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TREASURER.

COMPANY'S QUARTERLY CLAIMS TO 31 MARCH, 1878.

Mgz. C. H. GranT t0 CoLoniaL TREASURER.

Tasmanian Main Line Railway Company, Limited,
Sir, General Manager's Office, Hobart Town, 5th November, 1877.
I mave the honor to forward you herewith an Abstract of the Receipts and Expenditure of the -
Tasmanian Main Line Railway Company, Limited, tor traffic conveyed over the line during the

three months ending the 30th September last, as required to be rendered to you under the Contract
between the Government of Tasmania and the Company.

You will observe that the Traffic Receipts are unfortunately again much less in amount than
the Working Expenses ; and therefore the Government are indebted to the Company the quarterly

proportion of the full amount of interest guaranteed, being Eight thousand one hundred and twenty-
five Pounds, for which a debit account is sent herewith.

I further append a statement of the total sum now owing by the Government to the Company,
which to the 30th September amounted to Fifty-one thousand seven hundred and seveuteen pounds.
eighteen shillings and five pence ; including therein the liability of the Company to the Government
for the contingently due interest on the loan (which, although not yet paid, necessarily appears on
both sides of the account) but excluding many claims for expenses not vet ascertained.

In requesting the payment of the amount due, within the fourteen days prescribed by the:
Contract, I do not think I can adduce any stronger reasons why this most honestly and hardly earned
money should be at once and most readily paid, than are given in my letters of the 18th January,
27th April, and 3rd August last; but may now add, that in order to remove the only ground of
excuse that the Government could have for their default, viz., the pecuniary inability of the Company
to complete the line according to the Contract, they have—while firmly believing that the Contract

"was properly completed on the 15th March, 1876, and has since been operated m exact fulfilment
.of the minimum contract conditions—voluntarily, and at great cost, obtained powers to increase their
“capital by the sum of One hundred thousand Pounds, the greater part of which they are prepared to

expend upon the line, .could the Governmeut show that it is reasonably desirable, even without
reference to the strict terms of the Contract. .

The whole responsibility therefore of the present position of the undertaking, with the long train of
costly consequences from delaying the settlement, must therefore rest wholly on the Government.

The Company, as you are aware, are well advised and thoroughly understand that the Govern-
ment must eventually pay the whole amount of interest due, with attendant costs; but feel they
have a right to point out that the attitude and published remarks of the Government most seriously,
and wholly without justice or reasom, prejudice the Railway with the travelling public, and thereby
deprives it of the full use they would make of the line, greatly retards in every respect the legitimate

_progress of the undertaking, renders it out of the power of the Company to make those alterations
and improvements in the rolling stock and service which practical experience shows to be highly
desirable, if not absolutely necessary ; injures the colony pecuniarily by postponing the time when
it might reasonably expect to be relieved of some part of the guarantee ; and is ruinous to the credit
and prospects of a body of capitalists who advanced their money to fellow-subjects in the Colonies,
in faith of the deep respect generally shown by the whole British Nation to its pecuniary
engagements.

I have, &c
The Hon. the Colonial Treasurer. C. H. GRANT.
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Tasmanian Main Line Railway Company, Limited,
Accountant’s Office, Hobart Town, 5th November, 1877

AN Abstract of Receipts and Expenditure on account of Traffic conveyed over the Tasmanian Main
Line Railway for the Three Months ending 30th September, 1877.

CR. . ‘ £

. Dr. £ s d s d.
Balance from last quarter.............. 11,835 1 1 | Traffic Recelpts i~
Maintenance of Permdnent Way and Passenger .......ccviiiiiiiiinas, 4460 0 8
Works ....vveivennennnns Ceerennaas 4539 13 8 Parcels, &C. ...viviere seenns eeean 54119 3
Locomotive power .......cvvvenvananes 3802 3 10, Telegraph ............ ereeeareenas 2315 4
Carriage and Waggon repairs........... 307 10 8 GOOUS «eevieenniitonranianensnnns 2100 0 2
Traffic expenses ....c.ovvvvierennnanns - 1659°12 10 Minerals... .......... Geveraerrans 61 911
Geueral charges............ PP 816 6 3 Live Btock..vveeiiviiiiiannn... 709 17 2
Compensation........cooveieeinennnn. 52 3 8 Mails coviieriinireiiniinnaeess 503 156 0
e 9 6 6 Rents .......c.ounvnes e 5812 0
London Office expenses (estimated) . 500 0 O _—
Lounceston and Western Railway (estl- 8459 9 6
mated) ...iiiiiiiiieiiaee e 250 0 0 "Balance .........i0iiiia.. 15,312 8 11
£93,771 18 5 £23,771 18 5
R J. Evus, Accountant. CHARLES H. GRANT, General Manager.

TASMANIA.

THE _GOVERVMENT OT TASMANIA iBr.
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1877. Guaranteed Interest Department. £ s. d
1 July to To One full Quarter’s Interest due as per Contract between the Government
30 Sept. .of Tasmania and the Tasmanian Main Line Railway Company, Limited,

-at the rate of 5 per cent. per annum on the full sum of £650,000
expended on the Construction of the ‘Railway, as shown by previous
accounts and vouchers in the possession of the Government—say One full
Quarter of whole Guarantee of £32,500 per annum ..... Ceeosenenas . 8125 0 0

Amounting to Eight thousand one hundred and twenty-five Pounds.

(Signature of Claimant)—Z2"%e Tasmanian Main Line Railway Company, Lzmzted
by their Agent and Attorney—
C. H. GRANT.

£8155 0s. 0d.

R. J. EiLr1is, Accountant.

TASMANIA.

THE GOVERNMENT OF TASMANIA iBr. .
7o THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1876. Guaranteed Interest Department. £ s. d.
15 March. Balance due, as per-account rendered.oeess.enriiaiaaiaae . 1003 12 10
‘81 March. Interest due, ditto......... S eeeceevecessotstsoenatiooaonotonnannn 1424 13 2
30 June. Ditto, QHEO +vnn emnvmneene e e 8125 0 0
30 Sept. Ditto, ditto ceueiieeniii i i it iet i e 81256 ¢ O

= 81 Dec. Ditto, ditto evveeevenesnriiiiiiiiiiaes o ceteiveniacacataennn 8125 0 O

.1877. :

31 March. Ditto, ditto..... et ittt cteeereat et et e raaaan 8125 0 O
_30 June. Ditto, ditto . .. .....euts £t e et ceeren i te et e 81256 0 O
.80 Sept. B 3377« TR 5o TP 8125 0 O
16 Jan.  Interest paid to Government on accountofloan...........vovvuuvnen.. 87 2 5
81 July. Interest due to Government on account of loan, as per account received . 452 10 O

£51,717 18 5

Amounting to Fifty-one thousand seven hundred and séventéen pounds eighteen shillings and five pence.

(Signature of Claimant)—The Tasmanian Main Line Railway Company, Limited,
by their Agent and Attorney—
C H. GRANT.

£51,717 18s.  5d.

)

R. . F. BLris, Accountant.

NoTe.—This account does not inelude the amount due for interest on overdue accounts ‘after fourteen days from time of
rendering the same, according to contract, upon a portion of which interest at the rate of ten per cent. per annum has
necessarily been paid to the Commercial Bank.
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CoronraL. TREASURER.f0- MR.. C. H. GrANTS

S Colonial Treasury, 13th November, 1877.
IR,. :

I navz the honor to-acknowledge.receipt.of your létter of the 5th instant, enclosing an Abstract
of the Receipts.and Expenditure of the Tasmanian Main Line Railway Company, Limited,: for.
traffic conveyed over the Line during the three months ending the 30th'day of* Septémber last ; and
statement, alleging that -the Giovernment is indebted:to the Compdny, fot irterest in the sum of

£51717°18s. 54.°

You are so well aware of the grounds upon which the Government have hitherto-been: com=
pelled to refuse the payment of the interest, that it is needless for me to recapitulate them here. If
your Company consider. those grounds inadequate,” I presume . they will® test the soundness “of the
Pposition they, assume by endeayouring:to enforce their demand when ‘ths ‘question at issue ‘bétweéir

the Government and thé Company can be definitely decided.

I would, however, suggest that a more judicious course would be for the Company, under the
powers they now. possess, to complete the construction of ‘thé Line in‘accordance with' the conditions
of the Contract, and then call upon the Government to inspect the Line’; so that-if. the construction’
proves satisfactory, the Government may be enabled to recognise the fulfilment-of the Contract; and
at once enter upon their corresponding Contract obligations. oo

T have, &c.
C! H. Graxr, Esq., Manager T.M.L.R: Co. . ' . W: R.: GIBLIN.

Mz..C. H.. Grant fo CoLonNiaL TREASURER.

. Tasmanian Main Line Railway Company; Timited,
General Manager's Office, Hobart Town, 29th November, 1877.
SIR, ‘
Birore your letter of . the 13th instant, replying to mine of the 5th instant, is. filed away, it
seems desirable that I should place on record a reply.to two of your statements, which therefore™1
have now the honor to do. -

You presume that if the Company consider the. reasons given by the Government for. non-
payment. of interest inadequate, they will test the question impliedly in a Court of Law ; to which I
answer that the Company (as you are aware) commenced an action against the Government . for the
interest, and only abandoned it upon being compelled to do so by the late Government (to the
extreme surprise of the Company) making use of—what is under the circumstances—the extremély
unjust.and inequitable prerogative of the Crown in their pleading. The Company are fully prepared
to revive this suit if the Government will defend it as between subject and subject, and not take
advantage of the special technicalities unfortunately open to them. Unless this course be agreed
upon beforehand, the Company are virtnally debarred from the inherent right of every British
subject when suffering a wrong to appeal to a Court of Law. ' ' ‘

You further suggest that the Company should complete the Line in accordance with the
conditions of the Contract, and then ask the Government to inspect it; when, should it prove
satisfactory, the Government may thereupon enter upon their Contract obligations. -

To this the reply is that the Company have repeatedly affirmed their complete fulfilment of the
Contract, and evidenced the same, to the apprehension ‘of every one, by their liberal and satisfactory
train service during the last 21 months. Furthermore, they have for the last eighteen months
challenged the Government, time after time, to show that in any manner they had: not fulfilled the
Contract,; and this the Government have been unable to do.

It is very strange that such should be the case, when the Government were represented at their
_ pleasure by several inspecting . Engineers during the whole period of the construction of the: Line;
and subsequently strained. the Contract to put three inspecting Engineers on the Line at one time;;
who made a most careful examination of it, and took copious notes of the condition of every part.

That the Government are liable to the Company for the whole guaranteed interest since the 15th
March, 1876, the Company have never had the least doubt, and are fortified in this opinion by the
very best legal advice procurable.

They; therefore, feel much . gratified to learn that the Government are about to cousult some
eminent English legal -authorities on the question we are now disputing ; hut would feel even better
satisfied if a final settlement of every difference could be arranged for in what seems the only possible
way, viz., by a full arbitration before professional referees. :

' I have, &c..

" C..H. GRANT.
The Hon. the Colonial Treasurer.
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Mr. C. H. Grant fo CoroNiAL TREASURER.

Tasmanian Main Line Railway Company, Limited,

General Manager's Office, Hobart Town, 12th March, 1878.
Six, . .
I mave the honor to forward you herewith an Abstract of the Receipts and Expenditure, so
far as the same can be made up in this Colony, of the Tasmanian Main Line Railway Company,
Limited, ‘on account of traffic, for the quarter ending the 31st December, 1877, such being the
account required to be rendered you under the 8th Clause of the Contract between the Government
and Company. '

The Traffic Receipts not having reached the amount of the necessary disbursements, and still
less liquidated the balance of former accounts chargeable against them, the full amount of the
quarterly guaranteed interest, amounting to Eight thousand one hundred and twenty-five Pounds
(£8125) is due to the Company, for which an account is therefore furnished herewith.

I have the honor to furnish a statement of the account between the Government and Company,
in regard to the guaranteed interest, which shows that a sum of Fifty-nine thousand eight hundred
and forty-three pounds five shillings and eleven pence (£59,843 5s. 11d.) is now due and payable,
irrespective of an amount due for sundry damages and expenses, not yet rendered.

It is my duty to request the payment of the last quarter’s interest, as shown to be due, within
the 14 days prescribed by the Contract, and also of the overdue amount ; but in doing so I do not
desire to address you in more forcible language than was used in my application of the 5th
November last. I would, however, remark, that our daily experience in the very clearest manner
disproves the assertion that the development of traffic, and of the resources of the Colony and
railway, are in any degree affected by the alleged (but on the other part denied) deficiencies in the
construction and equipment of the railway.

The steady ratio of increase of traffic is larger than that of any railway of which I have any
knowledge ; and is obtained without any exceptional causes of any kind or degree tending to
abnormally swell its amount. The railway in fact now enjoys the full confidence and support of the
Colony generally, and therefore in a large measure creates its own traffic.

I must, however, again remind you that the still continued unsettled position of the Main Line
Railway dispute rests wholly with the Government. Your predecessor, as Premier, has been
officially informed that the Directors of the Company are most anxious to meet any reasonable
requirement of the Government, and are now provided with ample resources to enable them to do
so. Also, that a deputation of the Directors are ready to leave England at any moment, so soon
as assured that the Government would meet them on their arrival in a fair and friendly spirit, and
at once endeavour to arrange all disputes on a perfectly equitable basis.

It would afford me sincere pleasure to be permitted to telegraph my Directors that they might
leave England on the assurance of such terms ; and I trust I may be honored with your instructions
to this effect.

I have, &ec.
‘ C. H. GRANT.
The Hon. the Colonial Treasurer.

TASMANIA
THE GOVERNMENT OF TASMANIA Br. o
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1877. ' Guaranteed Interest Department. £ s d
1 October To One full Quarter’s Interest due as per Contract between the Government
to 31 Dec. of Tasmania and the Tasmanian Main Line Railway Company, Limited,

at the rate of 5 per cent. per annum on the full sum of £650,000
expended on the Construction of the Railway, as shown by previous
accounts and vouchers in the possession of the Government—say One
full Quarter of whole guarantee of £32,500 per annum . ..., eeeeesaan 8125 0 O

Amounting to Eight thousand one hundred and twenty-five Pounds.

(Signature of Claimant)—7%he Lasmanian Main Line Railway Company, Limited,
by their Agent and Atiorney—

£8125 0s. 0de o C. H. GRANT.

R. J. Evrvis, Accountant.
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TASMANIA.

THE GOVERNMENT OF TASMANIA jBr. . ‘ .
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1876. Guaranteed Interest Department. £ s d
15 March. Balance due as per account rendered.......... vesennan Crenenraenianns 1003 12 10
81 March. Interest due ditto «oivevvveavasan.nn Cetrtrentietenecreaeasrennanes 1424 13 2
380 Juue. Ditto, ditt0eeee s veeercaanses st tresanas 8126 0O O
30 Sept. Ditto, ditto.seeeiverenntiiannnns Cerraenaann cesesn waasiernans . 8126 0 ,0
31 Dec. Ditto, ditt0 ceeereseearasracnnns cesene Cessssanncsssssaraesars 8125 0 O

1877, ‘ "

31 March. Ditto, ditto..uerae.. G eeretearereien e aaraaaaas craerieens 8125 0 O
80 June. Ditto, ditto seeenvrenanannarecnsesececncesnsscos Ceeeeanieaans 8125 0 O
30 Sept. Ditto, ditto ..... ceenen Cetetisieriraeresaenes te erreereciees 8126 0 O
31 Dec. DO, IO « v v s weveevnse e vaene e inenannseeeaeesnaanaesenans 8125 0 0
16 Jan.  Interest paid to Government on accountloan....covee v ianivecnnns Ceee 87 2 &
24 Nov. Ditto, on not meeting draft ... c.viiiiiin i tiieiittieeeaiinannn 0 7 6
31 July. Interest due to Government an account of loan, as per account received ... 452 10 0O

£50843 5 11

Amounting to Fifty-nine thousand eight hundred and forty-three pounds five shillings and eleven pence.

. (Signature of Claimant)—7"he Tasmanian Main Line Railway Company, Limited,
by their Agent and Attorney—

C. H. GRANT.
£50,843  5s. . 114.

R. J. Eriis, Accountant.

Notre. This account does not include the amount due for interest on overdue accounts after fourteen days from time of
rendering the same according to contract, upon a portion of which interest at the rate of 10 per cent. per annum has necessarily
been paid to the Commercial Bank,

Tasmanian Main Line Railway Company, Limited,
Accountant’s Office, Hobart Town, 11th March, 1878.

AN Abstract of Receipts and Expenditure on account of Traffic conveyed over the Tasmanian Main
Line Railway, for the Three Months ending 3lst December, 1878.

Dr. £ s d Cr. £ sodo

Balance from last guarter ............ 15,812 8 11 | Traffic Receipts :—
Maintenance of Permunent Way and . Passengers ....... e errertasenaaens 6164 7 2
WOrks tiviicvorceeceennannneens .4496 0 9 Parcels, &c....... e tereetaenaaanne 542 9 1
Locomotive power .................. 3859 9 8 Telegraph ......c.coiviniiiannaan. 25 16 3
Carriage and Wagon repairs .......... 310 1 8 GOoOdS v v vvanirerenennnnnansssunans 2268 12 10
Traffic expenses......... eeriissenans 1500 14 2 Minerals coeeveeerconaannsscnne sons 113 7 4
General charges ......c.ccecieano.... 858 14 11 |° Livestock .... .cevvvnet oo e 308 6 4
Compensation  ....cceviveneneneenns 40 13 10 Mails ...cvvrivencinennrnaninncans 503 15 O
Bank charges ........... eeeararaa 385 17 .10 Remts ..ivnevnnriiiiiiiiiinniianes 64 156 O
Lawcharges ..........oovieiiniii, 194 15 11 e
Rates.......... v iiiiiiiiiiins, 516 8 9991 9 0
London Office expenses (estimated) .... 500 0 O Balance to next quarter ...... 17,723 5 4

Launceston and Western Railway (ditto) 230 0 0 '

£27,714 14 4 £27,714 14 4

C. H. GRANT, General Manager.
R. J. ErLis, Accountant‘.

CoroniaL Treasurer fo Mr. C. H. Graxt,
Colonial T reasury, Hobart Town, 16th March, 1878.

Siz,

I mAvE the honor to acknowledge the receipt of your letter of the 12th instant, forwarding an
Abstract of the Receipts and Expenditure of the Tasmanian Main Line Railway Company, Limited,
for the quarter ending 31st December last, together with an account for £8125 for interest alleged
to be due by the Government to the Company for the same quarter ; and a statement purporting to
contain the accounts between the Company and the Government and showing a nomina balance of
£59,843 5s. 11d. claimed by the Company to be due to them by the Government of Tasmania.
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I need not recapitulate the reasons, already well known to you, which prevent the Government
from recognising the claims now forwarded, or-any portion of them, more especially as there seems '
from the latter portion of your letter to be some probability that the Company have-at length made.
© arrangements to obtain funds for . the_completion of the railway in accordance with their Contract, and
thus enable themselves to-commence to earn the guaranteed interest.

With- regard to the proposed deputation referred to. in the two concluding paragraphs of - the-
letter under reply, you will find your question sufficiently, and I trust satisfactorily, answered.in the.
letter of my honorable colleague the Colonial Secretary, addressed to you under date of yesterday,

I have, &ec.

W. R. GIBLIN, Colonial Treasurer.
C. H. Granr, Esq,, Manager T.M.L.R. Company, '
Liverpool-street,

Mg, C. H. Grant t0 CoroniaL TREASURER.

. Tasmanian Main Line Railway Company, Limited,
General Manager’s Office, Hobart Town; 3rd May, 1878.
S1r, .

I mavE the honor to forward you.herewith an Abstract of the Receipts and Expenditure of the
Tasmanian.Main Line Railway Company, Limited, so far as it can be made up in this Colony, for
the quarter ending the 31st March last, such being prepared in accordance with the 8th condition of
the Contract between the Government of Tasmania and the Company.

You will doubtless notice with satisfaction that the revenue of; the past. quarter considerably
exceeds the expenditure.; and, therefore, the unadjusted accounts of previous quarters is. now reduced
by the sum of T'wo thousand eight hundred and twenty pounds eight:shillings and eight pence.

As, however, there remains a.large debit balance on the working of the Line, the full proportion
of-the guaranteed quarterly interest, amounting to Eight thousand one hundred and twenty-five
Pounds, becomes payable, for which, therefore, I forward an account herewith.

T also append the_usual statement .of the account.now owing to.the Company by the Government,
which amounts to Sixty-seven.thousand nine hundred. and sixty-eight pounds five shillings and
eleven pence, as stated thereon.

Since these accounts. have been made up the traffic receipts have continued to- show a_ most
important increase -on-those of last year, and the working of the Railway is. proceeding .in a highly
satisfactory manner.

It is incumbent upon me to request.the payment. of the quarter’s interest within the fourteen
days prescribed by the Contract, and also of the whole amount shown to be. due ; and to refer you to
my previous letters transmitting the successive quarterly accounts since the opening of the.Line, as
indicating that there has been no want of diligence in applying for the money.

Since you have so recently expressed the desire of the Government.to come to an.arrangement
with the Company for the settlement of these accounts, I will not on this occasion further allude to
the matter ; and would fain hope that you will inform me of your assent to the principle of promptly
settling by arbitration any matters that cannot be decided by mutual agreement between the
Government and the representatives of the Company.

I have, &c.
C. H. GRANT.
The Hon. W. R. Giux, M. H.A., Premier and Colonial Treasurer. '
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TASMANIA. -

THE -GOVEENMENT OF TASMANIA B,
To THE TASMANTAN MAIN LINE RAILWAY COMPANY, LIMITED,

- 1878. . Guaranteed- Interest Departmient. . ~£ s d
1 Jan. toTo One full Quarter’s Interest due as per Contract: between ‘the Government
31 March, - of Tasmania and the Tasmanian Main Line Railway Company, Limited,

-at ‘the rate of /6 per cent. per-annum -on the:full sum of -£650, 000

expended on the Contruction of the Railway, as shown by previous

accounts and vouchers in the possession of the Government. - )
“One full quarter‘of whole guarantee of .£32,500 per annUMm .e.ecesar.aara. 8125 0 0

‘Amounting to Eight thousand ore hunidred and twenty-five Pounds.

(Signature of Claimant)—The Tasmanian Main Line Railway Company, Lzmzted
o ' by their Agent and Attorney—
£8125 0s. 0d. _ C.-H. GRANT.

. R. J. ErL1s, Accountant,

TASMANIA.

THE -GOVERNMENT OF TASMANTIA -fBr,
.To THE TASMANTAN :MAIN ‘LINE RAILWAY COMPANY, LIMITED.

1876-8. Guaranteed Interest Department. £ s d
15 March, 1876. Balance due, as per account rendered . Ceesrsssasencaes N 1003 12 10
‘81 Malch 1876. ‘1nterést due, dittd wevevsesssaennn. tetetenacanns teereneans cen 1424 13
‘80 June, 1876. Ditto, ditho «-nveenneennns @ iaebeasemicaataenna teeiresen 8125° 0
80 Sept., 1876. Ditto, ditto eecanennienrvennnnnece e Ceevaes Chenieaees 8125 "0
-31 *Dec., 1876. Ditto, ditt0 eeeeevrereeinsneanvrosennesanes ceeresscasnan 8125 0
31 March, 1877. Ditto, ditto vesvesaaernceraacs e teeerenat e - 8125 0O
80 June, -1877. Ditto, ditto s vee.ivave.: Ceereeresseaeas eeas e eeseania 8125 -0
:80" Sept., 1877. Ditto, ditto «vivee v otevssnacararnanscoanccns 8125 O
=81 Dee., -1877. Ditto, ditto .+ vevoseenn besereesstesessateenn Ceeeiean oe- 8125 0
31 March, 1878. Ditto, ditto eeveeerrvenevrsatinnreertsanontsisosdnnanns 8125 -0
16 Jan.,, 1877. Interest paid to Goovernment on account of Ioans Cittescceanan 87 2
24 Nov. 1877, Ditto on not meeting draft ......... Geenete exencsens 0 7
SI July, -1877. Interest gue to Government on account of loans, as per account

receive

o oussosococoTw

.......................................... L. 452 10
| £67,968 5 11

Amounting to Sixty-seven thousand nine hundred and sixty-eight pounds five shillings and eleven perice.

(Slgnature of Clalmant)——Tke Tasmanian Main Line Railway Company, Limited,
_ by their Agent and Attorney—

"£67,968 55 114

C.'H. GRANT.
‘R. J. ELLis, dccountant.
'NoTE.~~This account does not include the amount due for interest on overdue accounts after fourteen days from time’ of

“rendering the same, dccording to contract, upon a portion of which interest at the rate jof ten per cent. per annum has
"-necegsarily been paid to the Commereial Bank .

Tasmanian Main I/me lema y - Company, Lzmzted
Accountant’s Office;, Hobart Town, 8rd May, 1878.

~A.N Abstract.of -Receipts and Expenditure on account of Traffic conveyed over the Tasmaman Mam
Line Railway, for the Three Months ending 31st March, 18783.

Cr. £ s d.

) Dr. £ s d |,

- ‘Balance from last quarter ............ © 17,728 5 4 | Traflic Receipts :—
“Mairtenance of Way, Works, & Stations 4058 17" 4 Passengers ....eceviieiiininianes 8847 9 8
~Liocomotive pOWer ... iiiiiiieiinen 2814 7 4 Parcels, &e 721 "9 0
‘Carriage and Wagon repairs.......... 32114 0 Telegrams............... eceienan 54 7:10
Traffic. EXPENSES +eeireann ees 17837 6 1 GoodS ceviiiiiiierriionnanns 8371 15.10
‘General charges ....... ceeies 810 38 7 Minerals ....occvviiininnnn.. .. 165 4 8
Miscellaneous eXpenses .. ..vevevaasse 7 3 8 Livestock.......ocvvuiunaa.. .. 876 7 8
'London-Office expenses (estimated). ... 500 0 0|  Mails....covvuriinnniinnnnnns .. 503 15 0
Launceston and Western Railway ) o Rents ovvvvvennninniven.s e 79 11. 0
(estimated) .....oviuiviiiiinnanns 250 0 0 : —_
14,320 0 3
Balance to next quarter........ 14,902 16 8
£29,222 16 11 ' £29,222 16 11

R. J. Eims, Accountant. C. H. GRANT, General Manager.
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Coronian Treasurer o Mr. .C. H. Granr.

Colonial Treasury, Hobart Town, 9th May, 1878.

Sir,

I mave the honor to acknowledge the receipt of your letter of the 3rd instant, forwarding an
Abstract of the Receipts and Expenditure of the Tasmanian Main Line Railway Company, Limited,
which you inform me 1s for the quarter ending 31st March last, so far as it can be made up in the

Jolony; and in which letter you make a formal demand for interest alleged to be due for that quarter.

I need not recapitulate the grounds, already well known to you, upon which the Government
dispute their liability to pay the arrears claimed, and would therefore only say that, in acknowledging
the receipt of the accounts, the Government do not admit either the indebtedness on the accounts or
the correctness of the principle upon which they are made up.

I have, &ec.
W. R. GIBLIN.
C. H. Granr, Fsq., Manager T.M.L.R. Co., Hobart Town.

Mgr. C. H. GranT fo CoroNialL TREASURER.

Tasmanian Main Line Ratlway Company, Limited,
General Manager's Office, Hobart Town, 13th May, 1878.

Sir,

I mAvE the honor to acknowledge the receipt of your letter of the 9th instant, which appears to
call for an immediate reply on your statemeunt that * I need not recapitulate the grounds, already
well known to you, upon which the Government dispute their lability to pay the amount claimed,”
since this really begs the whole question of the dispute between the Government and the Company.

So far from the precise grounds on which the Government ignore their liability being known to
the Company or myself, I must profess our entire ignorance thereof, and refer you to a voluminous
correspondence, extending over nearly the past two years, in proof that I have incessantly, but .
unsuccessfully, endeavoured to obtain that very information.

The Government have given the Company but one intimation of the particulars in which they
were dissatisfied with either the construction or working of the Line, which was contained in the
letter from the Hon. the Colonial Treasurer of the 5th July, 1876 ; but, inasmuch as the grounds
then relied upon have been so abundantly falsified by the unerring test of practical experience,
extending over upwards of two years, I cannot think that any of the reasons then given can be those
which now actuate the Government. :

It is instruective to refer to the letter above mentioned, and take the items of the indictment
seriatim, when their complete refutation becomes at once apparent; e.g., that the works between
Qatlands and Xvandale are of the most unsubstantial character ; that the culverts on the Line are
not sufficient, either in number or size, and the waterway of the bridges at the Macquarie, Elizabeth,
and South Esk Rivers is not sufficient ; that it will be impossible to obtain the contract speed on the
Company’s line ; and if an average of fifteen wiles an hour is accomplished by passenger trains, it
will be necessary to provide better ballast and to lay the permanent way in a more careful manner
than the Compuny have hitherto done ; that it will be impossible to retain a good road unless the
_Line is reballasted ; that the iron of the rails, especially those branded I.8.R.,is of indifferent quality ;
that the Contract conditions have not been regarded ; that the Contract speed has been obtained at
the imminent risk to the lives of passengers and without a load, and, perhaps, with one or two
passenger carriages alone attached.

Since not one item ir the whole of these particulars, on which the Government then relied,
could now be adduced by any reasonable person as shielding the Government from their liability to
pay the interest they guaranteed for a specified train service, I feel bound to assert that neither the
Company nor myself know the grounds “ upon which the Government dispute their liability to pay
the amount claimed.” :

I have, &e.
' _ C. H. GRANT.
The Hon. W. R. Gisrin, M. H.A., Premier and Colonial Treasurer.
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CorontaL Treasurer o Mgz, C. H. GranT.

Colonial Treasury, Hobart Town, 14th May, 1878,
Siz, .
~ 1 Bave the honor to acknowledge the receipt this day of your letter of the 13th instant, in
‘which you endeavour to open a discussion upon the disputed question as to whether the Main Line
‘Railway has been constructed in substantial accordance with the conditions of the Contract between
the Government of Tasmania and the Company. g

_ I cannot see that any useful end would be attained by my entering into controversy with you
on this point, more especially as the Government have this day received a telegram from your
Directors intimating that on the 7th instant the proposed deputation were preparing to start for
‘Tasmania, agreeably with the telegram received by the Directors from the Hon. the Colonial
Secretary on'27th April. The deputation have therefore probably started, as originally proposed, on
the 10th instant ; and the Government will therefore await their arrival' with the hope that all the
pending questions between them and the Company may then be satisfactorily arranged. ‘

I have, &ec.
' W. R. GIBLIN.
C. H. Gra~r, Fsq., Manager T.M.L.R. Co.

Re CONVEYANCE OF MAILS.

CoroniaL Treasurer 2o Mr. C. H. Grant.

: Colonial Treasury, 23rd March, 1878.
Sir, .
I mave the honor to address you with reference to the Contract for the conveyance of Mails
‘upon the Main Line Railway, which expires on the 30th proximo. ‘

You are aware that no formal instrument of Contract was ever completed between the Com-
pany and the Government, but the Mails have been carried under the conditions of the letter of the
.Secretary to the Post Office, dated 6th April, 1877. 'Would you be good enough to inform me, at
your early convenience, whether the Railway Company will be prepared to renew their Contract for
the conveyance of the Mails for one year from the 1st May next, upon similar terms and conditions
to those of the present Contract, and of course without prejudice to any questions in dispute between
‘the Company and the Government as to any matters in difference between them ?

I have, &ec.

‘ ‘ W. R. GIBLIN.
C. H. Graxr, Esq., Manager T.M.L.R. Co., Hobart Town.

Mr. C. H. Grant to CorLoNiAL TREASURER.

Tasmanian Main Line Railway Company, Limited, General Munager’s Office, |

Hobart Town, 27th March, 1878.

Sir, .

"I mavE the honor to acknowledge the due receipt of your letter of the 23rd instant, desiring to

be informed whether the Company are prepared to renew their Contract for the Conveyance of the

Mails for one year, from the 1st May next, upon similar terms and conditions to those of the present
contract.

- In reply, I have to state that the Company are willing to carry the mails as heretofore, so lon
as. the line is kept open; but having carefully considered as to the remuneration accorded them, they
find it very insufficient to meet the cost of the extra service. ‘

That the number of trains now running is very far in excess of a reasonable train service during
the greater portion of the year, is proved by the half-yearly accounts to the end of December (sub-
mitted to you), which show a gross earning of two shillings and tenpence half-penny (2s. 104d.)
only per train mile, against four shillings and one penny half-penny (4s. 13d.) on the Launceston
and Western Railway, eight shillings and ninepence (8s. 9d.) in Vietoria, eight shillings and four-
pence farthing (8s. 4}d.) in New South- Wales, five shillings and tenpence (5s. 10d.) in South
Australia, and six shillings and elevenpence (6s. 11d.) in Queensland, the average earning in England
being nearly six shillings (6s.) per train mile. :
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During the previous half-year, when the mail trains.ran but for two months only, the average
earning per train mile amounted to three shillings and sevenpence (3s. 7d.), which I then called
attention to as being the lowest hitherto published for any railway I can find a record- of.

This extremely unsatisfactory ratio is doubtless mostly duae to the very low rates for the carriage
of goods which the Victorian tariff legally imposes upon this line; and as therefore the Main Line
Company are' compelled to adopt this unprofitable tariff for one part of the service, they think that
the Victorian rates for the carriage of mails, which are much in excess of those paid to the Company,
should also apply here. -

On-referring to the balf-yearly report of the Victorian Railway Department for 1876, recently
issued, you will find that the mail service is paid for at the rate of about £29 per mile open, which
applied to-the 133 miles of this line gives a total of £3857 per annum, such being the average or
the whole of their system ;. while this railway, being a main line, connecting. the two capitals, it is
questionable whether the average weight per mile of mails carried at all exceeds that on this railway.

During the past year the Company have sustained a very heavy loss in having to -run Mail
Trains on Sunday evenings, in addition to the regular trains on Saturday evenings,—which cannot
be altered. I understand from the Secretary to the Post Office that such trains will probably be
discontinued for the future ; but, should they be considered necessary, the Company propose to
charge for them only half their tariff rate, or five shillings per mile : the Company having the riglit
to use them for their own traffic also.

Further, you will doubtless agree with me that the slight allowance the Company make
towards the expenses of the Post Office Mail ‘Guards (which was arranged as a compromise on
making an alteration of the first agreement) should now cease, and that the Mail Guards should
derive their remuneration wholly from the Post Office Department. :

In the many suggestions for improvement of the Railway Postal Service that the very able and
-energetic Secretary from time to time brings forward, I have been happy to concur without
demurring as to their cost ; and shall always be pleased to meet his views in every possible manuer,
without making any demand for extra payment, unless their effect should be such as to cast a
decided and ascertainable loss upon the Railway Company.

I trust you will be willing to accede the Company the modification of the existing terms herein
desired, without which the Postal Service could only-be continued to the great prejudice of the

Company.
I have, &ec.

C. H. GRANT, General Managm.'.
The Hon. the Colonial Treasurer.

ForwarDED to the Secretary to the Post Office for his report. '
W. R. GIBLIN, Colonial Treasures.
28. 3. 78.

SECrRETARY oF THE Post O¥vricr t0 CoroniaL TREASURER.

Tasmania,
5 General Post Office, Hobart Town, 30th March, 1878,
IR, _

I mave the honor to return herewith the reply of the General Manager of the Main Line
Railway Company to.your letter of the 28rd instant, with reference to the conveyance of mails
between Hobart Town and Launceston after the 30th proximo, when the agreement for the carriage
of those mails expires.

I observe that Mr. Grant considers the present payment of Two- thousand and fifteen Pounds
per annum insufficient for the service performed, and it is thought by the Company that the rates
(stated by Mr. Grant to be £29 per mile) paid in Victoria for- conveyance of mails per railway
should apply to the Tasmanian Main Line Railway. The above amount appears to me to be a very
high ' payment, as I. know that not long since an arrangement was made by the Victorian Post Office
to pay £12 per mile for conveyance of mails “on future extensions- of Railway.” The payment
then.of- £29 per mile to existing Lines of Railway would tend to show that the arrangement was a
most satisfactory one for the Railway Department, when it could afford to carry mails on future
extensions for far less than half that amount. The present payment (which: does not represent the
total cost, as the mails have to be conveyed by sub-contracts to numerous Post Offices from the several
Railway Stations) to the'Main Line Railivay Company of £2015 per annum is, in my opinion, a
fair one for the services performed, as under the present agreement with the Tasmanian Main Line
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Railway Company the sum of Four hundred and ninety Pounds per annum is paid by this Depari-

ment in excess of the average amiount paid for conveyance of mails between Hobart Town .and:
Launceston during the five years prior to the time when they were first carried by the Company (1st-
May, 1877), and the facilities afforded by the Railway are not so much in excess of those afforded by

the late -coach to justify any larger extra payment than that which is at present .made. Any com-

parison between the amount (whatever it is per mile) paid for conveyance of mails in Viectoria with

that paid here is ‘hardly fair to make ; for it is quite possible that reasons may exist for paying :a
-liberal subsidy to the (Government Railway Department, which too must carry a far larger weight of
mail than the Main Line Railway here; and-then the mails are carried, in some instances, three

times daily, which no doubt justifies a somewhat larger subsidy: .and it would seem to me, therefore,
to be unjust to levy upon this Department a charge per mile for conveyance of mails between Hobart

Town and Launceston per Tasmanian Main Line Railway similar in amount to that paid in Victoria.

. I may notice that the amount paid in Victoria for conveyance of inland madils per Railway ‘is
about {:th of the expenditure -of the Post Office Department, while in the .event of Mr. Grant’s.
wishes being carried out, this Department would pay for a like service a sum -amounting to nearly
$th of its total expenditure. ‘

. Whatever arrangements may be made to increase the gross earnings of the Tasmanian Main
Line Railway Company, by decreasing the number of Trains running or otherwise, I trust that any
increase -of the present postal subsidy may not be granted, as it is, in my opinion,-as I have already
said, an ample payment for the work performed.

T have no objection to urge against this Departxhent béaring‘ the small -extra payment now
made by Mr. Grant to the Mail Guards, as it would no .doubt be satisfactory .for all remuneration
to the Mail:Guards to be made by this Department. : :

T beg to point out:that in any future arrangements with the Tasmanian Main Line Railway
Company for conveyance of mails it is highly desirable to insist upon the usual Mail Contractors’
Bond being drawn up and executed ; and provisions such as those contained in the letters under
which the mails are now carried should be clearly laid down therein, after being altered or added to
as may be deemed mecessary. : '

I have, &e. :
o _ A A. C. DOUGLAS, Secretary.
The Hon. the Colonial Treasurer. :

CoroNiar Treasurer o Mr. C. H. GranT. _
Colonial Treasury, Hobart Town, 2nd April, 1878.

SlR., ' |
- I mavE the honor to acknowledge the receipt of your, letter of the 25th March, with reference
to the conveyance of Mails by the Main Line Railway. T ' o

. I'have now the honor to enclose for your information a copy of .a Report which I have since
received on the subject of your letter from the Secretary to the Post Office. I.can haveno objection
to the small concession recommended by Mr. Douglas to the mail guards; but, for the reasons
advanced by him, I concur in the. opinion that mo other increased subsidy should be demanded by
your Company for conveying the mails. ' i ' o

‘Will yoube :good enough to give your consideration to the statement in Mr. Douglas’s report,
and inform me, as early as convenient, upon -what-terms-your- Company will be prepared to continue
the present Mail service.

‘ I have, &c.
: A " W. R. GIBLIN.
C. H. Granr, Esq., Manager T.M.L.R. Co., Hobart Town.

MR. -C. H. GraNT 0 CoLoNIAL TREASURER:

Tasmanian Main Line Railway Company, Limited, General Manager’s O ffice;
' Hobart Town, 6th April, 1878.

B1r, . o . - . o . T

« T mavethe honor to acknowledge the receipt of your letter of -the 2nd- inst.,-respecting. the:
Conveyance-of Mails,-and enclosing .copy.of report .from. the Secretary - of the Post.-Office on my
iprevious -communication. . : : : o
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Having given full consideration to the-arguments advanced by Mr. Douglas against an increase’
in the subsidy, I am unable to recognise any substantial reasons why the Railway Company should
receive a less subsidy than is paid for the Postal Service in Victoria, when they are compelled to
carry the whole goods traffic (forming a great portion of their business) at the very low standard of
the Victorian rates, by the very same Contract which provides they shall carry the mails. The
remark -of Mr. Douglas as to the payment of only £12 per mile on the branch Railways now being
made to little villages, only confirmns the valuation as to the Main Line Service, which alone can be
fairly compared ; since I have little doubt but that the average weight of mail matter carried on the
Main Line is nearly equal to that on the Victorian lines, while the expense of working the Main
Line, being necessarily from its gradients vastly in excess of that of the Victorian lines, the Main
Line Railway Company should fairly receive a proportionately increased subsidy over that demanded.
I.am not aware that the Victorian Railway Department include any branch service in their charge,
since their detailed accounts do not show such an item, or any special expenses whatever connected
with. the carriage of the mails; and there can be little difference in the accommodation afforded,
sirice the mails on this line are carried twice daily, and sometimes three times when convenience,
requires, while Mr. Douglas is now proposing, for the public accommodation, to carry mails by each
train. Certainly the difference in the use of the accommodation provided does not nearly balance
the excess cost to the Main Line, at which the mails must be conveyed.

Mr. Douglas alludes to the very low terms to which the carriage of mails was reduced by the
sharp opposition of mail coach proprietors, but should in all fairness look back beyond this
exceptional cause, when he will find that the rate for the carriage of the mails (then comparatively
light and unimportant) was greatly in excess of that the Company require. Inreferring back to the
Victorian goods rates current when the Contract was made, imposing them upon the Company, it
will be seen that these were in all classes much higher than at present, and just double the
existing rates in-all the articles which constitute the great bulk of Kailway traffic; the present
Premier of Victoria having, on his accession to office some three years since—as was then stated,
for -political considerations only—reduced the principal rate by one-half, to the very serious prejudice
and loss of this Company.

I have shown you in a former letter that the running of night mail trains must—through the
greater part of the year—be attended with very heavy loss to the Railway Company ; and being run.
for the convenience of the Post Office Department, it should certainly contribuate fairly to the cost.
Taking the cost of the Company’s train service at Four Shillings per train mile, it involves them in
an outlay of £16,651 annually to run the mail trains ; by which simple fact alone you will appre-
ciate the extreme moderation of the present demand. For the above cogent reasons, I am unable
to accept any reduction of the terms required in my letter of the 27th ultimo, which—although
established on a precedent—the Company consider very incommensurate with the cost of the service.

I have therefore the honor to request that you will clearly understand that these terms are
named subject only to their being agreed to by mutual understanding ; and that the offer would be
withdrawn, and an amended demand made, based on the cost of the train service, should it be
desired by the Government to have the value of the mail service appraised by arbitration accordin
to the terms of the Contract.

The Hon. W. R. Gipuix, M.H.A.,

Premier and Colonial Treasurer.

g
I have, &c.
: C. H. GRANT.

" REFERRED to the Secretary to the Post Office for his observations.

W. R. GIBLIN, Culonial Treasurer:
Oth April, 1878.

SECRETARY OF THE PosT OrFicE to CoroNiAL TREASURER.

. ... Tasmania, , .
Gleneral Post Office, Hobart Town, 9th April, 1878,
Sir,

Ix returning Mr. Grant’s letter of the 6th instant on the question of an increased subsidy for
the Conveyance of the Mails between Hobart Town and Launceston per Main Line Railway, I have
the honor to report that I fail to see why this Department should pay an excessive cost for carrying
the Mails by the Tasmanian Main Line Railway, because, as adduced by Mr. Grant, “ the Company
i§ compelled to carry its goods traffic at the very low standard of the Victorian rates.”

. If the Main Livne Railway were accepted by the Government I could understand a specia}
subsidy being applied for, to be paid from the General Revenue, to compensate it for carrying goods,
&c. dt-excessively low rates; -but I cannot see why the Post Office Department should in fairness
be asked to increase the Railway revenue because the Company stipulates to carry goods at certain
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rates, viz., those which rule on the Victorian Railways, and which Mr. Grant hints were reduced
one half for « political reasons.” Possibly for political reasons the postal subsidy to the Railway
Department in Victoria was raised to Twenty-nine Pounds (£29) per mile. One is as likely as the
other. - :

The rate of Twelve pounds (£12) per mile, which the Post Office Department of Victoria is to pay
the Railway Department there for conveyance of Mails on future extensions of Railway, cannot be
for communication with “ little villages,” for I find that there are exactly 34C miles of new Railway
proposed, being more than half the total number of miles now open in that Colony ; for which 340
" miles the Railway Department will, as arranged, receive from the Post Office Twelve pounds (£12)
per mile for conveyance of Mails.

