Tuesday 12 June 2018
The Speaker, Ms Hickey, took the Chair at 10 a.m., acknowledged the Traditional People, and
read Prayers.
QUESTIONS
Budget 2018-19 - GST Distribution
Ms WHITE question to TREASURER, Mr GUTWEIN
[10.02 a.m.]

On 16 May the federal Treasurer, Scott Morrison, said there would be a clear transition plan to
any new system of GST distribution and that state treasurers would be consulted. On Sunday,
almost a month later, you admitted that you had not been briefed by Mr Morrison on the
Productivity Commission review into Australia’s system of horizontal fiscal equalisation. You

admitted that you have not even see the review.

Why have you not been standing up for Tasmania, making sure that you know what is going
on with the GST distribution and being honest about what we stand to lose in the immediate future?

ANSWER

Madam Speaker, | thank the member for the question. | want to make the point that we are
framing this budget with more clarity than we have framed previous budgets. We have not had a
guarantee from a prime minister or a finance minister in terms of GST before.

Members interjecting.

Madam SPEAKER - Order.

Mr GUTWEIN - | wonder whether Ms White has a similar guarantee from Bill Shorten, or
whether the shadow finance minister -

Members interjecting.

Madam SPEAKER - Order. It is very unparliamentary to be yelling across the Chamber.
Please conduct all discussions through the Chair.

Mr GUTWEIN - | wonder whether they have a similar guarantee and whether that might be
the reason - the absence of one - why they will not bring down an alternative budget.

I am in regular contact with Scott Morrison. They are currently considering the report. The
point that needs to be made is that the PC report is a report to government. They will respond as
they have said they would. 1 fully expect there will be more clarity on this over coming weeks.

| want to make the point that we have a guarantee on this side and we have clarity. On that
side, they have nothing. | wonder whether the shadow treasurer has spoken to Chris Bowen. How
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did that go? I imagine it went a bit like this: 'Chris, it's Scott here." 'Who?" 'Scott Bacon.' That's
right, the failed former finance minister from Tasmania.'

The budget I bring down on Thursday will build Tasmania's future. It will take Tasmania to
the next level. What we need to see from the Opposition is a response, an alternative budget,
something that explains what they stand for, what they agree with, and what they disagree with.
They cannot continue to be the constant vacuum they are.

Budget 2018-19 - GST Revenue in 2021-22
Ms WHITE question to TREASURER, Mr GUTWEIN

[10.06 a.m.]
Considering 40 per cent of the state budget is dependent on GST, how much GST revenue will
Tasmania receive in 2021-22?

ANSWER

Madam Speaker, | thank the member for the question and the opportunity to provide an answer:
wait until Thursday; you will get the Budget then. They will get the budget on Thursday. | can
understand their interest in this Budget because it will be a fantastic budget for Tasmania. It will
deliver all our commitments; it will build Tasmania's future and it will take Tasmania to the next
level.

It appears there will be the absence of a response from the Opposition. They will whinge; they
will carp; they will complain. Whingeing is not policy. Complaining is not a platform. They need
to stand for something and their opportunity is in their response to the Budget. Surely they can put
together an alternative budget, something that explains what they stand for and what policies they
will be continuing with. It appears they are preparing to walk away from all their policies at the
election. They are starting to retreat.

Members interjecting.

Madam SPEAKER - Order. | am trying to follow the debate. It is very disorderly conduct.
The Treasurer will continue without interruption.

Recognition of Visitors

Madam SPEAKER - Honourable members, | welcome the Community Access Class from the
Hobart College.

Members - Hear, hear.

Mr GUTWEIN - Thank you, Madam Speaker and welcome to the Community Access Class.
| am sure they probably know more about finances than the lot on that side.
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Coming back to the member's question, wait until Thursday; there will be a fantastic budget
brought down. It will be a budget that will deliver our commitments; it will build Tasmania's future
and it will take this state to the next level.

