter, Secretary to the Committee, wrote intimating that the Secretary of the Tasmanian Main
Line Railway Company had made formal application to the Committee asking delay in granting a
quotation, and -at the same time Mr. Slaughter intimated that if we deemed it expedient to examine

- the document lodged by the Company it-would be necessary. to make application, in writing, to the-
Committee, -which " we- did, asking permission-for Mr. P. O. Fysh and -ourselves.to do so, which,
however;, up to the present has not been granted ; but we have through another channel ascertained
the: contents.of the letter, and . made Mr. P. O. Fysh acquainted with them, and who will, when the
opportunity is given before the Committee of the Stock Exchange, give a complete -answer to the
Main Line Rallway Company’s letter.

We are informed that the Committee will consider our application for a quotation of the Loan
on Tuesday, the 11th current.



Herewith I enclose for your information——

Copy of our letter of application to the Committee of the Stock Exchange for a quotation of
the Loan.

Copy of the letter from Mr. Slaughter.

_ Copy of our letter to the Stock Ezchangé Committee asking permission to examine Tasmanian,
Main Line Railway Company’s letter. :

Copy of circular by Albert Grantin reference-to the Tasmanian Main Line Rajlway Company’s
cldim against the Government. ‘ ' :

.T also enclose Prospectus of the Queensland Loan for £1,200,000,.br0ught out on the 28th
ultimo, with statément showing the resources of that Colony.

ht

I have, &e. :
o : D. LARNACH, Managing Director.
The Hon. the Colonial Treasurer, Tasmania. : '

—

(Copy). 17th May, 1878.:

S1r,

Wz beg to inform you that the Bank of New South Wales, in conjunction with the Consolidated Bank,
Limited, under instructions of the Honorable the Treasurer of the Government of Tasmania, offered here on the 15th-
ultimo, on behalf of his Government, a loan of £800,000 (Three hundred thousand Pounds), in Four per cent..
Debentures, secured upon the Consolidated Revenues of that Colony. Tenders were called for at a price of not less
than £92 10s, per £100 Debenture, and applications were received and opened in presence of the Directors of both
Banks and such of the applicants as . attended, when it was declared that £70,200 had been tendered for, and the
bﬁlance, £229,800, having been applied for during the course of the day the whole loan was allotted on that day to:
the public. ‘

The deposit of 5 per cent. was duly paid on application, and the balance due on the 15th instant has also been
paid, with the exception of that on allotment No. 14, -£300, when the Debentures were delivered in exchange for the
letters of allotment, : e

In terms of the requirements of your Committee, each Debenture bears the number and denomination of the-
Debentures comprising the whole loan, and is stamped, as per specimen annexed, and signed by a Director of each
of the banks as Financial Agents for the Government.

We enclose herewith for your inspection one Debenture of the loan, which we trust will be found in every
respect in accordance with the requirements of your Committee. '

We also enclose—

‘Copy of the Act authorising the loan ; '

Notarial copy of the Jetter of instructions from the Honorable the Treasurer ;

Certified copy of the Prospectus of 9th ultimo ;

List of the applications, showing names and amounts applied for ;

Copy of the letter of allotment ; and : _

Statutory declaration that the amount was all applied for and allotted, that the deposit of 5 per cent. was:

duly made and the balance due on the 15th instant (with-the exception above mentioned) paid ; )

and we have now to ask the favour of your placing these before your Committee, with the request.that they will be-
pleased to grant an official daily quotation of the loan in the Exchange List.

Mr. Clarke, of Messrs. Linton, Clarke, & Co., is the Broker acting for the Banks, and is appointed to represent:
them if necessary before your Committee. ) )
We are, &ec.

(Signed) DAVID GEORGE, Secretary, Bank of New South Wales.
JAS. TULLOCH, Manager Consolidated Bank, Limited.

M, SLAUGHTER, FEsq., Secretary of the Committee of the Stock Exchange.

(Copy). ZLondon Stock Exchange, Share and Loan Department, 22nd May, 1878.

Dear Sig, :

A rorMAL application from the Tasmanien Main Line Railway Company’s Secretary to our Committee, .asking
delay, &c. in connection with your loan, is now in my hands. If you deem it expedient to examine this document,
be good enough to make written application to the S.E. Committee through me.

)  Yours faithfully,

(Signed) M. SLAUGHTER, Secretary.

L

D. GEéRGE, FEsq., Secretary Bank of New South Wales.

-22nd May, 1878.
DEeAr SiR, .