I feel sure that it is quite absurd of Mr. Grant to assert that the average weight of Mail matter
carried on the Main Line here is nearly equal to that on the Vietorian lines; and it somewhat
surprises me to Jearn that the expense of working the Main Line Railway here is in excess of that
of the Victorian lines, and that such increased cost should be made a reason for charging an exorbitant
subsidy for carrying Mails. '

. The Mails between Hobart Town and Launceston are now carried by the Tasmanian Main
Line Railway once daily : there is a special mail for Launceston made up at Hobart Town per
Express, which makes a twice daily Mail to Launceston only, and occasionally Victorian Mails are
brought on from Launceston to Hobart Town per Express; but it is not a fact, as might be inferred
from Mr. Grant’s statement, that a twice daily mail service between the Post Offices through the
Colony is performed by the Main Line Railway.

. During the three years 1855-6, 1856-7, 1857-8, a heavy price was, under exceptional circum=
stances, paid for conveying Mails between Hobart Town and Launceston ; but since then the Mail
subsidy has been moderate, and the average amount very considerably under the sum now asked by
Mr. Grant for carriage of those Mails. . :

... It must be remembered that the conveyance of the Mails by train was earnestly sought for by
Mr. Grant, and that he obtained their conveyance after repeated solicitations ; and that the sum now
paid for their conveyance was named by Mr. Grant as a fair remuneration: what is fair then for
1877, should not be so very unfair for I1878: and as to the Night Mail running for the Postal con”
venience, Mr. Grant must overlook the great convenience that train is to the country residents ; and
it is one that the traffic necessitates independent of the Mail service. :

Notwithstanding Mr. Grant is so firm in maintaining his demands for an increased subsidy of"
£1878 8s. per annum, I regret I cannot recommend the Government to accede to it; and although
1 .am satisfied with the way the Mails have been carried by the Railway, yet I would advocate other
means for their conveyance rather than submit to the exorbitant demands of Mr. Grant.

I have, &e. -
A. C. DOUGLAS, Secretary,
To the Hon. W. R. GiBLiv, Colonial Treasurer.

CovroniaL Treasurer to Mr. C. H. GranT. -

S Colonial Treasury, 12th April, 1878.
Sir, . ] A o .
: I nave the honor to acknowledge the receipt on the 8th inst. of yours of the 6th, and regret
that you should feel compelled to adhere to the very large demand you have put forward for the
conveyance of Mails. . S S : : o

" I am informed that the sumh of two thousand pounds, the price now paid, was last year named
by yourself as'a fair remuneration, and I do not know that anything has since occurred to render
it inadequate.

I am assured that you are in error in supposing “that the average weight of mail matter
carried on the Main Line is nearly equal to that of the Victorian (Main) Lines.” The number of
inland letters carried last year in Victoria-was sixteen millions against one million in Tasmania; and
.when that fact is borne in mind, together with the further facts that the population in Vietoria
'is more than eight times as great as that of Tasmania, you will find more reason to believe that the
.average weight of mails carried on the Victorian linesis at least eight times as great as that carried
-on the Main Line. ' o o R

" Your last letter, like its predecessor, was referred’ to the’ Secretary to the Post Office for hls
report; and that gentleman states, “ notwithstanding Mr. Grant is so firm in’maintaining his
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demand for an ‘increased subsidy of £1878 8s. per annum, T regret T 'cannot recommend the
Government to accede to it ; and although I am satisfied with the way the mails have been carried
by the Railway, yet I would advocate other means for their conveyance ‘rather than submit to the
exorbitant demands of Mr. Grant.” Under all these circumstances the Gevernment coneur in the
opinion of the Secretary, and will take steps to give effect to his recommendation.

T have, &ec. i
. ‘ . W. R. GIBLIN.
Cuaries ‘H. Granr, Esq., Manager T.M.L.R. Co., Hobart Town.

Mr. C. H. Graxt f0 CoroNIAL TREASURER.

Tasmanian Main Line ‘Railway Company, Limited,
General Manager's Office, Hobart Town, 15th April, 1878,
Sig, . ' '
... I mavE the honor to acknowledge the receipt of your letter of the 12th instant, objecting to the
advanced remuneration that the Main Line Railway Company now -require for carrying the Post
Office Mails, having found by experience that they suffered most seriously by running-the .extra
trains required for the Mail Service.

The figures quoted to you from the accounts of the Company conclusively prove the loss
entailed by this service, and I therefore feel surprise that the Secretary to the Post Office should
use the term “exorbitant demands” in reference to the cldiim when shown that it is much under the

cost.

It is worthy of remembrance that the late Mail Contractor received (latterly) £3000 per
annum for a less convenient service in many respects ; but found it so unprofitable that he begged
the Government to relieve him therefrom, and from this cause alone the Company took it up. The
sum .asked is only Eleven pence per train mile, which 1. believe is less‘than the expense of running
any well-appointed vehicle along the road. :

I am still of opinion that the awverage weight of mail matter carried per train mile on the
Victorian Railways will not differ much from what passes over the Main Line, and certainly mot
nearly to the extent you assume; but the expense of running the train remains precisely the same,
whether the letters be many or few, and 'this is the only fair basis of -calculation.

The Company would regret to cause the colony inconvenience by refusing to carry the mails.at
such a short notice of time as remains before the expiry of the -contract, and, therefore, will he
happy to continue the Mail Service as.at present until terms can be mutually arranged; it being
aunderstood that the present scale of remuneration is received under protest, and that any balance
due to the Company on the final adjustment ofterms will at once be paid them.

. If we cannot agree upon the amount payable, it might I hope be decided by a simple reference,
or by the arbitrators who will decide the tolls payable for the Companj’s use of part of the
Launceston and Western Railway. '

I have, &e.
C. H. GRANT.

_.._ﬂe Hon. the Colonial Treasurer.

W. R. GIBLIN, Colonial Treasurer.
16. 4. 78.

SeECRETARY OF THE.PRast OFrrice Z0 CoroNiaL TREASURER.

[ General Post Office, 15th April, 1878
Stz, | | |

In compliance with your note of the 11th instant, 1 immediately waited upon
with reference to the conveyance of Mails per old Main Road, and this morning he hasinformed me
:that he will be prepared to.undertake the service as far as Perth for the sum of £3500 per annum ;
from Perth arrangements could in all probability be made for the conveyance of the mails by the
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Launceston and Western Railway. I beg to place hereunderfor your information the cost of the:
Mail Service under Mr. Grant’s new demand, and that which would be incurred by sending the
riails per old Main Road :— '

Mr. Grant’s demand, ‘ a ) Per Qld Road, K
Hobart Town and Launceston:  £3857 ° Hobart Téwn-and Perthse. .. £3500
Sub-contracts «coeeeseveneen 454 Sub-contracts: vooeee o aretets 0w 164 1
Mail' Guards:(2)eeasvovesons 218 Mail Guards:(3)+ s vawe vs e - 327 .

| gamy . £3%L

Yieaving. a margin of £538 per annum to'cover expense of mails between Perth and Launceston: -
Tt must Be borne in mind' that! the cost of carriage of mails' per: road is' that which it actually

c¢omes to; no allowarnce being made for any passenger traffic, parcels; &e:, e stating that' he' could
not depend upon them. o : S e
‘ : ’ I have, &e.

The Hon. the Colonial Treasurer. ' . A Ciy DOUGLAS,  Secrétarij

SECRETARY. OF THE Post OFrFICE- t0. CoLONIAL. TREASURER.

General Post Office, 16th April, 1878.
Str, : _
" I'mave the honor to return Herewith Mr. Grant's lettér of yesterday’s date, upon the question
of .an- increased subsidy to the Main Line Railway Company-for conveyance of Mails, and; ag
requested, beg to make my observations thereon. =

As T have before stated; I do not see that it can be fair to look to the Post Office to make up
any losses the Mail Trains may occasion the Company, which losses Mr. Grant has stated arise-from
the very low rates the Company is obliged to carry. goods.

The mail subsidy as now paid, viz: £2015 per annum (exclusive of £454. per anrum’ paid for
carrying mails to and from the several Railway Stations and Post Offices, making a total cost' of
£2469 per annum) is in my opinion sufficient remuneration for the services performed; and I cannot
but consider the demand for an increase of £1878 8s. per annum to the abové amount other thai
exorbitant, making as it would do the cost of conveyance of Mails per Main Line Railway
£4347 8s. per annum,—and in stating I consider the sum “ exorbitant,” I do so especially in
comparison with the average cost of mail communication with Launceston in former years.

- T do not think the reference by Mr.. Grant tothe amount paid. to the late; Mail Contractor is &
fair one for comparison, for the arrangement with the late Mr. Page was only for one year, and
made at a time when most of the traffic on the Main Road had ceased through the running of the:
railway ; and, althoughthe Contractor asked to be relieved of the contract, I know that before he
did-so he demanded from Mr. Grant a handsome sum, and would not give up the Mail Contract
until that important point was satisfactorily settled. ‘ .

I have referred back for twenty-ﬁve yéars, and find the average amount paid for conveying
the Mails between Hobart and Launceston to-be £2390 per annum; and during the time

alluded to the sum of Sixteen thousand Pounds was paid under exceptional circumstances in the
.years 1856, 7, and 8. ' '

It is hardly necessary for me to refer to Mr. Grant’s statément of the ‘expense of running a
first: class-vehicle- along the road, asin no instance does this: Department pay the total expense.of
vehicles, &c. when used for the Mail Services,—passengers, parcels,. &ec. obviously admitting. 0
.mails being carried at rates considerably. less than the. cost of running the vehicles, &e. S

I am quite prepared to recommend the acceptance of Mr. Grant’s offer to continue the

- Mail Service as at present, until ferms can be mutually arranged, or decided by other means;and I
feel sure that in the event of the question being eventually decided by arbitration the result will' be
gatisfactory, but I do not agree with Mr. Grant that the basis of calculation should be the expense

‘of running: the Mail Trains: - '

: I have; &e. - i R

R ' ' A. C. DOUGLAS, Secretary.
The Hon. the Colonial Treasurer. ' S
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CoroNiaL Treasurer to Mr. C. H. Granr.

Colonial Treasury, Hobart Town, 24th April, 1878;

Sir, o -
I'mave the honor to acknowledge the receipt of your letter of the 15th instant; and in reply
thereto I beg to state that, while the Government are still of opinion that the present rate of
remuneration paid to your Company for the conveyance of the Mails is a fair and sufficient one,
they coincide with you now that inconvenience would be caused by any sudden alteration in the
mode of carrying such mails, and under all the circumstances I have the honor to accept on the part
of the Government the offer therein contained *“to continue the Mail Service as at present, until
terms can be mutually arranged.” It being understood by both parties that the acceptance by the
Company of remuneration at the present rate of £2000 per annum for the conveyance of the Mails
shall not preclude them from hereafter pressing upon the Government, should they desire to do so,
their claim to an additional remuneration the amount of which can be fixed either by mutual
consent or by arbitration. ' : '
I have, &e.

W. R. GIBLIN.
C. H. Granr, Esq., Manager T.M.L.R. Co.

Mgr. C. H. Grant 2o Coronial, TREASURER.

Tasmanian Main Line Railway Company, Limited,
: General Manager’s Office, Hobart Town, 26th April, 1878.
Si1r,
I mave the honor to-acknowledge the receipt of your letter of the 24th instant, to which I
would not have troubled you with a reply had there not apparently been a question whether you and
myself similarly understand our agreement.

In alluding to the Company’s claim for additional remuneration for the carriage of Mails, the
amount of which you agree can be fixed by mutual consent or by arbitration, you do not add that such
additional payment shall be due from the expiration of the present Contract, and paid directly the
amount is ascertained ; and that meanwhile the Company accept the monthly payments proportional
to Two thousand Pounds per annum as payments on account only, Such being, in other words, my
proposal to you, which is doubtless accepted in your letter now under review, although not therein
positively stated ; while I trust you will agree in the desirability of avoiding any opportunity for
contention on this subject. '

The arbitrators having now been appointed to ascertain the tolls payable to the Government
by the Main Line Railway Company, it would appear desirable that both parties should avail them-
selves of that tribunal for also settling the Mail subsidy. The Company would be willing to accept
such a reference, which I hope will also meet the views of the Government. A

I have, &e.
The Hon. the Coloniul Treasurer. C. H. GRANT.

CoroniaL Treasurer 2o Mr. C. H. GranT.

S Colonial Treasury, Hobart Town, 29th April, 1878.
IR,

I mavE the honor to acknowledge the receipt of your letter of the 26th instant, and in reply to
state that I quite understand the agreement between us is that you continue to carry the Mails as
heretofore, drawing remuneration at the rate of £2000 per annum ; but claiming a larger sum, the
amount to be hereafter fixed either by mutual agreement or arbitration, and when fixed to relate
back to the 1st of May, 1878, the date of the commencement of your new year of Mail service.

'With regard to the. proposal to include the question of Mail subsidy in the now pending
‘arbitration as to the tolls and compensation payable by your Company for the exercise of running
powers over the Launceston and Western Line, I have laid the proposition before the Cabinet; and
am authorised to state in reply that the Government do not deem it expedient to complicate the
existing reference by introducing into it the question of Mails, but would hope that upon the arrival
of the expected deputation from your Directorate the amount of remuneration for the Mail service
may be satisfactorily settled without the necessity for recourse to arbitration. '

‘ I have, &ec.
C. H. Granr, Esq., Manager T".M.L.R. Co. W. R. GIBLIN.
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ADVANCES FROM TREASURY.
-Mg. CH Grant 7o COLONIAL T;REASURﬁR.

Tasmanian Main Line Railway Company, Limited,
. General Manager s Office, Hobart Town, 23rd November, 1877
SIr, '
I am informed that the Resolution of the House of Assembly, under which the sum of Nine
thousand Pounds was to be loaned to the Tasmanian Main Line Railway Company, Limited, in
monthly instalments of Fifteen hundred Pounds each, commencing as from the 1st August last, has
been amended by the Honorable the Leglslatlve Counc1l and the mstalments are now to be payable
from the 21st instant. .

This alteration unfortunately leaves the present pressing liabilities of the Company unprovided
for, and therefore does not give that assistance which is so urgently required for the contmuation of
the train service. The sum of Two thousand four hundred Pounds is now owing for one month’s
wages of men employed upon the Line; due acceptances for supplies of coal and rolling stock
duplicates, &c. amount to £1681, and £380 is overdue on -current accounts.. The pressing liabilities -
of ‘the Company-in this Colony therefore now amount- to £4461; while under -the Resolutlon
granting the loan only £1500 can be obtained.

The Company’s bankers having positively refused to grant an increase of the overdraft, it will
be impossible to run the trains unless the Government will render the Company some additional
financial assistance. I have therefore the honor to request that, in addition to the loan to the
Company which has been concurred in by Parhament the sum of Three thonsand Pounds may be
further advanced.

Although no part of this sum will be available for .the reduction of the overdraft, which the
Manager relied upon at this time, I believe he would allow it to continue for a short perlod if the
temporary difficulties of the-Company can be.overcome ; while the only alternative is one that must,
at the present time, be as disastrous to the Colony as to. ‘the Company.

‘1 have, &e. )
. CHARLES H. GRANT.
“‘The Hon."W.:R:-Gisriy, M.H.A., Colonial Treasurer. '

JMINUTE PAPER ror THE Exrcurive CounciL.

Colonial Treasury, Hobart Town, 3rd December, 1877.
Tae Colonial Treasurer submits that, in,accordance with the Resolutions of Parliament of the
present Session, he be authorised to advance to the Tasmanian Main Line Railway Company, on the
terms and conditions named by Parliament, two sums of One thousand five hundred Pounds each,
on the 21st day of November and the 1st day of December respectively.

W. R. GIBLIN, Colonial Treasurer.

TrE Governor.in: Council approves. o
E.:C.. NOWELL.
+8..12. 77.

‘Minure. Parer vor THE Exrcvrmive CounciL.

. - Colonial Treasury, Hobart: Town, 31st December, 1877.
Tue Colonial Treasurer submits that, in accordance with the Resolution of Parliament, Session 4,
1877, he be authorised to advance to the-Tasmanian ‘Main Line Railway. Company, on the terms
.and conditions named by Parliament, the sum of One thousand -five hundred Pounds, being the

payment due for the 21st December instant.
: - W. R. GI BLIN , Colonial Treasurer.

Tue Governor in Council approves.

E. C. NOWELL.
» . 381.12.717.
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M=z. C. H. Grant to CoroNiAL TREASURER,

Tasmanian Main Line Railway Company, Limited,
g General Manager’s Office, Hobart Town, 19th January, 1878.
IR,

I 5AvE the honor to forward you herewith a receipted account against the Government for the
loan of Fifteen hundred Pounds, which, in the terms of the Resolution adopted by Parliament, falls
due on the 21st instant ; and to request tbat the amount be paid to the Company’s bankers at your
early convenience.

. I have, &e.
CHARLES H. GRANT.
The Hon. W, R. GiBrIN, M.H.A., Colonial Treasurer.

Minure Parer ror THE Execurive CouxciL.

Colonial Treasury, Hobart Town, 1st February, 1878.

Taze Colonial Treasurer submits that, in accordance with- the Resolution of Parliament, Session 4,
1877, he be authorised to advance to the Tasmanian Main Line Railway Company, on the terms
and conditions named by Parliament, a sum not exceeding Fifteen hundred Pounds, being the
amount due under such Resolution on the 21st day of January last.

W. R. GIBLIN, Colonial Treasurer.

-—

Tre Governor in Council approves.
E. C. NOWELL.

1. 2. 78,

Mr. C. H. Graxt to CovroniaL TREASURER.

Tasmanian Main Line Railway Company, Limited,
g General Manager's Office, Hobart Town, 21st March, 1878.
SiIRr, ‘

I mave the honor to forward you herewith a receipted account against the Government of
Tasmania for the loan of Fifteen hundred Pounds, which, in the terms of the Resolution adopted by
Parliament, falls due on this day; and to request that the amount be paid to the Company’s bankers
at your early convenience.

' : I have, &e.
The Hon. W. R. Girin, M.H.A., Colonial Treasurer. : C. H. GRANT.

TASMANTIA.

THE GOVERNMENT OF TASMANIA Br.
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1878. £ s 4
Receivep from the Hon. the Colonial Treasurer the sum of One thousand
five hundred pounds, on loan, for a period of Six Months, commencing
from the Twenty-first day of February last, such advance being made for
the purpose of enabling Railway communication to be maintained by the
Main Line Railway Company, Limited, between Hobart Town and
Launceston.

This loan to bear interest at the rate of Six Pounds per centum per annum
from the date of its payment, and is made without prejudice to any
questions in difference between the said Company and the Government of
Tasmania ; and to be subject to similar terms and conditions as those
contained in the Agreement between the Company and the Hon. the
Colonial Treasurer, dated the 3rd day of June, 1876 vvveuveertiinaenss 15060 0 0

Dated this Twenty-first day of March, 1878.

(Signature of Claimant)--1"he Tasmanian Main Line Railway Company, Limited,
by their Agent and Attorney—

C. H. GRANT.

Recr1vep from the Hon. the Colonial Treasurer the sum of Fifteen hundred Pounds, being the
amount of the above Account of Particulars,
The Tasmanian Main Line Railway Company, Limited,
by their Agent and Attorney—
C. H. GRANT.
21st March, 1878.
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CovroniAL TreEasurer o Mr. C. H. Granr.

. Colonial Treasury, Hobart Town, 23rd March, 1878.
. Si1r,

I mave the honor to acknowledge the recéipt yesterday of your letter of the 2lst instant,
-enclosing a receipted account for a proposed loan of £1500, and requesting an immediate advance
of that sum.. - '

Permit me to remind you that the Colonial Treasurer is only authorised to advance moneys by
~way of loan to the Railway Company for the purpose of enabling railway communication to be
-maintained by the Company between Hobart Town and Launceston, the basis of the Resolution of
- Parliament being the provision that the Company was unable from its own funds to maintain such

communication. ' S

-1 gather from the statements in your recent correspondence with the Treasury, and from the
published returns of the traffic receipts of the Railway, that the state of things which prevailed at the
time of the authorisation of those loans has now entirely changed, and that there is no longer any
_necessity for the Government to make further advances of money pending the settlement of all

. matters in difference ; and I shall be glad to hear from you that such is the case.

I have, &ec.
W. R. GIBLIN.
. C. H. Grant, Esq., Manager T.M.L.R. Co. :

Mgz. C. H. Grant t0 CorowiarL TrREASURER.

Tasmanian Main Line Railway Company, Limited,
5 General Manager's Offfice, Hobart Town, 25th March, 1878.
IR,

I mave the honor to acknowledge the receipt this day of your letter of the 23rd instant, in
which you express-a disinclination to act upon the resolution of Parliament, authorising you to
advance the sum of One thousand five hundred Pounds monthly, for the purpose of enabling railway
communication to be maintained between Hobart Town and Launceston, on the ground that the

" present pecuniary position of the Company renders such advance unnecessary.

In reply, it appears to be my duty to point out to you that the terms of the loan rather imply
that it is made as a part consideration for services rendered in keeping the line open, and that the
Colony can have no claim whatever to its being maintained in operation unless they perform the
very limited . conditions, so far as it is concerned, on which the trains continued to run after last
November. . :

It should be remembered that the Colony are now daily receiving every possible advantage that
can be obtained from any railway, and therefore it would not appear generous to question the
advance (according to what was virtually an agreement with the Company) of but a moiety of the
sum due under the Contract. .

. I have, &e.
The Hon. the Colonial Treasurer. ) C. H. GRANT.

‘CoroniaL Treasurer to Mr. C. H. GRANT.

Colonial Treasury, Hobart Town, 2nd April, 1878.
Str,
I Have the honor to acknowledge the receipt of your letter of the 25th ult., with reference to
further advances to the Tasmanian Main Line Railway Company, Limited.’ ;

I cannot concur in your view of the intention of Parliament in authorising the Colonial
Treasurer to lend to the Company any sum “ not exceeding £1500 per month ” as might be necessary
to enable the Company to maintain railway communication between Hobart Town and Launceston,
nor have I expressed any  disinclination to act upon the resolution of Parliament.” I desire to act
strictly in accordance with the resolution, and to be certified by you that an advance of £1500is at
the present time necessary for the purpose of enabling communication to be maintained.

I have, &c. e
-, W. R. GIBLIN.
C. H. Graxr, Esq., Manager T.M.L.R. Company. o s
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Mz, C. H. Grant to CoroNiAL TREASUREE.

- Tasmanian Main Line Railway Company, Limited,
General Manager's Office, Hobart Town, 6th April, 1878.
Sigr; .
- I mave the honor to acknowledge the receipt of your letter of the 2nd instant, respecting the
advance of Fifteen hundred Pounds to the Main Line Railway Company for the month of March,
in accordance with the resolution of Parliament :

Having carefully referred to the address of the Hon. the Premier in moving the resolution,
and to those of other Honorable Members of Parliament in speaking thereon, I could not perceive
-that the loans were to be made dependent upon the exact financial position of the Company at the
time ; while, as regards the amount being necessary for the maintenance of the railway service, I
have to refer you to last year’s accounts in proof of the statement that the current receipts do not on
the whole equil the current expenses, and, therefore, although the assistance voted by Parliament
may not be niecessary just-at the full height of the traffic receipts, it will be very shortly required.

- The railway can only be kept open by having all sums due the Company paid to them; and
such a considerable item- as that due from the Government is therefore the more especially necessary,
if not at the very date specified by Parliament, certainly at no important length of time therefrom.

I miay mention that the Company are at the present time making a very large outlay in relay-
ing the third rail on the Launceston and Western Railway with heavy steel rails, in:supplying-a
large quantity of steel rails and fastenings and other stores, and in the purchase of three new
locomotives, all which are probably now afloat for this Colony.

Trusting that you will take these circumstances into your favourable consideration, and at once
give instructions ‘that the loan of Fifteen hundred Pounds for March should be paid to the
‘Company’s bankers;

1 have, &c.

The Hon. the Colonial Treasurer. , . _ C. H. GRANT.

GENERAL MEETING IN LONDON, 18rza FEBRUARY, 1878.—REPORT AND
' ACCOUNTS.

Mr. C. H. Grant o CoLoNiaL TREASURER.

Tasmanian Main Line Railway Company, Limited,
S *  General Manager’s Office, Hobart Town, 29th March, 1878,
IR, , ‘ '

T wAvE thie honor to sénd hérewith, for 'your inforwation, a printed copy of the accounts of the
Tastiianian Main ‘Line Railway Company, Limited, from -the 15th March to the 30th December,
1876, that it was proposed to present to the proprietors at an ordinaiy general meeting to be héld in
London on the 18th day of February last.

I have, &e.
e - o C. H. GRANT.
The Hon, the Colonial Treasurer. : '

TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

Wivectors.
.GEORGE SHEWARD, Lisq., Chairman, 4 © W, WyLiys Mackesow, Fsq., Q.C.
"G oRGE ScoTT FREEMAN, Esq. . TELFORD MACNEILL, Fsq., C.E. -
Lieut.-Col. FraNc1s D, GREY, ArBeRT RicarDpo, Fsq.
W. Irving Harg, Fsq. WiLrLiam Suirh, Esq.

‘Auditor : FreDK. MAYNARD, Fsg.

Drrectors’ Rerokir, to be sibiitted at the Seventh Ordinary General Maeting of the Company to be held on

Monddy, 'the 18th February, 1878.
1. The Directors submit the tollowing Report, the issue of which has been unavoidably delayed, together with a
Statement of Accounts, duly audited; to the 30th December, 1376.

2 The ‘position and prospects of this Company have been so‘fully explained at the several Extraordinary
Meetings held during the past year, that the Directors have very' little informition' now: tosubmit, beyond: a
recapitulation of their proceedings since the last Ordinary General Meeting.
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8. The Proprietors are aware that the Railway was opened for traffic, in accordance with the contract between
the Government of Tasmania and the Company, on the 15th March, 1876.

4. The receipts from the working of the Railway have not fulfilled the estimate of the Royal Commission
appointed by the Government of Tasmania, but the large increase in the gross earnings for 1877 over the
corresponding months in 1876 is encouraging ; and the Directors believe that, as the commercial prosperity of the
-Colony has, during the last few years, shown such a large and continuous improvement in every department, the
Main Line of Railway must eventually prove an important and valuable undertaking.

5. The following are the comparative truffic returns up to the date of the latest advices :—

Receipts for the month .of ' 1876. 1877. . Increase.
April...... SO ceeereiee. £2094 £2973 £879
MaY ieeenmeranmeiattnseennasinnns 2151 3150 1001
June........iienilly N ameaane 1805 2716 911
July civeeniiien weea resaeseanan 1400 2953 . 1533
Auvgust ......oiinala.. reeeeeeanen . 1634 3061 1427
September .. ... P, rereseans 1595 - 2445 . 850
OCtODer vevvviiinieiiereneenanns 1667 38069 1402

6. Notwithstanding the Railway was opened for traffic on the day stipulated, and that the conditions on which
it had to be worked to earn theinterest guaranteed by the Contract have been fulfilled, the Government of Tasmania -
withholds payment on the alleged ground that the line is not constructed in aceordance with the terms of ihe
Contract.  The Company dernies both the allegation itself, and the right of the Government, under the Contract, to
withhold payment while the line is worked as agreed upon. If there is aught in the objection of the Government,
the Colony lias its remedy, and the Directors of the Company have ever been .desirous to decide these questions by
reference to arbitration, or.to:the Courts,of Law. The Government, however, declines arbitration on the question of
. -1ts:liability under-the Contract, and pleads the Royal prerogative in bar of trial of the case at law.

7. Under-these circumstances the-Company has of course been unable to pay the coupons on its Five per cent
‘Debentures.since the .Ist July, 1876, and was in consequence, at one time, in a very critical position, to escape from
which an Act of Parliament was applied.for, and obtained, during the last session, to enable the Company to enter into
-an agreement with the bondholders for raising an additional sum of £100,000, by the issue of new Debentures as a
“first charge upon the whole undertaking. s

8. The Act of Parliament and the Agreement dated 25th of October, 1877, have been upproved by the
proprietors, and the Agreement has since been carried into effect in the manner preseribed in the Aect, the operations
of which may be briefly stated as follows :~— -

To provide for raising a sufficient amount to meet the Company’s requirements, .

To give the Company suflicient time to complete its arrangements, by suspending, until the 31st Decembe:
next, the liability on th2 existing Debentures.

To give the Debenture-holders votes, and to make them eligible as Directors, insuring a fair share in the
management to those who have contributed a large portion of the cost of the Railway.

The adoption of an equitable principle, in the event of a sale of the sRailway, of the distribution’ of the
_proceeds. between the Debenture-holders and Shareholders, . which removes all confiicting interests
“between them.

9. Under the authority thus .conferred upon the Board, subsequently confirmed by a resolution of the
Extraordinary General -Meeting held on- the 21st ultimo, the Directors have disposed of the whole of the £100,000
“new Debentures upon satisfactory terms. : : '

10, The funds placed at their disposal have enabled the Directors to pay liabilities incurred for stores, to
despatch a large supply of steel rails, us also additional plant and rolling stock to meet the increasing traffi¢, and
otherwise to make the most, of the Company’s property, pending a settiement with the Government, which the
Directors are convinced the good feeling of the Colonists will not allow much longer. to be deferred. : '

11. As a consequence of the-operations of the Act of Parliament, the interest on the old Debentures has been~
“funded, and is now represented: by Certificates .of the Trustees appointed by the.agreement. A quotation on the
- Stock -Exchange has been obtained for the Certificates for Funded Interest on the Five per cent. Debentures, and the
4 Debenture Bonds themselves are now quoted * ex interest’’ to the 1st October, 1878.

' 12." The action against the Contractors and their sureties for default in the completion of the Railway, referred
.to in the last.annual report, is still pending, and is receiving the earnest attention of the Directors.

*18. At an Extraordinary General Meeting of the Debenture-holders, held on the 10th December last, Messrs.
Telford Macneill, Wm. Wyllys Mackeson, George Scott Freeman, and William Smith, were elected Directors of the
Company in accordance with-the 2nd Schedule to the Act.of Parliament, which now forms part of the regulations of
the Company. : 1

) 14. The Directors regret to have to announce the.retirement from the Board on account of ill health, and the
subsequent death, of their. esteemed colleague, Mr. William' Dent. In accordance. with: the regulations .of -the
Company, Mr., 'W. Irving, Hare has been elected to fill the vacancy. . T

15. The Directors who.retire from.office on this occasion are Messrs. Albert Ricardo and Telford Macneill, who,
+being eligible; offer themselves for re-election. - . '

.16.-Mr..F..Maynard, .the Auditor, also retires from office, and offers himself for re-election.

GEORGE SHEWARD, Chairman.
. ' 1J. BiDAVISON, Secretary. '
118, Cannon-street, E.C., London, 8th February, 1878.
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TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.
Revenue Account from the date of Opening the Railway, 15th March, to 30th December, 1876.

Br.
£ s d £ s d
To General Charges, London 2362 16 11

Ditto, Tasmania........ 266215 9
Locomotive Charges. . 5398 13 0
Maintenance of Way and

Works...... eeveeees. 10,893 11 8
Repairs and Renewals of

(?armgea and Waogons 81112 3
Compensation............ 123 12 4
Trathe Expemes ..... .... 3164 8 3
Stores consumed in work-

ing the Roilway........ 292011 9

————928,339 1 6
Interest due to 5 per cent.

Bondholders from 1st

April to 31st December,

1876 .vvverinvienn ... 24376 0 O
Ditto 6 per cent. "Deben-

ture Stockholders. .... . 135514 9
Ditto on advances, &¢.,... 506 18 9

—— 26,327 13 6

£54,666 15 0

Qr.
£ s d £ s d
From 15th March to 13th
June—
By Traftic Receipts from
all sources............
From 1st Ju[J to 8lst
December—
Puassengers £6469 12 5
Parcels,
Horses,
Carriages,
& Luggage

Total Coachmn' Trafﬁc 6881 19 0
Carriage of
Goods.. £3928 17 4
Ditto Live
Stock...

Total Goods Traffic 4607 18 10
Rents, Telegrams, &ec.. 2518 &

7020 5 11

41‘)67

679 1 6

18,536 2 2
Interest due from Government of Tas-

mania from 1st April to 30th

December, 1876......:000.000v00e.. 24,375 0 O
Balance carried to Balance Sheet..,. 11,755 12 10

£54,666 15 0

e st gt

Balance Sheet for the Year ending 30th December, 1876.

To Capital— £ . d. £ s d £ s d

15,059 Shares,

£10 each ...150,590 0 0O
Less Calls un-

paid ...... 1006 0 O :

—_— 149,685 0 0
Six per cent. Preference Stock 243,350 0 0
—_— 00
Received on account of 1165

Preferonce Shares, forfeited ‘e 2012'10 O
Five per cent. Debentures—

6500 Bonds of £100 each... . 650,000 0 0
Six per cent. Debenture Stock . 31,925 10 ¢
Works Guarantee Fund .... . 8125 0 O
Temporary Loans ...eeeees- . 21,190 1 4
Outstanding Accounts seesss . 6349 14 5

Outstanding Interest on Five
per cent. Debentures.....-
Outstanding Interest on Six per
eent. Debenture Stock ....

24,446 15 0

13556 14 9

25802 9 9

£1,139,240 5 6

By Erpenditure— £ s d, £ s d
Amount expended to 3lst
December, 1875, as per

last account...... veens . 1,046,960 13 1
Construction nnd]]qulpmont 9821 2 4
Discount on the issue of Six
per cent. Debenture Stock 7981 6 8
Law Charges eeveeecensse 877 0 3
Direction and Management,
including Office Rent and
EXPBISES csoerraseasss 1388 10 2
—_— 20,017 19 &
1,066,978 12 6
Stores Account ...eeevens N 3764 5 11
Debtors «vveeenacereas e 20,751 8 10
Guaranteed Intex est by
Government of Tasmania 26,803 6 6
—_— 56,5564 156 4
Cash at Bankers and in
hand.eceereonecocennns . 186 18 11

1,127,484 12 8
from  Revenue

‘Balance

Account 11,7565 12 10

£1139,240 5 6

Interest Account from 1st January to 3lst March, 1876.

1876 —April 1. £ s d £ s d
To Interest due to Bondholders 16,250 0 0
Balance of Interest on tem-

porary Loans 200 4 4

—

16,450 4 4

1876.—April 1. £ s d. £ s d
By Government of Tasmania ’
for Guaranteed Interest. 14,535 19. 2
Balance guaranteed by Con-
tractors e.eecsseesee.. 1914 5 2

— 16,450 4 4

GEORGE SHEWARD, Chairman.
J. B. DAVISON, Secretary.

I HAvE examined this Account with the Books at the London Office,

and the Returns from Tasmania, and find it to bo correct.

F. MAYNARD, Auditor.

London, 20th January, 1878.
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“CoroniaL Treasurer to Mr. C. H. Graxt.

s , Colonial Treasury, Hobart Town, 2nd April, 1878.
1R, .
I mavE the honor to acknowledge the receipt of your letter of 29th March, enclosing a printed
copy of the accounts of the Tasmanian Main Line Railway Company, Limited, from the 15th March
to the 31st December, 1876, which you inform me it was proposed to submit to a general meeting of
the proprietors of the Company to be held on the 18th day of February last. 'While thanking you
for your courtesy in forwarding me the papers for my information, I, of course, must not be taken in
any way to assent either to the accuracy of the accounts or to the statements contained in the printed
report to which they are annexed, which latter contains several allegations which, within my own
knowledge, are not consistent with fact. :
' I have, &e.
‘C. H. Graxr, Esq., Manager T.M.L.R, Company. W. R. GIBLIN.

Mgz. C. H. Grant {0 CoLoNIAL TREASURER.

‘Tasmanian Main Line Railway Company. Limited,
General Manager's Office, 41obart Town, 5th April, 1878.

Sir, ' . .
I uave the honor to acknowledge the receipt of your letter of the 2nd instant, in which you

state that the printed copy of the Accounts of the Tasmanian Main Line Railway Company,
Limited, for the year 1876 duly reached you.

It is with much regret that I notice the remarks in your letter, denying in express terms the
accuracy of the statements made in the Report of the Directors; since when a direct and publie
charge of untruthfulness is made by a gentleman holding such a distinguished position as yourself,

against a body of gentlemen: acting in a public capacity, it becomes necessary that it should be
-enquired into and refuted.

It is certain that the well-known and honorable gentlemen, whose names (of cosmopolitan
repute) are appended to the report, would not knowingly circulate any statement that bore even the

semblance of untruth, and they cannot have been misled by me, since they were furnished with . all
the information on this matter that I am possessed of.

It would have been more satisfactory to all parties had you specifically alluded to the statements
fespecting which you impugn the veracity of the Directors, since they might be simply differences of
opinion. Having carefully perused the report, I can find nothing therein but what I believe to be
strietly correct and indisputable; but the wording of one statement has been challenged by a portion
of the Press, and may be that you allude to, being “The Government . . . pleads
the Royal Prerogative in bar of trial of the case at law.” It is possible that this injury may not be
expressed in strict legal phraseology, but of its substantial truth and justice you are well aware, from
having advised upon and drawn the plea which wrought such serious evil to the Company, and
delayed the settlement of the matter in a Court of Law to this day.

The Government having, in the letter of the hon. Colonial Treasurer, dated the 7th July, 18:76,
refused to give the Company any details of the peculiarities of this railway on which the Inspecting
Engineers founded their hostile report, and it not being known at that time but that such information
was in the hands of the Government, it appeared desirable to the advisers of the Company that a
suit should be at once instituted against the Government, in order to obtain the much desired
information in the pleas of the defendant, which in a trial between sibject and subject must be
furnished when demanded. The Government, however, acting on your advice, availed themselves
of the Royal Prerogative, and pleaded in a form which debarred us from obtaining these particulars,
thus making it virtually impossible for the Company to proceed with the suit. Their advisers would
not, however, entirely abandon it until assured by the Government that Parliament should be asked
to decide the dispute ; or even then, until you bad, in your place in Parliament, objected to the
House of Assembly giving the matter any consideration until the action had been legally abandoned.
'You then strongly objected to the mode of settlement proposed by the Government (to secure which
- the Company finally withdrew their action), and having virtnally a majority in Parliament, prevented

any arrangement being made with the Company, and left them in a most embarrassing position,
from which the property has since suffered enormously, and the Colony in no slight degree.

The Company’s legal advisers still assert that an action at law cannot with justice to the
Company be tried while the Government shelter themselves behind the Royal Prerogative, which
they have frequently, but ineffectually, been challenged to surrender; and I, therefore, contend for
‘the perfect accuracy of the statement that “the Government pleads the Royal Prerogative in bar of
trial of the case at law.” : : -

I have, &e.
The Hon. the Colonial Treasurer. - ) C. H. GRANT.
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Covroniar Triasvurer to Mr. ‘C. H. GraxT.

Colonial Treasury, Hobart Town, 10th April, 1878,
Sir, | . : o : .
""-I mAVE the honor to acknowledge the receipt, on the 8th instant, of your letter of the 5th,
respecting the Report of your Directors, a copy of which you had forwarded to me. I do not desire
to entér into needless controversy with you as to ‘the merits of that document, but since you had
chosen so pointedly to bring the Report officially under my notice I was bound to meet by a simple
denial the false charges which it contained, not against me but against the Government of this
Colony. Had I failed to do so, you would doubtless, as on other occasions, have subsequently.
quoted the fact that such assertions had been put forward and * had never been contradicted.”

. - It is impossible for me to discuss with you the nature of the advice which I, when not a
Meinber of the Government, in my capacity as a Barrister of the Supreme Court, tendered to the
Government of Tasmania as defendants in an action brought by your Company. Your assumptions
on this point are not, I should hope, intended to be offensive, but are made in ignorance of the pro-
fessional etiquette which precludes my even contradicting the assertions you are bold enough to
make upon a matter of which you must be quite uninformed.

Tam, :how‘ever, at liberty to state that your version of the publicly known facts attending the
abortive attempt of your Company to coerce the Government into paying moneys not earned is
inaccurate and misleading.

. , T have, &ec.
C. H. Grant, FEsq., Manager T.M.L.R. Co. W. R. GIBLIN.

GENERAL ‘CORRESPONDENCE.

Mz, R. W. Lorp # Minister or Lanps anp WORks.

Launceston and Western Railway, Manager’s Office,
" ’ Launceston, Tasmania, 3rd Dec., 1877.
‘Str, ‘ \
I maveE the honor to report that the Main Line Company’s Day Train from Hobart Town, on
‘Thursday last, the 29th ultimo, did not reach Launceston until 12:25 a.m. Friday morning. These
‘irregularities, as previously reported, add very considerably to -the working expenses, as overtime
- allowances have to be made to the gatekeepers and pointsmen.

I have, &c.
. 4, ‘ (Signed) R. W. LORD.
‘The Honorable N. J. Brown, M. H.A4., : .
Minister of ‘Lands and Works.

"RerERRED to:the: Hon.-the Colornial Secretary. ,
"NICHOLAS J. BROWN.
6..12..77.

- Perusep and returneéd. ::A-copy of - this letter-has been forwarded to Mr. C. H.: Grant.

"WM. MOORE.
10 Dec. 1877.

.CoroNIAL Srcrerary to Mr. C. H. Granr.

-S -Colonial Secretary’s Office, 10th December, 1877.

SIR, . :

. Wrrn reference to the subject: of ‘my: letter of. the 23rd ultimo, I have.the honor to forward ‘for
your perusal copy of a further communication (3rd December, 1877) from the Manager of the

* Launceston and- Western Railway to the Hon. the Minister of Lands'and:'Works.

. I have, &e.
‘ , : «+'(Signed) -WM. MOORE.
C. H. Granr, Esq., Manager Main Line Railway.
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Mz. C. H. Graxr fo CoLoNIAL SEcn_ETAn\;. :

Tasmanian Main Line Railway Company, Limited.

: General Manager’s Office, Hobart Town, 11th December, 1877.
"Sin, : ‘ - T o _

1 mavE the Honor to acknowledge the due receipt of your letter of the 10th instant, in which

;‘;'{gu again mention one of the slight delays on the Main Line Railway, which are common to-all

ailways, and especially to Freight Trains, as was the one in question.

As stated in my reply of the 29th ultimo, I think the pointsman should receive a small extra

~-allowance in such cases, but not the gatekeepers.” It should be remembered that the pointsman

need not in such cases remain on duty the whole time, since the ‘telegraph informs them exactly
when the Train (if late) may be expected. ’ ’

I have, &e. . .
) (Signed) C. H. GRANT.
The Hon. Wu. Moore, M. H.A., Colonial Secretary. -

‘CROWN AGENT to COLONIAL SECRETARY.
Vié Brindisi. ' . ‘
o - . Downing-street, London, 21st December, 1877.

Tasmaniayn Main Line Raiuway.

Sir, .

RererrING to past correspondence on the above subject, I now enclose for your information

- some -papers showing the action recently taken by the Company under the powers conferred by the
Act of 1877. = ' '

From all I can learn I should think it probable that the Company will first take steps to satisfy
‘theniselves whether or not the new capital will suffice to put the line in a condition to earn the
guaranteed interest, and to maintain it in that condition for a reasonable time. - Should the con-
clusion be unfavourable to their doing so, then you may expect an early intimation of their desire to
dispose of the property; but with anything like a fair prospect of being able to conform to the

“conditions of Contract with your Government, for ever so short a period, they will doubtless defer
negotiations until you shall have recommenced to pay interest, when they believe they will occupy 2
-much better position to treat for the sale of the Railway than they do at present.

. The £100,000 Preference Stock referred to in my former letter is still in the hands of the same
persons, and would I am told be sold for about £4000.