Budget 2018-19 - Tasmanian Economy
Mr SHELTON question to PREMIER, Mr HODGMAN

[10.08 a.m.]
Can the Premier please update the House on the majority Hodgman Liberal Government's plan
to build your future and the benefits this is having on the Tasmanian economy right across the state?

ANSWER

Madam Speaker, | thank the member for his question. | very much look forward to the release
this week of the 2018-19 Budget, the fifth budget of a majority Liberal government. It continues
the strong work that was undertaken during the first term of a majority Liberal government. Itis a
budget that contains the commitments we took to the March election at which the people elected a
majority Liberal government for a second term. It is a budget to take Tasmania to the next level.
At its heart will be an ongoing commitment to manage our finances well as it will be to ensure that
the positive momentum in our economy, which is now very strong, one of the strongest in the nation,
continues.

The latest national accounts data, released last week, confirmed the strength of our economic
performance. State final demand grew by 4 per cent over the last year, including an all time record
of $8.2 billion for the March quarter. The year-on-year growth in state final demand was the second
strongest of any state or territory and, importantly, it is occurring primarily in the private sector
through increased household consumption and private investment.

This is quite a contrast to what life was like under Labor and the Greens when state final
demand went backwards by 1.4 per cent between March 2010 and March 2014. It is a dramatic
turnaround and there has also been a dramatic turnaround in the change of sentiment in Tasmanian
businesses. They are now much more confident and as a result they are investing more. As the
national accounts show, private investment grew by more than 11 per cent over the last year, which
is the highest growth rate of investment in the country.

The independent experts, the economic experts, are confirming positive growth in our economy
and the very high levels of confidence. Deloitte Access Economics Business Outlook Report for
March 2018 says Tasmania is surging ahead. The Sensis Business Index Survey ranks Tasmania's
small and medium businesses as the most confident, equal strongest in the country, 12 points above
the national average. It also reports that regional small businesses are the strongest in terms of
confidence of any state or territory, and Hobart is the most confident capital city in the country. At
the risk of sounding immodest, the Government is rated by far as the most popular in the nation for
the third quarter in a row. The NAB Business Survey found that Tasmania was ranked the highest
of all states for business confidence. The ComSec State of the State Report confirms strong business
investment and population growth that is the highest in seven years. The recent ANZ Stateometer
report confirmed that Tasmania's economy is growing above trend rates. Those are the views of
the independent experts.
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If there was a stateometer for whingeing, carping, negativity and talking our state down we
know who would be top of that list. It would be the Labor-Greens coalition. That is all they do.
They talk our state down and they do not welcome the strong growth in our economy or the strong
financial management, which is why we are better able to invest into essential services, as we will
with this budget.

It is also great to note that the strength of our economy is showing right across the state,
including, for example, in the north-west and on the west coast. The unemployment rate for the
north-west coast is now at 6.2 per cent. It hit 9 per cent under Labor and the Greens. There is
significant economic activity underway, supported by the Government: construction of Australia's
biggest plantation hardwood mill, an investment of $190 million, creating 221 direct long-term
jobs; the development of a new iron ore mine, which has been approved, will significantly boost
employment; our partnership with the Commonwealth Government and strongly supported by
Liberal candidate for Braddon, Brett Whiteley; the state building and nation-leading Battery of the
Nation project has the support of both state and Commonwealth governments and the capacity to
attract investment of over $5 billion and create 3000 jobs in regional Tasmania over the next 10
years or so; and the investment at Cradle Mountain is another example of the state and
Commonwealth governments working together to invest in important infrastructure to keep our
state's economy strong.

These are all indicators not only of a region, but also of a state that has a strong economy and
very high levels of confidence. Our plan is to keep it this way. A majority Liberal Government
and the fifth budget that we will release this week goes exactly to doing just that.

Lake Malbena - Reserve Activity Assessment
Ms O'CONNOR question to MINISTER for PARKS, Mr HODGMAN

[10.14 a.m.]

