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MAIN·· LINE RAILWAY CORRESPONDENCE. 

. . . . . 
CORRESPONDENCE WITH THE HONORABLE THE COLONIAL 

TREASURER. 

COMPANY'S QUARTERLY CLAIMS TO 31 MARCH, 1878. 

MR. C. H. GRANT to CoLO~IAL TREASURER. 
Tasmanian Main Line Railway Company, Limited, 

Srn, General Manager's Office, Hobart Town, 5th November, 1877. 
I HAVE the honor to forward you herewith an Abstract of the Receipts and Expenditure of the 

.Tasmanian Main Line Railway Company, Limited, for traffic conveyed over the line during the 
three months ending the 30th September last, as required to be rendered to you under the Contract 
between the Government of Tasmania and the Company. 

You will observe that the Traffic Receipts are unfortunately again much less in amount than 
the Working Expenses; and therefore the Government are indebted to the Company the quarterly 
proportion of the foll amount of interest guaranteed, being Eight thousand one hundred and twenty­
five Pounds, for which a debit account is sent herewith. 

I further append a statement of the total sum now owing bv the Government to the Company, 
which to the 30th September amounted to Fifty-one thousand se"ven hundred and seventeen pounds 
eighteen shillings and five pence; including therein the liability of the Company to the Government 

_for the contingently due interest on the loan (which, although not yet paid, necessarily appears on 
both sides of the account) but excluding many daims for expenses not yet ascertained. 

In requesting the payment of the amount due, within the fourteen days prescribed by the 
Contract, I do not think I can adduce any stronger reasons why this most honestly and hardly earned 
money should be at once and most readily paid, than are given in my letters of the 18th January, 
27th April, and 3rd August last; but may now add, that in order to remove the only ground of 
excuse that the Government could have for their default, viz., the pecuniary inability of the Company 
to complete the line according to the Contract, they have-while firmly believing that the Contract 

·was properly completed on the 15th March, 1876, and has since been operated in exact fulfilment 
.of the minimum contract conditions-voluntarily, and.at great cost, obtained powers to increase their 
·capital by the sum of One hundred thousand Pounds, the greater part of which they are prepared to 
expend upon the line, .could the Government show that it is reasonably desirable, even without 
reference to the strict terms of the Contract .. 

The whole responsibility therefore of the present position of the undertaking, with the long train of 
costly consequences from delaying the settlement, must therefore rest wholly on the Government. 

The Company, as you are aware, are well advised and thoroughly understand that the Govern­
ment must eventually pay the whole amount of interest due, with attendant costs; but feel they 
have a right to point out that the attitude and published remarks of the Government most seriously, 
and wholly without justice or reason, prejudice the Railway with t.he travelling public, and thereby 
deprives it of' the foll use they would make of the line, greatly retards in every respect the legitimate 
progress of the undertaking, renders it out of the power of the Company to make those alterations 

· and improvements in th.e rolling stock and service which practical experience shows to be highly 
desirable, if not absolutely necessary; injures the colony pecuniarily by postponing the time when 
it might reasonably expect to be relieved of some part of .the guarantee ; and is ruinous to the credit 
and prospects of a body of capitalists who advanced their money to fellow-subjects in the Colonies, 
.in faith of the deep respect generally shown by the whole British Nation to its pecuniary 
engagements. 

I have, &c 
The Hon. the Colonial Treasurer. C. H. GRANT. 
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Tasmanian Main Line Railway Company, Limited, 

Accountant's Offece,.Hobart Town, 5th November, 1877. 
AN .Abstract ef Receipts and Expenditure on account of Traffic conveyed over the Tasmanian .11-fain 

I.tine Railway for the Th1·ee Months ending 30th September, 1877. 

DR. £ s. d. 
Balance from last quarter ............. . I 1,835 1 .1 
Maintenance of Permanent Way aml 

Works .................. .- ........ . 
Locomotive power ................... . 
Carriage and W aggon repairs ......... . 
Traffic expenses ...................... · 
General cliarges ............ · .. , ...... . 

4539 13 8 
3802 3 10, 

307 10 8 
1659 ·12 10 

816 6 3 
52 3 8 
9 6 5 

500 0 0 

Compensation ....................... . 
Rates ............................ , .. 
London Qffice expenses (estimated) ... . 
Launceston and Western Railway (esti-

mated) ......•...........•.. , ..... . 250 0 0 

£23,771 18 5 

CR .. 
Traffic Receipts:-

Passenger ....................... . 
Parcels, &c. . . . . . . . • . . . ••..•..•.. 
Telegraph ........•.••............. 
Goods ......•..•..•.•... , ..•...... 
Minerals ............. , .......... . 
Live Stock ....••.. , .......•• ; .... . 
Mails .......................•••.. 
Rents ................ ; .......... . 

Balance 

£ s. d. 

4460 0 8 
541 19 3 

23 15 4 
2100 0 2 

61 9 11 
709 17 2 
503 lo 0 
58 12 0 

8459 9 6 
15,312 8 11 

£23,771 18 5 
------

R J. ELL1s; Acco1i:rdant. 
--CHARLES H. GRANT, General Manager. 

T,A SM AN I A. 

:THE GOVERNMENT OF TASMANIA Jlt. 
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

1877. Guaranteed Interest Department. £ s. d 
1 July to To One full Quarter's Interest due· as per Contract between the Government 
~O Sept. .of Tasmania and the Tasmanian Main Line Railway Company, Limited, 

· at the rate of 5 per cent. per annum on the full sum of £650,000 
expended on the Construction of the ·Railway, as shown by previous 
accounts and vouchers in the possession of the Government-say One full 
Quarter of whole Guarantee of £32,500 per annum .•••••••••••.••• , 8125 0 · 0 

.A.mounting to Eight thousand one hundred and twenty-five Pounds. 
(Signature of Claimant)-Tlte Tasmanian .111.ain I.tine Railway Company, Limit£d, 

· by their Agent and .Attorney- · 
C. H. GRANT. 

£8155 0s. 0d. 

R. J. ELLIS, .Accountant. 

TASMANIA. 

'THE GOVERNMENT OF TASMANIA 118t. 
To THE TASMANIAN MAIN LINE RAILWAY c·oMPANY, LIMITED. 

1876. Guaranteed lnter·est Department. £ s. d. 
15.March. 
·31 March. 
30 June. 
30 Sept. 

,_,·31 Dec. 
1877. 

31.March. 
_30 June. 
.. 30 Sept. 
'16 Jan. 
31 July. 

Balance due, as per· account rendeied .•••••......•..••..•••• , , , ••••• 
.Interest due, ditto .•. : .••••• ~ •...••••••••••••••••.•..•.•..••••.... 

Ditto, ditto •.•..•••••...............•..••....•..........•.. 
Ditto, ditto ••....••...•.............•••....••....•••••••••• 
.Ditto, ditto • • • • • • • • • • • • . . . . . . • • • • • • • • • , • , •••••. · •••••••.••• 

Ditto, ditto .•... · .....••.......•............................•• 
Ditto, ditto .........•• ; ..................................... . 
Ditto, ditto ...•.............................................. 

Interest paid to Government on account of loan.: .. , ....... · ........... . 
Intei·est due to Government on account ofloan, as per account received .. . 

1003 
1424 
8125 
8125 
8125 

8125 
8125 
8125 

87 
452 

£51,717 

12 lO 
13 ·2 

0 ,0 
0 0 
0 0 

0 0 
0 0 
0 0 
2 5 

10 0 

18 '6 

.A.mounting to Fifty-one thousand seven hundred and seventeen pounds eighteen shillings and five pence. 
(Signature ofCiaimant)__:The Tasman'ian 111ain Line Railway Company, Limited, 

by t!tei?' Age,nt and Attorney-
CH. GRANT. 

:£51,717 18s. 5d. 

··R; ,J;. Ei.LIS, Accountant. 
NoTE.-This· account does not include the amount due for interest on over·due a·ccounts ·after ·fourteen days from time· of 

rendering the same, according to contract, upon a portion of which interest at the rate of ten per cent. per annum has 
necessarily been paid to the Co=ercial Bank. · . 
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CoLONIAL- TREASURER- to· Mn:. C. H~ GnANT~: 

Srn., 
Colonial Treasury, 13th November, 1877. 

· I HAVE the honor to acknowledge.receipt of your letter of the 5th instant, enclosing an Abstract 
oftqe R:ec~ip~s .. and E.:xpenditure of. the Tasmanian Main Line Rail~ay Company, Limited,, fof 
ti:~flifconveyed_-o:ver the Line during the th:\'ee months endirig-.tlie 30th 'day of- September last; and, 
stateID_euJa}leging,.that ·the G9vernmci:tt-·is indebted':to the Company_ for irit~rest· iri. the suir;i. of.

1
-

£51,717 18s. 5d;. . . . . . . . . · . - -. . . --
;-i-·--· '' ..• ' . 

You are so well aware of the grounds upon which the Government have hitherto·•been· com-' 
Pi~-\led t9 refu_se the __ payment of the int~rest, that it,is needless for me !o recapitula,te tµem_hei:~'. If 
yopr Compa_n.Y. co11s~d~r those grounds madequate,- I presume. they w~ll test·•th,e · soU:~dness ·-of the, 
p_<;>_sition th_~y, a~.s~lll_e by_ end<=:a:vouring:to enforce their /Jemai:td when the ·question ·at issue :between 
the Government aI1d __ the Comp_any cair be definitely 'decided. . . . .. _ .. · . ·- - . :·--

_ I would, _ho,weveri _suggest that a more judicious course would b_e _for the Company, un~~r the 
pp_~ers they no'1'. possess, to complete the constructio'i-1 o.f :the Line iri: ac_c9rdance with the conditions 
ofithe Contra_ct, a_~d then call upon the Goyernment to in~p~ct the Line ; so that-if the c,onstructjon 
proves satisfactory, th_e Gbvernment·may be enabled to recognise the fulfilment-of-the Ccinttact; and: 
at once enter upon their corresponding Contract· oblig:atfons.: ·· ·-· · · ·, ··· · 

I h,we, &c. 
. ' ) . c~- H_., G+iA"f<T,.,If1q., Jl!anager T;Af.L.R:- Co.: 

M-n.-. C. H.: GRANT .to CoLONI.A:L .TRE.ASURER • 

. Tasmanian Main Line Railway Company; I,imited, · 
General Manager's Office, Hobart Town; 29th November, 1877~ 

Spi, __ 
.B_E_FORE your letter_ of the l3th instant, replying to mine_ of the 5th instant, is filed away?_ it 

se.ems d~sii:able that I shpul~ place on record a reply.to two_of your statements, which therefoi·e'·I 
have now the honor to do. -

You prElsume that if_ the Company consider. the. reasons given by the Government for_ non­
p!J.,yment. of interest 'inadetj_u~te, they will test the question impliedly in a Court of Law; to w~!~h.I 
3rns.wer that the Company (as you are aware) commenced an action against the Government.fort~~ 
in~erest, and only abap.doned it upon being compelled to do so by the late Government (to tlie 
extreme surprise of_ thE:! ·company) making use of-what is under_ the circumstances-the extremely 
unjust.and iP!3quitable prerogative of the Crown in their pleading. The Company are fully prepared 
to revive this suit if the Government will de(end it as between subject and subject, and not_ take­
advantage of the special technicalities unfortunately open to them. Unless this course be agreed 
up<;m beforehand, the Company are virtually debarred from the inherent right of every British 
f'lllbject when suffering a wrong to appeal to a Court of Law. · 

,y OU further suggest that the Company should complete the Line in accordance with' the 
condition~ of the Contract, and then ask the Government to inspect it; when, should it prove· 
satisfactory, the Government may thereupon enter upon their Contract obligations. . 

To this the reply is that the Company have repeatEldly affirmed their complete fulfilment of the 
Contract, and evidenced the same, to the apprehension ·of every one, by their liberal and satisfactory 
train service during the last 21 months. Further.more, they have for the last eighteen months 
challenged the Gover.nment, time after time, to show that in_ any manner they had - not fqlfill~d .the­
eontract; and this the Government have been unable to do. 

• •· I •• • • • • • ~ • • • 

It is very strange that such should be the case, when the Government were represented at their 
pleasure by several inspecting. Engineers during the whole period of the construction of the ~in_e; 
and subsequently strained-. ~he-Contract to put three inspecting Engineers on the Line at one ti!JleJ; 
who made a most careful examination of it, and took copious note~ of the condition of every part. 

That the Government are liable to the Company for the whole guaranteed interest since the 15th 
March, 1876, the Company have never had the least doubt, and are fortified in this opinion by the 
very best legal advice procurable. 

They; therefore; feel much. gratified to learn that the Government are about to consult some 
eminent English legal authorities on the question-we are now disputing; hut would feel even ·be!ter 
satisfied if a final settlement of every difference could be arranged for in what seems. the only poss1We 
way, viz., by a full arbitration before professional referees. 

I have, &c, .. 
. C .. H. GRANT. 

The Hon. the Colonial Treasurer. 
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MR. C. H. GRANT to CoLONIAL TREASURER. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Office, Bohart Town, 12th i'darch, 1878. 

I HAVE the honor to forward you herewith an Abstract of the Receipts and Expenditure, so 
far as the same can be made up in this Colony, of the Tasmanian Main Line Railway Company, 
Limited, 'on account of traffic, for the quarter ending the 31 st December, 1877, such being the 
account required to be rendered you under the 8th Clause of the Contract between the Government 
and Company. · 

The Traffic Receipts not having reached the amount of the necessary disbursements, and still 
less liquidated the balance of former accounts chargeable against them, the full amount of the 
quarterly guaranteed interest, amounting to Eight thousand one hundred and twenty-five Pounds 
(£8125) is due to the Company, for which an account is therefore furnished herewith. 

I have the honor to furnish a statement of the account between the Government and Company, 
in regard to the guaranteed interest, which shows that a sum of Fift)-nine thousand eight hundred 
and forty-three pounds five shillings and eleven pence (£59,843 5s. l ld.) is now due and payable, 
irrespective of an amount due for sundry damages and expenses, not yet rendered. 

It is my duty to request the payment of the last quarter's interest, as shown to be due, within 
the 14 days prescribed by the Contract, and also of the overdue amount; but in doing so I do not 
desire to address you in more forcible language th::m was used in my application of the 5th 
November last. I would, however, remark, that our daily experience in the very clearest manner 
disproves the assertion that. the development of traffic, and of the resources of the Colony and 
railway, are in any degree affected by the alleged (but on the other part denied) deficiencies in the 
construction and equipment of the railway. 

The steady ratio of increase of traffic is larger than that of any railway of which I have any 
knowledge ; and is obtained without any exceptional causes of any kind or degree tending to 
abnormally swell its amount. The railway in fart now enjoys the full confidence and support of the 
Colony generally, and therefore in a large measure creates its own traffic. 

I must. however, again remind you that the still continued unsettled position of the Main Line 
Railway dispute rests wholly with the Government. Your predecessor, as Premier, has been 
officially informed that the Directors of the Company are most anxious to meet any reasonable 
requirement of the Government, and are now provided with ample resources to euable them to do 
so. Also, that a deputation of the Directors are ready to leave England at any moment, so soon 
as assured that the Government would meet them on their arrival in a fair and friendly spirit, and 
at once endeavour to arrange all disputes on a perfectly equitable basis. 

It would afford me sincere pleasure to be permitted to telegraph my Directors that they might 
leave England on the assurance of such terms; and I trust I may be honored with your instructions 
to this effect. 

I ha~e, &c. 
C. H. GRANT. 

The Hon. the Colonial Treasurer. 

TASMAN I A. 

THE GOVERNMENT OF TASMANIA 11Bt. 
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

1877. Guamnteed Interest Department. £ s. d. 
l October To One full Quarte!·'s Interest due as per Contract between the Government 

to 31 Dec. of Tasmania and the Tasmanian Main Line Railway Company, Limited, 
at the rate of 5 per cent. per annum on the full sum of £650,000 
expended on the Construction of the Railway, as shown by previous 
accounts and vouchers in the possession of the Government-say One 
full Quarter of whole guarantee of £32,500 per annum • • • • • • . . . • • . • . 8125 0 0 

--------
Amounting to Eight thousand one hundred and twenty-five Pounds. 

(Signature of Claimant)-T/ze Tasmanian J"J!Iain Line Railway Company, Limited, 
· by thei1· Agent and Attorney-

£8125 0s. Od. C. H. GRAN'l'. 

R, J. Evus, Accountant. 
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TASMA NIA. 

THE. GOVERNMENT OF TASMANIA 118t. 
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED, 

1876. Guaranteed Interest Department. £ s. d. 
15 March. 
31 March, 
30 Juue. 
30 Sept. 
31 Dec. 

Balance due as per account rendered ..•••••••••.•••••••••••••....•••• 
Interest due ditto •••••.•••••••••.•••••••••••.•.••••••••••••••••.• 

Ditto, ditto .. ... .- ............. ._ .........•...•.......•........ 
Ditto, ditto. '. • • • • . • • • • • • . . • . . . . • • • • • • • .• • • • • • • • • • • • •••••.••.• 
Ditto, ditto ..•• ~ .............................. ,. .•..•......... 

1003 
1424 
8125 
8125 
812-5 

12 10 
13 2 
0 0 
0 ,0 
0 0 

1877. 
3'i March. 
30 June. 
30 Sept. 
31 Dec. 
16 Jan. 
24 Nov. 
31 July. 

Ditto, ditto ••••.•••••.•....••••....•..••.••....••.••.•••••••• 
Ditto, ditto ••••..•••••••..•..••..••••••••.•••••••••••......•• 
Ditto, dit.to • • . • • • • • • • • • • . • • • . • • . • . • . • • • • • . • • • • • • • ...•.•••••• 
Ditto, ditto ...•••...•.....•••........••••.•.•..•...•.•••••••. 

8125 0 0 
8125 0 0 
8125 0 0 
8125 0 0 

Interest paid to Government on account loan .•.•••••....••.••.••••...• 
Ditto, on not meeting draft ........•....•....••..••..•••.•••... 

Interest due to Governm_ent an account of loai:i, as per account received .•. 

87 
0 

2 5 
7 6 

452 10 0 

£59,843 5 11 

Amounting to Fifty-nine thousand eight hundred and fo:rty-three pounds five shillings and eleven pence. 

(Signature of Claimant)-~he Tasmanian ilfain Line Railrvay Company, Limited, 
by thefr Agent and Attorney-

C. H. GRANT. 
£59,843 5s. · lld. 

R. J. ELLIS, Accountant. 
NOTE. This account does not include the amount due for interest on overdue accounts after fourteen days from time of 

rendering the same according to contract, upon a portion of which interest at the rate of 10 per cent. per annum has necessarily 
been paid to the Commercial Bank, 

Tasmanian Main Line Railway Company, Limited, 
Accountant's Offece, Hobart Town, 11th iv.larch, 1878. 

AN Abstract ef Receipts and Expenditure on account qj Trqffic conveyed over the Tasrnanian Main 
Line Railrvay,for the Three Months ending 31st December, 1878. 

DR. 
Balance from last quarter ........... . 
Maintenance of Permanent Way and 

Works •......•.............•.... 
Locomotive power . : ............... . 
Carriage and Wagon repairs ......... . 
Traffic expenses .....••.. -......•.•.... 
General charges .......•.....• : ..... 
Compensation ............•...•.... 
:Bank charges .......•... · .......... . 
Law charges ....................... . 
Rates ............................. . 
London Office expenses (estimated) ... . 
Launceston and Western Railway (ditto) 

R. J. ELLIS, Accountant. 

£ s. d. 
15,312 8 11 

. 4496 0 9 
3859 9 8 

310 1 8 
1500 14 2 
858 14 11 

40 13 10 
385 17 10 
194, 15 11 

5 16 8 
500 0 0 
250 0 0 

£27,714 14 4 

Traffic Receipts :-
Passengers ...•... -.•.......••....... 
Parcels, &c ....... · ................ . 
Telegraph ....................... . 
Goods ......................•..... 
Minerals .•........•.••.•......... 
Livfl stock . . . . . . . . . . . . . • ...... . 
Mails ............ , .............. . 
Rents ........•..........••....••• 

Balance to next quarter ..... . 

£ s. d. 

6]64 7 2 
542 9 1 
25 16 3 

2268 12 10 
113 7 4 
308 6 4 
503 15 0 

64 15 0 

9991 9 0 
17,723 5 4 

C. H. GRANT, General Manager. 

COLONIAL TREASURER to MR. C. H. GRANT. 

Colonial Treasury, Hobart Town, 16th March, 1878. 

Srn, 
I HAVE the honor to acknowledge the receipt of your letter of the 12th instant, forwarding an 

Abstract of the Receipts and Expenditure of the Tasmanian Main Line Railway Company, Limited, 
foi- the quarter ending 31 st December last, together with an account for £8 I 25 for interest alleged 
to be due by the Government to the Company for the· same quarter; and a statement purporting to 
contain the accounts between the Company and the Government and showing a nomina balanc:e of 
£59,843 5s. 11 d. claimed by the Company to be due to them by the Government of Tasmania. 
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I need not recapitulate the reasons, already well known to you, which prevent the Government 
from recognising the claims now forwarded, or. any portion of them, more especially as there seems 
from the latter portion of your letter to be some probability that .the .Company ,have-at length_ mad~, 
arrangements to obtain funds.f(!r. the.completion of the railway in accordal)~e .. witQ.. their Contract, and 
thus enable themselves to ·commence to earn the guaranteed interest. 

With regard_ to the proposed deputation referred to. in. the two conclm;ling p~ragraphs of- the­
l~tter under reply, you _will_ find your question sufficiently, and I trust satjsfactorily, answe1;ed. in the, 
letter of my honorable coll\'l\lgue the Coloni~l Secretary, addressed to you m1p.er. date of yesterday: · 

I.have, &c. 

,v. R. GIBLJ;N, _G_o(onial Treasurer~ 
C. H., GRANT, Esq:,.Manag~r. 'l:M.L.R. Company1 . 

Srn, 

Liverpool-street. 

Mn. C. H. GRANT to COLONIAL TREASURER. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Offece, Hobart Town; 3rd .May, ] 878. 

I HAVE the honor to for:ward you,.herewith an Abstract of the Receipts and Expenditure of the 
Tasmanian .Main Line Railway Company, Limited, so far as it can be made up in this Colony, for 
the quarter ending the 31st March last, such being prepared in accordance with the 8th conditio11_ of 
the Contract between the Government of Tasmania and the Company. 

You will doubtless notice with satisfaction that the revenue ofj the past. quarter considerably 
exceeds .the expenditure.; and, therefore, the unadjusted accounts of pi;e:vious, quarters _is._ now reduced 
by the sum ofTwo thousand eight hundred and twenty pounds eight shillings and eight pence. 

As, however, there remains alarge debit balance on the working of the Line, the full proportion 
of: the guaranteed quarterly interest, amounting to Eig·ht thousand one hundred and twenty-five 
Pounds, becomes payable, for which, therefore, I forward an account herewith. 

I also append tl1Kusual statement.of the account.now owing to.the Company by the Government. 
which amounts to Sixty-seven.thousand nine hundred. and_ sixty-eight. poun<;ls_ five sl~iUings and 
eleyen pence, as stated thereon. 

Since these accounts. have _been made up tlie traffic receipts hav.e contin~ed to- show a_ most 
important increase -on- those of last year, and the working of the Railway is .. proceeding in a highly 
satisfactory manner~ · 

It is incumbent upon me to req-uest the payment. of the qu_arter's interest within the four.teen 
days prescribed by the .Contract, and also of the whole amount shown to be. due; and to refer you to 
my previous letters transmitting the_ rnccessive quarterly accounts-since the-opening of the-Line, as 
indicating that there has been no want of diligence in applying for the money. 

Since you have so recently expressed the desire of the .. Govemment to come _to an .arr_angement 
with the Company for the settlement of these accounts, I will not on this occasion further allude to 
the matter; and would fain hope that you will inform me of your assent to the principle of promptly 
settling by arbitration any matters that cannot be decided by mutual agreement between the 
Government !1nd the repmsentatives of the Company. 

I have, &c. 
C. H. GRANT. 

Tlte Hon. W. R. GIBLIN, M.H.A., Premier and Colonial Treasurer. 
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-T AS M :A-NI-A. 

'THE <GOVERNMENT' OF T.ASM:ANIA 11lt. 
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED_, 

--1878. Guara.nteed-Interest Department. .·-£ s. d . 
. l Jan. to· 1To· One full, ·Quarter's Interest due ·as per· Contract1 between ·the Government 
,31 March. of Tasmania and the Tasmanian Main Lirie Railway Company, Limited, 

· at ·the rate ,of,•'5 per cent. per annum -on ·the,full sum of ·£650,000 
expended on· the Contruction of· the Railway, as shown by previous 
accounts and vouchers in .the possession of the Government. 

·.one full quarter of whole. guarantee of .£32,500:per annum.................. .8125 ,.·o . 0 

'Amounting to Eight' thousand one hundred and twenty-five Pounds. 
(Signature of· Claimant)-The 1'asmanian J.Wain Line Railway Company, Limited, 

by their Agent and Attorney-
£81.'25 ·os . ... Od. C. -H. G RA_N'l'. 

R. J. ELLIS, Accountant. 

T.AS MA NIA. 

"THE· GOVERNMENT OF TASMANIA ·llBt. 
To THE TASMANIAN-0MAIN '-LIN.E RAILWAY COMPANY, LIMITED. 

1876-8. Guaranteed Interest Department. £ s. d. 
15 March, 1876. Balance due, as per account rendered •..•••...•••••.•...•.•.•.. 

'-31 'March, 1876. 'Interest due, ditto ••.•...•...•.•..•..•.•.....•••.••....••••• 
·30 June, '1876. ·Ditto, ditto ..........•......•••....•..........••.•. ~ •••• 

1003 12 10 
1424 l3 2 
8125 0 'o 

-30 ··Sept., 1876. Ditto; ditto •..••••• .- . . . • • • . . . . . . . . ....•.•.•••.••..... 
•31 'Dec., -1876. Ditto, ditto •.•..........•..••...••••.••••••••••••.•.... 

8125 ·o ·o 
8125 0 -0 

-31 March, 1877. . Ditto, ditto •• _ ••••••......•••••....•.................... 8125 0 () 
(30 ·June, • 1877. D~tto, d~tto·: •· ... ; ...•.. · •••••.•....... , ..••. ·. . ••••.. ~ • 
:-~0·Sept., 1877. D1tto;d1tto .. -.••• _ ..••••••.•.•.....•........•••••. -••••.• 
·
031 Dec., 1877. Ditto, ditto ..•..••• · ..•.••..•.•..•.•.....••••• · .••.....•.• 

8125 0 0 
8125 0 0 
8125 0 ·o 

31 March, 1878. Ditto, ditto ••••••.........•..••....••.••••.• ~ ••. .- ..... . 8125 ·o .o 
16 Jan., 1877. Interest paid to Government on account of loans ...•••....••. 
24 Nov. 1877. Ditto on not meeting draft .............. ·.. . ....... . 
:a-r July, · 1877. Inter~st due to Government on account of loans, as per account 

received .•••.................................. ; ... · .... 

87 2 5 
0 7 6 

452 10 -0 

£67,968 5 11 

.Amounting to Sixty-seven thousand !line hundred and sixty-eight pounds ·five ·shillings and eleven perice. 
(Signature of Claimant)-The Tasmanian J.Wain Line Railway Company, Limited, 

b_y their Agent and Attorney-
'•£67,968 5s. Ild. 

:R. J. ELLIS, .Accountant. 
Q.'H. GRANT. 

'NoTE.--This•account does not include the amount due for interest on overdue accounts· after fourteen days from tinie·: of 
·'rendering the ·same, according to contract, upon a· portion of which interest at the rate tof ten per cent. per annum has 
· .. necessarily-been -paid to the Commercial Bank. 

Tasmanian J.lfain Line ·Railway· Company, Li'f!'l,itea, 
Accountant's O.ifice,-Hobart Town;3rd May, 1878 .. 

··,:AN Abstract of ·Receipts a.nd -Expenditure on account qf Traffic conveyed over the Tasmaiiian Main 
Line Railway,for the Three .Llfontlts ending 31st March, 1878. 

Dn.. 
· :Balance from last quarter ..••.....••. · 
·:Maintenance of W a:y, W or-ks, '& Stations 
;,Locomotive power .....•.......•.•••• 
·Carriage and Wagon repairs .....••••• 
'Traffic expenses ..........•••.••••.. 
·General charges ....•.•••••.....•••• 
Miscellam•ous expenses , , ..•.•.•.•••• 

'•London Office expenses (estimated) .•.. 
Launceston and Western Railway 

(estimated) •.••.••••.••••.•••••.. 

R. J. ELLIS, Accountant. 

£ s. d. 
17,723 5 4 

4058 17' 4 
3814 7 4 

321 14 0 
1737 6 1 
810 3 7 

7 3 3 
500 0 0 

250 0 0 

£29,222 16 11 

Traffic Receipts:-
Pa~sengers ..•.••••..•.•••...•••• 
·Parcels, &c .••...•....•.•...••..•• 
Telegrams ... .- ................••.. , 
Goods ...............•..••....• ·• 
Minerals ..••••••..•.•.•..••.•... 
Live stock ...•...•...•.....••.••.. 
Mails ....•••.•...•.....•..•••..•. 
Rents .- ............. ; .... .- . · .. .-· .. 

Balance to next quarter ....... . 

£ s. d. 

8847 9 8 
721 9 '0 

54 7 :iO 
3371 15.10 

165 4 '3 
576 7 8 
503 15 0 

79 11 0 

14,320 0 · 3 
14,902 16 8 

£29,222 16 11 

C. H. GRANT, General Manager. 
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COLONIAL TREASURER to Mr .. C. H. GRANT. 

Colonial Treasury, Hobart Town, 9th May, 1878. 

Sm, 
I HAVE the honor to acknowledge the receipt of your letter of the 3rd instant, forwarding an 

Abstract of the Receipts and Expenditure of the Tasmanian Main Line Railway Company, Limited, 
which you inform me is for the quarter ending 31 st March last, so far as it can be made up in the 
Colony; and in which letter you make a formal demand for interest alleged to be due for that quarter. 

I need not recapitulate the grounds, already well known· to you, upon which the Government 
dispute their liability to pay the arrears claimed, and would therefore only say that, in acknowledg-ing 
the receipt of the accounts, the Government do not admit either the indebtedness on the accounts or 
the correctness of the principle upon which they are made up. 

I have, &c. 
W. R. GIBLIN. 

C. H. GnANT, E~q., Manager T.M.L.R. Co., Hobart Town. 

:MR. C. H. GRANT to CoLONIAL TREASURER. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Office, Hobart .Town, 13th May, 1878. 

Srn, 
I HAVE the honor to acknowledge the receipt of your letter of the 9th instant, which appears to 

call for an immediate reply on your statement that " I need not recapitulate the grounds, already 
-:well known to you, upon which the Government dispute their liability to pay the amount claimed," 
since this really begs the whole question of the dispute between the Government and the Company. 

So far from the precise grounds on which the Government ignore their liability being known to 
the Company or myself, I must profess our entire ignorance thereof, and refer you to a voluminous 
correspondence, ext.ending over uearly the past two years, in proof that I have incessantly, but 
unsuccessfully, endeavoured to obtain that very information. 

The Government have given the Company but one intimation of the particulars in which they 
were dissatisfied with either the construction or working of the Line, which was cont.ained in the 
letter from the Hon. the Colonial Trnasurer of the 5th July, 1876; but, inasmuch as the grounds 
then relied upon have been so abundantly falsified by the unerring test of practical experience, 
extending over upwards of two years, I cannot think that any of the reasons then given can be those 
which now actuate the Government. · 

It is instructive to refer to the letter above mentioned, and take the items of the indictment 
seriatim, when their complete refutation becomes at once apparent; e.g., that the works between 
Oatlands and Evandale are of the most unsubstantial character; that the culverts on the Line are 
not sufficient, either in number or size, and the waterway of the bridges at the Macquarie, Elizabeth, 
and South Esk Rivers is not sufficient ; that it will be impossible to obtain the contract speed on the 
Company's line ; and if an average of fifteen miles an hour is accomplished by passenger trains, it 
will be necessary to provide better ballast and to lay the permanent way in a more careful manner 
than the Compuny have hitherto done ; that it will be impossible to retain a good road unless the 

.Line is i'eballasted; that the iron of the rails, especially those branded I.S.H., is of indifferent quality; 
that the ContraC't conditions have not been reg·arded ; that the Contract speed has been obtained at 
the imminent rii::k to the lives of passengers and without a load, and, perhaps, with one or two 
passenger carriages alone attached. 

Since not one item ir the ,vhole of these padiculars, on which tlrn Government then relied, 
could now be adduced by any reasonable person as shielding the Government from their liability to 
pay the interest they guaranteed for a specified train service, I feel bound to assert that neither the 
Company nor myself know the grounds " upon which the Government dispute their liability to pay 
the amount claimed." 

I have, &c. 
C. H. GRANT. 

The Hon. W.R. GIBLIN, M.H.A., Premier and Colonial Treasurer. 
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CoLONJAL TREASURER io MR. C. H. GRANT. 

SIR, . 
Colonial Treasury, Hobart Town, 14th Mu:y, 1878. 

I HAVE the honor to acknowledge the receipt this day of your letter of the 13th instant, in 
which you endeavour to open a discussion 'upon the disputed question as to whether the Main Line 

· Railway has been constructed in' substantial accordance with the conditions of the Contract between 
the Government of Tasmania and the Company; 

. I cannot see that any useful end would be attained by my entering. into controversy with you 
on this point, more especially as the Government have this day received a telegram from your 
Directors intimating that on the 7th instant the proposed deputation were preparing to start for 

··Tasmania, agreeably with the telegram received by the Directors from the Hon. the Colonial 
· Secretary on 27th April. The deputation have therefore probably started, as originally proposed, on 
the 10th instant; and the Government will therefore await their arrival with the hope that all the 
pending questions between them and the Company may then be satisfactorily arranged. 

I have, &c. 
W. R. GIBLIN. 

C. H. GRANT, Esq., Manager T.M.L.R. Co. 

Re CONVEYANCE OF MAILS. 

COLONIAL TREASURER to .MR. C. H. GRANT. 

Sm, 
Colonial Treasury, 23rd March, 1878. 

I HAVE the honor to address you with reference to the Contract for the conveyance· of Mails 
upon the Main Line Railway, which expires on the 30th proximo. · 

You are aware that no formal instrument of Contract was ever completed between the· Com­
pany and the Government, but the Mails have been carried under the conditions of the letter of the 
. Secretary to the Post Office, dated 6th April, 1877. Would you be good enough to inform me, at 
your early convenience, whet.her the Railway Company will be prepared to renew their Contract for 
the conveyance of the Mails for one year from the 1st May next, upon similar terms and conditions 
to those of the preF.ent Contract, and of course without prejlldice to any questions in dispute between 

· the Company and the Government as to any matters in difference between them? 

I have, &c. 
W. R. GIBLIN . 

. C. H. GRANT, Esq., Manager T.M.L.R. Co., Hobart Town. 

Sm, . 

MR. C. H. GRANT to CoLONIAL TREASURER. 

Tasmanian Main Line Railway Company, Limited, General Manager's Office, 
Hobart 'l'own, 27th March, 1878. 

I HAVE the honor to acknowledge the due receipt of your letter of the 23rd instant, desiring to 
be informed whether the Company are prepared to renew their Contract for the Conveyance of the 
Mails for one year, from the ] st May next, upon similar terms and conditions to those of the present 
contract. 

In reply, I have to state that the Company are willing to carry the mails as heretofore, so long 
a'S. the line is kept open; but having carefully considered l!.S to the remuneration accorded them, they 

_:find it very insufficient to meet the cost of the extra service. · 

That the number of trains no~ running is very far in excess of a reasonable train service during 
the greater portion of the year, is proved qy the half-yearly accounts to the end of December (sub­
mitted to you), which show a gross earning of two shillings and tenpence half-penny (2s. lO½d,) 
only per train mile, against four shillings and one penny half-penny (4s. l½d.) on the Launceston 
and Western Railway, eight shillings and ninepence (Ss. 9d.) in Victoria, eight shillings and four­
pence farthing (8s. 4¼d,) in New South· Wales, five shillings and tenpence (5s. lOd.) in South 
Australia, and six shillings and elevenpence (6s. l ld.) in Queensland, the average earning in England 
being nearly six shillings (6s.) per tl'ain mile. 
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During the previous half-year, when the· mail trains ran but- for two months only, the average 

earning per train mile amounted to three shillings and sevenpence (3s. 7d.), which I then called 
atfention to as. being the lowest hitherto published for any railway I can find a record of. 

· This extremely unsatisfactory ratio is doubtless mostly due to the very low rates for the carriage 
of goods whi_ch the Victorian tariff legally imposes upon, this line; and as therefore the Main Line 
Company are· compelled to adopt this unprofitable tariff for one p'art of the service, they think that 
the Victorian rates for the carriage of mails, which are much in excess of those paid to the CornpanYi, 
should also apply' here. · · · 

On-referring to the half-yearly report of the Victorian Railway Department for 1876, recently 
issued, you will find that the mail service is paid for at the rate of about £29 per mile open, which 
applied to the 133 miles of this line gives a total of £3857 per annum, such being the avemge or 
the wltole of their system ;. while this rai~way, being a main line, connecting. the two capitals, it is 
questionable whether the average weight per mile of mails carried at aU exceeds that on this railway.. 

During the past year the Company have sustained a very heavy loss in having to run Mail 
Trains on Sunday evenings, in addition to the regular trains on Saturday evenings,-which cannot 
lle altered. I understand from the Secretary to the Post Office that such trains will probably be 
discontinued for the future ; but, should they be considered necessary, the Company propose to 
charge for them only half their tariff rate,. or five shillings per mile: the Company having the right 
to use them for their own traffic also. 

Further, you will doubtless agree with me that the slight allowance the Company make 
towards the expenses of the Post Office Mail ·Guards (which was arranged as a compromise on 
making an alteration of the first agreement) should now cease, and that the Mail Guards should 
derive_ their remuneration wholly from the Post Office Department. 

In the many suggestions for improvement of the Rail way Postal Service that the very able and 
-energetic Secretary from time to time brings forward, I have been happy to concur without 
demurring as to their cost; and shall always be pleased to meet his views in _every possible manner, 
without making· any demand for extra payment, unless their effect should be such as to cast · a 
decided and ascertainable loss upon the Railway Company. . 

I trust you will be willing to accede the Company the modification of the existing terms herein 
desired, without which the. Postal Service could only·be continued to the great prejudice of the 
Company. · 

I have, &c. 

The Hon. tlte Colonial Treasurer. 
C; H. GRA:N'l', General 111.anager. 

Srn, 

Fonw ARDED to the Secretary to the Post Office for his report. 
W. R. GIBLIN·, Colonial Treasurer. 

28. 3. 78. 

SECRETARY OF THE PosT OFFICE to CoLoNIAL TREASURER, 

Tasmania, 
General Post Offece, Hobart Town, 30tlt Marclt, 1878. 

I HAVE the honor to return· herewith th·e reply of the General Manager of the Main Line 
Railway Company to.your letter of the 23rd instant, with reference to the conveyance of mails 
between Hobart 'fown and Launceston after the 30th proximo, when the· agreement for the carriage 
of those mails expires. 

I observe that Mr. Grant cnnsiders the presant payment uf Two thousand and .fifteen Pounds 
per annum insufficient for the service performed, and it is thought by the Company that the rates 
(stated by Mr. Grant to be £29 per mile) paid in Victoria for conveyance of mails per rail way 
should apply to the Tasmanian Main Line Railway. The above amount appears to me to be a very 
high :payment, as I- know that not long since an arrangement was. made by the Victorian Post Office 
to pay £12 per. mile for conveyance of mails " on future extensions· of Rail way." The payment 
then.of£29 per mile to existing Lines of Railway would tend to show that the arrangement was a 
most satisfactory one for the Railway Department, when it could afford to carry mails on future 
extensions for far less than half that amount. 'l'he present-payment (which- does not represent the 
total cost, as the ·mails-have to be conveyed by.sub-contracts to numerous-Post Offices from the several 
Railway Stations) to the·Main Line Railway Company of £2015, per annutn is, in my opinion, a 
fair one for the services performed, as under the present agreement with the Tasmanian Main Line 
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Railway Company the suni of Four hundred and ninety Pounds ,per annu~ is paid ·by this ·Depart­
ment 'in excess of the average aniount ·,paid for conveyance of mails betw:een Hobart ·.Town and·: 
Launceston during the fi:v_e_years prior to the tim~ when they were .first _carried by ,the ·Coml?anr (1st · 
May, ;] 877), and the facilities afforded by .the Railway are not so much m excess .of those afforded !by 
the ;}ate -coach to justify any larger extra payment than rthat which is .at present .made. Any com.: 
parison betwe.en the amount{whatever it is per ,mile) paid for conveyance of maHs in Victoria with 
that paid here 'is hardly fair -to make ; .for it is quite possible that reasons may eJi:ist for paying :a 

-liberal subsidy to the Governmen_t Railway Department, which too must carry .a far larger weight ,of 
mail than the Main Line Railway here; and then .the mails are can-ied, fo some instances,· three 
times daily, which no dou·bt justifies a somewhat larg·er subsidy: and .it would seem .to me,.therefore, 
to ·be unjust to levy-upon this Department a charge per mile for conveyance of mails between Hobaiit 
Town and Launceston per Tasmanian Main Line Railway ·similar in .amount to that paid in Victo~a. 

, I may notice >that the amount paid in Victoria for conveyance of inland mails per Railway 'is 
a;bout i\-th of the expenditure -of the Post Office Department, .while in the event of ·Mr. Hranfs. 
wishes 'being •car.tied out, -this Department would pay for a like sewice a sum ,amounting to neai,ly 
fth of ,its total e:x;pendi ture. · 

. Whatever arrangements may be made. to increase the gross earnings of the Tasmanian 'Main 
Line .Railway •Company, :by •decreasing the number of Trains running or ,other-wise, I trust that any 
increase -of the present postal-subsidy may ,not be granted, as it is, in my opinion, -as I hav~ alre,ady 
said, an ample payment ·for the work ,performed. 

I have no objection ,to urge against this Department bearing the small extra .payment now 
made by Mr. ·Grant·to the Ma:il 'Guards, as it would no .doubt 1be satisfactory .for :all remuneration 
to the Mail ,Guards ,to be made by ,this Department. 

I .beg to ·point out ,that in any .future arrangements with the Tasmanian Main Line Railway 
Company for conveyance of mails it is highly desirable to insist upon the ·usual Mail ·Contractors' 
Bond being drawn up and executed; and provisions such as those contained in the letters under 
which the mails are -now carried should ,be clearly laid down therein, after being altered .or .added to 
ai; may be deemed •necessary. 

I hav:e, ,&c. 

The Ron. the Colonial Treasurer. 
A. C. DOUGLAS, Secretary. 

COLONIAL TREASURER to MR. C. H. GRANT, 

S:rn., 
Colonial Trea~ur:y, Hobar,t ,Town, ;2r,d Ap.r.il, :1~7.8. 

-. l HA,:VE .the ,honor .to acknowledge ,the r.eceipt of your, letter .o.f .the i5th ,March, (With }'.efer.~µ~ 
to the conveyance of Mails by the Main Line Railway. · · · ' · . 

. I ·have. npw the honor to enclose for your information a copy. of .a Report 'fhich I ,ha:ve .si11~e 
received on the subject of your letter from the Secretary to the. Post Office: I ,can ,hav·eJ:i,o objection 
to the small concession recommended by Mr. _Dougl_as to the mail guards; but, for ·the reasons 
advanced by him, I concur in_ the. •Opinion t4!).t ,no oth!:)r increa.sed subsi~y shquld .pe <lema11d~d by 
your Company for .con:veying the.mails. · · · · · · · · 

. Will you'•be good enough to give your consideration to the statement in Mr. Douglas's report, 
and inform me, as early as convenient, upon -w,hat-terms .. yoar· Company will be prepared to continue 
the present Mail_service. ' 

W. R. GIBLIN. 
C. H. GRANT;_ Esq., J"Wanager T .. M.L.R. Co., Hobart Town. 

:$rn, 

,:l\1;R. -C. H. y-RANT to CoLo~IAL ''f~EASURER; 

·Tasmanian. Main Line Railway ,CoTizpany, Limited, Gen,er.a,l )Uanag_er,'.s (),UJ,c~; 
Hobart Town, 6th April, 18_78. 

, I ;:iuvE:the ·honor. to acknowledge the receipt of •your ,letter of the 2nd;ip.st.,-.respecting, 1th~, 
Conveyance,of Mails, :and enclosing .copy of report:from. the Secreta1J" · of the l?ost ... Oflice Oll. n;iY, 
iprevious •communi_cation. 
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· · Having given full consideration to the• arguments advanced by Mr. Douglas against an increase 
in the subsidy, I am unable to recognise any substantial reasons why the Railway Company should 
receive a less subsidy than is paid for the Postal Service in Victoria, when they are compelled to. 
carry the whole goods traffic (forming a great portion of their business) at the very low standard of 
the Vic:torian rates, by the very same Contract which provides they shall carry the mails. The 
remark-of Mr. Douglas as to the payment of only £1~ per mile on the branch Railways now being 
made to little villages, only confirms the valuation as to the Main Line _Service, which alone can be 
fairly compared; since I have little doubt but that the average weight of mail matter carried on the 
Main Line is nearly equal to that on the Victorian lines, while the expense of working the Main 
Line, being necessarily from its gradients vastly in excess of that of the Victorian lines, the Main 
Line Railway Company shonld fairly receive a proportionately increased subsidy over that demanded. 
I am not aware that the Victorian Railway Department include any branch service in their charge, 
since their detailed accounts do not show such an item, or any special expenses whatever connected 
with. the cmTiage of the mails; and there can be little difference in the accommodation afforded, 
since the mails on this line are carried twice daily, and sometimes three times when convenience. 
requires, while Mr. Douglas is now proposing, fu1· the public accommodation, to carry mails by each 
train. Certainly the difference in the use of the accommodation provided does not nearly balance 
the excess cost to the Main Line, at which the mails must be conveyed. 

l\fr. Douglas alludes to the very low terms to which the carriage of mails was reduced by the 
sharp opposition of mail c'.Jach proprietors, but should in all fairness look back beyond this 
exceptional cause, when he will find that the rate for the carriage of the mails (then comparatively 
light and unimportant) was greatly in excess of that the Company require. In referring back to the 
Victorian goods rates current when the Contract was made, imposing them upon the Company, it 
will be seen that these were in all classes much higher than at present, and just double the 
existing rates in· all the articles which constitute the great bulk of .Hailway traffic; the present 
Premier of Victoria having, on bis accession to office some three years since-as was then stated, 
for political considerations only-reduced the principal rate by one-half, to the very serious prejudice 
and loss of this Company. · 

· . I have shown you in a former letter that the running of night mail. trains must-through the. 
greater part of the year-be attended with very heavy loss to the Railway Company; and being run· 
for the convenience of the Post Office Department, it should certainly contribute fairly to the cost. 
Taking the cost of the Company's train service at Four Shillings per train mile, it involves them in 
an outlay of £16,651 annually to run the mail trains; by which simple fact alone you ·will appre­
ciate the extreme moderation of the present demand. For the above cogent reasons, I am unable 
to accept any reduction of the terms required in my letter of the 27th ultimo, which-although 
established on a precedent-the Company consider very incommensurate with the cost of the service. 

I have therefore the h~nor to r~quest tliat you will ~!early understand that these terms are 
named subject only to their being ag~eed to by mutual understanding.; and that the offer would be 
withdrawn, and an amended demand made, based on the cost of the train service, should it be 
desired by the Government to have the value of the mail service appraised by arbitration according 
to the terms of the Contract. 

The Hnn. w. R. GrnLIN, M.H . .A., 
· Premier and Colonial Treasurer. 

I have, &c. 
C. H. GRANT. 

· REFERRED to the Secretary to the Post Office for his observations. 

Srn, 

W. R. GIBLIN, C1Jlonial Treasurer~ 
9th April, 1878. 

SECRETARY OF THE PosT OFFICE to COLONIAL TREASURER. 

. . Tasmania, . . 
. General Post Office, Hobart Town, 9tlt April, 1878. 

IN returning Mr. Grant's letter of the 6th instant on the question of an increased subsidy for 
the Conveyance of the Mails between Hobart Town and Launceston per Main Line Hail way, I have 
the honor to report that I fail to see wh;}'. this Department _should pay an excessive cost for carrying 
the ¥ai1s by the Tasmanian Main Line Railway, becaut"e, as adduced by Mr. Grant, "the Company 
is" co'mpelled to carry its goods traffic at the very low standard of the Victorian rates." 

. , . If the Main Line Railway were accepted by the Government I could understand a speciaJ 
subsidy being applied for, to be paid from the General Revenue, to compensate it for carr}'.ing &oods, 
&c. at-excessively low rates; -but I cannot see why the Post Office Department should m fairness 
be_ asked to increase the Railway revenue because the Company stipulates to. carry goods at certii,i~ 
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rates, viz., those which rule on the Victo:i;ian Railways, and which Mr; Grant hints were reduc~d 
one half for" political reasons." Possibly for political reasons the postal subsidy to the Railway 
Department in Victoria was raised to Twenty-nine Pounds (£29) per mile. One is as likely as the 
other. 

The rate of Twelve pounds (£12) per mile, which the Post Office Depart~ent of Victoria is to pay 
the Railway Department there fqr conveyance of Mails on future extensions of Railway, cannot be 
fC>r communication with "little villages," for I find that there are exactly 340 miles of new Railway 
proposed, being more than half the. total number of miles now open in that Colony; for which 340 
miles the Railway Department will, as arranged, receive from the Post Office Tw.elve pounds (£12) 
per mile for con ,·eyance of Mails. 