- T have, &c. o
o : (Signed) P. G. JULYAN.
Hon. W. Moorg, Colonial Secretary, Hobart Town. : o . ,
P.S.—Since writing the above I have received from the Company a letter, of which the enclosed

is a copy, (20 December, 1877), in reply to an inquiry as to what the Company were doing. I also
énclose a'copy of my rejoinder, (21 December, 1877). I

THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

TxE Board of Directors of the Tasmanian Main Line -Railway Company, Limited, hereby give notice that an
agreement, dated the 25th October, 1877, to carry into effect the purposes of the Tasmanian Main Line Railway Act,
1877, has been approved and signed in manner preseribed by the said Act, and has now come into force; and that, in
consequence thereof, and by virtue of the snid Act, the provisions in the second schedule to the said Act for giving
votes to the Debenture Holders of the said Company, and making them eligible as Directors, have become and are
part of the .regulations of the Company, and that a copy has accordingly been filed by the Company with the
Registrar of Joint-Stock Companies. And notice is hereby fiirther given, in pursuance of the said regulations,
(Art. 1054,) that an Extraordinary General Meeting of the Debenture Holders of the Company, (that is to say the
holders of the 5 per Cent. Perpetual Debenture Bonds and of the 6 per Cent. Debenture Stock,) will be held at the
Terminus Hotel, Cannon-street, in the City of London, on Monday, the 10th day of December, 1877, at 2 o’clock in
‘the afternoon, for the purpose of electing, by the votes of the Debenture Holders present, in person or by proxy, four
Directors of the Company, in accordance with Article 1058 of the said Regulations. The holders of the 5 per Cent.
Perpetusl Debenture Bonds who desire to attend the meeting, and whose debentures -are not now lodged with the
Company, must previously deposit the same at the Company’s Oflice, 113, Cannon-street, London, E.C., and they
will receive in return a certificate entitling them to attend and vote at the meeting. Those holders whose bonds are
‘now deposited with the Company can attend and vote upon production of the certificates which have been issued to
‘them to attend and vote at the meeting. Those holders whose bonds are now deposited with the Company can
atténd and vote upon production of the certificates which have been issued-to them. The registered holders of the
6'per Cent. Debenture Stock can attend and vote without any previous formality.
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The following are Candidates for the office of lD;'rquor,:_and;_hév9-~beep recommended by the Committee of

Ny ettt

Debenture Holders as fit persons‘to‘be-chosen:—
General O. Cavanagh. . ) .
o ‘W. W. 'Mackeson, Esq.,'Q.C., 1, New Square, Lincoln’s Inn. ’
cie - ‘George Stott Freeman, Esq., Secretary General Life and Ilire Assurance Co., 62, King William-street.
Telford Macneill, Esq., Contractor, 2, Great George-street, West, London, T
William Louis Dudley, Esq., M.D., has given notice that he also is a (‘andidate for the office of Director.
... De3enture Holders unable to attend the meeting can give proxies to any other Debenture Holder, -(whose
‘debentures have been duly lollged,) to vote for them. Forms of proxies and forms for the deposit of debentures mdy
be obtained at the Company’s office. ' ' : . :

Dated this 29th day of November, 1877.

"By order of the Board, - C
N . . . : J. B. DAVISON, Secretary,
. Offices of the Company, 118, Cannon-street, London, E.C. . .

84, Tokenhouse Yard, London, 1st December, 1877.

TASMANIAN MAIN LINE RAILWAY DEBENTURE BONDS.

= Wx, the undersigned Bondholders of the Tasmanian Main Line Railway, being of opinion that its success, now
that the agreement between the Shareholders and themselves hus been effected, will mainly depend upon the capacity
and efficiency of its Board of Management, and believing-also that it is of paramount importance to the Bondholders
“that they should be well represented at the said Board, beg the favour of your attendance at a Conference to he held
on Wednesday next, the 5th instant, with the view of coming to a general .understanding, if possible, as to the best
and most fitting members of that body to be proposed for clection as Directors at the Public Meating which is to
take place on the 10th instant. ’

., Our-object in taking this step is the consideration that the qualities and eapabilities of the different persons

" likely to be proposed as Directors can be much more fully discussed and considered, and with much greater freedom
than could be allowed at a Public Meeting ; and with much greater probability therefore of arriving at a satisfactory
conclusion. ' :

We are; &c.

(Signed) F. MOWATT, ‘Holders of Debenture
CHARLES MORRISON, Bonds of upwards of
W.CUTHBERT QUILTER, £30.000 ‘P
J. WOOTTON ISAACSON, Rty

The Meeting will be held at the Cannon-street Holel, on Wednesday, the 5th instant, at Two o’clock precisely.

".N.B.—In the event of your not being able to attend the Conference, you are requested to abstain from signing any
' ) proxy until its results be known.

TASMANIAN MAIN LINE.

) Ax extraordinary meeting of the debenture holders was held on December 10, at.the Cannone‘slreet Hat?l, -to
exercise the powers tbey have latély acquired of electing Directors from among their own body.

Mr. A. Ricardo presided, and said the Directors had obtained a measure whereby they had been enabled to raise
the capital required, and the provisions of that measure required the adhesion of three-fourths of the bondholders to
the agreement. The Directors had taken, by convening this meeting, the earliest opportunity of calling upon the
-Debenture holders to elect four Directors from their own body. He trusted there would be no division among the
Bondholders as to the gentlemen who should be elected. :

Gentlemen from the body of the meeting then nominated General Cavanagh, Mr. W. W, Mackeson, Q.C., Mr.
G. S. Freeman, and Mr. T. M*Neill, the gentlemen named by the Directors as those who should be elected.

Mr. Quilter proposed Mr. W.-Smith, and Mr. Morrison ‘seconded the nomination, which was supported by
Mr. Mowat: in a Jlong speech, and subsequently by Mr. Albert Grant, who replied to some aspersions which had been
- ¢ast upon his name. .

. There was a long wordy war between the supporters, on the one hand, of the four gentlemen combined, and of
‘Mr. W. Smith on the other. . .

On a show of hands being taken, Mr, Mackeson received 67 votes, Mr, Freeman 63, Mr. M‘Neill 55, and Mr.
W. Smith 54, and were elected by a large majority over General Cavanagh, who received only 21; but Mr. Alder~
man Abbiss and four others called for a poll on behalf of General Cavanagh. The meeting was adjourned for the
poll to be taken, .

The following is the result ot the poll taken :—

For Mr. MNeill .. . _.oiiiiiiia cinen. 38,175 votes.
Mr. Mackeson .....oevviiannnaninn, 23,493 votes.
Mr. Freeman ......ccoevveee cnnannr 22,110 votes.
Mr. Smith.vvees ciiieiiieaaiian... 20,232 votes.
Gen, Cavanagh ..............c0.e.. 19,851 votes.

And at the adjourned meeting the Chairman declared the following gentlemen duly elected Directors of the
Company :—Telford M‘Neill, C.E.; W. W. Mackeson, Q.C.; G. Scott Freeman; and W. Smith.— Herepath’s
Journal, 15th December, 1877. ;

. Ax extraordinary meeting of the debenture holders of the Tasmanian Main Line Railway Company was held
yesterday, at the Cannon-street Hotel, to exercise the powers they have lately acquired of electing. directors from
"gmong their own body. Mr. A. Ricardo presiled, and said the directors had obtained a measure whereby they had
been enabled to raise the capital required, and the provisions of that measure required the adhesion of three-fourtlis
_of the bondholders to the agreement. The directors had taken, by convening this meeting, the earliest opportunity
_of valling upon the debenture holders to elect four directors from their own bedy. He trusted there would be no
division among the bondholders as to the gentlemen who should be-elected. Gentlemen from the body of the meeting
then nominuted General Cavanagh, Mr. W. W, Mackeson, Q.C., Mr. G. S. Freeman, and Mr. T. M‘Neill, the gen-
slemen named by the directors as those who should be elected, Mr. Quilter proposed Mr. W, Smith, dnd Mr.
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Morrison seconded the nomination; which wes supported by -Mr. Mowatt in & leng speech, and subsequently by Mr.
Albert Grant, who replied to some aspersions which had been cast upon his name. There was a long wordy war
Jbetween the su; porters, on the one hand; ‘of ‘tlie four gentlemen combined, and of Mr. W. Smith on the other. On
‘a show of hands being taken, Mr. Mackeson received 67 votes, Mr. Freeman 53, Mr. M‘Neill 55, and Mr. W. Smith
&4, and were clected by a large majority over General Cavanagh, who received only 21; but Mr. Aldérman Abbxss
and four others called.for a poll on behalf of General Cavanagh There were cries of % Withdraw,” but it was-pérs
«isted iti; and @ personal appeal 'was made to General Cavanagh o withdraw. “He, however, refused, and- the meetlng
wascadjourned for:the poll to-be taken.—Times, December 11, 1877, T

BA, Tokenkousc Yard E. C Landon, 5th December, 1877,

, TASMANIAN MAIN LINE RAILWAY COWPANY LIMITED.

1 WE xbeg to inform you-that. at the Conference of Bondholders held to-day, for the selection of the most ehgible
persons to act as Directors and Representatives of the Rondholders, no definitive declsnon was taken, except that on—
the motion being made that the four under-mentloned gentlemen, viz. :—

) - W. Mackeson, Esq.,
el e e . Telford Macneill, Esg.,
T e e . . General Cnvanagh
‘G.’S. Freeman, Esq “ ‘ ' '
e'fxould be elecfea ‘that motion was rejected ; the feeling of the Meeting generally bemv decxdedly in favor of the
sobstitation of M. ‘Wm. Suiith for one of the above-named. ‘Candidates. '

“Mr. Smith, ¥t should be explained, is well known in’ the City, where he enjoys-a: lnmh reputahon, bemtr aleo ﬁzz
Chairman of that most successful undertakmg The Fore Street Warehouse Company. He is likewise a large :bond-
holder, and has expressed his willingness to act it elected.

» We, theréfore, intend to prospose the election of this gentleman at the General Meeting to be held .on the 10th
mstant, and invite you to confide to us your proxy to ensure his return, and to represent you generally at the
Meeting. To be available this must. be sxgned and sent to us in the enclosed envelope by return of post.

i . Wewouldonly add that now that the position of the Company, since the passing of the Act of Parliament, 1e %0-

much xmproved it only requires a properly constituted Board of Directors of suﬂicxept business expenence to place
the Company in the position to which the merit of 1ts undertakmg entxtles it;

SIB) B

We are, &ec.
(Signed) - -FRANCIS MOWATT, Holders of |
CHARLES MORRISON, Debenture Bonds
' “W. CUTHBERT QUILTER, of upwards
J. WOOTTON ISAACSON, of £50,000.

¢, v P.8.— On_your, sendmrr back signed the Proxy enclosed herein, 1t will cancel any other ‘Proxy that you may
‘have inadvertenily signed. _

Lo

e

e Mz.. J. B DAVISON to. Cnowu AGENS[‘. '

' : : Tasmanian Main Line Razlway Company, Limited.
S (Copy). . 113, Cannon-street, London, 20th Dec., 1877.
X
_B’ In reply to ¥our letter of the 15th instant, I am desired to say that the Board are losing no time in carrying out
the provisions of the Act of ‘Parliament, and that we have no further report of the recent meetings than can be
gathered from the public press. - You will find the last meeting reported in:Herapath’s | Journal of tlie” ’15th msta.nt-
but the Directors are not, of course, responsible for the.accuracy f-the report. . S

It has been stated in Tasmania, on the authority -of the Hon, T.. D, Chapman, and repeated by the Hon. Thomas
Field, a Member of the Legislative Council, that the Government, through Sir Penrose Julyan, are purchasing this
Rallway ; and he adds that, from his prlvate advices, he believed that at‘the present time the line has been sold to the
Government, and was v1rtually in their hands. Will you be good enough to inform the Board if Mr. Chapman had
any authorlty for this statement ? )

. I have, &e. ) .
ST . ) (blgned) J. B. DAVISON, Secretary.
Sir Pmmosm Joryaxn, Crown Agent for the Colonies. : . : . o

et CrowN AGENT TO MR, J. B. Davisox.
(Copy.)

Srr,

-Downing-street, London, 21st December, 1877.

I A directed by Sir Penrose Julyan:to acknowlédge and thauk you for the information contained in your reply
to ‘my letter of the 15th instant, respecting the Tasmanian Main Line leway

With regard to the last paragraph of your letter, T am to add that Su' P. Julyan has no knowledge whatever as
tojthestatements.alleged to have been ‘made by the Hons, T. D. Chapman:and Thos. Field, of which he had not even
heard until communicated-by you ;.and, so far from there being any desire on the part of the Government to purchase
.the Rallway, [ .am instructed to say that they have, in theéir most recent commuuication on the sub|ect expressed :a
‘hope “¢thet the Company, under the\contemplateﬂ 1mproved system of management, may find no.difficulty.in raising
funds necessary to complete the construction of ithe .line so .as to legally . entxtle \them ‘to claim interest upon the
£650,000, according to Contraet ; and that they “are only anxious that the concurrent responsibilities of each of the
~contractmg Darties: shall as speedlly as possible, be sunultaneously fulﬁlled »

twe= No'intimdtion whateverhas been given to-Sir P. Julyan of 2 de~1re :on the part of the Grovernment fo purchase
‘e property:; -and.it:appears to-him: that, if' the Directors-wish-to dispose of it, the initiative should be taken by
themselves.

I have, &e. . '
. o . (ngned) MARTIN KIRBY.
“The Seerctary Tasmanian M ain’ Railway -Company. C
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CovroNiAL Skcrerary fo CrowN AGENT. - .

. Colonial Secretary’s Office, Hobart Town
o - 18th February, 1878. - '
Six, B : o , ' :

.. I mave the honor to acknowledge and thank you for your letter of the 21st December last,
- enclosing sundry documents showing the action recently taken by the Main Line Railway Company
" under the powers conferred upon them by the Act of 1877. :

As you are aware the Government are, and have always been, most anxious to arrive at a
satisfactory solution of the questions in dispute between them and the Company; and we shall be
rejoiced to learn that the new Board of Directors have taken effectual steps to put the lineina
condition to earn the guaranteed interest, and to maintain it in proper working order.

Should, however, it appear that the Company find themselves unable to meet their Contract
obligations, and should they decide to address the Government on the subject of the sale and
purchase of the line, we should be prepared to give full consideration to any equitable proposals
they may desire to make ; or, should the Directors wish to send out a Deputation to confer with the
Government in the Colony, armed with the necessary powers, we shall be equally ready to receive
‘them, and endeavour to'adjust all existing differences.

Should you deem it desirable, I shall be glad if you would communicate the contents of this
‘letter to the Board of Directors. ‘ ‘
I have, &ec.,
' ' ‘ ' (Signed) WM. MOORE.
Sir PenrosE Jurvan, K.C.M.G., - . : :
Colonial Office Buildings, Downing-street, London.

CoroNiaL, SECRETARY {0 CROWN AGENT.

Tasmania,
o Colonial Secretary’s Office, 18th February, 1878.
MEMO. :
Tuxr Colonial Secrefary presents his compliments to Sir Penrose Julyan, and begs to forward
herewith a printed copy of correspondence, &ec. connected with the Main Line Railway,—being in a
form more convenient for reference than the manuscripts already transmitted.

I have, &ec.,
(Signed) WM. MOORE.

Sir Penrose Juryan, K.C.M.G., ‘
Colonial Office Buildings, Downing-street, London.

By Evrecrric TeELEGRAPH.

To Crown Agents, London.

RerERRING ‘to our letter twenty-fourth December, do Railway Company propose sending
deputation to Colony, and when? Reply. : ' .
: . SECRETARY.

Tasmania, 18th February, 1878.

CoroNiAL SecrerArY fo Mr. C. H. GranT.

Colonial Secrqtary’§ Office, Hobart Town, 25th February, 1878.
Sig, : : .
T mave the honor to acknowledge the receipt of ycur letter of the 2nd instant, enclosing a copy
of a telegram received by you from England, which copy.I was informed by the Honourable the
Premier you had previously refused to furnish. Had it been supplied when asked for in the first
instance, sonie misunderstanding would have been avoided.

I now enclose for your information a copy of a letter addressed by me to the new Board of
‘Directors in London on the 24th December last, a perusal of which will satisfy you that the
Government anticipated the desire of the Board to amicably adjust matters in difference between the
Company and the Government. . .

The Government, however, felt that from the position which you have been compelled to assume
as Engineer of the Company, and therefore presumably responsible for the defective construction of
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the Railway, you could not be expected to be an unprejudiced medium of communication between
the new Directors and the Government, and I consequently forwarded my-letter through the Crown
Agents for the Colony instead of through your bands.

I must reiterate the statement contained in the letter of the Honorable the Premier of the 24th
January :=—*The Government are not only willing but anxious to-receive any proposals which the
new Board of Directors of the Tasmanian Main Line Railway Company may desire to make to
them with a view to the completion of the Contract and the termination of the present very
unsatisfactory relations between the Company and the Government.” In accordance with the
promise contained in the Assistant Colonial Secretary’s letter of the 6th instant, your letter of the
2nd instant (now under reply) was laid before the Cabinet on the 18th instant, the earliest occasion
upon which Ministers ‘could all meet to considerit; and a telegram was at once despatched to
London referring to'my letter of the 24th December, and requesting to be informed whether a
deputation from the Railway Company was coming to Tasmania, and when. To this telegram no
reply has yet been received, although daily expected.” Bat as from your recent action in publishing
letters to the Executive almost ‘simultaneously with despatching them to their destination it would
appear that you are anxiously awaiting a reply to the question contained in your letter of the 2nd
instant, I have the honor to inform you (without prejudice to any action the. Government may be
called upon to take should any reply arrive from London necessitating a reconsideration of the
Ppresent position) the Government will be prepared to receive at any time which may be convenient
to the Directors any deputation or proposal having for its object the adjustment of the existing
differences between the Government and the Company. '

, I have, &c. -
- ' ' (Signed) WM. MOORE.
C. H. Graxt, Esq., General Manager, o
Tasmanian Main Line Railway.

Mz. C. H. GranT {0 COLONIAL SECRETARY.

Tasmanian. Main Line Railway Company, Limited,
General Manager’'s Office, Hobart Town, 22nd February, 1878.
Sir, __ ' , o
. I mave the homnor to forward you herewith a copy of documents just received by the San
Francisco Mail from the Secretary of the Main Line Railway Company in England, which are so
explicit that it is unnecessary I should comment thereon. ' : -

I have, &e.

' (Signed) = C. H. GRANT.
The Honorable the Colonial Secretary.

Vid San Francisco.

Tasmanian Main Line Railway Company, Limited,
118, Cannon-street, London, 3rd Junuary, 1878.
~ (Copy.)
DEAR SIR, , : :
I have only just time to send you copy of resolution passed at the Board held to-day, at which the whole of the
eight Directors were present, in case this mail may reach you earlier than the regular mail of the 12th instant; and

to inform you that the Board have to-day disposed of the whole of the new Debentures for £100,000 to a broker,
who takes the whole amount. : '

I have, at the Chairman’s request, sent you this afternoon the following telegram, which will be more fully
explained by the next regular mail :— ' ' .

“Hundred thousand raised. Propose sending two Directors and Secretary with full powers. To leave 6th
February. Telegraph receipt of this.”

The last sentence being intended to give you an opportunity of expressing any assent or dissent to the proposed
embassy being sent out, either on the part of the Tasmanian Government or on’any other account or reason which
might occur to yourself or Messrs. Dobson and Mitehell, before the Deputation should actually be decided upon.

Yours faithfully, : N
€. H. Granw, Esq., Hobart Town. . (Signed) -J. B. DAVISON, Secretary.

Tasmanian Main Line Railway Company, Limited,
118, Cannon-street, London, 8rd January, 1878.

COPY of Resolutions passed at full Meeting of the Board held this day.
GEORGE SmEwaRrD, Esq., in the Chair. ‘

1t was proposed, seconded, and unanimously resolved—

.. 1, That, from the statements submitted to this (the newly constituted) Board, it is their opinion that the entire
Line of Railway was opened for traffic on the 15th March, 1876, within the meaning of Art. 5 of the Contract with
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the Tasmanian Government; and that'the Line of Railway has been mairitained -and worked ever since inian efficiont
imannér, within the meaning of -Art..6 thereof. : . - :

2. That the guaranteed interest from the 15th March, 1876, fo the présent time'is ‘therefore justly due by the
Tasmanian Government to the Company. . .

: 8. That, notwithstanding the default on the part-of the.Governinent, it is-desirable that -friendly communication
should be opened with thie Tasmanian Government with a view to securing payment.of .the guaranteed interest.

4. That the Company will imnneiiately raise the £100,000-or sich portion ‘theredf ‘as will be sufficient to enable
ithie Company-to meet ‘the Hinandial idifficulties occasionéd by the ‘default of the '‘Tasmanian Government,:audto
continue to maintain and work the Line according to-the Contract: :

5, That the Board desire to concur with the Government of Tasmania in the appointment of an independent and
‘¢competent Engineer, unconnected with the ‘Colony, to examine and 'report whether, the 'Contract with the
‘Government has or has not ‘beenfulfilled ; and, if not;'in what respécts 'the Compaiiy is ‘bound to supply existing
deficiencies; and-that eachiparty will:be:bound:by the award of such referea.

6. That a copy of these Resolutions be sent through the Company’s Manager in the Colony to the Tasmanian
Government,. :

‘True copy ‘of Resolutions,
(Signed) J. B. DAVISON, Secretary.

CoLONIAL .SECRETARY ‘to0 Mr. C. H. Grant.

Coloniul Secretary’s Office, Hobart Town, 25th February, 1878.

Sir, ,
" T mave the honor to acknowledge the receipt of your letter of the 22nd instant, enclosing copy
of a letter from the Secretary of the Main Line Railway Company of the 3rd ultimo, transmitting
certain Resolutions passed by the Board of Directors on that day.

The Government cannot but express their extreme regret that the new Board of Directors
should, upon the very inaccurate information presumably supplied by you to the former Board, have
placed on record Resolutions so contrary to fact a5 those numbered 1 to 4 inclusive, of which copies
are forwarded by 'you, without hiving taken the:trouble to institute any independent investigation of
the merits of the questions at issue between the Government and the Company. Such a course of
procedure is by no means calculated to bring about an ‘@micable agréement ‘between ‘the parties in
difference, but, on the contrary, intensifies the prevalent conviction that the Company are not prepared
to loyally adhere to the conditions of the contract. : :

I have, &e. :
:  (Signed)  WILLIAM MOORE.
C. H. Granrt, Esq., Genergl Manager Tasmanian Main Line Railway.

CoLoNIAL SECRETARY f0 CROWN AGENTS.

Colonial ‘Secretary’s ‘Office, Hobart Town, Tth February, 1878.
GENTLEMEN, .
Since my letter to you of the 18th-instant, I have received a further communication from Mr.
C. H. Grant with ericlosures, copy of which I now forwaird for your information, together with my
replies. : -

As from the tenor of the Resolutions passed by the new Board of Directors it appears that they
desire to assert the due fulfilment of the contiract on the pait of the Company, the Government deem
it desirable to state shortly the several grounds upon which they are compelled to dissent from the
views of the Directors, and to affirm most positively, and upon the clearest evidence, that the terms
and conditions of the contract have not been complied with, and that neither the Line nor the Rolling
Stock are such as to justify the Government in recognising the Railway-as constructed and-completed
in a manner to warrant them in the payment of ‘the interest demanded.

I would refer you to the letter -of the Hon. F. M. Innes to Mr. Grant of the 5th July, 1876,
copy enclosed, which sets off very clearly not only the many and important defects in construction, -
but in the fourth paragraph points t6 the direct injury to which the Colony is subjected in consequence
of the development of traffic being retarded through the Line not being constructed and equipped in
an approved manner.

~ The circumstances'so fully set forth in Mr. Innes’ letter remsin unchanged, except that the
Government, being desirous to save the Company from the disastrous effects that must have ensued
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enm: of £23,900-;" and a further sum of £3000. is authorised by Parliament to be advanced on:loan
to;::the:Gompany',_n_amely,,,£1500.-on. the 21st. proximo, and £1500 on the 21st. April., A

" From: first to last the Government have dealt with. the Company in a liberal and conciliatory
-gpirit, and'have granted every reasonable concession, but when it is.attempted to bringundue pressure
«to bear npon the Government and to stigmatise the Colony as guilty of default, the Government will
“Fesist to- the last the endeavour of the Company to force upon them the recognition of a liability on
the part of the Colony for a Railway, which has been admitted by every competent and independent
Engineer who has examined it to fall far short of the contract obligations of the Company.

~.  Lam precluded on the present occasion from entering miore fully into the views of the Government
_respecting the present relative position of the Government.and. the; Company, as the Mail is about to close,
“but the Hon. P. O. Fysh,is visiting England by the Lusitania, and will'be able to explain every question
.that may. oceur to. ‘you in. connection with this most unsatisfactory transdction. R

P

. I have, &ec. ' '
.The Crown Agents for the Colonies,, (Signed) WILLIAM MOORE.
.Golonial Office Buildings, Domning-street, andon, S.W. o , )

4 - M=z. C. H. GRANT 0 CoroniaL S'E‘_CRETARY. . .
(Copy.) Tasmanian Main Line Railway Company, Limited, General Manager’s. Office,
S Hobart Tomwn, 28th February, 1878.

-BIR, : . Co _
T HAVE the ‘honor to acknowledge. the due receipt of your two.letters.of the 25th instant, and of. the

-.enclosed. copy of letter from you to the:new Board of Directors, dated the 24th December last, of which. T

.rwas previously -entirely unaware. . o

In commenting upon the resolutions. passed by the new Board.of Directors, you express the extreme
-regret.of the Government that they ¢ should, upon the very inaccurate information presumably furnished-”
by me, have placed on record resolutions so contrary to fact, as those numbered one to.four inclusive, without .
having taken the trouble to: institute any independent investigation of the merits of the question at issue:
.in the regret I join, because this is a grave reflection to cast on the new Board, and is virtually a. charge
against myself of having wilfully misled and deceived my Directors by cramming them with false infor-
mation. To this charge I can only reply, that I have never once failed to. send ‘the Directors copies of
every letter, report, or document that in any manner reflected or commented upon the Main Line Railway,
or upon any matter or thing in which the Company.are-interested; and that by eack mail several cépies of
‘each newspaper, in which the main line is in any manner mentioned, are sent to the Directors, especial care
.being taken that any hostile remarks are fully represented. The Secretary also informed me that the new
Directors—who were mostly on the Committee of Bondholders—have for some months past beenm making
themselves fully acquainted with the affairs of the Company, especially in its relation to your Government,
.and therefore. are not likely to have reccrded anything that, in their judgment, as men of vast experience
Jin the conduct of railways, and other public undertakings of great magnitude, is in any degree contrary to
fact. ' ' :

, I cannot forbear to:observe.upon the singularity of Government.showing such a deep personal objection
to.myself, and carrying it to very extreme lengths, probably to a much greater extent than was ever before
.done in. the whole history of British Constitutional Government in their contract relations, solely because
I have expressed my well-grounded, professional opinion, and my honest conviction to the same effect as
.the resolution of the Directors. The Government.do not hesitate to charge us in the strongest terms with
.perversion of facts, from their view of the case ;, but I will guarantee to quote a far greater number of
duly qualified professional opinions in favor of the Company’s legal completion of their contract than'tlie
[Government can against it. . S

If then there be—as would certainly appear—reasonable grounds for the opinions held by the
‘Company, it does not seem calculated to bring about an amicable settlement between the parties in difference,
o directly charge the Company with untruthfulness, and with not having a desire to loyally adhere to the
eonditions of the contract ; when they have so often pointed out that under the present position of matters
the orus rests on the Government of -informing the Company (in reply to frequently renewed enquiries)
what they wish to have done, or what real reason they have for complaint, or why tliey will not refér
-every difference in dispute to the unbiassed judgment of one independent and competent gentleman.

That the Company have not.been fairly, and still less generously, treated by the heads of the différent
and contending political parties, the numerous speeches of the most honorable dnd independent members in
both Houses of Parliament, during several past sessions, will amply prove,—the Main Line question having
been rather a subject.for political discussion than of mutual arrangement on purely business principles ;
and the leaders of both parties and the public press of the Colony have repeatedly observed. that from  this
cause, and not from any fault on the part of the Company, has the matter remained so long unsettled.

. .As regards the statement made in your second letter, that I refused to furnish the Hon. the Premier
with a copy of the telegram réceived from England, I must state that such is entirely a mistake, and -no
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‘such refusal was made. When asked by Mr.. Fysh what-were the contents of thé_ telegram in question, I
‘replied that I could not quote the exact words, but would communicate its substance in ‘the letter he asked
me to write ; as-was done. Mr. Dobson, who was with us at the time, fully endorses my remembrance.

In thanking you for the copy of the letter to'the new Board of Directors sent by the mail of the 24th
December, I beg permission to remark that it would prebably have enabled .the new Board to form a
better and more impartial judgment on the matters at issue, had you favoured me with a copy at the time,
go that I might also have addressed them in reply, and pointed out the misapprehension of facts, and
of the true position of the question, that I must complain pervades the whole of your letter.

As, however, this letter was addressed direct to the Board, I will not reply to it until instructed by
the Directors, or requested by you to do so; but it is perhaps desirable I should observe that the terms of
-your proposals, and the direct threat that unless they are approved you will advise Parliament to ruin the

. Company, do not appear to me at all favourable towards.an amicable adjustment of the matters in
difference ; while the great anxiety you profess as to the safety of the line after it has been in perfectly
safe and efficient operation about 2} years might, in the minds of some, give rise to the impression that you
desired to obtain it on inadequate terms. :

It is hardly courteous to remark on the defective construction of the Railway, with the statement that
I am presumably responsible therefor, and consequently so prejudiced that I could not be trusted with a
communication to my own Directors (for whom I have been nearly six years the well-trusted and accredited
agent) because both my honor and my professional reputation are directly challenged. On this point I
would only observe, that my professional status should constitute me at least an equal authority with
yourself, and give me a right to expect that professional consideration which should be reciprocated by all’
the members of an honorable profession, '

So long as the proposals that the Government are willing to receive must be based on the terms of
your letter to the Directors, it is hardly probable you will receive any, or that any reply will be made to
your telegram ; but it would ‘afford me extreme pleasure to be able to inform my Directors that on the
arrival of the proposed deputation all disputes that could not be arranged by negotiation would be referred
to arbitration in a fair and friendly spirit. Upon receipt of any such assurance, I would immediately
telegraph to London, advising that the deputation should leave at the earliest possible moment, notwith-
standing that the Hon. the Premier informed me that he could see no use in the arrival of the Directors
before the meeting of Parliament. ‘

I have, &ec.
The Hon. the Colonial Secretary. . (Signed) C. H. GRANT.

CovLoNIAL SECRETARY to Mr. C. H. GraNT. _
(Copy.). )

_ Colonial Secretary’s Office, Hobart Town, 12th March, 1878.
Sir
’1 mrave the honor to acknowledge the receipt of your letter of the 28th ultimo on the 1st inst., the
day after it had been sent to the Press for publication.

Your assumption that the Government entertain a ‘“deep personal objection to yourself” is quite
gratuitous, nor is it warranied by anything contained in my two letters of the 25th February addressed to
you, or in my letter of the 24th December forwarded to the Board of Directors,

In the course of the correspondence which has taken place upon the subject of the non-fulfilment by
the Railway Company of their contract engagements, the Government have, from time to time, been
compelled to refute misstatements, and to expose the unjust attacks and unfounded aspersions which have
been made, through your instrumentality, upon the good faith of the Colony. While doing so the
Government have had occasion to comment upon your action, and finally to suggest that if the new
Directorate really wished for an amicable adjustment of matters in difterence, it would be desirable
that a less prejudiced negotiator should be employed, but in doing so they were simply discharging a
public duty, without reference to your individuality ; and I am therefore unable to understand why you
should single out yourself as an object of personal attack, or should imagine that the Government cared
to make any further reference to the Manager of the Company than the necessities of the case demanded.

Your assertions as to the present satisfactory condition of the line can have but little weight with the
Government, unless you are prepared to enable the Government to verify those assertions by an inspection
of the line conducted by thoroughly able and impartial engineers.

The substance of your remarks with reference to the telegram of the 8rd January received by you
from England was forwarded to the Hon. P. O. Fysh; and I now beg to inform you that.a communication
has been received from Mr. Fysh reiterating his statement that you refused to supply him with a copy of
the telegram.

With regard to the willingness of the Government to receive the proposed deputation, I beg to refer
you to my letter of the 25th ultimo, and to repeat the assurance therein contained.

I have, &ec.

C. H. Grant, Esq., General Manager . (Sigied) WM. MOORE.
Tasmanian Main Line Railway. '
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Mg. C. H. Grant o CoLONIAL SECRETARY.

(Copy.) Tasmaman Main Line Railway Company, Limited,

. : General Manager’s Office, Hobart Town, 13th March, 1878
Siz,
T mavE the honor to. acknowledge the receipt.of your letter of the 12th instant.

My previous letter, of the 25th ultimo, was sent to your office before copies were despatched to
‘the-Press; but.I may remark that in so promptly supplying the Press with the sequel of a corre-
spondence they were publishing the following day, I but followed: at least one precedent set by .a
former Government, of which the Honorable the Premier and. yourself were -members, when . under
the same circumstances I first read a long letter addressed to me in the columns of the Mercury. .

' I notice that you in no degree contradict or qualify my assumption that the Government enter-
tain “a deep personal objection to myself,” by which alone I could account for the extraordinary
proceeding of your clandestinely writing to my Directors, and for the tone in which I am addressed
by the late Honorable Premier and yourself; which I perceive has been most severely reprobated
by the unanimous public voice of the-Colony.

- You dlrect]y charge me with making ¢ misstatements,” “ unjust- attacks,” and “unfounded
iaspersions ” regarding and upon the good faith. of tke Colony, either of which T must in the most
unqualified manner deny, and. challenge you to point to one instance of, .That I have reflected
upon the unjust, and to my mind inexcusable, treatment the Company have received from certain
members: of the: Government, and its possible effect upon the Colony; I freely admit; but I have
always felt assured that they were not supported by: the Colony in such conduct. -

You assign as a reason for making overtures to my Directors, unknown to thelr chosen repre-
sentative, that it was desirable “a less prejudiced negociator should be employed;” but in applying
‘this term to me must surely forget that throughout the whole time' I have beén in the Colony I have
cheerfully afforded the Government all the assistance they desired, having freely allowed and assisted
in your inspections of the ILine, to an extent far beyond the legal requirements of the Contract;
having also repeatedly offered, and begged the Government to accept, any form of arbitration or
mutual arrangement ; and fallmg these have shown you that'the Company were prepared to try the
issue in the Supreme Court, (before Judgés and a jury who could not possibly be assumed to have
-any leaning-towards the Company, having necessarily a deep personal and pecuniary interest in the
views you profess to uphold) if only we are allowed to meet on equal terms, as are private individ-
uals. .In fact' I have exhausted every proposal for a reasonable settlement: on the other, hand you
most persistently refuse to listen to, or make any proposals, or to allow of any steps being taken
‘towards a seitlement of the disputes, but simply brand me.as too “ prejudlced 7 and therefore unﬁtted
-to negoclate -

. T most deeply regret the personal aspect you have 1mprmted -on our correspondence, and that I
~should have been the occasion, unwittingly, of your departure from those well-established principles
‘of commercial usage in regard to agency that have hitherto ruled-in all civilised. countries. I rely
- confidently upon the support of my principals in this matter, and. think you will find that you have
~..dopted a course both injudicious and impracticable.

In proof of the condition of the Line I simply adduce a daily service of a far higher character
in every respect than the Contract requires ; but with regard to_the inspection you suggest, the
treatment experienced -on the last occasion, as recorded in Mr. Dobson’s letter of the 24th June,
~1876;-and my reply to the Engineer’s Report of the 5th- July, 1876, (Main Line Cou‘espondenee
]8/6 Nos. 73 and 78) which remain uncontradicted, will, T feel sure, furnish.a sufficient redson to
the mind of every impartial person, either in or out of this Colony, against the (Lompany again
exposing themselves to similar treatment.

I am at a loss to understand why the Government should entertain the idea of such an inspec-
tion when its utter futility as a means of settling any difficulties, or improving the Line, has been so
‘frequently and clearly demonstrated. The inspection last made by the Government under the fifth
clause of the Main Line Railway Amendment Act still remains operative, and were the Govern-
‘ment to follow the law so clearly defined therein all difficulties would vanish. = The éz parte report of
their own retained engineers can never prove satisfictory to the Colony, and. still less to the Compiny,
but were such inspectors mutually appointed, and vested with the powers of arbitrators, then ample °
Justlce must be done to both parties. s

As regards the statement of the Hon. P. O. Fysh, that I refused to furnish him with a copy of
the Telegram received from England, I would observe that the letter you quote from is, I pr esuime,
that contained in the editorial of The Mercury of the 5th instant, being there quoted as a comnunica-
tion just received by the Government; but on a re-perusal you will find Mr. Fysh does not row state
that he asked for a copy of the Telegram, but SImply (both of Mr. Dobson and myself) that “we
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would embrace in the letter such extracts from the Telegram as would give Ministers an opportunity
to judge of its import : this Mr. Grant said he could zot do.”

Both Mr. Dobson and myself have a distinct remembrance that these were not the words used ;
but that on my statement that I could not quote him the exact Telegram, he desired I would com-~
municate its substance, or contents (which is virtually what Mr. Fysh acknowledges t0), in my
letter : this I promised to do forthwith, and it was accordingly done. '

On comparing together my letter to the Hon. P. O. Fysh of the 9th January with the copy of
‘Telegram sent you on the 2nd February, you will find that they exactly agree, with the single
‘exception that I did not quote the date proposed -for the starting of the deputation; since it was
obvious that this depended entirely on my reply to such Telegram, which was necessarily dependent
upon the answer obtained from the Government : I however used the words “ immediately send out”
‘to signify the urgency of the case. Mr. Fysh had previously informed us that it would be of little
use for them to arrive before the end of June. Is it probable that I should have refused to do what
I forthwith took in hand ? ' :

I should feel greatly obliged if you would definitely state what would be the most convenient
time for the Government to receive the deputation from my Directors, should they decide to come
.out. Mr. Fysh very positively stated that it wouid be useless for them to arrive until the meeting
‘of Parliament, which I am now informed will not be until early in September, and therefore feel
diffident in asking them to start, with a prospect of many months of inaction on their arrival.

I trust you will also be able to assure me that the Government are not averse to immédiatel
referring to arbitration any matters that cannot be mutually arranged with the Directors. '-

X I haye, &e.
4he Hon. the Colonial Secretary. C. H. GRANT.

CoroNiAL SecreETArRY o Mr., C. H. GrANT.

s‘ Colonial Secretary’s Office, 15th March, 1878,
1R,
I mave the honor to acknowledge the receipt on the 14th of your letter of the 13th instant.

Although it would be an easy task to. rebut the oft-repeated and oft-refuted assertions with
which your letter abounds, it does not appear to the Government that such a course would tend to
promote that amicable settlement which your Directors profess to desire, and which is the earnest
wish of Ministers. Therefore, without discussing any of the other points put forward in your letter,

.or commenting further upon its tone and contents, I desire to state that you can have no warrant for
your assumption that Parliament will not meet until  early in September ;” and that if the proposed
deputation from your Directors are to meet Ministers usefully, it is the opinion of the Government
that they should be in Tasmania not later than the month of May. Upon their arrival, the Govern-
ment will be prepared to receive them in a friendly spirit, with the endeavour to arrange some plan
which will enable all disputes to be settled in a fair and equitable manner.

I have, &ec. ' ]
C. H. Gra~t, Esq., Manager T.M.L.R. Co. WM. MOORE.

M=z. J. B. Davisorn to CoLONIAL SECRETARY.

Tasmanian Main Line Railway Company, Limited, _
S 113, Cannon-street, London, K. C., 15th February, 1878,
IR,

I BAvE the honor to acknowledge the receipt of your letter of the 24th December last, which

I am directed to inform you shall receive the fullest consideration of the Board. :
{ I have, &ec. '
The Hon. Colonial Secretary, Tasmania. J. B. DAVISON, Secretary.
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Mz. J. B. Davisox fo CoLONIAL SECRETARY, . ;

Tasmanian Main Line Railway Company, Limited, ,
g 113, Cannon-street, London, E.C., 15th March, 1878.
OIR, . ’ .
.+~ Tur Board of Directors of this Company have instructed me to inform you that your letter of
the 24th December last has received their best consideration, and as a consequence they have been
in communication with the Crown Agents for the Colonies; and, with every desire to submit all
‘questions to arbitration, they have been unable to agree as to the mode of settlement.

In the face of the fact that the Main Line Railway has been worked efficiently for traffic during
the past two years, the Board cannot admit that the Contract between the Government and the
‘Company has not been fulfilled ; nor can they admit that any very large amount would be required
ito put the line'into a satisfactory condition. '

: I am also instructed to say that the Board do not intend to make any proposal for the sale of
the line, and should the question come to be considered it would certainly not be on any such basis
‘as that indicated by you. ' ;

The Resolutions of the Board, dated the 8rd January last, sent to the Government through the
:Company’s Agent in Hobart Town, which you have no doubt received ere .this, will, it is hoped,
'show the Government that there is every desire on the part of the Board to adjust all disputed
.questions in an amicable manner ; and with that view the Board have now under consideration the
‘appointmerit of a deputation to proceed to Tasmania, to ascertain, if possible, what the Government
irequire, and to discuss and arrange all disputed questions with the Government.

In the meantime the Board desire me to enclose a copy of a Case submitted to Mr. J. Horatio
Lloyd, and his opinion thereon, which they commend to the consideration of the Government. The
Board would be glad to act upon the recommendation of Mr. Lloyd, which will be found at the end
of his opinion, and which, it will be observed, supports the Resolutions already referred to.

The proposed deputation will not leave England before the Mail of the 10th May next, to allow
time for a reply to the Mail letters of the 18th January last, and, if necessary, a reply by telegram
to the letters by this Mail. '

I have, &ec. .

: J. B. DAVISO‘N,.Seéretary.
-The Hon. the Colonial Secretary, Tasmania. -

TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

.. CASE for the Opirion of Mr. J. H; LLo¥Dd."

t.. A corx of the Contract between the Company and the Government of Tasmania for the Construction of a Main
Line of Railway is sent herewith. ' :

Various disputes have arisen between the Government and the Company as to the obligations of the Govern-
-ment and the Company respectively under this Contract. It is not proposed to trouble Mr. Lloyd to give an opinion
.npon all the points in dispute, but there is one point of great importance, which underlies the whole matter, on which
it is desired to obtain Mr. Lloyd’s opinion. )
¢ Tt will be observed, from the Schedule to the Contract, that the whole of the Works were to be completed and
the Railway opened for traffic within a period of four years from the date of the Contract, under a penalty of £20
for every day’s delay. ) .

The four years, by other provisions in the Contract, count from the 15th March, 1872. It will benoticed that,
by clause 18-of the Contract, the obligations of the Government and the Company" were to be correlative and
dependent, the fulfilment of the obligations of the Governor being dependent upon the fulfilment of the obligations
of the Company and vice versd. .

The line was opened for traffic on, the stipulated day, and the stipulated number of trains, at the stipulated speed,
have been running punctually ever since the opening to the time of the last'news from the Colony. The Govern-
ment, however, contend that the Railway is not constructed in accordance with the Contract; and the point on
which Mr. Lloyd’s opinion is requested is: Supposing it to be admitted,—for the purpose of obtaining his opinion, (it
‘being of course understood that it cannot be admitted for any other purpose),—that the, Railway is not in all respects
as perfect as it might have been ; and, even admitting that in some respects it does not come up to the line stipulated
for i'.‘.thf Contract, would the Government under such circumstances be justified in refusing to pay the guaranteed
interest ? ' C ’ o
. A copy of an elaborate opinion, written on.all the questions in dispute,” by Mr. Fooks, Q.C.; also, an opinion
.obtained on behalf of the Government from Mr. Cyrill Dodd ; and an opinion of Mr. Fooks, written after he had
seen Mr. Dodd’s opinion, are sent herewith, - i S

OPINION.

. Confining myself to the sihgle queétion submitted to me, I am of opinion that, assumirfg the entire line, as
‘defined by the Contract, to have been opened for and earning traffic at the date stipulated for its completion, the
iguarentee would attach from that date, notwithstanding defects and imperfections in the Railway and Works. ns
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executed, and though the clause.in the:Schedule, which requires that the Railway; together with all stations, rolling
stock, and other works connected with such Railway, shall be constructed of the best material and in a thoroughly
substantial manner, may not hiave been.literally and in strictness fulfilled.

The 18th clouse of the Contract, which makes fulfilment of the obligations of the Governor (that is of the
Colonial Government) dependent upon fulfilment of the obligations of the Company, and conversely, does not, in
my opinion, render fulfilment by the Company of each and all of those obligations, andof every part of each, a
condition precedent to the fulfilment of any substantial.obligation of the -Government. The rule -of law, as laid
down in Boone v. Eyre, (1 Wm. Saunders, 320,) and confirmed by a.long series of similar cases as-to inter-dependent
covenants, I apprehend to be this : that a default by one of the contracting parties, not affecting the essence of the
Contract, and admitting of compensation in damages, is not the breach of a condition precedent absolving the other
contracting party from the fulfiliment of a material and substantial part of the Contract on his part, and this is in
accordance with reason and common sense; tor otherwise, to take the present case as-an instance, the absurd con-
sequence would follow that a defect, however trifling, in:the strict fulfilment of:the terms of the-Contract by the
:Company, such as a slight deficiency in the depth of the ballast, or the like, would have the.effect of absolving the
Government from performing that which is the very essence and basis of the Contract; viz., the giving of a
guarantee which in express terms is made to attach, not upon the ‘Railway and ‘Works being'in every respect.and
particular perfect and complete, but upon the opening of the line for, aud its capabilities of earning, traffic. It is
indeed notorious that very few, if any, new railways when opened, though capable of being worked, and in fact
worked efficiently for traffic, are in all respects perfect in .construction; and that they require, after the opening,
amendments of defects as and when ascertained. I am not asked to advise as to any practical mode of enforcing
against the Colonial Government the obligation to provide the guaranteed interest. There may be serious difficulty
in this respect, and the Government may, and probably will, take advantage of this difficulty for maintaining the
-ground which they have improperly, as I think, taken up. IfI may venture to suggest a practical solution of the
difficulty it would be this : That it should he left to a competent person-or persons to determine whether any, and if
any, what additional outlay is required for putting the line and works into such condition as-would fairly and reason-
ably fulfil the undertaking of the Company as set forth in the clause before quoted in the Schedule,—the Company,
on the one hand, binding itself to accept the decision and to do'such additioral work,'if any, as may be prescribed’;
the Colonial Government, on the other hand, agreeing to pay a sumon account of the guaranteed interest asfrom
the opening of the line,—retaining in reserve a.reasonable.amount.(to be fixed bythe referees) until the prescribed
additional works are completed to the satisfaction of the referees ; and I am disposed to recommend the Company
to make to the Colonial Government this or some similar proposal.