To date under your Government's rolling expressions of interest process for development in
protected areas, a process without end, 30 development proposals, including 20 luxury huts, lodges
and permanent standing camps, as well as frequent helicopter flights are set for approval in the
Tasmanian Wilderness World Heritage Area. All of these were prohibited under the previous World
Heritage Management Plan.

While Tasmanians are kept in the dark about this unprecedented assault on wilderness values,
we have here a leaked copy of the Reserve Activity Assessment for the Lake Malbena proposal. As
you know RAAs are not made public. This document was never meant to see the light of day. It
confirms the Tasmanian Wilderness World Heritage Area Management Plan was changed to
facilitate this development, that it involves three permanent luxury huts on Halls Island, and regular
helicopter flights.

Over the past fortnight angry anglers have packed public meetings across the state about your
EOI process. What do you have to say to furious anglers who attended these meetings, who rightly
believe they have been shut out and their enjoyment of Tasmania's wilderness is under threat from
a corrupted process?

ANSWER

Madam Speaker, | thank the member for the question. Yes, it is a policy platform that is very
different from that of the former Labor-Greens government. We are ensuring that not only are our
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precious wilderness areas well-protected, including with additional resources as you will see in this
week'’s budget, but also utilised to ensure that Tasmania's visitor economy and the businesses within
it and the people who work for them are able to access opportunities in our wilderness areas,
including in the World Heritage area and national parks, through an expressions of interest process
that was designed to open our state for sensible and sustainable ecotourism business to make
Tasmania an ecotourism capital of the world and to allow other people, including our visitors -

Ms O'CONNOR - Point of order, Madam Speaker. | have asked the Premier what he has to
say to anglers who believe this process has been corrupted.

Mr Barnett - You are repeating the question.
Ms O'CONNOR - The Speaker does not need your assistance, Mr Barnett.

Madam SPEAKER - As you would be aware, | am not privileged to what is in the Premier's
mind so | am yet to hear his argument.

Mr HODGMAN - Thank you, Madam Speaker. | was making the point that we did embark
on what was a bold and innovative policy to allow access to our natural areas, which is one of the
reasons why we live here but also why so many people want to visit them and see for themselves
our world class natural and cultural heritage. It is something that has been done sensitively to
support appropriate developments in those areas.

With respect to the issue raised by the member for Denison, our proposal has been undertaken
in a way that provides an ability for proponents to have their proposals assessed, very sensitive to
the importance of our wilderness areas and their natural values, but also to ensure that they are able
to do so preserving their commercial rights. This is a foreign concept to all Greens and probably
most Labor members, but in the private sector and in commercial operations it is important that
proponents be able to have their matters considered through an EOI process that is assessed by the
office of the Coordinator-General. It must go through a strict process and if recommended to
progress, then it must be subject to the normal approval processes of government.

In relation to this particular proposal which is under attack by the Greens, and perhaps also
Labor, this is one that has been put before the national regulators through an EPBC assessment as
well. It is ensuring that we have national and state approvals processes adhered to and responded
to by the proponents to address and ensure it meets a very high standard. Subject to obtaining all
the necessary state and Commonwealth approvals, the proposal is allowed for under the 2016
Tasmanian Wilderness World Heritage Area Management Plan and this plan was approved by the
Australian Government and also accepted by the World Heritage Committee. The proposal
involves using an existing heritage hut and standing camps to provide guest accommodation within
Lake Malbena. Helicopters are proposed to transport guests to and from the lake edge adjacent to
the island and the Tasmania Parks and Wildlife Service has been working closely with the proponent
to mitigate any impacts on the island and surrounding environment.

A reserve activity assessment has been completed for the project. | am sure all those businesses
that have an interest in having their proposals progressed in such a fashion will note with interest
the reckless display of the Greens leader who would now like to up-end all that for pure political
purposes. We take seriously the commercial integrity not only of the proponents, but also of this
process. More importantly, or as important, we so do to ensure all proposals are properly assessed
by state and commonwealth laws to the highest level -

5 12 June 2018



Ms O'Connor - They're not.