I feel sure that it is quite absurd of Mr. Grant to assert that the average weight of Mail matter 
carried on the Main Line here is nearly equal to that on the Victorian lines; and it somewhat 
surprises me to learn that the expense of working the Main Line Railway here is in excess of that 
of the Victorian lines, and that such increased c9st shol'lld be made a reason for charging an exorbitant 
subsidy for carrying M ails. · . 

The Mails between Hobart Town and Launceston are now carried by the .Tasmanian Main! 
Line Railway o~ce daily : there is a special mail for Launceston made up at Hobart Town per 
Express; which makes a twice daily Mail to Launceston only, and occasionally Victorian Mails are 
brought on from Launceston to Hobart Town per Express; but it is not a fact, as might be inferred 
from Mr. Grant's statement, that a twice daily mail service between the .Post Offices through the 
Colony is performed by the Main Line Railway .. 

:c · During the three years i8,55-6, 1856-7, 1857-8, a heavy price was, under exceptional circum:.: 
stances, paid for conveying Mails between Hobart Town and Launceston; but since then the Mail 
subsidy has been moderate, and the average amount very considerably under the sum now asked by' 
Mr. Grant for carriage of those Mails. . . . 

'. .. ·. It must be remembered that the conveyance of the Mails by train was earnestly sought for by 
Mr. Grant, and that he obtained their conveyance after repeated solicitations; and that the sum now 
paid for their conveyance was named by Mr. Grant as a fair remuneration: what is fair then for 
1877, should not be so very unfair for 1878: and as to the Night Mail running for the Postal con 
yenience,.Mr. Grant must overlook the great convenience that train is to the country residents; and 
it is one that the traffic necessitates inde.pendent of the M~il service. 

Notwithstanding Mr. Grant is so firm in maintaining his demands for an increased subsidy of 
£] 878 8s. per annum, I regret I cannot recommend the Government to accede to it; and although 
l am satisfied with the way the Mails have been carried by the Railway, yet I would advocate other 
means for their conveyance rather than submit to the exorbitant demar1ds of Mr. Grant. ' .. 

I have, &c. 

To the Hon. \iV. R. GIBLIN, Colonial Treasurer. 
A. C. DOUGLAS, Secretary~ 

COLONIAL TREASURER to Mn. C. H. GRANT. 

Colonial Treasury, 12th April, 1878. 
Srn, . . . 

I HAVE the honor to acknowledge the receipt on the 8th inst: of yours of the 6th, and regret 
that you should fe~l compelled to adhere to the very large demand you have put forward for the 
conveyance of Mails. · •. · , · .. · . · . · -

, · · I am informed that the s~m of two t.Jiousand pounds, the price now paid, was last year named 
by yourself as· a fair remuneration, and I do not know that anything has since oc:curred to render 
it inadequate. 

I am assured that you are in error in supposing "that the average weight of mail matter 
carried on the Main Line is nearly equal to that of the Victorian (Main) Line~." The number of 
inland letters carried last year in Victoria. was sixteen millions against orie million in Tasmania; and 
, when th.at fact is borne in mind, together with the further facts that the population in Victoria. 
•is more than eight times as great as that of Tasmania, you will find more reason to believe that the 
.average weight of mails carried on the Victorian Jines-is at least eight ti~es as great as that carriea 
011. the Main Line. ·: 

. . "\:our last letter, like its predecessor, was referred to the ~ecretary to the Post Office for>his 
report ; and that gentleman states, " notwithstanding Mr; Grant is so · firm in· maintaining hi$ 
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demand for an 'increased subsidy of. £1878 8s. per annum, 1 regret :I -canriot recommend the 
O,overnrnent to accede to it ; and although I am satisfied with the way the mails have been carried 
by the Railway, yet I would advocate other means for their conveyance -rather than submit .to -the 
exorbitant demands of Mr. Grant." Under all these circumstances the Government concur in the 
(!pinion of the Secretary, and will take steps to _giv:e effect to his recommeDdation. 

I·have, &c. 
W.R. GIBLIN. 

CHARLES · H. GR:&NT, Esq., Manager T.M.L.R. Co., Hobart To.wn,. 

Srn, . 

Mn. C. H. GRANT to COLONIAL TREASURER. 

'Tasmanian Main Line Railway· Company, Limited, 
General Manager's Offece, Hobart ·Town, 'l5tli April, 1-878. 

. . . I H.A.VE the honor to acknowledge the receipt of your :letter of the 12th instant, objecting to the 
advanced remuneration that the Main Line Railway Company now -require for carrying the Post 
Offl.ce Mails, having found by experience that they suflered most seriously by running ,the extra 
tl'.ains required for the Mail Service. 

The fig·ures quoted to you from the accounts of the Company conclusively prove the loss 
~ntailed by this service, and I therefore feel surprise that the Secretary to the Post Office should 
~se the term "exorbitant. demands" in reference t.o the claim when shown that it is much under the 
cost. 

It is worthy of remembrance that the late Mail Contractor -received (latterly) £3000 .per 
annum for a less convenient service in many respects; but found it so unprofitable that he begged 
the Government .to relieve hilll. therefrom, and from this cause alone the ·Company took it up. 'l'he 
sum .asked is only Eleven ,pence per train ·mile, which I. believe is less ·than the expense of running 
any well-appointed vehicle alo:qg the road. · 

I am· still of opinion th~t the average weight of mail matter carried per train mile on ,the 
Victorian Railways will not differ much from what passes over the Main Line, and certainly •not 
nearly to the extent you assume; but the expense of running the train remains precisely the same, 
:whether the letters .be many or few, and.this is .the only fair basis of calculation. 

The Company would ·regret to cause the colony inconvenience ·by refusing ,to oorry the ·mails .at 
such a short notice of time as remains before the expiry of the .. contract, and, therefore, cWill :be 
happy to continue the J'tiail Service as,at ,present until terms can be mutually arranged; it being 
-u,nderstood -that -the •present s_cale of remuneration is received under protest, and that any balance 
due to the Company on the final adjustment of terms will.at once be paid them,. • 

If we cannot agree upon the amount payable, it might I hope be decided by a simple reference, 
or by the arbitrators who will decide the tolls payable for the Company's use of part of the 
Launceston and Western Railway. · 

I have, &c. 
C. H. GRANT. 

-:'/.'he Jio.n. the Col~nial Treasurer. 

REFERRED to the Secretary to the Post Office for his observations. 

~SI~, . 

W. R,. GIBLIN., .Colonial Treasurer. 
'16 .. 4. 78. 

$EQRET~RY OF 7'1IE .PosT 0.F.F.ICE .to COLONIAL TREASURER. 

General Post Offece, l5tli .April, 1878: 

IN compliance with your note of the '11th instant, l immediately waited upon----­
with reference to the conveyance of Mails per old Main Road, and this morning he has-informed me 

.:that he will ·be prepared to .unde~tal,{.e the ser.vice as far as Perth ,for the sum of £3500 per annum ; 
IT:om ~Pe.rth al'.l"a11gemeI1ts ~oj,ild. in ,all prc:ibabili~y ·.be IAiiq~ for the conv~yaIJCe ··of the mails -by the 

~ . . . ,.. .. . . 
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Launceston and Western Railway. I beg.to-place-hereundetffqr your ipformation the (lost of the 
Mail Service under Mr. Grant's new demand, and that which would be incurred by sending the 
mails per old Main, Road:-· 

Mr. Grant's demand. 

Hobart Town and LatinC"estoii' 
Sub:.contracts· •••• ·• •••••.•••• · 
Mail'Guards'(2}~ ••••.••••••• 

£3857' 
454 
218 

£4529, 
~-

Per Old Road. 

HobarrTbwn-ahd Perth: •.• -~ •. 
Sub~cohtracts: •.. ., ........... ·•'•'•'• •'•' 
Mail Guards -(3)-, ••.• ·• ••.• , .. ,: •. 

£3500 
-164:. 
327'. 

£399lc 

Lea:ri.ng. a margin of' £538 _per annum to ·cover expense· of mails between· Perth' and: Bauncestbn; . · 
. ,., 

It' must oe born·e· i~ J?ind: th3:t'. the cost _of carriage of Illailk pe( road· is• tnat. ~liich' it ~ctt!itllX 
comes to; no allowa11cifbemg made·for any' passenger ttaffic, parcels; &c;, lie stating that' lie· cotilu 
not depend upon them. . · ·,; 

· I have, &c. 

The Hon. the Colonial Treasurer. A~-·C,, DOU.GLAS,,Secretary, 

SECRETARY OF '.VHE PosT -OFFIC_.E .. to. CoLONIAL TREASURER, 

General Post Office, 16th April, 1878. 
Srn; 
· I'HAVE the l1orior to return lierewitli Mr. Grant's letter of yesterday's date, upon .the ques~iqn 
of. an· increased subsidy to the Main Line .Railway Company· for_ conveyance of Mails, .and; as' 
requested, beg to make my observations thereon. . 

As I have before stated; I do not see that it can be fair to look to the Post Office· to make up 
any losses the Mail Trains may occasion the Company, which losses Mr. Grant has stated arise.from 
the very low rates the Company is obliged to carry goods. . . • 

·The mail subsidy as now paid, viz; £.2015 per annum (exclusive of £454. per annum paid' for 
carrying mails to and from the several Railway Stations and Post Offices, making a total cost· of 
,£2469 per annum) is in my opinion sufficient remuneration for the services performed; and. I cannot 
.but consider the demand for an increase of £1878 8s. per annum to the above amount otl1er thaii 
exorbitant, making as it would do the cost of conveyance of Mails per Main Line Railway 
£4347 8s. per annum,-and in stating· I consider the sum "exorbitant," l do so especially iii 
comparison with the average cost of mail communication with Launceston in fqrmer years. 

. . I do not think the reference by Mr., Grant to the amount paid to the late, Mail Contractor is a 
fair one for comparison, for the arrangement with the late Mr. Page was only for ,01ie year, an:4 
made at a time when most of the traffic on the Main Road had ceased through the running of tb'.e · 
railway; and, althoug.h,the·Contractor asked to be· relieved of the contract, I know that before he 
did-so he demanded from Mr. Grant a handsome sum, and would not give up the Mail Contract 
until ·that important point wa11 satisfactorily settled. · 

I have referred back for twenty-five years, and find the average amount paid for convey)ng 
the Mails between Hobart and Launceston to ··be £2390 per annum; and during the time 
alluded to the sum of Sixteen thousand Pounds _was paid under exceptional circumstances in the 

.years 1856, 7, an:d 8. · 

. It is hardly.necessary for me to refer to Mr. Grant's statement of the ·expense of running a 
firsf class·vehicle along the road, as in ·no instance does this Department pay the total expense .. of 
vehicles, &c. wpen used for the Mail Services,-passengers, parcels, &c. obviously admitting. _of 

. mails being carried at :rates ·considerably less than the cost of ruiming the vehicles, &c. 

I am quite prepared to recommend the acceptance of Mr. Grant's offer to continue the 
· Mail Service ~s at·present, until terms can be mutually arranged; or decided,by other means ;·~nd I 
· feehure that in the event of the question being eventually decided by arbitration the result w1ll 1 b.~ 
satisfactory, but I do not ,agree with Mr. Grant that the basis of. calculation should be the expense 
·of running the Mail Trains; · 

I have; &c. 
A. C. DOUGLAS, Secretary. 

The Hon, the Colonial Treasurer. 

. . } 
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Cor.oNIAL TREASURER to MR. C. H. GRANT, 

Colonial Treasury, Hobart Town, 24th April, 1878; 
SIR, . 

I BAVE the honor to acknowledge the receipt of your letter of the 15th instant; and in reply 
thereto I beg to, sta,te that, while the Government are still of opinion piat, the present rate of 
remuneration paid. to your Company for the conveyance of the. Mails is a fair and sufficient one, 
they coincide with you now that inconvenience would be caused by any sudden alteration in the 
mode of carrying such mails, and under all the circumstances I have the honor to accept on the part 
of the Government the offer therein contained "to continue the Mail Service as at present, until 
terms can be mutually arranged." It being understood by both parties that the acceptance by the 
Company of remuneration at the present rate of £2000 per annum for the conveyance of the Mails 
shall not preclude them from hereafter pressing upon the Government, should they desire to do so, 
their claim to an additional remuneration the amount of which can be fixed either by mutual 
consent- or by arbitration. 

I have, &c. 
W. R. GIBLIN. 

C. H. GRANT, Esq., Manager T.M.L.R. Co. 

Srn, 

Mn. C. H. GRANT to CoLONIA:i:. TREASURER. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Offece, Hobart Town, 26th April, 1878. 

I HAVE the honor to· acknowledge the receipt of your letter of the 24th instant, to which I 
would no_t have troubled you with a reply had there not apparently been a question whether you and 
myself similarly understand our agreement. 

In alluding to the Company's claim for additional remuneration for the carriage of Mails, the 
amount of which you agree can be fixed by mutual consent or by arbitration, you do not add that such 
additional payment shall be due from the expiration of the present Contract, and paid directly the 
amount is ascertained ; and that meanwhile the Company accept the monthly payments proportional 
to Two thousand Pounds per annum as payments on account only. Such being, in other words, my 
proposal to you, which is doubtless accepted in your letter now under review, although not therein 
positively st~ted ; while I trust you will agree in the desirability of avoiding any opportunity for 
contention on this subject. · 

The arbitrators having now been appointed to ascertain the tolls payable to the Governme~t 
by the Main Line Railway Company, it would appear desirable that both parties should avail them­
selves of that tribunal for also settling the Mail subsidy. The Company would be willing to accept 
such a reference, which I hope will also meet the views of the Government. 

I have, &c. 

The Hon. the Colonial Treasurer. C. H. GRANT. 

COLONIAL TREASURER to MR. C. H. GRANT. 

Srn, 
Colonial Treasm·y, Hobart Town, 29tli April; 1878. 

I HAYE the honor to acknowledge the receipt of your letter of the 26th instant, and in reply to 
state that I quite understand the agreement between us is that you continue to carry the Mails as 
heretofore, drawing remuneration at the rate of £2000 per annum; but claiming a larger sum, the 
amount to be hereafter fixed either by mutual agreement or arbitration, and when fixed to relate 
back to the 1 st of May, l 878, the date of the commencement of your new year of Mail service. 

With regard to the. proposal to include the question of Mail subsidy in the now pending 
· arbitration as to the tolls and compensation payable by your Company for the exercise of running 
powers over the Launceston and Western Line, I have laid the proposition before the Cabinet ; and 
am authorised to state in reply that the Government do not deem it expedient to complicate the 
existing reference by introducing into it the question of Mails, but would hope that upon the arrival 
of the expected deputation from your Directorate the amount of remuneration for the Mail service 
may be satisfactorily settled without the necessity for recourse to arbitration. 

I have, &c. 
C. H. GRANT, Esq., Manager '1.'.M.L.R. Co. W. R. GIBLIN. 



ADVANCES FROM TREASURY. 

:MR. ,0,., H. G::i:i~NT .,to QOLO}-~:IAL 'f:REASURER. 

,TasmaniarJ, l,lfain Lin.e Railway Cpmpany, [._i7!1j,.ted, 
(1-enerq,l ]!1.anager's Office, Ho_bar,t /fo'!)n, ~3r,d ,lfov_~"Abe,r, J877_. 

S1R, 
I AM'informed that the Resolution of the House of Assembly, under which the s_mn o,f Ni.I?-~ 

thousand Pounds was to be loaned to the Tasmanian Main Line Railway Company, Limited,· in 
monthlr instalments of Fifteen hundred Pounds each, commencing as from the 1st August last, has 
been amende~ by the Bonorable the Legislative C_onncil, ap.d the instalments -~r~ no,w to ,be pf!,yabJe. 
from the 21st mstant. ' ' -- ' 

This alteration unfortunately leaves the present pressing liabilities of the Company unprovided 
for, and therefore does not ,give that assistance which is so urgently required for the continuation of 
the ,train serv_ice. _The sum of _Two thousand four hundred Pounds is now owing for one month's 
wages of men em_ployed upon the Line; due acceptances for supplies of coal and rolling stoc~ 
duplicates, &c. amount to £1681, and £380-is-overdue on-current accounts. The pressing -liabilities -
of·the (lompany-in this Colony therefore now amount to £4461 ; w~ile under -the ,Resolution 
granting 'the loan only £1500 can be obtained. 

The ,Company'.s bankers-having-positively refused to grant an increase of the overdraft, it will 
be impossible to run the trains unless the Government will render the Company some additional 
financial assistance. I have therefore the_ honor to request that, in . addition to the .loan t9 _tJl,e 
Company which has been concurred in by Parliament, the sum of Three thousand ·Pounds may ·be 
further advanced. · · 

•' Although no part of this sum will be available.for .the reduction of the overdraft, which the 
Manager relied upon at this time, I believe he would allow it to continue for a short period if the 
temporary difficulties of the Company can be .. overcome; .while the. only alternative is one'that must, 
at the ,present time, pe as dis,astrous to the Colony as to. the Company. 

·1 have, &c. 

'The Hon. ·W.:R;·Grnu~, .M.H.A., ·Colonial ·Treasurer. 
CHARL~~ H. GR~N,T. 

,'MINUTE ,:PAPER FOR THE EXECUTIVE COUNCIL. 

Colonial Treasury, Hobart Town, 3rd December, 1877. 
THE Colonial Treasurer submits that, in ,a(!_cordance ,with the Resolutions of Parliament of the 
present Session, he be authorised to advance to the Tasmanian Main Line Railway Company, on the 
terms and conditions named by 'Parliament, two sums of One thou~and fi:ve ,_huI\dred _pot1;n.ds ,~ach, 
on the 21st day of November and the 1st day of December respec,tively. · 

THE Governor in Council, approves. 
E.,C .. NOWELL. 

:3. 12. 77. 

W. R. GIBLIN, Colonial T7:~4$urer. 

'MINUTE.,PAPER FOR THE EXECUTIVE ,COUNCIL. 

, Colonial Treasur_y,,Hobart:Town, 3lst_,December, 1877. 
'lirn Colonial'Treasurer i;;ubmits that, in accordance with the Resolution of Parliament, Session 4, 

{]877, he be authorised to advance to the·Tasmanian ,Main ·Line Hailway Co~pany, on the terms 
.and conditions named by' Parliament. the sum of One thousand ·five hundred Pounds, being the 
payment due for the 21st _December instant. 

liIE Governor in Council approves. 
E. C. NOWELL. 

, 3.1.12.,77. 

W. R. GIBL~N, Colonial Treasurer. 
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MR. C. H. GRANT to COLONIAL 'l.'nEASURER. 

Tasmanian .lllain Line Ra-ilway Company, Limited, 
General 111anager's Office, Hobart Town, 19th January, 1878. 

Sm, 
I HAVE the honor to forward you herewith a receipted account against the Government for the 

loan of Fifteen hundred Pounds, which, in the terms of the Resolution adopted by Parliament, falls 
due on the 21st instant; and to request that the amount be paid to the Company's bankers at your 
early convenience. 

I have, &c. 
CHARLES H. GRANT .. 

The Bon. W.R. GIBLIN, M.H.A., Colonial Treasurer. 

MINUTE PAPER FOR THE ExECUTIVE CouNCIL. 

Colonial Treasury, Hobart Town, Ist February, 1878. 
THE Colonial Treasurer submits that, in accordance with· the Resolution of Parliament, Session 4, 
1877, he be authorised to advance to the Tasmanian Main Line Railway Company, on the terms 
and conditions named by Parliament, a smn not exceeding Fifteen hundred Pounds, being the 
amount due under such Resolution on the 21st day of January last. 

W. R. GIBLIN, Colonial Treasurer. 

THE Governor in Council approves. 
E. C. NOWELL. 

l. 2. 78. 

M.R. C. H. GRANT to COLONIAL TnEAsU.RER, 

Srn, . 

Tasmanian Main Line Railway Company, Limited, 
General Jianager's Office, Hobart Town, 21st March, 1878. 

I HAVE the· honor to forward you herewith a receipted account against the Government of 
Tasmania for the loan of Fifteen hundred Pounds, which, in the terms of the Resolution adopted by 
Parliament, falls due on this day; and to request that the amount be paid to the Company's bankers 
at your early convenience. 

I have, &c. 
The Hon. W. R. GIBLIN, M.H.A., Colonial Treasurer. C. H. GRANT. 

TASMAN I A. 

THE GOVERNMENT OF TASMANIA 1llt. 

1878. 

To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

RECEIVED from the Hon. the Colonial Treasurer the sum of One thousand 
five hundred pounds, on loan, for a period of Six Months, commencing 
from the Twenty-first day of February last, such advance being made for 
the purpose of enabling Railway communication to be maintained by the 
Main Line Railway Company, Limited, between Hobart 'l'own and 
Launceston. 

£ ,. d. 

This loan to bear interest at tlie rate of Six Pounds per centum per annum 
from tlie date of its payment, and is made without prejudice to any 
questions in difference .between. the said Company and the Government of 
Tasmania; and to be subject to 6imilar terms and conditions as those 
contained in the Agreement between the Company and the Hon. the 
Colonial Treasurer, dated the 3rd day of June, 1876 • • • • • • . • . . . . • • • • • • 1500 0 0 

Dated this Twenty-first day of March, 1878. 

(Signature of Claimant)--7'/te Tasmanian llfoin I..iine Railway Co•npany, Limited, 
by thei1· Agent and Attorney-

C. H. GRANT. 

RECEIVED from the Hon. the Colonial Treasurer the sum of Fifteen hundred Pounds, being the 
.amount of the above Account of Particulars. 

21st J.l:farcli, 1878. 

Tlie Tasmanian .Llfain Line Railrva.y Company, Limited, 
by their Agent and Attorney-

C. H. GRANT. 
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CoLONIAL TREASURER to MR. C. H . . .GRANT. 

Colonial Treasury, · Hobart Town, 23rd March, 1878 . 
. Srn, 

· I HAVE the honor to acknowledge the receipt yesterday of your letter of the 21st instant, 
enclosing a receipted account for a proposed loan of £1500, and requesting an immediate advance 
ofthat sum. · · 

Permit me to remind you that the Colonial Treasurer is only authorised to advance moneys by 
way of loan to the Railway Company for the purpose of enabling railway communication to be­

. maintained by the Company between Hobart Town and Launceston, the basis of the Resolution of' 
• Parliament being the provision that the Company was unable from its own funds to maintain such 
communication . 

. I gather from the statements in yo~r recent correspondence with the Treasury, and from the 
published returns of the traffic receipts of the Railway, that the state of things which prevailed at the 
time of the authorisation of those loans has now entirely changed, and that there is no longer any 

. necessity for the Government to make further advances of money pending the settlement of all 
.. matters in difference ; and I shall be glad to hear from you that such is the case. 

I have, &c. 
W.R. GIBLIN . 

. C. H. GRANT, Esq., Manager T.M.L.R. Co. 

Srn, 

MR. C. H. GRANT to COLONIAL TREASURER. 

Tasmanian 111ain Line Railway Company, Limited, 
General Manager's Office, Hobart Town, 25tli March, 1878. 

I HAVE the honor to acknowledge tlte receipt this day of your letter of the 23rd instant, in 
which you express a disinclination to act upon the resolution of Parliament, authorising you to 
advance the sum of One thousand five hundred Pounds monthly, for the purpose of enabling railway 
communication to be maintained between Hobart Town and Launceston, on the ground t~at the 

· present pecuniary position of the Company renders such advance unnecessary. 

In reply, it appears to be my duty to point out to you that the terms of the loan rather imply 
that it is made as a part consideration for services rendered in keeping the line open, and that the 
Colony can have no claim whatever to its being maintained in operation unless they perform the 
very limited . conditions, so far as it is concerned, on which the trains continued to run after last 
-November. 

It should be remembered that the Colony are now daily receiving every possible advantage that 
can be obtained from any railway, and therefore it would not appear generous to question the 
advance (according to what was virtually an agreement with the Company) of l;>ut a moiety of_ the 
sum due under the Contract. . 

I have, &c. 
The Ron. the Colonial Treasurer. C. H. GRANT~ 

CoLONIAL TREASURER to MR. C. H. GRAN'.l'. 

Srn, 
Colonial Treasury, Hobart Town, 2nd April, 1878 .. 

I HAVE the honor to acknowledge the receipt of your letter of the 25th ult., with reference to 
further advances to the Tasmanian Main Line Railway Company, Limited.· · . 

I cannot concur in your view of the intention of Parliament in authorising the Colonial 
Treasurer to lend to the Company any sum "not exceeding £1500 pP-r month" as might be necessary 
to enable the Company to maintain railway communication between Hobart Town and Launceston, 
nor have I expressed any " disinclination to act upon the resolution of Parliament." I desire to act 
strictly in accordance with the resolution, and to be certified by you that an advance of £1500 is at 
the present time necessary for the purpose of enabling communication to be maintained. 

I have, &c~ 

C. H. GRANT, Esq., Managtr T.M.L'.R. Company. 
W. R. GIBLIN. 
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Mn. G. H. GRANT to COLONIAL TREASURER. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Offece, Hobart Town, fitli April, 1878. 

· I ~AVE the honor to acknowledge the receipt of your fotter of the 2nd instant, respecting the 
advance of Fifteen hundred Pounds to the Main Line Railway Company for the month of March, 
in accordance with the resolution of Parliament · 

Having carefully referred to the address qf the Hon. the Premier in moving the resolution, 
arid to those of other Honorable Members of Parliament in speaking thereon, I could not perceive 

, that the loans were to be. made dependent upon the exact financial position of the Company at the 
time ; while, as regards the amount being necessary for the maintenance of the railway service, I 
have to refer you to last year's accounts in proof of the statement that the .current receipts do not on 
tlie whole equal the current expenses, and, therefore, although the assistance voted by Parliament 
may not be necessary jrist -at the full height of the traffic 'receipts, it will be very shortly required. 

· -The railway can only be kept open by having all sums due the Compa_ny paid to them; and 
such a considerable item as that due from the Government is therefore the more especially necessary, 
if not at the very date specified by Parliament, certainly at no important length of time therefrom. · 

I inay mention that the Company are at the present time making a very large outlay in relay­
ing the third rail on the Launceston and Western Railway with heavy steel rails, ill'supplying a 
large quantity of steel rails and fastenings and other stores, and in the purchase of three new 
locomotives, all which are probably now afloat for this Colony. 

Trusting that you wiil take these circumstinces into your favourable consideration, and at once 
give instructions 'that the loan of Fifteen hundred Pounds for March should be paid to the 
·company's bankers; 

Tlie Hon. tlie 'Colonial Treasurer. 
I have, &c. 

C. H. GRANT. 

GENERAL MEETING IN LONDON, 18TH FEBRUARY, 1878.-REPORT A:ND 
ACCOUNTS. 

MR. c. H. GRANT 'fo COLONIAL TREASURER. 

Tasmanian Main Line Railway· Company, Limited, 
General Manager's Office, Hobart Town, 29tli March, 1878. 

Sm, , 
J B:if'E th~;~o~~r'fo s~~-d herewith, for·y_ot1: info1·matio'n, a printed copy of the accounts of the 

Tasmaman Mam Lme Railway Company, Limited, from ·the 15th March to the 30th December, 
1876, that it was proposed to present to the proprieto'rs at an ordin:li'y general meeting to be held in 
London on the 18th day of February last. 

I have, &c. 
C:·H. GRANT. 

?l'iie Hon, the Colonial Treasurer. 

TASMANIAN MAIN LINE RAILWAY · COMPANY, LIMITED. 

, GEORGE SHEW ARD, Esq., Cl1airman, 
· GiwRGE Soofr FREEMAN, Esq. 
Lieut.-Col. FRANCIS· D.· GREY, 
W. IRVING HARE, Esq. 

mirei:tot:!i. 

:W111. WYLLYS MACKESON, Jfsq., Q.C. 
TELFORD MA:CNEILL, Esq., C.E. · 
ALD'ERT RrcARDO, Esq. 
WILLIAM SMITH, Esq. 

Auditor:. FREDK •. MAYNARD, Esq. 

·:omcT6'Rs' REP~RT, fo 'be' s~binitted· at the ·seventh Qi:i:linat·y General . M~eting of the Company to be' held on 
· Monday, 'the 18th February, 1878. 

1: · The Directors submit the following Ueport, the issue of which has been unavoidably delayed, together with a 
Statement of Accounts, duly audited; to the 30th December, 1876. 

. -~. The ·posifio~ and prospects of this Company have been so' fully r.xplained at th,e several Extraordinary 
Meetings held durmg the past year, that the Directors have very' JittlC' information now' to· submit; beyond' a 
;i:ecapitulation of their proceedings since the last Ordinary General Meeting. 

' .. 
/ 



3. The Proprietors·ai:e aware-that the.Railway was opened for traffic, in accord1,mce 1'7ith t~e c.ontract between 
-the Government of Tasmania and t.he Company, on- the 15th March, 1876. _ 

4. The receipts from the working of the Railway have not fulfilled the estimate of the Royal Coniuiission 
appointed by the Government of Tasmania, but the large increase in the gross earnings for 1877 over t~e 
corre~ponding months in 1876 is encouraging; and the Directors believe that, as the commercial· prosperity of the 
· Colony has, during the last few years, shown such a large and continuous improvement in every department, the 
Main Line of Railway must eventually prove an imp9rtant and valuable undertaking. 

5. The following are the comparative traffic re.turns up to the date of the late.~t advices:-

Receipts for the nionth ,of 
April .•••• .- •••••••• _ •.•••••••.•.••• 
May .••••• ~ ....................... . 
June ................ .- .••.. _ .••.... • 
July .................. , ........... . 
August ............ , ...... _ ••••...... 
September ... , ..••.....• _.,. ..••....... 
October ............ , ..........•••. 

1876. 
£2094 

2151 
1805 
1400 
1634 
1595 
1667 

1_~7'7■ 

£2973 
31_50 
27:1,6 
2953 
306i 
2445 
3069 

Inci·ease. 
£879 
·1oi>i 

911 
1553 
1427 
850 

1402 

6. Notwithstanding the Railway was opened for tra~c on the day stipulated, and th~t the _conditions o~ whi~h 
it had to be worked to earn the ;interest guaranteed by the Contract have been fulfilled, the Government, ~f Tasmama · 
withholds payment on the alleged ground that the line is not constructed in accqrdance with the terms of the 
Contract. The Company denies both the allegation itself, and the right of the Government, uµder tµe,C_ontrai;~, to 
withhold paymrnt while the-line is worke_d as agreed upon. If there is aught in the objectii;m of the Govcrnplent., 
the Colony has its remedy, and the Directors of the Company have ever been ,desirous to decide these questi_o;11~ by 
reference to arbitration, or .to,the Courts.of Law. The Government, :however, declines arbitration on the question of 

.·its:liability under the Contract, and pkads the Rc.yal prerogative in bar of trial of the case at law. 

7. Under these circumstances the--Company has of cour~e been unable to pay the coupons on its Five per cent; 
·•Debentures-since the .Ist July, 1876, and was in consequence, at one time, in a very c,ritical position, to escape from 
,which.an Act of Parliament.was applied:for, aml obtained, during the last session, to enable the Company to enter into 
-an agreement with the bondholders for raising au additional sum of £100,000, by the issue of new Debentures as a 
ifirst charge upon the whole undertaking. , 

8. The Act of' Parliament and the Agreement dated 25th of October, 1877, have been approved by the 
proprietors, and the Agreement has since been carried into effect in the manner prescribed in the Act, the operations 
of which may be briefly stated as follo:ws :-

To provide for raising a sufficient amount to mee.t the Company's requirements. 
To give (he Company sufficient time to complete its arrangements, by suspe11ilil!g, until the 31st D1Jceiµ_~~r 

next, the liability on th~ existing Debentures. 
To give the Debenture-holders votes, and to make them eligible as Directors, insuring a-'fair sh!J,re in the 

management to those who have contributed a large portion of the cost of tlrn ~ail way. · ' 
The adoption of an equitable principle, in the event of a sale.of ,the.1Railway, of tl;e dist1'.ibution· of the 

proceeds- betw_een the Debenture-holders ,and Shareholders, . which removes all conflicting i~tercsts 
: between them. 

9. Under the authority·-thus .conferre<l upon the Boar<l, subseqrientl.y confirmed •by a resolution of the 
Extraordinary General ·M i-eting held on· the 21st ultimo, ,the Directors have disposed of the whole of the £100,000 

·'new Debentures upon satisfactory terms. 

10. The funds placed at their disposal have enabled the Directors to pay liabilities incurred .for stores, to 
despatch a forge supply of steel rails, as 1J.!so additional plant aml rolling gtock: to meet the incre11;sing traffic,).nd 
otherwise to make the most, of the Company's _property, pending a settiement with. the Govern~n~i;i.t, wl1foh 'the 
Directors are convinced the good feeling of the Colonists,will not allow I);lUCh lo~ger: to '_be deferr,ed. · ' 

11. As a consequence of the-operations ot the Act of Parliament, the inte_r/)st on t1:ie _<>Id De],Jentures .ha_s, been, 
·funded, and is now represented· by Certificates .of, the Trustees appointed by the .. agreement. A quotation on the 

· -Stock Exchange has been obtained for the Certificates for Funded Interest on the Five per cent. Debentures, and the 
-1Debenture· Bonds themselves are now quoted '' ex interest" to the 1st October, 1878. 

· 12.' The action against the Contractors and- their sureties for default in the completion of the Hail way, referred 
, to" in 'the .last. annual report, is still pending, and is recPiving the earnes~'attention of the Directors . 

. ,_ 13. ·At art Extraordinary General Meeting cfthe Debenture-holders, held on the 10th December last, Messrs. 
Telford Macneill, Wm. Wyllys Mackeson, George Scott Freeman, and William Smith, were elected Directors of the 
Company in accordance with•:the 211d Schedule to _tbe .. Act._of Parliament,.:which now fqrms part of the regulations of 
the Company. 

· 14. The ·Directors regret to have to anni:mnce the-r~tirement frQm the Board on account of ill health, and,tiie 
subsequent death, of ~heir,-esteemed colleague, -.Mr. "W;illiam· Dent. In accorqance _ with;,-the regulatiqils ·.of (the 
Company, Mr. ·W.:Ir.vmg,Hare has.been.elected-to fill t~e vacancy. · · 

15. The· Dinertors who. retire .from .office on .this occas[on are Messrs. Albert' Ricardo and Telford Macneill~ who, 
'· being-eligible;· offer -themselvcis for re-election. · • · 

. 16,·-M.r.,F.,Mavnard, .t!11J .t\.uditor, also retires from office, and offers himself for re-election. 

113, Cannon-street, E.G., London, Stlt_Febr._u<l1'!1, -1878_. 

Q:EO~GE S,H~:\Y,ARD, Chairm(!n. 
,.J: B.,)JAiV·ISQN:,,:&~~t~~-y. 
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TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

Revenue Account from the date ef. Opening the Railroay, 1l5th March, to 30th December, 1876. 

IJr. 

To General Charges, London 
Ditto, Tasmania .....•.• 

Locomotive Charges ..... . 
Maintenance of Way and 

·£ s. d. 
2362 16 11 
2662 15 9 
5398 13 0 

Works ............... 10,893 11 3 
Repairs and Renewals of 

Carriages and Waggons 811 12 3 
Compensation............ 123 12 4 
Traffic Expenses.... . .. .. 3164 8 3 
Stores consum,•d in work-

£ s. d. 

ing the Railway........ 2920 11 9 
--- - 28,339 l 6 

Interest due to 5 per cent. 
Bondholders from 1st 
April to 31st December, 
1876 ................. 24,375 0 0 

Ditto 6 per cent. Deben­
ture Stockholders .....• 

Ditto on advances, &.c •.•• 
1355 14 9 
596 18 9 
---- 26,327 13 6 

£54,666 15 0 

err. 
Fram 15th llfarcli to 13th 

June-
By Traffic Receipts from 

£ a. d. 

all sources. . . . . . . . . . . . 7020 5 11 
From 1st July to 3ht 

December-
Passengers £6469 12 5 
Parcels, 

Horses, 
Carriages, 
& Lugg,,ge 412 6 7 

Total Conching Traffic 6881 19 0 
Carriage of 

Goods .• £3928 17 4 
Ditto Live 

Stock.. . 6i9 1 6 

Total Goods Traffic 4607 18 JO 
Rent~, Telegrams, &c.. 25 18 5 

£ s. d. 

---- 18,536 2 2 
I nter1:st due from Government or Tus-

ma nia from 1st April to 30th 
December, 1876 ...... : ........... 24,375 0 O 

Balance carried to Balance Sheet ..•• 11,755 12 10 

£54,666 15 0 

Balance Sheet for the Yea1· ending 30th December, 1876. 

To Capital-
15,050 Shares, 

£, 

£10 each .:.150,59Q 
Less Calls un-

a. d. 

0 0 

paid • . .. . . 1005 0 0 

£, s. d. £, I, d. 

-----. -149,[85 0 0 
Six per cent. Proforonce Stock 24:3,350 0 0 

-----392,935 0 0 
Received on account of 1165 

Preference Shares, forfeited 
Five per cent. Debentures-

6500 Bonds of £100 each ... 
Sbc per cont. Debenture Stock 
Works Gunranteo Fund •••. 
Temporary Loans .•• , • , , •• -
Outstanding Accounts , ••••. 
Outstanding Interest on Five 

per cent. Debentures ••• , •• 
Outstanding Interest on Six per 

eent. Debentm·c Stock •..• 

24,446 15 0 

1355 14 9 

2912 10 0 

650,000 0 0 
31,925 1il 0 

8125 0 0 
21,190 l 4 

0349 14 5 

25,802 9 9 

£,1,139,240 5 6 

By E:vprnrliturc-
Amount expended to 31st 

December, 1875, as per 
last account, ..... , , ... , 

Construction nndEquipmont 
Discount on the issue of Six 

per cont. Debenture Stock 
Law Charges ••••••..••.• 
Direction and Management, 

including Office Rent and 
expenses ..•• , ..•• , .... 

Stores Account .•.••• , ••• 
Debtors .......•....•... 
Guaranteed Interest by 

Government of Tasmania 

Cash at Bankers and in 
hand .••••.•••.••••..•• 

·Balance from Revenue 
Account ............. . 

£, a. cl, £ a. cl. 

1,046,060 13 I 
9821 2 4 

7981 6 8 
877 0 3 

1388 10 2 
----- 20,017 19 5' 

29,751 8 10 

26,803 6 6 

I ,066,978 12 6-
3764 5 11 

56,554 15 4 

186 18 11 

1,127,484 12 8 

11,755 12 10 

£1.139,240 5 6 

Interest Account fi·om 1st Janua1·y to 31st .1.vla1·ch, 1876. 

·1876.-Aptil 1. £ I, d. 
· · To Info1·ostdue to Bondholders 16,250 ll 0 

Balanco of Inte1·est on tom-
porary Loans ·········· 200 4 4 

------

£ s. d. 

16,450 4 4 

-1876.-Apiil l. 
By Govemment ·of Tasmania 

for Gunrantced Interest. 
Balance guaranteed by Con-

tractors ·············· 

£, s. d, 

14,535 19 · 2 

1!}14 5 2 

£, a, d. 

16,450 4 4 

GEORGE SHEWARD, Chairman. 
J. B. DAVISON, Secretary. 

I HA YE examined this Account with tho Books at the London Office, 
and the Returns from Tasmania, and find it to be correct. 

LO'lldon, 20th January, 1878, 
F. MAYNARD, Auditor. 
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.COLONIAL TREASURER to MR. O. H. GRANT. 

Colonial Treasury, Hobart Town, 2nd April, 1878. 
'Srn, 

I HAVE the honor to acknowledge the receipt of your letter of 29th March, enclosing a printed 
•copy of the accounts of the Tasmanian Main Line Railway Company, Limited, from the 15th March 
to the 31st December, 1876, which you inform me it was proposed to submit to a general meeting of 
the proprietors of the Company to be held on the 18th day of February last. While thanking you 
for your courtesy in forwarding me the papers for my information, I, of course, must not be taken 'in 
~ny way to assent either to the accuracy of the accounts or to the statements contained in the printed 
report to which they are annexed, which latter contains several allegations which, within my own 
knowledge, are not consistent with fact. 

I have, &c. 
,C. H. GRANT, Esq., Manager T.M.L.R. Company. W. R. GIBLIN. 

MR. C. H. GRANT to CoLONIAL TREASURER. 

Tasmanian Main Line Railway Company. Limited,' 
General Manager's Office, Hobart Town, 5tli .April, 1878. 

:Srn, . 
I HAVE the honor to acknowledge the receipt of your letter of the 2nd instant, in which you 

state that the printed copy of the Accounts of the 'l'asmanian Main Line Railway Company, 
Limited, for the year 1876 duly reached you. . 

It is with much regret that I notice the remarks in your letter, denying in express terms the 
.accuracy of the statements made in the Report of the Directors ; since wlJen a direct and public 
charge of untruthfulness is made by a gentleman holding such a distinguished position as yourself, 
against a body of gentlemen· acting in a public capacity, it becomes necessary that it should be 
•enquired into and refuted. 

It is certain that the well-known and honorable gentlemen, whose names (of cosmopolitan 
repute) are appended to the report, would not knowingly circulate any statement that bore even the 
semblance of untruth, and they cannot have been misled by me, since they were furnished with. all 
the information on this matter that I am possessed of. ' 

It would have been more satisfactory to all parties had you specifically alluded to the.statements 
:respecting which you impugn the veracity of the Directors, since they might be simply differences of 
opinion. Having carefully perused the report, I can find nothing therein but what I believe to be 
strictly correct and indisputable; but the wording of one statement has been challenged by a portion 
of the Press, and may be that you allude to, being "The Government . pleads 
the Royal Prerogative in bar of trial of the case at law." It is possible that this injury may not be 
expressed in strict legal phraseology, but of its substantial truth and justice you are well aware, from 
having advised upon and drawn the plea which wrought such serious evil to the Company, and 
delayed the settlement of the matter in a Court of Law to this day. 

The Government having, in the letter of the hon. Colonial Treasurer, dated the 7th July, 1876, 
,refused to give the Company any details of the peculiarities of this railway on which the Inspecting 
Engineers founded their hostile report,'and it not being known at that time but that such information 
was in the hands of the Government, it appeared desirable to the advisers of the Company that a 
suit should be at once instituted against the Government, in order to obtain the much desired 
information in the' pleas of the defendant, which in a trial between subject and subject must be 
furnished when demanded. The Government, however, acting on your advice, availed themselves 
·of the Royal Prerogative, and pleaded in a form which debarred us from obtaining these particulars, 
tlius· making it virtually impossible for the Company to proceed with the suit. Their advisers would 
not, however, entirely abandon it until assured by the Government that Parliament should be asked 
to decide the dispute ; or even then, until you had, in your place in Parliament, objected to the 
House of Assembly giving· the matter any consideration until the action had be.en legally abandoned. 
You then strongly objected to.the mode of settlement proposed by the Government (to secure which 

.the Company finally withdrew their action), and having virtually a majority in Parliament, prevented 
any arrangement being made with the Company, and left them in a most embarrassing position, 
from which the property has since suffered e.normously, and the Colony in no, slight degree. 

The Company's legal advisers still assert that an action at law cannot with justice to the 
Company be tried while the Government shelter themselves behind the Royal Prerogative, which 
they have frequently, but ineffectually, been challenged to surrender; and I, therefore, contend for 
.the perfect accuracy of the statement that "the Government pleads the Royal Prerogative in bar of 
trial of the case at law." . 

The Hon. the Colollial Treasurer. 
,I have, &c. 

C. H. GRANT. 
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CoLONUL 'TREASURER to MR. :c. -H-.· GR:ANT. 

Colonial Treasury, Hobart Town, ] 0th April, 1878, 
81&, . . . . . 

. l ·HAVE the ·honor to acknowledge the receipt, on the 8th instant, of. your '-Jetter of the 5th, 
:respecting the Repo'rt of your Directors, a copy of which you had forwarded to me. I do not desire 
tp enter into needless controversy with you as to 'the merits of that document, but since you had 
choi,en so pointedly to bring the Report officially under my notice I was bound to meet by a simple 
qepial the. false charges which it contained, not against me but against the Government of this 
Colony. Had I failed to do so, .you would doubtless, as on other occasions, have subsequently 
quoted the fact that such assertions had been put forward and " had never ·been contradicted." 

.' . It is impossible for me to discuss with you the nature of the advice which I, when not a 
Meinber of the Government, in my capacity as a Barrister of the Supreme Court, tendered to the 
Government of Tasmania as defendants in an action brought by your Company. Your assumptions 
on this point are not, I should hope, intended to be offensive, but are made in ignorance of the pro­
fessional etiquette which precludes my even contradicting· the assertions you are bold enough to 
make upon a matter of which you must be quite uninformed. 

Tam, ·however, at liberty to state that your version of the publicly known facts attending the 
abortive attempt of your Company to coerce the Government into paying moneys not earned is 
inaccurate and misleading. 

·1 have, '.&c. 
C. H. GRANT, Esq., Manager T.M.L.R. Co. W. R. GIBLIN. 

·'sin, 

GENERAL · CORRESPONDENCE. 

MR, R. W. Lonn to MINISTER OF LANDS AND WORKS. 

Launceston and Western Railway, 111anager's .Office, 
Launceston, 'Tasmania, 3rd Dec., 1877. 

I HAVE the honor to report that the Main Line Company's Day T;ain from Hobart Town, on 
{Thursday last, the .29th ultimo, did not reach Launceston until 12·25 A.M. Friday morning. These 
'irregularities, as previously reported, add very considerably to the working expenses, as overtime 
allowances have to· be made to the gatekeepers and pointsmen. 

)ivze !fonorable 'N. J_; 'BnowN, 'M.H.A., 
Minister of Lands a?1,d.Works. 

· REFER.RE'o-toithe· Hon.-,the Colonial Secretary. 

I .have,.&c. 
. (Signed) R. W. LORD . 

.NICHOLAS J. BROWN. 
6.12. 77. 

· ·PERUSED and·retunied. ::&copy of-this letter-·has beetiforwarded to-Mr •. C.·H.,Grant. 

Srn, 

. CoLONI.A.L SECRETARY to MR. ·C.· H. GRANT. 

·wM. MOORE. 
10 Dec. 1877 • 

-Colonial .Secretan/s Office, lOtli December, I 877. 

. W1TH reference to the subject· of my Ietter·of. the 23rd ultimo, I have 'the honor to forward :for 
. your perusal copy of a further communication (3rd December, l 877) from the Manager of the 
·:Launceston and-Western ·Railway to the Hon. the Minister of Lands and:'\'Vorks. 

I>have/&c. 

C. H. GR.A.NT, Esq., Manager Main Line Railway. 
, , '(Signed) ·WM. MOORE. 



Mn. C. H. GRANT to COLONIAL SECR;ETARY, 

Tasm(!,nian Main Line Railway Company, Limited. 
General Manager's Office, Hobart Town, 11th December, 1877. 

·sm, 
. I HAVE the honor to acknowledge the due receipt of your letter of the 10th instant, m which 

jo~ again mention ~ne of the s!ight del~ys on the Mai~ Lil!-e Rail~ay, which are common to· ·an 
Railways, and especially to Freight Trams, as was the one m question. · 

As stated in my reply of'. the 29th ultimo, I think the pointsman should receive a small extra 
.,.-allowance in such cases, but not the gatekeepers. · It should be rememb~red that the pointslllaU 

need not in such cases remain on. duty the whole time, since the 'telegraph informs them exactly 
when the Train (if late) may be expected. · 

I have, &c. 

The Hon. ,Wu. MooRE, M.H.A., Colonial Secretary. 
(Signed) C. H. GRANT. 

CROWN AGENT to CoLONIAL SECRETARY. 

Viii Brindisi. 
. Downing-street, London, 21st December, 1877. 

TASMANIAN MAIN LINE RAILWAY. 

Srn, 
, . REFERRING to past correspondence on the abo've subject, I now enclose for your information 
soine ·.papers showing the action recently taken by the Company under the powers conferred by the 
Act ofl877. · · · 

From· all l can learn I should think it probable that the Company will first take steps to satisfy 
'themselves whether or not the new capital will suffice to put the line in a condition to earn the 
guaranteed interest, and to maintain it in that condition for a reasonable time. · Should the con­
clusion be unfavourable to their doing so, then yon may expect an early intimation of their desire to 
dispose of the property; but with anything like a fair prospect of being able to conform to the 

' conditions of Contract with your Government, for• ever so short a period, they will doubtless defer 
negoti_ations until you shall have recommenced to pay interest, when they believe they will occupy a 
_much better position to treat for the sale of the Railway than they do· at present. . . 

The £100;000 Preference Stock referred to in my former letter is still in the hands of t_he same 
persons, and would I am told be sold for about £4000. 

·Hon. W. MooRE, Colonial Secretary, Hobart Town. 

I have,&~. 
·(Signed) P. G. JULYAN. 