J. H. LLOYD.

Ldn(]on, Marck 6, 1878.

CovroniaL SecrETARY fo Tasmanian Ramway Company, LonDon.

TELEGRAM.
27th April, 1878.

GoverNMENT await deputation with full powers to amicably adjust all differences.

COLONIAL SECRETARY, TASMANIA,

CoLONIAL SeCrRETARY f0 Mnr. C. H. GrANT.

Colonial Secretary’s Office, 29tk April, 1878,
Sir, :
ADVERTING to my letter to you of the 15th ultimo, I have now the honor to inform you that
having received, on the 26th instant, a letter from your Directors, dated the 15th ultimo, intimating
that the proposed deputation would not-leave England for Tasmania before the 10th May, I have
replied by telegram that the Government are awaiting the arrival of the proposed deputation, which
they trust will be armed with full powers to adjust amicably all matters in difference between the
Company and the Government.

I have, &ec.
W. R. GIBLIN,

C. H. Graxr, Esq., Manager T.M.L.R. Co. For the Colonial Secretary.

Mr. C. H. GranT to PreEmMIER AND CoroNiarL TREASURER.

Tasmanian Main Line Railway Company, Limited,
General Manager's Office, Hobart Town, 30th April, 1878.
S1r,

I Bave the honor to acknowledge the due receipt of your letter of the 29th instant, in which
you inform me of the receipt of a letter from my Directors, intimating that the deputation from them
would not leave England until the 10th May ; and that you have replied by telegram, stating that
the Government were awaiting their arrival, and hoped they would be endowed with full powers to
amicably adjust all matters in difference. '

In thanking you for this communication, I think it desirable (as possibly preventing inconveni-
ence and misunderstanding) to state that my advices are by no means positive as to the deputation
-wundertaking this long and costly journey, unless they feel in some degree assured that it will
necessarily result in a settlement of the unhappy disputes at present existing. I trust you will
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‘pardonmy most respectfully s'.uggesti'ng that at-the present time there is nothing whatever on record
“to make it probable that the Government and Directors will agree; but rather, that everything
Titherto ‘written would-appear to prove the improbability of a successful result to the meeting.  °

The Board-are, I believe, now awaiting my advices upon this all-important point; and if you
could favour me with-the statement that the Government—in the event of no agreementbeing arrived
4t by mutual understanding—would, either of their own powers, or by recommendation fo Parlia-
‘ment, be willing to arbitrate all differences before any such tribunal as may be agreed  upon, or by
that provided in the Contract, I would immediately telegraph, advising the visit. o ’

It will not have escaped your notice that Mr. J. H. Lloyd makes a very equitable proposal for
arbitration, which the Board inform you they will be happy to accept; znd were you able to state
that it was viewed fiavourably by the ‘Government, who would be prepared either to recommend or
adoptiit, a great additional inducement would be given for the Directors to start, and I would
telegraph-them a pressing request to leave on the 10th proximo. '

I feel sure it is unnecessary to remark upon the exceedingly disadvantageous position in which
the deputation would be placed, and the extent to which the Company’s interests would be preju-
diced, if, on their arrival here, they were unable to agree with the Government, and an arbitration
were refused: them on what they might consider just terms.

I have, &e.

_ C. H. GRANT.
The Hon. W\ R. Gisrin, M.H.A., Premier and Colonial Treasurer.

CoroniAL SxcreTArY fo Mr. C. H. Grant.

Colonial Secretary’s Office, Hoburt Town, 4th May, 1878.
Sz,

I mavE the honor to acknowledge the receipt of your letter of the 30th April addressed to the
Honorable the Colonial Treasurer, in reply-to a-communication from this Office of the 29th ultimo,
having reference to the proposed visit to Tasmania of a deputation from your Directors, and suggest-
ing that there is nothing whatever on record to make it probable that the Government and Directors
will agree, but rather that everything hitherto written would appear to prove the improbability of a
successful result to the meeting. ‘ .

In reply I beg to assure you that the Government are sincerely desirous that the vexed questions
at'issue with the Company should be finally settled, and they are decidedly of opinion that the pre-
sence of the proposed deputation in Tasmania will materially help and probably lead to the adjustment
of the difficulty. ’ ' ‘ :

Holding these views, the Government very much regret that you should feel it your duty to
throw any obstacle in the way of the proposed deputationleaving London by the mail to start on the
10th instant.’ ' ' ' '

It would not be consistent with-the undertaking which the Government has given to Par-
iament-as to .the matters in difference, were they now to give you such a pledge as-that which yon
-seek. "The Government do' not desire to-meet the deputation with any foregone conclusion as te
‘their ‘inability to adopt proposals to-be submitted-to Parliament for the amicable adjustment of all
differences, nor can they conceive it necessary to do more than reiterate their desire and intention to
endeavour to attain an object so desirable. ' ' SO :

: I have, &e.

C. H. Grant, Esq., Manager T.M.L.R. Co. WM. MOORE.

Mgr. C. H. Grant to COLONIAL SECRETARY.

Tasmanian Main Line Railway Company, Limited,
" General Manager’s Offfice, Hobart Town, 6th May, 1878.
1R, . : A
I BAVE the honor to acknowledge the receipt of your letter of the 4th instant, in which you
frankly state the sincere desire of the Government-that .the questions at issue between it and the
Main Line Railway Company should be finally settled, but decline to give any pledge that were a.
deputation of my Directors to incur the great expense of visiting this Colony to negotiate with the
Government, you would in the event of their being unsuccessful either consent—or recommend.
Parliament to assent—to an arbitration.
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I must very respectfully take exception to your remark, that « the Government very much
regret that you feel it your duty to throw any obstacle in the way of the proposed deputation,” as
being a pure presumption, entirely unwarranted by any evidence before you; since on a re-perusal
of my letters of the 30th ultimo, or any communication I have had the honor to make the Govern-
ment on the subject in question, I cannot think you will find any intimation whatever that I in any
manner or degree oppose the present desire of the Government, but rather wished to give it assistance

.and practical effect, having promised to exceed my duty by telegraphing a pressing request to the
Directors to come here, on being assured that the Company’s repeated proposal of arbitration—as
the only probable means of settling all difficulties—should be. eventually resorted to, did mutual
negotiation fail.

In their recent letter to you this point is brought forward, and they state their unhesitating
.adhesion to the .exceedingly equitable and practicable proposal of Mr. J. H. Lloyd. I cannot,
therefore, but apprehend that on mature consideration the Board of Directors may form an opinion
that either Government or Parliament should advance this one stage towards a settlement -before
expecting the Company to incur the great cost of a deputation, which otherwise could only negotiate
‘here at a very great disadvantage.

A ) is, and has always been, the contention of the Company that they have done no wrong, and
have most loyally fulfilled their part of the Contract; they therefore may reasonably enquire, why a
great financial loss should be necessary in the endeavour to obtain justice. ‘

This inequality in the condition of the contending parties might be partly removed were the
Government to agree that the reasonable expenses of the deputation should be allowed in any agree-
ment that might be mutually arrived at, or should form part of the subject matter of the eventual
arbitration. Should this proposition meet your acceptance I shall be happy to inform my Directors

by telegram.
I have, &ec.

' C. H. GRANT.
The Hon. the Colonial Secretary. :

CoronNIAL SecreTARY f0 Mr. C. H. GraxnT.

Colonial Secretary’s Office, 9th May, 1878.
Sir,
" I mave the honor to acknowledge the receipt of your letter of the 6th instant, having reference
to previous correspondence upon the subject of the proposed deputation from the Board. of Directors
of the Main Line Railway Company to the Government.

. 1. Inreply I would desire in the first place to remind you that the proposal emanated from your
Directors and not from the Government, and that throughout the Giovernment have expressed their
readiness to receive the deputation, and their desire to deal with those gentlemen as representing the
Company with a view to the friendly adjustment of all matters in dispute.

. 2. In no letter from your Directors have they ever asked from the Government any pledges other
.than the assurance, which the Government have repeatedly given, as to their readiness to receive the
;proposed deputation in a friendly spirit.- If, therefore, any obstacles have been raised, it has neither .
.been by the Directors, so far as the Government are aware, nor by the Government, and they are
thus forced to the conclusion that they must have emanated from yourself.

- 8. As the Directors state in their letter of the 15th March, that it was intended the deputation
‘should start by the mail leaving England on the 10th May, and as’in consequence of the break in
the cable no message can now reach England by that date, the Government see no use in further
prolonging the correspondence, which was commenced solely with a view of inducing you to concur
in their telegram of the 27th ultimo, agreeing to the starting of the deputation.

I have, &ec.

. : A ' WM. MOORE.
C. H. Granr, Esq., Manager T.M.L.R. Co. _
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CoLONIAL. SECRETARY 20 MRz. GEORGE SHEWARD. |

S Colonial Secretary’s Offfice, 11th May, 1878,
IR, : ' Co :

I mave the honor to acknowledge the receipt of your Secretary’s letter of the 15th March,
informing me that the Directors had been in communication with the Crown Agents, but had failed
to agree with them as to the mode of settlement by arbitration of the questions at issue between the
Company and the Government of this Colony. ‘ ' ' '

~ The Government rejoice to learn that there is every desire on the part of the Board to adjust all
disputed questions in an amicable ‘manner; and they trust that the receipt of the telegram of the
27th ultimo, of which I subjoin a copy, will have satisfied the Directors that their anxiety for a
friendly and equitable adjustment of all differencesis fully reciprocated by the Government, and they
. hope to hear shortly that the deputation has left England. :

T enclose a copy of correspondence which has taken place between the Government and the
Manager of the Railway upon the subject of the proposed deputation; and I would observe that the
tone of Mr. Grant’s letters would lead to the inference that in his anxiety to promote the interests of
the Company by obtaining from the Government pledges as to their line of action under possible
contingencies, which he must have known were incompatible with their duty as Ministers of the
Crown responsible to Parliament, he lost sight of the fact that any delay. in the settlement of existing
differences which might arise, should the visit of the deputation be postponed, must be directly
attributed to the course he-has thought it his duty to pursue in the matter, and not to any indisposi-
sition on the part of the Government to receive the members of the deputation. ‘

I have, &ec.
Georee SuEWARD, Esq., Chairman Board of Directors,

. WM. MOORE.
T.L.M.R. Co., 118, Cannon-street, London, E.C. R

Mz. J. B. Davison fo COLONIAL SECETARY.

TELEGRAM. - E
London, 7th May, 1878.
DErpurarion preparing to start agreeably with your telegram.

DAVISON.
Colonial Secretary, Hobart Town.

Mgr. J. B. Davison {0 CoLoNIAL SECRETARY.

. TeLEGRAM.
, : , London, 4th June, 1878,
DeruraTion have left vid *Frisco.

DAVISON.

Colonial Secretary, Hobart Town.

CoLoNIAL SECRETARY. fo MRr. J. B. Davison.

: Tasmania,
Colonial Secretary’s Office, 8th June, 1878.
Sir, : :

1 mavE the honor to acknowledge, with thanks, the recéipt of the follo;ving telegram of the
4th ‘instant :— :

« Deputation have left vi¢ *Frisco.”

. _ I have, &e. -
J. B. Davison, Esq., Secretary T.M.L.R. Co., WM. MOORE.
113, Cannon-street, London, I.C. g

Mr. J. B. Davisox to CoLONIAL SECRETARY.

‘Vi& Brindisi. , Tasmanian Main Line Railway Company, Limited,

113, Cannon-street, London, E.C., 10th July, 1878.
Sir,

I mave the honor to acknowledge the receipt, on the 29th.u1timo, of your telegram dated 27th
idem, as follows :—

“ The Tasmanian Railway Company, London.
« Government await deputation with full powers to amicably adjust all differences. '

.« Colonial Secretary, Tasmania.”
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which was submitted to the Board ; and the follovﬁng reply was sent to you on the 8th instant :—
“ Deputation preparing to start agreeably with your telegram.”

Definite arrangements with regard to the deputation, which will consist of two representatives
from the Board and thé Secretary of the Company, cannot be finally made until next week ; but I.
expéct that the depuatation will proceed either by the .4 concagua, vii Melbourne from Plymouth, on
the 20th instant, or by the next regular outgoing mail from London on the 7th proximo.

I have, &e. .
: J. B. DAVISON, Secretary.
The Hon. the Colonial Secretary, Tasmania.

P.S.—A telegram will be sent to the Company’s Agent in Hobart Town as soon as everything
is finally arranged. :

Mr. C. H. Grant fo COLONIAL SECRETAAY.

Tasmanian Muin Line Raiﬁvay Company, Limited,
General Manager’s Office, Hobart Town, 24th June, 1878,
Siz, ,

Your letter of the 25th February last having directly and positively charged mé with supplying
my Directors with “ very inaccurate information,” and also asserted that the Board had pussed
resolutions contrary to fact, without having taken the trouble to institute any independent investiga-
tion of the questions at issue between the Government and the Company, I have the honor to
forward you herewith a copy of a letter written by the Secretary, under the instruction of the Board,
and received by the last inwards mail. ' -

Since your letter, to which the enclosed is virtually a reply, was communicated to the Press, I
feel sure you will do the Directors and myself the justice to forthwith publish it, and thus relieve us
from the imputation of most injurious and unwarrantable charges. The letter also sets forth the
case of the Company in such a clear and unquestionable manner that it is a most valuable contribu-
tion to the correspondence.

I cannot refrain on this occasion from remarking upon the letter addressed: to the London
Times by the Hon. P. O. Fysh, under date of the 23rd April last, as containing statements which
are entirely irreconcilable with facts, under any possible construction of words, notwithstanding
which he professes to write from- documentary evidence.

As to his first statement that the Company  unwarrantably used the name of the Tasmanian
Government as the guarantors, while suppressing the all-important conditions of the guarantee ;”
and that “the Government immediately addressed a caution to the British public through the
columns of the London Press,”—this is sufficiently answered by the Chairman, who shows that the
exact relation of the Government to the Company was placed before the public by the issue with
each prospectus of a copy of the Contract between the parties, which was also referred to in each
advertisement. The prospectus was issued and capital raised in March, 1872, and the letter of the
Hon. T. D. Chapman he refers to, which has been so much questioned, was dated in Hobart
Town the 10th April, 1874.

Secondly, Mr. Fysh intimates that I offered an “uncompromising resistance” to the passing
through Parliamient of a Bill for the regulation and inspection of railways, because, after the Reports
of Messrs. W. H. Greene, Mais, Mason, and Stanley, I was afraid of the conditions of a Bill which
“ contains only provisions which exist in the legislation of every country where railways are the
means of locomotion.”

Passing over the fact that the Bill was opposed and withdrawn long before "three of these
engineers had even been asked to inspeet this line, I would observe that the Attorney-General who
promoted the. Bill fully recognised that its clauses were a direct infraction of the Contract rights of
the Company, and he therefore declined to proceed with it. It is also very wide of truth to state
that suck legislation exists in every, or even in most communities provided with railways.

... Thirdly, Mr. Fysh states that the Government advanced to the aggregate of over £90,000
during the construction of the line,—the correct figures being £88,5680 8s. 2d.

He also asserts that the Colony had “advanced to the Company, by way of loan, as towards



43

interest said to be due, £27,000, being within £16,000 of the full amount which can be claimed by

the Company ;” whereas the documentary evidence would have shown him that the Colony have:
only advanced in all £23,900, as a loan at six per cent. interest, against the Company’s claim for-
£67,968 5s. 11d., leaving £44,068 5s. 11d. now due, or nearly three times the amount given.,
Even from the 1st November, 1876, the balance of interest now due would be £20,383. o

=" After criticising, fourthly, the assumed reason that the interest had not been paid, because no
attempt had been made to raise the amount due by taxation, which only repeated opinions constantly :
affirmed by many leading and independent politicians, and, with one exception, by the whole news-_
paper Press of this Colony ; he asserts fifthly, that the Company, after giving notice of action, « did -
not proceed to trial, because its advisers well knew that they were unable to show that the conditions.

. of the Contract had been fulfilled :” as one of those advisers, I very positively state that such a view
of the case never once occurred to them. The action was instituted in order to obtain the just rights :
of the Company as between man and man, but the intention was wholly frustrated by the Govern-
ment sheltering themselves behind the prerogative of the Crown, and, as Mr. Fysh admits, “the
only privilege they did assert was that of not giving the particulars of their defence.” On this the:
Company’s solicitors advised me that it would be utterly impossible to get the case fairly tried.-
Upon this, and the refusal of the House of Assembly to let the Government proceed with the.
initiation of any settlement with the Company until the suit had béen entirely. abandoned, it was:
most reluctantly and hesitatingly withdrawn. ‘

. The sixth statement Mr. Fysh makes in defence of the remark that the Government declined.
proposals to submit their claim to arbitration,—his words being, «I reply that our own legislation
specially .provides for this mode of settlement of the disputes, if any, and were we to decline arbitra-;
tion an easy remedy isin the Company’s hands,”—is so totally opposed to the true legal position, that
I can only suppose Mr. Fysh had forgotten the Contract. : : o

. Both parties are well aware that the want of an applicable arbitration clause in the Contract is
. the sole reason why such a settlement has not been enforced; and the Company’s advisers would
most thankfully learn the “ edsy remedy” that is in their hands, but which as yet they have utterly
failed to discover. ‘
_+ As regards the assertion that on one occasion only I have seriously entertained a proposal for
arbitration, and then my powers were found insufficient, I would remark that this simply applies to
" the exercise of running powers over the Launceston and Western Railway, and not in any degree
to the general question, on which I have repeatedly (under the instruction and with the approval of
my Directors communicated to the Government,) most earnestly pressed that the whole matter
should be freely and unreservedly referred to the decision of either one, or as many arbitrators as the
‘-Goyernment desire. This, the correspondence (extending over the. last two. years) incontestably
-proves. - : ' -

.. I forbear from commenting upon the paragraph in which Mr. Fysh—adopting the tone of a
Jate Colonial Secretary—insists that “the Company abates its pretensions or instructs its solicitors to
Jproceed to trial,” except to remark that the Company have always been willing to. try their case, if
‘permitted to do so in an equitable manner; and would certainly rather try an issue in the Supreme
-Court, than—under the threat of it—surrender any of their just Contract rights.

I deeply regret being compelled to reply to the assertions of Mr. Fysh in such direct terms, but
they are so wholly unwarranted, that it is my unpleasant duty to supply their correction. A

: I have, &e. : _
- The Hon. the Coloniul Secretary. . ‘  C. H. GRANT.

- . . Mr. J. B. Davison to0 Mr. C. H. Graxr. -

¢ Per.s.s8. Cuzco. - I ' o

: : Tasmanian Main Line Railway Company, Limited, = -
. 118, Cannon-street, London, E.C., 18th April, 1878.
DEar Sir, : :

-. . I am in receipt of your letter of the 27th February, enclosing a copy of the Honorable the Colo-
:nial Secretary’s letter to you of the 25th February, in which he acknowledges receipt of the Board’s
-Resolutions of the 3rd January. T : Ch . ot

The Board regret that the Government should assume “ that the new Board of Directors should,
apon the .very.inaccurate information presumably supplied by you to the former Board, have placed
on record resolutions so contrary to fact as those numbered 1 to 4 inclusive, .of which copies. aie
forwarded by you, without having taken the trouble to institute any independent investigation of
the merits of the question at issue between the Government and the Company.”
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~ " All the documents and correspondence touching upon these questions,‘including the Engineers*
reports and legal opinions, were placed before each of the new Directors ; -and- after considerable
personal inconvenience and labour they satisfied-themselves with respect to the:various points at issue;
before recording the conclusions mentioned in.the Resolutions, whichi - were prepared by the new
Directors, and immediately approved by the entire Board.- :

In the hope that the Government were anxious for an amicable settlement of all questions in-
dispute, the Directors have hitherto refrained from commenting upon any of the inaccurate statements
made by Mr. Moore in his letter to the Board of the 24th December last ; and they have -also dis-
countenanced any publication i this country of the Company’s grievances, especially during the recent
attempt to float the new Tasmanian Loan ; but now that the principal part of that letter has been
published in the Times, they feel that it is necessary to express their opinions more freely regarding
it, to prevent any erroneous impressions being inferred from their silence.

Passing over Mr. Moore’s remarks upon your course of action as the representative of the
Company, and upon-the argument of the Company’s Counsel at the Bar of the House of Assembly,
which are neither correct nor justifiable, the Directors instruct me to say that they will be glad to
receive copies of the independent opinions obtained by the Government, and referred to as having
tended to deepen the general feeling of distrust in the safety of the Line.

The mere ex parte and oft-repeated statements of opinion by the Government, based upon infor-
mation supplied by the persons they have employed—that.the Contract obligations of the Company
have not been fulfilled—is not sufficient to. absolve the:Government from their solemn obligation
under the Contract to pay the guaranteed interest; but even this statement would have met with
every consideration by the Board had it been accompanied by any specific statement of further
works or alterations required to be executed, which has been so frequently asked for. Beyond the
estimate of Mr. Mason, that a further expenditure of some £10,000 or £11,000 was then (June,
1876) still required, which has only within the last few months come indirectly to the knowledge of
the Company, the Board are, up to the present moment, without any definite information as to
what is still required to satisfy the Government. :

So far from the Company wishing to avoid any legal adhesions to the conditions of the Contract,
it is only necessary to refer to the fact that the Line has been maintained and worked as efficiently
as any other similar undertaking for the past two years ; and notwithstanding that the Government
and the Colony have received all the benefits stipulated for in the Contract during that period, not
one shilling of the promised guarantee, the accumulations-of which exceed £65,000, has been paid
to the Company. :

The opinion of Mr. J. H. Lloyd, copy of which has already been sent to you and the Govern-
ment, very clearly points out the breach of Contract committed by the various Governments of
Tasmania in withholding payment of the guarantee, which is made to attach, not upon the railway
and works being in every respect perfect and complete, but upon the opening of the railway for
traffic, and its being efficiently worked ; also, that defects in the railway or rolling stock, should any

- exist, are capable of adjustment by a counter claim on the part of the Government for damages,
otherwise the most trifling defect in the fulfilment of the terms of the Contract would absolve the
Government from payment of the guarantee ; and as it is notoiious that all railways require constant
amendment of defects as ascertained, although capable of being worked efficiently for traffic, the
Government might, if their present policy be established, continuously avoid payment to the Company
during the whole term of the guarantee. s . . .

Mr. Lloyd’s opinion fully supports the position hitherto maintained by the Company, that the
Government are only entitled to refuse payment of the guarantee when the railway is not being
worked for traffic ; and this legal aspect of the case might long since have been settled if the Govern-
ment had not pleaded under the Royal Prerogative when the action was brought against them.

The question of fact, as to whether the construction of the railway is.equal to the line stipulated
for in the Contract, is purely a question of damages against the Company, which the Board are
quite prepared to submit to arbitration, but they are not content to submit that question alone, and
to leave the Company’s claim against the Government in its present unsatisfactory position.

~ The Board have already proposed that Mr. Lloyd’s suggestion, to submit all questions to arbi-
tration, should be acted upon; and they hope the Government will not lose any time in accepting the
proposal, which will have the effect of adjusting all the existing differences between the Government

and the Company.
Yours faithfully,

' J. B. DAVISON, Secretary.
C. H. Granr, Esq., Hobart Town, :
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. CoroNiAn Secrerary. t0 Me. (C...H. Grant. '
S .. . . . Colonial Secretary’s Office, Hobart Town, 25th June, 1878,

Siz,
C I HAVE the honor to acknowledge the receipt, this day, of your letter of the 24th mstant
enclosmg copy .of a letter, dated 18th April last, from your Directors to yourself.

‘' T 'reciprocate your regret that you should feel called upon at the present' time to re-assert state-
“inents as to which the views of the Government and yourself are 1rreconc11a,ble, and'I will not’ allow
‘myself to be drawn into a discussion on them, which might eventuate in placing obstacles in the wa!
“of 'a friendly meeting with ‘the’ deputation of your 'Directors, who T am advlsed are now ‘on then'
way to the Colony:

) The Government are of opinion that, without relinquishing the views whlch they entertain as to
‘the_ circumstances, which attended the inauguration of the Main Line Railway Company, and the
‘Gonstruction and maintenance of the work, the interest of all parties will be better conserved by
. avoiding unnecessary controversy ; and they, therefore, content themselves by recording their dissent
from the allegations contdined in your letter without at present restating. the .grounds .upon. which
thelr dlssent is based. ‘ .

7" For the same reason I refrain from cha,ractensmg in fitting language the .unwarrantable efforts
recently made by persons connected with your ‘Company to ' damage . the! credlt of this. Colonym

England.
| Sy Y .. Lhave, &e. »
C.°H. Grant, Esq., General Manager T.M.L.R. S WM., MOORE.
: Mr. C. H. Grant fo-CoLoNiAL ‘SECRETARY. -
' Tasmanian Main Line Railway Company, Limited,”
S General Manager s-Office, Hobart Town, 24th June, 1878
IR,

As I am informed -that the opinions of the Attorney-General of England and .of Mr. P,
Benjamin, Q.C., on the “ Case” submitted to them by the Government of Tasmania, respecting the
Main Line leway questlon, were duly sent you by the last Mail, I have the honor to request that
you will kindly favour me with a'copy. I venture to solicit this courtesy on the consideration that
the.many legal opinions obtained.by the Company were forwarded to the Government immediately
upon their receipt, and a perusal of these last would greatly oblige. s
. Thave, &c. o
Hon. WM Moore, M. L. C., Colomal Secretary S . - .C. H. GRANT."

Covox1ar Srcrerary o' Mz. C. FL. Granr.
Colonzal Secretary’s Office, Hobart Town, 25tﬁ June,. 1878

Si1r,

_ I.=5AVE the honor to acknowledge. the receipt of your letter of the 24th instant, requesting me
to fayour.you.with a copy of certain opinions referred to-therein.. .In reply, I .beg to 1nform you that
the Government have received an opinion from English Counsel upon the questions .in: dispute
respecting the fulfilment of your Company’s Contract obligations, and the rights and remedies of
the Colony ; but.that inasmuch as this opinion was. obtained for the.information of the Government,
and contains advice as to their action under variéus eontingencies, it is not their intention to- place it
at the dlsposal of the Company unless directed to do so by Parliament.

S § have, &e. o Y-
C H GRANT, FEsq., General Manager T.M.L. R - WM. MOORE.

COLONIAL TrEASURER 70" MR, {(EORGE. SHEWARD.
Colonial Secretary’s Offfice, 10th June, 1878.

Sir ‘ ‘
"I v the honor to acknowledge the recelpt of your letter of the 10th May last, informing me
of the intended departure of the deputation from the Board of Directors either by the A concagiid,
‘vid Melbourne, from Plymouth, or by the regular outgoing Mail‘from Tiondon. on the 7th June

. On the 4th instant I duly received your telegram as follows —
« Deputation. have left vid "Frisco.—Davisox.”

- The' Government, therefore; hope-the- deputatlon may- arrivein Tasma,ma durmg the early part
of next month. :
I have, &e.

GEORGE SEEWARD, Fsq., Chairman T.M.L.R. Co Lzmzted o WM. MOORE.
g 113 Cannon-street London,EC’ : S PR L

EENE U A [ 1. D T N A I
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Mgz, C. H. GranT 0 COLONIAL SECRETARY.

Tasmanian Main Line Railway Company, Limited,
. General Manager’s Office, Hobart Town, 26th June, 1878,
‘Sir, o '
I mave the honor to acknowledge the receipt this evening of your letter of the 25th instant,
“and notice that you do not now desire to discuss the questions atissue between the Government of
Tasmania and the Main Line Railway Company ; but you do not state that the letter . from the
.Secretary of the Company to myself, in vindication of the course of conduct pursued by the Directors
.and of my own character from the aspersions so groundlessly cast upon them, had been com-
municated to the press as I requested. ' , '

: In view of the visit of the Directors to which you allude, it appears to me most desirable that the
_public mind should be disabused of any incorrect statements that have been made ; and I therefore
“send a copy of our correspondence to the editors of the newspapers, with a request for its publication.

It is necessary I should notice your condemnatory remark as to the action of certain important
creditors of the Colony, who called the attention of possibly intending ecreditors to what they con-
sidered a very serious case of default to them by the Government in their Contract obligations. I
cannot understand that any reasonable exception to this should be taken, when precisely the same

" view has been steadily maintained, and publicly expressed by most of the leading colonists, and by
the principal portion of the press, who are in the relation of debtors to the Company. '

It has also the support of all the principal legal authorities who have had the whole ¢ case”
" submitted to them for deliberate opinion.

To all whom I have heard discuss the matter it seemed astonishing that the Company should
so patiently and quietly submit to the treatment they received.
I have, &ec.
" The Hon. Wu. Moore, M.L.C., Colonial Secretary. C. H. GRANT.

CoLonN1AL SecreTArY to Mr. C. H. GranT.

S " Colonial Secretary’s Office, Hobart Town, 26th June, 1878.
IR, , : ‘
Tae Government having arranged with Mr. Thomas Higinbotham, late Engineer-in-Chief of
Railways in Victoria, to act in the matter of the arbitration of the question of Tolls and Compensation
payable by the Main Line Railway Company for the exercise of running powers over the Launceston
and Western Railway, the Government would be glad to avail themselves of the presence of that
gentleman to obtain a report from him, in conjunction with the Engineer-in-Chief of this Colony, on
the present state of the Main Line Railway for the information of the Government.

As the Deputation from the Main Line Railway Company is now on its way to the Colony, it
is very desirable the Government should possess the necessary detailed information on this point to
enable it to deal promptly with all questions at issue.

Should you concur in this view, I shall be happy to make immediate arrangements with you as

to the time and manner of the proposed inspection.
: I have, &ec. -

C. H. Grant, Esq., Manager T.M.L.R. Company. WM. MOORE.

Mr. C. H. Graxnt to CoLONIAL SECRETARY.

Tasmanian Main Line Railway Company, Limited,

s General Manager's Office, Hobart Town, 27th June, 1878.

IR, :
I mAvE the honor to acknowledge the receipt of your letter of the 26th instant, in which you
inform me that the Government desire to obtain from Mr. Thomas Higinbotham, in conjunction
with the Engineer-in-Chief of the Colony, a report on the present state of the Main Line Railway,
in order that upon the arrival of the Deputation from the Main ILine Railway Company the
Government may possess the necessary detailed information to enable it to deal promptly with all
questions at issue. L

In reply, I have to state that before conceding this inspection, which has hitherto been positively
refused to the Government in consequence of the use made of former inspections, as noticed in my
letter of the 11th April, and that of Messrs. Dobson and Mitchell of the 19th May, in last year, it is
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necessary that the Company should be informed of the precise object and character of such inspeetion 3
and whether it is proposed to be made under the 5th Section of *“ The Main Line Railway Amend-
ment Act,” as was the last by Messrs. Mais, Mason, and Stanley, or under what power contained in
the Contract? =~ - ' C o S

If you would kindly oblige me with information on these points I shall be happy to. have 2
consultation with the Company’s professional advisers, with a view to complying with your desire, if
.this.can be done without prejudicing the Company’s interests.

- - The difficulty of meeting your views is much increéased by the refusal to reciprocate the courtesy
‘of the Company, and to give them a copy of the opinions. of the English Counsel consulted by the
Government. These we confidently relied upon knowing, because the Government have- hitherto
very promptly published all reports and opinions, and were they in favour of the Government no
possible harm could result from giving them publicity. If, however, they were against the Govern-
‘ment, then the circumstances are those in which the former and present Premier very positively
stated that the overdue interest would be immediately paid without further question. It will be
.remembered that a promise was made to Parliament to obtain these opinions on behalf of the Colony,
as public property, on which consideration the Main Line question was allowed to stand over; and
:therefore the: Company are much disappointed on finding that when finally secured - they are to be
reserved for private use. . o _ - .
- 1 have, &e. '

G o o ~ C. H. GRANT.
Hon. Wu. Moorg, M.L.C., Colonial Secretary. , ;

CoLoNiAL SecrEeTARY fo Mr. C. H. Grant.

. Colonial Secretary’s Office, 29th June, 1878.
Sir, : e _ v ,
:»+ 1 mave the honor to acknowledge the receipt, this day, of your letter dated the 27th instant,
informing me that before conceding the inspection referred to in my letter of the ‘26th instant it is
nécessary that the Company should be informed of the. precise object and character of such
inspeetion, and whether it is proposed to be made under the 5th Section of “The Main Line
Railway Amendment Aect.” :

~ In reply, I beg to state that the Government desire to have such an inspection made as will

ive them an approximate estimate of the present value of the line and rolling stock, so that the

overnment may be in a position either to entertain proposals from the Deputation, or, on the other
%a,nd, to suggest such arrangements as will finally dispose of all questions arising under the
Contract. N - T ’ SR

Inasmuch as the Governmenthave never acknowledged the line to be open for traffie, it is
proposed that the inspection should be made by mutnal arrangement, (as was the case with regard
‘o the last inspection) and not under the 5th Section of “The Main Line Railway Amendment Act.”

"I may add that the Government disclaim any intertion of showing discourtesy to the Company.
in not having furnished them with a copy of the opinion of the Englsih Counsel. It is obvious
that, as that opinion was obtained on behalf of the Colony, and for the present and future guidance
of the Government, the Company cannot in the usual and proper course of business expect to have
a copy of it. :
A I have, &e.

C. H. Grant, Esq., Manager T.M.L.R. ~‘C¢;mpany. WM. MOORE,

Mgz. C. H. GraNT 20 COLONTAL SECRETARY.

Tasmanian Main Line Railway Cbthany, Limited,
General Manager’s O ffice, Hobart Town, 2nd July, 1878,
Sizr, _ T :

I 5avE the honor to acknowledge the receipt of your letter of the 29th ultimo, received at my
Office yesterday afternoon, and regret that my letter dated the 27th instant, which was delivered to
your Messenger at 11 A.m. on the 28th instant, did not sooner reach your hands.

I most regpéctfully request to be allowed to correct a misapprehension expressed in your letter
as to the conditions under which the last inspection was made, which you state was “by mutual
arrangement, and not under the 5th Section of ‘ The Main Line Railway Amendment Act.”

If you would kindly refer to the printed copies of the Main Line Railway Correspondence,

1875, (Paper No. 56), you will find the following notice, which was served upon me personally in
triplicate :~ . _ ' .
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s : To-the Tasmanian Main Line Railway. Company; (. Lzmzted) ' o B

*On the part and on behalf of the: Government of Tasmania, I.hereby give you notice that the- Govarnor ‘in
Eouncil has been pleased to appoint Messieurs William Mason, Henry Charles:Stanley, and Henry Coathupe Mais,
as Officers for the purpose of inspecting the Main Line of Railway, and all stations, rolling stock, and works
connected therewith, and reporting to the Governor in Council whether the said Railway and the whole undertaking
are in good and efficient repair and working condition, pursuant to the provisions of the 5th. Section of “The Main
Line' Railway :‘Amendment Act, No. 2,”” (34 Vict. No. 13).

. Dated this- twenty-sxxth day of May, A.D.'1876. ' . L
: GEORGE GILMORE, Colonial Secretary.

The words used in such notices being copies of the section referred- to. The then Hon.
Colonial Secretary also wrote to these Engmeers under date of 26th May, 1876, as follows, (Pa.per
No 57) :— ,

I have now to request that you will proceed to inspect the Main Line of leway, and all stations, rolling stock,
and works connected therewith ; and report to the Governor in Council whether ‘the said Railway, and the whole
undertaking, are in good and efficient repair and working condition, pursuant to the provisions of the 5th Section of
¢ The Main Line Rallway Amendment Act, No..2,” (34 Vict. No. 13).

(Signed) GEORGE GILMORE
Messrs Mais, MasoN, & Svaniey, Webd’s Hotel.
On the same date these Engineers acknowledged the recexpt of their instructions to report to the
Governor in Council, and stated they would carry them out. (Paper No. 58.)

At an interview they subsequently had with me, a question arose as to the manner in which
they should examine “into the works so as to certify to their efficient and safe condition,”. (Paper
No 60), and the matter was referred back to the Colonial Secretary, but I then waived the point I
had taken, and wrote as follows, (Paper No. 62) :—

I have the honor to acknowledge the receipt of your Jetter of the 25th instant, and of a formal notice to the
Company dated the 26th instant, mformmg me that the Governor had been pleased to appoint Messieurs Henry
Qoathupe Mais, William Mason, and Henry Charles Stanley as officers for the purpose of inspecting the Main Line
of Railway, and all stations, rolling stock, and works connected therewith, and reporting to the Governor in Council
whether the said Railway,.and the whole undertakm , are in good and efficient repair and working condition, pursuant
‘to the provisions of the 5th Section of ““ The Main Line Railway Amendment Act, No. 2,” (34 Victoria, No. 13.) In
“reply 1 have to inform -you that the Company will cheerfully afford every pOSSlble faclhty and assistance to the
"Engineers for the examination # * and in accordance with your instructions, have four
anen, with a trolley and the tools you mention, now waiting in the Station here, who will hold themselves entirely at
the dlsposal of the inspecting Engineers.

This letter was very courteously acknowledged on.the same date (Paper No. 63), but without a
-hint that the Government withdrew the notice I had accepted ; and in the meantime the Engineers
‘had commenced work.

Upon this documentary evidence I feel sure you will acknowledge that the mspectlon was made
strictly under the 5th Clause of “The Mam Line of Railway Amendment Act,” and on no other
*conditions. :

«  As regards the inspection you desme for the purpose of obtammO' an approximate estimate of the
present value of the line and rolling stock, I have the honor to state that after a consultation with
.the Company’s professional advisers, we are obliged to ask you to defer the request until the arrival
.of the Deputation of the Dlrectors, who may reach this city within the next week.

. "The reason we do not feel at hberty to concede the mspectwn for the desired purpose is, that the
"Board have always peremptorily instructed me that the question of liability for the guar’mteed
interest must be satisfactorily cleared up before they could entertain proposals for the sale of theé line ;
it would therefore appear premature to enter upon a valuation of the property before the interest is
’pzud and would probably lead to further embarrassment to both parties.

T may also observe that a correct valuation of the property could not possibly be obtained by
mspect:mg the line.

*In thanking you for the cotirteous manner in which you again decline to give the Company
copies of Counsels’ opinion recently obtained, I must observe that this action of the Government
places the Company in a very difficult position for negoclatmg any settlement.

I have, &e. .
' C. H. GRANT.

" The Hon. the Colonial Secrétary.
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CORRESPONDENCE. RELATING TO THE ‘COMPLETION OF THE MAIN LINE
. - RAILWAY BY THE COMPANY.

b

CoronIAL SECRETARY Z0 CROWN  AGENTS.

fon = .. Colonial Secretary’s: Office, Hobart. Town, 24th December, 1877.
(GENTLEMEN; S e o o e
' - Tarsuccessfil passagé ‘through-the British Parliament of the Bill authorising the Tasmanian
‘Main Line Railway Company to raise One hundred thousand Pounds of additional eapital, with
‘the express object of* enabling-the Company to'complete the Line and supply the required rolling
stock, in accordance with the conditions of the Contract, led the. Government to anticipate that
‘before this they would have received such information ds would satisfy them that at length there
was-a reasonable hope of the Company fulfilling their Contract obligations, and thus solving 'the
important questions at issue, the existence of which is alike injurious to the interests of the Company
and the Colony. ' ' ' ' - -

As, however, by the last mail the Government have not heard of the -Company having raised
the necessary funds, and as the Line is now kept open by monthly contributions from the Colonial
Treasury amounting to £1500, which the Parliament have been induced to sanetion as a loan for a
Bmited period in order to avoid thie seridus consequences which the stoppage of the Line would -
‘involve, the Giovernment are of opinion that the time ‘has arrived when they are bound to*seek from
‘the Company such-an expression of their views and intentions as regards- the completion of* the
{Line -as'shall guide the Government in the consideration of the course to be pursued most conducive
to the credit and interests of the Colony. : ' ’

The ‘Government have been induced ‘to address the Directors by the hope' that, under the
altered arrangements for the management of the Company’s affairs, there may be found to exist a
more earnest desire to meet the requirements of the Government in a fair and equitable spirit, and
to appreciate the efforts on the part of the Colony to aid in preventing the collapse of the Company
.and the closing of the railway, than has Litherto been manifested by the Company. F

' Unfortunately the proposals made by the Government to the local Manager for a settlement of
“the material questions at issue have hitherto met with no success, but on the contrary, failing to
.extort from the Government admissions and concessions wholly unwarranted by the condition of the
Tine, he has, at the same time, raised successive obstacles to the adjustment .of the existing differences,
and thus tended to prolong and intensify the difficulties between the Company and the Government.

T may state for your information that up to the present time the Main Line Railway has been
running on sufferance, not being subject to or in the most material points complying with the regu-
lations of the English Board of Trade as applied to railways; and when it was thought the time
had arrived when legislation on this matter “could no longer with safety to the travelling publiec be
postponed, a Bill was introduced into the Tasmanian Parliament for the inspection and regulation
‘of railwaysin Tasmania, the provisions of which were less onerous than those in force in England
and the other Australasian Colonies. . : ' ' .

The local Manager entered a protest against such legislation so far as affects the Main Line
Railway,jand by counsel at the bar of the House contended that the element.of safety as applied fo
passenger traffic formed no ‘part of the Company’s. Contract. This state of things 1 believe to be
unprecedented in' the history of railways. = . - '

A I have now the honor to request that you will convey the accompanying letter to the Board of
‘Directors of the'Company ; and should they avail themselves of your services in transmitting any
proposals to the Government of a nature so definite and important as in your judgment to warrant
the expense, I have to request that you will avail yourselves of the cable and communicate with me
at once. : 0

As the Government propose to float a loan of £300,000 early in the ensuing year, they are
-desirous to prevent the dissemination .of any misstatements as regards the position of the Colony
relation to the Main Line Railway Company which might tend to injure the credit of the Colony,;
and the Government, in thus forwarding their communication.to the Directors through you, are
“convinced that they are adopting -thé most effectual means for the protection of the interests of
‘Tasmania in this matter. - . I
' 1 have, &e.

\ . (Signed) WM. MOORE.
The Crown Agents for the Colonies, , S
- Colonial Office Buildings, Downing-street, London.. '
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AR . CoLONIAL .SEGRETARY fo Direcrors or T.M.L.R. Company.

Colonial Secretary’s Offfice, Hobart Town,
' 24th December, 18717,
GENTLEMEN,

.1 Lwuave the :honor to bring under your notice the present very unsatisfactory state of the
relations between the Company which you represent and the Government of this Colony. You are
no doubt aware that during the period of construction of the Tasmanian Main Line Railway great
dissatisfaction was felt in this Colony with the manner in which the Railway was being constructed;
and a general feeling of distrust in the safety of the Line was generated, which has never been
removed. Every independent professional opinion that has reached successive Governments has
rather tended to deepen the distrust alluded to; nor has it been in any way removed by the action
taken by the local representative of the Company,—the resident Manager and Chief Engineer having
-1 the first instance stated that the speed contracted for was impossible of attainment; and subse-
quently, on the eve of the time appointed for opening the line, Counsel for the Company having,
presumably from his instructions, argued at the bar of the House of Assembly of the Colony that
safety of passengers formed no ingredient in the Company’s Contract, and that persons using the
‘Railway must do so at their own hazard.

The Government are of opinion, from the information supplied to them, that substantially the
Railway has not been constructed and completed in accordance with the Contract; and that the
Incomplete state of the line, and the very inefficient and unsuitable character and condition of the
rolling stock, have tended, and do daily tend, to the diminution of the traffic receipts of the Railway,
to the injury alike of the Company and of the Colony. Necessity compels the travelling public to
use the Railway, and hence the traffic receipts are increasing, as the Government are happy to
Motice ; but such receipts, I have no hesitation in saying, would be very much larger if the Railway
‘had been constructed and equipped in the manner provided by the Contract.

