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~ttftlf~ ,of ~greement m,ade this ~enty~fourtµ q.ay 9f J a,n11ary 01w tho11sap.d yight hµ~drei 
and sixty-eight between the Government of Tasmania.,, herei:p.af~er ~all(:)i:l "'.fh(:) Gpv(:)rnment," by 
George Gilmore, of Hobart .Town, in Tasmania, (acting under the authority of the Resolution of the 
Parli.ament of Tasmarµa hereinafter recited, and instructip:p.s frorp; the Chifc)f Secretary of tµe said 
GovE;Jrnment) of the. oiie part1 _a:µd ~h':) T(:)legra.ph Qo:p.struction and 1'faintenance-Co:µi.paI1y, Li!llited, 
liE;ireinafter called "The Compall-y," of the other part. ~b~t£1l~ by a, :Resolutio11 of tµe l?irliament 
of Tasmaniµ, passed on or about the Seve:p.th day of S.epternber 0-!]:e tp.ou.sand eight hm:1dred an~ 
1?ixty-si:x it was resolved, that, for the purpo~e of promoting the est!LpJishi11g of Tel(:)graphic Com,; 
µiunication between Tasmania and t}1e Continep.t of A,ustralj11, it wa,s c611.s~.dered desira.ble that the 
Government of Tasmania should be authorised to guarantee to !],ny per~ons willing to cp11struct and 
lay a Submarine Cable across Bass's Straits an annual rate of not more than Six per cent. on the 
cost of such Works: lanb b)lJtt:£~!) tµ(:) Goverml).ent have proposed to the said Q9mpaµy to under
take, .and th!'l said Compii,ny h;1Ve agreed to unqerta~e, thEJ l_aying d9wl). pf 3: S.111>w.1p.-in.e Ele.ctric 
Telegraph Cable between Tasmania and the Continent of Australia upon the terms and conditions 
hE:lr!'linafter ~ontained: Wow, for the co~ider.atjqn.s h!')rein app~a,ring, n is µere}Jy mutµa,lly cove- · 
narrted _and ag;reed betwe_en the Qoyermµent .on th.~ <me ha,ncl, ,aJ!.d t}ie QoIIlplj,J!.f t4rir ~µ.~c~~sprs 
and assigns on the other hand, as follows :- - -· --- - · · - - · 

A-:wrrcLE L~The .CoIP-pany- wj.U µianufacture ap,~ ~thip. fifteen ID,<;)I).tlis :from .tp.e q.~tehereDf lay 
<il.OW-X:l .an Ele~tric Telegraph CabJe fqr ,establisp.i11g Telegraphjq, ().op:pnµni~a,t,iQil b,f')tween th~ 
te.rµiinate of the land Telegraph I;ines i:n -'faswa.;n.i,a ,_at the :J:,o-yv Heaps, _at t1ie entranc,e ?ftp.~ Riv:er 

-- 'f.aµiar, aµd the terminate of the land Telegraph Lr~1es ,at or n(:)ar t.o C,ap(:) ~cha.-,P.-¼- pµ f}:i~ .J!.ortq. 
_ side of Bass's Straits in the Colony of Victoria. 

,A.RT_IG;L]j: 2.,-The Cable sl;talJ ,b.e ,con.str.Q.c_ted of go9.d .and suitable materiaJ.s iP,. ,~11 n;ispe,yts, and 
shall be .effi}~ieµtl y adapted for the p~.os,(;)s of ._such comm1,1ni~ation, lLn1 sliatl p,e· E:Jq;ti~l to SBe,ctm,en~ 
in duplicate marked by the said George Gilmore and Captain Sherard Osborn, Managing'Director 
of tb. .. e .Cop;i.p.any. 

· ARTICLE 3.-The Government hereby guarantee and agre(;) t<> Pll-Y to ,th,<;J Cowp~p.y, their 
successors, nominees, and assigns, interest at the rate of Six per cent. per a~l_l-!lm <;m the ·sum of 
Seventy thousand. ;I?ounds, which sum is hereby agreed upon ::i,s ;the ,ai;n.0;1crnt pf t},t(:) expenditure of 
the Company for establishing such communication and for all pmJ)o~es o,f tli_is <J,;mtract is the cost 
of ,tl;te ;Line ; -sucJ,i g-ua:r:anteE;Jc;I. jnterest to be from time to time paid to the Company, their successors, 
nominees, and assigns, q!l-_arterly upon the adjustment of the Accounts as mentioned in Article 7 
hereof, the first ·payment to 1be made at the expiration of Three months after the Telegraph has 
been laid and the communication established. 