P .S.-Since writing the abov~ I have received from the Company a letter, -of which the enclosed 
is a copy, (20 December, 1877), in reply to an inquiry as to what th_~ Company were doing. I also 
.enclos~ a ·copy of my rejoirider, (21 December, 1877). · 

THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

THE Board of Directors of the Tasmanian Main Line ·Railway Company, Limited, hereby give notice that an 
agreement, dated the 25th October, 1877, to carry into effect the purposes of the Tasmanian Main Line Railway Act, 
1877, has been approved and signed in manner prescribed by the said Act, and has now come into force;· and that, in 
consequence tpereof, and hy virtue of the said Act, the provisions in the se_cond schedule to the said Act for giving 
votes.to the Debenture Holders of the said Company, and making them eligible as Directors, have become and are 
part of the :regulations of the Company, and that a copy has accordingly ·been filed by the Company with the 
Registrar of Joint-Stock Companies. And notice _is hereby f1irtber given, in pursuance of the said regulations, 
(Art. 105A,) that an Extraordinary Genernl Meeting of the Debenture Holders of the Company, (that is to say the 
holders oftbe 5 per Cent. Perpetual Debenture Bo11ds and of the (i per Cent. Debenture Stock,) will be held at the 
Terminus Hotel, Cannon~street, in the City uf London, on Monday, the 10th _day of Dec.ember, 1877, at 2 o'clock in 

:the afternoon, for the purposP. of electing, by the votes of the Debenture Holders present, in person or by proxy, four 
Directors of the Company, in accordance with Article I 05B of the said Regulations. The holders of the 5 per Cent. 
Perpetual Debenture Bonds who desire to attend the meeting, and whose debentures are not now lodged with the 
Company, mu~t previously deposit the same .at the Company's Office, 113, Cannon-8treet, London, E.C., and they 
will receive in return a certificate entitling them to attend and vote at the meeting. Those holders·whose bonds are 
·now deposited with the Company can attend and vote upon production of the certificates which have betm issued to 
·them to attend and vote at the meeting. Those holders whose bonds are now deposited with the Companv can 
attend and vote upon production uf the certificates which have been i8sued·to them. The registered holders of the 

·6"per Cent. Debenture Stock can attend and vote without any previous formality. 
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The following are Candidates for the office of Director, and .have-been recqmmended by the Committee of 
Debenture Holders as fit person1i'-to\be·chosen :- '' 

Genera! 0. Ca~anag-h. . . • 
'W. W. 'Mackeson, Esq.,Q.C., I, New'Square~ 'Lincoln's Inn. · 

· 'George Scott Freeman, ··Esq., Secretal'y lieneral Life and fire Assurance Co., 62, King William-street. 
Telford Macneill, Esq., Contractor, 2, Great George-street, West, London. .,:, . 

Willia~ .Louis Dudley, Esq,, M.D., has_given notice _that he also is a (\nndidate for the office of Director, 

• 1 . ·ne3enture Holders unable to attend the ·meeting can giv~ .Proxies to any other Debenture .Hnlder, (wh_o3e 
·debentu_res have been duly lo(lged,) to vote fodheni •. Forms of proxies and forms for the deposit of debentµl:'es.Jnfir 
be obtemed «t the Company's office. · · 

D.~ted this 29th day of November, 1877, 
··By order of the Board, . 

J. 13'. DA V:ISON, Secretary. : : .oiJices of the·. Company, us, .Cannon-street, .London, E. a. 

8A, Tokenhouse Yard, London, I.st Dec,:mber, 1877. 

. . TASMANIAN MAIN LINE RAILWAY DEBENTURE BONDS • . Sm, . . .. 
WE, the undersigned Bondholders of the Tasmanian Mnin Line Rail way, being of opinion that its success, now 

that the agreement between thrJ Shareh:ilders anrl them~elves h,,s been effected, will mainly depend upon the capacity 
11Dd efficieney of its Board of i\fanagement, and believin~ .also that it is of paramount importancA to thci Bondholders 
that they should be well reprPsentetl at the said Board, bPg the favour of your ttttendnnce at a Conference trJ he held 
on Wednesrlny next, the 51h instant, with the view of.coming .to a general .understanding, if possible, as to the best 
and most fitting membi-rs of that body to be proposed for election as Directors at the Public Meating which is to 
take place on the l 0th instant. . · · . 

. . Our·objrct in taking this step is the consideration that the qualities and capabilities of the different persons 
· likely to be proposed as Directors can be much morn fully discussed and considered, and with much greater freedom 

tha11 could be allowed at a Public Meeting; and with much greater_probability therefore of arriving at a satisfactory 
conclusion. · 

We are; &.c. 

(Signed) F. MOWATT, 
CHABLES MORRISON, 
W. CUTHBERT QUILTER, 
J. WOOTTON ISAACSON, J 

Holders nf Debenture 
Bonds of upwarda of 
£iic>,ooo. 

The Meeting will be held at the Cannon-street Hotel, on Wedne.-;day, the 5th instant, at Two o'clock precisely. 
• N.B.-In the event of your not being able to attend the Conlerence, yon are requested to abstain from signing any 

· pro1:y until its results be known. 

TASMANIAN MAIN .LINE • 
.AN extraordinary meeting of the debenture holder~ was held on_ Decem her 10, at . the Cannon-,street Hotef, -to 

exerci~e the powers tuey have lately. acquired of electing Directors from among their own body. 

· Mr; A. Ricardo presided, and said the Directors had obtained a measure whereby they had been ennble·d to raise 
the capital required, and the provi~ions of that measure required the adhesion of three-foul'ths of thH bondholders to 
the agreement. The Directors had taken, by convening thi~ meeting, the earliest opportunity o.f calling upon the 
• Debent.ul'e holders to elect four· DirPctors from' their own body. He trusted there would be no division am,mg the 
Bondholders as to the gen.tJemen who should be elected. 

GPntlemen from the hocly of the meeting then nominated General Cavanagh, Mr. W.W. Mackeson, Q.C., Mr. 
G. S. Freeman, and Mr. T. M 'Neill, .the gentlemen named by the Directors as those who should be elected. 

Mr. Quilter proposed Mr. W.-Smith, and Mr. Morrison ·seconded the nomination, which was supported by 
Mr. Mowat, in a Jong speech, and subsequ,mtly by Mr. Albert Grant, who replied to some aspersions which had been 

· cast upon his name. 
There was a lnng wordy war between the supporters, on the one hand, of the four gentlemen combined, and of 

·Mr. W. Smith on the other. 
On a sl1ow of hands being taken; Mr. Mackeson received 67 votes, Mr. Freeman 53, Mr. M'Neiil 55, and Mr. 

W. Smi1h 54, and were elected by a large majority over General Cavanagh, who received only 21; but Mr. Alder­
man A bbiss and four others called for a poll on behalf of General Cavana~h. The meeting was adjourned for the 
poll to be taken. 

The following is the resnlt ot the poll taken:-
For Mr. M •N,.iJl........................ 38,175 votes. 

Mr. MHckeson...................... 23,ji93 votes. 
Mr. Freeman . . • . . .. . • • • • • • • . . • • . •. 22,110 votes. 
Mr. Smi,h... •• • • . .. • • • . . . . . . • . .. . . 20,232 vote~. 
Gen. Cavanagh • . • • .. .. . . . . • . .. . • . . 19,8.31 votes. 

And at the adjourned meeting the Chairman declared the followin·g gentlemen duly elected Directors of the 
Company :-T<:lford M•Neill, C.E.; W. W.. Mackeson, Q.C .. ; G. Scott Freeip.an; and W. Smith.-Herepath'.a 
Journal, 15th December, 1877. 

AN extraordinary meeting of the debenture. holders of the Tasmanian Main Liue Railway Company was held 
yesterday; nt the Cannon-.~treet Hotel, to exercise the,powers they have lately acquired of electing. directors from 

· amo11g their own body. Mr. A. Ricardo presid,.d, and said the directors had obtained a measure whereby they had 
been enabled to raise the capital required, and the provisions of that measure required the adhesion of three-fourtlis 

. of the bondholders to the agreemi,nt. 'fhe directors had takPn, by convening this meeting, the enrliest opportunity 

. of ,·alling upon the debenture holuers to elect four dirPctors from their own. bcdy. He trusted there would be no 
division among- the· bondholders as to the gentlemen who should .be.elected. Gentlemen from the body of the meeting 
then nominutPd General Cavanagh, Mr. W.W. Mackeson, Q.C., Mr. G. S. Freeman, and Mr. 'f. M'Neill, the geu­
~emen Itnmed by the directors as those who should be elected. Mr. Quilter proposed Mr. W, Smith, and !)fr. 
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Morrison sec-:>nded the nomination, :whic;h W!15•suppo~d :by :M:r. ,Mowait ,in 11 lal!g speech, and subsequently by ?,:Sr. 
Albert Grant, who replied to some aspersions which had been cast upon his name. There was a long wordy war 
,between' the, suppprters, on the·one hand; •.of ,'tJie: four gentlemen combined, and of Mr. W. Smith on the other. On 
a show of hands l,eing. taken, ·Mr, Mackeson rPceived fl7 votes, Mr. Freeman 53, Mr. M'Neill 55, and Mr. W •. Smith 
54, aml were Plecte,J by a large majority over General Cavanagh, who received only 21; but Mr. Alderman Abb~ 
11nd four others called.for a poq on behalf of General Cavanagh. There were cries of " Withdraw," but it w:as·pei• 
<l!is'ted 'Hi:; arid a: person1aJ appeal·waM made to General Cavanagh to withdraw. ·He, however, refused, and the meeting 
1,Jas,e:djourm!d1for'tbe .polUo··be .taken~:-Time6,, December. 11, 1877. · · 

SA., Tokenhouse Yard, E.G., London, 5th December, 1877. 

~
1
~: .. . rAsMANIAN M4IN LINE RAILWAY ·co~PA~r;LiMIT~i>. _ .. _ 

.; , 1 _ :'\;V,E ib~g- Jo· jpfor.m you-~hat. at the C9nference. of Bo_nd ~o~ders held •to7.d~y, for _:the selectipr;i of tlie n;i,ost el~g~il 
persons _to act_as Directors ancl Representatives o_fthe Bondhol_ders,_Iio definitivll d_e~ision w_as·~aken, except tl111t:on-
the motion bemg made that the·four' under-ment10ned gentlemen, viz.·:- · 

W.W. Mackeson, Esq., 
·Telfor4 :Macneill, Esq.,_ 

.!,1. 1. ,Geµ.eral Q~1vanagh, 
, . , , : - _ . ·a;s. Freeman, Esq., , 
111i'~tilclhe elected/that motion was r~jected; the feeling of the Meeting generally being decidedly "in favor of the 
Bl'.lbstittitioi:i of Mr. ·W•m. Sm'ith for cine of the ab,:>ve-named-•Oandidates.' . · . • _ ,. 
·,-, -''Mr. Smith, it should ibe ex·piained, is well kuown in· the City; :where be· e~joys· a' high reputation, being also tJie 
Chairman of that most successful undertaking The Fore Strcet·Wa·rehouse Company •. He is,'1ikewise a lurgeJ~~­
holder, and has expressed his willingness to actif elected. 
,_,,, ·, We,'-tiber~fore, intend to•;prospose the-election of this gent\eman at the Gener,al Meeting to be held , oi;i ~he (~ 0th 
instant, and invite you to confide to us your proxy- to ensure his return, ;tnd to ,r\)pr~~ent y,o,"t ,general~y,,11._t ,.~e 
Meeting. To be available this must. be signed and sent to us in the enclosed envelope by return '!f post. · · . 
,'._ . Wf ,w,oul~:only add that ,now that the position of the Company, since the'pnssing of the Act of Parliament, is so 
much improved, it only requires a· properly constituted Board of Directors of suffi,cieµt h,usiness experience to pl_ace 
ihe Company in the position to which the merit of its undertaking entitles it. · · · ' 

We ai-e,&c. 

(Signed)- FRANCIS M. OW ATT, 1 Holders ef . 
CHARLES MORilISON, Debenture Bomh 
'W. CUTHBERT QUILTER, ef upwards 

_ J, WOOTTON ISAACSON, ef£5o,ooo. 
, . ,, P.S.- On_:JP,Ur,-.sendiJ!g 'bac:J< signed tlie .Proxy enclosed herein, 1t will canc.el any other Proxy that you may 

·ha've'foa'ilvertently signed; ·- · - - . 

L ,. " 
,;( -

Tasmanian Main -Line Railway Compan.1/, Limited. 
(Copy). , 113, l'annon-street, London, 20th Dec., 1877. 

Sm, 
.-, iIN rP,ply to your lt'tter of the 15th instant, I am desired to say that the Board are losing no time in carrying out 

'the provisions of the Act of 'Parliament, and that we have no further report of th_e recent meetings than can be 
gatbezed from the public press. You will find the last meeting repo•·ted in ·Herapath's J our:iud of :the· 1ath instant; 
but the Directors are not, of course, responsible for,-1ihe.accuracy ,of·the.;:repor-t. 

It has heen stated in Tasmania, on the autbo:l'ity-of-the Hon. '.I'. D. Chapman, and repeated by the Hon. Thomas 
Field, a Member of the :t:,egislati ve Council, that the Govcrnmen t, through Sir Penrose J ulyan, are purchasing this 
Railway; and he adds that, from his pri'l'..a.te at!l,v,ic~s,,h~ belieyed,that at:the present time the line has been sold to the 
Government, and was virtually in their hands. Will you be good enough to inform the Board if Mr. Chapman bad 
any authority for this statement? · 

Sir PENROSE JULYAN, Crown .Agent for the Colonies. 

I have, &c. 
· · '.(Signed) J,. B . .DA-VISO.N, $ecretar9. 

CROWN AGENT TO MR. J. B. DAVISON. 
(Copy.) 

-Downing-street, London, 21st December, 1877. 
Sin, 

I AM directed by Sir Penrose -J.ulyan :to acknowledge am.I ,t,ba1,k you for ,the.information contained in your reply 
to:my letter of the l_~tp. instant, respectin,g the Tasmanian Main LinP- Railway. 

With regard to the last paragraph of your letter, I a1n to add that Sir P. Julyan has no knowledge whateve,r_1_1e 
,tq~the,statements alleged .to have been ,made .by ·the Hons, T. D. Chapman ,anp Thos. Field, of which he had nohiven 
,hear.d_ until communicated-by you; and, so far 'from there being any desire on the part of the Government-to purchase 
·,the Railway, ·I_am "instructed to say ·that they havi;, in ·their most -1:Pceut ·commmiication on :the subject, -expressed a 
·•hope-'"·thiit the Gorn pa ny,, under the ,con teniplated: impro.v eel .system of management, :may ,find no ,difficuJ ty.-in rai,sing 
funds necessary to complete the construction of lthe .line so ,as to legaIJ~, ,.e_ntitle ,them -t,o claim interest upon_ the' 
£650,000, according- to Contract;" and that they" are only anxious that the concurrent" responsibilities of each of the 

,,co~tracting yarties, shall, as speedily as_possibl(/, be simultaneously_fulfilled." 

•~ N·<rintimation ·whatever-has·been g'.iven -to-Sir P. Julyan of a desire,on 'the-part of:the Hovernment to .pur~h!!Se 
•"t-ne·property,; :nnd.it-.appears to,him:.that,,if•:the Directors·~vish,to,dispose of it, the initiative .f?hould be tak,en hy 
themselves. · 

'"Tit~ 'Seeretary·Tasm(l,nian 111airi'Railway Company. 

I have, &c. · 
. (Signed) MARTIN KIRBY. 
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COLONIAL SECRETARY to CROWN AGENT. 

Colonial Secretar.1/s Offece, Hobart Town, 

Sm, . 
18th-February, 1878. ' 

. , I HAVE the honor to acknowledge and thank you for your letter of the 21st December last, 
enclosing sundry documents showing the action recently taken by the Main Line Railway Company 
under the powers conferred upon them by the Act of 1877. . 

As you are aware the Governm.ent are, and have always been, mqst anxious to arrive at a 
_satisfactory solution of the questions iri dispute between them and the Company; and we i;hall be 
rejoiced to learn that the new Board of Directors have taken effectual steps to put the line in a 
condition: to earn the guaranteed interest, and to maintain it in proper working order. _ 

Should, however, it appear that the Company find themselves unable to meet their Contract 
obligations, and should they decide to address the Government on the subject of the sale and 
purchase of the line, we .should be prepared to give full consideration to any equitable proposals 
they may desire to make ; or, shoulcl the Directors wish to send out a Deputation to confer with the 
Government in the Colony, armed with the necessary powers, we shall be equally ready to receive 
them, and endeavour to·adjust all existing differences. . 

Should you deem it desirable, I shall be glad if you would communicate the contents of this 
· letter to the Board of Directors. 

Sir PENROSE JuLYAN,K.C.M.G., 

Colonial Offece Buildings, Downing-street, London. 

I have, &c., 
(Signed) 

CoLoNIAL SECRETARY to CROWN AGENT. 

Tasmania, 

WM.-MOORE. 

MEMO .. 
Colonial Secretary's Offece, 18th February, 1878. 

THE Colonial Secretary presents his compliments to Sir Penrose J ulyan, and begs to forward 
herewith a printed copy of correspondence, &c. connecte<l with the Main Line Railway,-being in a 
form more convenient for reference than the manuscripts already transmitted. 

Sir PENROSE JuLYAN, K.C.M.G., 

I have, &c., 
(Signed) 

Colonial Offece Buildings, Downing-street, London. 

BY ELECTRIC TELEGRAPH. 

To Crown Agents, London. 

REFERRING to .our letter twenty-fourth December, do Railway Company 

WM. MOORE. 

propose sending 
deputation to Colony, and when? Reply. 

SECRETARY. 
Tasmania, 18th February, 1878. 

CoLONIAL SECRETARY to Mn. C. H. GRANT. 

Colonial Secre_tary's Offece, Hobart Town, 25tli February, 1878. 
Srn - · · 

' I HAVE the honor to acknowledge the receipt of your letter of the 2nd instant, enclosing a copy 
of a telegram received by you from England, which copy I was informed by the Honourable the 
Premier you had previously refused to furnish. Had it been supplied when asked for in the first 
instance, some misunderstanding would have been avoided. 

I now enclose for your information a copy of a letter addressed by me to the new Board of 
'Directors in London on the 24th December last, a perusal of which will satisfy you that the 
Government anticipated the desire of the Board to amicably adjust matters in difference between the 
Company and the Government. 

The G~vernment, however, felt that from the position whicl;i you h_ave be_en compelled to ~ssume 
as Engineer of the Company, and therefore presuni.ably"responsible for the defective construction-of 



~e Railyray, you could not be expected to be an µnprejudiced medium of communication between 
the new Directors and the Government, and I consequently forwarded my letter through the Crown 
Agents for the Colony instead of through your hands. 

I must reiterate the statement cont.ained in the letter of the Honorable the Premier of the 24th 
January :'-:-'! The Government are not only willing but anxious to· receive any proposals which the 
new Board of Directors of the Tasmanian Main Line Railway Company may desire to make to 
them with a view to the completion of the Contract and the termination of the present very 
µnsatisfactory relations between the Coinpany and the Government." In accordance with the 
promise contained in the Assistant Colonial Secretary's letter of the 6th instant, your letter of the 
2nd instant (now under reply) was laid before the Cabinet on the 18th ini:;tant, the earliest occasion 
upon which Ministers · could all meet to consider it ; and a telegram was at once despatched to 
Londo.n referring to ·my letter of the 24th December, and requesting to be informed whether a 
deputation from the Railway Company was coming to Tasmania, and when. To this telegram no 
reply has yet been re~ived, although daily expected. But as from your recent action in publishing 
letters to the Executive almost · simultaneously with despatching them to their destination it woulcl 
appear that you are anxiously awaiting a reply to the ques~ion contained in your letter of the 2nd 
instant, I have the honor to inform you (without prejudice to any action the Government may be 
called upon to take should any reply arrive from London necessitating a reconsideration of the 
present position) the Government will be prepared to receive at any time which may be convenient 
to the Directors any deputation or proposal having for its object the adjustment of th~ existing 
differences between the Government and the Company. . 

C. H. GRANT, Esq., General Manager, 
.Tasmanian Main Line Railway. 

I have, &c.· 
(Signed) WM. MOORE. 

;MR. C. H. GRANT to COLONIAL SECRETARY. 

Srn, . 

Tasmanian Main Line Railway Company, Limited,. ·. 
General Manager's Office, Hobart Town, 22nd February, 1878. 

' ' ' } ~ 

. I HAVE the honor to forward you herewith a copy of documents just received by the S~n 
Francisco Mail from the Secretary of the Main Line Railway Company in England, which are so 
explicit that it is unnecessary I should comment thereon. · · . · · · _: 

The Honorable the Colonial Secretary. 

Vid San Frandsco. 

(Copy.) 
.DEAR Sm, 

I have, &c. 
(Signed) C. H. GRANT. 

Tasmanian Main Line Railway Company, Limited, 
113, Cannon-street, London, 3rd January, 1878. 

I have only just time to sencl you copy of resolution passed at the Board held to-clay, at which the whole of the 
_eight Directors :w.ere present, in ,c11se this mail may reach you earlier than the regular mail of the 113th instant; and 
to inform you that the Board have to-day disposed of the whole of the new Debentures for £100,000 to a broker, 
who takes the whole amount. . · · · 

· I_ have, at the Chairman's request, sent you this afternoon the following telegram, which will be more fully 
explamed by the next regular mall :- · .. 

"Hundred thousand raised. Propose s;mding two Directors and Secretary with full powers. 'l'o leave 6th. 
February. Telegraph receipt of this." 
The last sentence being intended to give you an opportunity of expressing any assent or dissent to the proposed 
embassy being sent out, either on the part of the Tasmanian Government or on' any other account or reason which 
might occur to yourself or Messrs. Dobson and Mitchell; before the Deputation should actually be decided upon. ' . . ' 

p. H. GRANT, Esq., Hobart Town. 
Yours faithfully, 

(Signed) J. B. DA YISON, Secretary .. 

Tasmanian Main Line Railway Company, Limited, 
113, Cannon-street, London, 3rd Janua1y, 1878. 

C(!PY of Resolution; passed atfulL Meeting ef the Boa,·d field this day.' 
GEORGE SHEWARD, Esq., in.the Chair. 

It was proposed, seconded, and unanimously resolved-

.;. I'. Th.a~, from the s_tatem!)nts sµbm_itted t_o this {the newly eonstitut~d) Bqard, i~ is their _opinion that the ·entire 
Lme of Railway was opened for traffic on the 15th March, 1876, within the meaning of Art. 5 of the Contract with 
' • • • ' < , • , ; • • • - • • • - _, • -~ , 
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.the Tasmanian Govei,nment; and that •the Iiine <if Railway has been ·,maintained ·and worked·:ever since :in ;an :e'fficiont 
iJnanner, within the meaniug of,Art.-6 .thereof. • . • . . • 

2. That the guaranteed interest from the 15th March, ·1876, to the present tiine is thetefore justly due by :tiie 
Tasmanian Government to the CompailY• . . . 

, 3. ·Thnt, .notwithstnnding-thll_default on,the part-of the,Governinent,- it is•desirable ·that ·friendly communication 
should he opened with .tlie 'fasmanian Government :with a view to securing·_payment of .the guaranteed interest. : 

4c. That the Company·will'iaimediately raise· the £Icio,ooo·or such pcirtioh ·thereof ·as wi!Pbe sufficient to enable 
:the Company-to meet 'the ifinaniiial idifficlilties o'cca~ioned 'by the default 1of :the '!J'asmanian 'Government, 1and ;to 
rcontinuc;i_.to maintain and ·-work,the Line according :to·the,Oontrat:ti · 

5. That the Board desire to concur with the Government of Tasmania in the appointment of an .independent ano 
competent •Eugirierr, unconnected ,vith the :Colony, to examine and · r~po1't whether. the 'Contract with the 
·'Government has or has not 'been.fulfilled; and, if not; •iii -what res1focts 1the Company is ;bound to ·supply ·existing 
•deficiencies; and •that each ;party will :be :bound :by the award :of such referee, 

, . 6. That a copy of these Resoiutions be sent through,the CoII\pany's .Manijger in the dciloily ,to the Tasmanian 
Government. · 

True copy :of .Reso1utions; 
(Signed) J. B. -DAVISON, 'Secretaiy. 

CoLONIAL .SECRETARY 'to 'Mn. C. H. GnAN•.r, 

Colonial Secretary's Offece, Hobart Town, 25tlt February, 1878. 
Sm, 

· I HAVE the honor to acknowledge the receipt of your letter ofihe ·22na 'instant, enclosing copy 
of a letter from the Secretary of the Main Line Railway Company of the 3rd ultimo, transmitting 
certain Resolutions passed by the Board of ·Directors on that day. 

The Government camiot'btit express their' extreme ·regret that the new Board of Directors 
should, upon the very inaccurate information presumably supplied by you to the former Board, have 
placed on ·record Resoluti~ns so contrary ·to fact as those numbered 1 to 4 inclusive, of which copies 
·are forwarded 'by ·you, without having ·taken the -trouble to ·institute any independent investigation of 
the merits of the questions at issue between the Government and the Company. Such a course of 
procedure is by no means calculated to bril\g' ·about an ·amicable agreement 'between the parties in 
ilifference, but, ·on the contrary, 'intensifies the prevalent conviction 'that 'the Company are not prepared 
to loyally adhere to the conditions of the contract. 

I have, &c. 
·(Signed) 

C. H. GRANT, Esq., General Manager Tasmanuin Main Line Railway. 

COLONIAL SECRETARY to Cnow~ AGENTS.· 

WILVIA-M MOORE. 

Co'loniai ·Secre'tary's 'Offece, Hobart ·Town, ·1tlt February, Ji878. 
GENTLEMEN, 

SrncE my letter to you of the 18th-instant, I have received a furth~r communication from Mr. 
C. H. Grant with enclosures, copy of which I now forward for your information, together with my 
replies. 

As from the tenor of the Resolutions passed by the new Board of Directors it appears that they 
desire to assert the due fulfilment ofthe conti·act on the part of the Company, the Government deem 
it desirable to state shortly the several grounds -upon which they are compelled to dissent from the 
views of the Directors, and to affirm most positively, and upon the clearest evidence, that tl:.e term;; 
and conditions of the contract have not been complied with, and that neither the Line nor the Rolling 
Stock are such as to justify the Government in recognising the Railway·as constructed and-completed 
in a manner to warrant them in the payment of the interest demanded. 

I would refer you to the letter of the Hon. F. M. Innes to Mr. Grant of the 5th July, 1876, 
copy enclosed, which sets off very clearly not only the many and important defects in construction, 
but in the fo'urth paragraph points to the direct injury to which the Colony is subjected in consequence 
of the development of traffic being :retarded through ·the Line not being constructed and equipped in 
an approved manner. 

The circumstances·so fully set forth in Mr. Innes' letter remain unchanged, except that the 
Government, being desirous to s~ve the Company from the disastrous effects that must have ensued 



_-f.r,o.m th_e .. closi11g of the Lin~,.hav:e made.further adv.anc~s .to the Compa;ny amov.nting in all to_ th,e 
LsJi:m of ;£~3,900 ; · ll.ru:l ,a (urther, su:i:.n .of £3000 is _au,thori!;!ed by Parijame11t_ t9 be_ ~dvanced 0.11-)0~~ 
to,the,.©om~any,namely.,.£15O0-on.th~ 2ls.tpr.ox1mq, a:r;id £.15OO·onthe 2l~t.Apql., -

:: From, first to )ast the -Government have dealt with the ©ompany in a liberal and conciliatory 
:spirit, and hav.e granted every reasonable concession, but when it is attempted to bring-undue pressure 
'.to bear upon the Governm~nt and to stigmatise the Colony as guilty of default, the Government will 
r~sist to the last the endeavour of the Company to force upo:µ them the recognition of a liability o'n 
the part of the Cbforiy for a Railway, which has been admitted.-by every competent and independent 
~ngineer who has examined it to fall far short of the co:r;itract obligations of the Company. 

. . . . . 

;. :· r.am precluded: on the present occasion from entering .wore folly into the views of the Governm~~t 
respecting t_he present relative position of the _Government. and. thf;l, Company, as. the l.\'.lail is about to c.iose, 
,but the Hon. P. Q. Fysh, is, ;visiting Eng)and by the l,usitar_iia, and will' be able to ,explain every questi~il 
}hat may. ~c.cu,r :to -you in. connection witli this most unsatisfactory transactiqil. · · 

. · The c,;orvn Agents.for t!J.e Colonies,. 
· . ()olonial Office Buildings, Dorvning-street, ~ondon_, S. W. 

I have, &c • 
(~igned) WI_L;I:,IAM MOORE. 

M-R. C. H. GRANT to COLONIAL SECRETARY. 

(Copy.) Tasmanian Main Line Railrvay Company, Limited, General .111:anager1s, Qffice, 
Hobart Torvn, 28th February, 1878. 

Srn, . ... . - -
, ·. I HAVE the ·honor to acknow:ledge. the due receipt of your two- letters .of the 25th instant, and of. .tµe 
: enclosed copy of letter from you to the, new Board of Directors:, dated: ,the 24th December last, of which_; I 
-,was prev.iously ,entirely unaware. . 

. ·: . Jn commenting up~n the resolutions. passed by the new Boµ.rd of Directors,. y.ou exprf;)SS the. extreme 
;-regret. of the Government that they "should, upon the v.ery inaccurate infor_mati_on. presumably -furnished/' 
by me, have placed on record resolutions so contrary to fact, as those numbered one toifour inclusiv:e, with9_µt 
having taken the trouble to,institute any independent investigation of the merits of the q;1estion at issue: 

.in. .the regret .I join, because• this is a grave reflection to cast on the new :aoarq~ and is virtually a. charge 
against myself of having wilfully misled· and deceived· my Directors by cramming them with false infor­
mation. To this charge I can only, reply, -tha_t I have never on!!e faned to. send •the Directors copies of 
every letter, report, or document that in any manner reflected or commented upon the Main Line Railway, 
or upon an~ _matter or thing in which-the Company.are i~terested; and that by each mail several copies of 

·each newspaper, in which the main line is in any manner mentioned, are sent to the Directors, especial_ Cfl,i;e 
.l>eing taken that any ho5tile remarks are fully represented. The,Secretary _als9 infqrmed me that, the new 
Directors-who were mostly on the Committee of Bondholders-have for i:;ome months _past been maJring 
themselves fully l!Cquainted with the affairs of the Company, especially in its relation to your Government, 
,and therefore. are not likely to have recorded anything that,, in th,eir judgm!)nt, as men of vast . e;x:perience 
,in the conduct ofrailways,,anp. other public undertakings of great,IIJ.agnitude, is in any degree contrary to 
fact. · · 

. I eannotforbear to.observe upon the sing:nlarity of Governmentsp.owing such a deep personal objection 
.to-.myself,, and carrying_ it to very extreme lengths, p,robably to a much g-reater. extent than was ev.er be,fore 
,do_ne _in. the whole history of British Constitutional Government in their contract relations, solely l?~ca~~e 
,T have.exr,ressed my well-grounded,professional opinion, and my,,honest conviction to the _sarp.e _effect -~ 
.. the resolution. of the Directvrs. 'l'he. Government. do nqt hesitate t9. charge us i_i1 the strongei;t t(!rips ~it)i 
,perversion of -fact.s, from their view of the case;. but I will guarantee to quote a far greater number 9f 
duly qualified professional opinions in favor of the Company's legal completion of the~r contract than tp:e 
,Q-overnment can against it. . 

If then .there be~as · would certainly appear-reasonable grounds for the· opinions held _ by tlfo 
Company, it does not seem calculated to bring about an amicable settlement between the parties in difference, 
,to directly c'barge. the. Company with untruthfulness, and .with ~ot. having, a desire to loyally adR:(!re to the 
~onditions of the contract; when they have so often pointe/1 out that under the pr_esent position of matters 
the onus rests on the Government of-informing the Company (in reply- to frequel).tly re_newed enqp.irie~) 
what they wish to have done, or what real reason they have for complaint, or why tliey will not i•efer 

:every.-diflerenc_e in dispute to the unbiassed judgment of one independent _and competent gentleman . 

. Tl_lat the Companr have not been :fuirly, and still less generously, treated by the heads of'_ t:l].e differe~t 
and contending political parties, the numerous speeches of the most lionorable and· independent memb~rs_ iµ 
both Houses of Parliament, during several past sessions, will amply prove,-the Main Line question having 
been rather· a s_u"bject. for political discussion than of. mutual arr~;ng.eme.nt on purellf J:>us_iuess principles ; 
and the leaders of both parties and the public pre~s of the Colony have repeatedly observed. q1_at. fro:m Jh,is 
cause, and not from any fault on the part of the Company, has the matter remained so long unsettled; 

. As regards the statement made in your second letter, ,that I refused to fur~ish the Hon. the Premi~r 
with a copy of the telegram received from England, I must state that such is entirely a mistake, ai:i_d • no 



· such refusal was made. When asked by i\{r., Fysh wha~·were the contents of the. telegram· i~. question, I 
· replied that I could not quote the exact words, but ,vould communicate its substance in :the letter he asked 
me to write; as·was done: Mr. Dobson, who was with us at the time, fully endorses my remembrance. 

In thanking you for the copy of the letter to· the new Board of Directors sent by the mail of the 24th 
December, I beg permission to remark that it would probably have enabled the new Board to form a 
better and more impartial judgment on the matters at issue, had you favoured me with a copy at the time, 
so that I might also have addressed them in reply, and pointed out the misapprehension of facts, and 
of the true position of the question, that I must complain pervades the whole of your letter. . . 

As, however, this letter was ~ddressed direct to the Board; I .wili not reply to it until instructed by 
the Directors, or requested by you to do so ; but it is perhaps desirable I should observe that the terms of 
your proposals, and the direct threat that unless they are approved you will advise Parliament to ruin the 

·, Company, do not appear to me at all favourable towards . an amicable adjustment of the matters in 
difference; while the great anxiety you profess as to the safety of the line after it has been in perfecily 
safe and efficient operation about 2~ years might, in the minds of some, give rise to the impression that you 
desired to obtain it on inadequate terms. 

It is hardly courteous to remark on the defective construction of the Railway, with the statement that 
I am presumably responsible therefor, and consequently so prejudiced that I could not be trusted with a 
communication to my own Directors (for whom I have been nearly six years the well-trusted and accredited 
agent) because both my honor and my professional reputation are directly challenged. On this point I 
would only observe, that my professional status should constitute me at least an equal authority with 
yourself, and give me a right to expect that ·professional consideration which should be reciprocated by all 
the members of an honorable profession. · 

So long as the proposals that the Government are willing to receive must be based on the terms of 
your letter to the Directors, it is hardly probable you will receive any, or that any reply will be made to 
your telegram ; but it would ·afford me extreme pleasure to be able to inform my Directors that on the 
arrival of the proposed deputation all disputes that could not be arranged by negotiation would be referred 
to arbitration in a fair and friendly spirit. Upon receipt of any such assurance, I would immediately 
telegraph to London, advising that the deputation should leave at the earliest possible moment, notwith­
standing that the Hon. the Premier informed me that he could see no use in the arrival of the Directors 
before the meeting of Parliament, 

The Hon. the Colonial Secretary. 
I have, &c. 

(Signed) C. H. GRANT. 

COLONIAL SECRETARY to MR. C. H. GRANT. 
(Copy.) 

Srn, 
Oownial Secretary's Office, Hoba1·t Town, 12th March, 1878. 

I HAVE the honor to acknowledge the receipt of your letter of the 28th ultimo on the 1st inst., the 
day after it had been sent to the Press for publication. 

Your assumption that the Government entertain a "deep personal objection to yourself" is quite 
gratuitous, nor is it warranted by anything contained in my two letters of the 25th February addressed to 
you, or in my letter of the 24th December forwarded to the Board of Directors. 

In the course of the correspondence which has taken place upon the subject of the non-fulfilment by 
the Railway Company of their contract engagements, the Government have, from time to time, been 
compelled to refute misstatements, and to expose the unjust attacks and unfounded aspersions which have 
been made, through your instrumentality, upon the good faith of the Colony. While doing so the 
Government have had occasion to comment upon your action, and finally to suggest that if the new 
Directorate really wished for an amicable adjustment of matters in difference, it would be desirable 
that a less prejudiced negotiator should be employed, but in doing so they were simply discharging a 
public duty, without reference to your individuality; and I am therefore unable to understand why you 
should single out yourself as an object of personal attack, or should imagine that the Government cared 
to make any further reference to the Manager of the Company than the necessities of the case demanded. 

Your assertions as to the present satisfactory con4ition of the line can have but little weight with the 
Government, unless you are prepared to enable the Government to verify those assertions by an inspection 
of the line conducted by thoroughly able and impartial engineers. 

The substance of your remarks with reference ·to the telegram of the 3rd January received by you 
.from England was forwarded to the Hon. P. 0. Fysh; and I now beg to inform you that.a communication 
has been received from Mr. Fysh reiterating his statement that you refused to supply him with a copy of 
the telegram. 

With regard to the willingness of the Government to receive the proposed deputation, I beg to refer 
you to my letter of the 25th ultimo, and to repeat the assurance therein contained. 

C. H. GRANT, Esq., General Manager 
Tasmanian Main Li,ne !(,ailrvay. 

I have, &c. 
(Signed) WM. MOORE. 
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. Mn. C. H. GRANT to. CoLONIAL SECRETARY. 

(Copy.) Tasmanian ·Main Line Railway Company, Limited, 
General Manager's Offece, Hobart Town, 13th .lliarch, 1878. 

.Sm,. 
I HAYE the honor to acknowledge the receipt.of your letter of the 12th instan~. 

My previous letter, of the 25th ultimo, was sent to your office before copies were despatched to 
the.-Press; but I may remark that in so promptly supplying the Press with the sequel of a corre­
,spondence they were publishing the following day, I but followed· at least one precedent set by 1.a 
former• Government, qf which the Honorable -the Premier and. yourself were · members, when. under 
the-same circumstances I first read a long letter addressed to me in the .columns .0£ the Mercury. 

I notice that you in no degree contradict or qualify my assumption that the Government enter­
tain " a deep personal objection to myself," by which alone I could account for the . extraordinary 
proceeding of your clandestinely writing to my Directors, and for the tone jn, w:hich I am add]'.es~ei:J_ 
by the late Honorable Premier and yourself; which I perceive has been most severely reprobated 
:by the unanimous public-v:oice of the Colony . 

.You ·directly• .charge me with making "misstatements," "unjust- attacks," and "unfounded 
,aspersions" regarding and upon the good faith. of the Colony, eitlier of which I must in the :i;nost 
unqualified manner. deny, .and challenge you- to point to one ins_tance of. _That I h:we reflettt~~ 
upon the unjust, and to my mind inexcusable, treatment the Company have received from certain 
members• of the Government, and its possible effect upon the Colony; I freely .admit; but I have 
always felt assured that they were not supported by, the Colony- in such conduct, 

You a~sign as a reason for making overtures to my Directors, unknown to their · chosen repre­
sentative, tl).at it was desirable "a less prejudiced negociator should be_ employed;''. but in applyii;ig 

·this·terni to me must surely forget that throughout the whole time· I have been in the Colony I have 
cheerfully afforded the Government all the assistance they desired, having freely allowed and assisted 
in your inspections of the Line, to an extent far· beyoiid the legal requirements of the Contract; 
having also repeatedly offered, and begged the Government to accept, any form of arbitration or 
mutual arrangement; and ·failing these have showll' you that:the-8ompany were prepared to try the 
issue in the Supreme Court, (before Judges and a jury who could not possibly be assumed to have 

·any leaning-towards the Company, having necessarily a deep personal and pecuniary interest in tl:i,_e 
views you profess to uphold) if only we are allowed to meet on equal terms, as are private individ-
uals. , In fact· I have exhausted every proposal for a reasonable settlement-: on the other. harid you 
most persistently refuse to listen to, or make any proposals, or to allow of any steps being taken 
towards a settlement of the disputes, but simply brand me_as too" prejudiced" ancltherefore unfitted 
to· negociate. · · 

I most deeply regret the personal aspect you have imprin'ted on our correspondence, and that.I 
· should have been the occasion, unwittingly, of your departure from those well-established principles 
: of commercial usage· in regard to agency that have hitherto ruled in all civilised. countries. I -rely 
confidently upon the support of my principals in this matter, and think you will find that you hatce 

-adopted a course both injudicious and impracticable. · · 

In proof of the condition. of -the Line I simply adduce a daily service .of a far l1igher cha~acter 
in every respect than the Contract requires; but with regard to the inspection you suggest, the 
treatment experienced on the last occasion, as recorded in Mr. Dobson's letter of the 24t.h Jul).~, 

.. J876; a:hcl my reply to the Engineer's Report of the· 5th- July, ] 876, · (Main Line Correspondence, 
] 876, N os. 73 and 78) whicli remain uncontradicted, will, I feel sure, furnish .a sufficient reason to 
the mind of every impartial person, either· in or orit of this Colony, against the Company again 
exposing themselves to similar treatment. ' 

I am at_a -loss to understand why the Government should entertain the idea of such an inspec­
tion when its utter futility as a means of settling any difficulties, or improving the Line, bas been so 
'frequently and clearly demonstrated. The inspection last made by the Government under the fi,~th 
cl;mse 9f the Main Line Railway Amendment Act still remains operative, and were the Govern­
'ment to follow the law so !!learly defined therein aH difficulties would vanish. . The ex parte ieport of 
their own retained engineers can never prove satisfactory to the Colony, and. still less to the Company, 
but were such inspectors mutually appointed, and vested with the powers of arbitrators, then ample 
justice must be done to both parties. . , 

As regards the statement of the Hon. P._ 0. Fysh, t~at_I refused to furnish him with a copy of 
the Telegram received from England, I would observe that the letter you quote from is, I presume, 
that contained in the editorial of The 1Vlercury of the 5th instant, being there quoted as a communica­
tion just received by the Government; but on a re-perusal you will find Mr. Fysh does not now state 
that he asked for a copy of the Telegram, but simply (both of Mr. Dobson and myself) that "we 
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would embrace in the letter such extracts from the Telegram as would give Ministers an opportunity 
to judge of its import: this Mr. Grant said he could not do." . 

Both Mr. Dobson and myself have a distinct remembrance that these were not the words used; 
but that on my statement that I could not quote him the exact Telegram, he desired I would corn.:. 
municate its substance, or contents (which is virtually what Mr. Fysh acknowledges to), in my 
letter : this I promised to do forthwith, and it was accordingly done. · 

On comparing together my letter to the Hon. P. 0. Fysh of the 9th January with the copy of 
-Telegram sent you on the 2nd February, you will find that they exactly agree, with the single 
'exception that I did not quote the date proposed -for the starting of the deputation; since it was 
obvious that this depended entirely on my reply to such Telegram, which was necessarily dependent 
upon the answer obtained from the Government : I however used the words " immediately send out" 
·to signify the urgency of the case. Mr. Fysh had previously informed us that it would be of little 
use for them to arrive before the end of June. Is it probable that I should have refused to do what 
I forthwith took in h_and? · 

I should feel greatly obliged if you would definitely state what would be the most convenient 
time for the Government to receive the deputation from my Directors, should they decide to come 
;out. Mr. Fysh v·ery positively stated that "it wouid be useless for them to arrive until the meeting 
·or .Parliament, which I am now informed will not be until early in 8eptember, and therefore· feel 
diffident in asking them to start, with a prospect of many months of inaction: on their arrival. 

· . I trust you will also be able to assure me that the Government are not averse to immediately 
referring to arbitration any matters that cannot be mutually arranged with the Directors. • 

I have, &c. 
'lke Bon. the Colonial Secretary. C. H. GRANT. 

COLONIAL SECRETARY to Mr. C. H. GRANT. 

Sm, 
Colonial Secretary's Office, 15th March, 1878. 

I HAVE the honor to acknowledge the receipt on the 14th of your letter of the 13th instant.· 

Although it would be an easy task to. rebut the oft-repeated and oft-refuted assertions with 
which your letter abounds, it does not appear to the Government that such a course would tend to 
promote that amicable settlement which your Directors profess to desire, and which is the earnest 
wish of Ministers. Therefore, without discussing any of the other points put forward in your letter, 

. or commenting further upon its tone and contents, I desire to state that you can have no warrant for 
your assumption that Parliament will not meet until '' early in September;" and that if the proposed 
deputation from your Directors are to meet Ministers usefully, it is the opinion of the Government 
that they should be in Tasmania not later than the month of May. Upon their arrival, the Govern-. 
ment will be prepared to receive them in a friendly spirit, with the endeavour to an·ange some plan 
which will enable all disputes to be settled in a fair and equitable manner. 

C. H. GRANT, Esq., Manager 1.7.M.L.R. Co. 
I have, &c. 

WM. MOORE. 

MR. J. B. DAVISON to COLONIAL SECRET.ARY. 

Tasmanian Main Line Railway Company, T,imited, . 

Sm, 
I 13, Cannon-street, London, E.G., 15tlt February, 1878. 

I H~VE the honor to acknowledge the receipt of your letter of the 24th December last, 
I am directed to inform you shall receive the fullest consideration of the Board. 

which 

I have, &c. 
The Bon. Colonial Secretary, Tasmania. J. B. DAVISON, Secretary. 
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Mii. J. B. DAVISON to Cor;oNIAL SECRETARY.· 

Tasmanian Main Line Railway Company, Limited, 
113, Cannon-street, London, E.G., 15th Marclt, 1_878. 

'Sm, · . · 
;: · THE Board of Directors of this Company have instructed me to inform you that your letter o_f 
the 24th December last has received their best consideration, and as a consequence they have been 
:in communication with the Crown Agents for the Colonies; and, with every desire to submit all 
:questions to arbitration, the:r have been unable to agree as to the mode of settlement. 

In the face of the fact that the Main Line Railway has been worked efficiently for traffic during 
,the past two years, the Board cannot admit that the Contract between the Government and the 
:Company has not been fulfilled ; nor can they admit that any very large amount would be required 
·,to put the line into a i;iatisfactory condition. . · . 

I am also instructed to say that the Board do not intend to make any proposal for the sale of 
-.the line, and should the question come to be considered it would certainly not be on any such basis 
··,_as that indicated by you. · · · 

The Resolutions of the Board, dated the 3rd January last, sent to the Government through the 
'CompaIJ,y's Agent in Hobart Town, which you have :ri.o doubt received ere -this, will, it is hoped, 
sh_ow the Government that there is every desire _on the part of the Board to adjust all disputed 
.questions in an amicable manner; and with that view the Board have now under consideration the 
'appointme1it of a deputation to proceed to Tasma aia, to ascertain, if possible, what the Government 
!require, and to discuss and arrange all disputed questions with the Government. 

In the, meantime the Board desire me to enclose a copy of a Case submitted to Mr. J. Horatio 
IJoyd, and his opinion thereon, which they commend to the consideration of the Government. The 
Board would be glad to act upon the recommendation of Mr. Lloyd, which will be found at the end 
of his opinion, and which, it will be observed, supports the Resolutions already referred to. 

The proposed deputation will n6t leave England before the Mail of the 10th May next, to allow 
time for a reply to the l\Jail letters of the 18th January last, and, if necessary, a reply by telegram 
.to. the letters by this Mail. · 

I.have, &c. 

•The ·Hon. the Colonial Secretary; Tasmania .. 
J. B. DAVISON, Secretary. 

.. 
TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

· · CASE for the Opinion of· Mr. J. H; LLOYD.:, 

: A COPY· of the Contract between the Company and the Government of Tasmania for the Construction of a Main 
"Liiie of Railway is sent herewith. · . . 

::c. Various disputes have arisen between the Government a~d the Company as to the obligations of the Govern­
·,ment and th_e Company respectively under this Contract. It is not proposed to trouble Mr. Lloyd to give an opin_ion 
,upon all the points in dispute, but.there is one point of great importance, which underlies the whole matter, on which 
,it is desired to obtain Mr. Lloyd's opinion. · 

r· It will be observed, from the Schedule to the Contract, that the whole of the Works were to be completed and 
the Railway opened for traffic within a period of four years from the date of the Contract, under a penalty ot £~0 
for every day's delay. 

The four years, by' other provisions in the Contract, count from the 15th March, 1872. It will be noticed that, 
by clause 18-of the Contract, the obligations of the Government and the Company· were to be correlative and 
dependent, the fulfilment of the obligations of the Governor being dependent upon the fulfilment of the obligations 
of the Company and_vice versa. 

The line was opened for traffic on, the stipulated day, and the stipulate~_number of trains,. at the stipulated speed, 
have been running punctually ever since the openina to the time of the last"news fro"m the Colony. The Govern­
ment, however, contend that the Railway is not cotstructerl in accordance with the Contract; and the point on 
which Mr. Lloyd's opinion is requested is: Supp:>sing it to be admitted,-for the purpose of obtaining his opinion, (it 
·being of course understood that it cannot be admitted for any other purpose ),-that the, Hail way is not in all respects 
as perfect as it might have been; and, even admitting that in some respects it does not come up to the line stipu_lated 
for in_ the Contract, would the Government under such circumstances be justified in refusing to pay the guaranteed 
inter·est ? · · · · · · 

· · · A copy of an elaborate opinion, written on.all the questions in dispute,' by l\Ir. Fooks, Q.C.; also, an opinio~ 
,~btained on behalf of the Government from Mr. Gyrill Dodd· and an opinion of Mr. Fooks, written after he had 
seen Mr. Dodd's opinion, are sent herewith. · ' 

OPINION. 