" "My present object in addressing you is not, however, to discuss questions in controversy
bhetween the Government and the Company so much as to urge the expediencv of immediate
steps being taken to adjust all disputed questions in an amicable manner. ' The presert
.state of matters is as unsatisfactory and as disappointing to the Government of Tasmania as it
"can possibly be to the bondholders and shareholders of the Company; and nothing would give
.the Government greater pleasure than to be assured that immediate steps had been taken to
“eomplete and equip the Line, so that it would satisfy any independent and competent Board of
‘Engineers who might be appointed to inspect it that it was at last in accurdance with the
"Contract, in order that our payment of the conditionally guaranteed interest might immediately
.commence. - The Government looked forward hopefully to the passing of the Imperial Act for
_enabling the Company to raise additional capital to complete the construction of the Line; but
- although that Act was passed some months ago, the completion of the Line seems as far off as ever,
.and the delay in proceeding with the matter is operating to the disadvantage of the Railway,
‘and would indeed have led to the total closing of the Line, and the probable winding up of the
:Company, but for pecuniary assistance afforded by the Government from time to time, which has
'served to keep the Line open, in the hope that some definite action would be taken by your
Board for the completion of the undertaking in accordance with the Contract. :

If, however, for any reason the Company are unable, or unwilling, to complete the railway so
‘as'to enable them to receive payment of the guaranteed interest, the Government would be prepared
“to entertain any proposal for the sale of the line in its present unfinished state ; but as they are well
aware of the very large amount of money that would be required to put the line into a satisfactory
.condition, they would not feel at liberty to entertain, or to submit to Parliament, any proposal that
“was not based upon a recognition of that fact. The Government are not in a position to put in force
‘the compulsory powers of purchase contained in the Contract, inasmuch as, the line not having been
““completed and opened for traffic” in accordance with the conditions of the Contract, the power to
“¢ompel a sale by the Company has not yet arisen. :

If the Company are not prepared to adopt oune of the two courses indicated, viz.—

1. Either at once to put the line into such a condition as to fulfil satisfactorily and.essentially
the Contract conditions ; or

' 2. Offer the railway to the Colony for sale on fair and reasonable terms so as to enable the
Colony to expend the amount required to put the line into proper order, and enable it to
be worked with reasonable safety and satisfaction to the public,— " - ’ a

the only course*that would be open to the Government will be reluctantly to advise Parliament
to withhold any further advance by way of loan to the Company, and to enforce the payment
of the loans already made, amounting up to the present time to £20,900, and now proceeding at
the rate of £1500 per month for a period which will expire in May next. It is even now a matter
of much anxiety to the Government whether, in“the present state of the Line, they are morally
justified in making advances to keep it opem,—the Express, hitherto the most punctual of the
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trains run by the Company,-having on two days during the past week met with accidents, for-
tunately unattended with injury to life and limb, but causing great anxiety to the friends and
relatives of passengers owing to the detention of the trains.

I trust that your Board of Directors will meet the Government in a fair and friendly spirit,
and make such proposals as will enable this very unsatisfactory business to be adjusted on terms
which may be found more advantageous to all parties interested than a continuance of the present -
unpleasant and embarrassing relations. ' :

The Government are induced to address your Board in this direct manner, in the hope that a
more prompt action and a more beneficial result may attend this correspondence than that which
has hitherto followed upon letters passing belween successive Governments and the Resident
Manager. : o

~ T have requested the Crown Agents to hand you this letter ; and shall be glad if you will com-
municate either with them, or, if you prefer it, direct with-me on the important matter to which it
refers. C : '
1 have, &e.

(Signed) WILLIAM MOORE,
Colonial Secretary.
The Board of Directors of the
Tasmanian Main Line Railway Company, Limited,
o London.

Mgr. C. H. GraNT f0 THE PREMIER.

Tasmanian Main Line Railway Company, Limited,
s Gleneral Manager's Offfice, Hobart Town, 9th January, 1878.
S1r,

I mAvVE the honor to inform you that the Act of the Imperial Parliament which, as you are
aware, granted to the Main Line Railway Company, Limited, power to raise additional capital, and
altered the constitution of the Company, in requiring a new Board of Directors to be formed, of
‘which half the number should be elected solely by the bondholders, has been carried into effect, and
that the Company is now reconstituted in a manner which ensures that all classes of its property
holders can have but one and the same interest, thus securing a perfect unanimity both of opinion
-and action in relation to this undertaking. ,

By a telegram just received I learn that the new Directory have commenced business, and
Teceived the subscription of the full amount of authorised additional capital. It is also proposed to
immediately send out a deputation of two of their number, accompanied by their é)ecretary, to
-endeavour to arrange a settlement of ‘all points in dispute with the Government, if they could be
assured that you were equally desirous to adjust all differences, and that the present was an opportune
time for entering upon the negociations. :

The time of the gentlemen who represent the Company being extremely valuable, I have to
request that you will kindly inform me whether their arrival here at the latter end of March would
be the most suitable time for carrying into effect a definite settlement, if such could be arranged,
-or whether you would first desire to obtain the professional opinions of the English barristers that
you informed Parliament you had decided upon consulting, and if so, the precise period at which it
would be the most convenient to you to receive the deputation from the Company.

Since T am desired to communicate your reply to England by telegram as.speedily as possible,
I shall feel extremely obliged by its receipt at your early convenience. -

I have, &e.

(Signed) . CHARLES H. GRANT.
The Hon P. O. Fysu, Premier of Tasmania. :
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‘CoroniAL SecrETARY #0 CROWN AGENTS.

Colonial Secretary’s Office, Hobart Town, 21st January, 1878+
(FENTLEMEN,

‘SINCE addressing you on the 24tht ultimo, I have received from Mr. C. H. Grant a letter, of
which I enclose a copy, (9th January, 1878) as it is deemed desirable' by the Government that you
should be made fully acquainted with the contents of any communication from the local Manager-
of the Railway in relation to the matter in dispute between the Company and the Government.

Having by the last mail addressed the Directors of the Company through you, the Govern-
ment, for the reasons adduced in my letter to you above referred to, are of opinion that it would be
preferable to réceive any proposals the Company may desire to make direct from the Chairman of”
the new Directory, to be forwarded through you, and it is proposed’ to reply to Mr. Grant’s letter:
to that effect.

I have, &c. , )
; : : (Signed) WM. MOORE..
The Crown Agents for the Colonies, ‘
Coloniul Office Buildings, Downing-street, London, S.W.

CovroN1AL SecreTarY to Mr. C. H. GranT.

Colonial Secretary’s Office, Hobart Town, 24th January, 1878..
Sig, ,
I mavE the honor to acknowledge the receipt of your letter of the 9th instant, to which I should
have replied earlier, but that my absence from town, and that of some other members of the Govern-
ment, prevented my doing-so. o

The Government are not only willing but anxious to receive any proposals which the new Board.
of Directors of the Tasmanian Main Line Railway Company may desire to make to them, with a
view to the completion of the contract, and the termination of the present very unsatisfactory
relations between the Company and the Government. :

In view, however, of the result of the previous correspondence which has been carried on through
your- agency, the Government are of opinion that it would be more likely to facilitate an amicable-
settlement of matters in difference if the new Board were to make their proposals either to the
Government direct, or through the medium of the Crown Agents in London.

I have,.&c.

(Signed) P. 0. FYSH,
C. H. Granr, Esq., General Manager, - (For the Colonial Secretary, absent. )

Tasmanian Main Line Railway.

Mkr. C. H. GranT to THE PREMIER.

Tasmanian Main Line Railway Company, Limited,
General Manager’s Office, Hobart Town, 24th January, 1878..
Si1r, g
I mave the honor to acknowledge the receipt of your letter of this date, and deeply regret to
find that, while it contains no reply to my urgent letter to you of the 9th instant, it continues that
policy of procrastinating any settlemernt of the just claims of the Company which has already heen,
attended with such disastrous results to the undertaking, and has naturally caused such severe
reflections to be cast upon the Government of Tasmania, not only by the public press of this Colony,.
but in London. T

It does not surprise me to learn that you desire to negotiate with parties not so well acquainted
with the affairs of the Company as the original Directors and myself; but it is scarcely just to
attribute the result of correspondence, spreading over nearly two years (since the line was completed
and worked in exact accordance with the contract condition-in every respect), to me personally
when, by both parties in Parliament, as also by the press and the voice of public opinion, the failure
of the Colony to complete its engagements to the Company has been attributed only to political
agencies.

The present very unsatisfactory relations between the Government and Company cannot fairly,
I apprehend, in consideration of the correspondence you allude to, be ascribed to any want of
perseverance in the Directors or myself repeatedly offering and urging every possible proposition by
which a settlement can be arrived at; while the completion of the Contract is daily proved to every
impartial mind by the train service, as I believe you are very frequently advised by high authorities..
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You steadfastly refuse to allow us a fair trial in.a Court of Law, neither will you meet us in an
-arbitration, or even discuss the terms of a mutual arrangement of any kind whatever ; such being
the case; I cannot'understand how any-settlement, amicable or otherwise, ¢ould possibly be made

_with your Government. o

Your reply.is, unfortunately, received too late for either the Brindisi or American mail, but
:shall be forwarded to my Directors by the very first opportunity. It certainly is not in any degree
inviting - towards™ their. sending out the proposed deputation’ to negotiate direct with you, as I
- informed you. they:wonld do. C

‘ : I bave, &c. . C . '
(Signed) 'CHARLES H. GRANT.
The Hon. P. O, Fysu, M. H.A., Premier. .

Tue Premier to Mr. C. H. Granr.

S Colonial Secretary’s Offfice, Hobart Town, 25th January, 1878-
‘SIR, .
‘ I am directed by the Honorable the Premier to acknowledge the receipt, this day, of your
letter of the 24th instant,’and to state ‘that in his opinion ‘the tone of your communication fully
_justifies the views expressed by him in his letter of the 24th instant, as to the undesirability of com-
municating, through you with the new Board of Directors of-the: Main Line Railway Company ;
and T am also to state that the language you have thought fit t6' adopt precludes the possibility - of
‘farther reply. - g
h I have, &e. _ )

_ (Signed)  B. TRAVERS SOLLY..
'C. H. Granr, Esq., General Manager, - R S e
Tasmanian Main Line Railway.

Trae CovroniaL Secrerary o THE CROWN AGENTS, .

Colonial Secretary’s Offfice, Hobart Town, 256th January, 1878.
“(3ENTLEMEN, o '

RErERRING to my letter of the 21st instant, on the subject of the correspondence between Mr.
‘C. H. Grant, the local Manager of the Main Line Railway, and the Government of this Colony; I
have the honor to enclose copy of a communication addressed to that gentleman, dated the 24th
Instant, with copy of his reply of the same date, and the answer which has been sent to him this day.

I have, &c.

: (Signed) B. TRAVERS SOLLY,
"The Crown Agents for the Colonies, (For the Colonial Secretary, absent.)

Colonial Office Buildings, Downing-street, London.

Mg. C. H. GranT 20 THE PREMIER,

. Tasmanian Main Line Railway Company, Limited,
General Manager’s Office, Hobart Town, 25th January, 1878.
- :S1R; ' o o o
I nave the honor to acknowledge the receipt of your letter of this date, and much regret ‘the
position that you assume towards the Company, and to myself as the duly accredited representative ;
sifce its. tendency is to,indefinitely delay any settlement of the Company’s claims.

It is however my duty to disregard all personal considerations, and to beg that you will favour
me with a reply to my letter of the 9th instant, (written at your request, communicated through the
‘Company’s Solicitors) : -the question being simply, whether it is more desirable that the deputation of
two Directors and the Secretary of the Company (that the Board of Directors propose to send, out
to negotiate direct with the Government,) should arrive in this Colony’ within the next few ‘weeks, or
at the end of June? the latter period being that at which you'informed me .the Parliament would
reassemble. :

I feel assured that, on consideration, the Government will recognize the extreme improbability
-of being able to arrange their differenices” with~the“Company through the medium of the Crown
Agents, should even years be consumed in the attempt.
. ' I have, &e. :
(Signed) CHARLES H. GRANT.
Hon. P. O. ¥Fysn, Premier. . : ‘

s
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Tae Premier ta Mr. C. H. GranT.

Colonial Secretary’s Ofjice, 31st January, 1878.
Sig, ,
I mavE the honor, by direction of the Premier, to acknowledge the receipt of your letter of the-
25th instant.

I have, &ec.
" (Signed) B. TRAVERS SOLLY,
Assistant Colonial Secretary..
C. H. Granm, Esq., General Manager, ‘
Tasmanian Main Line Railway Company.

Mgr. C. H. GranT 0 CoLONIAL SECRETARY.

Tasmanian Main Line Railway Company, Limited,
General Manager's Office, Hobart Town, 2nd February, 1878..
Sir, .
TEE public announcement having been made that the Honorable the Premier will very shortly
leave for England, T have the honor to send you hereunder an exact.copy of a-Telegram recently

raceived :— .
ZLondon, 3rd January, 1878.

GranT, Railway, Hobart. .
Hundred thousand raised, propose sending out two Directors and Secretary, invested with full powers. To
leave sixth February. Telegraph receipt of this.
. Davison.

And to request that you will promptly inform me (in order that I may reply to the Telegram)
whether or not the Government deem it desirable that this deputation of two Directors and Secretary,.
possessed of full powers to adjust all differences with the Government and Parliament, should visit
this Colony at the present or any future time.
‘ I have, &e.
(Signed) CHARLES H. GRANT.-

The Hon. Wu. Moorg, Colonial Secretary. : '

"Tee Premier to Mzr. C. H. GranT.

Colonial Secretary’s Office, 6th February, 1878..
Sir, . a
1 am directed by the Premier to acknowledge the receipt of your letter of the 2nd instant,
addressed to the Colonial Secretary, received on the 4th, forwarding copy of a Telegram recently
received by you from London to the effect that it is proposed to send out two Directors and the
Secretary of the Main Line Railway Company, invested with full powers, and requesting to be
informed whether or not the Government deem it desirable that this deputation should visit the-
Colony at the present or any future time.

In the absence of the Colonial Secretary andjsome of the other members of the Ministry from
town, the Premier is not in a position to reply definitively to your question, but upon their return
your letter will be at once laid before the Cabinet.

I have, &e. - .

, (Signed) B. TRAVERS SOLLY.
C. H. Graxrt, Esq., General Manager,

Tasmanian Main Line Railway.
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TOLL AND COMPENSATION FOR RUNNING POWERS.
T Mr. R. W. Lorp Z0 MINISTER OF Lanps.

Launceston and Western Railway, Manager’s Offfice,
: 5th October, 1877, }
Sir, .

I mavE the honor to remind you that, at the expiration of this.current month, the Tasmanian
Main Line Railway Company will bave exercised running powers over the portion.of the Launceston
and Western Railway between Evandale. Road and Launceston for the period agreed upon,
namely, twelve months. After which, the amount. to be paid as Toll and Compensation it was
.agreed should be immediately settled by arbitration. . I may inform you that, so, far as this Depart-
ment i3 concerned, the necessary statements and evidence .to support our claim can be produced
almost immediately. : :

' ' I have, &e. . ]
’ R. W. LORD, Manager.
The Hon. N. J. Brown, M.H.A.,
Minister of Lands and Works."

RererrEeD to the Hon. the, Colonial Secretary.

NICHOLAS J. BROWN, Minister of Lands and Works.
. 8. 10. 77. o ~

MEMO. ‘ e :
Prrusep and returned with the request that immediately upon the expiration of the present
month the claims of the Government against the Main Line Railway Company for Toll and Com-
pensation, including also diversion of traffic on account of the exercise by the Company of running
powers over the Launceston and Western Railway between Evandale Junction and Launceston,
. may be made out and forwarded to this Office for transmission to the Manager of the Main Line
Railway. The claim to include the additional cost of maintaining the permanent way.

WILLIAM MOORE, Colonial Secretary,
- g ' 24th Oct. 1877,
The Hon. the Minister of Lands and Works. '

MEMO.

ForwarDED to the Manager of the Launceston and Western Railway in order that the request
may be complied with, as particularised in the Honourable the Colonial Secretary’s Memorandum

of this date. . _
GEORGE F. LOVETT,
By instruction Minister of Lands and Works,
24th October, 1877.

MEMO.

Unper Sect. 2 of the Agreement, dated 1st day of November, 1877, the Company is bound,
within one month ‘after the expiration of the term of twelve months, to pay the Governor such an
amount as may be fixed by “ mutual agreement,’—failing that, te be referred to arbitration.

NICHOLAS J. BROWN,
Minister of Lands and Works, 27th October, 1877.

R. W. Lorbp, Esq., Manager Launceston and
Western Railway, Launceston.

CoroniaL TreASURER fo MinisTER oF Lanps.

Colonial Treasury, 13th November, 1877,
MEMO. )

Tue Colonial Treasurer has the honor to call the attention of the Hon. the Minister of Lands
and Works to the Agreement (prepared under the direction of his predecessor) under which the
Tasmanian Main Line Railway Company has agreed with the Government for the exercise of
running powers over the Launceston and Western Railway for one year, which expired on the 31st
ultimo. o : '

It now becomes necessary to fix the amount to be paid by the Company, as well as tolls and
compensation, for the exercise of such running powers and for the maintenance of the third rail.
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The amount of such compensation, &e. is, in the first instance, to be fixed by mutual agreement.
The Colonial Treasurer would therefore suggest that a letter should be at once sent to the Manager
of the Company, naming Five thousand Pounds as the amount which the Government consider
:should be- paid for the year just completed, and asking the concurrence of the Company in fixing
such amount ; and to that leiter an immediate reply should be requested. It would also be desirable
to arrange with the Company that their present exercise of running powers over the Launceston
-and Western Railway should be upon similar.terms to those contained in the Agreement of the
st November, 1876, except as the payment of the compensation, which hereafter would have to
‘be paid weekly or monthly (when once fixed either by dgreement or arbitrators), or at such other
times as the-Minister of Lands and Works might decide. Probably the best course would be to
‘have a new Agreement drawn up, in continuation of' the Agreement of the 1st November, 1876,
providing for the exercise of running powers over the Launceston and Western ‘Railway from the

31st October last. :
- : » W. R. GIBLIN.
The Hon. the Minister of Lands and Works.

Minister oF LanDs to CoLONIAL SECRETARY.
MEMO. v

Uron referring to the distribution of Public business under the Ministerial Feads of Depart-
ments, I find that the Main Line Railway Correspondence is conducted by the Honorable ‘the
Colonial Secretary, to whom this Memorandum should have been addressed, and to whom I now
refer it. ,

I drew the Hon. the Colonial Secretary’s attention, on the 8th October last, to the fact that an
agreement entered into with reference to a claim:for toll and compensation would expire at the end
-of that-month ; and on the 2nd instant I forwarded the correspondence as to the basis upon which
-such toll and compensation should be claimed.

It now remains for the Honorable the Colonial Secretary to name a sum of Five thousand
Pounds as the sum to be paid by the Tasmanian Main Line Railway Company for the exercise of
running powers over the Launceston and Western Railway, as suggested by the Honorable the
Colonial Treasurer; and to arrange that an interim agreement be entered into ‘for running powers,
as also suggested therein. :
NICHOLAS J. BROWN, Minister of Lands and Works.
The Hon. the Colonial Secretary. 156th November, 1877, - ‘

Minister oF Lanps o CoroniaL TREASURER.

o Lands and Works Office, 11th December, 1877,
MEMORANDUM. ‘ .

Tre Governor in Council has been pleased to approve, that any expense incurred by the Laun-
.ceston and Western Railway Department in maintaining the third rail used by the Main Line
Railway Company be charged upon a Supplementary Estimate for 1877, to be. hereafter made a
charge against “The Tasmanian Main Line Railway Company, Limited,” when dealing with the
question of toll and compensation to be paid for-the exercise of running powers.

NICHOLAS J. BROWN, Minister of Lands and Works.
The Hon. the Colonial Treasurer.

Mgzr. R. W. Lorp to. MiNISTER oF LaNDS.

Launceston and Western Railway,

S Manager’s Offfice, Launceston, 4th December, 1877.
. -SiR, . o :
RererriNG to my letter of October 5th, on the subject of the Toll and Compensation to  be
.'paid by the Main Line Railway Company for the use of the portion of the Launceston and
. Western Line in the exercise of running powers, and the termination of the agreement entered
* into for the same, I have now the honor to remind you that since the termination of this agreement,
. which contained certain provisions giving me control of the Main Line trains and their officers
when upon the Launceston and Western Line, I have ceased to have such power; and, therefore,
cannot interfere with or be responsible for the safe conduect of the narrow gauge traffic. It is
. within my knowledge that trucks are frequently run in connection with the Main Line trains
. ‘dangerously overloaded. I am desirous, therefore, of drawing your immediate attention to this



57

important-matter, that & further arrangement of some kind may be entered into. if the toll question is

not likely to be:speedily settled, that may contain the necessary provisions for affording this depart-

ment-proper direction and control.over all trains running upon the line. There can be no question

as to the absolute necessity of this, and its invariable insistance elsewhere. .
I have, &ec. .

' - o oo ‘ - R. W. LORD, Marager.

The Hon. N..J. :Browx, Esq., M:H.A., Minister of Lands and Works. - o C

RererRED to the Honorable the Colonial Secretary.
: : ’ . NICHOLAS J. BROWN.
- C6.12.77. -

A . . : B

Tue Solicitor-General is requested to.advise whether any necessity exists for the execution of a
fresh agreement between the Government and the Main Line Railway Company, as regards their
exercise of running powers over the Launceston and Western Line, pending the settlement of the
claim for toll and compensation, in order to give the Manager of the Launceston and Western Line
full ‘power -over; and control of, the Main Line trains and officers wheu upon the .Launceston and
Woestern Line,—the exercise of such running powers subsequent to the expiration of the agreement
of the Ist November, 1876, being a matter of grace and concession on the part of the Government.:" -

_ . ' . o WM. MOORE,
Z’/ze Solicitor-General. ‘ . - 10012.77.

—

I apvise that a new agreement to the effect suggested should be prepared ; but would. suggest
whether it is desirable that such agréement should extend beyond the date of the termination of the
reference to arbitration, which, I understand, is contemplated by the (Government and the Manager
of the: Main Line Railway Company. 4 ~ ,

ROBT. P. ADAMS.

14.12.77.

Wirs the Solicitor-General be good enough to prepare a draft of agreement, so as to_continue
the powers of the Manager of the Launceston-anéd-Western Line, as regards Main Line Railway
trains and officers, contained in the agreement of the 1st November, 1876 (copy annexed), until the:
case for arbitration shall have been finally settled ? ‘

: WM. MOORE.

17.12.77. -

CovLoN1AL SECRETARY #0 CHIEF SECRETARY, VICTORIA.

Tasmania, .
S Colonial Secretary’s Office, 12th. December, 1877.
- SIR,

A p1spuTE having arisen between the Government of Tasmania and the Main Line Railway
Company in respect to the amount to be paid by the Company to the Government for the exercise
of running powers over the Launceston and -Western Railway between Evandale Junction and
Launceston, and as it is provided by law that the question in dispute shall be settled by arbitration,
I have the honor to enquire whether you will allow your Engineer-in-Chief, Mr. Thomas Higin-
botham, te act as Arbitrator on behalf of this Government ?

Your consent to this request would be highly appreciated should Mr. Higinbotham be wi'lling to-
undertake the duty ; and T have, by this mail, addressed a letter to him, inquiring if he will be-
good enough to accept the office, provided-your Government offer no objection.

I shall much esteem an-early reply to’ this communication, as the Government are anxious.

not to delay the settlement of the question. :

: : I have, &ec. _

: i i ‘ (Signed) WM. MOORE.
The Hon. the Chief Secretary, Victoria. : ' :

Coron1AL SEcrETARY Z0 Mr. T. HicinsoTHAM.

. J
Tasmania,

. " Colonial Secretary’s Office, 12th December, 1877.
Sizr, _

Tuae Government of Tasmania are very desirous to obtain the benefit of your services in a case
for arbitration between the Government and the Tasmanian Main Line Railway Company upon the
question of the amount of toll and compensation-to-be--paid by the Company for the exercise of
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running powers over the Launceston and Western Line, between Evandale Junction and Laun-
ceston ; and I have now the honor to enquire if it will be agreeable to you to undertake this duty on
behalf of this Government, provided your Government are pleased to accord their consent to the
proposal ?

I have, by this mail, addressed a communication on the subject to the Honorable the Chief
Secretary. As I am anxious to take action as soon as possible, may I request the favour of your
reply as early as may be convenient.

I have, &ec. .
(Signedy WM. MOORE.
Traomas HicinsoraAM, Esq., C.E.,
Engineer-in- Chief of Railways, Victoria.

Mz. T. HicinBoruam o COLONIAL SECRETARY.

Engineer-in-Chief’s Office, Railway Department,
Melbourne, 21st December, 1877.
Sir
"I nave the honor to acknowledge the receipt of your letter of the 12th instant, asking if I
would undertake to act as Arbitrator on behalf of the Tasmanian Government upon the question of
the amount of toll and compensation to be paid by the Tasmanian Main Line Railway Company
for the exercise of running powers over the Launceston and Western Line, between Evandale
Junction and Launceston,

In reply, I beg to say that this Government having consented to my doing so, I shall be happy
to undertake the duty of Arbitrator, and shall be glad to hear from you when, and at what time, you
propose that the arbitration should take place. .

' I have, &ec.

WM'. Moorg, Esq., Colonial Secretary, (Signed) T. HIGIN BOTHAM.

Hobart Town, Tasmania.

CoOLONIAL SECRETARY f0 MINISTER OF LANDS.

Colonial Secretary’s Office, 29th December, 1877.
MEMO. ,

REereRRING to his Memorandum of the 4th instant, respecting the proposed Arbitration between
the Government and the Main Line Railway Company on the disputed amount of Toll and Com-
pensation to be paid by the Company, the Colonial Secretary has now the pleasure to inform the
Hon. the Minister of Lands and Works that Mr. Thomas Higinbotham, Engineer-in-Chief of
Railways in Victoria, has, with the concurrence of his.GGovernment, consented to act as Arbitrator on
behalf of the Government.

The Colonial Secretary requests that the case for submission to the Arbitrators on the part of
the Government may be prepared as speedily as possible, so that early information may be given to
Mr. Higinbotham as to when and where it may be decided that the Arbitration shall take place.

I have, &c.

(Signed) P, 0. FYSH,
The Hon. the Minister of Lands and Works. ( For Colonial Secretary, absent.)

CoLoNIAL SECRETARY, VICTORIA, fo COLONIAL SECRETARY.

Victoria,

Chief Secretary’s' Offfice, Melbourne, 17th January, 1878.
Sir '
" In reply to your letter of the 12th ult., I have the honor to inform you that this Government
would have been much pleased to allow the Engineer-in-Chief to act as Arbitrator in the matters
referred to, and a letter to that effect was drafted to you. Owing, however, to the necessity which
has arisen for making changes and reductions in the public service in this Colony, Mr. Higin-
botham’s services have been dispensed with, but I have no doubt that gentleman will be happy to
accept the position if you think fit to ask his assistance.

I have, &ec. .
The Honorable the Colonial Secretary, (Signed) GRAHAM BERRY.
Tasmania.
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c-.. CoLoNIAL SEcrRETARY {0 Mz. R. P. Apaus, . .
o | Colonial Secretary’s Office, Hobart Town, 18th- March, 1878,
MEMO. .
" 'Trz Colonial Secretary requests the Solicitor-General will be good enough to state the cause of

the delay in the proceedings eonnected with the arbitration case upon the Main Line Railway
Company’s Toll payable for the exercise of their running powers over the Launceston and Western

Railway.
. ‘WM. MOORE,
The Solicitor-General. ' }
.. 'Tag reason isthat I cannot get Draft Agreement returned approved by the Company’s Solicitors,
notwithstanding several promises of theirs that the matter should be promptly attended to. The
Draft Agreement was forwarded to them on 25th January last. - -~ . =~~~
ROBT. P. ADAMS,

The Hon. the Colonial Secretary. : _ . - 18. 3. 78.

CoroxniaL SecreTARY to Mgr. C. H. GranT.

Colonial Secretary’s Office, 19th March, 1878,
.S1r, : - - . o
I mavE the honor to inform vou, that on reference to the Solicitor-General enquiring the cause
«of the delay in the proceedings connected with the arbitration case upon the Main Line Railway
‘Company’s Toll payable for the exercise of their running powers over the Launceston and Western
Railway, that officer states—¢ The reason is that I cannot get Draft Agreement returned approved
by the Company’s Solicitors, notwithstanding several promises of theirs that the matter should be
promptly attended to. The Drait Agreement was forwarded to them on 25th January last.” ’

May I request your immediate attention to this matter ?
" I have, &e. ' _
. WM. MOORE.
C. H. Grant, FEsq., General Manager T.M.L.R. ,

- Mgr. C. H. Grant to CoLONIAL SECRETARY.

Tasmanian Main Line Railway Company, Limited, o
‘General Manager’s Office, Hobart Town, 19th March, |1878.
Sig,

I reply to your letter of this date, T have the honor to inform you that I first heard of the
Draft Agreement between the Government and the Main Line Railway Company, in respect to the
Tolls payable by the latter for the exercise of running powers: over a part of the Launceston and
Western: Railway, when it was enclosed with a letter from the Company’s Solicitors, which reached -
my hands on, the 8th instant. . - .

This draft. was returned to them on the 13th instant, with a suggestion for a' very slight altera-
tion, since which 1 have not heard of it, but refer your communication to the Company’s. Solicitors. *

L I have, &ec. :
. o ' . CHARLES H. GRANT.
The Hon. Wm. Moorz, M.L.C., Colonial Secretary. , ' .

CovroniaL Secrerary o Mr. H. E. Smyra. ‘
© Colonial Secretary’s- Office; Hobart Town, 21s¢ March, 1878.

AscerTAIN whethier draft agreement between the Government and Main Line Railwiy
Company, in respect to the payment of Tolls by, the latter-for. the exercise 'of- running - powers over
the Launceston. and Western Railway from Evandale Junetion. to Launceston, has been returned
to.the Crown. Solicitor. o ' ' . ' .

Hr. H. E. S, | S WM. MOORE:
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~ Ir has not been returned.. Mr. H. Dobson spoke to me on the subject yesterday, and said he
had not the agreement of 1st November, 1876, on which it is proposed that the new agreement shall
‘be ‘endorsed, but on obtaining same he would return the draft agreement to me.

N _ ROBT. P. ADAMS.
Mr.H. E. Smite. ' R . 22. 3. 78.

CoroniaL Secrerary fo Mgr. C. H. Grant,

‘S Colonial Secretary’s Office, 22nd March, 1878.
IR,

. I mavethe honor to acknowledge the receipt of your letter of the 19th instant, and regret to
have to inform you that, on reference to the Crown Solicitor this morning, I find that the Draft
"Agreement therein referred to has not yet been returned to him. As the matter is urgent I am
compelled again to call your immediate attention to it.
-~ C : : I have, &e.

'C. H. Graxr, Esq., General Manager T.M.L.R. WM. MOORE.

Mgr. C. H. GranT fo COLONIAL SECRETARY.

Tasmanian Main Line Railway Company, Limited,
General Manager's Office, Hobart Town, 23rd March, 1878.
:,Sm, . . .
.. REepErRrING to your letter of the 22nd instant, I have the honor to inform you that the
-Company’s Solicitors write me that they have returned the Draft Agreement to the Crown Solicitor
.after making such slight amendments as they consider necessary.
: : I have, &e.

" Hon. W, MOORE,l ML C., Colonial Secretary. C. H. GRANT.

MEssns.:l Dosson & MirceeLL fo Mr. R. P. Apawms.

i o Hobart Town, 23rd March, 1878.
Dear Siz, - T _ S
W return you approved, as altered, on behalf of the Tasmanian Main Line Railway Company,
the agreement between the Company and the Governor as to the exercise by the Company of their
running powers over the Launceston and Western Line. S
T : Yours faithfully,

DOBSON & MITCHELL.
R. P. Apawms, Esq., Crown Solicitor. .

. Mszssrs. Dobson and Mitchell having returned the draft agreement, with certain alterations
therein, I forward same to the Hon. the Colonial Secretary, so that he may consider the effect of the

alterations, and decide whether they are to be agreed to. ‘
- ’ ROBT. P. ADAMS.

“The Hon. the Coloniul Sécretary. -25. 3. 78.

Perusep and forwarded to the Hon. the Aftorney-General for his opinion as to the effect of
the proposed alterations. ' : o -
WM. MOORE.

4 . — 11. 4. 78.
ForwarpED to the Solicitor-General with an amendment to the proposed alterations, and
requesting him to see the Company’s Solicitors upon the matter as soon as possible. = ** -

ALFRED DOBSON.
.12, 4. 78.

Jiec . Mgr. R. P. Apams 7o MinisTerR oF LaNDs.
MEMO. . ‘ , Crown Solicitor’s Office, 2nd May, 1878.

His Exceriency THE GoverNor with Tar Tasmaniaxy Mamn Line Raruway Company, Limitep.

* 'Wirw the Honorable the Minister of Lands and Works be so good as to have the accompanying
Agreement executed by His Excellency the Governor at the next meeting of the Executive Council ?

This is the copy for the Company’s Solicitors. o
o - ROBT.'P. ADAMS.
The Hon. the Minister of Lands and Works.”
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TraE Agreement is retwrned to the Solicitor-General, duly executed by His Excellency the
Governor, and stamped. It is desirable that I should have a copy of the Agreement as a record.

NICHOLAS J. BROWN.
, 7.5.78.

(Copy.)

This Agreement made the sixth day of May, one thousand eight hundred and seventy-eight, BerweEN His Excellency
FREDERICK Aroxsius WELD, Esquire, Companion of the Most Distinguished Order of Saint Michael and Saint
George, Governor of Tasmania, by and with the advice and ¢onsent of His Executive Council, for and on behalf of
the Government of Tasmania, and hereinafter called the Governor, of the one part ; and the TAsMANIAN MaIN Lins
Rarnway CompaNy, LIMITED, hereirafter called the Company, of the other part: WxEREAs the Company pur-
suant to the provisions of the within-written Agreement have, from the thirtieth day .of October, one thousand eight
hundred and seventy-six, exercised the running powers over the Launceston and Western Railway therein referred
to: AND WHEREAS the Company have been unable to agree with the Government of Tasmania as to the amount to
be paid by the Company as tolls and compensation for the exercise of such running powers, and the amount as
provided by the within-written Agreement so to be paid has not been assessed by arbitration: AND WHEREAS it has
been agreed between the Governor and the Company that the amount to be paid for the exercise of such running
powers as aforesaid, and for the further period of two years from the thirtieth day of October, one thousand eight
bundred and seventy-seven, or for such lesser period as the Company shall exercise such running powers, shall be
assessed by arbitration forthwith, and that the Company may continue to exercise the running powers aforesaid
during the remainder of the said term of two years, or such lesser period as aforesaid, in the manner and on the terms
and subject to the conditions hereinafter expressed and contained : It is therefore hereby agreed between the Governor
and the Company, in pursuance of the within-recited Acts of Parliament and Contract, and in pursuance of the lastly
bereinbefore Tecited Agreement, as follows :—

1. The Governor hereby authorises and empowers the Company to use and exercise such running powers over
the Launceston and Western Railway as are mentioned in the within Agreement for the further period of two years
from the thirtieth day of October, one thousand eight hundred and seventy-seven, if the said Company shall so long
require to exercise such running powers; and the Company agree to use and exercise such running powers during
the'said term or lesser period as aforesaid, in conformity with the said Acts and Contract, and subject to the pro=-
visions and stipulations hereinafter contained or referred to.

2. The sum to be paid by the Company as tolls and compensation for the exercise of such running powers as
aforesaid for the within-mentioned period of twelve months ending on the -thirtieth day of October, one thousand
eight hundred and seventy-seven, and for the said further period of two years, shall be forthwith assessed by arbitra~
tion in manner provided in the Lands Clauses Act for cases of disputed compensation, so far as the same shall not be
inconsistent herewith, Such tolls and compensation shall include the cost of the maintenance of the third rail as
provided in the within-written Agreement. . . o '

3. The arbitrators shall assess the sum to be paid by the Company for the exercise of the running powers under
the within-written Agreement as aforesaid, in respect of the twelve months which ended on the thirtieth day of
October, one thousand eight hundred and seventy-seven, and shall fix the date on which such payment shall be made,
and shall assess separately the sums to be paid in respect of the years ending on the thirtieth day of October in
the years one thousand eight hundred and seventy-eight and one thousand eight hundred and seventy-nine respectively,
and shall fix dates for payment of such respective sums, and the Company shall pay such sums to the Governor on
the days so to be fixed’for payment thereof, and shall forthwith pay such costs, if any, as the said arbitrators may
award to be paid by the Company. And it.is hereby agreed, that immediately- upon the Company ceasing to exercise
such running powers as aforesaid before the expiration of the further term of two years, then the payments to be
made by them in pursuance of the award of the said arbitrators in respect of the future right of exercising the said
running powers shall cease ; but if the Company shall so cease to exercise the said running powers on any other day
than one of the days fixed by.the arbitrators for payment of the said sums,-then a proportionate part of the sum or
payment next to fall due shall be forthwith paid by the Company to the Governor up to the day the Company shall
cease to exercise such running powers as aforesaid. o . ~ .

4. The sections respectively numbered 4, 5, 6, 7, 8, and 9 in the within-written Agreement shall, so far as they
may continue to be applicable, be taken to be incorporated hercwith, and shall have full force and effect for the
further period of two years from the thirtieth day of October, one thousand eight hundred and seventy-seven, or for
such lesser period as aforesaid, and be binding on all parties hereto as if such sections had been set out and contained
in this Agreement.

P T PR

As witness the hands of the said parties to these presents the day and year firstly-hereinbefore written.

THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED,

By their Agent and Attorney,

. (Signed) C. H: GRANT,
Signed by the above-named Company by its Attorney, . o

- Charles Henry Grant, in the presence of :
(Signed)  HENRY DossoN, Sol., Hobart Town.

_Stamp. T

One
Shilling.

(Signed)  FRED. A, WELD, Governar.
Signed by His Excellency Frederick Aloysius Weld,
- Esquire, Governor of Tasmania, in Executive L
, Couneil, in the presence of
(Signed) W. R. Gipuix,
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M-g. R P. Apams to MinisTER OF LANDS,

S : ' Crown Solicitor’s Office, 10th May, 1878.
IR, :
I mave the honor to request that you will procure the Governor’s signature to the accompanying
Agreement of 6th instant, made between His Excellency of the one part, and the Tasmanian Main
Line Railway Company of the other part.

‘ I have, &ec.
The Hon. the Minister of Lands and Works., -

. Ter Agreement has been signed by His Excellency the Governor in the presence of the
Honorable the Premier, and is now returned to the Solicitor-General.
: G. F. LOVETT.

13. 5. 78.

ROBT. P. ADAMS.

THE agreement, dated 6th inst., made between the Governor and the Tasmanian Main Line
Railway Company has been executed by the former, and also by Mr. Grant on behalf of the
Company, and is now forwarded to the Colonial Secretary. '

' R. P. ADAMS.

31. 5. 73.

Mr. R. P. Apams fo COLONIAL SECRETARY.

S . Crown Solicitor’s Office, 6tk June, 1878.
IR,
Tasmaniay Max Line Ratnway.

I mave the honor to acquaint you that Mr. Grant, attorney and agent for the Railway
Company, was served yesterday with a notice of the appointment ot Mr. Higinbotham as arbitrator
to act for the Governor, and requiring Mr. Grant to appoint an arbitrator on behalf of the Company,
pursuant to the proyisions of Agreements of 6th May last and 1st November, 1876, and of “The
Lands Clauses Act.” Duplicate notice has been forwarded to the Minister of Lands and Works.

T have, &ec.
The Hon. the Colonial Secretary. ROBT. P. ADAMS.

CoroNIAL SecrRETARY f0 MR. THoMas HigInBoTHAM.

TELEGRAM.

ArranGeMENTS completed for arbitration between Government and Main Line Railway
Company on question of Toll and Compensation for running Trains on Launceston and Western
Railway. Are you still prepared to act for Government? If so, I will write when day fixed.
Please reply.

: ‘ Colonial Secretary.
Tromas HicinsorHAM, Esqg., Melbourne. _ } Tasmania, 13th June, 1878,

Mzr. D. H. Keiny to COLONIAL SECRETARY.

TELEGRAM.

. o Hobart Town, 13th June, 1878,
SIR,‘ .

Communication with Melbourne interrupted. Cable broken. Expected to be repaired by

Monday next. .
D. H. KELLY, pro Operator.

CoroNIAL SECRETARY %0 Mg. Tromas HiginsoTHAM.

" Colonial Secretary’s Office, 13th June, 1878,
Siz, . -
I mavE the honor to inform you that arrangements have been completed for the arbitration
between the Government and the Main Line Railway Company on the question of Toll and- Com-
pensation for running Trains on the Launceston and Western Railway. :
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- Will you be g6od encugh to inform me if you are still prepared o act as Arbltrator for this
Government’? if $6; I will inform you when the arbltratlon takes place.

» Wlll you kmdly reply by telegram if cable is not interrupted ?
I have, &e.

o ‘W. R. GIBLIN, for Colonial Secretary, (absent )
Tromas HicinBoruam, Fsq., Melbourne, Victoria.

CovronraL SrEcrerary to MinisTErR orF Lanps.

Colonial Secretary’s Office, 13th June, 1878,
MEMORAN DUM. ‘

Tae accompanymg Agreement between His Excellency the Glovernor and the Main Tine:
Railway Company, by their Agent, Mr. C. H. Grant, for the settlement by arbitration of the.
amount of Toll and Compensation to be paid by the Company for the exercise of running powers:
over the Launceston and Western Railway between Evandale Junction and Launceston, is forwarded: -
to the Hon. the Minister of Lands and Works with a request that he will arra.nge an early date
for the meeting of the Arbitrators. :

Mr. Thomas Higinbotham, of Melbourne, has been selected as Arbitrator on the part of the
Governmert ; and if the Minister of Lands and Works will signify when his presence W1ll be
reqmred the ‘Colonial Secretary will at- once communicate with him.

. o W. R. GIBLIN, for the Colomal Secretary (absent.). '
The Hon. the Minister-of Lands.

" MinNISTER oF LANDS to Messrs. DoBson & MITCHELL.

Lands and Works Office, 14th June, 1878.
GENTLEMEN,

Havine this day received a communication from the Honorable the Colonial Seeretary, accom-
panied by an Agreement between His Excellency the Governor and the Tasmanian Main Line
Railway Company, Limited, by their agent C. H. Grant, Esq., for the settlement of the amount of
toll and compensation to be paid by the Company for the exercise of running powers over the
Launceston and Western: Railway between Evandale Junction and: Launceston,. I have the honor to
intimate to you as Solicitors to the said Company that the Government are prepared to proceed to
arbitrate, and have selected Thomas. Higinbotham, Esq., of Melbourne, in Victoria, as arbitrator to
act on the part of the Tasmanian Government

T have therefore to request you to name an -arbitrator to act on behalf of the said Compa,ny, :
whom you represent, and to communicate with me at your earliest convenience as to-the time at
which the arbitrators appointed shall meet at Launceston.

I have, &e. - .
NICHOLAS J. BROWN Miwister of Lands and” Works!-~

Messrs: Dopson & MrrcHELL, Solicitors to Tasmanian Main Line Railway. Company.

Mzssrs. Dosson & MircrELL ¢0 MINISTER OF LLANDS.

Hobart Town;, 20th. June, 1878
Sir, '
. WE have the honor to acknowledge the receipt of your letter requesting. that the: Nasmianiai®
Main Line Railway Company: will nominate the Arbitrator who is to:act for: them in' the: arbitratiotit
as to the Tolls payable for the use of the Launceston and Western Railway. Some weeks ago we
informed the Solicitor-General that Mr. Grant would appeint Mr. Feehan, of Melbourne, to act as
Arbitrator for the Main Line Company; but as the: Directors:of the Company, expected from London,
will reach Tasmania in a few days, Mr. Grant would prefer that anythmg he does now.should. be |
subject to their approval. :
We have, &e.
: : DOBSON & MITCHELL.
The Hon. the Minister of Lands.
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.- .RerErRRED" to the Solicitor-General who will please take such steps as may be necessary,
according to provisions of the Agreement for reference to arbitration. If the letter is to be taken as;)
declining to name Arbitrator, I presume the Arbitrator named by the Government will proceed to

arbitrate alone. . . .
NICHOLAS J. BROWN.
24. 6. 78.

CrowN SowuiciTor.?o MINISTER oF LANDS.

" Crown Solicitor’s Office, 27th June, 1878.

Main Line' RAlLwAY ARBITRATION.