Lsmary esteem it a favour if your Committee will permit me, accompanied by the Hon. P. O. Fysh, late
Premier of Tasmania, to examine the document lodged with you by the Tasmanian Main Line Railway Company’s-
Secretary, requesting your Committee to delay the application for a quotation of the Tasmanian Government Loan
ot £300,000 in the official list. ’

I am, &e.
, . (Signed) DOAVID GEORGE, Secretary. -
M. SravaHTER, Esq., Secretary lo the Committee of the Stock Exchange.
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[Issued to Subscribers only. ]
THE GENERAL BANKING COMPANY, LIMITED.
Circurar No. 1.
The Tasmanian Main Line Railway Guaranteed 5 per cent. Debenture Bonds, Present price, 59 to 61 per £100 Bond.

TrE Tasmanian Railway Company was formed to build a Railway between Hobart Town and Launceston, under &
Contract with the Government of Tasmania in August, 1871. By this Contract the Government bound themselves
to pay, under Clause 5 of the Agreement, 5 per cent. upon the money expended for the purposes of construction of the
Railway up to the sum ot £650,000 during four years for the construction, and thirty years after the opening of the
entire Line for traffic—equal to £32,500 per annum, .

The Line was opened for traffic on the day stipulated in the Contract, and the stipulated number of trains at
the still)ulated speed have been running punctually since the opening of the Line to the time of the latest news from
the Colony. ' .

In March, 1872, 6500 Bonds of £100 each, being £650,000, were issued in Londou by the Company at the price
of £92 10s. per £100 Bond, and were eagerly subscribed, it being then thought a cheap investment, based as it was
on the guarantee of the Tasmanian Government. '

After the Line was opened, the Government alleged that there were certain things that had not been done to
their satisfaction, and on that ground have withheld since July, 1876, the payment of the stipulated interest. This
caused the Bonds to fall very considerably. o

The Company have in vain asked from the Government a statement of what they require to be done, and they
have equally in vain asked to refer the dispute to arbitration. The Government would agree to neither. Certain
small things may in all probability have been required to be done to the Line, as is the case with.every new Line on
its first opening, but the suspension of interest was not on that account justifiable.

To put themselves in & position to comply with these requirements, and also to give the Bondholders a controlling
voice in the Company’s affairs, they having found the larger part of the Capital necessary, an English Act of Par-
liament was applied for and obtained in the lust Session, by which power was given to raise £100,000 in Debentures,
in priority to the £650,000 of Debentures issued in 1872 ; and by this Act authority was given to reduce the interest
not exceeding 1 per cent. per annum, practically from 5 per cent. to 4 per cent., so as to provide the fund for paying
the interest on the £100,000 new Debentures. Voting powers at the same time were granted to the Bondholders,
and {our of their body were elected Directors to strengthen the Board.

The Board duly raised the £100,000 Debentures, and out of the proceeds have sent out some additional Rails
and Rolling Stock, and the Line is now believed to be in a thoroughly efficient condition.

The Tasmanian Government, who have acted so arbitrarily in this matter, recently (last month) offered in this
market a small loan tor £300,000, and it is believed that only a small portion of it was subseribed in consequence of
it being known that the Government were in default in payment of the guaranteed interest to this Company.

The Government have recently expressed their satisfaction at the Bondholders having an adequate representation
on the Board, which previously had been nominated by the Shareholders alone; and the Government have, within
the last few days, telegraphed an invitation to the Company to send out a deputation to Tasmania properly authorised
to settle all pending questions. .

The Board of Directors have decided to accept this invitation, and two Directors and the Secretary will proceed
on the 13th instant to Tasmania. From representations that have been made to the Company, there is very little
doubt the Government desire to purchase the Line, as they wish to construct a series of connecting Lines, and to have
the whole of their Railway system in their hands.

By the Contract between the Company and the Government, the latter had power at any time, upon giving
twelve months’ notice, ¢ to purchase the Line at a price to be fixed, failing agreement, by a majority of five Valua-
tors, two to be named by the Governor, two by the Company, and one to be chosen by the four Valuators first
appointed.”

If the Government elect to avail themselves of this valuation, it is impossible that any award can be made that
would not considerubly exceed the £650,000 of Debentures created, since not only has thisamount been issued by the
Company and spent on the Line, but £393,940 of Ordinary and Preference Share Capital, and £49,925 of second
mortgage Debentures in addition ; and supposing the Line to be acquired upon the ordinary mode of assessing the
value of Government expropristion, there would be no reason for any less sum than the full amount of Capital of all
sorts issued by the Company, amounting to £1,093,865, being paid by the Government to the Company for the
Line.

As, however, there is a disposition on the part of all concerned, if the Government 