Mr HODGMAN - so that we can see more ability for people to not only operate sensible and
sensitive developments in these areas but for more people to visit them. The elitist Greens would
love to lock it up and only make it available for some people to access, but there are more people
wanting to come to our state to see what our wilderness areas have to offer.

Tasmania does this better than anywhere else. We are talking about nation-leading proponents
who are coming forward with ideas, adopting what was an innovative policy approach by this
Government, which is in striking contrast to what life was like under Labor and the Greens when
our state's economy had stalled.

Budget 2018-19 - GST Revenue in 2021-22
Mr BACON question to TREASURER, Mr GUTWEIN

[10.21 a.m.]

Considering you have not been briefed by Scott Morrison on any new method of GST
distribution, you have not seen the Productivity Commission Review and Tasmania stands to lose
$367 million in three years' time - and considering you failed to answer this question only moments
ago - as 40 per cent of the State Budget is dependent on GST, how much GST revenue will
Tasmania receive in 2021-22?

ANSWER

Madam Speaker, the shadow finance minister is talking about forecasts, but he did not pick the
recession he took us into.

In answer to the question: wait until Thursday. All will be revealed on Thursday, as it is in
the normal course of things.

Whilst I am on my feet, it gives me an opportunity to talk about the response we might see
from the Opposition in terms of the Budget. Are they going to bring down an alternative budget?
It is a perfectly reasonable question that Tasmanians want answered - whether the Opposition is
going to provide an alternative budget, or once again set the world record, the gold medal standard,
for whingeing. That is what Tasmanians want to know. Are you going to bring down an alternative
budget that will explain what you stand for, how you will pay for it, and importantly, what you
agree with or disagree with in terms of our Budget? That is the challenge.

Members interjecting.

Madam SPEAKER - Order. 1 only have two ears and they are being strained. Please resume,
minister.

Mr GUTWEIN - Thank you, Madam Speaker. The point | was making was that Tasmanians
want to know what that side stands for. Western Australia is regularly begging because it has not
been able to manage its own budget. We have. We have made that point over and over again. We
are in a very strong financial position. | come back to the question that Tasmanians want to know:
will the Opposition be bringing down an alternative budget? Will they explain to Tasmanians what
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policies they took to the election, do they still stand and, importantly, how will they pay for them?
They also need to explain -

Members interjecting.
Madam SPEAKER - Order. This is very unruly.

Mr GUTWEIN - Madam Speaker, | can understand them trying to shut me down. We will
bring down our Budget on Thursday. Our Budget will deliver on our commitments. It will build
Tasmania's future and, importantly, it will take Tasmania to the next level.

I want to know how they are going to respond to it. Are they simply going to do as they have
done in the past - whinge and complain? | have made the point this morning that whingeing is not
a policy. Complaining is not a platform. They need to do better than that and Tasmanians expect
it.

Budget 2018-19 - Spending in Non-core Areas
Mr BACON question to TREASURER, Mr GUTWEIN

[10.25a.m.]

From 2010 to 2014, average annual budget expenditure growth was 2.7 per cent. From 2014
to 2018, average actual expenditure growth will be closer to 4.5 per cent. Do you accept that you
have lost control of spending in non-core areas, leading to a failure to deliver increased services
despite a huge surge in revenue?

ANSWER

Madam Speaker, | thank the member for his question. On this side of the House, we deliver
surpluses. On that side of the House, they deliver deficits. We will maintain our spending within
the envelope of the revenue we receive; that is what we have done. Importantly, we have been able
to make record investments into health, education, protecting the most vulnerable, and
infrastructure.

On that side of the House, they deliver deficits; that is what they have done. | have with me
the projected budget surplus or deficits for 2013-14, 2012-13 and 2011-12. | do not go back to
2010; I wish I had brought that with me as well. What they were forecasting in 2011-12 was a net
operating deficit of $113 million. They were not able to maintain their spending within their
revenue envelope. In 2012-13, they were forecasting a $283 million deficit and in 2013-14, to top
it off, a $266 million deficit again.