Tre Company’s Solicitors should be asked if, in contravention of the Agreement of Reference dated
6th’ May last, signed by the Governor and also by the Company by their Attorney, Mr. Grant,
which provides that the sum to be paid by the Company for the exercise of the running powers

therein referred to shall be forthwith assessed by arbitration, it is the Company’s intention not to °
appoint their Arbitrator to proceed with the arbitration forthwith. ~

Messrs. Dobson & Mitchell should also be asked if their letter of the 20th instant is to be taken
as conveying the Company’s refusal to appoint an Arbitrator and to proceed to arbitration before the
arrival of the Directors of the Company. ‘ :

The fact that Messrs. Dobson & Mitchell verbally stated to the Crown Solicitor that Mr. Grant
would appoint Mr. Feehan, of Melbourne, to act as Arbitrator, is in no way a fulfilment of the
Company’s obligation to make the appointment ;- and it is difficult to understand the reason of the
Company’s Solicitors referring to an appointment which they suggested would be, but seems not to-
have been made, and as the Crown Solicitor gathers from Messrs. Dobson & Mitehell’s letter, is not
'to be made until after the arrival of the Directors. If Mr. Grant refuses to appoint an Arbitratorto
proceed forthwith, proceedings will be taken to force on the arbitration without an Arbitrator on

behalf of the Company.
: ROBT. P. ADAMS.
The Hon. the Minister of Lands and Works. ’

MinisTER oF LaNDs 20 Messrs, DossoNn & MircHELL,

Lands and Works Office, Hobart Town, 1st July, 1878. :
GENTLEMEN, ':

I mave the honor to acknowledge the receipt of your letter of the 20th ultimo, on the subject of
a reference to arbitration as to Tolls and Compensation payable for the use of the Launceston and
Western Railway by the Tasmanian Main Line Railway Company, Limited.

By an Agreement of Reference dated the 6th of May last, signed by the Governor and by the
Company by their Agent, Mr. Grant, it is provided that the sum to be paid by the Company
for the exercise of running powers therein referred to shall be forthwith assessed by arbitration. Am
I to understand that it is not the intention of the Company to appoint their Arbitrator to proceed
forthwith, notwithstanding that there is an express undertaking to do so? In other words,—is the -
letter of the 20th instant fo be taken as conveying the Company’s refusal to appoint an Arbitrator,
and to proceed to arbitration before the arrival of the Directors of the Company ?

The Governor having appointed Thomas Higinbotham, Esquire, C.E., of Melbourne, to act as
Arbitrator on behalf of the Government, I hereby give you notice of such appointment; and I have
to inform you that unless an Arbitrator is appointed by the Company, as provided by the agreement :
and in accordance with the provisions of “The Lands Clauses Act,” proceedings will be taken to
carry on the arbitration without an Arbitrator on behalf of the Company.

I have, &ec.
NICHOLAS J. BROWN, Minister of Lands and Works.

Messrs. Dosson & MircrELL, Solicitors to the
Tasmanian Main Line Railway Company.
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‘ Mze. R. P. Abams to MinisTER oF Laxbs.

e 7 Main Line Railway and Lounceston and Western Railway. , ;
Hzrewrra I forward appointment of Arbitrator, (Mr. Higinbotham,):for the Governor's signatre.
e : , - ROBT. P. ADAMS.

o : : 1st July, 1878, - ¢
«The Hon. the Minister of Lands and Works. ' : :

.

:IN PURSUANCE of an Agreement dated the 6th day of May, one thousand eight hundred and seventy-eight, made
and entered into between myself FREDERICK ALoYsius WELD, Esquire, Companion of the Most Distinguished
Order of Saint Michael and St. George, Governor of Tasmania, by and with the advice of the Executive Council, for
and on behalf of the Government of Tasmania of the one part, and TeE Tasmaviay MaiNy Line Rarnway
‘ComraNy, (LIM1TED), hereinafter called the Company, of the other part, the said Agreement being endorsed on an
Agreement dated the first day of November, one thousand eight hundred and seventy-six, which was also' made
between myself as Governor as aforesaid of the one part, and the Company of the other part; and also in pursuance
of “The Lands Clauses Act,” and of all other powers enabling me in this behalf: I, the said FREDERICK
Arovsrus WeLp, Esquire, Companion of the Most Distinguished Order of Saint Michael and St. George, Governor
of Tasmania, do by this writing under my haiid appoint Thomas Higinbotham, of Melbourne, Esquire, Civil
Engineer, to be the Arbitrator to act for me and on my behalf to settle and determine the amount to be paid by
the Company pursuant to the hereinbefore menticned Agreements, or either of them, as tolls and compensation for
the exercise of such running powers.over the Launceston and Western Railway as are expressed or referred to in the
said Agreements : AND also as such Arbitrator on mwy part and behalf to do all such other acts as are required by
the said Agreements or either of them. '

Dated this first day of July, one thousand eight hundred and seventy-eight.
FRED. A. WELD, Governor of Tasmanid.

kY

Mzssrs. Dopson & MrircHELL fo MINISTER oF Lanps.

Hobart Town,2nd July, 1878.
‘Sir,

** WE have the honor to acknowledge the receipt of your letter of the 1st instant. The Govern-
ment, as you are aware, have invited a deputation from the Board of Directors in London to visit
Tasmania, with full powers enabling them to settle everything; and such deputation will probably
reach Hobart Town next week. Until it is seen whether the full powers, which the Government
asked the deputation to bring, in any way clash with the powers at present held by Mr. Grant, or
render it inexpedient for Mr. Grant to act independently of the deputation, we thought it best to
allow the matter in question to remain as it is till the arrival of the Directors in Hobart Town ; and
judging by your silence between the 20th June (date of our last letter) and the Ist instant (date of

Yyour letter now under reply) we assumed that you concurred in our view.

Is it the intention of the ‘Government, as it formerly was, to have an agreement of reference
prepared, in ‘which the names of the Arbitrators and their Umpire shall be stated, and the questions
to be decided clearly defined ? if so, will you kindly give the necessary instructions to the Solicitor-
General, and we will at once communicate with him, and arrange for the immediate preparation of
the deed of arbitration.

e : We have, &e. . C
The Hon. the Minister of Lands and Works. DOBSON & MITCHELL.

.. . REFERRED to the Soli-ci'tor-General. .
. ) GEORGE F. LOVEIT.
' 4, 7. 78.

I mavE no official information with respect to the intended action or objects of the Deputation
" referred to in Messrs. Dobson and Mitchell’s letter, and fail to see that the anticipated arrival of
such Deputation should be used as a pretext for delaying an arbitration which has been agreed to by
the Governor and by the Company’s Agent and Attorney, Mr Grant. With the Agreement for.
reference to arbitration before them I am at a loss to understand what the Company’s Solicitors can:
mean by suggesting the preparation of a Deed of Arbitration, especially as’ I understood: that- they
have never admitted Mr. Grant’s power to execute a deed on behalf of the Company. The objects
+ of the arbitration, and the .mode of procedure, viz., under the provisions of “The Lands Clauses
Act,” are fully pointed. out by the agreement of the 6th May last; and the Governor, acting in
accordance with the agreement, has nominated his arbitrator, Mr. Higinbotham, and the Company’s
Solicitors have received notice of such appointment. N S
l R . o
.... I therefore advise that the Company’s Solicitors be informed that the Governor will proceed,
and require the Company to proceed, in terms of the Agreement of 6th May last.

: ROBERT P. ADAMS.
The Hon. the Minister of Lands and Works. 4th July, 1878.
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Tre MivistER oF Lanps fo Messrs. Dopsoy & MiTcHELL.
Lands and Works Offfice, Hobart Town, 4th July, 1878,

GENTLEMEN, .
- T mave the honor to acknowledge the receipt of your letter of the 2nd instant; and in reply
‘have to inform you that, inasmuch as the object of the arbitration and the mode of procedure, viz.,
under the provisions of “ The Lands Clauses Act,” are fully pointed out by the Agreement of the
6th May last; and the Governor, acting in accordance with the Agreement, has nominated his arbi-
trator, Mr. Higinbotham ; and you, as the Main Line Railway Company’s Solicitors, have received
notice of such appointment,—the Governor will proceed, and require the Company to proceed, in
terms of the Agreement referred to. - ' :

4 ‘ T have, &ec.

NICHOLAS J. BROWN.

‘Messrs. Dosson & MircrEeLL, Solicitors to T.M.L.R. Co.,
Macquarie-street, Hobart Town. '

Mz. R. P. Apams fo CoLONIAL SECRETARY.

MEMORANDUM.
: Re Main Line Railway Company, Limited.

A Norick (in duplicate) of the appointment of the Arbitrator to act on behalf of the Governor
is forwarded herewith for the Governor’s signature.
) ' ROBT. P. ADAMS, Crown Solicitor.

The Hon. the Colonial Secretary. 4th July, 1878.

Tue Notice in duplicate is herewith forwarded for the signature of His Excellency the Governor.
- WM. MOORE.
4th July, 1878.

RETURNED to the Solicitor-General duly signed for service on Mr. Grant.
B. TRAVERS SOLLY.
5th July, 1878,

The duplicate notice was served on Mr. Grant personally yesterday.
' ROBT. P. ADAMS.

The Hon. the Colonial Secretary. 6. 7. 78.

* To the Tasmanian Main Line Railway Company, Limited,
. and
To CuarLEs HENRY GRANT, of Hobart Town, in T'asmania, Fsquire,
Agent and Attorney for the said Company. .

TAKE NOTICE that I, FreEpErIcK ALOYSIUs WELD, Esquire, Companion of the Most Distinguished
Order of St. Michael and Saint George, Governor of Tasmania, did, on the first day of July instant,
appoint Tromas HiarNBoTHAM, of Melbourne, Esquire, Civil Engineer, to be the Arbitrator to act for
me and on my behalf to settle and determine the amount to be paid by the said Company, pursuant to
the provisions of an Agreement dated the sixth day of May, one thousand eight hundred and seventy-eight,
made and entered into between myself the said Frederick Aloysius Weld, by and with the advice of
the Executive Council, for and on behalf of the Government of Tasmania of the one part, and the
Tasmanian Main Line Railway Company, Limited, of the other part, (the said Agreement being endorsed
on a certain other Agreement, dated the first day of November, one thousand eight hundred and seventy-
six, which was also made between myself as such Governor as aforesaid of the one part, and the said
Company of the other part) ; and I do hereby require the said Company, or you the above-named Charles
Henry Grant, as Agent and Attorney for the said Company as aforesaid, to appoint an Arbitrator to act
on behalf of the said Company, pursuant to the said several Agreements, and to the provisions of * The

Lands Clauses Act.”

Dated this fifth day of July, one thousand eight hundred and seventy-eight. :
. FRED. A. WELD.

" SERVED a duplicate of the within Notice on the within-named Charles Henry Grant, this fifth day:
of July, 1878.
A. O. NORMAN.
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MiNisTER oF Laxps fo CoLONIAL SECRETARY.

Lands and Works Office, Hobart Town, 5th July, 1878.
MEMORANDUM.

TrE Governor having appointed Thomas Higinbetham, Esq., C.E., of Melbourne, to act as
Arbitrator on the part of the Tasmanian Government iz re Toll and Compensation to be paid by the
Tasmanian Main Line Railway Company, Limited, for the use of the Launceston and Western
Railway, all recent correspondence with the Company’s Solicitors on the subject of Arbitration,
together with a copy of an agreement of reference, 1s forwarded to the Honorable the Colonial
Secretary with a request that he will intimate to the Arbitrator that his presence will be required in
Launceston after the expiration of fourteen days from the date of the service of notice upon the
Company’s Solicitors that such appointment had been made.

NICHOLAS J. BROWN, Minister of Lands and Works.

CoLONIAL SECRETARY fo MR. Tuomas HicinsoTHAM.

Colonial Secretary’s Office, 6th July, 1878.
Sir,

I mave the honor to inform you that the Government have decided upon taking immediate
action with the view of settling the amount to be paid by the Main Line Railway Company for the
exercise of running powers over the Launceston and Western Hailway between Evandale Junction
and Launceston. ’

Notice was duly served yesterday upon the Company’s Solicitors that Iis Excellency the
Governor had appointed you to act as Arbitrator on the part of the Government; and I forward
herewith copy of the Agreement of Reference entered into between the Governor and the Main
Line Railway Company of the 6th May, 1878.

The Government request that you will have the goodness to visit Launceston by Saturday, the
20th instant, being fourteen clear days from the date of the service of the notice above referred to.

Mr. Lord, the Manager of the Launceston and Western Railway, will, upon your arrival, place
you in possession of all the information you may require to enable you to proceed with the
arbitration.

Up to the present date the Company’s Solicitors have not signified the appointment of an
arbitrator on behalf of the Company; and should they fail to appoint such arbitrator within
fourteen days from the date of the service of the notice before mentioned, the arbitration must be
proceeded with without an arbitrator on behalf of the Company. :

I enclose the following documents for your information and guidance :—

Lands Clauses Aet, 21 Victoria, No. 11.

Main Line of Railway Act, 33 Victoria, No. 1. ,

Main Line of Railway Amendment Act, 34 Victoria, No. 13.

The Main Line Railway Amendment Act, No. 2, 36 Victoria, No. 19.
Launceston and Western Railway Act, 1873, 37 Victoria, No. 20.

Also, copy of original Agreement of the 1st November, 1876, relating to the exercise of running
powers by the Company and the settlement of Toll and Compensation by arbitration.

I have, &ec.
Taomas HicinBoraaM, Esq., C.E., Melbourne, Victoria. WM. MQORE.

P.S.—Should anything oceur to interfere 'with_ the foregoing arrangement I will communicate
with you by telegram. .
W. M.

JAMES BARNARD,
GOVERNMENT PRINTER, TASMANIA.



69

MAIN LINE RAILWAY.

Correspondence in continuation of Paper No. 34 of the present Session.

[Laid on the Table by the Colonial Treasurer, and crdered by the House to be printed, September 4, 1878.,]

( ‘Re CARRIAGE OF MAILS.

Mke. C. H. Grant to CoroNiaL TREASURER.

[Recd. 27th July, 1878.—W. R. G.] : :
' ‘ Tasmanian Main Line Railway Company, Limited, -
S General Manager’s Office, Hobart Town, 25th July, 1878.
IR, : . ' '
RErFERRING to my letters of the 15th and 26th of April last, in which I pressed for a settlement
as to the amount of remuneration to be allowed to the Tasmanian Main Line Railway, Limited,
for.the carriage of the Post Office Mails, aud expressed the desire of the Company that—failing a
settlement by mutual arrangement—the amount payable should be ascertained in accordance with
the conditions contained in the general contract between the Government and the Company ; and
proposed that advantage should be taken of the appointment of arbitrators to determine the tolls
payable by the Company to the Government for the use of a portion of the Launceston and
Western Railway, I have now the honor to state that since the terms payable for the carriage of
Mails have not been agreed upon, the Company desire to arbitrate them forthwith.

It being quite as necessary to ascertain this amount as of that payable for the use of running
powers over the Launceston and Western Railway, before any final settlement can be made, I trust
you will render every facility in vbtaining a speedy decision, (which there is no possibility of settling
mutually,) and that you will therefore agree to its being referred to the very high and entirely
impartial authorities who have been selected as arbitrators on the question of the tolls.

With this object, I have instructed the Company’s Solicitors to serve a mnotice on the Govern-
ment of the appomtment of Mr. Fehon as their arbitrator, and trust you will at once name Mr,
Higinbotham, and concur with the Company in taking advantage of an extremely favourable
opportunity for this arbitration being completed, immediately after that respecting the tolls.

. The case of the Company is contained in the letters I have addressed to Mr. Douglas, and his
very able replies I presume include all the points contended for. by the Government, therefore the
‘matter appears completé for immediate submission to arbitration, which I trust you will join with the
Company in pressing forward. : B

I have, &c.
: C. H. GRANT.
Hon. W. R. Girix, M.H.A., Premier and Postmaster-General.

Coroniar Treasurer to Mr. C. H. Granr.

5 Colonial Treasury, Hobart Town, 30tk July, 1878.
IR, . e ’

"I 'mavE the honor to acknowledge the receipt on Saturday, the 27th instant, of your letter of the
25th, with reference to the remuneration to be paid to the Tasmanian Main Line Railway Company
for the carriage of Mails. : :

I have now-the honor to inform you that the Government have no objection to the amount to
be paid for the current year being assessed by Messrs. Higinbotham, Fehon, and Elsdon, and will
~abide by any sum passed by them, not being less than £2000 nor more than £3857 for the year.

The Government cannot consent to a final reference to arbitration of this question being made
under the original Contract for the construction and maintenance of the Railway-—as you, will
remember that the Mails are now being carried “without prejudice to any question or dispute
between the Company and the Government as to any matters in difference between them.”—Vide
my letter to you of 23rd March last. S '

o

As, however, both parties are only desirous that. some impartial person” or persons should fix
the fair amount to be paid for the service performed, I trust that no formal or technical obstacle may
be interposed to prevent the question being settled in the way indicated so far as the year ending
30th April next is concerned. T : o R
I have, &e.

. C. H. Graxr, Esq., Manager T.M.L.R. Company. " 'W..R. GIBLIN.
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Mr. C. H. Grant Zo CoroNiaL TREASURER.

. Tasmanian Main Line Railway Company, Limited,
General Manager's Office, Hobart Town, 30th July, 1878.
Sir, o - - :
I mAVE the lionor to acknowledge the due teceipt of your:letter of this date, and am much
leased to learn that the Government approve of the remuneration to be paid to the Tasmanian
ain Line Railway Company (Limited) for the carriage of Mails for the current year being
assessed by Messrs. Higinbotham, Fehon, and Elsdon, within the limitation of the amount paid for
the past year, and the sum now claimed for a specified service.

As regards the objection that the Government cannot consent to. the arbitration being held
under the original contract, but require that it be without prejudice to any questions in dispute
between the Government and the Company as to any matters in difference between them, I must
remind you that I did not adopt, or in any way approve of, such conditions, and the Company have
consequently continued to carry the Mails for the same provisional payment as provided in the
agreement made in April, 1877.

The Company therefore contend that their carriage of the Mails is done under the original
contract, but hope that this controversy—which would appear to be one of words only, and without
practical value—will not hinder the progress of the arbitration when such an exceedingly favorable
opportunity of holding it has occurred. '

The Company cannot but adhere to their present position, that having loyaliy fulfilled a duty
cast upon them by the General Contract, without reservation or special conditions, they are entitled
to the use of that contract in deciding terms which are in dispute; but they have no wish to
prejudice the case of the Government, and cannot think that the proposed arbitration can possibly do
50,

I have, &c.

' C. H. GRANT.
The Hon. W. R. Gisrin, M.H.A., Colonial Treasurer.

CornoN1AL Treasurer fo Mr. R. P. Apawms.

TELEGRAM.
3lst July, 1878.

GoverNMENT have agreed to question of cost of carriage of Mails for year ending 30th April by
Main Line being referred to arbitrators.

W. R. GIBLIN, Colonial Treasurer. -
R. P. Apawms, Launceston. :

Mz. R. P. Apans to CoroniaL TREASURER.

TELEGRAM.
Launceston, 31. 7, 78.

R. P. ADAMS.

AnBITRATORS and umpire consent to act.

Horn. W. R. GisriN, Premier.

Dated 13th-August, 1878. Attested Copy. Award of Messrs. T. HiainporaAM and W, M. Ferox.

To ALL TO WHOM THESE.PRESENTS SHALL CoME We THomAs ‘HiaciNsoTrmam of Melbourne
in the Colony of Victoria Civil Engineer and Witriam MErxr Femon of Melbourne
aforesaid Merchant Send Greeting—

‘WHEREAS by an-Agreement dated the Third day of August now instant and made between ARTRUR CUNNINGHAM
-DouaLas Secretary of the Post- Office Department for and on behalf of the Government of Tasmania of the one part
.and CHARLES HENRY GRANT General Manager and Attorney of the Tasmanian Main Line Railway Company
Limited for and on behalf of the said Company of the other part After reciting that the said Cowmpany have since
the First day of May last been carrying the Mails between Hobart Town and Launceston and between those
places and all intermediate stations on the Main Line Railway and including all English and Intercolonial Mails but
that the remuneration to be paid by the said Government to the said Company for such Mail Service had not been
-settled and that the said Government and the said Company-had differed as to the amount of such remuneration to
‘be paid as aforesaid It was agreed that the amount of such remuneration not.to be less than Two thousand pounds
‘nor more than Three thousand eight hundred and fifty-seven pounds for the period of twelve months from the said
First day of May last to the Thirtieth day of April one thousand eight hundred and seventy-nine (which was to be
payable monthly) and all other matters in dispute between the said Government and the said Company touching
or in any way relating to the Mail Service of the Company.then being conducted by .the said Company should be
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«forthwith-and the.same-were- thereby referred to- arbitration in -the. manuer provided by -the Lands Clauses Act
. AND WHEREAS we the said Tromas HrcinporHAM and Wirrram MEExeE FEnoN respectively have been duly
"appointed as arbitrators on behalf of the said Government and the said Company respectively to act in the matter of
“Ithe said reference ‘and: to do and perform all acts deeds matters and things necessary for carrying out the said
reference. Now ENOW YE AND THESE PRESENTS WITNESS that we the said THoMas HiginBoTHAM and WiLniax
Meexe Frrvoxn having taken upon ourselves the said arbitration and having before entering upon the matters
‘ireferred to us as aforesaid respectively made and subscribed the declarations hereunto annexed and nominated and
rappointed by writing GEORGE GorRDON of Melbourne aforesaid Esquire to be the umpire to .decide on any such
“matters on’ which we might differ and having fully and' deliberately considéred the matters in difference do make this
~our award in writing in manner following that is to say That the amount to be paid by the Government of Tasmania
“to The Tasmanian Main Line Railway Company Limited as remuneration-for such Mail Service as .aforesaid forthe
period of Twelve months from the said First day of May last to the Thirtieth day of April one thousand
eight hundred and seventy-nine and for and in respect of all other matters in dispute between the said Govern-
«ment .and .the .said -Company touching .or in .any way relating to the.Mail Services of the seid Colony of
 Tasmania at the date of the said recited agreement being carried on by the said Company is the sum of Two
“thousand eight hundred and fifty pounds AND WE FURTHER AWARD and determine that the Government of
“Tasmania and the said Company respectively shall bear and pay their own costs of and incidental to this arbitration
iexcept the costs.of this.our award and that the.costs and expenses of this.our award shall:be paid by the said Govern-
zment and:the said .Company respectively in equal shares IN wirnNess whereof we-have- hereunto set our hands.and
seals the Thirteenth day of Aungust one thousand .eight hundred and seventy-eight T. Higinsormam (LS)
W. M. Feron (LS) Signed sealed and delivered by the said THomAs HigineoTHAM and WiLrLriam MEeggE
FeHON in the presence of ARTHUR P. BLaxEe Solr. Melbourne.

' "WE hereby certify that-the before written is a true copy of the original Award of which the same purports to be a true copy the
game having been .examined.and compared therewith by us this Twen(y-sixth.day .of August One thousand eight-hundred and
_seventy-eight, '

' ’ ARTHUR L. GiBLIN, ) Clerks to Dobson & Mitchell, Solicitors,

VarL, FINLAY, Hobart Town.
, -

“RecerveDp from R, P. Adams. Esq. (Solicitor-General) the sum of £20 6s. 1d. being the amount of half costs .charges.and
,expenses payable by the Governor of Tasmania under the Arbitrators’ Award, Dated 3rd September 1878.

Donson & MITCHELL per ARTHUR D. WATCHORN.

~3rd September, 1878.

Re MR. ALBERT GRANT AND T.M.I.R. COMPANY.
M=z. C. H. GranT to PREMIER AND CoroniaL TREASURER.

1[Received :29.July, 1878.] Tasmanian Maip Line Railway Company, Limited,
- . ' General Manager’s Office, Hobart Town,26th July, 1878.
~SIR, : ) ,
By the mail which arrived from England during my absence from the Colony, I received
instructions from my Directors, through their Acting Secretary, to very positively contradict the
rumours-which thad obtained circulation that Mr. Albert Grant was in any way connected with,
rsor:had :any influence.over, .the Directorate of the Tasmanian Main Line Railway Company, Limited,
either collective or individual. :

-~ :Since my return, I learn that in your address.to the House.of Assembly, on .the 18th instant,
you dwelt at great length upon the presumed connection between Mr. Albert Grant and the
Company, and expressed the disappointment of the Government that Mr. A. Grant’s influence did
not cease with the appointment of the new Directory,-but still remained potent with the Company.
You also read extracts from English Journals, and mixed together the name of the Company and

* of Mr. A. Grant in a manner which would imply that a very close connection existed between them.
- In reflecting upon the Company you did them what I know was an unintentional injury,—arising
“from ‘having been yourself misled by the apparent. combination between the parties, which, however,
‘had no real existence whatever. T am aware that I have no right to question your statements in
Parliament, nor do I wish to do so in any unfavourable manner; but feel sure you will allow me
fo carry out my instructions by correcting, through your intervention, the error .into which many
besides yourself have fallen.

As regards the position -of the Chairman of the Company, he was in no way or manner whatever
“econnected ‘with Mr. ‘A. Grant, either in ‘his nomination or continuance in office ; and -had - never
once seen Mr. :A. Grant or known him in business until the -Company (at a comparatively recent
date), knowing he had some slight interest in the shares issued to'the Contractors, applied to ‘him-in
his capacity of banker and financial agent for a small loan, which he advanced.

‘Mr. A. Grant'had nothing whatever to do with: the election of the Bondholders’ representatives,
‘but-spoke at the - meetings as one of the outside public; and whatever interest he may have in :the
‘Company;, acquired through-the Contractors, which must be comparatively very little, he has no

" influence with the Board of ‘Directors. g

, The Company, after very many intimations to the Colony during years past of what might be
“expected, and the most careful consideration, exercised their unquestionable right of applying to the
Comnmittee of the Stock Exchange to-defer the-consideration of the application made by the agents’ of
the Tasmanian Government for an official quotation of -their new loan until the differences between
the Government and the Company:had:been adjusted.
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i «The Directors state that they have reason to believe that a wholly unauthorised representation

.-has been made that, by the influence of Mr. Albert Grant, the Board have been induced to withdraw

their request to the Stock Exchange : you are therefore authorised to give this statement an unquali-

- fied contradiction.” - L

“The Board wrote first to the Ccmmittee, asking them to defer the quotation; and then wrote agnin, in further

.definition of the position they desired to assume, requesting that the consideration of the question might be deferred
- until the result. of the negociations with the Government of Tasmania is made known in this country ; and with

neither letter had Mr. Albert Grant anything whatever to do. He hus ceased to be a shareholder since the 29th
December, 1877, and the Directors repudiate absolutely the idea that he in any way controls or influences, even in the

" slightest degree, the action of the Directors or the uffairs of the Company.”

As regards your statement respecting the arbitration it was attempted to arrange between the

. Crown Agent and Directors, my information is to the effect that the proposals were abandoned

solely because the Crown Agents—in the absence of any powers or definite instructions—would not

- agree to include all questions in dispute in the reference, which is precisely the point of difference
" that has always obtained between the Government and mysel{f when we endeavoured to arrange an

arbitration, and respecting which the Company naturally feel much aggrieved.

I must apologise for introducing into this letter one other matter of a personal character, being

. that you are reported to have stated that the doubt as to the stability and sufficiency of the line was

first expressed by myself, and that I had said the line could not sustain the contract speed ; and that

.the Company had undertaken to do an impossible thing, in the terms it had made with the Colony.

While making these remarks, I feel sure you were not aware how entirely they are contradicted

. by documentary evidence, for which I would refer you to my evidence before the Select Committee

of the House of Assembly in 1873, my letters to the Hon. the Colonial Secretary of the 3rd January,

‘1874, and the 12th of July, 1875, my replies to Mr. Greene’s reports of the 15th May, 1874, and

18th August, 1875, and to very numerous other official communications, extending “over the whole
period from my arrival in this Colony to the present time.

In common ‘with every professional authority who has been consulted about this railway, I have
consistently deprecated the extremely unprecedented speed, but inasmuch.as it was a Contract
requirement—however erroneous in the conception—T have always acknowledged the obligation, and
promised its loyal fultilment. 1 trust, therefore, that you will kindly refer to the: documents.I have

- quoted, and then absolve me from the imputation of asserting that the Company ever purposed to

evade this or any other condition of their Contract, however unreasonable any of them might have

- been considered.

There are many other matters in your address in which a very different version is rendered to
what I should offer, but being comparatively unimportant I will not now presume to contradict the
views you stated. . : : :

I have, &c.

Hon. W. R. Gipux, M. H.A., Premier and Colonial Treasurer. C. H. GRANT.

'>Sm,

CoLonIAL TreEASURER fo Mr. C. H. GRrANT.
Colonial Treasury, Hobart Town, 31st July, 1878.

I mavE the honor to acknowledge the receipt on the 29th instant of your letter of the 26th

instant, conveying to me the denial of your Directors that Mr. Albert Grant, whose name has so
. frequently been mentioned in connection with your Company, “ was in any way connected with, or
“had any influence over, the Directorate of the Tasmanian Main Line Railway Company, either col-
-lective or individual.” ' '

You farther proceed to comment upon.remarks which I am supposed to have .made in

. the House of Assembly. It would not be fitting for me to discuss with you my Parliamentary
. utterances, but I think it right to state that what I did say on the occasion referred to is not

accurately quoted by you even in substance. .

With regard to the matter personal to yourself, I am bound to accept your assurance that I, in
common with many others, have fallen into error in understanding you to state, shortly after your

. arrival in the Colony, and on many occasions about that period, that you were of opinion that the

CH Graxr, Esq., Manager 7. .M L. R. Company, Hobari Town.

.Company you represent had contracted to do that which was impossible,—the natural inference to
be drawn from such statements being that the Contract of the Company as to speed would not be
performed.

o I have, &ec. o
“W. R. GIBLIN.

- JAMES BARNARD,
GQOVERNMENT PRINTER, TASMANIA.
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.MAIN LINE RAILWAY.

Correspondence in continuation of Paper No. 34 of the present Session.

...........................

MR. C. H GRANT to CoroniaL TREASURER. :

Tasmanian Main Line Railway Company, Lzmzted
s General Manager’s Office, Hobart 1own, 8th August, 1878
IR,
I mavE:the honor to forward you herewith an.abstract of .the receipts and dishursements of the
Tasmanian Main Line Rdllway Company, . Limited, on Traffic Account for the quarter ending the
30th June last (so far as it can be ;made up in this Colony), which shows that the expenses exceeded
the receipts.

From this cause, as also from the correction of the London office expenses and other preceding
accounts, the balance to the debit of working the Line has increased from £14,902 16s. 8d. for the -
quarter, endmg the:31st. March to, £18,012 10s. 3d. at the termination of last quarter. "

The full amount of interest guaranteed by the Government of Tasmania in their contract with
the Company therefore becomes payable, and’I enclose an account for the amount of Eight thousand
one hundred and. twenty-ﬁve ‘Pounds. (£8125.)

I have also the honor to forward a statement of the present direct liability of the Government
to the Company, amounting :to - Seventy-51x thousand and nmety-three pounds five' shillings- and
eleven pence (£76,093 5s. lld ), exclusive of expenaes, &e. due "to ‘the action of Government but
not yet ascertained.

-Since the deputation from the Board .of Directors are so near-at hand, and Wlll d trust, be .able
to arrange with.the. Government of Tasmania for the immediate payment ‘of the amount claimed to
be-due,:[ will not now do more than refer to my letters of the 3rd M ay, and those transmitting the
aceounts,of previous quarters, as expressing the views of the Company, and simply request that the
amount;owing may be pald within the fourteen days;prescribed by the 8th Clause of the Contract
before. cited.

I have, &ec.

: C. H. GRANT.
The Han. .Colonial Treasyrer.

TASMANIA.

rm—
]

THE-GOVERNMENT OF TASMANIA Dr.
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED,

11878,  »Guaranteed Interest Department. £ s d

1 April to To one full Quarter's Interest due as per Contract between the Government of Tasmania
30 June  and the Tasmanian Main Line Railway Compauny, Limited, at the rate of £5 per cent.
per annum on the full sum of £650,000 expended on the Construction of the Railway, as
shown by previous accounts and vouchers in the possession of the Government. :
()ne full Quarter of whole Guarantee of £32,500 per annuMli.......ooeeeteecrosncncons 8126 0 O

.Amountmg to Eight thousand one hundred and twenty-five Ponnds.

(Signature of Claimanf)—’l‘he Tasmantuan Main Line Railway Company, Limited,
by their Attorney—

£8126 0 0 C. H. GRANT.

R. J. Exr1s, Aceountant.
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TASMANIA.

THE GOVERNMENT OF TASMANIA Dr.
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1876-8. Guaranteed Interest Department. £ s d
March 15, 1876. Balance due, as per account rendered Ceveaees Cersenens ceeiiecsesssiceanenann 1003 12 10
March 81, 1876, Interest due, ditto ..eiwivvvnsvonn Nereeee sivesndesiresaninrarenes ceeanaas 1424 13 2
June 30, 1876. 4 TR |1 cheeeas 8125 0 O
Sept. 30,1876, . . Ditto, ditto . .vuuwoiinny seerenriiiianes Ceeerratesteaeeranreraann 8125 0 O
Decr. 31, 1876. Ditto, ditto ...... i eeeasseerereresatestenctaoane Ceeeneee Ceeretenaane .. 8125 0 O
March 31, 1877. Ditto, ditfo . .oivueeeieiiniiiitisiiiiniioneerenn, Ceeeeas errereeeanane 8125 0 O
June 30, 1877. Ditto, ditto . ..... ... ieenas Ceterecaeees iteerensesecacescerasns N 8125 0 O
Sept. 30, 1877. Ditto, ditto .ovvvvntriiii it ittt iiiateeteei et iirassenarasaranas 8125 0 O
Decr. 31, 1877.  Ditto, ditto cusvirerrineiains tetiiiretriiusserateiesesseanssnssconases . 8125 0 O
March 81,:1878, . :.. Ditto, ditto ......... e reraes aead eeereeteieseiiieeeand fiveeeas 18126 0 O
June 30, 1878. Ditto, AI0 cveerinnnsneeriussseroncaseencnsssosaaasaansos teereeacanne 81256 0 ©
Jan. 16, 1877. Interest paid.to Government on account of JOANS ...uusvei'esenecencerennnsnans 87 2 &
Nov. 24, 1877. Ditto, on N0t Meeting draft . . ...uueeeeenernernesnrerarensosenenranasne 0 7 6
July 31, 1877. Intersst due to Government on account of loans, as per account received ........ 452 10 0O

T - . : £76,093 6 11
£ : . - Amounting to Seventy-six thousand and ninety-three pounds five shillings and eleven pence. . -

<
R ‘ (Slgnature of Claimant)—7%e Tasmanian Main Line Railway Company, Lzmzted
. S by their Attorney—' -
C. H. .GRANT.'
£76,093 5s. 11d.

R.J. ELLIS, Accountant,

NOTE ~_This account does not include the amount due for interest on overdue accounts after fourteen days from t).me of
rendering the same according to Contract, upon a portion of which interest at the rate of 10 per cent. por annum has necessarily:
been paid to the Commercial Bank.

5

Tasmanian Main Line Railwpay- Company, Limited. -
Accountant’s Office, Hobart Tonn, 8th August 1878

AN Abstract.of Receipts and Eupenditure on account of Traffic conveyed over the Tasmanian Main Line:
Railway for the Three months ending 30th June, 1878, ;

R. J. ErLis, Accountant.

Dr. £ s d CR. ' £ s d.
Balance from last quarter.............. 14,902 16 8 | Traffic Receipts—
Additional amounts, as per London : Passengers............ ceetieiannas - 6943 -0 8
. advices ;— Parcels, &c..oveeveireiiiiiiiiians 633 13- 10:
"- London expenses to Dec. 81, 1875: Telegrams «....ovveuenanss seseanee 3511 1k
Amount......., £2363 16 11 GOOdS e v eiieeeinetinnetccncaeenns 2574 7 6.
Less estimated.. 1583 6 8 Minerals ...ooovviinnviniennnennss 314 17" 2
: —— 780 10 3 Live Stock......... erdereennonnan 747 14 &
Locomotlve power to December 31, 1876 1256 12 6 Mails...oooiviiieveninninnanonaas © 805 1.8
General charges to December 31, 1877. 21310 5 Rents c.oooiviiivieiiannninenn, 6816 0
T o 16,022 9 10 . 10,823 3 0
Maintenance of Way, &c...ooveeviinenn 5537 1 0 ! Balance carried forward............... 18 012 163
Locomotive pOWEr ...eovveiiiiivononn .. 3398 9 10
Carriage and Wagon repairs ..:....... 422 19 10
Traffic expenses. .....oovviiieiiannnn 1560 11 11
General charges......c...c.ovviivvnenane 912 1. 2
Miscellaneous expenses.. Ceeenes 23119 8.
London expenses (estlmated) .......... 500 0 O
Launceston and Western Railway (esti-
mated) iieeriiiiiiiiieiiiiaeas 250 0 "0
£28,835 13 3 £98,835 13 3

‘C. H. GRANT, General Manager.
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.. CORRESPONDENCE WITH THE HON. COLONIAL SECRETARY.

r

PR o T Tasmania,
Colonial Secretary’s Office, 21st January, 1878;

GENTLEMEN, B ‘ A S T

7. 1 mAvE the honor to:forward herewith a Case for the opinion of Counsel, prepared on behalf of

the Government of Tasmania, as to the construction of a Contract entered into between the Govern=

ment and the Tasmanian Main Line Railway Company, Limited, and as to certain matters in dispute

between the Government and the Company.

“t You have already béen advised of the very unsatisfactory state of things existing with regard to

. the Main Line of Railway, and of the grounds upon which the Government have, from the outset,
refused to recognise the fulfilment of the Contract entered into by the Railway Company, or to pay
the interest which the Company assert to be due. ’ - . C

- The Company obtained the opinion of Mr. Fooks, Q.C., upon certain points connected with the
matters in dispute, and’ subsequently, in April, 1877, they submitted a Case for opinion to three
Counsel, at the Colonial Bar.. Mr. Fooks' opinion, or rather so much of it as has been shown:to the
Governinent, and the other opinions support in some measure the claim made by the Company for
interest. g L

PR

The late Attorney-General forwarded the above-mentioned Case and Opinions, together: with a
short memorandum, to Mr. Cyril Dodd, of -Number .2, Harcourt Buildings, Temple, to obtain his
advice on behalf of the Government as to the legal points in dispute, and that gentleman’s opinion
is at variance with the views of the other-Counsel,--- - - - ---es -

. As the matter is one of paramount importance to the Colony, the Government are desirous of
obtaining the best legal advice, and- with.this object the accompanying Case has been carefully pre-
. pared, setting out impartially the actual facts, and referring to the various documents affecting thé

question.

‘Will you be good énough to submit the Case to the Attorney-Generél; Mr. Benjamin, Q.C.;
anid Mr. Cyril Dodd, and obtain tHeir joint opinion in the matter? If the services of any of these
Counsel cannot be obtained, will you be good enough to retain other Counsel of some standing at
the Bar? : o

I forward three copies of the Case, one for each Counsel, and six extracopies to be kept by you
in case they should be serviceable hereafter. Copies of the documents referred to in the Case are
also forwarded for each Counsel, and will be found duly numberéd and in order.

The Govérnment are anxious to receive the opinion as soon as possible, more especially as
Parliament will probably meet next June. It is earnestly hoped that you will be in a position to
forward to me the Opinion by the mail, vi¢ Brindisi, which leaves London on the 12th of April. .’:

. The Government desire to receive an answer to the questions numbered one, two, three, and four,
{1, 2, 3, and 4), by the cable, at the earliest moment. Some of these questions will admit of a simple
negative or affirmative, so if you will simply send the number of the question with its answer, the
reference will be understood and the message shortened.. The junior Counsel in the Case will have
no difficulty in drafting a short and comprehensive telegram should you desire his assistance in the
matter. ‘

Please pay any legal expenses connected with the Case, and place the amount to the Govern-
ment account. ' : ' : : '

‘ ‘ ’ - I have, &c.

WM. MOORE.
The Crown Agents for the Colonies, Colonial Office
Buildings, Downing-street, London, S. W,
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TELEGRAM.

Zo Hon. Chief Secretary, Tasmania. London, 29. 1. 78.

Rainway Company officially threaten to oppose issue of Loan by publicly declaring you
defanlters. Better arm us for defence, stating in what particulars contract remains unfulfilled,
what advances made to maintain traffic. et e e

CROWN AGENTS.

L Colonial Secretary’s Office, Hobart Town, 18th February, 1878,
GRNTLENEN; . :

I mave the honor to acknowledge the receipt of your Telegram of the 290th iltimo, a8
follows :— Railway Company officially threaten to oppose issue of Loan by publicly declaring you
defaulters. Better arm us for defence, stating in what particulars Contract remains unfulfilled;
what advances made to maintain traffic.” '

Your suggestion appears to the Government to be so fully provided for by my letter to you of
the 24th December; enclosing one of the same date to the Board of Directors; which would reach
you on the 11th instant, that it has not been thought necessary to use the telegraph in reply.

1 am not aware that I can add anything to what has already been communicated to you upon
the general question at issue, nor without a detailed engineering inspection, to which the Manager
has previously declined to consent; could the « particulars” in which the Line still fails to meet the
conditions of the Gontract be separately specified ; at the same time, the Report of Messieurs Mais,
Mason, and Stanley demonstrates beyond dispute that in many. éssentials the works are faulty and
the Contract unfulfilled. .

I have, &ec.

: : WM. MOORE.
The Crown Agents for thé Colonies,
Colonial Office Buildings; Downing-stréet; London.

e , Tasmania, .
W Colonial Secretary’s Office, 18th February, 1878.
-MEMO.

Tre Colonial Secretary presents his compliments to Sir Penrose Julyan, and begs to forward
herewith a printed copy of Correspondence, &c. connected with the Main Line Railway, being in a
form moré convenient for réfereficé thdan the manuseripts 'alread¥ transmitted.

WM. MOORE.

Sie Piniiose Junvan, K.C.M.G.;
Colonial Office Buildings, Downing-street, London.

. . Tasmania, .
Colonial Secretary’s Office, 18th March, 1878.
GENTLEMEN, . : A , L
I pavE the honor to forward Lerewith two printed copies of the Tasmanian Main Line Railway
Correspondence; commencing on the 3rd December, 1877, and termninating on the 15th instant.

I have, &ec. o
P . o WM. MOORE,
The Crown Agents for the Colonies, o
Colonial Office Buildings, Downing-street, London, S.W.

Downing-street, London, 11th April, 1878,
Six, .
I wave the honor to forward herewith a copy of Counsel’s Opinion on the Case submitted in
your letter of the 21st Januaty last. I also annex copy of a telegram briefly conveying to you the
conclusions to which Counsel had arrived in re¢ Tasmanian Main Line Railway Contract.

It would be out of place for me to attempt to add '#nything to what is ¢ontained in these docu-
‘ments ; at the same time it is right I should tell you that I attended -a consultation which took place
at the Attorney-General’s Chambers in the Temple on the subject, and that, judging from the
utterances then made by Counsel—especially by Mr. Benjamin—they were very decidedly of
opinion that your refusal to pay the guaranteed interest to the Company could not be sustained in a’
Court of Law.
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I enclose for' your information tlie further correspondence noted in the iargin,* which has taken
place bétween the Crown Agents and the Company, and from which you will observe that.it has
})aiéii thought desirable to communicate to the latter the contents of your letter of the 18th February

£ . s 0 ,
T have the honor to be,
Sir, -
Your most obedient Servant,
: ' P. G. JULYAN,
The Hon. the Colonial Secretary, Tasmania. '

COPY of Telegram despatched 10th .April, 1878.

\ From Crowr AGENTS fo CoLONIAL SECRETARY, TASMANIA.

1. Yes all interest payable from opening Hobart Launceston.
3. Yes both. . N
4. If trains run interest payable.
5. Launceston. '
6. Court has power unlikely exercise.
7. Sections five six seven Amendment Act.
8. Not prejudiced expressly reserve rights past breaches.
9. No.
11. No breach Contract.

’

From Crowx Acents to Tasmanian Maiv Lixe Raruway Company.
‘ ' 14tk March, 1878.
S,

With reference to your recent interviews with Sir P. Julyan, and to -your letter of the 12th
inst., I am directed by the Crown Agents for the Colonies to enquire whether your Directors intend
sending a deputation to the Colony ?

I am, &e.
X v L MARTIN KIRBY.
The Secretary Tasmanian Main Line Railway Gompany.

Tasmanian Main Line Railway Company, Limited,
_ 113, Cannon-st., London, 15th March, 1878.
Six, _ ’ o
"I mave to acknowledge the receipt of your letter of yesterday, and in reply I beg to say that.it
is the intention of the Board to send a deputation to Tasmania, as you will see by the Board’s letter
-to the Col. Secretary, of which I am instructed to.send you a copy (enclosed herewith).

I understand the Company’s Solicitors have already sent you a copy of Mr. Lloyd’s opinion
referred to in the letter. .

I am, &ec.

. . J. B. DAVISON, Secretary.

Tte Crown Agents for the Colonies, Downing-st. : :

ENCLOSURE ‘to preceding Letter.

Tasmanian Main Line Railway Company, Limifed,
113, Cannon-street, 15th March, 1878.
. SR
"Trr Board of Directors of this Company have instructed me to inform you that your letter of the 24th Decem-
“ber last has teceived their best congideration, and as a consequence they have been in communication with the Crown
Agents for the Colonies, and with every desire to submit all questions to arbitration, they have been unable to agree
as to the mode of settlement. :

In the face of the fact that the Main Line Railway has heen worked efliciently for traffic during the past two
years, the Board cannot admit that the contract hetween the Government and the Company has not been fulfilled 5
nor can they admit that any very large amount would be required to put the line into a satistactory condition.