·· Confining myself to the single que~tion submitted to me, I am of opinion that, assuming the entire line, as 
f.d_efinecl by the Contract; to have been opened for and earning traffic at the date stipulated for its completion, the 
jguarantee ~ould attach from that date, notwithstanding defects and imperfections in the Railway'._and Works,.o.s 

.··-.-·,·•: \ . 
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executed, and though the clause.in .the:Schedule,-which requires that the Railway; together with all stations, rolling 
stock, and other works connected with such Railway, shall be constructed of the best material and in a thoroughly 
substantial manner, may .not nave been,literall,y and-in ~trictness fulfilled. _ 

The 18th cfouse of' the Contract, which makes fulfilment of the obligations of the Governor (that is of the 
Colonial Government-) dependent upon fulfilment of the obliglltions of the Company, and conversely, does not, in 
my opinion, render fulfilment by the Comp(!ny of eac:h and all of those obligations, and ·of every part of each, a 
condition precedent to the fulfilment of any- substantial,obligation of the -Government. Tho ·rule -of law, as laid 
down in Boone v. Eyre, (1 Wm. Saunders, 320,) and confirmed by .a.long series of-similar cases as-to inter-dependen_t 
covenants, I apprehend to be this: that a default by one of the contracting parties, no.t affecting the essence of ,the 
Contract, and admitting of compensation in damages, is not the breach of a condition precedent absolving the other 
contracting party from the folfilinent of a. material and substantial part of the Contrnct on his part, and this is in 
accordance with-reason and-common sense; for otherwise, ,to take the present case as-an instance, the absurd con­
sequence would follo,y that a ~.efect,. however trifling, in,the strict -fu!tilmeut of,the terms of the-Contrac~ by the 
:Company, such as a shght deficiency m tlie depth of the ballast, or the hke, would have the.effect of absolving th_e 
Government from performing that ,vhich is the very essence and basis of the Contract; viz., the givinlJ' of a 
guarantee which in express terms is made to attach, not upon the ·Rail\\'ay and ·Works being 'in every respe~t ,and 
particular perfect and complete, but upon the opening of the line for, aud its capabilities of earning, traffic. It is 
indeed notorious that very f\lw,, if any, new railways when opened, though capable of being -worked, and in fact 
worked efficiently for traffic, are in all respects perfect in ,construction; and that they require, after the opening, 
amendments of defects as and when ascertained. I am not asked to advise as to any practical mode of enforcing 
against the Colouial Government thCl obligation to provide the guaranteed interest. '!'here may be serious difficulty 
in this respect, and the Government may, and probably will, take advantage of this difficulty for maintaining the 
ground which they have improperly, .as I think, .taken up. If I may venture to suggest a practical solution of the 
difficulty it would be this : That it should he left to a competent person-or persons to determine,whet_her a,ny, and if 
any, what additional outlay is required for putting the.line and works into such condition as .would fairly and reason­
ably fulfil the undertaking of the Company as set forth in the clause before quoted in the Schedule,-the Company, 
on the one hand, binding itself to accept the decision and to do·such additional work,'ifany, as may be prescribed'; 
the Colonial Government, on the other hand, ag-reeing to pay a sum on account of the guaranteed interest as·from 
the opening of the line,~retaining in reserve _a,reasonable,amount,(to be fixed by,the referee~) until the prescribed 
additional works are completed to the satisfaction of the referees; and I am disposed to recommend the_ Company 
.to make to tue Colonial Uovernment this or some similar propo~al. 

London, March 6, 1878. 
J. H. LLOYD.. 

CoLONI.A.L SECRETARY to _TASMANIAN RAILWAY_ COMP.A.NY, LONDON. 

TELEGRAM. 
27th April, 1878. 

GOVERNMENT await deputation with full powers to amicably adjust all differences. 

COLONIAL SECRETARY, TASMANIA. 

Coi.oNI.A.L SECRETARY to Mn. C. H. GR.A.NT. 

Srn, 
Colonial Secretary's Offece, 29th April, 1878. 

ADVERTING to my letter to you of the 15th ultimo, I have now the honor to inform you that 
having received, on the 26th instant, a letter from your Directors, dated the 15th ultimo, intimating 
that the proposed deputation would not·leave England for Tasmania before the 10th May, I hav~ 
replied by telegram that the Government are awaiting the arrival of the proposed deputation, which 
they trust will be armed with full powers to adjust amicably all matters in difference between the 
Company and the Government. 

I have, &c. 
W. R. GIBLIN, 

C. H. GR.A.NT, Esq., Manager T.M.L.R. Co. For tlte Colonial. Secretary. 

Sm, 

Mn. C. H. GR.A.NT to PREMIER AND CoLONIAL TREASURER. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Offece, Hobart Town, 30th April, 1878. 

I HAVE the honor to acknowledge the due receipt of your letter of the 29th instant, in which 
you inform me of the receipt of a letter from my Directors, intimating that the deputation from them 
would not leave England until the 10th May; and that you have replied by telegram, stating that 
the Government were awaiting their arrival, and hoped they would be endowed with full powers to 
amicably adjust all matters in difference. · 

In thanking you for this communication, I think it desirable (as possibly preventing inconveni­
ence and misunderstanding) to state that my advices are by no means positive as to the deputation 
undertaking this long and costly journey, unless they feel in some degree assured that it will 
necessarily result in a settlement of the unhappy disputes at present existing. I trust you will 
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'pardon:·my -most· re;;pectfu:lly suggesting that at the present time there -is nothing w;hatever on :record 
,:to ma'ke jt probable that the Government and Directors will agree ; but rather, that everything 
'liitherto·written would appear to prove the improbability ofa successful result to the meeting. " 

· The Eoard·are, I beliere, now awaiting my advices upon this all-important point; and if you 
cou'ld favour me with the statement that the· Government-fo-thE;J event of no agreement being artj.ved 
·at by· mutual understanding-:would, e_ither of their own powers, or by recommendation to Parlia­
~ent, be willing to arbitrate all differences before any such tribunal as may ·be agreed upon, or by 
that provided in· the Contract, T would immediately telegraph, advising the visit. · · 

It will not have escaped your notice that Mr. J. H. Lloyd makes a very equitable proposal for 
arbitration; which the Board inform you they will be happy to accept; 2:.nd were you able to state 
,that-it was viewed.favourably by the -G_overnment, who would tie prepared either to recommend or 
-a:dopt :it; a great additional inducement would be given for the Directors to start, and I would 
1:e'le~r3:ph-them a pressin~ request-to leave on the J 0th proximo. 

I feel sure it is unnecessary to remark upon the exceedingly disadvantageous position in which 
the deputation would be placed, and the extent to which the Company's interests would be prejn­
aiced; if, on their arrival' here, they were unable to agree with the -Government, and an arbitration 
were refusecHhem on what-they might consider just terms. 

lhave, &c. 
C. H. GRANT. 

The Hon. W, R. GIBLIN, M.H.A., Premier and Colonial ·Treasurer. 

CoLONIAL S:i,;cRETARY to MR. C. H. GRANT. 

Srn, 
Colonial Secretary's Offece, Hobart Town, 4th May, 1878. 

I HAVE the honor to acknowledge· the receipt of your letter of the 30th April addressed to the 
Honorable the Colonial Treasurer, in reply--to -a communication from this Office of the 29th ultimo, 
having reference to the proposed visit to Tasmania of a deputation from your Directors, and suggest­
ing that there is nothing whatever on record to make it probable that the Government and Directors 
will agree, but rather that everything hitherto written would appear to prove the improbability of a 
sqq_cessful re_sult to the pieetin$'. · . . 

In reply I beg to assure you that the Governm~nt are sincerely desirous that the vexed questions 
at·issue :with the Company should be finally settled, !l,nd they are decidedly of opinion that the pre­
sence of'the proposed deputation in Tasmania will materia:lly help and probably lead to the adjustment 
of the difficulty. · · · 

J;Ioldi'ng these views, the ,Goverµment very much . regret that you should· _feel' it your duty to 
throw !l,ny obstacle in the way of the proposed deputation·l\')avihg London by the mail to start on the 
'l 0th instant.· · · · · 

It would not be consistent with'the undertaking which the Government has given to Par­
·1liament-as to ,the _matters in difference, were they i10w to give you such a pledge as that which yon 
-seek. The Government do· not desire to meet the deputation with any foregone conclusion as to 
•theii- inability to adopt proposals to-be submitted-to ·Parliament for the amicable adjustment of all 
differences, nor can they conceive it necessary to do more than -reiterate their desire and intention to 
endeavour to attain an object so desirable. · 

I have, &c. 
;C.1I. 0-iiANT, Esq,,_N_anager T.M.L.R. Co. WM. MOORE. 

MR. C. H. GRANT to COLONIAL SECRETARY. 

Srn, 

Tasmanian Main Line Railway Company, Limited, 
General .J.l-Janager's Office, Hobart Town, 6th May, 1878. 

I HAVE the honor to acknowledge the receipt of your letter of the 4th instant, in which yon 
frankly state the sincere desire of the Government-that .-the questions at issue between -it and the 
Main Line Railway Company should be finally settled, but decline to give any pledge that were a 
deputation of my Directors to incur the great expense of visiting this Colony to negotiate with the 
Government, you would in the event of their being unsuccessful either consent-or recommend:. 
Parliament to assent-to an arbitration. 



40 

I must very respectfully take exception to your remark, that " the Government very much 
regret that you foel it your duty to throw any obstacle in the way of the proposed deputation," a.a 
being a pure presumption, entirely unwarranted by any evidence before you; since on a re-perusal 
of my letters of the 30th ultimo, or any communication I have had the honor to make the Govern­
ment on the subject in question, I carinot think you will find any intimation whatever that I in any 
manner or degree oppose the present desire of the Government, but rather wished to give it assistance 

. and practical effect, having promised to exceed my duty by telegraphing a pressing request to the 
Directors to come here, on being assured that the Company's repeafed proposal of arbitration-as 
the only probable means of settling all difficulties-should be eventually resorted to, did mutual 
negotiation fail. 

. . In their recent letter to you this point is brought forward, and they state their unhesitating 
adhesion to the exceedingly equitable and practicable proposal of Mr. J. H. Lloyd. I cannot, 
Jherefore, but apprehend that on mature consideration the Board of Directors may form an opinion 
that either Government or Parliament should advance this one stage towards a settlement . befo:re 
expecting the Company to incur the great cost of a deputation, which otherwise could only negotiate 
.here at a very great d~advantage. 

, It is, and has always been, the contention of the Company that they have done no wrong, and 
have most loyally fulfilled their part of the Contract; they therefore may reasonably enquire, why a 
great financial loss should be necessary in the endeavour to obtain justice. · 

This inequality in the condition of the contending parties might be partly removed were the 
Government to agree that the reasonable expenses of the deputation should be allowed in any agree­
ment that might be mutually arrived at, or should form part of the subject matter of the eventual 
arbitration. Should this proposition meet your acceptance I shall be happy to inform my Directors 
by telegram. 

I have, &c. 

C. H. GRANT. 
The Hon. the Colonial SecretaryL 

COLONIAL SECRETARY to MR. C. H. GRANT. 

Colonial Secretary's Offece, 9th May, 1878 . 
. SIR, 
· I HAVE the honor to acknowledge the receipt of your letter of the 6th instant, having reference 
to previous correspondence upon the subject of the proposed deputation from the Board of Directors 
of the Main Line Railway Company to the Government. . 

( , I. In reply I would desire in the first place to remind you that the proposal emanated from your 
,Directors and not from the Government, and that throughout the Government have expressed their 
readiness to receive the deputation, and their desire to deal with those gentlemen as representing the 
Company with a view to the friendly adjustment of all matters in dispute. 

•: , 2. [n no letter from your Directors have they ever asked from the Government any pledges other 
,than .the assurance, which the Government have repeatedly given, as to their readiness to receive the 
,proposed deputation in a friendly spirit. If, therefore, any obstacles have been raised, it has neither 
. been by the Directors, so far as the Government are aware, nor by the Government, and they are 
thus forced to the conclusion that they must have emanated from yourself. 

3. As the Directors state in their letter of the 15th March, that it was intended the deputation 
·should start by the mail leaving England on the 10th May, and as· in consequence of the break in 
the cable no message can now reach England by that da,te, the Government see no use in further 
prolonging the correspondence, which was commenced solely with a view of inducing you to concur 
in their telegram of the 27th ultimo, agreeing to the starting· of the deputation. 

I have, &c. 

WM. MOORE.· 
c. H. GRANT, Esq., Manager T.M.L.R. Co. 
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COLONIAL- SECRETARY to Ma. GEORGE SHEWARD.· , 

Srn, 
Colonial Secretary's Offece, 11 th May, 1878. 

I HAVE the honor to acknowledge the receipt of your Secretary's letter of the 15th March, 
informing me that the Directors had been in communication with the Crown Agents, but had failed 
to agree with them as to the mode of settlement by arbitration of the questions at issue between the 
Company and the Government of this Colony. · . · · . ' . ' . . 

. The Government rejoice to learn that there is every desire on the part of the Board to adjust all 
disputed questions in an amicable · manner ; and they trust that the receipt of the telegram of the 
27th. ultimo, of w:hich I subjoin a copy, will have satisfied the Directors that their anxiety for a 
friendly and equitable adjustment of all differences is fully reciprocated by the Government, and they 

. hope to hear shortly that the deputation has left England. · · 

' I enclose a c9py of correspondence which has 'taken place between the Government and the 
Manager of the Railway upon the subject of the proposed deputation; and I would observe that the 
tone of Mr. Grant's letters would lead to the inference that in his anxiety to promote the 'interests of 
the Company. by obtaining from the Government 1-iledges as to their line of action under possible 
contingencies, which he must have known were incompatible with their duty as Ministers of the 
Crown responsible to Parliament, he· lost sight of the fact that any delay in the settlement of existing 
differences which might arise, should the visit of' the deputation be postponed, must be directly 
attributed to the course he-has thought it his duty to pursue in the matter, and not to any indisposi-
sition on the part of the Government to receive the members of the deputation. · 

I have, &c. 
GEORGE SnEWAim, Esq., Chairman Board of Directors, 

T.L.M . .R. Co., 113, Cannon-street, London, E.G. 

Ma. J. B. DAVISON to CoLONIAL SECETARY. · 
TELEGRAM. 

DEPUTATION prepa1ing to start agreeably with your telegram. 

. Colonial Secretary, Hobart Town. 

MR. J. B. DAVISON to COLONIAL SECRETARY. 
TELEGRAM. 

DEPUTATION have left via 'Frisco. 

Colonial SecreJary, Hobart Town. 

Co:ooNIAL SECRETARY. to MR. J. B. DAVISON, 

WM. MOORE. 

London, 7th Jl:lay, 1878. 

DAVISON • 

London, 4th June, 1878. 

DAVISON. 

'Tasmania, 
Colonial Secretary's Offece, 8th June, 1878: 

Srn, 
I HAVE the honor to acknowledge, with thanks, the receipt of the following telegram of the 

4th instant :-

" Deputation have left viii 'Frisco.". 

. J. B. DAVISON, Esq., Secretary T.M.L.R. Co., 
113, Cannon-street, London, E.G. 

I have, &c. 
WM. MOORE • 

J\'IR. J. B. DAVISON to COLONIAL SECRETARY. 

Via Brindisi. Tasmanian Jliain Line Railway Company, Limited, 

SIR, 
113, Cannon-street, London, E.C., 10th July, 1878. 

I HAVE the honor to acknowledge the receipt, on the 29th ultimo, of your telegram dated 27tlt. 
idem, as follows:-

" The Tasmanian Railway Company, LUf!:don. 

"Government await deputation with foll powers to amicably adjust all diflierences. 

" Colonial Secretary, Tasmania." 
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which was submitted to the Board; and the following reply was.sent to you on the 8th instant:­

" Deputation preparing to start agreeably with your telegram." 

Definite arrangeine~ts With :regard fo the deputation, wh1ch wlii consist of two representativ.e11 
from the Board and the Secretary of the Company, cannot be finally made until next week ; but I. 
expect that the deputation will proceed either by the A concagua, vitl Melbourne from Plymouth, .on 
the 20th instant, or by the next regular outgoing mail from London on the 7th proximo. 

I have, &c. 

J. B. DA VJSON, Secretary_; 
The Hon. the Colonial Secretary, Tasmania. 

P.S.-A telegram will be sent to the Company's Agent in Hobart Town as soon as everything 
is :finally arranged. 

:Ma. C. H. GRANT to Coi.ONIAL SEcRETA.A.Y. 

Tasmanian Main Line Railway Company, Limited, .. 

SIR, 
General Manager's Offece, Hobart Town, 24th June, 1878. 

Youn letter of the 25th February last having directly and positively charged me ,vith supplying 
my Directors with "very inaccurate information," and also asserted that the Board had passed 
resolutions contrary to fact, without having taken the trouble to institute any independent investiga­
tion of the questions at issue between the Government and· the Company, I have the horror to 
forward you herewith a ropy of a letter written by the Sectetary, under the instruction of the Board, 
and received by the last inwards mail. · . . . 

Since your letter, to which the enclosed is virtually a reply, was communicated to the Press, I 
feel sure you will do the Directors and myself the justice to forthwith publish it, and thus relieve us 
from the imputation of most injurious and unwarrantable charg·es. The letter also sets forth the 
case of the Company in such a clear and unquestionable manner that it is a most valuable contribu­
tion to the correspondence. 

I cannot refrain on this occasion from remarking upon the letter addressed to the London 
Times by the_ Hon. P. 0. Fysh, under date of the 23rd April last, as containing statements which 
·are entirely irreconcilable with facts, under any possible construction of words, notwithstanding 
which he professes to write from· documentary evidence-. 

As to his first statement that the Company " unwarrantably used the name qf the Tasmanian 
Government as the guarantors, while suppressing the all-important conditions of the guarantee ;" 
and that "the Government immediately addressed a caution to the British public through the 
columns of the London Press,"-this is sufficiently answered by the Chairman, who shows that the 
exact relation of the Government to the Company was placed before the public by the issue with 
each prospectus of a copy of the Contract between the parties, which was also referred to in each 
advertisement. The prospectus was issued and capital raised in March, 1872, and the letter of the 
Hon. T. D. Chapman he refers to, which has been so much questioned, was dated in Hobart 
Town the 10th April, 1874. 

Secondly, Mr. Fysh intimates that I offered an "uncompromising resistance" to the passing 
through Parliament of a Bill for the regulation and inspection of railways, because, after the Reµorts 
of Messrs. ,v. H. Greene, Mais, Mason, and Stanley, I was afraid of the conditions of a Bill which 
"contains only provisions which exist in the legislation of every country where railways are the 
means of locomotion." 

Passing over the fact that the Bill was opposed and withdrawn long before ·three of these 
engineers had even been asked to inspect this line, I would observe that the Attorney-General who 
promoted the. Bill fully recognised that its clauses were a direct infraction of the Contract rights of 
the Company, and he therefore declined to proceed with it. It is also very wide of truth to state 
that such legislation exists in every, or even in most- communities provided with railways. 

. . . Thirdly, Mr. Fysh states that the Government advanced to the aggregate of over £90,000 
during the construction of the line,-the correct figures being £88,580 8s. 2d. 

He also asserts that the Colony bad "advanced to the Company, by way of loan, as towards 
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interest said to be due, .£27,000, being within .£16,000 of the full amount which can be claimed by 
the. Company;" whereas the documentary evidence would have shown him that the Colony have : 
only advanced in all £23,900, as a loan at six per cent. interest, against the Company's claim for, 
£67,968 5s. l ld., leaving £44,068 5s. I Id. now due, or nearly three times the amount given., 
Even from the 1st November, 1876, the balance of interest now due would be £20,383. . · : 

:_. · · After criticising, fourthly, the assumed reason that the interest had not been paid, because no 
attempt had been made to raise the amount due by taxation, which only repeated opinions constantly, 
affirmed by many leading and independent politicians, and, with one exception, by the whole news.._ __ 
paper Press of this Colony ; he asserts fifthly, that the Company, after giving notice of action, "did, 
not proceed to trial, because its advisers well knew that they were unable to show that the conditions.; 
Qf the Contract had been fulfilled :" as one of those advisers, I very positively state that such a view 
of the case never once occurred to them. The action was instituted in order to obtain the just rights: 
of the Company as between man and man, but the intention was wholly frustrated by the Govern­
ment sheltering themselves behind the prerogative of the Crown, and, as Mr. Fysh admits,· "the 
o~y privilege they did assert was that of not giving the particulars of their defence." On this the;, 
Company's solicitors advised me that it would be utterly impossible to get the case fairly tried ... 
JTpon this, and the refusal of the House of·Assembly to let the Government proceed with the. 
initiation of any settlement with the Company until the suit had been entirely. abanq.oned, it was; 
most reluctantly and hesitatingly withdrawn. 

\, The sixth statement Mr. Fysh makes in defence of the remark that the Government declined_ 
proposals to submit their claim to arbitration,-his words being, '' I reply that our own legislation 
specially.provides for this mode of settlement of the disputes, if any, and were we to decline arbitra-, 
tion an easy remedy is in the Company's hands,"-is so totally opposed to the true legal position, that, 
lean only suppose Mr. Fysh had forgotten the Contract. . .. · 

· . ~oth parties are weU aware that the want of an applicable arbitration clause in the Contract is 
the sole reason why such a settlement has not been enforced; and the Company's advisers would 
most thankfully learn the" easy remedy" that is in their hands, but which as yet they have utterly 
failed to discover. . 

< 

._ · As regards the assertion that on one occasion only I have seriously entertained a proposal .for 
arbitration, and .thE>n my powers were found insufficient, I would remark that this simply applies to 

· .the exercise of running powers over the Launceston and Western Railway, and not in any degree 
to the general question,. on which I have repeatedly (under the instruction and with the approval of 
my Directors communicated to the Government,) most earnestly pressed that the whole matter 
should be freely and unreservedly referred to the decision of either one, or as many arbitrators as the 
·Government desire .. This, the correspondence (extending over the. last two. years) incontestably 
·-proves. 

i:... I forbe~r from coinmeuting upon the paragraph in which Mr. Fysh-adopting the tone ola 
Jate Colonial Secretary-insists that "the Company al>ates· its pretensions or instructs its solicitors to 
.. proceed to trial," except to remark that the Company have always been willing to. try their case,_jf 
ipermitted to do so in an equitable manner; and would certainly rather try an issue in the Supreme 
-.Court, than-under the threat of it_:surrender any of their just Contract rights. , 

., I deeply regret being compelled to reply to the assertions of Mr. Fysh in such direct terms, but 
they are so wholly unwarranted, that it is my unpleasant duty to supply their correction. . ; 

I have, &c. 

_'//!he Hon. tlie Colonial Secretary. C. H. GRANT. 

MR,, J .. B. DAVISON to MR. C. H. GRANT. 
, Per s. s. Cuzco . . 

DEAR Sm, 

Tasmanian Main Line Railway Company, Limited, 
113, Cannon-street, London, E:C., l8tl1 April, 1878. 

- -. I AM in receipt of your letter of the 27th February, enclosing a copy of the Ronorable the Colo­
mial Secretary's letter to you of the 25th February, in which he acknowledges receipt of the ;Board's 
:.Resolutions· of the 3rd January. · · 

L • ~ • ' ,/ 

The Board regret that the G,oyernment should assume" that the new Board of Directors should, 
,1!,pon the.veryjnaccurate.information presumably supplied by you to the former Board, have placed 
on record resolutions so contrary to fact as those numbered 1 to 4 inclusive, <.of.wµich,ci;>pies. afe 
forwarded by you, without having taken the trouble to institute any independent investigation of 
the.merits of the question at issue between the Government -and the Company." 
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· ;All the documents· and: correspondence touching. upon these questions,'iii.cluding the Engineers~: 

reports and legal opinions; were placed before each cif the.new Directors; ·an& after considerable 
p·ersonal inconvenience and labour they satisfied·themselves with-respect to the:variouspoints a.tissue, 
before recording the conclusions mentioned in. the Resolutions, which were prepared by the new 
Directors, and immediately approved by the- entire Board. 

In the hope that the Government were anxious for an· amicable settlement of all questions in· 
dispute, the Directors have hitherto refrained from commenting upon any of the inaccurate statements 
made by Mr. Moore in his letter to the Board of the 24th December last; and they have also dis-: 
cbuntenanced any publication in- this country of the Company's grievances, especially during the recen~ 
attempt to float the new 'l'asmanian Loan ; but now that the principal part of that letter has been 
published in the Times, they feel that it is necessary to express their opinions . more freely regarding 
it, to prevent any erronequs impressions being inferred from their silence. 

Passing over Mr. Moore's remarks upon your course of action as the representative of the 
Company, and upon· the argument of the Company's Counsel at the Bar of the House of Assembly, 
which are neither correct nor justifiable, the Directors instruct me to say that they will be glad to 
receive copies of the independent opinions obtained by the Government, and refeITed to as having 
tended to deepen .the general feeling of distrust in the safety of the Line. 

The mere ex parte and oft-repeated statements of opinion by the Govel'Ilment, based upon infor­
mation supplied by the persons they have employed-that- the Contract obligations· of the Company 
have not been fulfilled-is not sufficient to absolve the·_Government from their solemn obligation 
under the Contract· to pay the guaranteed interest; but even this statement would have met with 
every consideration by the Board had it been accompanied by any specific statement of further 
works or alterations required to be executed, which has been so frequently asked for. Beyond the 
estimate of Mr. Mason, that a further expenditure of some £10,000 or £i1 ,000 was then (June, 
1876) still required, which has only within the last few months come indirectly to the knowledge of 
the Company, the Board are, up to the present moment, without any definite information as to 
what is still required to satisfy the Government. · 

So far from the Company wishing to avoid any legal adheeions to the conditions of the Contract, 
it is only necessary to refer to the fact·that the Line has been maintained and-worked as efficiently 
as any other similar undertaking for the past two years ; and notwithstanding that the Government 
and the Colony have received all the benefits stipulated for in the Contract during that period, not 
one shilling of the promised guarantee, the accumulations ·of which exceed £65,000, has been paid 
to the Company. 

· The opinion of Mr. J. H. Lloyd, copy of which has already been sent to yo~ and the Govern­
ment, very clearly points out the breach of Contract committed by the various Governments of 
Tasmania in withholding payment of the guarantee, which is made to attach, not upon the railway 
and works being in every respect perfect and complete, but upon the opening of the railway for 
traffic, and its being efficiently worked ; also, that defects in the railway or rolling stock, should any 

· exist, are capable of adjustment by a counter claim on the part of the Government for damages, 
otherwise the most trifling defect in thefulfilment of the terms of the Contract would absolve the 
Government from payment of the guarantee ; and as it is notoi-ious that all railways require constant 
amendment of defects as ascertained, although capable of being worked efficiently for traffic, the 
Government might, if their present policy be established, continuously avoid payment to the Company 
during the whole term of the guarantee. 

Mr. Lloyd's opinion fully supports the position hitherto maintained by the Company, that the 
Government are only entitled to refuse payment of the guarantee when the railway is !]-Ot being 
worked for traffic ; and this legal aspect of the case might long since have been settled if the Govern­
ment had not pleaded under the Royal Prerogative when the action was brought against them. 

The question of fact, as to whether the construction of the railway is.equal to the line stipulated 
for in the Contract, is purely a question of damages against the Company, which the Board are 
quite prepared to submit to arbitration, but they are not content to submit that question alone, and 
to leave the Company's claim against the Government in its present unsatisfactory position. 

· The Board have already proposed that Mr. Lloyd's suggestion, to submit all questions to arbi­
tration, should be acted upon; and. they hope the Government will not lose any time in accepting the 
proposal, which will have the effect of adjusting all the existing differences between the Government 
and the Company. 

Yours faithfuUy, 
J. B. DAVISON, Secretary. 

C. H. GRANT, Esq., Hobart Town. 



. '.COLONIAL SecRETARY. to MR. C .. R. 'Gnoo . 
. Colonial Secr.etary's Office, Hobart Tow'TJ,, 25th June, 1878. 

SlR' ' 
· . '·rnivE the honor to· acknowledge· the receipt, thi~ day, of your letter of the 24th inst_an,t, 
enclosing copy of a letter, ~ated 18th April last, from your Dir.ectors to yourself, . · . ' 

\ :: _'I reciproc~te your ~egret that you should feel c:alled upon 3:t_~he pres_en~' tiui~ t? re:asserf :~f~#i­
)nents as· to which the VIews of the Government and yourself are irreconcilable, and· I will 1)-0t allow 
:~t,self_ to be draw~ i:n:to. a discussion on _them, whic~ ID;ight eventuate in pla<iin.~<:>bstacl~s in the-w.:11.y 
of a ~endly meeting with the deputation of your Directors, w:ho I am _ady1sed are now· on t~~~ 
way to the Colony; · · · · · · · 

.. . The Govermileilt are ·of opinion tha:t; without 'relinquishing the vi~~s w'iii~h they entertai~ ,a11 t_o 
the circu_mstances which attended the inauguration of the Main Line Railway:Coi:npany, and Jhe 

· Hon:sti'uction and maintenance of the' work, the interest of all parties will be better conserved ·by 
. ,avoiding unnecessary controversy; and they, therefore, content themselves by recording th~ir dissent 

'froi;n the allegations contained in your letter without at present restating tl:J,e . ground_s upon. vvlri~h 
~heir dissent is based. .. .. · · · . . . . . . · 

. For the same rea'3on l refrain from. characterising in fitting 'language :the .uiiw~mtntable effoi.ts 
recently made by persons connected-with your Company to· d~mage :the'. credit .of this. Colon:y,-µi 
England. · . · · · · · · · · · 

C. ·u: GRANT~ Esq., General Manager T.M.L.R. · 
Lhave, &~. 

WM~ ;MOOR~. 

'SiR, 

JY.ER. C; H. GRANT to CoLONi:AL ·SECRETARY·. 

. Tas~ariian Main ii;,,~· Railway· Compa:,;,y, Limited,··, 
General M,anager's,,Offece, Hobart Tq1!)n, 2.4th J'l!,ne, 18'18. 

As I am informed . that the opinions of the Attorney-General of England and .of Mr. P. 
:Benjamin, Q.C., on the " Case" submitted to them by the Government of Tasmania, respecting the 
Main Line Railway question, were duly sent you by the last Mail, I have the honor to request that 
you will kindly favour me with a copy. I venture to solicit this courtesy on the consideration that 
_the-ma~y legal opinions.obtained by the Company were forwarded to the Government immediately 
upon their receipt, and a perusal of these last would greatly oblige. : :. 

I have, &c. 
,Bon. WM. J\fooRE, M.L.C., Colonial Secr,etary. ..C. H. GRAN;:T. · 

CoLONIAL SECRETARY to Mii. C. H. GRANT. . . 

, Colonial Secretary's•· Office, Hobar,t. Town, .25tk J~ne, .1s7i·$. 
Sm, . . 

I ,HAVE- the honor to acknowledge the receipt of your letter of the 24th i11stant, requesting me 
,to favour .you. with a copy of cert11in opinions referred to therei11.. . In r~ply,.I .:beg to inform you ~h!!_t 
the Government have received an opinion from English Counsel 1upon the. questions in: dispu~ 
respecting the fulfilment of your Company's Contract obligations, and th·e rights and remedies of 
,th~ Colony; but that inasmuch as this opinion was obtained for the.information .of the. Government, 
and contain'3 advice as to their action under various contingencies,it-is not their intention to;plaG~Jt 

.at the disposal of the Company unless directed to do so by Parliament. , 
' .:1 have,.&c; -· . -' Ji 
C. H. GRANT, Esq., General Manager T.M.L.R. WM. MOORE. 

COLONIAL TREASURER to Mn. •GEORGE'.SHEWARD. 

Colonial Secretary's Offece, l0tli June, 1878, 
Srn, . 

I HAVE the honor to acknowledge the receipt of your letter of the I 0th May last, informing _D,le 
of the .intended departure of the deputation from the Board of Direcfors either by . the .A.concagzia, 

1vid Melbourne, from Plymouth, or by the regular outgoing· MaiHromLondon. ori the ·7th .,)T-tirie. , , 
: ' Qn the.4th -instant I du~y received ,y~ur' telegram as follows :7"" ' ' ' ' ' ' ' I:· 

"Deputation.have left vid 'Frisco.-DAv:JsoN." · · · .. · , :: 
The· Government, therefore, hope the deputation may arrive,irr''l'asm:ania during the ea:dy ,part 

of next month. . : _, 
I have, &c. 

·GEORGE SHEWARD, Esq . ., Chairman T .. M.L.R. Co., Limited, WM . .M@ORE. 
· 113, Cannon-street, London, E. C; 

'. . } .... ·. :·:.1. 
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:MR. C. H. GRANT to CoLONIAL SECRETARY. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Office, Hobart Town, 26tli June, 1878. 

·sm, . . . 
I HAVE the honor to acknowledge the receipt this evening of your fotter of the 25th instant, 

. and notice that you do not now desire to discuss the questions at issue between the Government of 
Tasmania and the Mairi Line Railway Company; but you do not state that the letter. from the 

. Secretary of the Company to myself, in vindication of the course of conduct pursued by the Directors 

. and of my own character from the aspersions so groundlessly cast upon them, had been com-
municated to the press as I requested. · . · 

. In view of the visit of the Directors to which you allude, it appears to me most desirable that the 
:.public mind should be disabused of any incorrect statements that have been made ; and I therefore 
send a copy of our correspondence to the editors of the newspapers, with a request for its publication. 

It is necessary I should notice your condemnatory remark as to the action of certain important 
creditors of the Colony, who called the attention of possibly intending creditors to what they con­
sidered a very serious case of default to them by the Government in their Contract obligations. I 
cannot understand that any reasonable exception to this should be taken, when precisely the same 

· view has been steadily maintained, and publicly expressed by most of the leading colonists, and by 
the principal portion of the press, who are in the relation of debtors to the Company. · 

It has also the support of all the principal legal authorities who have had the whole "case" 
· submitted to them for deliberate opinion. . 

To all whom I have heard discuss the matter it seemed astonishing that the Company should 
so patiently and quietly submit to the treatment they received. 

I have, &c. 
· The Hon. W12:. MooRE, M.L.C., Colonial Ser,retary. C. H. GRANT. 

COLONIAL SECRETARY to MR. C. H. GRANT. 

Srn, 
· Colonial Secretary'.~ Office, Hobart Town, 26tli June, 1878. 

THE Government having arranged with Mr. Thomas Higinbotham, late Engineer-in-Chief of 
Railways in Victoria, to act in the matter of the arbitration of the question of Tolls and Compensation 
payable by the Main Line Railway Company for the exercise of running powers over the Launceston 
and Western Railway, the Government would be glad to avail themselves ~f the presence of that 
gentleman to obtain a report from him, in conjunction with the Engineer-in-Chief of this Colony, on 
the present state of the Main Line Railway for the information of the Government. 

As the Deputation from the Main Line Railway Company is now on its way to the Colony, it 
is very desirable the Government should possess the necessary detailed information on this_ point to 
enable it to deal promptly with all questions at issue. 

Should you concur in this view, I shall be happy to make immediate arrangements with you as 
to the time and manner of the proposed inspection. 

I have, &c. 
C. H. GRANT, Esq., Manager T.M.L.R. Company. WM. MOORE. 

Srn, 

MR, C. H. GRANT to COLONIAL SECRETARY, 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Offece, Hobart Town, 27tlt June, 1878. 

I HAVE the honor to acknowledge the receipt of your letter of the 26th instant, in which you 
inform me that the Government desire to obtain from Mr. Thomas Higinbotham, in conjunction 
with the Engineer-in-Chief of the Colo.ny, a report on the present state of the Main Line Railway, 
in order that upon the arrival of the Deputation from the Main Line Railway Company the 
Government may possess the necessary detailed information to enable it to deal promptly with all 
questions at issue. 

In reply, I have to state· that before conceding this inspection, which has hitherto been positively 
refused to the Government in consequence of the use made of former inspections, as noticed in my 
letter of the 11th April, and that of Messrs. Dobson and Mitchell of the 19th May, in last year, it is 
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necessary that the Company should be informed of the precise object and character of such inspection; 
,and whether,it is proposed to be made under the 5th Section of'' The Main Line Railway Amend-:­
ment Act," as was the last by Messrs. Mais, Mason, and Stanley, or under what power contained in 

-~~e Conti:act ? _ _ · . , 
,.·, .,.. . . . . , . . - . ,· , I· . , . ·, . 

. , . If you would kindly oblige me with information on these points I shall be happy to. have a 
consultation with t4e Company's professional advisers, with a view to complying with your desire, if 

,this.can be done without prejudicing the Company's interests. 

· The difficulty of meeting your _views is much increased by· the :refusal to-reciprocate the courtesy 
of.the Company, and to give them a copy·ofthe opinions.of the English Counsel consulted by the 
Government. These we confidently relied upon knowing, because the Government have· hitherto 
very promptly published all reports and opinions, and were they in favour of the Government no 
,ppssible harm could result from giving them publicity. If, ho\'l'.ever, they were against the Govern-: 
·I11ent, then the circumstances are those in which the former and present Premier very positively 
stated that the overdue interest would be immediately paid without further question. It will be 
. remembered that a .promise was made to Parliament to obtain these opinions on behalf of the Colony, 
as public property, on which consideration the Main Line question was allowed to stand over; ·and 
4berefore the: Company are much disappointed on finding that when finally secured · they are to be 
reserved for private use. ·) 

I have, &c. 
c~ H. GRANT. 

flon. WM. MooRE, M.L.C., Colonial Secretary. 

CoLONIAL SECRETARY to M.R. C. H. GRANT. 

Colon_ial Secretary's Offece, 29th June, 1878. 
Srn. 
·. ·. · I HAVE ,the honor to acknowledge the receipt, this day, of your letter dated the 27th instant, 
informing nie that before conceding the inspection referred to in my letter of the ·26th instant it-~ 
n,ecessary that tLe Company should be informed of the. precise object and character of such 
inspection, and whether it is proposed to be made under the 5th Section of "_-The Main Line 
Railway .Amendment Act." 

•·• · · In reply, I beg to state that the Government desire to have such an inspection made as will 
give them an approximate estimate of the present value of the line and rolling stock, so that the 
Government may be in a position either to entertain proposals from the Deputation, or, on the other 
hand, to suggest such arrangements as will finally dj.spose of _all questions arising under the 
C~ntract. · - · -· · · · · · · . · 

Inasmuch as the Government have never acknowledged the line to be open for traffic, it is 
proposed that the inspection should be made by mutual arrangement, (as was the case with regard 
to the last inspection) and not under the 5th Section of" The Main Line Railway Amendment Act." 

I may add that the Government disclaim any intention of showing discourtesy to the Company. 
in not having furnished them with a copy of the opinion of the Englsih Counsel. It is obvious 
that, as that opinion was obtained on behalf of the Colony, and for the present and future guidance 
,of the Goyernment, the Company cannot in the usual and proper course of business expect to have 
a copy of1t. . . . 

I have, &c. 
C. H. GRANT, Esq., Manager T.M.L.R. Company. WM. MOORE. 

Srn, 

MR. C. H. GRANT to CoLONTAL SECRETARY. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Offece, Hobart Town, 2nd July, 1878. 

I HAVE the honor to acknowledge the receipt of your letter of the 29th ultimo, received at my 
Office yesterday afternoon, and regret that my letter dated the 27th instant, which was delivered to 
your Messenger at 11 A.M, on the 28th instant, did not sooner reach your hands. 

I most ~e~p,ectfully request to be allowed to correct a misappr,ehension.expressed in your lettt:n• 
as to the conditions under which the last inspection was made, which you state was "by mutual 
arrangement, and not under the 5th Section of' The Ma}n Line Railway .Amendment Act."' 

If you would kindly refer to the printed copies of the lVI ain Line Railway Correspondence, 
1875, (Paper No. 56), you will find the following notice, which was served upon me personally in 
triplicate :- . 



-To·the TtUmanian· Main Line Railway, Company; (Limited) • 
.. · '0nthepartandon·behalfofthe:G-overnment of Tasmania, 1•,hereby give you notice that the· Governor'in 
;Coun_cil has bee.n pleased to appoint MPssieurs William Mason, :Hel)ry.Charles,Stanley, and Henry Coathupe Mai!!, 
as Officers for the purpose of inspecting the Main Line of Railway, and all stations, rolling stock, and woi;ke 
connected-therewith, and reporting to the Governor in Council whether the said Railway and the whole undertaking 
are in good and efficient repair and working con~ition, pursuant to the provisions of the 5th. Section of "The Main 
Line· Railway :Amendment :A:ct, No. 2," (34 Viet. No. 13). . · 

Dated this twenty-sixth day ·o'f May, :A.D.·1876. 
GEORGE GILMORE, Colonial Secretary. 

. The words used in such notices being copies of the section referred· to. The then Hoµ. 
Colonial Secretary also wrote to these Engineers ~der date of 26th May, 1876, as follows, (Paper 
~o.57):-

I have now to request that you will proceed to inspect the Main Line of Railway, and all stations, rolling stock, 
and works connected therewith; and report to the Governor in Council whether· the said Railway, and the whole 
undertaking,• are in .good and efficient repair and working condition, pursuant-to the provisions of the 5th' Section of 
~•The Main Line Railway Amendment Act, No •. 2," (34 Viet. No. 13). . · · 

Messrs. M..us, MA.SON, &, STANLEY, Webb's Hotel. 
(Signed) GEORGE GILMORE. 

On the same date these Engineers• acknowledged the receipt of their instructions 
Governor in Council, and stated they would carry them out. (Paper No .. 58.) 

to report to the 

At an interview they subsequently had with me, a question arose as to the manner in which 
they should examine "into the works so as to certify to their efficient and safe condition," (Paper 
No. 60), and the matter was referred back to the Colonial Secretary, but I then waived the point I 
had taken, and wrote as follows, (Paper No. 62) :-

I have the honor to acknowledge the receipt of your ,Jetter of the 25th instant, and of a formal notice to the 
Company dated the 26th instant, informing me that the Gover~or had been pleased to appoint Messieurs Henry 
.Ooathupe Mais, William Mason, and Henry CharlEs Stanley as officers for the purpose of inspecting the Main Line 
of Railway, and a!! stations, rolling stock, and works connected therewith, and reporting to the Governor in Council 
whether the said Railway,.and the wholeundertakin!l', are in good and efficient repair and working condition, pursuant 

:t.o ~he provisions of the 5th Sectiqn of" The Main Lme Ra.ilway Amendment Act, No. 2,'.' (34 Victoria, No. 13.) In 
'reply I have to inform .you that the Company will cheerfully afford every possible facility and· assistance to the 
·Engineers for the examination "" * * * * and in accordance with your instructions, have four 
,men, with a trolley and the tools you mention, now waiting in the Station here, who will hold themselves entirely at 
the disposal of the inspecting Engineers. · .. . . 

. This letter was very courteously acknowledged on the same date (P~per No. 63), but without a 
)rint that the Government withdrew the notice I had accepted ; and in the meantime the , Engineers 
. had commenced work. 

Upon this documentary evidence I feel sure you will acknowledge that the inspection was made 
strictly under the 5th Clause of '' The .Main Line of Railway Amendment Act," and on no other 
conditions. 

_ _ .As regards the inspection you desire for the purpose of obtaining an approximate estimate of the 
present value of the line and rolling stock, I have the honor to state, that after a consultation with 
-.. the Company's professional advisers, we ar~ obliged to ask you to defer the request until the arrival 
iof t.he Deputation of the Directors, who may reach this city within the next week. 

~: . _ ·The reason we do not feel at liberty to concede the inspection for the desired purposeis, that the 
:Board have always peremptorily instructed me that the question of liability for the guaranteed 
interest must be satisfactorily cleared up before they could entertain proposals for the sale of the line; 

.it _wo.nld therefore appear premature to enter upon a valuation of the property before the interest is 
· paid, and would probably lead to further embarrassment to both parties. 

I may also observe that a correct valuation of the property could not possibly be obtained by 
inspecting the line. · 

.·· · · Jn thanking you for the courte~ns manner in which· you again decline to give the Company 
copies of Counsels' opinion recently obtained, I must observe that this action of the Government 
'places the Company in a very difficult position for negociating any settlement. 

l . 

:, Tlte· Hon. tlie Colonial Secretary. 

,­'. 

I have, &c. 
C. H. GRANT. 
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CORRESPONDENCE .. RELATING TO THE COMPLETION ,OF·T-HE MAIN LINE 
RAILWAY BY THE COMPANY. , 

COLONIAL SECRETARY to CROWN AGENTS. 

:GENTLEMEN; 
Colonial Secretary",s; Office-, Hobart-Town, -~4tk December, 1877. 

" ' · THE' successful passage through the British Parliament of- the Bill authorising the Tas~a~ 
·Main Line RailWl/,Y Company to raise One hundred thousand Pounds of additi011al capital, with 
'the express obj_ect of enabling-the Company to·complete the· Line_and supply the required rolling 
stock, in accordance with- the conditions of the Contract; led the. Q-overnment to anticipate that 
•before tnis they would have received such information as would satisfy· them that at length there 
,was·a reasonable hope of the Company fulfilling their Contract obligations, and thus solving· the 
important questions at issue, the existence of which is alike injurious to the interests of the Company · 
and-the Colony; · · · · · 

. ·. · · As, ·however, by the last mail the Government have not heard of the Company having raised 
the necessary funds, and as the_ Line is now kept open by monthly contributions from the Colonial 
Treasury amounting to £1500, which the Parliaiµ.ent have been induced to sanction as a loan. for a 
'limited period in or,der to avoid the serious consequences which·_the stoppage· of the Line would 
;involve, the <Jc:ivernment are of opinion that the time 'has arrived when they are· bound to'seek from 
the Company such ·an expression of their vi_ews and intentions as regards the completion of the 
<Line ·as· shall :guide the Government in the consideration of the course to be· pursued most conducive 
to the· credit and ·interests .of the Colony. · 

,,_ · The'Governni.ent have been induced to address the Dire·ctors by the hope that, under the· 
altered arrangements for the management ofthe,Compaily's affairs;-there may be found to exist a 
Jnore earnest desire to qieet the requirements of the Government in a fair and equitable spirit, and 
to' appreciat~ th_e efforts on the part of the Colony to aid 'in preventing the collapse of the Comp~ny 

;,~ncl, the closing of the rail way,_ than has hitherto been mazjifest!')d by the Company. · _ · _ ' 

' Unfortunately the proposals made by the Govern?Aent to the focal Manager for a settlement ot 
"the II1aterial questions at -issue ·have hitherto nief with no success, but on the contrary, failing t_o 
.extort from the Government admi!:!sions and concession~ wholly unwarranted by the condition.of the 
li11e, he has, at the same time, raised successive obstacles to the adjustment .of the existing differences, 
and thus tended.to prolqng and inten~ify the d_ifliculties between the-(Dol_llpany and the Government. 

l may !:!tate for your information that up to tne present time the Main Line Railway has been 
.:nmning .on sufferanci:l, not being subject _to or in the most .material points complying with the regu­
l_ations of the English' :Board of 'l'rade as applie·d to railways; and when it was thought the tiine 
had arrived when legislation on this matter -'Could no longer with. safety to the travelling public be 
pos~poned, a Bill was introduced into the Tasmanian Padiament for the inspection and regulatio~ 
of :railways in Tasmania, the provision_!> of which were less onerous than those in force in England 
and the other Australasian Colonies. . 

The local Manager eptered a protest against such legislation !:!O far as affects the Main . Line 
Jiailway~tand by counsel at the bar of the House contended that the element. of safety as applied to 
;passenger traffic formed no ·part of the Company's. Contract. This state of things I believe to be 
.:unprecedented in the history of railways. . ._ · _ · _ 

_ I have now the honor to request that you will convey the accompanying 'letter to the Board of 
·Directors qf the Company;· and should they avail themselves of your services in -transmitting any 
,proposals to the Government of a nature so definite 11nd important as in your judgment to warrant 
the expense, I have to request that you will avail yourselves of the cable and comn:mnicate with me 
at once. 

As the Government propose to float a loan of £300;000 early in the ensuing year, they are 
· desirous to prevent the ·dissemination. of any misstatements as regards the position of the Colony in 
relation to the Main Line Railway Co1npany which might tend to injure the credit of the Colony,; 

_ and the Government, in thus forwarding their communication. to the Directors through you, are 
convinced that they are adopting -the· most effectual means for the protection of the interests of 

·Tasmania in this matter. · · · 
I have~ &c. 

(Signed) 
.Tlie Crown Agents for tlie Colonies,. 

Colonial Office Buildings, Downing-street, London,. 

WM. MOORE. 



. COLONIAL .SECRETARY to DIRECTORS OF T.M.L.R. CoMPANY. . . 

Colonial Secretary's Office, Hobart Town, 
24tli December, 1877. 

GENTLEMEN, 

. ~\ I HAVE the ,.honor to -bring under your notice the present very nnsati~factory state of the 
relations between the Company which you represent and the Government of this Colony. You are 
:110 doubt aware that during the period of construction of the Tasmanian Main Line Railway great 
.dissatisfaction was felt in this Colony with the manner in which the Railway was being constructed_·; 
:and a general feeling of distrust in the safety of the Line was generated, which has nevei: been 
.'removed. Every independent professional opinion that has reached successive Governments has 
!3.ther tended to deepen the distrust alluded to; nor has it been- in any way removed by the action 
,taken by the local representative of the Company,-the resident Manager and Chief Engineer having 
. n the first instance stated that the speed contracted for was impossible of attainment ; and subse-­
quently, on the eve of the time appointed for opening the line, Counsel for the Company having~ 
presumably from his instructions, argued at the bar of the House of Assembly of the Colony that 
safety of passengers formed no ingredient in the Company's Contract, and that persons using the 
~Railway must do so at their own hazard. 

The Government are of opinion, from the information supplied to them, that substantially the 
:Railway has not been constructed and completed in accordance with the Contract; and that the 
.incomplete state of the line, and the very inefficient and unsuitable _character and condition of the 
;rolling stock, have tended, and_ do daily tend, to the diminution of the traffic receipts of the Railway, 
to the injury alike of the Company and of the Colony. Necessity compels the travelling public to 
use the Railway, and hence the traffic receipts are increasing, as the Government are hap.py ·to 
,notice; but such receipts; I have no hesitation in saying, would be very much larger if the Railway 
Jiad been constructed and equipped in the manner provided by the Contract. 

. · My present object in addressing you is not, however, to discuss questions in controversy 
lietween the Government and the Company so much as to urge the expediency of immediate 
steps being taken to adjust all disputed questions in an amicable manner. · The· present 

. state of matters is as unsatisfactory and as disappointing to the Government of Tasmania as it 
::can possibly be to the bondholders and shareholders of the Company; and nothing would give 
: the Government greater pleasure than to be assured that immediate steps had been taken to 
·complete and equip the Line, so that it would satisfy any independent and competent Board of 
'Engineers who might be appointed to inspect it that it was at last in accordance with the 
· Contract, in order that our payment of the conditionally guaranteed interest might immediately 
_commence. The Government looked forward hopefully to the passing of the Imperial Act for 
. enabling the Company to raise additional capital to complete the_ construction of the Line; but 

· . although that Act was passed some months ago, the completion of the Line seems as far off as ever, 
:.and the delay in proceeding with the matter is operating to the disadvantage of the Railway, 
·;and would indeed have led to the total closing of the Line, and the probable winding up of the 
:Company, but for pecuniary assistance afforded by the Government from time to time, which has 
served to keep the Line open, in the hope that some definite action would be taken by your 
Board for the completion of the undertaking in accordance with the Contract. 