This side of the House delivers surpluses. We deliver confidence and the Budget on Thursday
once again will demonstrate not only can we meet all our commitments and invest in the
infrastructure for the twenty-first century, but it will take Tasmania to the next level and
demonstrate that this state is in good financial shape.
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Budget 2018-19 - Moody's Credit Rating
Mr BACON question to TREASURER, Mr GUTWEIN
On the back of your 2016-17 budget, Moody's noted that your Government would have:

... difficulty in achieving the very low rises in spending, 0.6 per cent on average
annually over the four years through financial year 2019-20, which relies on
virtually no growth in health care costs over four years and represents a risk to
budget outcomes. [TBC]

Given total government expenditure increased by 5.6 per cent in 2016-17 and will be up to
4.5 per cent in 2017-18, will you now accept that you cannot and have not met your expenditure
targets and that has had an unbearable negative impact on Tasmania’s credit rating? Can you also
today give a guarantee Moody's will restore Tasmania's AAL credit rating this year?

ANSWER

Madam Speaker, it is time for a budget 101 lesson. On this side of the House we work hard to
grow the economy and increase our revenues. Then when we spend those revenues we make sure
we do not spend too much, like they did on that side to take us back into deficit. That increased
spending demonstrates that we have been putting increased record expenditure into health,
education, and police and, importantly, into infrastructure, which helps us to grow the economy
even more and generate more revenues.

When we talk about credit ratings, what happened to you in 2012? It took you only weeks
when you first became finance minister; you had the credit rating downgraded.

Mr BACON - Point of order, Madam Speaker. What the Treasurer says is true but then, in
2016, he took it to the next level.

Madam SPEAKER - That is not a point of order.
Mr GUTWEIN - Every now and then you hold up a spear and you throw yourselves on to it.

Our state is in very good financial shape. Our state is in a position that on that side of the
House they could only have dreamed about.

Ms WHITE - Point of order, Madam Speaker. It goes to relevance, standing order 45. The
Treasurer was asked 'Can you guarantee that Moodys will return the state to a AAL credit rating
this year?'

Madam SPEAKER - That is not a point of order.
Mr GUTWEIN - Madam Speaker, the state's finances are in a very strong financial position.
We are putting our best foot forward and we will continue to do so. Thursday's Budget will

demonstrate that we have met all our commitments but we will build the infrastructure for the future
and, importantly, take Tasmania to the next level.
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Budget 2018-19 - Budget Management Strategies
Mr BROOKS question to TREASURER, Mr GUTWEIN

[10.31a.m.]
Can the Treasurer update the House on the importance of fiscal responsibility and balanced
budgets? Is the Treasurer aware of any alternative budget management strategies?

ANSWER
Madam Speaker, | thank the member for his interest in this very important matter.

On this side of the House we understand the importance of financial responsibility. On that
side of the House, I think they are still a little fuzzy - still trying to work it out. A government, such
as theirs, that cannot live within its means, sustainably fund frontline services and infrastructure,
will reap what it sows as recent history showed us in the 2010 to 2014 period. When we were first
elected the results of the experiments of Labor and the Greens were plain for all to see. Four years
of dysfunction, and spending out of control. Tasmanians were left with a fiscal train wreck with
projected cumulative deficits of over $1.1 billion over the forward estimates. The net debt forecast
was to rise to more than $400 million. Business confidence was in tatters. It is no wonder they sit
there with their heads down. | would be ashamed of this as well. Two out of every three businesses
felt that Labor and the Greens were working against them. We saw unemployment rise - we hit
8 per cent at its peak; 10 000 jobs were lost through that period and, as a result, Tasmanians were
leaving the state in droves.