I am also instructed to say that the Board do not intend to make any proposal for the sale of the line, and
. should the question come to be considered it would certainly not be on any such basis as that indicated by you.

The resolutions of the Board, dated: the 3rd January last, sent to the Government through the Company’s agent
in Hobart Town, which you have, no donbt, received ere this, will, it is hoped, show the Government that there is
every desire on the part of the Board to adjust all disputed questions in an-amicable manner; and with that view the
Board have now under consideration the appointment of a deputation to proceed to Tasmania to ascertain, if possible,
what the Government require, and to discuss and arrange all disputed questions with the Government. .

0. A to Company, 14.8.78. Company to C. A., 15.3.78. C. A. to Company, 22.8.78. ~Company to C. A., 28.3.78.
Crown Agents to Company, 3.4.78. Ditto, 9.4.78.
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- Inthe inéantime the Board-désire the to enclosé & copy of -a.cade sibmitted to. Mr. T. Horatio® Lloyd, and his
opmxon thereon, which they commend to the consideration of the Government. The Board would be glad to act
joni the recommendation of Mr. Lloyd, which will be found at the end of hxs opinion, and whicly, it will be.

o served, supports the resolutious already referred to. -

The proposed deputation will not leave-England before the mail of the 10th May next, to allow time fora 1eply
to the mail letters of the 18th January last, and, if necessary, a reply by telegram to the letters by this mail,

: : e I have, &c. '
e T ) J. B. DAVISON, Secretary.
The Hon. the Col. Secrelary, Govt. of Tasmania. A e

22nd March, 1878.
Sir, . S ' ‘
I am directed by the Crown Agents for the Colonies to enclose for the information of your
Directors copy of a correspondence® which has recently taken place in the Colony on the subject in
dispute between the Government and the Company; and I am to:suggest for the Board’s
consideration, whether it is not (having regard to the toné assumed by the Company’s Manager in
his letter of the 24th January last) more hkel) that a.solution of the difficulty may be arrived at in
this country than in Tasmania. ‘ ;

The deputation which the Board have 51gn1ﬁed their intention of sending out to Hobart Town
could not, it is presumed, under the most favourable circumstances, be expected to do more than
arrive at some understanding with the Government as to the means to be adopted for the settlement
of the points in dispute, and such an understanding would, the Crown Agents believe, be much more
expeditiously and satlsfdctorﬂy reached in London between the Company and themselves, than in
the Colony
I am, &ec. N
) ‘ ‘ MARTIN KIRBY.
J. B. Davison, Esq., Secretary Tasmanian Main Line Railway. ‘ :

Tasmanian Main Line Railway Company, Limited,
113, Cannon-street, E. C.," London, 28th March, 1878
Sirs,

I mave to acknowledge the receipt of your letter of the-22nd instant, enclosing copy of recent
correspondence in the Colony between the Government of Tasmania and the Compa.nys agent,
which has been submitted to the Board ; and in reply I am directed to inform you that by still more
recent advices, dated Hobart Town, 5th February, the Board are informed of the intended visit to
this country of the Hon. I. O. Fy:h Premier of Tasmania, who, on lns arrival, proposes to see if:
terms can be arranged for the purchase of the Railway.

As there is a probability that Mr. Fysh may be here within the next three weeks, the Dlrectow
have postponed making final arrangements for the departure of the proposed deputation.

In the meantime the Directors will be happy to con51der any suggestions from the Crown
Agents for arranging means that will have the effect of settling all points in dispute between the
Company and the Governmerit.

I am, &e. . : I
J. B.DAVISON, Secretary.
The Crown Agents for the Colonies, Downing-street..

Y
N

3rd April, 1878.-
Sir,
1 an directed by the Crown Agents for the Colonies to state for the information of your Board
«of Directors, with reference to the last paragraph of your letter of the 28th ult., that the expectation
of the early arrival in this country of the Premier of Tasmania for the purpose " stated in your letter,
ander acknowledgment (of which the Crown Agents had no previous knowledge), would seem to
render it expedient that they should abstain for the present from offering any suggestions as to the
mode of proceeding best calculated to bring about a friendly settlement of the matters in dispute.

- T am, &ec. _ ) .
MARTIN KIRBY.
.T]ze Secretary, Tasmanian Main Line Railway Company, "
"~ 113, Cannon-street, E.C.
* Col. Secy. to Genl.' Man. 24. 1. 78. Genl. Man. to Col. Secy. 24. 1, 78, Col. Secy. to Genl. Man, 25. 1. 78.
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9tk April, 1878,
Si1r,

I am directed to forward herewith, for the information of your Directors, copy of a letter which
has reached the Crown Agents for the Colonies by the last mail from the Colonial Secretary of
Tasmania, on the subject in dispute between the Tasmanian Main Line Railway Company and the
Colonial Government.

It will be observed that no allusion is made therein to the contemplated visit to this country of
Mr. Oakley Fysh, the Premier, as stated in your letter of the 28th ultimo, but on the contrary, the
inference to be drawn from its contents would seem to lead to an opposite conclusion.

I am, &e. .
' MARTIN KIRBY.
The Secretary Tasmanian Main Line Railway Company, .
113, Cannon-street, E.C.

- Tasmania,

Colonial Secretary’s Office, 8th June, 1878..
Sir, :
I mave the honor to acknowledge the receipt of your letters of the 11th and 12th April last,
the former transmitting copy of Counsel’s opinion on the case submitted with my letter of the 21st
Jannary last, copy of your Telegram of the 10th April, together with copies of correspondence
between the Crown Agents and the Main Line Railway Company, the latter enclosing copy of a-
letter from the Secretary to the Company which contains a request to be furnished with a copy of’
the case submitted to Counsel and the opinion thereon.

The Government do not deem it desirable to comply with this request of the Company, but
prefer awaiting the arrival of the deputation, when the opportunity will be afforded of deciding all
disputes upon the merits of the questions at issue.

' I have, &e. ‘ 4
Sir PexrosE Juryan, C.B., K.C.M.G., . WM. MOORE..
Colonial Office Buildings, Downing-street, London. :

Tasmanian Main Line Railway Company, Limited,
113, Cannon-street, London, E.C., Tth June, 1878..
Sir, )
I TELEGRAPHED to you on the 3rd instant as follows i—
« Deputation have left »i¢ *Frisco.” , -

“And now beg to confirm the same.

Colonel Grey, one of the Directors, accompanied by Mr. Davison, the. Secretary, and furnished
with the necessary powers, left England on the 80th ultimo for Tasmania, vi¢ San Francisco, and
will arrive early in August.

It was the intention of Mr. Macneil, another Director, to have accompanied Colonel Grey, but.
he was ultimately prevented from doing so.

I am, &e.
EDWARD BELLAMY, Acting Secretary..

The Hon. the Colonial Secretary,. Government of -Tasmania,
Hobart Town.

Colonial Secretary’s Office, Hobart Town, 23rd July, 1878,

g ez

Sir, :
I zavE the honor to acknowledge the receipt of your letter of the 7th June last, informing me
that Colonel Grey, one of the Directors, accompanied by Mr. Davison, the Secretary, and furnished
with the necessary powers, left England on the 30th May last for Tasmania, vié San Franciseo, and.
will arrive early in August.

I have, &ec.

Epwarp Berramy, Esq., Acting Secreta'ry, WM, MOORE.
Tasmanian Main Line Railway Company, Limited,
113, Cannon-street, London, I.C.

JAMES BARNARD,
GOVERNMENT PRINTER, TASMANIA,
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s MAIN LINE : RAILWAY.

1. iGorrespondence . in; continuation -of .-Paper .No. :34 .of. fthé,-pz:eseiitf}lse@sion,

AUDIT OF ACCOUNTS.
. The Treasury, 20th November, 1878,
In compliance with the Auditor’s request, the claims made by the Tasmanian Main - Line-
Railway Company for the period from 15th March, 1876, to 30th September, 1878, are forwarded
herewith, with covering letter in each case.

To 31st March, 1876; 30th June, 1876 ; 30th September, 1876; 31st December, 1876 ; 31st
March, 1877 ; 30th June, 1877 ; 30th September, 1877 ; 31st December, 1877 ; 31st March, 1878;
30th June, 1878 ; and 30th September, 1878. o
| | . . ‘'W. ‘R GIBLIN, -Colonial Treasurer.
The. Auditor, o '

N

8 : Audit Office, 16tk .December,.1878.
1R,. ' .

" Wirn reference to a letter from the Honorable the Colonial Secretary, of 12thizQctober.
intimating that His Excellency the Governor had: appointed me as the officer to examine and:. audit
the-accounts of the Tasmanian Main Line Railway on behalf of the Government, also to a conversa-
tion- I had the honor to hold with you on the subject of remuneration :to:be. paid .to:.me: for:the
performance of this extra work, I have the honor to inform you that I have now been occupied in
the examination of these accounts at the Railway offices, from 4 to 6 o’clock ».m., on 36 occasions,
-and. that I do not expect to complete the examination to 30th September, and preparation of my
report thereon, before the end of this month. I have:tound the work very arduous and fagging,
from' the-necessity of a minute examination of the vouchers to ascertain whether the Company had
fairly . charged construction and maintenance items to the proper head of account, and I hope to
obtain satisfactory evidence on this point before completing the examination. . May .I now ask the
favour of a definite arrangement as to the amount of remuneration that will be paid to me for the

wwork.
_ I have, &e.
The Honorable the Premier. ’ W, LOVETT.

GoverNor in Council Minute sent on to Auditor approving of £50 being paid to Mr. Lovett.
o ' $720.12. 78,

CLAIM FOR GUARANTEED INTEREST TO 31 DECEMBER, 1878.

Tasmanian ‘Main Line Railway Company, Limited,
N General Manager’s Office, Hobart Town, 23rd January, 1879.
Sir,

I mAvVE the honor to forward you herewith an Abstract of the Receipts and Expenditure, on
"Traffic' Account, of the Tasmanian Main Line Railway- Company, Limited, for: the-quarter ending
. 31st. December, 1878, so far as the accounts can be made up in this Colony, and which issupplied

in accordance with the terms of the Contract between the Government and Company.

You will observe with satisfaction that, although in this quarter the income does not quite equal
the expenditure, the discrepancy is less than in the preceding quarter; while the receipts compare
very favourably with those of the corresponding period last year. I anticipate that the income
will more than balance the expenditure during the current year, and at present it is very satisfactory.

The balance to the debit of the Revenue Account now amounts to twenty-eight thousand five
hundred and five pounds ten shillings and one penny (£28,505 10s. 1d.), but will, I trust, from this
date continue to decrease each quarter.
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The whole amount of interest guaranteed for the quarter, amounting to eight thousand one
hundred and twenty-five pounds (£8125), being payable, I have the honor to enclose an account for
the same, and to request that it may be paid within the fourteen days prescribed by the Contract.

In rendering this account I ‘have'made it irrespective -ofi'the sum claimed by the Tasmanian
Main Line Railway Company, Limited, from the Tasmanian Government for arrears of interest
and expenses, such being now in litigation, but which',- I trust, will- be amicably-agreéd upon, and
thus the great cost of trials in the courts of law be avoided.

I have the honor to be,
R Y
Your most obedient Servant,
. C. H. GRAN{J,‘L.
Hon. D..Lewis, M.H.A., Colonial Treqsurer. N h '

v

v A&cbuntani’so_ﬁice, ...H"bbt.lrlé Town, 22nd Jék.uar_z/,' 1879,
AN Abstract of Receipts and Expenditure on account of Traffic, §ec. conveyed over the Tasmanian
o ' Main Line Railiay for the Three Months ending 3lst December, 1878,

e,

Dr. Loos dl Cr. £ s d
Balance from last quarter ............ 26,680 1 2’| Traffic Receipts—
Maintenance of Way, Works,and Stations 5888 &5 7 Passengers ....ve.ieeneeieenianes 6572 7 0
‘Eocbmotive Power ........ ceesiisaea 8453 6 1 Parcels, &C. ...vveiiiienieiiannen. 579 410
Carriage and Wagon repairs .......... 529 11 © Telegraph ... . .coiviieaiiat, 31 18-10;
Traffic EXPenses ...veeeeeseeeerctone © 1806 18 3| Mails.ooiaonaia., o peseneve. 71850
‘General Charges ........c....u.. ceee 911 711 Goods....ieevuvunns, . .. 208415, 9
“Miscellaneous expenses, Cr. £506 12s. 1d. . Minerals ...vveiieiiiie, eseees 200 210
“Launceston and Western Railway Toll.. 966 13 4 Live Stock ...ievieveeiviinnnas we 7..48110 1T
<London Office expenses (estimated) .,.. 500 0 O Rents.oevueoiiiiviaiiliiioeae... 16516 0O
! , 1,724 1 ¢
Balance to next quarter...... . eiess.s 28,605 10 1
£40,229 11 3° : o £40,220 11 3
- . B C. H. GRANT, Gencral Manager.
‘R. J. Eiruis, Accountant. B Lol
TASMANIA.
THE GOVERNMENT OF TASMANIA mr; Co Tt e e

To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1878. Guaranteed Imteresi Department. £ s d
Oct. 1st to Dec. 31st, both inclusive.—To One full Quarter’s Interest, due as per Contract between ’
. the Government of Tasmunia and the Tasmanian Main Line
Railway Company, Limited, at thé rate of 5 péricent. perf :
annum on the full sum of £650,000 expended on the construc-
tion of the Ruilway, as shown by previous Accounts and
Vouchers in the possession of the Government—One full
Quarter of Guarantee of £32,500 per annum ........ vesess 8125 0 O

F——
—
JEERE . - . - o

.+ MeM0.—This claim has reference to the quarter mentioned only, and is rendered without prej udies in ﬁnj way "io_'tho-cluim_s

.made in accounts previously sent to the Government and which still remain unsettled. : . . oL

T . ) R. J.. ELLIS, Accountant.
Amounting to Eight thousand one hundred and twenty-five pounds stg. I

s (Signature of ‘Claimant)—7%¢ Tasmanian Main Line Railway-Company, Limited,

: ' by their Attorney—

C. H. GRANT,
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MAIN LINE RAILWAY RECEIPTS.
(Taken from Manager’s certified Accounts.)

Quarter ending | Quarter ending | Quarter ending | Quarter ending » .
HEAD. 31 March. 80 June. . 30 September. 31 December. _Totalf or the Year.
£ s d £ s d £ & d £ s d £ & d
1876, .
Passengers .
Parcels, &c.
Telegraphs
Goods
Minerals
Live Stock
Rents.
Mails .
— 7020 5 11 4637 211 { 687813 4 | £18,536 2 2
1877. :
Pasiengers «.eeeeesanss 8081 610 5060 13 9 4460 0 8 6164 7 2
Parcels, &0 vvaeeerens 402 6 2 512 7 10 541 19 3 542 9 1 .
Telegraphs .. .ccoveesn. 2117 & 24 111 23 15 4 2516 3
GOOUS ovvvvvunnnnvnnnd] 264916 7 2230 9 10 2100 0 2 2268 12 10
Minerals ., .. c00vnnen. . . 61 911 113 7 4
Live Stock ... ...c0....] 24116 1 63217 9 709 17 2 308 6 4 -
Rents vovveeveesnenss,| 9610 0 33 8 4 5812 0 . 6415 0 -
1 2 R B 835 16 8 603 15 0 503 15 ©
11,453 13 1 8838 16 1 8459 9 6 9991 9 O |£38743 7 8
1878,
veeieees| 8847 9 8 5943 0 8 483313 6 | 6572 7 O
e, il 71 9.0 633 13 10 518 12, 9 579 4 10
Telegraphs «.....e0v0.| 54 710 35 11 11 29 18 7 31 18 10
Gl e rieeii} 83711510 2574 7 5 1784 0 0 2084 15 9
Minerals .. ....conerns 165 4 3 314 17 2 420 9 3 290 2 10
Live Stoek .. .ouneeenn- 576 7 8 747 14 4 731 2 4 481 10 11
Rents el mem oo 68 16 0 49 0 0 65 16 0
Mails ..oornoververess| 60315 0 506 1 8 718 5 0 718 5 0
14,320 0 3 | 10,828 3 0 9085 1 &5 | 11,724 1 2 | £45952 5 10

Colonial Treasury, 21 January, 1879.

JAMES BARNARD,

D. LEWIS, Colonial Treasurer.

G@OVERNMENT PRINTER, TASMANIA.
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MAIN LINE RAILWAY.

Correspondence in continuation of Paper No. 34 of the present Session.

S Colonial Secretary’s Office, Hobart Town, 12th October, 1878,
IR, .

* I mAVE the honor to inform you that, in accordance with the Contract between the Governor
and the Tasmanian Main Line Railway Company, His Excellency has been pleased to appoint you
as the Officer to examine and audit the Accounts of the Company connected with the expenditure
incurred upon the construction: of the line, as referred to in Clause 5 of the Contract, and also to
examine and audit all books and accounts of the Company, so as to check the Abstracts referred to
in Clause 8 of the Contract, commencing from the 1st November, 1876, to the present time.

- I shall be glad if you will make arrangements for an early commencement of your duties.

1 have notified your appointment to Mr. C. H. Grant, from whom I doubt not you will receive
every facility for the purpose of verifying the Accounts. :

I have,-‘ &e.

WM. MOORE.
The Colonial Auditor.

5 Colonial Secretary’s Office,. Hobart Town, 12th October, 1878.

IR, T o . . R

I mavE the honor.to inform you that the Governor has been pleased- to appoint Mr. William

Lovett, the Colonial Auditor, to examine and audit the books and accounts of the Tasmanian Main

Line Railway Company, in accordance with the provisions of the Contract; and I shall feel obliged

by your furnishing him with all necessary vouchers, &ec., and, as far as lies in your power, facilitating

the discharge of his duties. .’ o o

: T have, &ec. o

‘WM. MOORE.

C. H. Granr, Esquire, General Manager . )

Tasmanian Main Line Railway.

o

Tasmanian Main Line Railway Company, Limited, '
5 . ‘General Manager’'s Office, Hobart Town, 14th October, 1878.
IR', s - oy . St . . . : h - '
I mavE the honor to acknowledge the due receipt of your letter of the 12th instant, in which
you inform me that His Excellency the Governor has appointed Mr. William Lovett, the Colonjal
Auditor, to examine and audit the books and accounts of' the Tasmanian Main Line Railway Com- .
%any, Limited, in. accordance with' the conditions of the Contract between the Government and -
ompany. . o

T will give me much pleasure to comply with your desire that thé Auditor should be furnished
with all the necessary vouchers, &c., and that he should have all necessary facilities for the discharge =

of his duties.
. ' I bave, &e.

~

: IR C. H. GRANT.
The Hon. Wwm. Moorg, M.L.C., Colonicl Secretary.
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Audit Office, 16th January, 1879.
S1r,

REFERRING to your letter of the 12th Oectober last, informing me that His IExcellency the
Governor had been pleased to appoint me as the officer to examine and audit the accounts of the
Tasmanian Main Line Railway Company connected with the expenditure upon the construction of
the line, and also to examine and audit all books and accounts of the Company so as to check the
abstracts referred to in Clause 8 of the Contract, commencing from 1-November, 1876, I have the
honor to inform you that I have completed the examination of the construction accounts, and now
forward my Report thereon. : : :

. Before commencing the audit of these accounts, I was informed by the Manager of the Tas-
manian Main Line Railway Company, that Messrs. Clark, Punchard, & Reeve entered into a Con-
tract with the Company to construct the. Railway for a lump sum exceeding . £650,000; -the -sum
named in the Contract with the Government as the maximum amount upon which the Company
could claim interest; that the Contract was dond fide, and offered to lend it to-we; but, considering
that I could not be expected to understand the legal . phraseology of such a Contract, I declined to
take it, and obtained a promise from Mr. Grant that he would lend it to the Government if it should . .
be applied for; I therefore beg-to recommend that it be borrowed and referred to the Law Officers
for their opinion thereon. Assuming, therefore, that I had been correctly informed, and that my
instructions simply require me to procure satisfactory evidence of the..expenditure -of the.maximum
sum named in the Contract, I thought I had no right in auditing the construction accounts to go
beyond contractors’ receipts, supported by evidence of the payments having . been .made in good
faith. Following this principle, I find by the vouchers and accounts that payments:have been made.
for constructing the Railway up to the 15th March, 1876, (the date upon which the line should
have been opened according to the Contract) amounting to seven hundred and fourteen thousand
eight hundred and fifty-four pounds five shillings and seven pence; viz.—

£ s d.-
Paid to Contractors at Hobart Town...cee v v s ons 360,068 10 5
Dittoin London «..vvevrvieeniaervennnns 317249 1 6
Office expenses, Hobart Town ....covvvevvaaais. 15626 4 5
" Ditto, London ........ Ceseatetrsesateanen 11,639 15 O
Stores supplied from London by the Company .... 10,271 14 3
7

£714,854¢ 5 T

A considerable additional amount has been expended for construction since the above date,
which I did not consider it necessary to examine, seeing that the amount had already "exceeded] the
sum required to be expended according to the Contract.

Supposing the Contract with Messrs, Clark, Punchard, & Reeve to be bond fide, I am satisfied ~
that the payments made at Hobart Town to the Contractors, and for office expenses, are correct,
having compared the same with the banking account and vouchers produced. The expenditure in
London to Contractors I am also able to report.to be correct, having yesterday obtained from Mr.
‘Grant copy of the Account Current between the Company and the Bank of New South Wales in
London to 30th June, 1875, which includes all the payments named in the vouchers: the expendi-
ture for London office expenses and stores are_only at present supported by certificates from the
Secretary and Accountant in London, and copies of invoices ; but as the total expenditure, excluding
these items, exceeds the sum of £650,000, it can hardly be necessary to ‘wait for further evidence of
the correctness of these accounts.. :

_ The examination of the accounts for maintenance from 1st November, 1876, to 30th September,
1878, T hope to complete to-morrow, and to forward my Report thereon the next day.

It is only right, in conclusion, that I should add that the Manager of the Railway and the
Accountant have courteously offered me every possible assistance during .the ‘examination. of these
accounts, which has extended over.a period of four months, and must have. been .a source .of con-
siderable trouble and inconvenience to the Railway officials.

0 PR

PRI 1 have, &e.

W.-LOVETT, -Colonial Auditor. -
The Hon. the Colonial Secretary.




87

. o Colonial Secretary’s Office, Hobart Town, 16tk January, 1879.

oooSIry . . , < ' '

. ‘In-a.report just received from the Colonial Auditor, upon the - examination of the constriction
- account-of the Main Line- Railway, the following passage occurs :— -

“ Before commencing the audit of these Accounts, I was informed by the”Manager of the Tasmanian Main Line
Railway Company that Messrs. Clark, Punchard, and Reeve entered into a Contract with the Company to construct
the Railway for a lump-sum exceeding £650,000, the sum named in the Contract with the Government as the
maximum amount upon which the Cumpany could claim interest; that the Contract was bond fide, and offered to
lend it to me, but considering that I could not be expected to understand the legal phraseology of such a Contract, I
declli_m(aldfto t,ake it, and obtained a promise from Mr."Grant that he would lend it to the Government if it should be
applied for.”

I have, therefore, now the honor to reqﬁést that Sroil"will have the goodness to favour me with a
-perusal of the Contract referred to, which shall be duly returned with as little delay as possible.

I bave, &ec. o T
WILLIAM LODEX CROWTHER,
: For the. Colonial Secretary, absent.
- C. H. Grant, Esq., Geéneral Manager .
Tasmanian Main Line Railway.

Tasmanian Main Line Railway .Company;. Limited,
General Mandger’s- Office, Hobart -Town, 18th-January, 1879. -
Sir,

I mAVE the honor "to acknowledge the due recéipt of yourlétter of the' 16th instant, in-which
you express the desire that a copy of the Contract between the Tasmanian Main Line 'Railway
Company, Limited, and Messrs. E. Clark, Punchard, & Company, (Mr. Reeve being subsequently
admitted as a partner), should be sent to you for perusal, and accordingly enclose herewith the
lithographed ‘copy ot the Contract, handed me in London by the Secretary-of:the Company for
" ‘my guidance. . .

I cannot send this as an official document, becanse the Company. consider that any arrangement
made between themselves and any other parties than - the Government are not properly subject to
review by the latter, while T thank  you for the promise to'return the docuniéent, because I believe
it is the only copy of the Contract in this hemisphere.

"You will notice by Aftiele 12 the original amount of ‘the Gontract, which-has-been -su-bs'eqﬁ‘éhtly
increased by additional share payments made to the Contractors-for extra works. -
Articles 25,-26; and 27 were altered by mutual consent, 6n-my being appointed the’ “'Ehéipeer
‘of the’ Company-in Tasmania,” immediately prior to my leaving England for this"Colony.
- - I hé.ve, & - -

; A C. H. GRANT.
The Hon. the Colonial Secretary.

Colonial Secretary’s Offfice; Hobart Town,
20th January, 1879.

Sig, o : , 4 B
‘I mave the honor, by direction of the Colonial Secretary, to enquire if you have any objection
to the Contract between the Main Line Railway Company and Messrs. Clark, Punchard, and
Reeve, which you kindly forwarded the other day for the perusal of the Government, being printed
-and laid before ‘Parliament,. ' .

I bhave, &e. . . .
B. TRAVERS SOLLY.
C. H. Granr, Esquire, Manager Muin Line Railway.

Tasmanian Main Line Railway Company, Limited,
General Manager's Office, Hobart Toiwn, 29th January; 1879.
Sir :
"I mave the honor to acknowledge your letter of this date, in which, on behalf of the Honorable
the Colonial Secretary, you ask if 1 have any objection to the printing for public cireulation of the
Contract between the Main Line Railway Company and Messrs. Clark, Punchard, & Co.
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In reply, I have to state that, personally, I have no objection whatever to this, but do not think
I ought to give consent to making known such a purely private document without the permission
of my Directors. If the matter be deemed of sufficient importance to consult them by telegram, I
shall be happy to do so; meanwhile, I am pleased to leave the document in the hands of the Govern-
. ment for inspection by any one who may be interested therein. : :

I have, &e. . -
- C. H. GRANT.
B. T. Sovvy, Esquire, Assistant Colonial Secretary.

Audit Office, 24th January, 1879.
Sz
"I mave now the honor to forward my Report upon the Accounts of the Tasmanian Main Line
Railway Company connected with the Receipts and Expenditure referred to in Clause 8 of the
Contract between the Government and the Company, from 1st November, 1876, to 30th September,
1878, in accordance with your instructions. _ ‘

On 9th November, 1878, I sought the opinion of the Law Officers as to the meaning of Section 8
of the Contract respecting interest payable upon the production of each quarter’s Abstract of Account,
and was favoured with opinion to the following effect; viz.—*That the Accounts for each quarter
should be made up and taken quite separately and distinetly ; and that the profit in any quarter
could be taken to reduce the Company’s claim for interest for that quarter, without reference to
losses on any other quarter’s transactions.,” I have therefore prepared,and append, separate Abstracts
(quarterly) of Recéipts and Expenditure upon which the Company can claim- interest-within the
meaning of Section 8 of the Contract without bringing forward a balance of profit and loss from
quarter to quarter.

In the examination of these accounts I noticed certain expenditure introduced as expenditure
for maintenance which I thought could not fairly be considered as chargeable to the working
expenses of the Railway, but should more properly have been entered to construction aceount; viz.—

£ s d
Labour for extra ballasting, amounting to ........ 5218 2. 3
New Rails per ¢ Vanguard”.......ceveuaa..... 870 7 3

and certain items of minor importance, which have been transferred to the proper account. I
addressed the Manager of the Railway on the subject of the two amounts named ; and, in order that
the Government may have the opportunity of taking further action if necessary, have shown such
expenditure separately in the abstracts, and forward copies of my letters and - Mr. Grant’s replies.
The correctness of Mr. Grant’s view with respect to these debits, and to the matter introduced in
the last paragraph of his letter of the 21st December, 1878, of course depends upon the question as
to whether the Railway was fully equipped in the first instance,—of which I cannot be expected to
express an opinion.

The sum entered in each quarter’s abstract for office expenses in London is only estimated, no
detailed account of this expenditure having yet been furnished, but application has been made for
such details with supporting vouchers ; these items will therefore be subject to future adjustment.

With the exceptions named, I am satisfied of the correctness of the accounts, and am pleased to
be enabled to ‘state that there is evidence in the accounts of care and fairness on the part of the
Company in-apportioning the various charges to what is called “the Revenue Account,” which
affects the Company’s claim for guaranteed interest, and to “ Construction” or « Capital Account,”
respectively. T ' ' o

It will be noticed that the receipts and expenditure for the ‘quarter ending 31st March, 1878,
show a profit of £2165 8s. 8d., which, subject to the adjustment of the item for London office
. expenses, is recoverable from the Company, according to the opinion of the law officers.

Unavoidable circumstances have delayed the cduipletion' of the audit of these accounts beyond
the time anticipated in my letter of the 16th instant.

I have, &ec.

o C W. LOVETT.
" The Hon, the Colonial Secretary.- . - .
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. Receipts. £ .s d..
. Passengers...... ceeretieas cesereaenaas 4460 0 8
<t Parcels, &C...vv.eiieieinnenatatiaaans 541 19 8
. Telegrams .....ciieeeiiiiieinneennnnes 2315 4
CGoods Lt e Gessiaase ceesane 2100 0 2
Live stock:. P 709 17 2
MIDEralS. . vvviiiveeernens snnencnnnes . 61 911
" SURATIES o - v v voos snemnsrmnnons e eeees. B62 7.0
¢ Balance—Lo88..cetieareriversaiocane.. 8874 7 10
Y s - £12,483 17 4

. 4th J. dﬁuary, 1879,

ABSTRACT of Receipts and Expenditure on account of Traffic conveyed over the Tasmanian Main
Line Railway, from 1st November to 8lst December, 1876.

aﬁmwts £ s d
Passengers.............. seeess.. 3268 7 4
Parcels ..ucnvivereionaiannes eesanenn 180 5 2
'I‘elegrams.... nesveesanse sesvevesanas 910 0
GoodS..vevine cennnn eeesarcenscanans 1524 3 10
Live St0CK v\ vuveerevevionunennrrnennns 191 1 9

" Sundries .. ...ieiiinnnn.n .. Ceereetaanes 2 20
Balance—Lo0ss ...covvirnnnn. ceeserses 803 0 9
£5978 10 10

4th January, 1879,

Erpentiture, £ s d

Mamtenance of Permanent Way ....... . 183511 7
Ditto, extra Ballasting.......... weve 171 6 7
Locomotive Power ........... veee osee 98011 1
Carriage and Wagon repairs ............ 131 12 4
Traffic CXPENSES, e e v verenrernas eosavene 640 9 6
General charges.........ccieeeineinnas 771 7 1
Miscellaneous expenses ................ 114 0
Tolls and Compensation L. & W. Railway. 498 0 0
Storesissued .......cciiiiiiiiiiiiiiian 61412 0
London Office expenses (estimated) ...... 333 6 8
£5978 10 10

W. LOVETT, Colorial Auditor.

ABSTRACT of Receipts and Expenditure on account of Traffic conveyed over the Tasmanian Main
Line Railway, for the Quarter ending 31st March, 1877.

Feceipts. £ s d
Passengers ........ ceseitimnaatsansansn 8081 6 10
Parcels, Keoovvioriiiiiiiiiiiie e 402 6 2
Telegrams..........-..... ............. 2117 5
Goods. ., ....... sesssenaes 2649 16 7
Live Stock . .vuveeveerresvenencennnenss 241 16 1
Sundries .. ..o veveviineiiierineneie 56 10 ©
Balance—LosS «.vvevrrrvenninrecannaas 528 6 1

£11,981 19 2

24th January, 1879.

Expenliture. £ s d

Maintenance of Permanent Way ........ 3352 15 2
Ditto, new Rails per “ Vanguard” . 870 7 38
Ditto, extra Ballasting..e.veusennn-. 853 3 7
Locomotive Power ........... Ceeenesee 201414 9
Carriage and Wagon repalrs eeseee.eees 233 710
Trafficexpenses. . ......cvviveierenannns 1550 & 5
General charges......cooouiivinevnans n- 708 8 7
Miscellaneous, . ........coveneieveeeneas 256 16 7
Tolls and Compensation, L. & W. Railway. 747 0 O
LondonOffice expenses (estimated)....... 500 0 O

£11,981 19 2

W. LOVETT, Colonial Auditor.

ABSTRACT of Receipts and Expenditure on account of Traffic conveyed over the Tasmanian Main
Line Railway, for the Quarter ending 3Uth June, 1877.

Weceipts.

£ s d

Passengers c...vieeirieineena, ceseasanas 5069 18 9
Parcels, &C..ovorienr inrnen cennn Te... 512 710
Telegrams'... therecaaeseetianaeens 24 111
GoodS ... veotnnnnnnn. tetenie ssmes 2230 9 10
Live stock .. .u. iieerenienancannnanns 63217 9
Sundries .......... aeaneaes Ceeeeiiiaees 369 5 0
Balance—Lo8S vv.eeveenrnrennns ceneiras 2858 12 5
£11,607 8 6

 4th January, 1879,

Crypenditure. £ s d

Mainteuance of Permanent Way ........ 3418 0 6
Ditto, extra Bal]astmg ................ . 532 1216
Locomotive power .. -............0ce - 8444 11°0
Carriage and Wagon repalrs .......... ... 36611 9
Traffic expenses....... «veveevnvnnneo.. 1527 65
Generalcharges................:.' ....... '~ 860 10 10
Compensation ... .....c.oeeiannn. Ve 213 3 8
Miscellaneous,.o...ceovevenioateianannns 7211 0O
Tolls and Compensatlon, L. & W. Railway. 747 0 0
London Office Expenses (estimated)...... 500 0 O
. £11,697 8 6
W. LOVETT, Colonial Auditor.

ABSTRACT of Recezpts and Ewpendztme on account of Traffic conveyed over the Tasmanian Mam
; Line Railway, for the Quarter ending 30th September, 1877.

th
®
&

. @xpenmture. e
Mamtenance of Permanent Way..

" ditto, extra Ballasting
Locomotive power
Carriage and wagon repairs
Traflicexpenses...... .. ...
General charges ©..... ... 6
Compensation..."......0.0 L0 b ey e, 3
Miscellanesus.........0.0 ...l Cenens, 6
Tolls and Fompensmtmn, L.&'W, Railway.. 747 0
London Offite expenses (estxmated) ...... 0

, L e
QOUMDLWLODLOWO

£12;433 17 4

W. LOVETT, Colonial Auditor.
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-TABSTRACT of Receipts and. Ixpenditure on account of Traffic conveyed -over-the. Lasmanian ‘Main
’ ~ Line Railway J, for the Quartef endmg 3lst Decembm S 18/7

. Receipts. £ s. d.
T PASSENOrS . . it e ree e 6164 7 2

TParcels ciiiiee i e e i e 542 9 1
" Telegrams ...... tivi ciiaeennn. eeae 25 16 3
" Goods 12 10
Minerals 7 4
Live Stock 6 4

© Mails, Rents, &c...ovvvvtvvviniiiii i 568. 10 0
Balance—Loss «..ovvennieiiinnii il 2627 5 3

£12,618 14 3

4th Januvary, 1879.

Erpenditure, £ s d.

Maintenance of Permanent Way ........ - 3983 4 1
Ditto, extra Ballasting ............. 512-16 8
Locomotive Power .....ccciv... eee... 983599 8
Carriage and Wagon Repairs............. 310 1 8
Traffic Expenses.... .... e benas e 1500 14 2
General C}nrgeq 858.14 11
Compensation ... s veeniiianiannnss 40-13 10
Miscellaneous ... .ovvven veianeanaans 200 12 7
Tolls and Compensation, L. & W. Railway 852 6 8
Loudon Office expenses (estlmuted) ...... 500 0 O
£12,618 14 3

W. LOVETT, Colonial Auditor.

ABSTRACT of Receipts and Expenditure on. account of Traffic. carried -over,;the. _['asmaman -Main
Line Railway, jfor. the Quarter-ending 81st Marck, 1878.

Receipts. £ s d

Passengers....... sestesieansesisensn ., 8847 9 8

) Parcels ... S 721 9 0
C Telegrams ....vvviviiiiiiinn e, 54 7 10
Goods v.viienenn tetenerare e caee . 3371 15 10.
Minerals ......coviiiiieiiiiiiiien. 165 4 3
Live Stock....... e e 576 7 8
Mails, Rents, &e. .......c00.. P 583 6 O
£14,320 0 3

24tk January, 1879,

.-QExpeu‘aiture. £ s d.

Maintenance of Permanent Way......... B8457.16 4
Ditto, extra Ballasting ...... ... ... 601 1 O
Locomotive Power............... .o ... . 3814 7 4
Carriage and Wagon Repalrs ............... 32114 0
Traffic. EXDEDSS «enretenenannnenrens 1737 -6 1
General Charges 810 8 7
Miscellaneous ......ovveniniiiieenennn 73 3
Tolis and Compensation, L. & WV, Railway 905 0 0
London Office expenses (estimated)...... 500 0 ©
Balance—Profit ... .coiiiiiiiiiiii 21656 8 8
£14,320 0 3

W. LOVETT, Colonial. Auditor.

ABSTRACT of Receipts and Expenditure on account . of Tiaffic - conveyed:over the Tasmarian Main
. Line Railway. during the Quarter ending. 30th J une, 1878

WMereipts. £ s d
Passengers....ooviiiiiiiiiiiiiniinn 5943 0 8
Parcels ......ccovivviiviiannnn. . 633 13 10
Telegrams cvuvevieiiiiieinnneavaneenns 3511 11
GoOUS .ottt ittt i 2674 7 5
Minerals ,.oevveievinnnnnn, e 81417, 2
Live Stock 1. ovvivineniviivennaivenen. 747 14 4
Mails, Rentg, &C. vevvernvvnienenannn.. 71511 0
Balance—Lo0ss ......... e 7284210 0

£13,807 6 4

24th January, 1879,

Eipenviture. £ s d.
Maintenance of Permunent Way ........ 4970 18 8
Ditto, extra Ballasting 566 2 4
Locomotive Power ..ot 3524 2 4
Carriage and Wagon repalrs 422 19 10
Traffic Expense .............. 1560 11 11
Genersl Charges .... ~....... 112511 7
Miscéllaneous Expenses ...ove..vevia.a. 231 19 8
Tolls and Compensation, Launceston and
Western Railway .................... 905 0 0
London Office Expenses (estimated) .... . 500 0 0
£13,807 6 4

W. LOVETT, Colonial Auditor.

ABSTRACT of Receipts and Expenditiure .on.account of Traffic conteyed-over the Tasmanian Main
: Line-Railway, for the Quarter ending 30th September, 1878,

HKeceipts. £ s d
Passengers .. ... .l iiiiet vh i, ... 483313 6
Parcels ...oiviiiiiet i i i iiieine... B18 12 0
Telegrams........... cesersersenanienen 29 18 7
GoodS .. viiiitiiiinnnnae Cebereeaanan 1784 . v O
Minerals ..ouiiiiiiiiiiinnnee ervnnanenr | 420° 9 3
Live Stock .oovevennn ... PO ees 781720 4
" Mails, Rents, &€ vvverrvirvrenarenaeas. 767.5° 0
Balance—LoSS waeuvesessinneeionaen. . 5074 10 11

£14,159 12 4

—— —

24th January, 1879.

Crpenditure. £ s d
Maintenance of Permanént Way "........ 4548 . 3 3
Ditto, éxtra’ Balldsting,...,........ . 1086. 2 7
Locomotive Power ............ reaies .-.2388 5 3
" .Carriage and Wagon repdirs ............ 89312 6
Traflic Expenses coovveee i iniin.nnnn 1717 7 10
“‘General Charges ......vvvivienee: ven.. 94016 1
Miscellaneous...o.. cvveviaainianense.. 480 411
Tolls and Compensation, Launceston and
Western Railway ....ooviiivnernnnne. 905 0 O
London Office Expenses (eﬂtxmnted) vesee 600 O O
£14 159 12 4

Ww. LOVETT Colonial Auditor.
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P o - Audit Offfice, 9th November, 1878,
SIR, ’ : : ) ‘ Co
- ReFERRING to. the-Audit-of- the Tasmanian Main Line Railway Accounts now-being -proceeded °
with, I have: the honor to request you will be sorgood as'to obtdin the: 6pinion’ of the Law Officers as’
to the. meaning:of Section' 8 of:the Contract, respecting: the. interest’ payable upon the production of
each quarter’s- Abstract of Account; viz.,—supposing ‘there should 'be a profit on one quarter’s
working.of: the -Railway and a loss- upon .another quarter; -whether the Government would be
entitled to deduct rthei-profit in the-first instance- without -refetence- to the loss in the second, -
or whether the total loss must be first made up to the Company out of profits before the Government
is entitled to reducé the.payment for interest according to.the amount’of profit that may arise at any
time' during theiterm and- within-the meaning of the- Contract. ' '

.- As-this'information will materially assist me with regérd to the method to adopt in auditing the'-
-Main Line Railway Accounts, I shall feel obliged by any .early reply.

I have, &ec.
The How. the Colonial Secretary. W LOVETT.

- ForwARDED to the Attorney-General with the request that he will favour the Colonial Secretary
with his opinion upon the question raised by the Colonial Auditor.

- WM. MOORE.
The Hon. the Attorney-General. 13¢h November, 1878.

"+ I mave carefully perused.the Contract with a view to-ascertain its construction as to the question =
rajsed by the Auditor, and am of opinion that the Accounts for each- quarter should be made up and-
taken quite separately. and distinetly. If there happened to be a deficiency in profit for any
particular quarter, the Treasurer would of course pay to the Company such sum as would make up
the guaranteed interest of £5 per cent. for that quarter, so that, to quote Clause 14, the Company
would at all times during the 30 years receive interest at the raté of at least £5 per cent. per annum
upon the money expended either from the profits of the undertaking or from the Governor ; but itis
not, in my opinion, the meaning or intention of the Contract that a balance of profit and loss account
should be kept open and carried from quarter to quarter for the period of 30 years. To take the case
suggested by the Auditor, suppose there should be a profit on one quarter’s working of the Railway
and a loss upon another quarter, then the Government would be entitled to deduct the profit in the
first instance without reference to-the loss in the second. '

ALFRED DOBSON. _
Attorney-General's Chambers, 15th November, 1878.

ForwarpED to the Colonial Auditor with the Honorable the Attorney-General’s opinion.

. WM. MOORE.
18¢th November, 1878.

Hobart Town, 20th December, 1878.
Dzear Sig,

I ~oricE that the cost of extra ballasting, amounting in the aggregate to a very large sum, has
been charged in your books to “ Maintenance of Permanent Way :” is this correct? Should not a
portion at least be entered to “ Construection 2” '

I am, &e.

W. LOVEILT, Colonial Auditor.
C. H. Grant, Esq., Manager Tasmanian Main Line Railway. ,

Tasmanian Main Line-Rathway Company, Limited, '
: General-Manager’s O ffice, flobart’ 1 own, 21st Décember, 1878."
DEear Sir, o o C
I am favoured with your letter bearing yesterday’s date, in which' you enquire whether the large
snm expended on extra ballasting on the Main Line Railway, and “which” has been -charged to
“ Maintenance . Permanent Way,” is correct, and whether some. proportion of it should not be
debited to* Construction ?” : ' o ' R
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In reply, I have to assure you that this question has received my very serious consideration ;
and at first I thought of apportioning the charge between Maintenance and Construction, because of .
the very serious reflection that a high cost of maintenance casts on the management ; but a minute
examination of the Line convinced me that the parts re-ballasted had been provided with the full
contract quantity in the first instance, and the extra ballasting consisted purely of the renewal of
that which had been injured by the working upwards of the formation in the cuts or wasted on the
banks, and could not. therefore, under the conditions of the Contract between the Government and
the Company, or between the Company and its Contractors, be treated as « Construction.”

. Although it formed no part of the above consideration, I think it useful to call your attention
to the circumstance that under the Contract the Company cannot be expected to have a “ Capital
Account” after the Line is opened for traffic and the full sum of £650,000 expended ; this has long
been done, as you will see by the accounts and vouchers ; therefore, except for some slight liability
of the Contractors, I do not think the Company should now keep a «Capital Account” at all in .
Tasmania.

I am, &e.
._ C. H. GRANT.
W. Loverr, Esq., Colohial Auditor.

Audit Office, 24th December, 1878.
Dgear Sizr,

I ax in receipt of your favour of the 2Ist instant, and thank you for the information therein
contained. At the same time I wish it to be understood that I do not feel it to be necessary at
present to express an opinion as to the correctness of the view you take with regard to the debits {for
extra ballasting and the other matter introduced in your letter.

I am, &e.

_ . ) , W. LOVETT.
C. H. Granr, Esq., Manager Tasmanian Main Line Railway.