:.. If, however, for any reason the Company are unable, or unwilling, to complete the railway so 
,as ·to enable them to receive payment of the guaranteed interest, the Government would be prepared 
·-to entertain any proposal for the sale of the line in its present unfinished state ; but as they are well 
aware of the very large amount of money that would be required to put the line into a satisfactory 
condition, they would not feel at liberty to entertain, or to submit to Parliament, any proposal that 
·was not based upon a recognition of that fact. The Government are not in a position to put in force 
.the compulsory powers of purchase contained in the Contract, inasmuch as, the line not having been 
/' completed and opened for traffic" in accordance with the conditions of the Contract, the power to 
.. compel a sale by the Company has not yet arisen. . 

If the Company are not prepared to adopt one of the two courses in<licated, viz.-

1. Either at once to put the line into such a condition as to fulfil satisfactorily and. essentially 
the Contract conditions; or 

2. Offer the railway to the Colony for sale on fair and reasonable terms so as to enable th~ 
Colony to expend the amount required to put the line into proper order, and enable it to 
be worked with r.easo~able_ safety and satisfaction to the public,- · · · · · 

' . . 

the only course'that would be open to the Government will be reluctantly to advise Parliament 
to withhold any further advance by way of loan to ~he Company, and to enforce the payment 
of the loans already made, amounting up to the present time to £20,900, and now proceeding at 
the rate of £1500 per month for a period which will expire in May next. It is even now a matter 
of much anxiety to the Government whether, iicthe· present state of the Line, they are morally 
justified in making advances to keep it open,-the Express, hitherto the most punctual of the 
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trains run by the Company, having on two ·days during the past week met with accidents, for­
tunately unattended with injury to life and limb, but causing great anxiety to the friends and 
.relatives of passengers owing to the detention of the trains. 

I trust that your Board. of Directors will meet the Government in a fair and friendly spirit, 
and make such proposals as will e1iable this very unsatisfactory business to lie adjusted on terms 
which may be found more advantageous to all parties interested than a continuance of the present · 
unpleasant and embarrassing relations. ' 

The Government are induced to address your Board in this direct manner, in the hope that a 
more prompt action and a more beneficial result may attend this correspondence than that which 
has hitherto followed upon letters passing between successive Governments and the_ Resident 
Manager. 

· I have requested the Crown Agents to hand you this letter; and shall be glad if you will com­
municate either with them, or, if you prefer it, direct with-me on the important m_atter to which it 
refers 

I have, &c. 

(Signed) WILLIAM MOORE, 
Colonial Secretary. 

The Board of Directors of the 

:Sm, 

Tasmanian Main Line Railway Company, Limited, 
· London. 

MR. C. H. GRANT to THE PREMIER. 

Tasmanian Main Line Railway Company, Limited, 
General 111anaqer's Offece, Hobart Town,.9th January, 1878~ 

I HAVE the honor to inform you that the Act of the Imperial Parliament which, as you are 
aware, granted to the Main Line Railway Company, Limited, power to raise additional capital, and 
.altered the constitution of the Company, in requiring a new Board of Directors to be formed, of 
which half the number should be elected solely by the bondholders, has been carried into effect, and 
that the Company is now reconstituted in a manner which ensures that all classes of its property 
holders can have but one and the same interest, thus securing a perfect unanimity both of opinion 
and action in relation to this undertaking. 

By a telegram just received I learn that the new Directory have .commenced business, and 
received the subscription of the full amount of authorised additional capital. It is also proposed to 
immediately send out a deputation of two of their number, accompanied by their Secretary, to 
-endeavour to arrange a settlement of· all points in dispute with the Government, if they could be 
assured that you were equally desirous to adjust all differences, and that the present was an opportune 
time for entering upon the negociations. 

The time of the gentlemen who represent ·the Company 'being extremely valuable, I have to 
·request that you will kindly inform me whether their arrival here at the latter end of March would 
be the most suitable time for carrying into effect a definite settlement, if such could be arranged, 
-or whether you would first desire to obtain the professional opinions of the English barristers that 
you informed Parliament you had decided upon consulting, and if so, the precise period at which it 
would be the most convenient to you to receive the deputation from the Company. 

Since I am desired to communicate your reply to England by telegram as. speedily as possible, 
I shall feel extremely obliged by its receipt at your early convenience. 

I have, &c. 
(Signed) 

'The Hon P. 0. FYSH, Premier of Tasmania. 
CHARLES H. GRANT. 

'l', 
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COLONIAL SECRETARY to CROWN AGENTS. 

GENTLEllrEN' 
Colonial Secretary's Office, Hobart Town, 21st J ~nuary~ 1878 •· 

SrncE addressing you on the 24th ultimo, I have received from Mr. C. H. Grant a letter, of' 
which I enclose a copy, (9th January, 1878) as it is deemed desir;i.ble by the Govermrient that' you 
should be made fully acquainted with the contents of any communicatio.n from the. local lVIanager 
of the Railway in relation to the ~atter in dispute between the Company and the Government. · 

Having by the last mail addressed the Directors of the Co~pany through you, the Govern­
ment, for the reasons adduced in my letter to you above referred to, are of opinion that it would be 
preferable to receive. any proposals the Company may desire to make direct from the qiairman of 
the new Directory, to be forwarded through you, and it is proposed· to reply to Mr. Grant's letter 
to that effect. 

The Crown Agents for tlte Colonies, 
· Colonial Offi.ce Buildings, Downing-st1·eet, London, S. W. 

I have, &c. 
(Signed) 

CoLONIAL SECRETARY to Mn. C. H. GRANT. 

WM. MOORE. 

Colonial Secretary's Office, Hobart Town, 24tli January, 1878 .. 
Srn, 

· I HAVE the honor to acknowledge the receipt of your letter of the 9th instant, to which I should 
have replied earlier, but that my absence from town, and that of some other members of the Govern­
ment, prevented my doing so. 

The Government are not only willing.but anxious to receive any proposals which the new Board 
of Directors of the Tasmanian :Main Line Railway Company may desire to make to them, with a 
view to the completion of the contract, and the termination of the present very unsatisfactory 
relations between the Company and the Government. 

In view, however, of the result of the previous correspondence which has been carried· on through 
your agency, the Government are of opinion that it would be more likely to facilitate an amicable­
settlement of matters in difference if the new Board were to make their proposal:; either to the 
Government direct, or through the medium of the Crown Agents in London. 

I have, &c. 

c. H. GRANT, Esq,, General Manager, 
Tasmanian Main Line Railway. 

(Signed) P. 0. FYSH, 
( For the Colonial Secretary, absent.) 

Srn, 

Mn. C. H. GRANT to THE PREMIER, 

Tasmanian Jlfain Line Railway Company, Limited, 
General Manager's Office, Hobart Town, 24tli January, 1878 .. 

I HAVE the honor to acknowledge the receipt of your letter of this date, and deeply regret to 
find that, while it contain·s no reply to my urgent letter to you of the 9th instant, it continues that 
policy of procrastinating any settlement of the just claims of the Company which has already been: 
attended with such disastrous results to the undertaking, and has naturally caused such severe 
refle"ctions to be cast upon the Government of Tasmania, not only by the public press of this Colony,. 
but in London. · · 

It does not surprise me to learn that you desire to negotiate with parties not so well acquainted, 
with the affairs of the Company as the original Directors and myself; but it is scarcely just to 
attribute the result of correspondence, spreading- over nearly two years (since the line was completed 
and worked in exact accordance with the contract condition_ in every respect), to me p.ersona\ly 
when, by both parties in Parliament, as also by the press and the voice of public opinion, the failure 
of the Colony to complete its engagements to the Company bas been attributed only to political 
agencies. · 

The present very unsatisfactory relations between the Government and Company cannot fairly, 
I apprehend, in consideration of the correspondence you allude to, be ascribed to any want of 
perseverance in the Directors or myself repeatedly offering and urging every possible proposition by 
which a settlement can be arrived at; while the completion of the Contract is daily proved to every 
impartial mind by the train service, as I believe yon are very frequently advised by high authorities .. 
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You steadfastly refuse to allow us a· fair trial in .. a Court of La:w, neither will you meet us in an 
,ai:pitration, or even discu~s the terms of a mutual arrangement of any kind whatever; such being· 
the case; I cannot'.uri.derstand how any-·settJement, amicable or otherwise, could possibly be made 

, :wit_h your Gov~rnment. 

Your reply is, unfortimately, received too late_ for either the Brindisi or American mail,. but 
,shall be forwarded to my Directors by the very first opportunity. It certainly is not in any degree 
inviting •towards· their. sending out the proposed deputation to negotiate direct with y~u, as I 

. informed you they~ would do. 

CHARLES H. GRANT. 
The Hon. P. 0. FYSH, M.H.A., Premier. 

I have, &c. 
(Signeq) 

'~ \ '. • ' I ' 

THE PREMIER to :MR. C. H. GRANT. 

:Sm, 
Colonial &ecutary's Office, Hobart ·Town, 25th January, 1878· 

. I AM, direct~d by thf' .Honorable the Premier to acknowledge the receipt, this day, of your 
letter of the 24th instant; and to state that in his opinion ·the tone of your communication fully 

justifies the views exp_ress~d by him in his letter _of,the 24th ,instant, as to the undesirability of com­
m'unicating, thJ:ough you with the new·Board'. of Directors of· the· Main Lin•e :Railway Company; 
and I am also to state that the language you have thought fit to' adopt precludes the possibility of 
further reply. 

·· · J have, &c. 

·C. H. GRANT, Esq., General Manager, 
'1.'asmanian Main Line Railway. 

(~igne~) B. TRA V~RS SOLLY •. 

'l'H:E CoLON,IAL SECRETARY to THE CROWN A,oENTS, 

',GENTLEMEN, 
<;~lonial Secretary's Office, Hobart Town, 25th January, 1878. 

REFERRING to my letter of the. 21st instant, on the subject of the correspondence between Mr. 
·C. H. Grant, the local :Manager of the Main Line Railway, and the Gove:rnnient· of this. Colony; I 
have the honor to enclose copy of a communication addressed to that gentleman, dated the 24th 
instant, with copy of his reply of the same date, and the answer which has been sent to him this day. 

I have, &c. 
(Signed) B. TRAVERS SOLLY, 

·The Crown Agents for the Colonies, (Foi: tlte Colonial Secretary, absent.) 
Uolonial Office Buildings, Downing-street, London. 

· :Srn; 

MR. C. H. GRAN'!' to THE PREMIER. 

. Tasmanian Main Line Railway Cqmpany, Limi~ed, 
_General Manager's -Office, Elobart Town, 25th January, J 878. 

. _I HAVE the honor to acknowledge the receipt of you,· letter _of this d:ate, an_d. much regi:et_tpe 
pos1t10n that you assume towards the Company, and to myself as the duly accredited representative; 
,since.its tendency is to,in:defiJ1itely delay apy settlement of th_e C9_mpany's claims. 

It is however my duty to disregard all personal considerations, and to beg that you will fa_vour 
me with a reply to my letter of the 9th instant, (written at your· request, communicated through the 
q9~pany's Solifitors): -the question being simply, whether it is more desirable that the deputation of 
two Directors ·a:uu the Secretary of the Company (that the ::{3oard of_ Directors propose t9 s1md, out 
to negotiate direct with the Government,) should arrive in this, Colony"within the·next few weeks,-·or 
.at the end of June? the latter period being that at which youfoformed me the Parliament would 
reassemble. 

I feel assured that, on consideration, the Government will recognize the extreme improbability 
-of being able to arrange their differen:cef with-:cthe-'''Company thi·ough the medium of the Crown 
Agents, should even years be consumed in the attempt. 

I have, &C'. 
(Signed) 

Hon. P. 0. FYsH, Pre'l(tier. 
CHARLES H. GRANT. 
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THE PREMIER ta MR. C. H. GRANT. 

Sm, 
Colonial Secretary's Office, 31st January, 1878. 

I HAVE the honor, by direction of the Premier, to acknowledge the receipt of your letter of the-
25th instant. 

I have, &c. 

C •. H. GRANT, Esq., General Manager, 
Tasmanian Main .Line Railway Company. 

· (Signed) B. TRAVERS SOLLY, 
Assistant Colonial Secretary. 

MR. C. H. GRANT to CoLONIAL SECRETAR.Y, 

Sm, 

Tasmanian Main Line Rnilway Company, Limited, 
General Manager's Office, Hobart Town, 2nd February, 1878. 

THE public announcement having been made that the Honorable the Premier will very shortly 
leave for England, I have the ho;nor to send you hereunder an exact. copy of a · Telegram recently 
received:-

GRANT, Ruilway, Hobart .. 
London, 3rd January, 1878. 

Hundred thousand raised, propose sending out two Directors and Secretary, invested with full powers. To­
leave sixth February. Telegraph receipt of this. 

DAVISON. 

And to request that you will promptly inform me (in order that I may reply to the Telegram) 
whether or not the Government deem it desirable that this deputation of two Directors and Secretary,. 
possessed of full powers to adjust all differences with the Government and Parliament, should visit 
this Colony at the present or any future time. 

I have, &c. 
(Signed) 

Tlte Hon. WM. MooRE, Colonial Secretary. 
CHARLES H. GRANT .. · 

· THE PREMIER to MR. C. H. GRANT. 

Colonial Secretary's Office, 6tli February, 1878. 
Sm, . 

I AM directed by the Premier to acknowledge the receipt of your letter of the 2nd instant,. 
addressed to the Colonial Secretary, received on the 4th, forwarding copy of a Telegram recently 
received by you from London to the effect that it i~ proposed to send out two Directors and the 
Secretary of the Main Line Railway Company, invested with full powers, and rel.{uesting to be 
informed whether or not the Government deem it desirable that this deputation should visit the­
Colony at the present or any future time. 

In the absence of the Colonial Secretary and[some of the other members of the Ministry from 
town, the Premier is not in a position to reply definitively to your question, but upon their return 
your letter will be at once laid before the Cabinet. 

C. H. GRANT, Esq., General 111anager, 
Tasmanian Main Line Railway . 

I have, &c.· 
(Signed) 

..... ·- ·-•·--~--- ... , .. , .. - .... ,.,, ··-~-.. 

B. TRAVERS SOLLY-
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TOLL AND COMPENSATION FOR RUNNING POWERS. 

MR. R. W. LoRD to MINISTER OF LANDS. 

Srn, 

Launceston and Western Railway; Manager's Offece, 
5tli October, 1877. 

I HAVE the honor. to remind you that, at the expirittion of this. current month, the Tasmanian 
Main Line Railway Company .will have exercised runn~ng powers over the portion of the Launceston 
and Western Ra~way between Evandale Road and Launceston for the period agreed upon, 
namely, twelve months. After which, the amount. to b_e paid as Toll and Compensation it was 
agreed should be immediately settled by arbitration .. I may inform you that, so, far as this Depart­
ment is concerned, the necessary statements and evidence . to support our claim can be produced 
almoi;;t immediately. · 

The Hon. N. J. BROWN, M.H~A., 
Minister of Lands and Works.· 

REFERRED to the Hon. the.Colonial Secretary. 

I have, &c. 
R. W. LORD, Manager. 

NICHOLAS J. BROWN, Minister of Lands and Works. 
8. 10. 77. 

MEMO. 
PERUSED and returned with the request that immediately upon the expiration of the present 

month the claims of the 'Government against the Main Line Railway Company for Toll and Com­
pensation, including also diversion of traffic on account of the exercise by the Company of running 
powers over the Launceston and Western Railway between Evandale Junction and Launceston,. 
may be made out and forwarded to this Office for transmission to the Manager of the Main Line 
Railway. The claim to include the additional cost of maintaining the permanent way. 

The Hon. the Minister of Lands and Works. 

MEMO. 
" 

WILLIAM MOORE,· Colonial Secretary,. 
24th Oct. 1877. 

FORWARDED to the Manager of the Launceston and Western Railway in order that the request 
may be complied with, as particularised in the Honourable the Colonial Secretary's Memorandum 
of this date. 

GEORGE F. LOVETT, 
By instruction Minister of Lands and Wor?ts,. 

24tlt October, 1877. ' 

MEMO. 

UNDER Sect. 2 of the Agreement, dated 1st day ofNovember, 1877, the Company is bound, 
within one month ·after the expiration of the term of twelve months, to pay the Governor such an 
amount as may be fixed by "mutual agreement,"-failing that, ta be referred to arbitration. 

R. W. LoRD, Esq., Manager Launceston and 
Western Railway, Launceston. 

NICHOLAS J. BROWN, 
Minister of Lands and Works, 27th October, 1877. 

CoLONIAL TREASURER to MINISTER OF LANDS. 

Colonial Treasury, 13tli November, .1877. 
MEMO. 

THE Colonial Treasurer has the honor to call the attention of the Hon. the Minister of Lands 
and Works to the Agreement (prepared under the direction of his predecessor) under which the 
Tasmanian Main Line Railway Company has agreed with the Government for the exercise ·of 
running powe~s over the Launceston and Western Railway for one year, which expired on the 31st 
ultimo. · · 

It now becomes necessary to fix the amount to be paid by the Company, 'as well as tolls and 
compensation, for the exercise of such runnirig powers and for the maintenance of the third rail. 
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The amount of such compensation, &c. is, in ·the first instance, to be fixed· by mutual agreement. 
The Colonial Treasurer would therefore suggest .that a letter should be at once sent to the Manager 
of the Company, naming- Five thousand Pounds as the amount which the Government consider 

,should be paid for .the year just completed, and asking the concurrence of the Company in fixing 
such amount; and to that letter an immediate reply should be requested. It would also be desirable 
to arrange with the Company that their present exercise of running powers over the Launceston 

·and Western Raihvay should be upon similar. terms to those contained in the Agreement of the 
1st November, 1876, except as the payment of the compensation, which hereafter would have to 

·be paid weekly or monthly (when once fixed either by agreement or arbitrators), or at such other 
times as the Minister of Lands and "\Vorks might decide. Probably the best course would be to 
·have a new Agreement drawn up, in continuation of the Agreement of the 1st November, 1876, 
·providing for the exercis·e of running powers over the Launceston and Western •Railway from the 
31st October last. 

W. R. GIBLIN • 
. The Hon. the Minister of Lands and Works. 

MINISTER OF LANDS to CoLONIAL SECRETARY. 
MEMO. 

UPON :referring to the distribution of Public business under the Ministerial Heads of Depart­
ments, I find that the Main Line Railway Correspondence is conducted by the Honorable ·the 
Colonial Secretary, to whom this Memorandum should have been addressed, and to whom I now 
refer it. 

I drew the Hon. the Colonial Secretary's attention, on the 8th October last, to the fact that an 
agreement entered into with reference to a claim. for toll and compensation would expire at the end 

• of that month; and on the 2nd instant I forwarded the correspondence as to the basis upon wliich 
. such toll and compensation should be claimed. . 

It now remains for the Honorable the Colonial Secretary to name a sum of Five thousand 
Pounds as the sum to be paid by the Tasmanian Main Line Railway Company for the exercise of 
running powers oyer the Launceston and Western Railway, as suggested by the Honorable the 
Colonial Treasurer; and to arrange that an interim agreement be entered into · for running powers, 
as also suggested therein. 

The Hon. the Colonial Secretary. 
NICHOLAS J. BROWN, Minister of Lands and Works. 

15th November, 1877. ., 

MINISTER OF LANDS to COLONIAL TREASURER. 

MEMORANDUM. 
Lands and TVorks Office, llth December, 1877. 

THE Governor in Council has been pleased to approve, that any expense incurred by the Laun-
. ceston and Western Railway Department in maintaining the third rail used by the Main Line 
Railway Company be charged upon a Supplementary Estimate for l 877, to be hereafter made a 
~harge against "The Tasmanian Main .Line Railway Company, Limited," when dealing with the 
•question of toll ancl compensation to be paid for-the exercise of running·powers. 

T!te Hon. tlte Colonial Treasurer. 
NICHOLAS J. BROWN, ll1inister of Lands and Works. 

MR. R. W. LoRD to . l\frn1sTER OF LANDS. 

Launceston and Western Railway, 

'.SIR, 
Ma nag er' s Office, Launceston, 4tli December, 1877. 

REFERRING to niy letter of October 5th, on the subject of the Toll and Compensation· to . be 
: · paid by the. Main Line Railway Company for the use of the portion of the Launceston and 

.Western Line in the exercise of running powers, and the termination of the agreement ente.red 
into for the same, I have now the h.onor to remind you that since the termination of this agreement, 

. which contained certain provisions giving me control of the Main Line trains and their officers 
when upon the Launceston and Western Line, I have ceased to have such power; and, therefore, 
cannot interfere with or be responsible for the safe conduct of the narrow gauge traffic. It is 

. within my knowledge that trucks are frequently run in connection with the Main Line trains 
dangerously. overloaded. I am desirous, therefore,. of drawing your immediate attention to this 
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imporfaJ!t,matt~r, {hat ai fnr.ther ·arrangement-of some kind may ·be ente,red into if the toll questtim ,is 
not li~ely _to J1e,speedUy settled, :that may contain .the .necessary provi.sions for affording this depart• 
ment,propElr,direction ancl control over. aUtrains runni11g upon the line. '];'here c~n be no question 
as to the absolute necessity of this, and its invariable insistance elsewhere. 

I have, &c. 
R. W. LO!iD; Manager. 

'Ilhe·Hon.:N, ,J; :BROW'!!<, Esq.,'M:H.A.,Minister,ofLands and Works.· 

RE.FERRED to the Hono;rable the Colonial Secretary. 
NICHOLAS J. BROWN. 

6. 12; 77. 

THE Solicitor-General is :requested to_ad.tlsa_whethecany necessity exists for the execution of a 
fresh agreement between the Government and the Main Line Railway Company, as regards their 
exercise of running pow~rs over .the Launceston ,and W:es~(;lrn, Line, pending the settlement of the 
claim for toll and compensation, in order to give the Manager of the Launceston and \Y estern Line 
full· 'power· over; and control of, the Main Line trains and officers when upon the .Launceston and 
Western Line,~the exercise cif such running powers subsequent to the expiration of the agreement. 
of the l st November, 187_6, being a matter of grace and concession on the part of the Governme11t.r': -

.Wl\'.C. ¥00..RE, 
The Sol~citor-.Gene.ral. 10.-12. 7.7. , 
' -----

1 ADVIBE that a new agreement to the ~ffe~t suggest~d should be prepared ; but would · suggEJst 
whether it is desirable that such agreement should extend beyond the date of the termination of the 
reference to arbitration, which, I understand; is. contemplated by the Government and the :Manager 
of the,l\'Iain Line Railway Company. 

ROBT. P. ADAMS • 
. 14. 12. 77.· , 

WILL the Solicitor-General be good enough to prepare a draft of agr.1:ement, ~o, as_ t9 _con_tinue 
the powers of the Manager of the Launcesti:m-and-.. Wesrern Line, as regards Mam Lme Railway 
trains and officers, contained in the agreement of the 1st November, 1876 (copy annexed), until the· 
case for arbitration shall have been· nnally settled ? 

·wM. MOORE~ 
17. 12. ,7.7. 

CoLONIAL SECRETARY to CHIEF SECRETARY, VICTORIA. 

Tasmania, 

. Srn, 
.Colonial Secretary's Office, .12th, December, 1877 . 

A DISPUTE having arisen between the Government of Tasmania and the Main Line Railway 
Company in .respect to the amount to be paid by the Company to the Government for the ~xercise 
of running powers o.ver the Launceston and Western Railway between Evandale ,Junction. and 
Launceston, and as it is provided by law that the question in dispute shall be settled by arbitrati?n, 
I have the honor to enquire whether you will allow your Engineer-in-Chief, Mr. Thomas Higm­
botham, te act as A•rbit.rator on behalf of this Government ? 

Your co~sent to thii;; request would be highly appreciated should Mr. Jiiginbotham be willing to· 
uridertake the duty ; and ·1 have, by this mail, addressed a letter to him,· inquiring if be will be· 
good enough to accept ,the office, provided your Government offer no objection. 

I shall much esteem an.early reply to· this communication, as the Government are anxious­
not to delay the settlement of the question. 

' I have, &c. 

The Hon. tlte Cltief Secretary, Victoria. 
(Signed) WM. MOORE~ 

COLONIAL SECRETARY to MR. T. HIGINBOTHAM. 

. Tasmania, 
Colonial Secretary's Office, 12th December, 1877. 

S1R, . 
· THE Government of Tasmania are very desirous to obtain the benefit of your services in ~ case 

for arbitration between the Government and the Tasmanian Main Line Railway C9mpany upon the 
question of the amount of toll and compensati8-n-t0-.. be ... -paid by the Company ·tor· the exercise of 
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running powers over the Launceston and Western Line, between Evandale Junction and LauJ).­
ceston ; and I have now the honor to enquire if it will be agreeable to you to undertake this duty on 
behalf of this Government, provided your Government are p'leased to accord their consent to the 
proposal? 

I have, by this mail, addressed a communication on the subject to the Honorable the Chief 
Secretary.- As I am anxious to take action as soon as possible, may I request the favour of your 
reply as early as may be convenient. 

THOMAS HIGINBOTHAM, Esq., C.E., 
Engineer-in- Chief of Railways, Victoria. 

I have, &c. 
(Signed) WM. MOORE. 

MR. T. HIGINBOTHAM to CoLONIAL SECRETARY. 

Engineer-in-Chiefs Offece, Railway Department, 
Melbourne, 21st December, 1877. 

Sm, . 
I HAVE the honor to acknowledge the receipt of your letter of the 12th instant, asking if I 

would undertake to act as Arbitrator on behalf of the Tasmanian Government upon the question of 
the amount of toll and compensation to be paid by the Tasmanian Main Line Railway Company 
for the exercise of running powers over the Launceston and Western Line, between Evandale 
Junction and Launceston. 

In reply, I beg to say that this Government having consented to my doing so, I shall be happy 
to undertake the duty of Arbitrator, and shall be glad to hear from you when, and at what time, you 
propose that the arbitration should take place. 

W 111. MooRE, Esq;, Colonial Secretary, 
Hobart Town, Tasmania. 

I have, &c. 
(Signed) T. HIGINBOTHAM. 

COLONIAL SECRETARY to MINISTER OF LANDS. 

MEMO. 
Colonial Secretary's Office, 29th December, 1877. 

REFERRING to his Memorandum of the 4th instant, respecting the proposed Arbitration between 
the Government and the Main Line Railway Company on the disputed amount of Toll and Com­
pensation to be paid by the Company, the Colonial Secretary has now the pleasure to inform the 
Hon. the Minister of Lands and Works that Mr. Thomas Higinbotham, Engineer-in-Chief of 
Railways in Victoria, has, with the concurrence of his. Government, consented to act as Arbitrator on 
behalf of the Government. 

The Colonial Secretary requests that the case for submission to the Arbitrators on the part of 
the Government may be prepared as speedily as possible, so that early information may be given to 
Mr. Higinbotham as to when and where it may be decided that the Arbitration shall take place. 

I have, &c. 

Tlte Hon. the Minister of Lands and Works. 
(Signed) P, 0 .. FYSH, 

( For Colonial Secretary, absent.) 

COLONIAL SECRETARY, VICTOIUA, to CoLONIAL SECRETARY. 

Victoria, 
. Chief Secretary's· Offece, 111.elbourne, 17th January, 1878. 

Srn, 
IN reply to your letter of the 12th ult, I have tbe honor to inform you that this Government 

would have been much pleased to allow the Engineer-in-Chief to act as Arbitrator in the matters 
referred to, and a letter to that effect was drafted to you. Owing, however, to the necessity which 
has arisen for making changes and reductions in the public service in this Colony, Mr. Higin­
botham's services have been dispensed with, but I have no doubt that gentleman will be happy to 
accept the position if you think fit to ask his assistance. 

The Bonorable tlte {_)olonial Secretary, 
Tasmania. 

I have, &c. 
(Signed) GRAHAM BERRY. 
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CoLONIAL SECRETARY to MR. R. P.' Ao.A;Ms, 

CQloni,a,l Secretary's Office, Hobart Town, 18tk.Marck, 1878. 
:MEMO.. 

· THE Colonial S'ecretary requests the Solicitor-General will be good enough to ~tate the cause of 
the delay in the proceedings connected with the _arbitration case upon the Main Line Railway 
Company's Toll payable for the exercise of their running powers over the Launceston and Western 
Railway. · · 

WM. MOORE. 
'The Solicitor- General • 

. . · Tm11 reason is that I cannot get Draft Agreement returned approved by the Company's Solicitors, 
Jtotwithstanding several promises of theirs that the matter should be promptly attended to .. · T~ 
·Draft Agreement was forwarded to them on 25th January last. 

-The Hon. ~he Colonial Secretary. 
ROBT. P. ADAMS. 

- 18. 3. 78. 

Cox.oNIAL SECRETARY to MR. C. H. GRANT, 

. Srn, ., 
Colonial Secretary's Office, 19tli March, 1878 • 

I HAVE the honor to inform you, that on reference to the Solicitor-General enquhing the cause 
~of the delay in the proceedings connected with the arbitration case upon the Main Line Railway 
Company's Toll payable for the exercise of their running powers over the Launceston and Western 
Railway, that officer states-" The reason is that I cannot get Draft Agreement returned approved 
by the Company's Solicitors, notwithstanding several promises of theirs that the matter should be 
promptly attended to. The Draft Agreement was forwarded to ·them on 25th January last." · 

May I request your immediate attention to this matter? 

I have, &c. 
WM. MOORE. 

C. H. GRANT, Esq., General Manager T.M.L.R. 

· MR. C .. H. GRANT to COLONIAL SECRETARY. 

Tasmanian Main Line Railway Company, Limited, _ _ 
· General Manager's Offece, Hobart Town, l'9th March, 1878. 

Sm, 
. 1N reply to your letter of this date, I have the honor to inform you that I first heard ef the 
Draft Agreement between the Government and the Main- Line Railway Company, in respect to tlie 
Tolls payable by the latter for the exerci3e of running powers, over 31 part of the· Launceston and 
.Western Railway, when it was enclosed with a letter from the Company's Solicitors, which reached 
my hands on, the 8th instant. · 

This draft. was returned to·them on the 13th. instant, with a suggestion, for a' very slight altera­
tion, since which I have not heard of it, but refer your communication to the Company's Solicitors. · 

I have, &c. 
CHARLES H. GRANT. 

The Hon. WM. MooRE, M.L.C., Coloni,a,l Secr.etary. 

CoLONIAL SECRETARY to MR. H. E. SMITH. 

Colonial Se.cretaryhf Offece; Ho'liart Town, 21st Marclt, 1878. 

· AscERTAIN whether draft agreamelit between the Government and Main Line Railway 
Gompany, in respect to the payment of Tolls by, the latter-for. the exercise · of-· running · powers ovel;' 
the Launceston.and Westem RaUway from Evandale Junction- to Launceston, has been returned 
to the .Crown Solicitor. _ _ _- _ · · · 

lJ!!r, H.-, E. SM~TH, WM. MOOR& 

\. 
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IT has. not been returne\l. . Mr. H. Dobson spoke to me on the subject yesterday, and said he 
Jiad not tJie agreement of 1st November, 1876, on which it is proposed that the new agreement shall 

·be·endorsed, but on obtaining same he would return the draft agreement to me. 
ROBT. P. ADAMS. 

Mr. H. E. SM1$. · 22. 3. 78. 

COLONIAL SECRETARY to MR. c. H. GRANT, 

Sm, 
Colonial Secretary's Office, 22nd March, 1878. 

. I HAVE the honor to acknowledge the receipt of your let_ter of the 19th instant, and regret to 
· have to inform you that; on reference to the Crown Solicitor this morning, I find that the Draft 
'Agreement therein referred to has not yet been returned to him. As the matter is urgent I am 
compelled again to call your immediate attention to it. 

I have, &c. 
C. H. ·GRANT; Esq., General Manager T.M.L.R. WM. MOORE • 

. MR. C. H. GRANT to CoLONIAL SECRETARY, 

Tasmanian Main Line Railway Compan_71, Limited, 
General Manager's Office, Hopart Town, 23rd March, 1878. 

,.Sm, 
.· . REFERRING to your· letter of the 22nd instant, I have the honor to inform you that the 

:Company's Solicitors write me that they have returned the Draft Agreement to the Crown Solicitor 
_after making such slight amendments as they consider necessary. 

I have, &c. 
Hon. WM. MoonE, M.L. C., Colonial Secretary. C. H. GRANT. 

MESSRS. D9nsoN & MITCHELL to MR. R. P. ADAMS. 

Hobart Town, 23rd March, 1878. 
DEAR Srn, . . . 

WE return you approved, as altered, on behalf of the Tasmanian Main Line Railway Company, 
the agreement between the Company and the Governor as to the exercise by the Company of their 
running powers over the Launceston and Western Line. 

' ' Yours ·faithfully, 
DOBSON & MITCHELL. 

_R. P. ADAMS, Esq., Crown Solicitor. 

MESSRS. Dobson and Mitchell having returned the draft agreement, with certain alterations 
therein, I forward same to the Hon. the Colonial Secretary, so that he may consider the effect of the 
alterations, and decide whe~her they are to be agreed to. 

"!/.'he Hon. the Colonial Secretary. 
ROBT. P. ADAMS. 

-25. 3. 78. 

PERUSED and for~arded to the Hon. the Attorney-General for his opinion as to the effect of 
the proposed alterations. 

WM. MOORE. 
11. 4. 78. 

FoRwARDED to the Solicitor-General with 11n amendment to the proposed alterations, and 
requesting him to see the ~ompany's Solicitors upon the matter as scion as possible. · " · 

ALFRED DOBSON . 
. 12. 4. 78. 

MR. R. P. ADAMS to MINISTER OF LANDS. 

~EMO. Crown Solicitor's Office, 2nd May, 1878. 

Ihs ExcELLENCY THE GovERNOR witlt THE TASMANIAN MAIN LINE RAILWAY CoMPANY, LIMITED. 
:. · WILL the Honorable the Minister of Lands and Works be so good as to have the. accompanying 
.Agreement executed by His Excellency the Governor at the next meeting of the Executive Council? 
This is the copy for the Company's Solicitors. 
~-•· • • • l. ROBT.'P. ADAMS. 
The Hon. the Minister of Lands and Works:· 
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Tim Agreement is returned to the Solicitor-General, duly executed by His Excellency the 
Governor, and stamped. It is desirable that I should have a copy of the Agreement as a record. 

i .. . . • NICHOLAS' J. BROWN. 
7. 5. 78. 

(Copy.) 

lli!! !!lgrerntent made the sixth day of May, one thousand eight hundred and seventy-eight, BETWEEN His Excellency 
FREDERICK ALoYsros WELD, Esquire, Companion of the Most Distinguished Order of Saint Michael and Saint 
George, Governor of Tasmania, by and with the advice a11d 99nsent of His Executive Council, for and on behalf of 
the Government of Tasmania, and hereinafter called the Governor, of the one part j' ond the TASMANIAN: MAIN LINE 
RM;LWAY COMPANY, LIMITED, hereinafter called the Company, of the ·other part: WHEREAS the Company pur­
suant to the provisions of the within-written Agreement havl!, from the thirtietq day .of October, one thousand eight 
llundred and seyenty-six, exercised the running powers over the Launceston and Western Railway therein referred 
to: AND WHEREAS the Company have been unable to agree with the Government of Tasmania af! to the amount to 
be paid,by the Company as tolls and compensation for the exercise of such running powers, and the amount as 
provided by the within-written Agreement so to be paid bas not been assessed by arbitration: AND WHEREAS it bas 
been agreed between the Governor and the Company that the amount to be paid for the .exercise of such running 
powers as aforesaid, and for the further period of two years from the thirtieth day of October, one thousand eight 
hundred and seventy-seven, or for such lesser pe.riod as the Company shall ·exercise such running powers, shall be 
assessed by arbitration forthwith, and that the Company moy continue to exercise the running powers aforesaid 
during the remainder of the said term of two years, or such lesser peripd as aforesaid, in the manner and on the terms 
and subject to the conditions hereinafter expressed and contained : It is therefore hereby agreed between the Governor 
and the Company, in pursuance of the within-recited Acts of Parliament and Contract, and in pursuance of the lastly 
bereinbefore recited Agreement, as follows:-

1. The Governor hereby auth~rises and einpciwers the Company tci · use and exercise such running powers over 
the Launceston and Western Railway as are mentioned in the within Agreement for the further period of two years 
from the thirtieth day of October, one thousand eight hundred and seventy-seven, if the said Company i,ball so long 
requh·e to exercise such running powers; and the Company agree to use and exercise such running powers during 
the :.,aid term or lesser period as afoi-esaid, in conformity with the said Acts and Contract, and subject to the pro~ 
visions and stipulations hel'einafter contained or referred to. 

2. The sum to be paid by the Compa:riy · as tolls. and compensatio~ for the exercise of such running powers as 
aforesaid for the within-mentioned period of twelve months £,nding on the ·thirtieth day of October, one thousand 
eight hundred and seventy-seven, and for the said further period of two .years, shall be forthwith assessed by arbitra-· 
tion in maimer provided•in the Lands Clauses Act for cases of disputed compensation, so far as the same shall not be 
inconsistent herewith. Such tolls and compensation shall include the cost of 'the maintenance of the third rail as 
provided in the within-written Agreement. · · · · 

3. The arbitrators shall assess the sum to be paid by the Compaiiy for the exercise of the running powers under 
the within-written Agreement as aforesaid, in respect of the twelve months which endPd on the thirtieth day of 
October, one thousand eight hundred and seventy-seven, and shall fix the date on which such payment shall be made, 
and shall assess separately the sums to be paid in respect of tbe years ending on the thirtieth day of October in 
the years one thousand eight hundred and seventy-eight and one thousand eight hundred and seventy-nine respectively, 
and shall fix dates for payment of such respective sums, and the Company shall pay such sums to the Governor on 
the days so to be fixed'for payment thereof, and shall forthwith pay such costs, if any, as the said arbitrators may 
award to be paid by the Company. And it,.is hereby agreed, that immediately• upon the Company ceasing to exercise 
such running powers as afoi·esaid before the expiration of the· further term of two years, then the payments to be 
made by them in pursuance of the award of the said arbitrators in respect of the future right of exercising the s:ud 
running powers shall cease; but if the Company shall so cease to exercise the said running powers on any other day 
than one of the days fixed by, the arbit.rators for payment of the said sums, ·then a proportionate 1,art of the sum or 
payment next to fall due.shall be forthwith paid by the Company to the Governor up to the day the Company shall 
cease to exercise such running powers as aforesaid. . · 

4. The sections respectively numbered 4, 5, 6, 7, 8, and 9 iu the within-written Agreement shall, so far as they 
may cqntinue to be applicable, be taken to be incorporated herewith, and shall have foll force and effect for the 
further period of two. years from tbe thirtieth day of October, one thousand eight hundred and seventy-seven, or for 
such lesser period as aforesaid, and be binding on all parties hereto as if such sections had been set out and contained 
in this Agreement. 

As witness the hands of the said parties to these presents the day and year firstly-hereinbefore written. 

THE TASMANIAN MAIN LINE RAILWAY C0:11PANY, LIMITED, 

Siglled by the above-named Company by its Attorney, 
· Charles Henry Grant, in the presence of 

(Signed). HENRY DoBiON, Sol., Hobart Town • 

. Stamp. 

One 
Shilling. 

Signed by His Excellency Frederick Aloysius Weld, 
· Esquire, Governor of Tasmania, in Executive 

, Council, in the presence of 
(Signed) W, R. GrnLIN. 

By their .Agent and Attorney, 
(Signed) C. H; GRANT. 

(Signed) FRED. A. \\:ELD, Gone1·n<1r. 
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. l\b. :a,. P. ADAMS to MINISTER· OF LANDS. 

Sm, 
· Crown Solicitor's Office, 10th May, 1878. 

I HAVE the honor to request that you will proc:ure the Governor's signature to the accompanying 
.Agreement of 6th instant, made between His Excellency of the one part. and the Tasmanian Main 
Line Railway Company of the other part. 

I have, &c. 
The Hon. the Minister, <?[ Lands a'f!,d Works., ROBT. P. ADAMS: 

: · THE Agreement has been signed by His Excellency the Governor in the presence of the 
Honorable the Premier, and is now returned to the Solicitor-General.. · 

. G. F. LOVETT. 
13. 5. 78. 

THE agreement, dated 6th inst.,, made between the Governor and the Tasmanian . Main Line 
Railway Company has been executed by the former, and also by Mr. Grant on behalf of the 
Company, and is now forwarded to the Colonial Secretary. 

Srn, 

MR; R. P. ADAMS to COLONIAL SECRETARY. 

H.P. ADAMS. 
31. 5. 73. 

Crown Solicitor's Office, 6tli June, l878. 

TASMANIAN MAIN LINE RAILWAY. 

I HAVE the honor to acquaint you that Mr. Grant, attorney and agent for the Railway 
Company, was served yesterday with a notice of the appointment ot Mr. Higinbotham as arbitrator 
to act for the Governor, and requiring Mr. Grant to appoint an arbitrator on behalf of the Company, 
pursuant to the provisions of Agreements of 6th May last and 1st November, 1876, and of "'l'he 
Lands Clauses Act." Duplicate notice has been forwarded to the Minister of Lands and Works. 

I have, &c. 
'Fite Hon. tlie Colonial Secretary. ROBT. P. ADAMS. 

CoL6NIAL SECRETARY to Mn. THOMAS HIGINBOTHAM, 

TELEGRAM. 
ARRANGEMENTS completed for arbitration between Government and Main Line Railway 

Company on question of Toll and Compensation Jor running Trains on Launceston and Western 
Railway. Are you still prepared to act for Government? If so, I will write when day fixed. 
Please reply. 

.Colonial Secretary. 
THOMAS HIGINBOTHAM, Esq., M·elbourne. Tasmania, 13th June, 1878. 

MR. D. H: KELL-y' to COLONIAL SECRETARY. 

TELEGRAM. 

Sm,. 
Cour,IUNICATION with Melbourne interrupte.d. 

Monday next.· .. 

Hobart Town, 13th June, 1878. 

Cable broken. Expected to be repaired by 

.D. H. KELLY,pro Operator. 

COLONIAL SECRETARY to Mn. THOMAS HIGINBOTHAM. 

Colonial Secretary's Offece, 13th June, 1878. 
&~ : ' 

I HAVE the honor to inform you that arrangements have been completed for the arbitration 
between the Government and the Main Line Railway Company on the question of Toll and· Com­
pensation for running Trains on the Launceston and Western Railway. 



, WiH yon be• good en<?ugh to inform ~e if you are·still prepared.- to· act a:ir 4:ibitfat'or f~'r this 
Government·? if so,. I will inform you when the arbitration takes place. _-

~ill you kindly rel'ly by telegram if cable is not interrupted? 

I have, &c • 

. W .. R. GIBLIN,for Colonial Secretary, (absent). 

TnoMAs HIGINBOTHAM, Esq., Melbourne, Victoria. 

COLONIAL SECRETARY to MINISTER OF LANns. 

MEMORANDUM. 
Colonial Secretary's Offece, 13th June, 1878~ 

. . THE accompanying .Agreement between His E~cellency, the Governor and _the Main _L~e:· 
Railway Company, by_ their Agent, Mr. C. H. Grant, for the settlement' by arbitration of the. 
amount of_ Toll and Compensation to be. paid by the Company for the ex~rcise of running powers_; 
over the Launceston and Western Railway between _Evandale Junction and Launceston, is for:war!J_ed 
to the Hon. the Minister of Lands and Works with a request that he will arrange an early date 
for the meeting of the Arbitrators. 

Mr. Thomas Higinbotham, of Melbourne, has been selected as Arbitrator. on the part of Jii~ 
Government ; and if the Minister of Lands and Works will signify when his presence will be 
required, the Colonial S_ecretary will- at once communicate with him. . . · 

W. R. GIBLiN;fo:r the Colonial Secretary ( absent).· 
'.Che Hon. the Minister of Lands. 

MINISTER OF LANDS to MESSRS. Do:EisciN & MITCHELL. 

Lands and Works Offece, 14th June, 1878. 
GENTLEMEN, . - . 

HAYING this day received a communication from the Honorable the Colonial Secretary, accom­
panied by an Agreement between His Excellency the Governor and the Tasmanian Main Line 
Railway Company, Limited, by their agent c: R. Grant; Esq., for the settlement of the amount of 
toll and compensation to be paid by the Company for the exercise of running powers over the 
Launceston and W este;rn, Railway between Evandale Junction aJid, Launceston,. I have the honor to 
intimate to you as Solicitors to the said Company that the Government are prepared to proceed to 
arbitrate, and have selected Thomas.Higinbotham, Esq;,of Melbourne, in Victoria, as arbitrator to 
act on the part of the Tasmanian Government. 

I have therefore to request you to name an arbitrator to act on, behalf of the said Company, 
whom you represent, and to communicate with me at your earliest' convenience as to t.he time .at· 
which the arbitrators appointed· shall' meet at Launceston. 

lhave, &c. -

NICHOLA'S J. BROWN, Minister of Lands and· Works>·· 

Messrs; DOBSON & MITCHELL, Solicitors to Tasmanian Main Line Railway. Company, 

MESSRS. DOBSON & MITCHELL to MINISTER OF LANDS, 

Hobart, Town~ 20thJune; 18781-· 
SIR, . 

·. WE have the horror to acknowledge the receipt of your letter-· requesting. that· the 'J1asnianiatf '· 
Main Line Railway Company will nominate the Arbitrator who is to•act for them in the: atbitratioii1 

as to the Tolls payable for the use of the Launceston and Western Railway. Some weeks ago we 
informed the Solicitor-General that Mr. Grant would appoint Mr. Feehan, of Melbourne, to act as 
Arbitrator for th_e Main Line Company; but a~ .the Directprs:of the Company, expected from London, 
will reach Tasmania in a few days, Mr. Grant would prefer that anything, he does now .. sliould be·: 
subject to their approval. · · 

We ha.ve, &c. 

The Hon. the Minister of Lands. 
DOBSON & MITQHELL. 
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, : ,REFERRED' to, the Solicito_r-General who will please take _such steps as may be necessary, 
according to provisions of the Agreement for reference to arbitration. If the letter is to be taken as.~' 
declining to name Arbitrator, I presume the Arbitrator named by the Government will proceed to 
arbitrate alone. · · 

M;EMO. 

NICHOLAS J. BROWN. 
24. 6. i8. 

CROWN SOLICITOR. to .MINISTER OF LANDS. 

Crown Solicitor's Offece, 27tli June, 1878. 

MAIN LiNE' RAILWAY ARBITRATION. 

THE Company's Solicitors should be asked if, in contravention of the Agreement of Reference dated 
6th May last, signed by the Governor and also by the Company by their Attorney, Mr. Grant, 
which provides that the sum to be paid by the . Company for the exercise of the running powers 
therein referred to shall be fortliwith assessed by arbitration,.it is the Company's intention not to ; 
appoint their Arbitrator to proceed with the arbitration forthwith. 

Messrs. Dobson & Mitchell should also be asked if their letter of the 20th instant is to be taken · 
as con-yeying the Company's refusal to appoint an Arbitrator and to proceed to arbitration before the 
aniv'al of the Directors of the Company. · · · 

The fact that Messrs. Dobson & Mitchell verbally stated to the Crown Solicitor that Mr. Grant 
would appoint Mr. Feehan, of Melbourne, to act as Arbitrator, is in no way a fulfilment of the 
Company's obligation to make the appointment;· and it is difficult to understand the reason of the 
Company's Solicitors referring to an appointment which they suggested would be, but seems not to · 
have been made, and as the Crown Solicitor gathers from Messrs. Dobson & Mitchell's letter, is not 
'to be made until after the arrival of the Directors. If Mr. Grant refuses to appoint an Arbitrator-to 
proceed forthwith, proceedings will be taken to force on the arbitrati~n. without an Arbitrator on 
behalf of the Company. 

ROBT. P. ADAMS. 
The Hon. the Minister of Lands and Works. 

MINISTER OF LANDS to MESSRS, DonsoN & MITCHELL. 

GENTLEMEN, 
Lands and Works Offece, Hobart Town, 1st July, 1878. ; 

I RAVE the honor to acknowledge the receipt of your letter of the 20th ultimo, on the subject of 
a reference to arbitration as to Tolls and Compensation payable for the use. of the Launceston and 
Western Railway by the Tasmanian Main Line Railway Company, Limited. 

By an Agreement of Reference dated the 6th of May last, signed by the Governor and by the 
Company by their Agent, Mr. Grant, it is provided that the sum to be paid by the Company 
for the exercise of running powers therein referred to shall be forthwith assessed by arbitration. Am 
I to understand that it is not the intention of the Company to appoint their Arbitrator to proceed 
forthwith, notwithstanding that there is an express undertaking to do so? In other words,-is the · 
letter of the 20th instant to be taken as conveying the Company's refusal to appoint an Arbitrator, 
and to proceed to arbitration before the arrival of the Directors of the Company? 

The Governor having appointed Thomas Higinbotham,· Esquire, C.E., of Melbourne, to act as 
Arbitrator on behalf of the Government, I hereby give you notice of such appointment; and I have 
to inform you that unless an Arbitrator is appointed by the Company, as provided by the agreement 
and in !l,Ccordance with the provisions of " The Lands Clauses Act," proceedings will be taken to 
carry on the arbitration without an Arbitrator on behalf of the Company. 

I have, &c. 
NICHOLAS J. BROWN, Minister of Lands and Worlt.~. 

Messrs. DOBSON & MITCHELL, Solicitors to the 
Tasmanian Main Line Railway Company. 



MR. R. P. A:i>~M~ to MINISTER OF ·LANDS. 
·· ·' Main Line flailway and Launceston and Western Railway . 
. HER~TH I forward appointment of .Arbitrator, (Mr. Higinbotham,), for the Governor's signature. 