In the last four years, we have acted decisively and put Tasmania's finances back onto a
sustainable footing. We took responsible but necessary decisions to get the budget back on track.
Last time, Treasury said that the settings that we had inherited were unsustainable. Those opposite
still have not learnt their lesson. It appears that they will not be bringing down an alternative budget.
They will not be demonstrating fiscal responsibility on that side of the House. They will not be
explaining to Tasmanians what they stand for, how they will fund it and, importantly, what they
agree and disagree with in the Budget. They are lazy and incompetent when it comes to the state's
finances.

An alternative budget would set out how they would have paid for their election promise.
Importantly, it would explain what they stand for going forward. Without an alternative budget that
explains what you stand for, what policies you are keeping and what you agree or disagree with,
you stand for nothing. | have already made the point that whingeing is not a policy; complaining
is not platform. You are starting to get the message.

What we will see through this period is gold medal standard whingeing and complaining from
that side of the House. That should be no surprise. The Tasmanian people would expect more but
I do not think they are going to get it. They have a leader keen for them to forget what they took to
the election - the third worst in their history. It is no wonder they want to avoid scrutiny. Without
an alternative budget to show how they would pay for their promises, what they stand for, they will
have no credibility when it comes to budget management.

Ms White, the Leader of the Opposition and the Labor Party, went to the election with no long-

term plan and a confused narrative, pretending to be an agenda. It is no surprise that Tasmanians
comprehensively rejected what Labor took. The professional whingers opposite will demonstrate
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that all they can do is whinge. The fact is, without an alternative budget they have nothing. They
have no credibility, they have no plans and they have no solutions.

Lake Malbena - Anglers Alliance Tasmania's Concerns
Ms O'CONNOR question to MINISTER for PARKS, Mr HODGMAN

[10.36 a.m.]

In your previous answer you effectively dismissed the concerns of the Anglers Alliance
Tasmania in relation to your Government's push to degrade wilderness values in the Tasmanian
Wilderness World Heritage Area, the only world heritage property with the word 'wilderness' in its
name. They were appalled to hear at recent statewide meetings that your Government's
Coordinator-General had recommended approval of the Lake Malbena project in September 2015,
two and half years ago, despite it being prohibited under the 1999 management plan. The
Coordinator-General's advice to the then minister, Matthew Groom, was to give the then prohibited
project the tick while a new development plan was finalised, as it was in 2016 after your
Government's failed attempts to remove the wilderness zoning to facilitate commercial
development.

Do you understand why anglers believe you are overseeing a corrupted process that prioritises
exploitation over protection?

ANSWER

Madam Speaker, | thank the member for her question which points to the fact that this process
is a long, complicated and robust assessment for a proposal of this type. Rightly so because it does
concern a precious part of our state.

As the member said, and | indicated initially, the proposal that is the subject of the question
has been publicly advertised on the Office of the Coordinator-General's website since 2015. It has
been in the planning and assessment phase for a number of years. It has to gain all the necessary
state and Commonwealth approvals. The proposal is allowed for under the 2016 Tasmanian
Wilderness World Heritage Area management plan. The plan was approved by the Australian
Government. It has been accepted by the World Heritage Committee. The proponent is also having
this matter assessed through the EPBC process. It is providing additional information in relation to
that when, 1 am advised, it may not be necessary, including a second period of allowing for public
comment. The Parks and Wildlife Service is awaiting advice from the Australian Government on
any further assessment or conditions that may need to be considered before the RAA can be
finalised.

That is a snapshot and some of the elements of the process that is being undertaken by the
proponents. We have ensured the TWWHA plan is contemporary and that it protects and
appropriately conserves the outstanding universal value of the area while providing opportunities
for tourism developments. The zone boundaries within the TWWHA plan were developed
following extensive consultation and public input to say they have been approved. Wilderness
values are managed primarily through the wilderness zone, which applies to the vast majority of the
TWWHA, equating to around 82 per cent, and within this zone built infrastructure and mechanised
access is prohibited.
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Ms O'Connor - It is not.