A Audit Office, 13th January, 1879.
Sir, , _ _
* 'WirLL you oblige me with the original invoices of goods and materials supplied from London,
from 1st November, 1876, to 30th September, 1878 ; those exhibited by your Accountant I presume
are simply intended as advices from the Secretary of the Company in London to the local office
here, and cannot, _I think, be taken as sufficient vouchers for the official audit of the accounts.

I notice that the sum of £870 7s. 3d. has been carried directly to the debit of maintenance in
the accounts for the quarter ending 31st March, 1877, for rails imported per Vanguard. Should
not this'have been entered to construction, seeing that the line had not been open for 12 months,
and therefore it is not likely that renewals would be necessary ?

I have, &ec.

' S W. LOVETT, Colonial Auditor.
C. H. Granr, Esq., Manager T.M.L.R. Company.

. Tasmanian Main Line Ratlway Company, Limited,
General Manager’s Office, Hobart Town, 13th January, 1879. -
Sir, R .
I mave the honor to acknowledge the receipt of your letter of the 13th instant, in which you
desire that the original invoices of goods and materials supplied from ILondon, from 1st November,
1876, to 30th September, 1878, should be given you.” I am unable to give you the originals, since -
sach-are necessarily retained in London for the information of the Company’s Official Auditors; but
I send you herewith certified copies (by the Secretary to the. Company) of such invoices, with bills of
lading ; and you will notice that the absolute correctness of the charges is undeniably expressed on
the face of such invoices, which I shall be happy to countersign as a guarantee of their bona fides.
Should you desire to see the actual receipts for the payments, I have no doubt that the Company
would send them for your inspection. ‘ '

As regards the payment of £870 7s. 3d. for new rails in the quarter ending 31st March, 1877, .
which you think might be considered construction, I have only to state that such rails had then
been much over 12 months in the track, and that on every new line ever constructed a certain
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fépbrtioh‘ of the rails hiave to be chaniged -or renewed from the first day of running over them,
do not think that less than about 100 tons of rails (representing the amount in question) could:
possibly be purchased at- one time, because even this would: be considered a very exceptionally small
order. - » : _ : » . . A

*" .1 may mention that maintenance will now be benefited by the use of a.very low price of the 11
miles of rails taken up from the Launceston and Western Railway, to be replaced by heavier rails;
and therefore this quantity may now be considered as in excess of the actual requirements at the
opening of the line. = - - '

- I have, &e. .. . Lo
A C. H. GRANT.
Wu. Loverr, Esq., Colonial Auditor.

‘ Audit Office, 23rd January, 1879. .
DEar Sir, . o

o ‘Re Aupir Tasmaniay Mamv Line Ramnway AccounTs.. :
Mz. Ervuss informs me that he has not been furnished with the details of the expenditure for

Office Expeuses in London; will you be so good as to forward the same to me with supporting
vouchers as soon as convenient ?- .

Yours very truly, - . - . :
: W. LOVETT.
C. H. Granr, Fsq., Manager Tasmanian Main Line Railway.

Tasmanian Main Line Railway Company, Limited,
General Manager's Office, Hobart Town, 25th January, 1879.
DEear Sir, Co

ABSENCE has prevented an earlier reply to yours of the 23rd. instant,.in which you ask for the
details of the Office Expenses in London, for the purpose of the audit of the Main Line Railway
Accounts. .~ - : :

I regret not being able to farnish these, for although prdmised by the Secretary, they have not
yet been sent, We have therefore assumed an amount which he informs me is insufficient to, meet
the expeuses, and wishes us to correct by the figures when sent. '

"The very peculiar and unsettled position of the Company hitherto has engrossed the whole of
the Secretary’s time and attention; but on his return I hope he will find more leisure, as he certainly
will a Jetter from me, asking (by anticipation) for the exact information-you noew require.

- I do not expect these papers by the incoming mail, but that to arrive- in March will probably
.bring them, as also printed statements of the Company’s Accounts. '

PR o I am, &e.
‘W. Loverr, Esq., Colonial Auditor. C. H. GRANT.

CORRESPONDENCE WITH THE HON. THE COLONIAL TREASURER.,.

LAW EXPENSES LONDON.

. Colonial Treasury, 30th September, 1878.
(GERTLEMEN, .

I mave-the honor to.forward herewith a copy of the printed record of the Votes and Proceed-
ings of the House of Assembly, Tasmania, on Friday, the 6th instant.. I do myself the-honor:to
draw your attention to' Entry Number 7, with a request that you-will-be good enough ‘to furnish’me,
by an early opportunity, with any information in your possession which will enable me to supply
‘the return asked for by the House of Assembly. . '

I have, &e.

. - W. R. GIBLIN.
The Crown Agents, Colonial Offices.




£146 16s. 6d.
paid in May,
1878.

£66 23, 6d.
paid in Dec.,
1878.
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. - :.Downing-street, London, 18th December, 1878.
Bir, - : : : : S .
.~ 'WrrH reference to your letter of the:30th September last, in which you request to be furnished
with information necessary to enable you to supply a “return in detail of all fees paid to Counsel,
and other legal expenses incurred by the Crown Agents in r¢ Main Line Railway,” I transmit to
you herewith copy of a‘letter from Messrs. Bircham & Co., with copies of their bills of .charges

hich include all-the particulars necessary for the preparation of:the return in question. -

- l-I have, &e. o -
W. C. SARGEAUNT.

The Hon. the Colonial Tredsurer, Tasmania.

i r
1

(Copy.) 26, -Austin Friars, London, 13th December, 1878.

GENTLEMEN,
As requested by:your letter of yesterday, we send herewith copy of our account against you in relation

to the Tasmanian Railway Bill

‘We imagine that this ‘will be sufficient for the purpose'iridi'cated""iri your létter, but if not we can of
course furnish further details, . B

We have no further charges in relation to the Parliamentary proceedings, but there are fees ah'fi
expenses payable in respect of the:case laid before the Attorney-General, Mr. Benjamin, and Mr. Cyril
Dodd, amounting to £66 2s. Gd., account of which we enclose.

- ‘We have, &c. * - o -
— e : BIRCHAM & CO.
The Crown Agents for the Colonies, Donning-street.

i

[ENCLOSURE A.]

THE CROWN AGENTS FOR THE COLONIES
MESSRS, BIRCHAM & CO.

TASMANIAN RAILWAY BILL. : £ s d

‘1877.  Professionial ‘charges with respect to Bill in Parliament for extending the Borrow-
May to ing Powers of the Tasmanian Main Line Railway Company on new Debentures,
June. and schemesubmitted by the Solicitors of the Company and others, correspondence
' with and atteridances upon the Crown Agents thereon, and preparing 'series of
clauses for insertion in the Bill, preparing Brief for and attendances upon
Counsel to watch.the Bill .through Committee, and -conferences with him at
various times thereon, and attendances in Committee of the House of Commons
on Sir Penrose Julyan and other witnesses being examined, and eventually

the Bill was passed with amendments ..vovise  viviins seieieenianennann 75 0 0
* Paid Counsel’s fees for copies of evidence, and other disbursements........ eers 71168 6
, £146 16 6

[ENcLOSURE B.]”

THE CROWN AGENTS FOR THE COLONIES
To -
- MESSRS. BIRCHAM & CO.

Re TASMANIAN RAILWAY. , £ s d

1878.  Professional charges in relation to the perusal of long printed case and accompany-

March to  ing document prepared by the Crown Solicitor of Tasmania, and laying copies

April. . thereof before the Attorney-General, Mr. Benjamin, Q.C., and Mr. Cyril Dodd,
attending consultation and obtaining their opinion and forwarding same to the -

Crown Agents, and preparing télegraphic summary thereof................ 10 10° 0
* Paid Counsel’s fees. .vcvvvnnnnon.. creereereas ereeesenitranaaeanaas 5512 6
£66 2 6

* Por details ot this item see enclosure marked C. -



1877.

May 14.

20.

21.
22.
27.
26.

Nov. 28.

1878.

Mar. 18.
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[Exncrosure C.]
THE CROWN AGENTS FOR THE COLONIES.
TASMANIAN RAILWAY.

Particulars of Disbursements charged in Account, making up £71 16s. 6d.

Paid Messrs. Minch, Smith, & Co., for copy of the Contract with the Tasmanian

Government cececescssnes tresenane sersescesecsstrnsesas

Paid Counsel’s Fees; viz.—

Retainer to Mr. Michael, Q.C. .. civeeceiascnnsoasessssccatoanccosacsnans

Brief to Mr. Michael, Q.C., to represent the Crown Agents before the
Parliamentary COMMILER +vvrevnrnnenennnns

Consultation veveeeteeeserasnorseasaserscoanssnsancseoscans cereannane
Committee ..ecoece-vae. D T
Committee ..cvveevoeeeessscasnssaroasasassssenccssssa ceseerenes
Commitiee .oeveieeceassacnessnsnss Cestesnsataeranestirsinen seees s
Paid for copy of the Bill of the Evidence as proposed to "be submitted to

Committee «...oeeeeese “eetssesereeccirrana ceveacane reeseceonenan
Paldfor4prmtsoftbeEwdence teteesetecstcesnen. searconnan ceranene

Cab-hires and Petty Disbursements vecece.seser soaea

Particulars of Disbursements amounting to £55 12s. 6d.

Fee to the Attorney-General, with Case and Clerk ........
Fee to him for Consullation  «...eeesceeecesseeseannssas
Fee to Mr. Benjamin, Q.C., with Case and Clerk

Fee to him for Consultation ... .ccseees thtereteecetreratusnssans
Fee to Mr. Cyril Dodd, with Case and Clerk cecseceranaes . ves
FeetohlmforConsultatmn sesesesencestessssavnae

JAMES BARNARD,
GOYERNMENT PRINTER, TASMARIA,

£ s 4
1 00
515 6
11 0 6
515 6
11 0 6
11 0 6
11 0 6
11 0
11 8 O
2 5§ 6
271.16 6
£ s d
22 0 0
2 9 6
1610 O
2 9 6
11 v O
1 3 6
£5512 6




97

o MAIN LINE RAILWAY.
" Treasury Correspondence in continuation of ‘Paper No. 34 of the present Session:

PASSES TO. MEMBERS OF PARLIAMENT.

Tasmanian Main Line Railway Company, Limited,
S General Manager's -Office, Hobart 1 own, 20th February, 1879.
IR, ‘
I pavE the honor to forward you herewith a statement of the amount that the Tasmanian
Main Line Railway Company, Limited, have booked against the Government of Tasmania, to be
paid them on Parliament sanctioning the policy of allowing Members to travel tree by rallway,—the
total due to the 13th inst. being thirty pounds seven shillings and twopence.

Each of the Members named in the account has personally certified one of the printed forms, of
which copies are enclosed, and has therefore virtually sanctioned the plan we have followed.

The issue of tickets to Members on the guarantee of their certificates is still proceeding ; I.shall -
therefore be greatly obliged if you will inform me whether the system adopted is such as you will
approve, and such as will be consonant with the proposition you have promised to make to Parliament
of authorising Members to travel free by the Main Line Railway.

1 have, &ec.

C. H. GRANT.
The Hon. D. Lewis, M.H.A., Colonial Treasurer.

TASMANIA.

——

THE GOVERNMENT OF TASMANIA By,
To THE TASMANIAM MAIN LINE RAILWAY COMPANY, LIMITED.

1879. £ s d
Jan. 27 to Feb, 1. To Conveyance of Members of Parliament as per account ....cceve ... 21 4 6
February 3. Ist class ticket, Launceston to Hobart Town, issued to H. E. Lette,
Esq., M.H. A et e 2 7 6
Ditto, Campania to Hobart Town, 1ssued to Hon. Jno. ,
Lord, M.L.C. ...ttt ittenarancana cnrennn. 0 6 3
4., Dltto, Antill Ponds to’ Hobart Town, issued to A. T.
Pillinger, Esq., MVH. AL o iiieii i iiiiiiiiaiees cineans 016 6
Ditto, Tunbridge to Hobart Town, issued to Hon. J. Mac- ’
lanachan, M.L.C..vuirtinii i ienei it it vevacaneen e rennns 17 2
5. Ditto, Launceston to Hobart Town, 1ssued o Hon. W. D.
Grubb, MLL.C.. oot i i it it s tieaaieeee s 2 7 6
7. DlttO, Hobart Town to Campania, issued to C. Meredith, :
Esq, MLH.A. cnn ittt it tteen et iaaaanas 0 6 3
15, Dltto, Hobart Town to Launceston, issued to J. M. Dooley,
Esq., MH.A.............. e iae i 111 6
£30 7 2

Amounting to Thirty pounds seven shillings and twopence stg.

(Signature of Claimant)—7%e Tasmanian -Main Line Railway Company, Limited,
per their Agent and Attorney—

C. H. GRANT.
£30 7s. 2d.

TASMANIAN MAIN LINE RAILWAY.

) Hobart Town, 4th February, 1879,
To Guarp Fierpina, Tunbridge Sidirg. : :

PLEAsE issue to bearer a First-class Return Ticket to Hobart Town Station, for the purpose of
attending a meeting of Parliament on 28th January, 1879,

Certified—J. MacrLanacuaN, ML.L.C. C. H. GRANT, General Manager.
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TASMANIA.

THE GOVERNMENT OF TASMANIA jBr.
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1879. £ s d
Jan. 27. To Ist class return ticket, Launceston to Hobart Town, issued to T. C. Just,

Esq., MLHLA. ... e i e 2 7 6

Dltto, J. M. Dooley, Esq., M.H.A........ eeeessterens e reaieanaaan 2 7 6

Ditto, H. E. Lette, Kisq. -, M.H. A e 2 7 6

Ditto, Evandale Junction to Hobart Town, issued to Wm Dodery, :

07T T 0 . N 2 4 6

Ditto, Oatlands to Hobart Town, issued to Hon. Jas. Maclanachan, M.L.C. 1 00

Ditto, Launceston to Hobart Town, issued to James Scott, Esq., M.H.A. 2 7 6

20, * Ditto, Hon. J. Aikenhead, M.L.C............ it ety aaes 2 7 6

Ditto, Hon. T. W. Field, M 1 P 2 2 7 6

Ditto, Campania to H, obalt Town, issued to Wm. Hodgson, Esq., M. H A. 0 9 ¢

30. Ditto, Launceston to Hobart Town, issued to Hon. W. D. Gr ubb, M L.C. 2 7T 6
Feb. 1. Ditto, single ticket, Hobart Town to Tunbridge, issued to Hon. J.

Maclanachan, M.L.C...... Ceetiieieenaiianaeeaes ceeeneanas eseeeees 018 0

(As per vouchers attached.) ‘ L

£21 4 6

Amounting to Twenty-one pounds four shillings and sixpence stg.
(Signature of Clalmant)—Tke Tasmanian Main Line Railmay. Company, Limited,
per their Agent and Attorney J——- )

C. H. GRANT.
£21 4s. 6d.

TASMANIAN MAIN LINE RAILWAY.

Hobart Town, 30th January, 1879,
To the StaTION MASTER, Launceston Station.

PreAse issue to bearer a First-class Return Ticket to Hobmt Town Station, for the purpose of
attending a Meeting of Parliament on 30th January, 1879.

Certified—W. D. Gruss, M.L.C. C. H. GRANT, General Manager.

Colonial Treasury, 25th February, 1879
S1r,
I BavE the honor to acknowledge the receipt of your letter of the 20th instant, enclosing two
accounts for Travelling Expenses incurred by Members of the Legislatare using the Main Line
Railway to attend the sittings of Parliament during January and February of this year.

I cannot accept the tender of your account for this service, or hold the Government respon-
~ sible for its payment, unless the Legislature.sanction the necessary expenditure ; but I have to inform
you that the Government will submit a proposal to meet the case as soon as:Parliament resumes,
and you will have to take the risk of payment by its being accepted or rejected.

I have, &ec.

D. LEWIS, Colonial Treasurer.
C. H. Grant, Esq., Manager T.M.L.R. Company,
Hobart Town.

Tasmanian Main Line Railway Company, Limited,
Gleneral Manager's Office, Hobart Town, 3rd March, 1879
SR,

I mave the honor to acknowledge the due receipt of your letter of the 25th instant, in which
you state that you cannot hold the Government responsible for the payment of the fares of Members
of Parliament travelling on the Main Line Railway, for which they have given orders; but that the
Government will submit a proposal to meet the case before Parliament at the. commencement of
its next session.

In thanking you for this reply I beg to assure you that the Compan) accept the risk of pay-
ment, feeling quite assured that the Honorable Members will then be willing to honor their certified
assents to the course pursued.
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. You havé inforrited e verbally that the Government also propose to make the Company an
allowiiice for the expense of carrying His Excellency the Governor and suite; with horses, baggagé;
&¢., itn his frequent journeys over the line,—~and also to arrange for the issue of comiplimentary
passes to distinguished visitors; I presume, therefore, that I only fulfil the desires of the Govern-
mént in hot charging the usual fares under such circumstances, although they represent a considerable
amotiit: '

I have, &c. . ,
: . C: H: GRANT.
Hon. Davip Lewis, M. H:A., Golonial{Treasurer.

Colonial Treasury, 4th March, 1879.
Six; '

I wave the honor to acknowledge the receipt of your letter of the 3rd instant, in reply to mine
of the 25th ultimo, re payment of fares of Members of Parliament travelling by the Main Line
Railway ; and I am glad to find from your letter that you clearly understand the position taken by
the Government in this matter, whith is that the Treasury can in no way become responsible for
the payinent of the passes issued by you to members, but must await the decision of Parliament on
the subject. :

. With regard to the third paragraph of your letter, I cannot encourage you in the hopd that
-f_’arliz‘iiﬁ'ent will make any additional allowénce in aid of the service referréd to, the Legislature
having so recently dealt decidedly with the provisions made in the Estimates of Expenditure for the
year 1879, under the head of “ Contingencies—His Excellency the Governor’s Establishment;”
therefore you must apply to the Private Secretary for payment of any expenses incurred under the
authority of the vote of Parliament.

When the question of the payment of the fares of Members of Parliament is brought under
consideration, the Government will take advantage of the opportunity to obtain the opinion of the
-'Frousé with respect to the issile of free passes to distinguished visitors.

I have, &ec.

D. LEWIS, Colonial Treasurer. .
C. H. Graxw, Esq., Manager T.M.L.R. Co.,
Hobart Town.

PAYMENT OF INTEREST.
Audit Office, bth February, 1879.
Stk
_ RerirrinG to the claim made by the Tasmanian Main Line Railway Company for Interest
tothe 3Tst December, 1878; T hdve the honor to rémind you that :Aect 42 Viet. No. 5 only provides
for the payment of Interest to 30th June, 1878, out of the Consolidated Revenué; and that no
provision as to the fund from which Interest shall be paid beyond that date has been made by
Parliament.

“The Main Line Railway Act, 34 Vict. No. 13,” authorises the Governor in Council to enter
into a-¢ontract with any person or company for the construction of a Railway, and to guarantee
Interest under certain conditions, but doés not méntion the fund to which such interest shall be
charged. Any further payment cannot therefore, I think, be made, except under the provisions
of Sections 19 and 20 of the Regulations under “ The Audit Act.”

f'ﬁave, &e. . o
W. LOVETT, Colonial Auditor.

The Honorablé the Colowid] Treasiver.

. REFERRED to the ‘Solicitor-General with a request that he will be good enough to advise
whether, under the provisions of 34 Viet. No. 13, the Colonial Treasurer will be justified in paying
guaranteed Interest to the Tasmanian Main Line Railway Company without seeking further
authority.

D. LEWIS, Colonial Treasurer.
5. 2,79,
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) It appears to me that, as the Interest is guaranteed under the provisions of 34 Viet. N o. 13,
but no fund is provided on which the same is chargeable by Act of Parliament, it can be paid only
under the conditions iraposed by Regulations 19 and 20 under “The Audit Act” or a special Act

'of Parliament passed for the purpose. ' :
‘ R. P. ADAMS.

The Colonial Treasurer. : 5.2.79..

—_—

.. .ForwarDED to the Auditor. This course will be taken in future.

o " D. LEWIS, Colonial Treasurer.
6th February, 1879.

Accountant’s Office, Hobart Town, 22nd January, 1879,

AN Abstract of Receipts and Ezpenditure on account of Traffic, §c. conveyed over the Tasmanian
Main Line Railway for the Three Months ending 81st December, 1878.

. Dr. £ s d., Cr. ) £ s d-
Balance from last quarter ............. 26,680 1 2 | Traffic Receipts—
Maintenanceof Way, WorksandStations = 5888 5 7 Passengers .... ..... e rirneiraaeas 6572 7 ©
Locomotive Power ........cvvvveea.nn 3453 6 1 Parcels, &c.weveeiiiiiiiiieiiiine.. 579 410
Carriage and Wagon repairs ........... 529 11 0 Telegraph .... .0 oo iaan, 31 18 10
Traffic Expenses .......covevvcnecnes 1806 18 3 Mails iiiiiiienenne cieeiinean, 718 6 0
General Charges . ......... .veoeon.. 911 711 Goods...... Ceeeiaanrenaieeaaans 2984 156 9
‘Miscellaneous expenses, Cr. £546 12s.1d, ' " Minerals..ieeiiee i ieiieaan eee 290 2 10
Launceston and Western Railway Toll .. 966 13 4 LiveStock.......... ....... cenene. 481 10 11
‘London Office expenses (estimated) ... .. 560 0 O Rents . ... . cvviiiiiieiniinea... 6516 0
_ 1,724 1 2
Balance to next quarter................ 28,505 10 1
£40,229 11 3 ' £40,229 11 3

C. H. GRANT, General Manager.
R. J. Eriis, Accountant. : ' T

TASMANTIA.

THE GOVERNMENT OF TASMANIA 7Br. ' o C !
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1878. Guaranteed Interest Department. £ s d
Oct. 1st to Dec. 31st, both inclusive.—To One full Quarter’s Interest, due as per Contract between
the Government of Tasmania and the Tasmanian Main Line
Railway Company, Limited, at the rate of & per cent. per
annum on: the full sum of £650,000 expended on the construc-
tion of the Railway, as shown by previous Accounts and
Voucliers in the possession of the (Government—One full
Quarter of Guarantee of £32,500 per annum ..... Verereenna 8125 0. O

MEeMo.—This claim has reference to the quarter mentioned only, and is rendered without prejudice in any way to the claims
made in accounts previously sent to the Government and which still remain unsettled. )
. : R. J. ELLIS, Accountant.

Amounting to Eight thousand one hundred and twenty-five pounds stg.

(Signuture of Claimant)—T7%he Tasmanian Main Line Railway Company, Lz'mz'tetf,
: by their Attorney—

C. H. GRANT.

MinureE Parer ror THE Exzcurive CouwciL.

" Colonial Treasury, Hobart Town, 10th February, 1879.

. Tae Colonial Treasurer submits that a sum not exceeding £8125 be provided on Supplementary
Estimates [as a case of emergency] to meet a claim made by the Tasmanian Main Line Railway
Company, Limited, for guaranteed interest due by law [under the Contract with the Government],
-for the quarter ending the 31st day of December last. '

D. LEWIS, Colonial Treasurer.

Tag Governor in Council approves. T :
E.C. NOWELL,
: 10. 2. 79.

_ Auprror instructed.—10. 2. 79.
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Tur Executive Council Minutes herewith. I'he Hon. the Attorney-General will remember he
altered from “a case of emergency” to “by law.” The Auditor now queries the payment made
under the authority as amended. Will the Hon. the Attorney-General therefore be so good as to
advise the Colonial Treasurer how the claim referred to by the Auditor is due “by law” in order
that explanation may be furnished. : o '

D. LEWIS, Colonial Treasurer.
27 February, 1879.

The Treasury, 22nd March, 1879.
MEMO. . |
WiLL the Hon. the Attorney-General be good enough to let the Colonial Treasurer have Query
No. 536, of the 27th February, 1879, repayment of Interest to the Main Line Railway Company,
‘with any remarks he may be pleased to make thereon.

D. LEWIS, Colonial Treasurer.
The Hon. the Attorney-General.

No. 536.

QUERY or Observation on the Accounts of the Honorable the Colonial Treasurer for the Month of
‘February, to which Answer or Explanation written in the blank space left for that purpose is requested as

early as possible.

: W. LOVETT,
' ) Audit Office, 27th February, 1879,
The Hon. the Colonial Treasurer. -

—

Description of Voucher.—No. 288. C, H. Grant, Manager Tasmanian Main Line Railway Company. - One full’
Quarter’s Interest due as per Contract, at 5 per cent. per annum on the full sum of £650,000 expended on the
construction of the Railway. From 1st October to 31st December, both inclusive, £8125. Paid 10th February, 1879,

Query or Observation.—In a letter from this office, dated 5th February, referring to this claim, the Auditor
informed the Hon, the Colonial Treasurer that he thought that payment could not be made except under the provisions
“of Sections 19 and 20 of the Regulations under ¢ The Audit Act.”” An authority of the Governor in Council has
been subsequently furnished for the amount to be provided on a Supplementary Estimate, but it is not stated whether
it is to be considered a case of emergency or otherwise, and the amount has been paid without previous reference to
this office as required by the Regulations. Explanation therefore requested.

W. L.,
27th February.

Attorney-General's Office, Hobart Town, 28th April, 1879.

MEMO. re Payment of Interest to Main Line Railway Company..

I am of opinion that no further authority for payment of this Interest than that given-by See. 1
of 34 Viet. No. 13 is requiréd. Parliament has sanctioned the payment but has not specifically
said out of what Fund the money shall be paid ; it follows then of necessity that the payment must
be made out of the Consolidated Revenue Fund. ‘

JNO. STOKELL DODDS.

: Tasmanian Main Line Railway Company, Limited, .
General Manager's Office, Hobart Town, 12th April, 1879.
Sir, ' ' '
I mave the honor to forward you herewith an abstract of the traffic receipts and expenditure of
the Tasmanian Main Line Railway Company, Limited, for the quarter ending the 31st March, 1879,
.so far as it can be made up in this Colony ; such being sent you in compliance with the conditions of
the contract between the (overnment of Tasmania and the Company. '

You will observe that—through a somewhat increased expenditure, chiefly in the maintenance
‘of the Permanent Way, and of the' Locomotive and Carriage Department—the quarter’s expenses
are still in excess of the receipts, and that the debit balance to the working account continues to
‘increase, and now amounts to £31,023 16s. 3d. The receipts have on the whole been satisfactory,
and show a vastly increased use of the line by the general public in short journeys, or local traffic,
which has more than made up for the serious diminution in the “through” traffic, due to the reduced
number of Victorian visitors this year. The increase has, however, been obtained by a more than
proportional increase in the train mileage and general expenses. . .
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The full guarantee of interast being payable for the last quarter, I have the honor to forward
heréwith an ‘account therefor, amounting to £8125, and to request that it bé paid within the
Fourteen days preséribed by the contraet.

In submitting this claim it is, of course, without prejudice to thé disputes and the action at law
at presehit existing between the Government and Company.

I have; &e.
o C. 1. GRANT, General Manager.
Tle Hon, D. Iugiwis, M. H. 4., Colonial Treasurer.

'TaSmanian‘, M‘ain'Zir_ze ??aflibay Coriipany, Limited, .
Accountant’s Office, Hobart Town, 12 April, 1879

AN Abstract of Receipts and Expenditure on account of Traffic, §c. conveyed over the Tasmanian
Main Line Ratlway for the Three Months ending 31 March, 1879. A

Dr. £ s d Cr. £ s d

To Balance from last quarter .......... 28,605 10 1 '| By Receipts—

General charges, London— Passengers ........ccciiieneniaieenn 9780 3 10
Year 1877 c...cveennn. £3336 15 11 Parcels, &c. . 722 12 4
Léss estimintes ., . ... ... 9000 0 O Telégrams . . e i 4212 9

ez 1886 35 11 Mails ceiiiiviiiie veeviinnee s 718 50

Expenditure— GoodS ceivrriiin ittt 3891 11 1
Maintenance'of Way, &c. ....ocvees 6588 11 3 Minerals ..ciiierenronencnecocaanas 273 11 4
Locomotive power....... Ciesees ... 4633 2 7 Live stock............ Cereietaaiaene 557 7 8
Carriage and wagon repairs ........ . 417 2 0 Rents.......c.ooeoeiiin tiiieaaninn, .2 0 0
Traffic expenses ........ovienencans 2041 16 8 | Balance to next quarter...........iu... 81023 16 3
General charges, London............ 750 0 0O
.. Ditto, Tasmania ...ceeaieeaian. .. 1234 8 8
Miscellaneotis expenses...... eawedoas 80 3 1
Launceston and Western Railway Toll 997 10 ©

£46,535 0 3 £46,585 0 3

o C. H. GRANT, Genéral Manayger-.
R. J. Buuis, Accountant. : '

TASMANIA.

THE GOVERNMENT OF TASMANIA 1By,
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1879. . Guaranteed Intérest Department. £ s d
1 January To'One full Qiiartér's Intérest dueas per ‘Contract between thé Govern-
. to 31 March, ment of Tasmania and the Tasmanian Main Line Railway Company,
both inclusive. Limited, at the rate of & per cent. per ‘annum on 'the full sum of

£650,000 expended on the Construction of the Railway, as shown by
previcus accounts ‘and voucheérs in the ‘possession of the Govern-
ment.

'Oné full Quarter of guarantee of £32,500 per annum  ............c.... 8125 0 0

Amounting to Eight thousand one hundred and twenty-five Pounds sterling.

(Signature of Claimant)—T%he Tasmanian Main Line Railpay Company, Limited,
by their Agent and Attorney—
S C. H. GRANT.
£8125 0 O

R. J. Bruis, Accowitant.
12. 4. 79.
"MEMO0.—This claim has reference to the Quartér mentioned only, and is rendéred witliout prejudice in any way -to the
claims made in accounts previously sent.to the Governimient and which still remain unsettled.

RecirveDd from the Honorable the Colonial Tréasurer the sum of Eight thousand one -hundred and
“tiénty-five Pounds, being the amount of the above Account of Particulars, but such payment is made
“and récéived without prejudice to any further or other claim by or against the Government of Tasmania
and the Tasmanian Main Line Railway Company under ox arising out of the Contract between the Govern-
mént-and the Company.

The Tasmanian Main Line Railway Company by their Attorney—
Witnéss to the payment—J. BQIE)N'JZISOE;‘I. C. H. GRANT.
" 29. 4. 79.
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No. 542.

QUuERY or Observation on the Accounts of the Honorable the Colonial Treasurer for the month
of April, to which Answer or Explanation written in the blank space left for that purpose is requested as

early as possible. ,
W. LOVETT.
The Honorable the Colonial Treasurer. Audit Office, 2nd May, 1879,

Description of Voucher.—No. 1068. The Tasmanian Main Line Railway Company, Limited—To one full
quarter’s Interest, due lst April, 1879, as per Contract between the Government of Tasmania and the Tasmanian
Main Line Railway Company, atrate of 5 per cent. per annum on the full sum of £650,000, &ec., £8125. Paid
29 April, 1879.

Query or Observation.—The Honorable the Colonial Treasurer is reminded that Queries Nos. 536 and 54i,
referring to payments of a similar nature, and raising the questions as to the legality of such payments, have not
been satisfied. Explanation therefore requested.—W. L., 2nd May. .

No. of Query.—542,

Answer or Explanation.—The Hon. the Attorney-Generai has given an opinion that it is not necessary to obtain
further authority from Parliament to pay Interest to the Main Line Railway Company. Copy herewith.—D. LEwis,
Colonial Treasurer.

Audit Office, st May, 1879.
Sir,

In reading the report of the proceedings of the House of Assembly in this morning’s papers, I
notice that the itewas for Guaranteed Interest to the Main Line Railway Company, and the Subsidy to
the Eastern Extension Telegraph Company, have been omitted from the Appropriation Bill; and
referring to Correspondence and Queries with respect to those items, I have the honor to remind
you that it has been pointed out that no appropriation has been authorised by Parliament for such
expenditure. '

With regard to the Interest guaranteed to the Main Line Railway Company, the Main Line
Railway Act, 34 Viet. No. 13, authorises the Governor to guarantee interest at the rate of 5 per
cent. under certain conditions, without naming the fund from which such interest is to be paid. ~ It
seems to me, therefore, that the amount should be included annually in the Appropriation Aect, or
that the passing of a special Act appropriating the amount until the termination of the contract is
necessary.

The payment of the annua subsidy £4200 for the maintenance of the Submarine Cable between
Low Head and Victoria was authorised by resolution of Parliament, on 24th January, 1868, but no
special Act appears to have been passed for appropriating the amount out of the Consolidated
Revenue.

As the proposal to omit the items referred to from the Appropriation Act seems calculated to
establish a dangerous precedent, I hope the matter will be most carefully considered before being
carried into effect; and feeling the question to be of great importarice, I beg to request that this
letter may be referred to Parliament before the Appropriation Bill for 1879, and Supplementary
Appropriation Bill for 1878, shall have been passed. .

I have the honor to be,
Sir, :
Your most obedient Servant,
W. LOVETT, Colonial Auditor.
The Hon, the Colonial Treasurer.

JAMES BARNARD,
GOVERNMENT PRINTER, TASMANIA.
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MAIN LINE RAILWAY.

Treasury Correspondence in continuation of Paper No. 34 of the present Session. -

N PV Y

PAYMENT OF INTEREST.
No. 541.

QUERY or Observation on the Accounts of the Honorable the Colonial Treasurer for the month
of October, 1878, to which Answer or Explanation written in the blank space left for that purpose is requested
as early as possible. ' ' CaL Ty
. o L S o W. LOVETT.

The Honorable the Colonial Treasurer. Audit Office, 23rd Aprit, 1879,

Description of Voucher.—No.1140. Tasmanian Main Line Railway Company—Amount of Interest due by:.
the Government of Tasmania for Quarter ending 30 September, 1878, £8125. Paid 29 October, 1878. o

Query or Observativn..—With reference to Query No. 536, it is noticed that the payment of guaranteed Interest;
to'the Tasmanian- Main Line Railway Company for the Quarter ending 30th September, 1878, has been made withoiit--
the authority of the Governor in Council, and contrary to the provisions of Sections 19 and 20 of the . Audit.
Regulations. It is regretted that.thisirregularity was accidentally omitted to be brought under notice betore.— W_L,
28rd April, 1879. . : ;

No. of Query.—541.

Answer or Explanation—The question is now before the Hon. the Attorney-General for opinion on a point
of law. If he decides that-an authority of the Governor in Council is necessary in the case now in his hands, then
one should be taken sunctioning this payment. The Auditor will be duly advised when the opinion is received,
after which this matter can be brought under notice again, if found necessary.—D. Lrwis, Colonial Treasurer,
24tk April, 1879, :

LAY
i

PASSES TO MEMBERS OF PARLIAMENT.

Tasmanian Main Line Railway Company, Limited,
General Manager’s Office, Hobart Town, 6th May, 1879.
S1r : '
" I mave the honor to forward you herewith further accounts for the conveyance of Members of
the Legislature, made up to the 5th instant, and trust that the proposal of the Government to place
a sum on the Estimates providing for such expenses will be approved by Parliament.

The system has been continued up to the present time, because its results prove that it is
sanctioned by a majority of both Houses, who by the use of the orders must imply their desire that :
they should be encashed at the Treasury. .

The names of the Honorable Members using such orders are given hereunder ; also of those
who have supported the payment of the fares of Members travelling by rail :—

Of the Legislative Council : Of the House of Assembly :
Hon. W. Dodery. T. C. Just, Esq.
Jas. Maclanachan. J. M. Dooley, Esq.
J. Aikenhead. H. E. Lette, Esq.
T. W, Field. Jas. Scott, Esq.
W. D. Grubb (since deceased). : W. Hodgson, Esq.
John Lord. ' . A. T. Pillinger, Esq.
James Lord. : C. Meredith, Esq.
J. T. Robertson. -l G. W. Keach, Esq.
F. M. Innes. S. Henry, Esq.
F. W. Grubb. ?dye D(axglas, Hsq.
. A. Gunn, Esq.
Approved by— . as runn, 45q
Hon. W. L. Crowther. ' me;. ga;t, ?Zq
. . pproved by—
Making 10 out of 16 Members. Hon. Thos. Reibey.
J. S. Dodds.
D. Lewis.
C. O’Reilly.”
W. R. Giblin.
J. D. Balfe, Egq.
- A. Coote. Esq.
. Making 19 out of 32 Members.
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The principle of allowing Members of Parliament to travel free by railway is adopted in all
the neighbouring colonies; and it is so just and equitable that I trust it will be atfirmed by Parlia-
ment, and that either by the system now in vogue, or on such terms as the Legislature may prescribe,
the Company may be refunded the past amount due, and be authorised to continue the existing

_privileges.
I have, &ec.

_ C. H.GRANT.
Hon. Davip Lewis, M.H.A., Colonial Treasurer.

TASMANIA

THE GOVLRNMENT OF TASMANIA iBr,
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED-

Conveyance of Members.

1879. £ s d,
January. To amount as per accountrendered.......... seeens et etieeeteeiraneensne 21 4 6
PRebruary. o craes 9 2 8

Ditto eevveevesanceresrns Cutesneas  aebeesiasssenenn 330

April. Ditto teveve tene: ceeeseonacnavovsarnassecencacecsasecnnnnrssss 35 1. 6
Moay 3. Ist Class Return Tlcket Hobalt Town to Launceston, issued to Hon. C.

i Meredithy ML H.A. oinin it e iiacaeiaasat nccscsssnssaasnasns 2 7 6
April 21, Ditto, Tunbrldge to Hobart Town, issued to Hon. J as. ’\Iaclanachan,

MG, ittt ittt iaeasasennesstantascacacaas catveaacennanns 018 O

May 5. Ditto, Launceston to Hobart Town, issued to Hon. J. Aikenhead, M.L.C. 2 7 6

Ditto, Hon. F. W. Grubb, M.L.C...ccvieviiiien v comaranrennnass 2 7 6

Dltto,HELette,Esq,\IHA et ticrecetecnceseeranenstaas 2 7 6

Ditto, Wm. Hart, Esq,, MH.A ... oo el 2 7 6

Ditto, Jas. Scott, Esq., M.H.A. ... ... i iiiiieese 2 7 6
Ditto, Antill Ponds to Hobart Town, issued to A. T. Pillinger, Esq.,

0 I NP 016 6

Ditto, Campania to Hobart Town, issued to Hon. John Lord, M.L.C.. 0 6 3
Ditto, Tunbridge to Hobart Town, issued to Hon. Jas. Maclanachan,

0 P 018 0

£3515 5

|

- Amounting to Eighty-five pounds fifteen shillings and fivepence sterling.

(Signature of Claimant)—T"%e Tasmanian Main Line Railway Company, Limited,
per their Agent and Attorney—
C. H. GRANT.

£85.15s. 5d.

TASMANIA.

THE GOVERNMENT OF TASMANIA Br.
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1879. Conveg/anc'e of Members. £ s d

April 1. To 1st class return ticket, Hobart Town to York Plains, issued to Hon. J. T.
Robertson, MLL.C. ... it eiareeaeiiiiaaa e
7. - Ditto, Hobart Town to Launceston, issued to Hon. F. M. Innes, M.L.C..
21. Ditto, Launceston to Hobart Town, issued to James Scott, Esq., M.H.A.
Ditto, Hon. T. W. Field, M.L.C.ov e ittt i iiiiancnsanaanns
Ditto, H. E. Lette, Esq., M.H.A. ..ot iiinannns
I%—Iltto Antill Ponds to Hobart Town, issued to A. T. Plllmfrex, Esq.,
| O N O
Ditto, Ross to Hobart Town, issued to G. W. Keach, Esq., M.H.A.....
Dltto, Launceston to Hobart Town, issued to S. Hemy Esq., M.H.A..
Ditto, single ticket, Launceston to Hobaxt Town, issued to J. M. Dooley,
Bsq., ML H . A e e
24. Dltto, return ticket, Campania to Hobart Town, issued to Wm. Hodgson,
25. Esq, ML A. .. it tie it iietanreaa e
Ditto, Hobart Town to Tunbridge, issued to Hon. J. Maclanachan M.L.C.
Ditto, Hobart Town to Burrhton, issued to Hon. C. Meredith, M.H.A..
26. Ditto, Ross to Hobart Town issued to G. W. Keach, Esq., M.H.A..
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: - ' £ s d.
April 28. To 1st cldss return ticket, Launceston to Hobart Town, issued to T. C. Just, Esq.,

. MHA. ..... creees PN ceetarernes cereans Cetesscesasranaiiians 2 76

Ditto, H. E. Lette, Esq., M.H.A..............c0tl. eeaeaenianas 2 76

Ditto, Adye Douglas, Esq., M.H.A...... Cereceanien.n e e 2.7 6

Ditto, Jas. A. Gunn, Esq., MH. A...oveictreearcaccssacsnonnan cess 2.7 6

Ditto, Samuel Henry, Esq., MJH.A. civveennneecnannn. Ceeresaanas 2.7 6

. Ditto, James Scott, Esq., M.H.A, cocveenieriinnnnnn. derencneneas 2.7 6

£385 1 6

Amounting' to Thirty-five. pounds one shilling and sixpence stg,
: (Signature of Claimant)—7%e Tasmanian Main Line Railway Company, Limited,,
per-thetr Agent and-Attorney—.

C. H: GRANT:
£35 1s. 6d. :

TASMANIA.

—————

THE GOVERNMENT OF TASMANIA jBr. - ) :
To THE TASMANIAM MAIN LINE RAILWAY COMPANY, LIMITED.

Conveyance of Members.

1879. , £ s d
February 24. To 1st Class Single Ticket, Hobart Town to Launceston, issued to the Hon.

J.T. Robertson, ML.C. ......coeen cunn.n. o vecmenens P ceeens 1.11 6

28: Ditto.ditto, Launceston to Hobart Town. ......c...ccvuievneneen... 1.11. 6.

£33 0

Amounting to Three pounds and three shillings sterling. :
(Signature of Claimant)—The Tasmanian Main Line Railway Company, Limited,
per their Agent and Attorney— )
: C. H. GRANT.

£3 3s. 0d.

5 Colonial Treasury, 7th May, 1879.
IR,

I 5avE the honor to acknowledge the receipt of your letter of yesterday, forwarding claims for
conveyance by Main Line of Railway of Members of the Legislature, made up to the 5th instant.

My previous letters on this subject made you aware that the Government would not accept any
responsibility whatever with respect to any claims you might make on account of the service referred
to, namely, the conveyance of Members of the Legislature by Main Line Railway ; and informed
you that the Government would submit a proposal for the consideration of Parliament, in order to
afford the Legislature an opportunity of expressing an opinion on the question. In fulfilment of this
promise the Government brought the matter under the notice of Parliament by placing a sum upon
Supplementary Estimates to defray the cost of the service. The proposal was duly considered last
evening, and, in the face of the very strong opposition shown thereto, the Government had no
altérnative but to withdraw the amount from the Estimates. '

1 will not presume to indicate the course open to you after the decision upon the vote submitted,
but T must assure you that the Treasury cannot accept any responsibility whatever in respect to
claims put forward on account of the service referred to.

I have, &e.

y D. LEWIS, Colonial Treusurer.
C. H. Graxr, Esq., Manager T.M.L.R. Company, '
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Tasmanian Main Line Railway Company, Limited,
oo General Manager's Office, Hobart Town, Tth May, 1879.
S

’ I nave the honor to acknowledge the receipt of your letter of this date, in which you correctly
state that the Government are not responsible for the payment of the accounts submitted to you, as
being the railway fares of Members attending Parliament; but I cannot think the same of the
Parliament itself, since a majority have obtained their tickets on orders presumably indicating that
the Company would be refunded their advances. :

I would not presume to make any reply to your final decision but for your remark as to the
very strong opposition the proposal to place an amount upon the Estimates for this Company
received. This I see by the published accounts came from those Members who reside in or near
Hobart Town, and therefore are never involved in travelling expenses. Of these only seven opposed
the proposal, whereas nineteen are known to approve it, as do probably many of those not
enumerated, and a majority of the Legislative Council. ,

Before therefore cancelling Members’ privileges, I feel it my duty to bring this phase of the
matter under your consideration, since all Assemblies are supposed to be ruled by the majority.

1 have, &e.
C. H. GRANT.

The Hon. D. Lewis, M.H.A., Colo;zial Treasurer.

Colonial Treasury, 8th May, 1879.

S1r, : , : '

Your letter of the 7th instant has just reached me, and I am glad to learn from it that my

communication to you of the same date “ correctly states that the Government are not responsible for

the payment of the accounts submitted by you, as being Railway Fares of Members attending Par-

liament,” as it has been my desire from the first to be clearly understood that the Treasury would
not accept any responsibility in the matter of payment for the service referred to.

As your letter, now under acknowledgment, will form part of the Correspondence laid upon
the Table of the House of Assembly yesterday, Members of Parliament will, no doubt, read with
interest your reference to the privileges accorded them by your Company.

I have, &e.
D. LEWIS,

C. H. GRA.NT, FEsq., Manager T.M.L.R. Co., Hobart Town.

JAMES BARNARD,
GOVERNMENT PRINTER, TASMANIA.