ROBT. P. ADAMS. 
lst July, 1878.· · ':" 

:·:The Hon. the Mini,ster of Lands and Works. 

o:iN PURSUANCE of an Agreement dated the 6th day of Mav, one thousand eight hundred aud seventy-eight, niade 
and entered into between myself FREDERICK ALoYsrns WELD, Esquire, Companion of the Most Distinguished 
Order of Saint Michael and St. George, Governor of Tasmania, by and with the advice of the Executive Council, for 
and on behalf of the Government of Tasmania of the one part, and THE 'rAsMANIAN MAIN LINE RAILWAY 

·CollIP.A.NY, (LIMITED), hereinafter called the Company, oft.he other part, the said Agreement being endorse!l on an 
Agreement dated the first day of November, orie thousand eight hundred and seventy-six, which was also· made 
between myself as Governor as aforesaid of the one part, and the Company of the other part; and also in pursuance 
of "The Lands Clauses Act," and of all other powers enabling me in this behalf: I, the said FREDERICK 
ALOYSIUS WELD, Esquire, Companion of the Most Distinguished Order of Saint Michael and St. George, Governor 
of Tasmania, do by this writing under mfhiiiid appoint" "Thomas Higinbotham, of Melbourne, Esquire, Civil 
Engineer, to be the Arbitrator to act for me and on my behalf to settle and determine the amount to be paid by 
the Company pursuant to the hereinbefore mentioned Agreements, or either of them, as tolls and compensation for 
the exercise of such running power's.over the Launceston and Western Railway as are expressed or referred to in the 
said Agreements: AND also as such Arbitrator on my part and behalf to do all such other acts, as are require_d by 
the said Agreements or either of them. . · ·· 

Dated this first day of July, one thousand eight hundrrd and seventy-eight. 

FRED. A, WELD, Governo1· qf Tasmania. 

MESSRS. DOBSON & MITCHELL to MINISTER OF LANDS. 

·srn, 
Bobart Town,.2nd July, 1878. 

WE have the honor to acknowledge the receipt of your letter of the 1st instant. The Govern­
ment, as you are aware, have invited a deputation from the Board of Directors in London to visit 
Tasmania, with full powers enabling them to settle everything ; and such deputation will probably 
reach Hobart Town next week. Until it is seen whether the full powers, which the Government 
asked the deputation to bring, in any way clash with the powers at present held by Mr. Grant, or 
render it inexpedient for Mr. Grant to act independently of the deputation, we thought it best to 
allow the matter in question to remain as it is till the arrival of the _Directors in Hobart Tovrn ; and 
judging by your silence between the 20th June ( date of our last letter) and the l st instant ( date of 
your letter now under reply) we assumed that you concurred in our view. 

Is it the intention of the Government, as it ·formerly was, to have an agreement of reference 
prepared, in which the names of the Arbitrators and their Umpire shall be stated, and the questions 
to be decided clearly defined? if so, will you kindly give the necessary instructions to the Solicitor­
General, and we will at once communicate with him, and arrange for the immediate preparation of 
the deed of arbitration~ 

7'Jte Hon. the Minister of Lands and Works. 

REFERRED to the Solicitor-General. 
GEORGE F. LOVETT. 

4. 7. 78. 

We have, &c .. 
DOBSON & MITCHELU. 

I HAVE no official information with respect to the intended action or objects of the Deputatiori 
· referred to in Messrs. Dobson and Mitchell's letter, and fail to see· that the anticipated arrival of 

such Deputation should be use_d as a pretext for delaying an arbitration which has been: agreed to· by 
the 9overnor and by the Company's Agent and Attorney, Mr Grant. With the Agreement for 
teference to arbitration before them I am at a loss to understand what the Company's ~olicitors can 
mean by suggesting· the preparation of a Deed of Arbitration, especially as· I understood· that· they 
have never admitted Mr. Grant's power to execute a deed on behalf of the Company. ~rhe objects 
of the arbitration, and the·. mo~e of procedure, viz., under the prov_isions of_ "The Lands Clauses 
.Act," are fully pointed. out by the agreement of the 6th May last ; and the Governor, acting in 
acc?:r:dance with th~ agree~ent, has nomina!ed his arbitrator, Mr. Higinbotham, and the Compl!,ny's 
S,0J1c1tors have received. notice of such appomtment. · · · · 

... , I .therefore advise that the Company's Solicitors be informed that the Governor will proceed, 
and require the Company to proceed, in terms of the Agreement of 6th May last. 

ROBERT P. ADAMS. 
The Hon. tlte 1Jiinister of Lands and Works. 4tlt J~ly, 1878. 
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THE M INISTE:it OF LANDS ~P ].\'.[ ESSRS. Do~so~ & ¥1TCHELL. 

Lanrfe. and Worl?~ Offi,ce, l:/,obq,rt J'own, 4tlt July, 1878. 
GENTLEMEN, 
· I HAVE the honor to acknowledge the receipt of your letter of the 2nd instant; and in reply 

. :pave to inform you tliat, inasmuch as the object of the arbitration and the mode of procedure, viz., 
under the provisions of "The Lands Clauses Act," are fully pointed out by the Agreement of the 
6th May last; and the Governor, acting in accordance with the Agreerµent, has nominated his arbi­
trator, Mr. Higinbotham; and you, as the Main Line Railway Company's Solicitors, have received 
µotice of such appointment,,-the Gov~rnC>r will proceed, ancl require tq.e Company to proceed, in 
terms of the Agreement referred to. · 

I have, &,c. 
NICHOLAS. J. BROWN·. 

Messrs. DOBSON & MITCHELL, Solicitors to T.LW.L.R. Co., 
. . Macquarie-street, Hobart Tou;n. . . .. 

Mn. R. P: ADAMS to CoLONIAL SECRETARY. 
MEMORANDUM. 

RE Main Line Railway Company, Limited. . 
A NoTICE (in duplicate) of the appointment of the Arbitrator to act on behalf of the Governor 

is forwarded herewith for the Oovernor's signature. 
· . ROBT.· P. ADAMS, Crown Solicitor. 
Tlte Hon. the ColoniaJ Secretary. 4tlt July, 1878. 

THE Notice in duplicate is herewith forwarded for the signature of His Excellency the Governor. 
WM. MOORE. 
4tlt July, 1878. 

RETURNED to the Solicitor-General duly signed for service on Mr. Grant. 

The duplicate notice was served on Mr. Grant personally yesterda:f. 

The Hon. the Colonial Secretary. 

B. TRAVERS SOLLY. 
5th July, 1878. 

ROBT. P. ADAMS. 
6. 7. 78. 

· To the Tasrnanian 11:lain Line Railway Company, Limited, 
and 

To CHARLES HENRY GRANT, qf Hobart Town, in 'I.'asmania, Esquire, 
Agent and Attorney fm· the said Company. : 

TAKE NOTICE that I, FREDERICK ALoYSIUS WELD, Esquire, Companion of the Most Distinguished 
.Order of St. Michael and Saint George, Governor of Tasmania, did, on the first day of July instant, 
appoint 'l.1HOMAS HIGINBOTHAM, of Melbourne, Esquire, Civil Engineer, to be the Arbitrator to act for 
me and on my behalf to settle and determine the amount to be paid by the said Company, pursuant to 
the provisions ofan Agreement dated the sixth day of May, one thousand eight hundred and seventy-eight, 
made and entered into between myself the said Frederick Aloysius Weld, by and with the advice of 
the Executive Council, for and on behalf of the Government of Tasmania of the one part, and the 
Tasmanian Main Line Railway Company, Limited, of the other part, ( the said Agreement being endorsed 
on a certain other Agreement, dated the first day of November, one thousand eight hundred and seventy­
six, which was also made between myself as such Governor as aforesaid of the one part, and the said 
Company of the other part); and I do hereby require the said Company, or you the above-named Charles 
Henry Grant, as Agent and Attorney for the said Company as aforesaid, to appoint an Arbitrator to act 
on behalf of the said Company, pursuant to the said several Agreements, and to the provisions of "The· 
Lands Clauses Act." · 

Dated this fifth day of July, one thousand eight hundred and seventy-eight. 
FRED. A. WELD. 

· SERVED a duplicate of the within Notice on the within-named Charles Henry Grant, this fifth day-' 
of July, 1878. 

A. 0. NORMAN. 
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MINISTER OP LANDS to COLONIAL SECRETARY. 
'. 

MEMORANDUM. 
Lands and Works Offece, Hobart Town, 5th July, 1878. 

THE Governor having appointed Thomas Higinbotham, Esq., C.E., of Melbourne, to act as 
Arbitrator on the part of the Tasmanian Government in re Toll and Compensation to be paid by the 
Tasmanian Main Line Railway Company, Limited, for the use of the Launceston and Western 
Railway, all recent correspondence with the Company's Solicitors on the subject of Arbitration, 
together with a copy of an agreement of reference, is forwarded to the Honorable the Colonial 
Secretary with a request that be will intimate to the Arbitrator that his presence will be required in 
Launceston after the expiration of fourteen days from the date of the service· of notice upon the 
Company's Solicitors that such appointment had been made. 

NICHOLAS J. BROWN, Minister of Lands and Works. 

CoLONIA.L SECRETARY to MR. THOMAS HIGINBOTHAM. 

Srn, 
Colonial Secretary's Offece, 6tlt July, 1878. 

I HAVE the honor to inform you that the Government have decided upon taking immediate 
action with the view of settling the amount to be paid by the Main Line Railway Company for the 
exercise of running powers over the Launceston and Western Railway b~tween Evandale Junction 
and Launceston. 

Notice was duly· served yesterday upon the Company's Solicitors tlrnt His Excellency the 
Governor had appointed you to act as Arbitrator on the part of the Government ; and I forward 
herewith copy of the Agreement of Reference entered into between the Governor and the Main 
Line Railway Company ofthe-6th May, 1878. 

The Government request that you will have the goodness to visit Launceston by Saturday, the 
20th instant, being fourteen clear days from the date of the service of the notice above referred to. 

Mr. Lord, the Manager of the Launceston and Western Railway, will, upon your arrival, place 
you in possession of all the information you· may require to enable you to proceed with the 
arbitration. 

Up to the present date the Company's Solicitors have not signified the appointment of an 
arbitrator on behalf of the Company ; and should they fail to appoint such arbitrator within 
fourteen days from the date of the service of the notice before mentioned, the arbitration must be 
proceeded with without an arbitrator on behalf of the Company. 

I enclose the following documents for your information and guidance :­

Lands Clause;; Act, 21 Victoria, No. 11. 
M~n Line of Railway Act, 33 Victoria, No. I. . 
Main Line of Railway Amendment Act, 34 Victoria, No. 13. 
The Main Line Railway Amendment Act, No. 2, 36 Victoria, No. 19. 
Launceston and Western Raihy~y Act, 1873, 37 Victoria, No. 20. 

Also, copy of original Agreement of the 1 st November, 1876, relating to the exercise of running 
powers by the Company and the settlement of Toll and Compensation by arbitration. 

I have, &c. 
THOMAS HIGINBOTHAM, Esq,, C.E., Melbourne, Victoria. WM. MOORE. 

P.S.-Should anything occur to interfere with the foregoi~g arrangement I will communicate 
with you by telegram. . 

;JAMES BARNARD, 
GOVERNMENT PRINTER, T.A.SMANU. 

W.:M. 
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MAIN LINE RAILWAY. 
Correspondence in continuation of Paper No. 34 of the present Session. 

[Laid on the Table by the Colonial Treasurer, and ordered by the House to be printed, September 4, 1878,] 

Re CARRIAGE OF MAILS. 

MR, C. H. GRANT to CoLONIAL TREASURER, 

[Reed. 27th July, 1878.-W. R. G.] 
Tasmanian J1afo Line Railway Company, Limited, . 

General Manager's Offece, Hobart Town, 25th July, 1878. 
Sm, 

· REFERRING to my letters of the 15th and 26th of April last, in which I pressed for a settlement 
as to the amount of remuneration to be allowed to the Tasmanian Main Line Railway, Limited, 
for. the carriag·e of the Post Office Mails, aud expressed the desire of the Company that-failing a 
settlement by mutual arrangement-the amount payable should be ascertained in accordance· with 
the conditions contained in the general contract between the Government and the Company; and 
proposed that advantage should be taken of the appoiutment of a.rbitr2tors to determine the tolls 
payable by the Company to the Government for the use of a portion of the Launceston and 
Western Railway, I have now the honor to state that since the terms payable for the carriage of 
Mails have not been agreed upon, the Company desire to arbitrate them forthwith. 

It being quite as necessary to ascertain this amount as of that payable. for the use of running 
powers over the Launceston and Western Railway, before any final settlement can be made, I tmst 
you will render every facility in obtaining a speedy decision, (which there is no possibility of settling 
mutually,) and that you will therefore agree to its being referred to the very high and entirely 
-impartial authorities who have .been selected as arbitrators on the question of the tolls. , 

With this oqject, I have instructed the Company's Solicitors to serve a notice on the Govern­
ment of the appointment of Mr. Fehon as their arbitrator, and trust you will at onc(=l name Mr. 
Higinbotham, and concur with the Company in taking advantage of an extremely favourable 
opportunity for this arbitration being completed, immediately after that respecting the tolls. 

, The case ·of the Company is contained in the letters I have addressed to Mr. Douglas, and his 
very able replies I presume include all the points contended for by the Government, therefore the 
matter appears complete for immediate submission to arbitration, which I trust you will join with the 
Company in pressing forward. 

I have, &c. 
C. H. GRANT~ 

Hon. W.R. GIBLIN, M.B.A., Premier and Postmaster-General. 

CoLONIAL TREASURER to MR. C. H. GRANT . . ',, ,',, .. 

S~R, ' ' . 
Colonial 'J.'reasury, Hobart Town, 30th July, 187~-

I HAVE the honor to acknowledge the receipt on Saturday, the 27th. instant, of yourletter ()f,the 
25th, with reference to the remuneration to be paid to the Tasmanian Main Line Railway Company 
for the carriage of Mails. . 

I have now-the honor to inform you that the Government have no objection to the amount to 
be_paid for the current year being assessed by Messrs. Higinbotham, Fehon, and Elsdon, and wil~ 
·abide by any sum passed by them, not being less than £2000 nor more than £3857 for the yeru,. 

The Government cannot consent to a final reference to arbitration of this question being made 
under the original Contract for the construction and maintenance of the Railway-as. you, ,will 
remember that the Mails are now being carried "without prejudice to any question or· dispute 
between the Company and the Government as to any matters in difference between them."_;_ Vide 
my lett~r to you of 23rd March last. •. • 

· • · As, how~ver, both parties are only desirous that. some impartial: .person· 6r p~rsons should fix 
the fair amount to be paid for the service performed, I trust that no formal 01· technical obstacle -may 
be interposed to prevent the question being settled in the way indicated so far as the year ending 
30th April next is concerned. · · ' ··· 

I have, &c. 
'c. H. GRANT, Esq., Manager· T.M;L.R. Compa_ny. 
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MR. C. H. GRANT to CoLONIAL·TnEAsuRER. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Office, Hobart Town, 30th July, 1878. 

I H<AVE the honor to acknowledge the due receipt of your' letter· of this date, and am much 
pleased to learn that the Government. approve of. the. remuneration to be paid to the Tasmanian 
Main Line Railway Company (Limited) for the carriage of Mails for the current year being 
assessed by Messrs. Higinbotham, Fehon, and Elsdon, within the limitation of the amount paid for 
the past year; and the sum now claimed for a specified service. 

As regards the objection that the Government cannot consent to. ,the arbitration being .held 
under the original contract, hut require that it be without prejudice to any questions iu dispute 
·between the Government and the Company as to any matters in difference between them, I must 
remind you that I did not adopt, or in any way approve of, such conditions, and the Company have 
consequently continued to carry the Mails for the same provisional payment as provided in the 
agreement made in April, 1877. 

, The Company therefore contend that their carriage of .the Mails is done under the original 
contract, but hope that this controversy-which would appear to be one of words .only, .and w.ithout 
practical value-will not.hinder the progress of the arbitration when such an exceedingly favorabJe 
opportunity of holding it has occurred. · 

The Company cannot but .adhere to their present position, that .having loyaliy fulfilled a -duty 
cast upon them by the General Contract, without reservation or special conditions, they are entitled 
to .the use of that contract in deciding terms which are in dispute; but they have no wish to 
pr~judice the case of the Government, and cannot think that .the proposed arbitration can possibly do 
so. 

I have,.&c. 
C. H. GRANT. 

The Hon. W.R. GIBLIN, M.H . .A.., Colonial Treasurer. 

COLONIAL TREASURER to Mn. R .. P. ADAMS. 

TELEGRAM. 
31st July, 1878. 

GovERNMENT have agreed to question of cost of carriage of Mails for year ending 30th April by 
:Main Liue being referred to arbitrators. 

W. R. GIBLIN, Colonial Treasurer • 
. R. P. ADAMS, Launceston. 

Mn. R. P. ADAMS to CoLONIAL 'fREASURER. 

ARBITRATORS and umpire consent to act. 

Bon. W. R. GIBLIN, Premier. 

TELEGRAM. 
Launceston, 31. 7. 78. 

R. P. ADAMS. 

Dated l3tl, ·August, 1878. Attested Copy. A ward of Messrs. T. HIGINBOTHAM and w. M. FEHON. 

To ALL TO WHOM THESE.PR'ESENTS SHALL COME We THOMAS 'HIGINBOTHAM of Melbourne 
in the Colony of Victoria Civil Engineer and WILLIAM MEBKE FERON of Melbourne 
aforesaid Merchant Send Greeting-

:WHEREAS by an Agreement datnd the Third day of August now instant and made between ARTHUR CUNNINGHAM 
DouGLAS Secretary of the Post Office Department fur and on behalf of the Government of Tasmania of the one part 

.and CHARLES HENRY GRANT General Manager and Attorney of the Tasmanian Main Line Railway Company 
Limited for and on behalf of the said Company oftbe other part After reciting that the said Company have since 
the First day of May last been carrying the Mails betwei:m Hobart Town and Launceston and between those 
places and all intermediate stations on the Main Line Railway and including all English and Intercoloninl Mails but 
that the remuneration to be paid by tbe said Government to the said Company for such Mail Service had not been 

·settled and that the said Government and the said Company·had differed as to the amount of such remuneration to 
,be paid as aforesaid It was agreed that the amount of such remuneration not.to be less than Two thousand pounds 
·nor more than Three thousand eight hundred and fifty-seven pounds for the period of twelve months from the said 
First cay of May last to the ,Thirtieth day of April one thousand eight hundred and seventy-nine (which was to be 
payable monthly) and all other matters in dispute between the said Government and the said Company touchin.,. 
or in any way relating to the Mail Service of the Company.then being conducted .~yJhe said Company should b: 
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'if.c)rth.with.•and the,~at:n~· were• tbere:Oy referre.d -to .al"bitration ii;i •th1Hµ!!,nner •provide~ ;!Jy Jhe La!)ds CI.auses Act 
, ,A:N.D W:HEREAJuve ,the .!!aid THOMAS HIGINBOTH~M and WILLIA:M ME~KE FEHON respectively .h.ave .been .d.u};r 
·:l\ppointed as arbitrato.rs on behalf of the said (fovernment'and the said Company respectively to act in the matter.',of 
~rthe said reference ·and to do and perform all acts deeds matters and things necessary for ~arryiµg out the s~id 

reference Now KNOW YE AND THESE PRESENTS WITNESS that we the said THOMAS HtGINBOTHAM anrlWILLI.A)[ 
MEEKE FERRON having taken upon ourselves the said arbitration and having before entering upon the matters 

·,·referred· to us as af'ore~aid respectively •made and subscribed the declarations hereunto annexed and nominated and 
'•appointed by .. writing GEORGE GORDON of Melbouiine aforesaid Esquire to be the umpire to .decide on any ,such 
··matters on, which we might differ and having fuUy and· deliberately considered the matters in difference do make this 
'our award in writing in manner following that .is ,to say That the .amount,to ·be paid ,by: the Government of Tasmania 
'to 'J1he Tasmanian Main •Line Rai11Vay Company Limited as remuneration for such ,Mail Ser.vice as .aforesaid .for the 
period of· Twelve months from the said first day of May last to the Thirtieth .day of April ·one ,thousand 
eight hundred and seventy-nine and for and in respect of all other matters in dispute between the said Govern-

1,ment ,and .the ,,said ·,Company -touehirig ,or in ,any ,way .re1atiµg to ,th.e-,-M,ail ,Services ,o.f the ,said Colony of 
: :fai,mauia ,at .t.4e datf:l of .the said recited agreement being cal'.i:ied on by the said Co.mpany is .~he .sum of Two 
· thousand eight hundred and fifty pounds A sn WE FURTHER AWARD aud tletermine that the Government of 
'Tasmania and the said Company-respectively shall ,bear arid pay their own costs of and incidental to this arbitration 

,,,except .the costs.of·this.our. award .and that' the.costs and expenses of this.our award sha!Lhe paid ,by the said Govern­
i:ment anrl;the .said:Oompany respectively-in equal .shares IN WITNESS whereof we-have ,hGre_unto set ou.r hanrls,;md 

seals the Thirteenth day of August one thousand .eight .h.undred and sev.enty.-eight '.,r. HrnINB01:ll~.M (J..S) 
W. M. FEHON (LS) Signed sealed and delivered by the said THOMAS HIGINBOTHAM and WiLLIAM MEEKE 

.. FEHON in the presence of Ali.THUR P. BLAKE Solr. Melbourne. 

· ·WE ·hereby certify 'that·the before written is a true copy of the original Award of which th_e same pm-ports to be a true copy the 
·:.same having,been,examined.and.compared·-therewitli ·by us this.T.wenty-sixth,day ,of August .One thousand eigp.t·hun(lred and 
. ,s11venty-eig_ht. · 

ARTHUR L. GIBLIN, l Clerks to IJobson ~ Mitcltell, Solicitors, 
VAL. FINLAY, S Hobai·t Town. 

· "llBCEI•v:1m from ,R. P. Adams ·Esq. '(Solicitor-~eneral) the sum of .:£20 6s. ld. being the amount of half costs .charges,!lJld 
, •,ixpense~ payaple,)>y ~he GoyernQr ·of 'l'asma)lia under ihe ,!lrbitrators' .A '\\'.Rrd. ;Dated. 3rd \'Jeptemb~r .1.878. 

~.llrd. Septll'l!'ber, , 1878. 
J)_ODSON & MI,TJJHELL per ART~IUR ;I;). W:A:rc~OJ!N. 

Re ,MR. ,A:LBERT GRAN'r AND T.M.L.R. CO.MPANY. 

Mn_. C. H. GRANT to PREMIER AND COLONIAL TREASURER. 

·fReceiv.ed :29,July, 1878.J Tasmanian 1.11(!,i'fl, _Line RqJ,lway Co.mpany, Limited, 
Gener_al,111.anq,grJ.r's Offece, Ho.hart Town, ·'l,6tl_,,,July, 1:878. 

;:8.rn, · 
BY the mail which arrived from England during my absence from the Colony, I recei:v:ed 

instructions from my Directors, through their Acting Secretary, to very positively contradict the 
,·rum.ours-which ihad o.btained circulation that M;r .. Albert Grant was -in any :way.connected with, 
: ,;or :had :any influence. over, ;th~ D.irectorate of ·the Tasmanian ,Main Line .Railway Company, Limitl3d, 

either collective or individual. . 

· · ;Sine~ my return, I learn that in your address.to the House.of .A,ssembly,.9n :the ;18th instant, 
you dwelt at great length upon the presumed connection between Mr. Albert Grant and the 
Company, and expressed the disappointment of the Government that Mr. A. Grant's influence did 
not cease with the appointment of the new Directory,:but still ,remained potent with the Company. 
You also read extracts from.English Journals, .and mixed together the name of the Company and 
of '.Mr. A. Grant in a manner which would imply that a very close connection existed between the~-

. Jn reflecting ~pon the Company you did them what I know was an unintenti_onal .injury,-,-arising 
· from ·having been yourself misled by the apparent combination ·between the parties, which, however, 
·had .no real existence whatever. Iam aware that I·have no right to question your statements in 
·Parliament, nor do I wish .to do so in any .unfavourable manner; but feel sure · you will allow me 
to carry out my instructions by correcting, through your intervention, the error .into ,whi<:h many 
besides yourself have fallen. 

As regards·the position-of the Chairman of.the 'Company,he was in no way or manner whatever 
· ·connected ·with Mr. A. Grant, either in :his nomination or continµa,nce in .office; and ·had· never 
once seen Mr. A. Grant or known him in business until the Company ·(at a comparatively recent 
date), knowing he had some slight interest in the shares issued to:the ·Contractors, ·applied to ,him in 
.his capacity of banker and financial agent for a small loan, which he advanced. 

'Mr. A. Grant had nothing whatever to do with the election of the Bondholders' representatives, 
1 but spoke at the· meetings as one of the outside public; and whatever interest he may have in :the 
·.Company; acquired through· the Contractors, which must be comparatively very littl~, ,he has :no 
influence with the Board of ·Directors. · · · 

, The Company, after, very ma'ny intimations to the Colony during years past of what might be 
·-expected, and' the most careful consideration, exercised their unquestionable right of applyipg Jo ~he 
Committee of the Stock Exchange to· defer the ·consideration of the application made· by ·tbe agents· of 
the Tasmanian Government for an official quotatiQn of .their new loan until the differences between 
the Government and the Company:had been.,adjusted. 



"The Directors state that they have reason to believe that a wholly unauthorised representation 
-has been made that, by the influence of Mr. Albert Grant, the Board have been induced to withdraw 
their request to the Stock Exchange: you are therefore authorised to give this statement an unqullli~ 

· :fled contradiction." 

"The Board wrote first to the Ccmmittee, a~king them .to defer the q11otation; and then wrote agnin, in furth~ 
.definition of the posi1ion tl11•y desirer! to assumP, requesting that 1he cons;deration of the quest.ion might be deferred 

· until the result- of the negociations with the Governmr.11t of Tasmania is made known in this country; and with 
neither letter had Mr. Alb.,rt Grant nnyt.hing whatever to do. He has cea~ed to be a sharPholder since the 29th 
Der.i,mbPr, 1877, nnd the Directors repudiate absolutely the idt>a that he in any way controls or influences, even in the 

· slightest degree, the action of the Directors or the affairs of the Company." . 

As regards your statement respecting the arbitration it was attempted to arrange· between the 
. Crown Agent and Directors, my information is to the effect that the proposals were abandoned 

solely because the Crown Agents-in the absence of any powers or definite instructions-would not 
agree to include all questions in dispute in the reference, which is precisely the point of difference 

· that has always obtained between the Government and mys~H when we endeavoured to arrange an 
_·arbitration, and respecting which the Company naturally feel much aggrieved. · 

I must apologise for introducing into this letter one other matter of a personal character, being 
, that you are reported to have stated that the doubt as to the stability and sufficiency of the line was 

first expressed by myself, and that I had said the line could not sustain the contract speed; and that 
. the Company had undertaken to do an i1npossible thing, in the terms it had made with -the Colony. 
'•. . . 

. . . 11."• . • •••• 

While making these remarks, I feel sure you were not aware how entirely they are contradicted 
: by documentary evidence, for which I would refer you to my evidence before the Select Committee 
of the House of Assembly in 1873, my letters to the Hon. the Colonial Secretary of the 3rd January, 
-1874, and the 12th of July, 1875, my replies to Mr. Greene's l'eports of the 15th May, 1874, and 
18th August, 1875, and to very numerous other official communications, extending over the whole 
period from my arrival in this Colpny to the present time. 

In common ·with every professional authority who has been consulted aborit this railway, I have 
consistently deprecated the extremely unprecedented speed, but inasmuch. as it was a Contract 
requirement-however erroneous in the conception-I have always :i.cknowledged the obligation, and 
promised its loyal fulfilment. I trust, therefore, that you will kindly refer to the documentsT hafe 

• quoted, and then absolve me from the imputation of asserting that the Company ever purposed to 
. eva<le this or any other condition of their Contract, however unreasonable any of them might have 
.. been considered. 

There are many other matters in your address in which a very different version is rendered to 
, what I should offer, but being comparatively unimportant I will not now presume to contradict the 

views you stated. 

··Hon: W.R. GIBLIN, 111~H . .A., Premier and Colonial Treasurer. 
I have, &c. 

C. H. GRANT. 

COLONIAL TREASURER to Mn. C. H. GRANT. 

·sm, 
Colonial Treasury, Hobart Town, 31st July, 1878. 

. . I HAVE the honor to acknowledge the receipt on the 29th instant of your .letter of the 26th 
instant, conveying to me the denial of your Directol's that Mr. Albert Grant, whose name has so 
fre_quently been mentioned in connection with your Company," was in any way connected with, or 
_had any influence over, the Directorate of the Tasmanian Main Line Railway Company, either col-

-lective or individual." · · · · 

. . You further proceed to comment upon. remarks which I am supposed to have , made in 
~he House_ of Assembly. It would not be fitting for me to discuss with. you my Parliamentary 
utterances, but I think it right to state that what I did say on the occasion referred to is ~ot 
accurately quoted by you even in, substance. 

With regard to· the matter personal to yourself, t am· bound to accept your assuran·ce that I, in 
common with many others, have fallen into error in understanding you to state, shortly after your 

. arrival in the Colony, and on many occasions about that period, that you were of opinion that the 
, . Company_ you represent had contracted to do t):iat which was impossible,-the natural inference to 

be drawn from such statements being that the Contract of the Company as to speed would not be 
performed. 

I have, &c. 

. C. H. GRANT, Esq., Manager J.'. M. L. R. Company, Hobart Town. 

JAMES BARNARD, 
GOVERNMENT l'RINTER, TASMANIA. 

w·. R._ GIBLI~ . 
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.. MAlN LINE RAIL\'\i'" AY. 

Correspondence in continuation of Paper No •. :34 of the pr,~~ent §J,!ssion. 
. ' . . . . . ·-·. 

CL.AIM ~OJ;l, IN'r.E.a.:esr F.OR TJ;L;.e, .QlJA];tTEJl ~NPED ao JUNE, 167:8. 

MR •. C. H. GRANT to ,CoLONIAL ·Tn.-EABURER. 
n. :-. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Offi.ce, Hobart 1 own, 8th August, 1878. 

I HAVE,the honor to.forward you here1V:ith an.abstract of .the,receipts and di~bursements of the 
'Il~.!!Waniap.)\'.J.:,~~n ;£Ape ,J;i'.1<~1.~vay 9ow,p,~~1:Y,, ~irµit~q, qi;i ;r.~aflic _d\q~9.~~t for the quarter ending the 
30th June last (so .fi\r ,~ :it,c~:n J:>~ ,made up m this Colony), which shows that the expenses exceeded 
the .~eceipts. 

From this cause, as also from the correction of the Londoµ q~ce .expe11~es ~n4 other preceding 
~ccounts, tp~ balance t.o t4e debit of working the Line has incr~as~~ from £14,902 l~s. !3~. ,for ,the 
'l~~!lr .. ~~~P1~-~~f:l:·y,lsJ,.N~f°c~ t,o.,~I ~.01,2 :10s, 34-.a~ ,tq\') ;t~~~lTT.~t10n,.~fJast,q4f1rt~z:-

The full amount of interest guaranteed by the Government of Tasmania in their contract with 
the Company therefore becomes payable, and"! enclose an account for the amount ofEight thousand 
one hundred;-~!!,d ~wen.~y7Afe Pqµ_P,~S. (f:8;~25,) 

.. I ha.ve also the ~on9; to fqrward a ~tl!'telllent of the pres~nt.direct ltability of,.the G.o!~~~m,~µt 
to •the ·Company, amountiµg :to· S~v(ln,ty-s1x thou.sand and . m11ety-three mmnds five sh1llmgs · and 
eleven pence (£76,09.3 5s .. 'l ld.'), .. exclusive of expenses, &c. due ·to ·the action of Government, but 
n~t yet.ascertained. 

: Si~c.e the _qepµtati.op fi:qm .~4e ,J;3oq~:4 .Qf J;>,irectors are so near,.~t:l1.a,p.d, apd wHI, J ,ti:µst, be ,~bJe 
to arrange with.the.Government of Tasmania.for t):ie immediate payment of the amount cla~med to 
1/_ed;ue,J.will n~tnow do more than ref~r·to ipy _l~tters of the 3rd M,~Y,.!l-ncl Jhose tr~Ils~~~ting the 
Q.pcouut(l,of prev10us quarters, as express1µg_ ~µe views of the Comp,any; ii.pd s1mpJy f~q~est ~hat the 
l,\IDQ,qnt,ciwing .i;n,ay. b~ p~i~ ~i.tpin tµ~ fon,rte.~p days ,pre~ci;!l?ed by .the 8th .Clai.1se. of the Contract 
before, cited. 

,J ,have, &c. 
C. H. GRANT. 

7'ke 1{ 0,'!1:·., ()olon.ia,l 'fr_eas'lfr.e,:. 

'J.!HE-GOVERNMENT OF TASMANIA ilr. 

To THE TASMANI,i\N)}!l,A.J.N)im~ RAILWAY COMPANY, LIMITED. 

~l~W, . · , Guaranteed Interest Depai·tment. £ .3, ,(!. 

l April to To one full Quarter's Interest due as per Contract between the Government of 'J'asmania 
30 June and·the Tasmanian M!!in Line Railway Company, Limited, at the rate of £5 per cent. 

per annu~ on the full sum of £650,000 expended on the Construction of the Railway, as 
shown by previous accounts and vouchers in the possession of the Government. 

One full Quarter of whole Guarantee of £32,500 per annum •......• , . . . • . • . . . • • . . . • • • • 8125 0 0 

Amounting to Eight thousand one hundred an-1 twenty-five Pounds. 

(Signature of Claimant)-1'/te •Tasmanian 11fain Line Railway Company, Limit11rl1 
by tlteir Attorney-

£8125 0 0 C. H. GRANT.; 

R, J. ELLIS, Accountant. 
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TASMANIA. 

THE GOVERNMEN'l' OF TASMANIA il!Jr. 
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITEp. 

1876--8. 
March 15, 1876. 
March 31, 18i6. 
June 30, 11376. 
Sept. 30, 18i6. : 
Deer. 31, 187/l. ·· 
March 31, 18i7. 
June 30, 1Ai7. 
Sept. 30, 1877. 
Deer. 31,. 18i7. 
March 31,,1878. 
June 30, 1878. 
Jan. 16, 1 S77. 
Nov. 24, 1877. 
July ;n, 187.1. 

Guaranteed Interest Department. 
Balance due, as per acc.01,1nt render~d ••...••.•.. , •.... ,. .. , .••.••••..•••••••• 
Interest due, ditto ..• ; .. , •. -... -.. · .•.•..... -...•.••. .-. : . . · ...•.•.....•.••••...... 

Ditto, ditto .....•............•.............•............•....••.••... 
,.· _Ditt11, _ditto ... ·.,.·,._.·._ ... , ._ ...•. , .......•. , •. _ •... _ .• , ..•......•..••. _ ••.. ;_·, 

Ditto, ,litto ..... :-. ...•.......•.......•.....•..•.•....••••....•••..••. 
D!tto, d\tto ......•.......... : ..........•........•.......•......•....• 
Ditto, ditto ......... ·.; •...... -..•..•••••• · •• ~ ............•..•..•..••.. 
Ditto, ditto ...................•................••....•........•••.... 
D\tto, d!tto .. , . . . . . . . . . . . . . . . ...............................•.•.•... 

. :. , . Ditto, ditto .. • ............................. · ...................... , • ........ . 
Ditto, ditto ......•..............•......................••••..••.....• 

Interest paid_ t() G9"\:ern_ment !lII, _11.ccount of Jqans .. _. .. , ... , .....•...........•.... 
Ditto, on not meeting draft. . .............................•.....•.•... 

Interest due to Government on account of loans, as per account received .•.•••.. 

£ 8. d •. 
1003 12 10 
1424 13 2 
8125 0 0 
812-5 0 0 
8125 0 0 
8125 0 0 
8125 0 O· 
8125 0 0 
8125 0 O· 

.-8125 0 O 
8125 0 0 

87 2 5 
0 7 6 

452 10 0 

£76,093 5 lJ 

Amounting to Seventy-six.thousand and ninety-three pounds five shillings and eleven pence .. 
'' (Signature of Claimant)-1'1ic Tasmanian Main Line Railway Company, Limited,: 

· . by tlteir Attorney~· ·· · · · · · :, 
C. H. _G RANT~I-

£76,093 5s. 11d. 

~ ·-·. 
. R. J. ELLIS, Accountant. . . ,. 

' .N<i~E.-: ... -'fhis account does not include t_he amount due for interest on overdue accounts after fourteen days from time. or; 
rendering the same according to Contract, upon a portion of which interest at the rate of 10 per cent, per annum has necessarily: 
been paid to the Commercial Bank. 

Tasmanian Main Line Railway· Company, Limited. : :.·.> 
Accountant's Office, Hobart Town, 8th August, 1878. 

AN °Abstract. qf Receipts and Expenditure on account of Traffic conveyed:over the Tasmanian J.11. ain Lin.~i 
Railway for the Three montlis ending 30th June, 1878. . . , 

DR. 
Balance from last quarter ............. . 
Additional amounts, as per London 

,. aclvices :-
. · London expenses to Dec. 31, 1875: 

Amount.. . . . . . . £2363 .16 11 
Less estimated.. 1583 6 8 

-----~-
Locomotive power to December 31, 1876 
General charges to December 31, 1877 • ." 

Maintenance of Way, &c .............. . 
Locomotive power ................... . 
Carriage and Wagon repairs ..•......• 
Traffic expensrs ..................... . 
General charges ....................... . 
Miscellaneous expenses ................ . 
London expenses (estimated) ......... . 
Launcestoµ and Western Railway ( esti-

mated) •.................•.....•..• 

R. J. ELLIS, Accountant. 

!.·. 

£ 8. d. 
14,902 16 8 

780 10 3 
125 12 6 
213 10 5 

16,022 9 10 
553i 1 0 
3398 9 10 

422 19 10 
1560 11 11 
912 1- 2 
231 19 8. 
500 0 0 

250 o ··o 

£28,835 ~3 3 

Traffic Receipts-
Passengers • : .•..•...•.•.•....••.•• 
Parcels, &c ... .-•........•...•..•••. 
Telegrams •......•....•..• , .•..•..• 
Goods ......•.......••.......•••.. 
Minerals ...•......••.........•...• 
Live Stock; ... : .... · ........ _ ...•.•... 
Mails .....••.••....•.......•.•..•. 
Rents ••.....•..............•.•.•. 

Balance carried forward ••• .- .••..•.. .- .. 

£ ~. a;' 

· 6943 -0 8 
633 13 lOi 

35 11 11 
2514 1 K 

314 17 2· 
747 14 4: 
505. 1·. S: 

68 16 0 

10,823 3 0 
18,012 10--·- 3 

. ..... -----. -~ 
£28,835 13 3 

·C. H. GRANT, Gene1·al .1.Wanaf/er. 

. , ··. .. '• .. •. 
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CORRESPONDENCE WITH. THE HON. COLONIAL· SECRETARY: ..... ; '' ·. . , ·'• . 

.. • . . , Tasmania, 

GENTLEMEN, 
Colonial Sec1·etary' s O ffece, 21 st J anuar.y, 187_8~ 

•', · · •. I HAVE the honor to, forward herewith a Case for the opinion of Counsel, prepared on behalf of 
the Government· of Tasmania, as to the construction of a Contract entered into between the Govern.; 
ment and the Tasmanian Main Line Railway Company, Limited, and as to certain matters in dispute 
between the Government and the Company. 
":'· . 

·.:: You have already been advised of the very unsatisfactory state of things existing with regard fo 
. the Main Line of Railway, and of the grounds upon which the Government have,from the outset~ 
refused to recognise the fulfilment of the Contract entered into by the Railway Company, or to pay 
!~ie interest which the Company assert to be due. . · . · 

. The Company obtained the opinion of Mr. Fooks, Q.C., upo~ certain points connected with the 
matters in dispute, and subsequently, in April, 1877, they submitted a Case for opinion to three 
Counsel, at the Colonial Bar .. Mr. Fooks' opinion, or rather so much ofit as has been shown to the 
Government, and the other opinj_ons support in some measure ·the claim made by the Company foi;-
ip.terest. · 

; ,) •• i_: ... , .. 

The late Attorney-General forwarded the above-mentioned Case and Opinions, together: with a 
short memorandum, to Mr. Cyril Dodd, o£;Numbei; 2, Harcourt Buildings, 'l'emple, to obtain his 
advice on behalf of the Government as to the leg·al points in dispute, and that gentleman's opinion 
is at variance with the views of the other ·Coum,el.- · · · · · ·"· ··•· • 

.. ,As the m~tter is one of p_aramount i,mportance to the Colony, the Government are desirous of 
obtaining the best legal advice, anu with this object the accompanying Case has been carefully pre­
pared, setting out impartially the actual facts, and referring to the various documents affecting the 
question. 

Will you be good enough to submit the Case to the Attorney-General; Mr. Benjamin, Q.Q,; 
arid Mr.. Cyril Dodd, and obtain tlfoir joint opinion in the matter? If the services of any of these 
Counsel cannot be obtained, will you be good enough to retain other Counsel of some standing a~ 
ilieB~? . 

I forward three copies of the Case, one for each Counsel, and six extra ·copies to be kept by you 
in case they should ~e serviceable hereafter. Copies of the documents referred to in the Case are 
~lso forwarded. for each Counsel, and will be found duly numbered and in order. 

The Government are anxious to receive the opinion as soon as possible, more especially as 
Parliament will probably meet next June. .It is earnestly hoped that you will be in a position to 
forward to me the Opinion by the mail, viil Brindisi, which leaves London on the l 2th of April. 

, The Government desire· to receive an answer to the questions numbered one, two, three, and four, 
(-1, 21 3, and 4), by the cable, at the earliest moment. Some of these questions will admit of a simple 
negative or affirmative, so if you will simply send _the number of the question with its answer, the 
reference will be understood and the message shodened. The junior Counsel in the Case will have 
no difficulty in drafting a short and comprehensive telegram should you desire his assistance in the. 
matter. · 

Please pay any legal expenses connected with the Case, and place the amount to the Govern'7 
ment account. · · 

The Crown Agents jm· the Colonies, Colonial Offece 
Buildings, .Downing-street, London, S. W. 

I have, &c. 

WM. MOORE: 
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TELEGRAM. 
To Hon. Chief Secretary, Tasmania. London, 29. 1. 78. 

RAILWAY Company officially threaten to oppose issue of Loan by publicly declaring you 
defaulters. Better arm us for defence, stating in what particulars contract remains unfulfilled, 
what advances made to maintain traffic. 

CROWN AGENTS. 

-.. -··• ,. __ ..... -,-~·- ... -· ---··- ---

G:it&±nEti1hi 
' 

Colonial Secretary's Offece, I-Iobart Town, 18th February, 1878. 

I HAVE the honor to acknowledge the receipt of your Telegram of the 29th ultimo; rui 
follows:-" Railway Company officially threaten to oppose issue of Loan by publicly declaring you 
defaulters. Better arm us for defence, stating in what particulars Contract remains unfulfilled; 
what advances made to maintain traffic." ' 

Your suggestion appears to the Government to be so fully provided for by my letter to you of 
the 24th December; enclosing one of the same date to the Board of Directors; which would teach 
you on the llth instant, that it has not been thought necessary to use the telegraph in reply. 

I am not aware that I can add anything to what has already been communicated to you upon 
the general question at issue, nor without a detailed engineering inspection, to which the Manager 
has previously declined to consent; could the "particulars" in which the Line still fails to meet the 
conditions of the Contract be separately specified ; at the sanie time, the Report of l\'.Iessieurs Mais, 
Mason, and Stanley demonstrates beyond dispute that in many essentials the works are faulty and 
the Contract unfulfilled. 

I have, &c. 
WM. MOORE. 

The Crown .Agents for 'the Colonies, 
Colouial Offece Buildings; Downing-street; London. 

. . . ,, , Tasmania, .... , . 

-MEMO. 
Colonial &cretary's Offi,ce1 18tli February, 1878. 

THE Colonial Secretary presents his compliments to Sir Penrose Julyan, ancl begs to forward 
·herewith a printed copy of Correspondence, &c. connected with the Main Line Railway, being in a 
forli'.l mo1'e convenient for reference than the manuscripts alreadf transmitted. 

WM; MOORE. 
Sra PENitosEJuLYAN, K.C.M;G.; 

Colonial Offece Buildings, Downing-street, London. 

.. , ~ Tasmania, . . . , .... 
Colonial Secretary's Office, 18tli .llfarcli, 1878. 

GENTLEMEN, . . . ' . . 
·.. I HAVE the ·honor to forward herewith two printed copies of the T~smanian Main Line Railway 
Correspondence; commencing on the 3rd December, '1877, and terminating on the 15th instant. 

I have, &c. 

1½e c,•qwn Agents for tite Coionies, , .. . .... 
Colonial Office Buildings, Downing-street, London, S. W. 

WM. MO(>R~. 

Downing-street, London, 11 tit April, 1878. 
Sirt, 

I HAVE the honor to forward herewith a Qopy of Counsel's Opinion on the Case submitted in 
your letter of the 21st January last; I also annex copy of a t_elegram briefly conveying to you the 
conclusions to which Counsel had arrived in re Tasmanian Main Line Railway Contract. 

It would be out of phce for me to attempt to add 'anything to what is contained in these docu-
. ments; at the same time it is right I should tell you that I attended-a eonsultation which took place 
at the Attorney-General's Chambers in the Temple on the subject, and that, judging from the 
utterances then made by Counsel-especial_ly. by M_r'._ B~11jamin-they were very decidedly of 
opinion that your refusal to pay the guaranteed interest to the Company could not be sustaiaed in a' 
Court of Law. 



· .... J- :!~i?lose fo~· your information the further_ Mrrespondence note~ in the ma:gin, * which has !aken 
place ·_between the Crown Agents and the Company, and from which you will observe that1t hu 
beeii thought desirable to co~municate to the latter the contents of your letter of the 18th February 
last. . . 

I have the honor to be, 
Sir, 

Your most obedient Servant, 

The Hon. ·the Colonial Secretary, Tasmania. 
P. G. JULYAN. 

' 

COPY of Telegram despatched 10th April, 1878. 

From CaowN AGENTS to COLONIAL SECRETARY, TASMANIA, 

1. Yes all interest payable from opening Hobart Launceston. 
3. Yes both. . 
4. If trains run interest payabie. 
·5. Launceston. 
6. Court has power unlikely exercise. 
7. Sections five six seven Amendment Act. 
_8. Not prejudiced expressly reserve rights 'past breaches. 
9. No. 

li. No breach Contract. 

From CROWN AGENTS to 'TASMANIAN MAIN LINE RAILWAY COMPANY. ' 

14th Marek, 1878. 
Sm, .. . . 

WITH reference to your recent interviews .with Sir P. J ulyan, and to your letter of the 12th 
inst., I am directed by the Crown Agents for the Colonies to enquire whether your Directors intend 
sending a deputation to the Colony ? 

I am, &c. 
MARTIN KIRBY. 

fie·Secretary Tasmanian Main Line Railway -Company. 

Tasmanian Main Line Railway Company, Limited, 
113, Cannon-st., London, 15th March, I 878. ·~ . -I HAVE to acknowledge the receipt of your letter of yesterday, and in reply I beg to say that it 

is the intention of the Board to send a deputation to Tasmania, as you will see by the Board's letter 
,to the Col. Secretary, of which I am instructed to send you a copy (enclosed herewith). 

. . . 

I understand the Company's Solicitors have already sent you a copy of Mr. Lloyd's opinion 
referred to in the letter. 

I am~ &c. 

Tne Crown Agents for the Colonies, JJowning-st. 
J. B. D:A VISON, Secretary. 

ENCLOSURE to preceding Letter. 
Tasmanian 11fain Line Railway Company, Limited, 

113, Cannon-street, 15th Ma,•ch, 1878. 
SIR 

'THE :Board of Directors of this Company have instructed me to inform you that your letter of the 24th Decem­
·ber last has •i·ectivcd their best consideration, and as a consequence they have been in communication with the Crown 
Agents for the Colonies, and with every desire to submit all questions to arbitration, they have been unable to. agree 
as· to the mode of settlement. 

Jn the face ofthc fact 'that.'the Main Line Railway has l1een worked efficiently for traffic during the past two 
years, the Boa:i•d cannot adruit that the contract between·the Government and the Company has not been fulfilled, 
nor can they admit that a·ny very )urge ·amount would be ·required to put the line into a satisfactory condition. 

I am also instructed to say th~t the Board do not intend to make any proposal for the sale of the line, and 
. should the question come to be considered it would certainly not be on any such basis as that indicated by you. 

The resolutions of tbe Board, ·c1ated· the 3rd January last, sent to the Government through the Company's agent 
-in 'Hobart Town, which you have, no doubt, received ere this, will, it is l1oped, show the Governmcr,t that there is 
every desire on the part of the Board to adjust aIJ rlisputr.d questions in an ·amicable manner; and wjth that view th@ 
Board have now under consideration the appointment of a deputation to ,proceed to.Tasmnnia to ascertain, if possible, 
what the Government require, and to discuss and arrange all disputed questions with the Government. _ 

• c. A. to Company, 14.3.78. Company to C. A., i5.3. 78. C. A. to Company, 22.:f 78. 
Crown Agents to Company, 3.4.78. Ditto, 9.4,78. 

. . .. 
Company to C. A., 28.3.78. 



'Z8 
In-the meantiiµe the Board-desire· mll'to eµclose a copy of a-case shbmittecl"to. Mr; T. Horatio'_Lloyd, an_a his 

opinion' thereon·, ·which they coiimiend to· tlie consideration of the Government. The Board Would be glad to act, 
upo.n the reco·mmi;·odation_ of_ Mr. Lloyd,_ which will be found at the end of his opinion, and which, it ,viii b~-­
observed, supports the resolut1011s already referred to. ·· · · ... ••·.: 

The proposed deputation will not leave-England before "the mail of the 10th May next, to allow time for a 1·eply 
to the mail letters of the 18th January last, and, if necessa_~Y, a reply by telegram to the letters by this mail, 

I have, &c. 
J .. B. DAVISON, Secretary. "-, .. 