Mr HODGMAN - | want to ask rhetorically the member who asked the question, because she
has asked me whether I have an interest in the concerns of anglers and others who attended the
public meeting. | hope that if they are apprised of all the facts they would be comforted by the level
of scrutiny and assessment that is being required.

Ms O'Connor - The anglers are not.

Mr HODGMAN - I note the Labor member for Braddon nodding in agreement with the Greens
here, clearly not supporting the proponent, not supporting sensitive development in our World
Heritage and wilderness areas.

If the member who asked the question is so concerned about people flying in and out of this
area by helicopter and if she is so worried about those who have expressed concerns at this public
forum, what does she say to the fact that earlier this month Bob Brown, no less, sought approval for
a helicopter ride across the Tarkine to showcase the coast to an international visitor? It is all right
for Bob Brown to take an international mate and fly across the Tarkine and then complain about
everyone else who might like to do so. | ask the member who raised this matter, what does Bob
Brown say, or what do you say about Bob Brown degrading the environmental values? Can you
please explain? This is classic Greens hypocrisy.

Ms O'Connor - | am very happy to explain if the Premier would like to give me an opportunity.
That was a single flight by Mr Brown and he sought approval from Parks -

Mr HODGMAN - Just one flight.
Ms O'Connor - and you are opening this area up to helicopter flights aplenty, every day.

Madam SPEAKER - Member for Denison, it is not appropriate for you to be giving
information at the moment. Please resume your seat.

Mr HODGMAN - That is the hypocrisy of them. They ask me a question but not ask that
same question of the Greens' spiritual leader, Bob Brown. It is fine for him to fly across the Tarkine
but not allowed for anyone else. It is classic Greens hypocrisy.

Ms O'Connor - What a load of crap!

Madam SPEAKER - | ask the member for Denison to please use more temperate language.

Recognition of Visitors

Madam SPEAKER - Honourable members, | introduce the legal studies students from
Elizabeth College. Welcome to parliament.

Members - Hear, hear.

Madam SPEAKER - Premier, you have about half a minute left.
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Mr HODGMAN - Thank you, Madam Speaker, but | do not need any more time to point to
the gross hypocrisy of the Greens. It is not okay for them to attack anyone else who would like to
progress a sensible, sustainable development that allows access to these areas that Bob Brown has
wanted to access in a helicopter with an international mate. It is classic Greens hypocrisy. It is one
rule for them and one rule for everyone else.

The rules that are being applied to this particular proposal are extremely robust. | know the
Greens will do everything to undermine them, but we will support sensible and sustainable
development in our Wilderness World Heritage Area and our national parks. It will support the
growth in Tasmania's visitor economy, keep businesses active, employ more Tasmanians and take
our state to the next level.

Child Protection - Increasing Demand
Mr SHELTON question to MINISTER for HUMAN SERVICES, Mr JAENSCH

[10.44 a.m.]

Unfortunately we continue to see increasing demand on child protection systems across
Australia. Can the minister please advise the House on how Tasmania is managing this increasing
demand?

ANSWER

Madam Speaker, | thank the member for his question. | know he agrees with me that nothing
is more important than the safety and wellbeing of our most vulnerable children. When we came
to government we set about immediately fixing Tasmania's broken child protection system to better
protect our most vulnerable children. This Government recognised immediately it was time to take
a different approach to child safety; that was imperative. In order to better protect children we must
better support families.

That is why we developed a whole-of-government comprehensive redesign of the child safety
system called Strong Families - Safe Kids. A key component of Strong Families - Safe Kids is to
better support families before they get into crisis. By giving earlier support, children are less likely
to be removed from their families and relationship breakdowns can be prevented. This Government
is committed to this redesign and our investment of $51.2 million over our first term in government
was to close the gap and better support families and children at risk. This reform recognises the
need to get the right help to children, young people and their families at the earliest opportunity, to
deliver intense support to families to avoid the need to remove children or young people from their
home and family, to provide more support for child safety officers so we get the best outcomes for
children and their families, and to collaborate with all parts of the service system to deliver an
integrated system that can respond innovatively and effectively to support families, communities
and child safety professionals. We also invested funding to include recruitment of over 40 more
staff to work in or directly support the front line.