ARTICLE 4.-The Guarantee of the Government shall continue and remain in force while the 
communication remains in good working order and uninterrupted; and in the event of a cessation of 
communication for a period of Thirty consecutive days, the said Guarantee shall be suspended until 
the Line has again been placed in working order (without prejudice, however, to the payment of 
any moneys due on the Guarantee up to the stoppage), but should an interruption in such commu~ 
nication extend beyond Twelve monthssthe ,responsibi,lity _of the said Government in respect of the 
said Guarantee shall cease and determine : Provided that if any interruption to such communication 
shall arise from destruction o~· injury of the Cable by reason of War, Rebellion, or any such like 
cause the Guarantee shall continue, but the Company, their successors or assigns, shall in such evellt 
be bound, at the request and cost of the Government, to restore such communicatiol).. 

ARTICLE 5.-If the net profits arising in any one year from the said Line of Telegraph, after 
payment of all expenses of and incidental to the working and maintenance thereof, together with 
any amount paid by the said Government in respect of their Guarantee, shall exceed in that year 
Seven thousand Pounds, being Ten per cent. on the said sum of Seventy thousand Pounds, the 
Company shall, to the extent of any mol!eys _paid by- ,the Government in and in respect of that ·year 
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upon their said Guarantee, refund to the Government any such excess over Seven thousand Pounds; 
but in no event shall the Company be required to pay or refund to the Government more than the 
amount which the Government shall have so paid in such year. 

ARTICLE 6.-The Company, their successors and assigns, shall have the exclusive right of 
Submarine Telegraph communication between the Colony of Victoria and the Colony of Tasmania 
for a period of Twenty years, to commence from the time when the Company first open teleg'l'aphic 
communication between the said Colonies; and such right shall continue in force subject only to 
determination in case the responsibility of the Gover:q.ment in respect of the said Guarantee shall 
cease and determine under the provisions of Article 4, and in that event the exclusive right of 
Submarine Telegraphic communication hereby· granted shall cease and determine with that 
responsibility. 

ARTICLE 7.-All accounts between the Government and the Company, their successors and 
assigns, shall be adjusted and the balance paid over quarterly. The Government to have the right 
to inspect the books of the Company to verify the accounts. ' 

ARTICLE 8.-The Government shall' on the ground of public service be entitled to priority in 
sending Government messages required by the Ministry or a Government Official authorised by 
them, and shall also be entitled to obtain and have the exclusive use of the said Submarine 
Telegraph upon giving reasonable notice to the Company, their successors or assigns, and upon 
payment to them of an amount equivalent to the cost of the Line and the value of the profits 
thereof including the Government Guarantee, the saJiie to be determined in case of difference 
by the arbitration of disinterested persons. 

ARTICLE 9.-The Government will give to the Company, their successors and assigns, all 
reasonable facilities in carrying out the works hereb:y: agTeed upon and in working the traffic. 

ARTICLE 10.-The Government will notify to the Company by the first Mail leaving Tasmania 
after receipt of this Contract that the sti,me has been duly received at the Government Office there. 

ARTICLE 11.-The Company shall forthwith begin to manufacture the Cable, and if they fail 
to perform their oblig·ations under this Contract in respect to the making and laying of the said 
Cable they shall pay to the Government the sum of Two thousand Pounds ; but no penalty shall 
be payable if the failure aris~ from any act or default of the Government or of the Government of 
the Colony of Victoria, or if after shipping the Cable the Company fail to lay the same from any 
accident or other cause beyond their control. 

lin lllitne~~ whereof the said George Gilmore hath hereunto set his hand and seal, and the 
Company have caused their common seal to be affixed, the day and year first above written. 

Signed, sealed, and delivered by the above-named 
George Gilmore in the presence of 

c. E. HINDRY, 

40, Old Broad-street, E. C., 
January 24. 1868. 

GEORGE GILMORE. 

SHERARD OSBORNE, Director. 
W. SHUTER, Secretary. 

JAMES BARNARD, 
GOVERNMENT l'RI)STER, TASMANIA, 