• • • • • • • J • 

The Hon. tl1e Col. Secretai-y, Govt. of Ta&mania. 

_22nd Marc!t, 1878. 
Sm, 

I AM directed by the _Crown Agents for the Colonies to enclose for the information of your 
Directors copy of a correspondence* which has recently taken place in the Colony on the.subject in 
dispute between the Government and the Company; and I am to suggest for th_e Board's 
consideration, whether it is not (having regard to the tone assumed by the Company's Manager in 
his letter of the 24th January last.) more likely that a solution of the difficulty may be arrived at in 
this country than in 'l'asmania. 

. . . . ' 

The deputation which the Board have signified their intention of sending out to Hobart Town 
could not, it is presumed, under the most favourable circumstances, be expected to do· more than 
arr~ve at some understanding· with the Government as to the means to be adopted for the settlement 
of the points in di:;pute, and such an understanding would, the Crown Agents believe, be much more 
expeditiously and satisfactorily reached in London, bet_ween the Company and themselves, than in 
t4E:l Colony. . . . 

I am, &c. 
MARTIN KIRBY:,; 

;f. B. DAv1soN, Esq;, Secretary Tasmanian Main Line Railway. 

Tasmanian Main Line Railway Company, T,imited, 
l 13, Cannon-street, E. C.,· r.,ondon, 28tfi March, 1_878: 

Srns, 
I HAVE to acknowledge the receipt of yo!.lr letter of the-22nd instant, enclosing copy of recent 

correspondence in the Colony between the Government of Tasmania and the Company's agent, 
which has been submitted to the Board; and in reply I am directed to inform you that by still more 
recent advices, dated Hobart Town, 5th February, the Board are informed of the intended visit to 
this country of the Hon. P. 0. Fy3h, Premier of Tasmania, who, on his arrival, proposes to see if. 
terms ·can be arranged for the purchase of the Railway: - · 

As there is a probability that Mr. Fysh may be here within the next three weeks, the Directorsi 
have postponed making final arrangements for the departure of the proposed deputation. 

. ' 

In the meantime the Directors will be happy to consider any suggestions from the Cro~Ii~ 
Agents for arranging means that will have the effect of settling all points in dispute between the 
Company and the Governme1it. 

I am,&c. 

The Crown Agents for the Colonirs, Downing-street:. 
J. B. DAVISON, Secretary. 

3rd .April; 1878_-; 
&~ . 

1 Al\1 directed by the Crown Agents for the Colonies to state for the information of your Board: 
-of Directors, with reference to the last paragraph of your letter of the 28th ult., that the expectation 
,of the early arrival in this country of the Premier of Tasmania for the purpose stated in your letter_ 
,under acknowledgment (of which the Crown Agents had no previous knowledg·e), would seem tq, 
render it expedient that they should abstain for . the present from offering apy suggestions as to the 
mode of proceeding best calculated to bring about a friendly settlement of the matters in dispute. , _ 

The Secretary, Tasm!Lnian ~Main Line Railway Company, 
113, Cannon-street, E. C. 

I am, &c. 
MARTIN KIRBY~ 

• Col. _Secy. to Genl. Man. 24. l. 78. Genl. Man. ~o Col. Secy. 24. l. 78. Col. S_ccy. to Gei;i~. llian, 25. 1. 78. 
• . .' ·1 

.) 
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Srn, 
9th April, 1878. 

I AM directed to forward herewith, for the information of your Directors, copy of a letter which 
has reached the Crown Agents for the Colonies by the last mail from the C'olonial Secretary of 
Tasmania, on the subject in dispute between the Tasmanian Main Line Railway Company and the 
Colonial Government. 

It will be observed that no allusion is made therein to the contemplated visit to this country of 
Mr. Oakley Fysh, the Premier, as stated in your letter of the 28th ultimo, but on the contrary, the 
inference to be drawn from its contents would seem to lead to an opposite conclusion. 

The Secretary Tasmanian Main Line Railway Company, . 
113, Cannon-street, E. C. 

I am, &c. 
MARTIN KIRBY. 

Tasmania, 
Colonial Secretary's Offece, 8th June, 1878. 

Srn, 
I HAVE the honor to acknowledge the receipt of your letters of the 11th and 12th April last, 

tbe former transmitting copy of Counsel's opinion on the case submitted with my letter of' the 21st 
January last, copy of your Telegram of the 10th April, together with copies of' correspondence 
between the Crown Agents and the Main Line Railway Company, the latter enclosing copy of a · 
letter from the Secretary to the Company which contains a request to be furnished with a copy of 
the case submitted to Counsel and the opinion thereon. . 

The Government do not deem it desirable to comply with this request of the Company, but 
prefer aw:aiting the arrival of the deputatior, when the opportunity will be afforded of deciding all 
disputes up?;t the merits of the questions at issue. 

I have, &c. 
Sir PENROSE JuLYAN, C.B., K.C.M.G., . WM. MOORE •. 

Colonial Offece Buildings, Downing-street, London. 

Tasmanian Main Line Railway Company, Limited, 
113, Cannon-street, London, E. C:., 7th June, 1878 .. 

Srn, 
I TELEGRAPHED to you on the 3rd instant as follows :-
" Deputation have left via 'Frisco." 

And now beg to confirm the same. 

Colonel Grey, one of the Directori,;, accompanied by Mr. Davison, the Secretary, and furnished· 
with the necessary powers, left England on the 30th ultimo for Tasmania, via San Francisco, and 
will arrive early in August. 

It was the intention of Mr. Macneil, another Director, to have accompanied Colonel Grey, but. 
he was ultimately prevented from doing so. 

I am, &c. 
EDWARD BELLAMY. Acting Secretary. 

The Hon. the Colonial Secretary,. Government of .Tasmania, 
Hobart Town. 

Colonial Sec1·etary's Offece, Hobart Town, 23rd July, 1878 •. 
s~ . . 

I HAVE the honor to acknowledge the receipt of your letter of the 7th June last, informing me 
that Colonel Grey, one of the Directors, accompanied by Mr. Davison, the Secretary, and furnished 
with the necessary powers, left England on the 30th May last for Tasmania, via San Francisco, and 
will arrive early in August. 

EDWARD BELLAMY, Esq., Acting Secretary, 
Tasmanian Main Line Railway Company, Limited, 

l 13, Cannon-street, London, E. C. 

I have, &c. 

J.A.MES BARNARD, 
GOVERNMENT PRINTER, 'l'ASllU.Nl.l,. 

WM!MOORE. 
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AUDIT OF ACCOUNTS. 

,MEMO. 
The Treasury, 20th Novembtr, 1878. 

IN- compliance with the Auditor's request, the claim~- made by the Tasmanian ',i\l~i~ -•Lin:e­
Railway Company for the period from 15th March, 1876, to 30th September, i878, are forwarded 
herewith, with covering letter in each case. 

To 31st March, 1876; 30th June, 1876; 30th September, 1876; 31st December, 1876; 31st 
March,J877; 30th June, 1.877; 30th. September, 18i7; 31st December, 1877; 31st March, 1878; 
"30th June, 1878; arid 30th September; 1878. · 

·w. 'R·,O'lBLJN, :·Cglonial "'l'reasurer. 
J'he,,A.uditor. 

Srn,_ 
Audit Offece, 16tli<J)fcember.,, 1'87.8. 

· · :W1TH reference to a letter from the Honorable the Colonial Secretary, of :l2thr/.Qctober, 
intimating that His Excellency the Governor had- appointed me as the officer .to l:lxanijne i,l.lld'. _audit 
the-accounts of the Tasmanian Main Line Railway on behalf of t_he Government, .. alao to a c~mv.ersa­
tion I had the honor to hold with you on the subject of remuneration : to , be paid .. to, me·, for, the 
performance of this extra work, I have the honor to inform you that I have now been occupied in 
the .examination of these accounts at the Railway offices, from 4 to 6 o'clock P.M., on 36 occasions, 
. .and. that I do not expect to complete the examination to 30th September, and preparation of my 
report thereon, before the end of this month. I have, found. the work very arduous and fagging, 
from the-necessity of a minute examination of the vouchers to ascertain whether the Company had 
fairly. charged construction and maintenance items to the proper head of account, and I hope to 
obtain satisfactory evidence on this point before completing the examination .. ).lay ,_I ~o:w. ask the 
favour of a definite arrangement as to the amount of remuneration that will be paid to me for the 
work. 

The Honorable the Premier. 
I have, &c. 

W. LOVETT. 

. SIR, 

GOVERNOR in Council Minute sent on to Auditor approving of _£50 l;ieing __ p!!,id_ to Mr. _Lovett. 
' •, . 20. 12. 78 . 

. ·_; 

CLAIM FOR GUARANTEED INTEREST TO 31 DECEMBER, 1878. 

·Tasmanian :Main Line Railway Company, Limited, 
General Manager's Office, Hobart Town, 23rd January, 1879 . 

I HAVE the honor to forward you herewith an Abstract of the Receipts and Expenditure, on 
· Traffic Account, of the Tasmanian Main Line Railway· Company, Limited, for, the·•quarter ending 
. 3lst.December,.1878, so far as the accounts can be made up in this Colony, and which is·supplied 
in accordance with the terms of' the Contract between _the GovernIIJ_ent and C<>mpany. 

You will observe with satisfaction that, although in this quarter the income does not quite equal 
the expenditure, the discrepancy is less than in the preceding quarter; while the receipts compare 
very favourably with those of the corresponding period last year. I anticipate that the income 
will more than balance the expenditure during the current year, and at present it is very satisfactory. 

The balance to the debit of the Revenue Account now amounts to twenty-eight thousan_d five 
hundred and five pounds ten shillings and one penny (£28,505 10s. ld.), but will, I trust, from this 
date continue to decrease each quarter. 



The whole amount of interest guaranteed for the quarter, amounting to eight thousand one 
huJJ.dred and twenty-five pounds (£8125), being payable, I have the honor to enclose an account for 
the same, and to request that it may be paid within the fourteen days prescribed by the Contract. 

In rendering this account I ·ha~~'made it irresp~ctiv~ of lthe sum claimed by the Tasmanian 
Main Line Railway Qompany, Limited, from the Tasma:nian _Government for arrears of interest 
and expenses, such befog now in litigation; but. which; I· ·trris't, will· be atnicably.,agreed upon, and 
thus the great cost of trials in the court~ of law be avoided. 

I have the honor to be, 
. · , , Sir, ' · · ,_ 

Your most obedient Servant, 
C. H. GRANT. c:, · '.. l 

.Hon. D .. Lmv1s, M.H.A;, Colonial Tre~surer, ... ,. . . . . . 

. : L .. -'. 

. Acc~untant's .Office, Hob~rt Tmvn, 22nd. J~n~ary, 1879:. 

.4._N Abstract of Receipts and Expenditure on account of Tn~ffic, <5'c. conveyed over the Tasmanian 
111.ain .Li,n~ Railway for the Three .11:lonths ending 31st December, 1878. ., . . 

Da. 
Balance from last quarter ••••..••••.• 
Maintenance of Way, Works, and Stations 

·Locbmotive Power . , .••.•.•••• : ..• -••• 
Carriage and Wagon repairs ..••..•••• 

. '}'.r11ffic Expenses ••••..•••.••••.. · .... 
· General 0harges .............. : .• · •• : 
"M.Js~ellnne.ous expenses, Cr. £506 12s. Id. 
.. Launceston and W 1>stern R,1ilway Toll .. 
~London Office expenses (estimated) 

~.R. J. Er.us, Accountant. 

J! ... s~ d. 
26,680 1 ~-

5888 5 7 
3453 6 I 

529 11 0 
1806 18 3 
911 . 7 11 · 

966 13 4 
500 0 0 

£40,229 11 3 · 

Cn. 
·Triiffi'c llecei pts-

Pnssengers ..••••.•••••...••.•••• 
Parcels, &c ....•••.....•....•••... 
Telr•~raph .. , ......•••...•••.••••• 

· Mnils-...•......•. ,· ••.•.. , •..••.•. .- .. 
Goods ..•• ; ..•.•..... ,; ...•...•.• · 
M inr•rals .. , •••..•.... : ... .- ••.•• ; 
Live Stock •.•••..•.••....•..••.• , 
Rents .•••••...... .- .••• : •. ; ••••.... 

Balance to ne:xt quarter .. · .•...• ; , ••. ; 

. . . ~ ~- . \. '. : . \ ~ 
£ s. d. 

6572 7 0 
5i9 4 10 

31 18-10· 
118. 5 ·o 

2984 "15. 9, 
290 2 10 

· .. 4s1-10 a 
6(> 16 Q. 

11,724 1. 2. 
28,505 io ·. l· 

.£.40,229 11 3: 

c; H. GRANT; _-General_.1Wa1iage~. 

TASMAN-IA . 

T~E GOVERNMENT OF TASMANIA mr; 
. ,,'.J • l 

To THE TASMANIAN MAIN LINE HAILWAY COMPANY, LIMITE~. 

1878. o,;~rnnte;,z I11fr~rst Departmc11t. £ d s. .• 
Oct. 1st to Dec. 31st, both inclusive.-'l'o One full Quarter's Interf'st, due ns per Contract between 

the Government of Tasmania and the Tasmanian Main Line 
Railway Company, Limit,-cJ, nt the rate or 5 per:cent>per" 
annum on the full ~um ot' £6-'i0,000 expenrled on the construc­
til'n of the Hnilway, ns shown by prPviou8 Accounts and 
Vouchers in the. JJOSsession of the Government-One full 
Quarter of Guarantee of £32,500 per annum . . • • • • • • • • • • . • 8125 O 0 

: ·: ·MK~o.-This claim hog _reference ·to the quarter mentioned only, and is rendered without prejudice.in ~ny w~y t~- tho·claims 
.made in accounts p;reviously sent to the Government and which still remuin unsettled. · . · . · · . · 

······ · R.·J •. ELLIS; A.ccowilanf. 

Amounting to Eight thousand one hundred and twenty-five pounds stg. · · · 

(Signature of Claimant)-T/w Tasmanian llfain Line Railway- Company, Limited 
· . by their Attorney.,:... ... ' 

C. H. "GRAN~. 
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MAIN LINE RAILWAY RECEIPTS. 
(Taken from Manager's certified Accounts.) 

-
Quarter ending 

31 Marclt. 
Quarter ending 

30 June • . 
Qual'ter ending 
30 September, 

Quarter t1nding 
31 December. Totalf01· the Year. 

, 

----·- -
£ s. d. £ s. d. £ 8. d. £ s. d. £ II, d. 

' 

C 

- 7020 5 11 4637 2 11 6878 13 4 £18,536 2 2 

8081 6 10 5069 13 9 4460 0 8 6164 7 2 
402 6 2 512 7 10 54119 3 542 9 I 

21 17 5 24 1 11 23 15 4 25 16 3 
2649 16 7 2230 9 10 2100 0 2 2268 12 10 .. .. 61 9 11 113 7 4 
24116 1 632 17 9 709 17 2 308 6 4 
56 10 0 33 8 4 58 12 0 64 15 0 

335 16 8 503 15 0 ' 503 15 0 .. 
ll,453 13 1 8838 16 1 8459 9 6 9991 ·9 0 £38,743 7 8 - - -

8847 9 8 5943 0 8 4833 13 6 6572 7 0 
721 9 0 633 13 JO 518 12 9 579 4 10 
54 7 10 35 11 11 29 18 7 311810 

33711510 2574 7 5 1784 0 0 2984 15 9 
165 4 3 314 17 2 420 9 3 290 2 10 
576 7 8 747 14 4 731 2 4 481 10 11 

79 11 0 68 16 0 49 0 0 65 16 0 
503 15 0 505 l 8 718 5 0 718 5 0 

14,320 0 3 10,823 3 0 9085 1 5 11,724 I 2 £45,952 5 10 

D. LEWIS, Colonial Treasurer. 
Colonial Treasury, 27 January, 1879. 

JAMES BARNARD, 
OOVERIS'MENT l'RINTER, TASMANIA, 
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MAIN LINE RAILWAY. 

Correspondence in continuation of Paper No. ~4 of the present Session. 

Srn, 
Colonial Secretary's Office, Hobart Town, 12th October, 1878. 

·· I HAVE the honor to inform you that, in accordance with the Contract between the Governor 
and.the Tasmanian Main Line Railway Company, His Excellency has been pleased to appoint you 
as ~he Officer to examine and audit the Accounts of the Company connected with the expenditure 
incurred upon the construction of the line, as referred to in Clause 5 of the Contract; and also to 
examine and audit all books and· accounts of the Company, so as to check the Abstracts referred to 
in Clause 8 of the Contract, commencing from the 1st November, 1876, to the present time. 

·· I shall be glad if you will make arrangements for an early commencement of your duties. 

: I have notified your appointment to Mr. C. H. Grant, from whom I doubt not you will receive 
every facility for the purpose of verifying the Accounts. · · 

I have; &c. 
WM. MOORE. 

The Colonial Auditor. 

.. - . -
Colonial Secretary's Office,.Hobart Town, 12th October, 1878. 

Srn, .... 
I HAVE the honor to inform you that the Governor has been pleased- to appoint Mr. William 

Lovett, the Colonial Auditor, to examine and audit the books and accounts of the Tasmanian Main 
Line Railway Company, in accordance with the provisions of the Contract; and I shall feel obliged 
by your furnishing him with all necessary vouchers, &c., and, as far as lies in your power, facilitating 
the discharge of his duties. · 

I 4.ave, &~. · 
WM. MOORE. 

C. H. GRANT, Esquire, General M(J,nager. . 
T_asmanian Main Line Railway. . · _ •. 

! . 

Srn, 

Tasmanian Main-Line Railway Company, Limited, 
·General Manager's Office, Hobart Town, 14th October, 1878. 

I HAVE the honor to acknowledge the due receipt of your letter of the 12th instant, in which 
you inform me that His Excellency the Governor has appointed Mr. William Lovett, the Colonial 
Auditor, to examine and audit the books and accounts of the Tasmanian Main Line Railway Com­
pany, Limited, in. accordance with the· conditions of the· Contract between the Government and ·­
Company. 

It will give me much pleasure to comply with your desire that tbe Auditor should be furnished 
with all the necessary vouchers, &c., and- that he sb.ould have all necessary facilities for the discharge 
of his duties. · · · 

I bave, &c. 
C. H. GRANT. 

Th~ Bor,,,,WM. MooRE,:.M.L.C.,.Colonial Secretary. 

~•=-..:---=.=.~..:,_-..:.= _,,. ··. ·-'- --- .--------~ 



Audit Office, ] 6tli January, 1879. 
Sm, 

REFERRING to your letter of the 12th October last, informing me that His Excellency the 
Governor had been pleased to appoint me as the officer to examine and audit the accounts of the 
Tasmanian Main Line Railway Com·pany connected with the expenditure upon the construction of 
the line, and also to examine and audit all books and accounts of the Company so as to check the 
abstracts referred to in Clause 8 ofthe Contract, commencing from 1 ·November, 1876, I have the 
honor to inform you that I have completed the examination of the construction accounts, and now 
forward my Report thereon . 

. Before commencing the audit of these accounts, I was informed by the Manager of the Tas­
manian Main Line Railway Company, that Messrs. Clark, Punchard. & Reeve entered into a Con­
tract with the Company to construct the. Raibvay for a lump sum exceeding. £650,000; -the.·sum 
nanied in _the Contract with the Government _as the maximum -amount upon. which the _Company 
could claim intere!lt; that the ContmGt was bona fide,,. and offered to lend it to·-me; but, considering 
thaf I could __ not be expected to un~erstand the legal. phraseology of such a Contract, I declined to . 
take ·it; and obtain eel· a promise from_ Mr. Grant that he would lend it to_ the Government if it should .. 
be applied for; I therefore beg'-to recom~end that it bEJ borrowed and referred to the, Law Officers 
for their opinion thereon. Assuming, therefore, that I had been correctly informed, and that my 
instructions simply require me to procure satistactory evjdence of the. expenc}iture-of the.maximum 
sum named in the Contract, I thought I had no right in auditing the construction accounts to go 
beyond contractors' receipts, snppC>rted by evidencEJ_ 9f th~ payments. havi~g. been . made in good 
faith. Following this principle, I find by the vouchers and accounts that paym~nts ha~e been made 
for constructing the Railway up to the 15th March, 1876, (the date upon which the line should 
have been opened according t_o t!1~ Co,ntract) amounting to seven hundred and fourteen thousand 
eig~~t _hundred ~nd_ fifty-four pounds five shillings and seven pence; viz.-

Paid to Contractors at Hobart Town ...•••..•.• , ••. 
Ditto in· London •...................•.... 

Office expenses, Hobart Town •••....•........•. 
· Ditto, London · .....•..••••.•...•.•....•.. 

Stores supplied from London by the Company .... 

£ s. ·d.· 
360,068 10 5 
317,249 1 6 

I.-'>,625 4 5 
11,639 15 0 
10,271 14 3 

£714,854 5 7 

A considerable additional amount has been expended · for construction since the above date, 
which I did not consiJer it :necessary to examine, seeing that the amount had already· exceededL the 
.sum required to be expended according to_the Contract. 

Supposing the Contract-with Messrs. Clark, Punchard, & Ree_ve to be bor1lL fide, · I am satisfied · 
.that the payments made at Hobart Town to the Contractors, and· for office expenses, are correct, 
having compared the same with the banking account and vouchers produced. The expenditure in 
London to Contractors I am also able to report to .be correct, having yesterday obtained from Mr. 
<Grant copy of the Account Current between the Company and the Bank of New South vVales in 
London to :Wth June, 1875, which includes all the payments named in the vouchers: the expendi­
-ture for London office_ expenses and stoi;~s ar~. only at present supported by certificates from the 
Secretary and Accountant in Lond_on, and copies of invoices; but as the total expenditure, excluding 
these items, exceeds the sum of £650,000, it can hardly be necessary to ·wait for further evidence of 
the correctness of these accounts .. 

. The examination of the accounts for maintena"Qce from lst .N o:vember, 1876, to 30th September, 
1878, I hope to complete to~Inorro~, and __ to forward my Report thereon the next day. 

It is only right, in conclusion, that I should add that the Manager of the Railway and the 
Accountant have courteously qffer.ed me _every pos;;ible assistance during. the.:examinatioh of these 
accounts, which has extended o;ver.a period of. four months, and must h_ave-. been a source ,of con-
siderable trouble and inconvenience to the Railway officials. . 

-- ~ I I have, &c. 

The Hon. the Colonial Secretary. 
W. • L0YE'1'1', ·Colonzal Auditor.· 
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Colonial Secretary's Office, Hobart Town, 16th January, 1879. 
SiR,,' . . . . . . . 

,IN•a ·reportjust-received -from ithe Colonial Auditor, upon the,• examination of the ·construction 
- account of the Main, Line- Rail way, the following passage occurs :...;.;. . . · . 

"Before commencing the audit of these Accounts, I was informed by th1i' Manager of' the Tasmiinfari M~1~
0
Line 

Railway Company that Messrs. Clark, Punchard, and Reeve entered into a Contract with the Company to construct 
the Railway for a lump·-~um exceeding £650,000, the sum named in the Contract with the Government as the 
maximum amount upon which the Company could claim interest; that the Contract was liond fide, and offered to 
lend it to me, but considering that I could not be eJi:pected to understand the legal phraseology of such a Contract, I 
declined to take it, and obtained a promise from Mr. -Grant that he would lend it to the Government if it should be 
applied for." 

I have, therefore, now the honor to request that you will have the goodness to favour me with a 
-perusal of the Contract referred to, which shall be duly returned with as little delay as possible. 

I have, &c. . _ . _ . l·.!.- -· 

- C. II. GRANT, Esq;; General Manager 
Tasmanian Main Line Railway. 

WILLIAM LODEK- CROWTHER, 
For .tli'e. Colonial Secretary, absent. 

Tasmanian :gJ ain Line· Railway , Compa!l,y; ,J.,im'iteil,, -
General _Manager's Office, Hobart -Town, I-8tli-January,-I-879. 

Srn, 
l·RAVE the honor ·to acknowledge the due receipt of your letter of the· 16th instant;in-which 

you express the desire that a copy of the Contract between the Tasmanian Main Line ·Railway 
Company, Limited, and Messrs. E. Clark, Punchard, & Company, (Mr. Reeve being subsequently 
admitted as a partner), should be sent to you for perusal, and accordingly enclose herewith the 
lithographed :copy of the Contract, handed me in London by the Secretary·oPthe Company for 
'my guidance .. 

I cannot.send this- as an official document, because the Company. consider that any arrangement 
made between themselves and any other parties than the' Government are·not properly subject to 
review by the latter, while I thank.you for the promise to~return the document, because I believe 
it is the only copy of the Contract in this hemisphere. 

-y OU will notice 'by Article 12 the original amount of 'the' Contract, which·-h'as~been ·subseq1i'ehtly 
increased by additional share payments made to the· Contractors-for extra ;works. 

Articles 25,-26;- and 27 were altered by mutual· consent, on iny'being. ;:ippointed the "~Engineer­
of the·Company-in·Tasmania," immediately prior to my leaving :Englaiidfor'this'Colony. 

The Hon. the -·colonial Secretary. 

I have, &c.:· 
C. _H. GRANT. 

Colonial-Secretary's 'oifice;, H~hart Town, 
29th January, 1879. 

&~ . 
I HAVE the honor, by direction of the Colonial Secretary, to enquire if you have any objection 

to the Contract between the Main Line Railway Company and Messrs. Clark, Punchard, and 
Reeve, which you kindly forwarded the oth_er day for the perusal of the Government, being printed 
and ·1aid'before 'Parliament. · 

I have,&c. 
B. TRAVERS SOLLY. 

C. H. GRANT, E,squire, Manager Main Line Railway. 

Tasmanian Main Line Railway Company, Limited, 
General Manager's Office, Hobart Town, 29thJanud:fy; 1879. 

SIR, . 
I HAVE the honor to acknowledge your letter of this date, in which, on behalf of the Hono:rable 

the Colonial Secretary, you ask if I have any objection to the printing for public circulation of the 
Contract between the Main Line Railway Company and Messrs. Clark, Punchard, & Co. 
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In reply, l have to state that, personally, I have no objection whatever to this, but do not think 

I ought to give consent to making known such a purely private document without the permission 
of my Directors. If the matter be deemed of sufficient importance to consult them by telegram, I 
shall be happy to do so ; meanwhile, I am pleased to leave the document in the hands of the Govern­
ment for inspection by any one who may be interested therein. 

I have, &c. 
C. H. GRANT. 

B. 'f. SoLLY, ;Esquire, Assistant Colonial Secretary. 

Audit Office, 24th January, 1879. 
Srn, 

I HAVE now the honor to forward my Report upon the Accounts of the Tasmanian Main Line 
Railway Company connected with the Receipts and Expenditure referred to in Clause 8 of the 
Contract between the Government and the Company, from 1st November, 1876, to 30th September, 
1878, in accordance with your instructions. · 

On 9th November, 1878, I sought the opinion of the Law Officers as to the meaning of Section 8 
of the Contract respecting interest payable upon the production of each quarter's Abstract of Account, 
and was favoured with opinion to the following effect; viz.-" That the Accounts for each quarter 
should be made up and taken quite separately and distinctly; and that the profit in any quarter 
could be taken to reduce the Company's claim for interest for that quarter, without reference to 
losses on any other quarter's transactions." I have therefore prepared, and append, separate Abstracts 
(quarterly) of Receipts and Expenditure upon which the Company can claim interesbvithin the 
meaning of Section 8 of the Contract without bringing forward a balance of profit and loss from 
quarter to quarter. 

In the examination of these accounts I noticed certain expenditure introduced as expenditure 
for maintenance which I thought could not fairly be considered as chargeable to the working 
expenses of the Railway, but should more properly have been entered to construction account; viz.-

£ s. d. 
Labour for extra ballasting, amounting to . . . . . . . . 5218 2 • 3 
New Rails per" Vauguard"................... 870 7 3 

and certain items of minor importance, which have been transferred to the proper account. I 
addressed th~_.Manager of the Railway on the sn bject of the two amounts named ; and; in order that 
the Government may have the opportunity of taking further action if necessary, have shown such 
expenditure separately in the abstracts, and forward copies of my letters and· Mr. Grant's replies. 
The correctness of Mr. Grant's view with respect to these debits, and to the matter introduced in 
the last .paragraph of his letter of the 21st December, 1878, of course depends upon the question as 
to whether the Railway was fully equipped in the fii-st instance,-of which I cannot be expected to 
express an opinion. 

The sum entered in each quarter's abstract for office expenses in London is only estimated, no 
detailed account of this expenditure having yet been furnished, but application has been made for 
such details with supporting vouchers.; t~flse __ i~~ms __ !ill .!!1erefore be subject to future adjustment. 

With the exceptions named, I am satisfied of the correctness of the accounts, and am pleased to 
be enabled to ·stafe that there is evidence in the accounts of care and fairness on the part of the 
Company in apportioning the various charges to what is called "the Revenue Account," which 
affects the Company's claim for guaranteed interest, and to " Construction" or "Capital Account," 
respectively. · · , . . . . . . · · -

• · It will be noticed that the receipts and expenditure for. the quarter ending 31st March, I878, 
show a profit of £2165 8s. 8d., which, subject to the adjustment of the item for London office 
Bxpenses, is recoverable from the Company, according to the opinion of the law officers. 

Unavoidable circumstances ~ave delayed the completion of the audit of these accounts beyond 
the time anticipated·in my letter of the 16th instant. 

I have, &c. 

. T/t~ I/on. the Cofonial Secretary. , 
W. LOVETT . 
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.A.BSTR.ACTef Receipts and Expenditure on account qf Traffic conveyed over the Tasmanian Main 

.Line Railway, from 1st November to 31st December, 1876. 

;t1teceipt11. 
Passengers ••••.• -. ~ •••• -••••....••.•••.• 
Pareels . , ••• -.- .••••.• .-. : •.••.••••... ; . 
Telegrams. • • • • .-•.. -• • • • • . . .•.•..•..•. 
Goods ••••.•••.•••.••.•.••.•.•....... 
Live Stock •.•••••.....••............•• 
Sundries ••• , .••........... , .........•. 
Balance-Loss ••••••...••••••••••••••• 

24th January, 1879. · 

£ s. d. 
3268 7 4 

180 5 2 
9 10 0 

1524 3 10 
191 1 9 

2 2 0 
803 0 9 

£5978 10 10 

~xpenlliture. 
Maint~nance of Permanent Way ••..•••• 

Ditto, extra Ballasting.-.•••.••••..••• 
Locomotive Power ........••• , • • • • ••• 
(;arriage and Wagon repairs •.•••••••••• 
Traffic expenses. • . . . . . . . . . . • . . . ..•••.. 
General charges .•....................•• 
Miscellaneous expenses ............... . 
Toll~ and Compensation L. & W. Railway. 
Stores issued ........................•. 
London Office expenses (estimated) ..... . 

£ s. d. 
1835 11 7 

171 6 ... 
I 

980 II l 
131 12 4 
640 9 6 
771 7 I 

1 14 0 
498 0 0 
614 12 0 
333 6 8 

-----
£5978 10 10 
-------

W. LOVETT, Colonial Auditor. 

ABSTRACT ef Receipts and Expenditure on account of Trqffic conve,yed over the Tasmanian Main 
Li,ne Railway,for the. Quarter ending 31st March, 1877. 

· Bueipf!I, 
Passengers ........••••.•.••.......•.•• 
Parcels, &c .....• , ...•.••.•••.•......•.. 
Telegrams •••• , •••• , .. , .. , ••••.•....•• 
Goods ....•...••..•••••••.•..•.••••.•.. 
Live Stock ......• .- .. .- ••. -..•..••.•..... 
Sundries ....... · •..•..•...••• · .•.•.• , • • 
Balance-Loss •.•.•••............••.•• 

£ s. d. 
8081 6 10 

402 6 2 
21 17 5 

2649 16 7 
241 16 1 

56 10 0 
528 6 1 

£11,981 19 2 

24th January, 1879 . 

~xpenlliture. 
Maintenance of Permanent Way ....... . 

Ditto, new Rails per "Vanguard".;,· 
Ditto, extra Ballasting ••••.•••...... 

Locomotive Power ..••••...•••..••...• · 
Carriage and Wagon repairs · ........... , 
Traffic-expenses ........... , .......•.... 
General charges ... · .................... . 
Miscellaneous ...............•........•. 
Tolls and Compensation, L. & W. Railway. 
London ·Office expenses (estimated) ......• 

£ s. d. 
3352 15 2 
870 7 3 
853 3 7 

2914 l4 9 
233 710 

1550 5 5 
703 8 7 
256 16 7 
747 0 0 
500 0 0 

---
£11,981 19 2 

W. LOVETT, Colonial Auditor. 

.ABSTRACT ef Receipts and Expenditure on account qf Tra.ffic con·veyed over tlie Tasmanian Main 
Li,ne Railway, for tlte Quarter ending 30th June, 1877. 

;tlteceipt11. 
Passengers ••••...••.••...••••••..•.•.. 
Parcels, &c .•• ; .. .' .•••.•..•...••. a .... 
Telegrams · •••••• , . ,' .•• , •••..•..•..••.. 
Goods ............................... . 
Live stock·.: .. .-.·.- .................... . 
Sundries .. : ...•...•••••••.•••••....... 
Balance-Loss ... .' ••••.......••....... 

£ s. d. 
5069 13 9 
512 7 10 

24 1 II 
2230 9 10 

63~ 17 9 
369 5 0 

2858 12 5 

£11,697 8 6 

~th January, 1879 . 

~xpenlliture. 
MainteHance of Permanent Way .•.•.•.. 

Ditto, extra Ballasting ..... : . : : .... : 
Locomotive· power . . . .. : ....... ; .•. , •.• 
Carriage an'd Wagon repairs ... _ ...... _ ._ .. 
Traffic expenses; . . . . . . . ....... : ....... . 
General charges ................ : ." ... '. .. : . 
Compensation ...•.... _ ......... ·: . ... · .. . 
Miscellaneous .. , ....••.................. 
Tolls and Compensation, L. & W. Railway. 
London Office Expenses (estimated) ..... . 

£ s. d. 
3413 0 6 
b52 12 ·16 

3444 11 -- 0 
366 11 9 

1527 6: 5 
860 10 .10 
213 3 8 
72 JI - 0 

747 0 0 
500 0 0 

£11,697 8 6 

W. LOVETT, Colonial Auditor. 

.ABSTRACT ef Receipts and Expenditu1·e on account qf Trqffic conveyed ovm· tlte Ta,;manian Main 
· · · . . · flne Railway, for tlte Quarter ending 30th September, 1877. 

- - . . . ;tlter.eipts. 
. Passengers ...•..••.•••.••.••••....•.•. 
:. · J>arcels, &c ........................... . 
· Telegrams ..•... ; ; , •...•......•.....•• 

Goods . · ....• · .. ·, ·• -. ·, .••• , ••• ; .••••••••.. 
Live _stock;.,.;.;.,; •• ,., ••.•.. ; ..... . 
Minerals .. , .• ;, .•••.••••• ;, •• , •...••.• 
Sundries ••.••• · ••• ·• · •••••.....• , . • , • , .• 
Balan_c_e-Loss, •••• ;,, .•. ; ••••. ; •..•• ,. 

£ s. d •. 
4460 0 8 

541 19 3 
23 15 4 

2100 0 2 
709 17 2 

61 9 11 
562 7 0 

3974 7 10 

· £12,433 17 4 

~- 24:tii' January, 1879. 

~xpcnlliture. - -------·-· ---£-- s. d. 
Maintenance of Permanent Way .•• , . . . . . 3665 17 0 

ditto, extra Ballasting .. .•..... .. . . ~73 16 --8 
Loco1_noiive power . : .. : ..• ·., . ·..... . . . . . 3802 3 10 
Carriage and ,,·agon repairs.............. · 307 10 -8 
'frafficexpenses.· ..•. :.·.·: .... . : . :. . . . . . . 1659 1210 
General charges : . ; . ; . . ; ; .. ,': ; .. : .. ·.: . 816 6 3 
Compensation· .. -.-....... .".'.' ... ·.· ..... ::. 52 3- ·8 
Miscellaneous.: ...... :: ............ ;.,: 9 6 5 
Tolls and <Jompensation~ L. &"W. Bitilway.. 747 O ·o 
London Office expfinses ( estimated J:. '.. . . 500 0 O 

£12;433 17 4 

W. LOVETT, Colonial .Auditor. 
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,..ABSTRACT if-Receipts and.Expenditu1·e on acc.ount qf Tr(Ljfic, .convey_e1 .. o,ver,··,tfte., .. 'li'asmanian r1lfain 
· . Line Railwqy, for. the Quarter ending 3lst:_Decembe1•,:.1871. 

lirttip_fo. 
. Passengers ..................•..... · .... 
Parcels .... : .... : .......•............. 

i~~at~.8-::: :· :- : : :· _. .- .- . : : .- : .-: : : '.: •••••• 

1\'lfoerals .. ;:.:: ... :: ...........•. _ ... . 
Live Stock .. :.: . '. .. : ............... . 
1\1ails, Rents, &c ... · ......•............. 
Balance-Loss •.•..•.. , ......... , ..... . 

£ s. d. 
6164 ,7 2 

542 9 1 
25 16 3 

2268 12 10 
113 7° 4 
:JOB 6 4 
568. Ill 0 

2627 5 3 

£12,618 14 3 

24tlt .January, 1879. 

. !~~P.t;l_ll;rihn:e. 
Main.tenance of Permanent Way .••.... •.• • 

Ditto, extra Ballasting ............• 
Locomotive Power .•.•.•. ·.•.•.•.•.• ... _ ... ·.•.·.•. 
Carriage and Wagon Repairs_., .... _ ....•••.. 
'fraffic Expen5es ................................ . 
Genernl Charges .·.·.·.· ...... , . •.·.· .... , . 
CompPnsati_on _. .·,. .. • _. .' ......... _. .• •.. • •.... 
Miscl'ilancouti . . . . . . . . . • . . . ........•.• 
'foll, and Cumpc118ation, L. & W. Hallway 
Lor,clon Oflice expenses (estimated) ..... . 

£ s. d. 
. 3983 -4 1 

512 .. rn 8 
3859 9 8 
. 310 1 8 
1500 ,]4 2 
858. 14' 11 

40 ·13 10 
200 12 7 
852 6 8 
500 0 0 

£12,6]8 ]4 3 

W .. LOV.E-TT, Colonial Auditor . 

..ABSTRACT of Receipts and Ex-pe?J,diture on. acc,ount of Tmific ca.rried:-o.ver,;tlw Tasmanian ·111ain 
Line Ra~~way, f01·, the Qum·ter-ending 31st :1.Jfa1·ck, 1878. ' 

lieteipts. 
Passengers: ..•..• ~ .••.. · ....••....•.... 
Parcels ..•••.•.•..•...•. · •..••...•.... 
'J_'elegrams ·. · .......................... . 
Gootls ........•.•••••..........•••. 
Minerals .............•......... · .... . 
Live Stock ..........•. .- .. ~ ........... . 
Mails, Rents, &c .... · .· ..••.. · .... · ....... . 

£ s. d. 
88,47 9 8 

721 9 0 
5,4 7 10 

3371,15 10 
16/j 4 3 
576 7 8 
5sa 6 o 

£14,320 0 3 

24th .TanuariJ, 1879 . 

· ,(11,xpenlliture. £ s. d. 
Maintenance of Permanent Way.. . . . • . . . ,3457. l 6 4 

DiLt,i,extraBallasting_, .. ,, ....... • .. fiOI 1 0 
Locomoiive Power ..................... 3814 7 4 
Carriage and. vVagon Repairs ..... .'.'._.... 321 14 o 
'fraffic Expensrs ........ ·._ .......... • ...... ·.1737 · 6 I 
Genernl Chargl's ...... _ ....... •.•. ... . . . . . . 810 ·3 7 
Miscellaneous .. ·.•.·.· ............. •.•.•...... 7 -·3 3 
Tolls and Compensa1ion, L. & IV. Railway 005 0 0 
London Office expenses (estimatetl)...... 500 0 0 
Balance-Profit . . . . . . . • . . . . . . . . . . . . . . . 21G5 8 8 

£1l,320 U 3 

W. LOV~J-".l',; Colonial.4udito1·. 

..ABS1'RA CT qf Receipts and Ex-penditure on account. qf T-i·a:ffic ·. conveyed.:::ovei-; the ·Tasmanian 1Jfain 
. Line Railway during t!te Qucu·tei• ending, 30th .Tune,:.,1878. 

Eer.iiph1. 
Pas,engers ....••• · ................. , .. . 
Parcels .........................•.••.. 
Telegrnms .•• , •••.... : ...••........... 
Goods ........•........••............. 
Minnals ...•..... _. .•...... -............ · 
Live Stock ........•.. ; .. ; ...... ; ..... . 
Mails, Bents, &c .••.•.................. 
Balauce-Loss •••..................... 

£ s. d. 
5943 0 8 

633 l3 10 
. 35 11 ll 

2574, 7 5 
314' 17·_ 2 
747 14 4 
715 ll 0 

··2s42' 10 o 

£13,807 6 4 

24th January, 1879. 

~xpcitlliture. 
l\laintennnce of Permanent Way ....... .' 

Ditt.o, extra Ballasting .... · ........ . 
Locomotive Power ..... · ............ .-•.. 
C,arriagci and Wagon -repairs · _. .. .-.- ..... ; . 
Tr'affic Expenses . . . . · .... · ..... · _.. · ...... . 
Generul Charges . . . . . .............. . 
Miscellaneous Expenses .. · ..... :.· ...... . 
Toi ls ancl Compensation, Launceston and 

Western Railway ................... . 
London Office Expensrs (e~tirnated) • , . . . 

£ s. d. 
'4970 ]8 8 

566 "2 4 
3524 2 4 

422 19 10 
· i'imo 11 11 
1125' il 7 

231 19 8 

905 0 0 
500 0 0 

£13,807 6 4 

W. LOVET.T; · Colonial Auditor. 

ABSTRACT of Receipts and Expenditure:on.account of Tm:ffi.c c01i'l:eyed·.ove1· the Tasmanian 11:lain 
Line Railway, for the Qu01·ter ending 30tk September, 1878. 

liucipt11. _£ - s. d. 
Passengers ..... ; . ; . . • • . . . . .....•. , .. : .. 48,33,,.13. 6 
Parcels ..... ·.· ....... · ................ •... ,9,.18 12 0 
Telegrams .. ; ..•• , •.••••• , •....•.. ; . , .. • .20 18: 7 
Gr!otls ........................... .. : .... • '1784-.; u 0 
Mmernls . . . . . . . . . . . • . . . . • • • . • . . . . . . . . . . 1.20 , 9 3 
Lin'l Stock ..••.........•.......... · •... •. . .7.;3_1 . -2. 4 

· Mails, Rents, &c •••••.. • .•..••.•........ · ·75; . · 5 .' 0 
Balance-Loss , •• , .. ;._. .. •. •,•.: •••. ;.: .. 5074° 10 11 

£14,159 12 4 

24tlt J anua171, 1879. 

. ~xpcnllitur~. £ s. d. 
Miiintcnance of Permanent ·way. ·. . . . . • • • . 4548 . 3 3 

Ditto, cixtl'll: Ballristing'.; •• ; .• ; .. · ...• · 1086 2 7 
Locomotive Power ..... : '. .. ; '. . ; ; ; •... ~ · .3388 · 5 3 

. -C,arriage anil Wagon repairs·:: .. ; .. ::... 503 12 5 
Ti:affic Expenses . . . • . . . . . . . . . . . . . . . • . . . 17:17 .. 7 lO 
,Gent>ral Charges .......... ; : : .... ·: .. ,... · 940 16 1 
M isrt•IlaneouR ............... : : . ; : . : .. .. 480 4 11 
Tolls anti Compensation, Launceston and 

W PStern Hi.ii way . . . . . . . . . . . . . . • . . . . . 905 0 0 
London Office Expenses (estimated)...... 500 0 0 

£14,159_ 12 4 

W. LOVETT, Colonial ..Auditor. 
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Audit Offece, 9th November, l 878. 
SIR, . 

. REFERRING fo, the,.Audit of- the Tasmanian Main Line Railway Accounts now being· proceeded 
with; I have' tfre honor, to request you will be so,-good as' to obtain the opinion of the Law Officers as 
to ·the. meaning,;of Section 8 of the Contract, respMting. the. in~erest' payable upon the production of··· 
-each quartels .A,bstract·-of Account; viz.,-supposing-·thete· should' be a profit on one quarter's 
working,,of;.the ··Railway• and a loss upoll' .another quarter;·_ whethe,r the Government would be 
entitled to d'ed net r.the;, profit in the ifirst instance· without.: refel·eilce- to the loss in the .second, 
-or whether the total loss must be first made up to the Company out of profits before the Government 
is ~ntitled to·reduce the"payment for interest acco.rding to. the amount'of profit that may a1·ise at any 
time· duririg tl:rei term .and·- within·the meaning of the· Contra:ct: · · 

. . 

··_.·Asthis·i.nfor.mation will materially assist m·e with regard to the method to adopt in auditing the' -
-Main Line Railway. Accounts, I shall feel obliged by any early :.·eply. • 

I have, &c. 
The Hon .. the Colonial Secretary. W LOVETT. 

· FORWARDED to the Attorney-General with the request that he will favour the Colonial Secretary 
with his opinion upon the question raised by the Colonial Auditor. 

The 11 on. the. Attorney- General. 
WM. MOORE. 

13th November, 1878. 

· , I HAVE carefully perused. the Contract with a view to ,ascertaii1 its construetion as to the question ~­
Taised by the Auditor, and am of opinion that the ~'-\.ccounts for each quarter shou]d be made up and· 
taken quite separately .. and distinctly. If there happened to be a deficiency in profit for any 
particular quarter, the Treasurer would of course pay to the Company such sum as would make up 
the guaranteed interest of £5 per cent. for that quarter, so that, to quote Claust\ 14, the Company 
would at all times during the 30 years receive interest at the rate of at least .£5 per cent. per annum 
upon the money expended either from the profits of the undertaking or from the Governor; but itis 
not, in my opinion, the meaning or intention of the Contract that a balance of profit and loss account 
should be kept open and carried from quarter to quarter for the period of 30 years. T0 take the case 
-suggested by the Auditor, suppose there should be a profit on one quarter's working of the Railway 
and ?- loss upon another quarter, then the Government would be entitled to dedu_ct the profit in the ,. 
first mstance without reference to·the loss in the second. 

ALFRED DOBSON. 
Attorney-General!s Chambers, 15th November, 1878; 

FoitwARDED to the Colonial Auditor with the Hono_1·a:ble 'the Atto.rney-General's opinion . 

DEAR Srn, 

. WM. MOORE. 
18th November, 1878. 

Hobart Town, 20th December, 1878. 

I NOTICE that the cost of extra ballasting, amounting in the aggregate to a very large sum, has 
been charged in yo.ur books to "Maintenance of Permanent Way:" is this correct? Should not a 
portion at least. be entered to " Construction ?" · 

I am, &c. 

1V. LOVETT, Colonial Auditor. 
C. H. GRANT, Esq., Manager Tasmanian 1.Wain Line l;l,ailway. 

DEAR Sm, 

Tasmanian Mai~ =Lfne Rai(way Company, Limited,. . 
General-Mana_qer's Otfice,-1-Iobatt''J'own, 2l~t December, 1878. ·. 

I AM favoured with .your letter bearing yesterday's date, in whicl1· y911 enquire whether the large 
snm expended on extra·baUasting on the Main Line. ~ail}vay, .and >which' has peen charged .to 
"Maintemmc~. Permanept. Way," is _c>orrect, _a1_1d whet)H/r son;ie. pr9pprtion of it should not be 
debited to·" Construction?" . · · · · · · 
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In reply, I _have to assure you that this question has received my very serious consideration; 

and at first I thought of apportioning the charge between Maintenance and Construction, because of 
the very serious reflection that a high cost of maintenance casts on the management ; but a minute 
examination of the Line convinced me that the parts re-ballasted had been provided with the full 
contract quantity in the first instance, and the extra ballasting consisted purely of the renewal of 
that which had been injured by the working upwards of the formation in the cuts or wasted on the 
banks, and could not. therefore, under the conditions of the Contract between the Government and 
the Company, or between the Company and its Contractors, be treated as " Construction." 

Although it formed no part of the above consideration, I think it useful to call your attention 
to the circumstance that under the Contract the Company cannot be expected to have a " Capital 
Account" after the Line is opened for traffic and the full sum of £650,000 expended ; this bas long 
been done, as you will see by the accounts and vouchers ; therefore, except for some slig·ht liability 
of the Contractors, I do not think the Company should now keep a "Capital Account" at all in 
Tasmania. 

I am, &c. 

W. LovETT, Esq., Colo'nial Auditor. 
C. H. GRANT. 

Audit Offece, 24tli December, 1878. 
DEAR Sm, 

I AM in receipt of your favour of the 21 st instant, and thank you for the information therein 
contained. At the same time I wish it to be understood that I do not feel it to be necessary at 
present to express an opinion as to the correctness of the view you take with regard to the debits for 
extra ballasting and the other matter introduced in your letter. 

I am, &c. 
W. LOVETT. 

C'. H. GRANT, Esq., Manager Tasmanian Main. Line Railway. 

Srn, . . 
Audit Office, l3tli Janudry, 1879. 

WILL you oblige me with the· original invoices of goods and materials supplied from London, 
from 1st November, 1876, to 30th September, 1878; those exhibited by your Accountant I presume 
are simply intended as advices from the Secretary of the Company in London to the local office 
here, and cannot, I think, be taken as sufficient vouchers for the official audit of the accounts. 

I notice that the sum of £870 7s. 3d. has been carried directly to the debit of maintenance in 
the accounts for the quarter ending 31st March, J 877, for rails imported· per Vanguard. Should 
not this.have been entered to construction, seeing that the line had not been open for 12 months, 
and therefore it is not likely that renewals would be necessary? 

I have, &c. 

W. LOVETT, Colonial Auditor. 
C. H. GRANT, Es!{·, Manage1· T.M.L.R. Company. 

Tasmanian ¥ain Line Railway Company, Limited, 
General Manager's Offece, Hobart Town, 13th January, 1879. 

Sin, _ 
I HAVE the honor to acknowle.dge the receipt of your letter of the 13th instant, in which you 

desire that the original invoices of goods and materials supplied _from London, from 1 st November, 
1876, to 30th September, 1878, should be given you: I am unable to give you the originals, since 
such ·are necessarily retained in London for the information of the Company's Official Auditors; but 
I send you herewith certified copies (by the Secretary to the Company) of such invoices, with bills of 
lading; and you will notice that the absolute correctness of the charges is undeniably expressed on 
the face of such invoices, which I shall be happy to countersign as a guarantee of their bona .fides. 
Should you desire to see the actual receipts for the payments, I have no doubt that the Company 
would send them for your inspection. · 

As regards the payment of £870 7s. 3d: for.new raiJs in the quarter ending 31st March, 1877, 
which you think might be considerP.d construction,! have only to state that such rails had then 
been niuch over 12 months in the track, and that on every new line ever constructed a certain 
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p~~p~riio~ of theraiis,have to be changed -or renewed from the first day of runni~g over them, 
I d,o .not. thipk that less than about ]00 tons of rails (representing the amount in question) could: 
possibly be purchased at· one time; because even this would be considered a very exceptionally .small 
order. · .,· · 

-' · . I may mention that maintenance will now be benefited by the use of a very low price of the. q. 
miles of rails taken up from the Launceston and Western Railway, to be replaced by heavier rails·'; 
and therefore this quantity may now be considered as in excess of the actual requirements at the 
opening. of the line, · ·· · 

· I have, &c •. 
C. H. GRANT. 

WM, LOVETT, Esq., Colonial Auditor.· 

DEAR Srn, 
Audit ,Offi.ce,. 23rd January, 1879. 

·Re AumT TASMANIAN MAIN LINE RAILWAY AccouNTs,_ 
Mn. ELLIS informs me that he has not been furnished with the details of the expenditure for 

Office Expe11ses in London ; will you be so good as to forward the same to rue with supporting 
vouchers as soon as convenient?· _ 

Yours very truly, 
W. tOVETT. 

C. H. GRANT, Esq., Manager Tasmanian Main Line Railway. 
. . . . . . '_,' ,_ '. 

DEAR Sm, 

Tasmanian ~Main Line .Railway Company, Limited, 
Gen.eral Manager's Offi.ce, Hobart Town, 25tlt January, 1879. 

.ABSENCE has prevented an earlier reply to yours of the 23rd. instant,.in. which you ask for the 
details of the Office Expenses in London, for·the purpose of the audit of the Main Line Railway 
Accounts ... · 

I regret not being able to furnish these, for although promised by the Secretary, they have not 
yet been sent. We have therefore assumed an amount which he· informs me; is insuffiqient, ~<?, meet 
the expenses, and wishes us to correct by the figures when sent. 

The very peculiar and unsettled position of the Company hitherto has engrossed the whole of 
tbe Secretary'B time and attentiqn; but on his return I hope he will find more leisure, as he certainly 
will a letter from me, asking- (by anticipation) for the exact·ir1formation·you .. now require. 

. I do not expect these papers by the incoming· mai.l, but that to arrive in March will probably 
. briµg them, _as also· printed statements of the Company's Accou~~s. · , 

I am, &c. 
·W. LOVETT, Esq., Colonial Auditor. C. H. GRANT. 

CORRESPONDENCE WITH THE HON. THE COLONIAL TREASURER.,., 

LAW EXPENSES LONDON. 

GENTLEMEN, 

Colonial Treasury, 30tlt September, 1878. 

I HAVE·the honor to.forward herewith a copy of the printed record of the Votes and Pr.oc·eed­
ings of the House of Assembly, Tasmania, on Friday, the 6th instant,.. I do myself the·honor:'~to 
draw your attention to· Entry Numbe,· 7, with a request that you will- be good enough to fur.nisli\me, 
.by .an earTy opportunity, with any information in your posse~sion which will enable me to supply 
)he re~urn asked for by·the House of Assembly. 

I have, &c. 
W.R. GIBLIN. 

The Crown Agents, Colonial Offeces. 

c'•' •• •!. 



£146 16s. 6d. 
paid in May, 
1878. 

£!'16 2s, 6d, 
paid in Dec., 
1878, 
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•. :Downing~str.eet,1 Lo~don, 18th Becember, 187~ 

Sin, . , . '.', 
; . · WITH reference 'to your letter ·of the ;30th,September last, in w:hich,you ,requestto be furnished 
with information necessary to enable you to supply a "return in detail of all fees paid to Counsel, 
and other legal expenses incurred by the Crown Agents in re Main Line Railway," I transmit to 
you herewith copy of·aJetter ,from· :Messrs. Bircham & Co., with . copies of ~heir bills of .charges, 
:which include all the particulars· necessary for the preparation .of: the ,return -in question. 
r . . 

I have, &c. . , . , . 
W. C. SARGEA UNT. 

!'he Hon_. the Colonial ,Treasurer, Tasmania. 

(Copy.) ,26, .. .4.ustin Friars, London, 13th December, 1878. 
GENTLEMEN, 

A.s requested by:y,olir letter qf.yesterday, we send herewith copy of our account ,against you in relation 
to the Tasmanian Railway Bill. · . .· ·; 

We imagine thafthis will ·be sufficient for the purpose 'iridicated'•iri your l~tter, but if not we can of 
course furnish fui•ther details. . . . · · 

We have no further charges in r~lation to the Parliamentary proceeding~, but there are fees and 
expenses payable in respect of the: ca~e laid before the Attorney-General, Mr. Benjamin, and Mr. Cyril 
.Dolld, amounting to £66 2s. 6d., account of which we enclose. 

We have, '&c. 
BIRCHAM & CO. 

Tlte Crown Agentsfo1· tlte Colonie.~, Do,,;;ning-sti·eei·- -

[ENCLOSURE A.] 

~HE CROWN AGENTS FORTHE COLONIES 

J877. 
May to 
June. 

MESSRS. BIRCHAM & CO. 

TASMANIAN RAILWAY BILL. -£ s. d. 
Professiotial :charges with-respect to Bill in Parliament for extending the Borrow­

ing Powers of the Tasmanian Main Line Railway Company on new Debentures, 
andschemesubmitfed by the Solicitors of'the Company and others, correspondence 
,with and atteridances upon the Crown Agents thereon, and preparing :series of 
clauses for insertion in the Bill, p1'eparing Brief for and attendances upon 
Counsel to watch ,the Bi!l -through C.ommittee, and .conferences with him at 
various times thereon, and attendances in Committee of the House of Commons 
on Sir Penrose Julyan and other witnesses being examined, and eventually 
the Bill was passed with amendrnerits . • • • • • • . , . . . . . . . •. · .....••••.....• 

• Paid Counsel's fees for copies of evidence, and other disbursements .•......•••• 
75 0 0 
71 16 '6 

£146 16 6 

[ENCLOSURE B.] 

THE CROWN AGENTS FOR 'THE COLONIES 

1878. 
-March to 

April. 

To 
MESSRS. BIRCH AM & CO. 

Re TASMANIAN RAILWAY. £ s .. d. 
Professional charges in relation to the perusal of long printed case and accompany­

ing document prepared by the Crown Solicitor of Tasmania, and laying copies 
thereof before the Attorney-General, Mr. Benjamin, Q.C., and Mr. Cyril Dodd, 
attending consultation and obtaining their opinion and forwardillg same to the 
Crown Agents, and preparing telegraphic summary thereof ............... . 

* Paid Counsel's fees .............................. , •..•••••• , •.......... 

• For details ot this itein see-enclo~uro· marked C. 

10 10 0 
55 12 6 

£66 2 6 
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[ENCLOSURE C.] 

THE CROWN AGENTS FOR THE COLONIES. 

TASMANIAN RAILW .A.Y. 

1877. 
Particulars of Di&bursements charged i1i .Account, making up £71 16s. 6d. 

May 14. Paid Messrs. Minch, Smith, & Co., for copy of the Contract with the Tasmanian 
Government •.••......................•.••.•••....•.........•..••••• 

Paid Counsel's Fees; viz.-
20. Retainer to Mr. Michael, Q.C ...••••••••••••••••....••••••••..••.••••• 

Brief to Mr. Michael, Q.C., to represent the Crown Agents before the 
I>arliamentary Committee .•.....•••....•.•......••••.•••........... 

Consultation ...... • .......•........••....••••••...••.......•••.•..•.• 
21. Committee .......................................................... . 
22. Committee ........................................................ .. 
27. Committee . • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . . . . . • . • • • • • • . •••.•• 
26. Paid for copy of the Bill of the Evidence as proposed to be submitted to 

Nov. 28. 

1878. 
:Mar. 18. 

Committee ....•.......•.••..••• , .••.......•.••....••••...• Cll ••••• 

Paid for 4 prints of the Evidence ••••••••••••••••••• _ ••••.•••••••.••••• 
Cab-hires and Petty Disbursements ••••••.•••••.•••• . ................ . 

Particulars of Disbursements amounting to £55 12s. 6d. 

Fee to the Attorney-General, with Case and Clerk •••••••••••••••••••••• 
Fee to him for Consul1ation. .••.••••.••.••••••.•.••.••••••......•..••• 
Fee to Mr. Benjamin, Q.C., with Case and Clerk •••.•.•......•••••..•• 
Fee to him for Consultation . . . • ••••••......•••.•.•.....•••••.••••••• 
Fee to Mr. Cyril Dodd, with Case and Clerk ..•...•••••••••••••....•.••• 
Fee to him for Consultation ..............••.......................... 

J'AHE!I DARN.A.RD, 
GOTERNMENT PRINTER, T.A.SM.A.NI..L, 

.£ ,. d. 

1 0 0 

5 15 6 

11 0 6 
5 16 6 

11 0 6 
11 0 6 
11 0 6 

110 0 
11 8 0 
2 5 6 

.£71.16 6 

£ $, d. 
22 0 0 
2 9 6 

16 10 0 
2 9 6 

11 u 0 
1 3 6 

.£55 12 6 
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MAIN LINE RAILWAY. 

Treasury Correspondence in continuation ~f Paper No. 34 of the present Session.: 

Srn,· 

PASSES TO. MEMBERS OF P ARLIAME:N"T. 

Tasmanian Jl,Jain Line Railway Company, Limited, 
General il1anager's Difice, Hobart Town, 20tli February, 1879. 

I HAVE the honor to forward you herewith a· statement of the amount that the Tasmanian 
Main Line Railway Company, Limited, have booked against the Government_ of Tasmania, to be 
paid them on Parliament sanctioning the policy of allowing Members to travel free by railwa.y,-the 
total due to the 13th inst. being thirty pounds seven shillings and twopence. 

· · Each of the Members named in the account has personally certified one of the printed forms, of 
w;hich copies are enclosed, and has therefore virtually sanctioned the plan we have followed. 

The issue of tickets to Members on the guarantee of their certificates is still proceeding ; I. shall 
therefore be greatly obliged if you will inform ine whether the system adopted is such as you will 
approve, and such as wiU be consonant with. the proposition you have promised to make to Parliament · 
ofauthorising Members to travel free by the Main Line Railway. 
'. . 

I have, &c. 
C. H. GRANT: 

Tlie Hon. D. LEWIS, M.H.A., Colonial Treasurer. 

TASMANIA. 

THE GOVERNMENT OF TASMANIA 1i!t. 
To THE TASMANIAM MAIN LINE RAILWAY COMPANY, LIMITED. 

1879. . £ s. d. 
Jan. 27 to Feb, I. To Conveyance of Members of Parliament as per account ...••••••.... 

February 3. 1st class ticket, Launreston to Hobart Town, issued to H. E. Lette, 

4. 

5. 

7. 

15. 

Esq., M.H.A. •........•...... . • . . . ...••..•............. 
Ditto, Campania to Hobart Town, issued to Hon. Jno. 

Lord, M.L.C. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...... . 
Ditto, Antill Ponds to· Hobart Town; issued to A. T. 

Pillinger, Esq., M.ll.A..... . . . . . . . . . . . . . . . . . . . . . . . . . ....... . 
Ditto, Tunbridge to Hobart Town, issued to Hon. J. Mac-

lanachan, M.L.C .. ......................... , ~ .............. . 
Ditto, Launceston to Hobart 'l'own, issued to Hon. W. D. 

Grubb, M.L.C.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....•.... 
Ditto, Hobart Town to Campania, issued to C. Meredith, 

Esq., M.H.A ............................................... . 
Ditto, Hobart Town to Launceston, issued to J. M. Dooley, 

Esq., M.H.A .............. .- .............................. . 

Amounting to Thirty pounds seven shillings and t.vopence stg. 

21 4 6 

2 7 6 

0 6 3 

0 16 6 

1 7 2 

2 7 6 

0 6 3 

1 11 6 

£30 7 ~ 

(Signatur11 of Claimant)-T'he Tasmanian •Main Line Railrvay Company, Limited, 
per t(tei1· .A.gent and .A.ttorney-

C. H. GRANT. 
£30 7.~. 2d. 

TASMANIAN MAIN LINE RA.ILWAY. 

To GuARD FIELDING, Tunbridge Siding. 
Hobart Town, 4th. Februa1:1, 1879. 

PLEASE issue to bearer a First-class Return Ticket to Hobart Town Station, for the purpose of 
attending a meeting of Parliament on 28th January, 1879. 

Certified-J. MACLANACHAN, M.L.C. C. H. GRANT, General Managm·. 
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TASMANIA. 

THE GOVERNMENT OF TASM;ANI.A,. i.9t. 
To THE TASMANIAN MAIN LINE RAIL,WAY COMPANY, LIMI'.J,'~D. 

1879. . . . . £ s. d. 

Jan. 27. To 1st class return ticket, Launceston to Hobart Town, issued to T. C. Just, 

29. 

30. 
Feb. 1. 

Esq.,M.H.A .......... :·: .·.:: . • :; •. ·.· .. · .•.•.....•................... 
Ditt~, J. l\f. Dpol,ey, Esq., M.H.A:-· ........ '. .......•.....•........ 
Ditto, H. E. Lette, Esq., M.H.A ..............................•... 
Ditto, Evan,dale Junction to Hobart Town, issued to Wm. Dodery, 

Esq., M.H.A ........................ _ •.............. · · .........•... 
Ditto, Oatlands to Hobart Town, issued to Hon. Jas. Maclanachan, M.L.C. 
Ditto, Launceston to Hobart Town, issued to James Scott, Esq., M.H.A. 
Ditto, Hon. J. "Aikenhead, M.L.C ......•..... _..... . . . . . . . . . . . . ... 
Ditto, Hon. T. W. Field, M.L.C ..............................•.... 
D~tto, Campania to. H_obart Town, issued to Wm. J,Iodgson, E~q., lWi-~-A._ 
Ditto, Launceston to Hobart_ Town, issued to_ Hon. W. D. Grubb, 1\:1;.L.G. 
Ditto, single ticket, Hobart Town to Tunbridge, issued to Hon. J. 

J\iaclanachan, M.L. C ..•••••.•...............•••••••....••.•.. • .•...•. 
· (As p!Jr volfchers attached.) · ' · · · · 

2 7 6 
2 7 6 
2 7 6 

2 4 6 
1 0 0 
2 7 6 
2 7 6 
i 7,- 6 
0 9 6: 
2 7" (;>, 

0, 18 0 
\ ... 

£21 4 6 

,4.~o~tJng tQ_ PJ;we1;1-ty~one pounds four shillings and si"<pe11ce stg. 
· · -·-. · (Sigi;iatl}-re of yl11imant);-The, Tasman_ian Mai71: ~in_e Railrpa~ Oom,,J)a'/l!(, Lf,mitgrf,, 

pe;r tlwi1· 4-gent and A_tto7:neY_.~ 
C. H.GRANT. 

£21 4s. 6d. - . . ·-

TASMANIAN MAIN LINE RAILWAY. 

To the STATION MASTER, Launceston Station. 

PLEASE issue to bearer a First-class Return Ticket 
attending a Meeting of Parliament on 30th January, 1879; 

Ceftified-W. D. GRUBB, M.L.C. 

Srn, 

Hobart Town, 30tli .Tanua,y, 1879. 

to Hobart Town Station, for the purpose_ of 

C. H. GRANT, GeneralJ.1:lanager. 

C9lonial Treasury, 25th February, 1879· 

· I HAVE the honor to acknowledge the reqeipt of ypur letter of the 20th instant, enclosing two 
acco1mts for Travelling Expenses incurred by Members of the Legislature using the Main Line 
Railway to attend the sittings of Parliament during January and_ February of this year. 

I cannot accept the tender of your account for this service, or hold the Government respon­
sible for its payment, unless the Legislature.sanction the necessary expenditure ; but I have to inform 
you that the Government will submit a proposal to meet the case as soon as· Parliament resumes, 
and you will have to take the risk of payment by its being accepted or rejected. 

C. H. GRANT, Esq., Manager T.M.L.R. Company, 
Hobart Town. 

I have, &c. 

D. LEWIS, Colonial Treasurer. 

Tasmanian .7!1ain Line Railway Company, Limited, 
General Manager's Office, Hobart Town, 3rd Jliarcli, 1879. 

Sm, 
I HAVE the honorto acknowledge the due receipt of your letter of the 25th instant, in which 

you state that you cannot hold the Governmeµt responsible fqr the jJayment of the fares of Members 
of Parliament. travelling on the Main Line Railway, for which they have given orders; but that the 
Government will submit a proposal to meet the case before Parliament at the. commence.ment of 
its next session. 

In thanking you for this reply I beg to assure you that the Company accept the risk of pay­
ment, feeling quite assured that the Honorable Members will.then be.willing to honor their certified 
assents to the course pursued. · 
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. You have informed me verbally that the Government also propose to make the 9ompariy an 

a.llowafi(ie f'or the expen·se df 6arryirig His Excellency the Governor and suit~; with horses; baggage~ 
-&c., in his frequent journeys over the line,_;;.iuid also to arrange for the issue of ctimpliri:ieiitaij 
passes to distinguished visitors; I presume, therefore, that I only fulfil. tne desires of tlie Govern­
i:ni'l'ht iri not charging the usual fares under such circumstances, although they represent a considerable 
amount~ ' 

I have, &c. 

' ~ .. (t H; GRANT. 
Hon. DAVID LEWIS, M;H,A., fJolonial Treasurer. 

Sin, 
Colonial Treasury, 4th Marcli, ] 879. 

' ' 

I HAVE the Mn.or t& ackriowledgt:i the receipt of your letfar of the 3rd instant; in reply to mine 
of the 25th ultimo, rf payment of fares of Members of Parliament travelling by the Main Line 
Raiiway; and I am glad to fina from your letter that you clearly understand the position taken by 
the Government in this matter, which'. is that the Treasury can in n:o,,way become, resp'~i::lsible, f9~ 
the payµient of the passes issued by yoti to inemoers, but must await the decision of Parliament on 
the subject. 

With regard to the third paragraph of your letter, I cannot encourage vou in the hope that 
.Parliament will make' ~.riy additional allbwance in aid of the service teferreU i'~, th~ Le'gisla:iiµ-'e 
liaving so recently dealt decidedly with the provisions made in the Estimates of Expenditure for tlie 
year 1879, under the head of "Contingencies.....:His Excellency the Governor's Establishment;" 
'the_refori:l you must apply to the Private Secretary for payment of any expenses ~ncurred under the 
authority of the vote of Parliament. 

·«riien the question of the payment of the fares of Members of Parliament is brought under 
qqnsiderati\)n, the Government will take advantage of the opportunity to obtain the opinion of the 

· . Ilouse with :resfi'ec't to the issiie of' free passes to distinguished visitors. 

C. H. GnANT, Esq., lltJanager T.M.L.R. Co., 
Hobar.t Town. 

:srn, 

I have, &c. 

D. LEWIS, Colonial Treasurer • . 

Audit Office, 5th February, 1879. 

. R'.EFERRING to the claim made by the Tasmanian Main Line Railway Company for Interest 
to the 31'st December, 1878'; I have the ho'no:r :to remind you that Act 42 Viet. No. 5 only provides 
for the payment of Interest to '30th June, 1878, o·a.'t of the' Consolidated Revenue; and that no 
provision as to the fund from which Interest shall be paid beyond that date has been made by 
Parliament. 

"The Main Line Railway Act, 34 Viet. No. 13," authorises the Governor in Council to enter 
'into a ·con:tract with any person or company for the construction of a Railway, and to guarantee 
Interest under certain conditions, but does riot :meiifioi:i the fund to which such interest shall be 
charged. Any further payment cannot therefore, I think, be made, except under the provisions 
of Sections 19 and 20 ofthe Regulations ·under " 'Ilhe Audit Act." 

!'have, &c. 
W. LOVETT, C'olonialAiiditm·. 

?i1ie' ii ori'<Jra:ble ·tfie ·coioriiat 1.reasurer. 

. REFERRED to the 1S01icitor-General with a request that he will be good enough to advise 
whether, under the provisions of 34 Viet. No. J 3, the Colonial Treasurer will be justified in paying 
guaranteed Interest to the Tasmanian Main Line Railway Company without seeking farther 
authority. 

D. LEVi'IS, Colonial Treasure1·. 
5. 2.,7.!'L' 
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. IT appears to me that, as the Interest is guaranteed under· the provisions of 34 Viet. No. 13, 
but no fund is provided on which the same is charg·eable by Act of Parliament, it can be paid only 
under the conditions imposed by Reg·ulations 19 and 20 under "The Audit Act" or a special Act 
of Parliament passed for the purpose. 

The Colonial Treasurer . 
R. P. ADAM,S. 

5. 2. 79., 

. FORWARDED to the Auditor. This course will be taken in future. 
D: LEWIS; Colonial Treasurer. 

6th February, 1879. 

Accountant's Office, Hobart Town, 22nd January, 1879. 

AN .Abstmct qf Receipts and Expenditure on account of Traffic, g'C. conve1Jed over the Tasmanian 
Main Line Railway for the Three llfontlts ending 31st December, 1878. 

DR. 
.Balance from last quarter ............ . 
Maintenance of Way, WorksandStations 
Locomotive Power .................. . 
Carriage and Wagon repairs .......... . 
Traffic Expenses ..............•..... 
General Charges . . . . . . . . . . . ....... . 
'M'iscellnueous expenses, Cr. £546 12s. Id. 
Launceston and ,v estern Railway Toll .. 
:London Office expen~es (e~timated) ..... 

£ s. d .. 
26,680 I 2 

5888 5 7 
3453 6 1 
529 11 0 

1806 18 3 
911 7 11 

966 13 4 
560 0 0 

Ca. 
Traffic Beceipts-

Passengers . . . . . •••••............ 
Parcels, &c ................•....•••. 
TP-legraph ....•. ; ................. . 
Mails ......••..•...••............ 
Goods ......•...................... 

· Mineral~ ...•..•.............•..••.. 
· Live Stock. . . . . . . . • . . ...••••...... 
Rents ........................... . 

Balance to next quarter .•.........•••.. 

£ s. d· 

6572 7 0 
5'l9 4 10 
311810 

718 5 0 
2984 15 9 

290 2 10 
481 10 11 

65 16 0 

11,724 I 2 
28,505 10 l 
---

£40,229 II 3 £40,229 11 3 

C. H. GR.A.NT, General Manager. 
R. J. ELLIS, Accountant. 

T A S M .A. N I A. 

THE GOVERNMENT OF TASMANIA 1.iilt:. 
'I 

To THE TASMANIAN \JAIN LINE RAILWAY COMPANY, LIMITED. 
1878. Guamnteed bderest Department. £ s. d. 

Oct. 1st to Dec. 31st, both inclusive.-To One full Quarter's Interest, due as per Contract between 
the Government of Tasmania and the 'l'asmaniaff Main Line 
Railway Company, Limited, at the rnte of i> per cent. per 
annum Off the foll sum of £650,000 expended on the construc­
tion of the Railway, os shown by previous Accounts and 
Vouchers in the posse~sion of the Government-One full 
Quarter of Guarantee of £32,500 per annum . . . . . • • . • . . . . . . 8125 0 0 

. ll1EMo.-This claim has reference to the quarter mentioned only, and is rendered without prejudice in any way to the claims 
made in accou11ts previously sent to the Government and which still remain unsettled. · 

H.J. ELLIS, Accountant. 
Amounting to Eight thou8and one hundred and twenty-five pounds stg. 

(Signature of Claimant)-'l'he Tasmanian Main Line Railway Company, Limited, 
by their Attorney-· 

C-. H. GRANT. 

MINUTE PAPER FOR THE EXECUTIVE COUNCIL. 

Colonial Treasury, Hobart Town, lOtli February, 1879. 
. . THE Colonial Treasurer sµbmit~ that a ·sum not exceeding £8125 be provided on Supplementary 
Estimates [as a case of emergency] to meet a claim made by the Tasmanian Main Line Railway 
Company, Limited, for guaranteed interest due by law [under the Contract with the Government], 

· for the quarter ending the 31st day of December last. 

THE Governor in Council approves. 

Au1;>1TOR instructed.-10.' 2. 79. 

E. C. NOWELL, 
10. 2. 79. 

D. LEWIS, Colonial Treasurer. 
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THE Executi'V'.e Council Minutes herewith. rhe Hon. the Attorney-General will remember he 
,altered from ".a case_ of emergency" to "by law." The Auditor now queries the payment made 
under the authority as amended. WiU the Hon. the Attorney-General therefore be so good as to 
advise the Colonial Treasurer how the claim referred to by the Auditor is due "by law" in order 
that explanation may be furnished. 

MEMO. 

.D. LEWIS, Colonial Treasurer. 
27 February, ]879. 

The 1reasury, 22nd March, 1879. 

WILL the Hon. the Attorney-General be good enough to let the Colonial Treasurer have Query 
No:536, of the 27th February, 1879, repayment of Interest to the Main Line Railway Company, 

··with any remarks he may be pleased to make thereon. 

D. LEWIS, Colonial Treasurer. 
The Hon. the Attorney-General. 

No. 536. 
QUERY or Observation on the Accounts of the Honorable the Colonial Treasurer for the Month of 

'February, to which Answer or Explanation written in the blank space left for that purpose is requested as 
early as possible. 

W. LOVETT, 

The Hon. the Colonial T1"easurer. 
Audit Office, 27th February, 1879. 

Description efVoucher.-No. 238. C. H. Grant, Manager Tasmanian Main Line Railway Company. · One full· 
Quarter's Interest due as per Contract, at 5 per cent. per annum on the full sum of £650,000 expended on the 
construction of the Railway. From 1st October to 31st December, both inclusive, £8125. Paid 10th February, 1879. 

Quer.lJ or Observation.-In a letter from this office, dated 5th February, referring to this claim, the Auditor 
informed the Hon. the Colonial Treasurer that be thought that payment could not be made except under the provisions 

·of Sections 19 and 20 of the Regulations under " The Audit Act." An a11thority of the Governor in Council has 
been subsequently furnished for the amount to be provided on a Supplementary Estimate, but it is not stated whether 
it is to be consider~d a case of emergency or otherwise, and the amount has been paid without previous reference to 
this office as required by the Regulations. Explanation therefore requested. 

W.L., 
27th February. 

Attorney-General's Offece, Hobart Town, 28tliApril, 1879. 

MEMO. re Payment of Interest to Main Line Railwa'l/ Company. 

I AM of opinion that no further authority for payment of this Interest than that given by Sec, l 
of 34 Viet. No. 13 is required. Parliament has sanctioned the .payment but has not specifically 
said out of what Fund the money shall be paid; it follows then of necessity that the payment must 
be mad~ out of the Consolidated Revenue Fund. 

JNO. STOKELL DODDS. 

Sm, 

Tasmanian Main Line Railway Company, Limited,. 
General ]11.anager•.~ Offece, Hobart Town, 12th April1 1879. 

I HAVE the honor to forward you herewith an abstract of the traffic receipts and expenditure of 
the Tasmanian Main Line Rail way Company, Limited; for the quarter ending the 31 st March, 1879, 
, so far as it can be made up in this Colony; such being sent you in compliance with the conditions of 
the contract between the Government of Tasmania and the Company. · 

You will observe that___:through a somewhat increased expenditure, chiefly in the maintenance 
'of the Permanent Way, and of the· Locomotive and Carriage Department-the quarter's expenses 
are still in excess of the receipts, and that the debit balance to the working account continues to 
increase, and now amounts to £31,023 16s. 3d. The receipts have on the whole been satisfactory, 
and show a vastly increased use of the line by the general public in short journeys, or local traffic, 
which has more than made up for the serious diminution in the '.'through" traffic, due to the reduced 
number of Victorian visitors this year. The increase ha$, however, been obtained -by a more than 
proportional increase in the train mileage and general expenses. · 



'1"he full gu'arante·~ ·ot interest beiri'g Ifai,able "foi- the last quarter, I have th·e hon:or to forward 
herewith an "account therefor, ·am·oun'ting to £8125, and to request th'a"t it b'e paid wi'thin th~ 
Fouitee"r1 clays prescrib'ed by the ·coht'I'a:ct. 

In submitting this claim it is, of course, without prejudice to the ilisputes and the actro:il 11.t law 
at presen't existing between the ·Government and Company. 

I have, &c. 

Wlie ll'On. D. -LEWIS, M,Efd.·, Golonial Treasurer. 
C. H. GRANT, General Jl1.anager. 

'Tasmanian_ JWain Li7?e Railway. Coriijja'f!,y, Limited, . . . 
Accountant's Offec'e, Hobarl Toufn, J'2 Ji'priZ, 1879. 

-AN Abstract of _Recei,p_ts and -Expenditure on account of 1.'raffec, !S'"c, conveyed ove, the Tasmanian 
lliain Line Railway for the Tltree lliontlts ending _3_1 _~ll:1a:,cli_,J~?',9'. 

Dn. 
To Balance from last quarter ..••.....• 
General charges, London-

Year 1877 ............ £3336 15 11 
Less estitnates......... 2000 'O 0 

Expenditure-
Maintenartce •of Way, ·&c. . ..••...•• 
f,ocomotive.-11ower ....... ·.· ..... , •.•• 
Carriage and wagon repairs .......•• 
Traffic expenses ...........•......• 
General charges, London ...•........ 

... Ditto, Tasmania .•••••...•••••••. 
Miscellaneoiis•exjlerises .••.•. · .•••.... 
Launceston and Western Railway Tdll 

£ s. d. 
28;505 10 1 

-1336 15 U 

6588 11 3 
4633 2 7 
417 2 0 

!.!041 16 8 
750 0 0 

1284 8 8 
•80 ·3 l 

99i ':rn 0 
........... , .... ------
£46,535 0 3 

Cn. 
By Heceipts-

Passengers ..•.......•.•••.•....•.• 
Parcels. &c. . .......••....••....••.• 
'J'elegri:01s. -.· •• ; -... ·:-.. , -: .•.• ; ~ · .. ,,; -..... 
·Milils ..•. , .. -;·,·.:.-;. -.. -•• ·.,·,·············· 
Goods .•.•.•...•.....•............. 
Minerals ...•••••••••.......•..•••• 
Live stock ....•....•..••.•......•••• 
Rents ............................ . 

Balance to next quarter ..••.... , ; .-,·,··.; 

£ s. d. 

9780 3 10 
722 12 4 
·42 12 9 

7-18 5 ·O 
3391 i'!. 1 
273 11 4, 
557 7 8 

25 0 0 
31;02a 16 a 

£46,535 0 3 

·--
Ii. !r. E1)tis, Accountant. 

·c. il. 'GRANT, General Manager. 

TASMAN I A. 

THE GOVERNMENT OF TASMANIA 1l!lt. 

1879. 
1 January 

_ to 31 :Marrh, 
both inclusive. 

To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

Guamnteecl interest Depa1·tnumt. £ s. d. 
To ·One ftill ~iiarter"s Interest due:as ·per 'Contract between the Govern­

_ment of Tasmania and the Tasmanian Main Line Railway Company, 
Limited, at tlie I'ate of_ 5 per ·cent. per ·annum on 'the· fall sum of 
£650,000 expended·on the Construction of the Railway, as shown by 
previous accounts 'and vouchers in the 'possession of the Govern­
ment. 

'Ohe '.foll Quai'fer of guarantee of.£32,500 per annum .•.•..•....••..• 8125 0 0 

Amounting to Eight thousand one hundred and twenty-five Pounds sterling. 

(Signature of Claimant)-T/te Tasmanian 11:Iain Line Railway Company, Limited, 
by their Agent ancl Attorney-

:-£s125 ·o o 

R. J. ELLis~ Accdit?itarit. 
12. 4. 79 . 

C. H. GRANT. 

. :MEMO • .....:This ~laim has reference fa the Quarter inenticined only, and is 1·enclercd without prejudic'e in any Wily ·to tho 
claims made in accounts previously sent'.to the Goverlini.ent and which still remain unsettled. 

RECEIVED·froni the Honorable the Colonial Treasm·er the sum of Eight th·ousand one -hundred and 
·twenty~five 'Pounds, being the amount of the above Account of Padiculars, but such payment is made 
:a:nd·received without prejudice to any further or other claim by or against the Government of Tasmania 
and the Tasmanian Main Lin•e Railway Company under or arising out cif the Contract between the Govern­
ment arid the Company. 

The Tasmanian Main Li,rie Railway 
Witness to the paynient-'-'J. BENNISON. 

· 29. 4. 79. 

Company-by tltei?- Attorney-
C. H. GR'.&NT. 
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No. 542. 

QUERY or Observation on the Accounts of the Honorable the Colonial Treasurer for the month 
of April, to which Answer or Explanation written in the blank space left for that purpose is requested as 
early as possible. 

W. LOVETT. 
The Honorabw the Colonial Treasurer. Audit Office, 2nd May, 1879. 

Description ef Voucher.-No. 1068. The Tasmanian Main Line Railway Company, Limited-To one full 
quarter's Interest, due 1st April, 1879, as per' Contract between the Government of 'l'asmania and the Tasmanian 
Main Line Railway Company, at rate of 5 per cent. per annum on the full sum of £650,000, &c., £8125. Paid 
29 April, 1879. 

Query or Observation.-'1.'he Honorable the Colonial Treasurer is reminded that Queries N os. 536 and 54i, 
referring to payments of a similar nature, and raising the questions as to the legality of suc,h payments, have not 
been satisfied. Explanation therefore requested.-W. L., 2nd May. 

No. ef Query.-542, 

Answer or Explanation.-The Hon. the Attorney-General has given an opinion that it is not necessary to obtain 
further authority from Parliament to pay Interest to the Main Line Railway Company. Copy herewith.-D. LEwrs, 
Colonial Treasurer. 

Audit Office, 1st May, 1879. 
Srn, 

IN reading the report of the proC'eedings of the House of Assembly in this morning's papers, I 
notice that the itews for Guaranteed Interest to the Main Line Railway Company, and the Subsidy to 
the Eastern Extension Telegraph Company, have been omitted from the Appropriation Bill; and 
referring to Correspondence and Queries with respect to those items, I have the honor to remind 
you that it has been pointed out that no appropriation has been authorised by Parliament for such 
expenditure. 

With regard to the Interest guaranteed to the Main Line Railway Company, the Main Line 
Railway Act, 34 Viet. No. 13, authorises the Governor to guarantee interest at the rate of 5 per 
cent. under certain conditions, without naming the fund from which such interest is to be paid. It 
seems to .me, therefore, that the amount should be included annually in the Appropriation Act, or 
that the passing of a special Act appropriating the amount until the termination of the contract is 
necessary. 

The payment of the annua subsidy £4200 for the maintenance of the Submarine Cable between 
Low Head and Victoria was authorised by resolution of Parliament, on 24th January, l 868, but no 
special Act appears to have been passed for appropriating the amount out of the Consolidated 
Revenue. 

As the proposal to omit the items referred to from the Appropriation Act seems calculated to 
establish a dangerous precedent, I hope the matter will be most carefully considered before being 
carried into effect; and feeling the question to be of great importance, I beg to request that this 
letter :may be referred to Parliament before the Appropriation Bill for 1879, and Supplementary 
Appropriation Bill for 1878, shall have been passed. 

7'/te Hon, the Colonial Treasurer. 

I have the honor to be, 
Sir, 

Your most obedient Servant, 
W. LOVETT, Colonial Auditor. 

:TAMES llARNA.RD, 
GOVEUNl\lENT PRINTER: TASMA:-"IA. 
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MAIN LINE RAILWAY. 

Treasury Correspondence in continuation of Paper No. 34 of the j:,ret.ent Ses~on. 

PAYMEN'l' OF INTEREST. 
No.541. 

QUERY or Observation on the Accounts of the· Honorable the Colonial Treasurer for the month 
of October, 1878, to which Answer or Explanation written in the blank space left for that purpose is requested 
as early as possible. · , . · ·. · , . , ,:- , 

W.LOVETT. 
The Honorable the Colonial Treasurer. Audit Office, 23rd April, 1879 • 

... , 

Description efVoucher.-No.1140. Tasmanian Main Line Railway Company-Amount of Interest.due by;_ 
th~ Government ofTasrirnnia for Quarter endirig 30 Sepiember~ 1878, £8125. Paid 29 October, 1878. · · :: __ ., .,.,, '· 

Query or Observation.-'-With reference to Query No. 536, it is noticed that the payment of guaranteed Inter{lst; 
to.the Tasmanian· Main Line Railway Company for the Quarter ending 30th September, 1878, has been made without'.·. 
the authority of. the GovPrnor in Council, and contrary to the provisions of Sections 19 a-nd ·20 of the .Au~ii,1 
Regulations. It is regretted that.this irregularity was accidentally omitted to be brought under notice before.- W .L. 
23rcl .April, 1879. ; , ,. 

No. of Query • .:...541. 

Answer 01· Explanation;_The question is now before the Hon. the Attorney-General for opinion on a point 
of law. If he decides that an authority of the Governor in Council is necessary in the case now in his hands, then 
one should be taken sanctioning this payment. The Auditor wiil be duly advised when the opinion is received, 
after which this matter can be brought under notice again, if found necessary.-D. LEWIS, Colonial Treasurer, 
24th April, 1879. 

Srn, 

PASSES TO MEMBERS OF PARLIAMENT. 

Tasmanian Main Line Railway Company, Limited, 
General 11:lanager'.~ Office, Hobart Town, 6t/i May, 1879. 

I HAVE the honor to forward you herewith further accounts for the conveyance of Members of 
t)le Legislature, made up to the 5th instant, and trust that the proposal of the Government to place 
a sum on the Estimates providing for such expenses will be approved by Parliament. 

The system has been continued up to the present time, because its results prove that it · is 
sanctioned by a majority of both Houses, who by the use of the orders must imply their desire that' 
they should be encashed at the Treasury. 

The names of the Honorable Members using such orders are given hereunder ; also of those 
who have supported the payment of the fares of Members travelling by rail:-

Of the Legislative Council : 
Hon. W. Dodery. 

J as. Maclanachan. 
J. Aikenhead. 
T. W. Field. 
W. D. Grubb (since deceased). 
John Lord. 
James Lord. 
J. T. Robertson. 
F. M. Innes. 
F. W. Grubb. 

Approved by­
Hon. W. L. Crowther. 

Making 10 out of 16 Me~bers. 

Of tlte House qf ..Assembly : 
T. C. Just, Esq. 
J. l\1. Dooley, Esq. 
H. E. Lette, Esq. 
Jas. Scott, Esq. 
W. Hodgson, Esq. 
A. T. Pillinger, Esq. 
C. Meredith, Esq. 
G. W. Keach, Esq. 
S. Henry, Esq. 
Adye Douglas, Esq. 
J as. A. Gunn, Esq. 
Wm. Hart, Esq. 

Approved by-
Hon. Thos. Reibey. 

J. S. Dodds. 
D. Lewis. 
C. O'Reilly .. · 
W. R. Giblin. 

J. D. Balfe, Ei;q. 
A. Coote. Esq. 

Making 19 out of 32 Members. 
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The principle of allowing Members of Parliament to travel free by railway is adopted in all 

the neighbouring colonies; and it is so just and equitable that I trust it will be affirmed by Parlia­
ment, and that either by the system now in vogue, or on such terms as the Legislature may prescribe, 
the Company may be refunded the past. a~qunt dne, and b~ authorised to continue the existing 

. privileges.. · 
I have, &c. 

C.H.GRANT. 
Hon. DAVID LEw1s, 11£.H.A., Colonial Treasurer.. 

TA.SM AN I A. 

THE GOVERNMENT OF TASMANIA liBt. 
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED-

1879. 
.Tanuary. 
February. 

.A,pril. 
May,3. 

April 21. 

May 5. 

Conveyance ef M.embers. 

To·. amount as per account rendered ....••...• , •••...••....••......•.•••••• 
Ditto ...••••...•.•..•.•••.••.•.••.••.••••••..•..•.••••••••••• 
Ditto ............................. . 
Ditto . • • • . • • •.•...•.••••••.•••••••........•.•••••••••••••••• 

1st Class Return Ticket, Hobart Town to Launceston, issued to Hon. C. 
Meredith, M.H.A. . •..•....•.•••...•••••.•••....•.•••••••••••••• 

Ditto, Tunbridge to Hobart Town, issued to Hon. J as. Maclanachan, 
M.L.C ..•.•..••.•••.••••••••..•••••..••......••.•.•....••..••• 

Ditto, Launceston to Hobart Town, issued to Hon. J. Aikenhead, M.L.C. 
Ditto, Hon. F. W. Grubb, M.L.C .. ,.. .. • • . • • . • • • . • . •••.....•.••.. 
Ditto, H. E. Lette, Esq., M.H.A ..........•••••••.. , ....•••...... 
Ditto, Wm. Hart, Esq., M.H.A .. : ..•.................•............ 
Ditto, J as. Scott, Esq., M.H.A.. . ............................•... 
Ditto, Antill Ponds to Hobart Town, issued to A. T. Fillinger, Esq., 

M.H.A .................................................... . 
Ditto, Campania to Hobart Town, issued to Hon. John Lord, M.L.C .. . 
Ditto, Tunbridge to Hobart Town, issued to Hon. J as .. Maclanachan, 

M.L.C ........................... : .. · ............... . 

· Amounting to Eighty-five pounds fifteen shillings and fivepence sterling. 

£ s. d . 
21 4 6 
9 2 8 
3 3 0 

35 L 6 

2 7 6 

0 18 0 
2 7 6 
2 7 6 
2 7 6 
2 7 6 
2 7 6 

0 16 6 
0 6 3 

0 18 0 

£85 15 5 

(Signature of Claimant)-T/w Tasmanian i'Jllain Line Railway Compan.?J, Limited, 
11e1· their A_qent and Attorne.11-

C. H. GRANT. 
£85 15.~. 5d. 

TASMANIA. 

THE GOVERNMENT OF TASMANIA :1.lBt. 
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED. 

1879. 
April I. 

7. 
21. 

22. 

24. 
25. 

26. 

Conveyance of .11:le1nbers. 
To 1st class return ticket, Hobart Town to York Plains, issued to Hon. J. T. 

Robertson, M.L.C ........................•••...................... 
Ditto, Hobart 'l'own to Launceston,.issued to Hon. F. M. Innes, M.L.C .. 
Ditto, Launceston to Hobart Town, issued to James Scott, Esq., M.H.A. 
Ditto, Hon. T. W. Field, M.L.C ......................•......•..... 
Ditto, H. E. Lette, Esq., M.H.A. : ............................•... 
Ditto, Antill Ponds to Hobart Town, issued to A. T. Fillinger, Esq., 

M.H.A ......................... :~ ..... ........................ . 
Ditto, Ross to Hobart Town, issued to G. W. Keach, Esq., M.H.A ..•.. 
Ditto, Launceston to Hobart Town, issued to S. Henry, Esq., M.H.A .... 
Ditto, single ticket, Launceston to Hobart 'l'own, issued to J. M. Dooley, 

Esq., M .. H.A ......•............................................... 
Ditto, return ticket, ·campania to Hobart Town, issued to vVm. Hodgson, 

Esq., M.II.A....................... . . . . ...................... . 
Ditto, Hobart Town to Tunbridge, issued to Hon. J. lWaclanachan, M.L.C. 
Ditto, Hobart 'rown to Brighton, issued to Hon. C. Meredith, M.H.A .. . 
Ditto, Ross to Hobart Town, issued to G. W. Keach, Esq., M.H.A .... . 

£ s. d. 

1 2 8 
2 7 6 
2 7 6 
2 7 6 
2 7 6 

1 4 11 
1 10 6 
2 7 6 

1 11 6 

0 6 3 
1 7 2 
0 5 6 
1 10 6 
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April_28; Tb lst class return ticket, Launceston to Hobart Town, issued to 'l'. C. J"ust, Esq., 
M:H~A~ .......................................................... . 

£ s. d. 

2 'i :6 
2 7-,' ff 
2 7 6 
2. 7· 6: 
2 7 6 . 

Ditto, H. E. Lette, Esq., M.H.A .................................. . 
Ditto, _Adye Douglas, Esq., M.H.A.. . . . • • . . . . . • . . • • . . . . . . . . . . . . .. . 
Ditto, Jas. A. Gunn, Esq., M.H.A ................................ . 
Ditto, Samuel Henry, Esq., M.H.A .••••••••..•.••....••.......... 

. Ditto,. James Scott, Esq., M.H.A. • •••.•••.•..........••••....•.... ~- .. 2 r/ 6 

£35 I 6 

.Amounting to Thirty-five, pounds one shilling and si,.pence stg. 

£35 ls. 6d. 

(Signature of Claimant)-T/ie Tasmanian Main·Line Railway Company, Limited,. 
per their Agent and Attorney,-

C. H. GRANT1· 

TASMANIA. 

"THE GOVERNMENT OF TASMANIA lit. 
To THE TASMANIAM MAIN LINE RAILWAY COMPANY, LIMITED. 

1879. 
Conveyance ef .Zl:lembers. 

£ s, d. 
February 24. To 1st Class Single Ticket, Hobart Town to Launceston, issued to the Hon. 

J. T:. Robertson, M.L.C .......•...........•...•.•... •.• ..••••.... 111 6 
28, Ditto -ditto, Launceston to Hobart Town .............. ~,. ....•... 1.11. 6, 

£3 3 0 

Amounting to Three pounds and three shillings sterling. 

£3 3s. Od. 

Srn, 

(Signature of Claimant)-T/w Tasmanian Main Line Railway Company, Limited, 
per their Agent and Attorney-,-

C. H. GRANT;·. 

Colonial Treasury, 7th May., 1879. 

I HAVE the honor to acknowledge the receipt of your letter of yesterday, forwarding claims for 
conveyance by Main Line of Railway of Members of the Legislature, made up to the 5th instant. 

My previous letters on this snbject made you aware that the Government would not accept any 
responsibility whatever with respect to any claims you might make on account of the service referred 
to, namely, the conveyance of Members of the Legislature by Main Line Railway; and informed 
you that the Government would submit a proposal for the consideration of Parliament, in order to 
afford the Legislature an opportunity of expressing an opinion on the question. In fulfilment of this 
promise the Government brought the matter under the notice of Parliament by placing· a sum upon 
Supplementary Estimates to defray the cost of the service. The proposal was duly considered last 
evening, and, in the face of the very strong opposition shown thereto, the Government had no 
alternative but to withdraw the amount from the Estimates. . 

I will not presume to indicate the course open to you after the decision upon the vote submitted, 
bu~ I must assure you that the 'l'reasury cannot accept any responsibility whatever in respect to 
claims put forward on account of the service referred to. 

I have, &c. 

D. LEWIS, Colonial Treasurer. 
C. H. GRANT, Esq., Manager T.M.L.R. Company, 

·,,;, 
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Tasmanian Main Line Railway Company, Limited, 
General Manager's Office, Hobart Town, 7th May, 1879. 

. I HAVE the hoI.1pr to acknowledge the receipt of your letter of this date, in which you correctly 
state that the .Government .are not re~ponsible for the payment of the accounts submitted to you, as 
being the railway fares of Members attending Parliament; but I cannot think the same of the 
Parliament itself; since a majority have obtained their tickets on orders presumably_ indicating that 
t~e Company would be refunded their advances. · 

I would not presume to make any reply to your final decision but for your remark as to the 
v_ery strong opposition the proposal to place an amount upon the Estimates for this Company 
received. This l see by the published accounts came from those Members who reside in or near 
Hobart Town, and therefore are never involved· in travelling expenses. Of these only seven opposed 
the proposal, .whereas nineteen are known to approve it, as do probably many of those not 
enumerated, and a majority of the Legislative Council. . 

Before therefore cancelling Members' privileges, I feel it my duty to bring this phase of the 
matter under your consideration, since all Assemblies are supposed to be ruled by the majority. 

I have, &c. 
C. H. GRANT. 

Tlte Hon. D. LEWIS, M.H • .A.., Colonial Treasurer. 

Colonial Treasury, 8th May, 1879. 
Srn, 

Y ouR letter of the 7th instant has just reached me, and I am glad to learn Jrom it that my 
communication to you of the same date " correctly states that the Government are not responsible for 
the payment of the accounts submitted by you, as being Railway Fares of Members attending Par­
liament," as it has been my desire from the first to be clearly understood that the Treasury would 
not accept any responsibility in the matter of payment for the service referred to. 

As your letter, now under acknowledgment, will form part of the Correspondence laid upon 
the Table of the House of Assembly yesterday, Members of Parliament will, no doubt, read with 
interest your reference to the privileges accorded them by your Company. 

C. H. GRANT, Esq., Manager T.M.L.R. Co., Hobart Town. 

J'AMES BARNAJlD, 
GOVERNMENT l'ltlNTER, TASMA NIA, 

I have, &c. 
D. LEWIS. 