Child protection is one of the most complex and challenging areas of government service
delivery, with all jurisdictions across Australia facing similar challenges. Our child protection
workers rarely get thanks for the work they do if they take on the challenge of working with some
of the most vulnerable members of our community. There are good, passionate, dedicated people
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working across our child protection system. | thank them for their work, despite having been let
down by poor systems in the past.

That is why we have announced an additional $24 million over the next four years to employ
additional child safety officers and other frontline staff to support them. It will also be used to
continue to support the implementation phase of our child protection redesign and support
vulnerable children with very complex needs in out-of-home care. More child safety officers and
support for the front line will increase our ability to ensure that vulnerable children and families get
the response they need when they need it. | am advised that it is expected that this funding will
provide for up to 25 new FTE positions.

The department is keen to work with frontline staff to ensure that we prioritise these resources
to the areas of greatest need. | am advised that there is a mix of short- and long-term resources
required and this will require some flexibility to the make-up of those resources.

We have listened to our dedicated staff, we have listened to our front line, and we are providing
more funding to meet the challenges they face on our behalf, looking after our kids. They tell us
that we need to be focused on more prevention and early intervention and that we should be more
collaborative and focused on what is best for the child.

The Strong Families - Safe Kids redesign is already seeing system improvements and we are
in a strong position to seek better outcomes for families. By giving earlier support, children are less
likely to be removed from their families and relationship breakdowns can be prevented. This
investment is aimed at supporting frontline child safety officers, increasing support to families and
intervening earlier for families in need. For young people, this breakdown often means absences
from school, an increased likelihood of drug and alcohol abuse, homelessness and mental health
problems.

This new funding | have announced today will be in addition to our election commitments of
$16.7 million into child safety and youth justice through our generational change for children and
families policy, while $9.5 million of this is for additional intensive family and parenting support
services, including specific support for youth at risk.

Through the redesign, we expect to see significant and positive changes in the way we work
with vulnerable children and families going forward. There is no more important task for us as a
community than protecting our children. This is why the Hodgman Government is getting on with
the job of redesigning our child safety system. On Thursday, in our Budget, you will see $40 million
of new money for child safety services across Tasmania. What will be in the Opposition's budget?

Budget 2018-19 - Economic Reforms

Mr BACON question to TREASURER, Mr GUTWEIN

[10.49 a.m.]
Can you name one single economic reform you have delivered over the past four years?

ANSWER

Madam Speaker, | was talking about gold medal performances earlier today and | am going to
check after question time but | believe this is the fourth question Mr Bacon has asked me this
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morning. It might set a record because even if you compare it to the last two years of the last term,
I think he has done more.

We have improved our competitiveness by reducing taxes, we have employed more
apprentices, and we have employed more trainees. The major economic reform that we have
worked hard on, that we have delivered, is to get our budget back in the black. They could not do
it in the decade, says the Premier.

| am pleased to have the opportunity, once again, to talk about just how good a budget it is
going to be on Thursday. What a positive pathway forward we are going to lay out for this state
because it contrasts -

Ms O'BYRNE - Point of order, Madam Speaker. Standing order 45 goes to relevance. We
are waiting to hear of one initiative this Treasurer introduced that delivered any economic shift in
the state.

Madam SPEAKER - That is not a point of order.

Mr GUTWEIN - They obviously do not understand that tax reform is part of an economic
reform package. Brick by brick, we have rebuilt the state's finances. We have taken this state from
the depths of despair when it comes to confidence to being the most confident state in the country.
We have businesses that are prepared to invest, we have businesses that are prepared to employ,
which is in stark -

Mr O'BYRNE - Point of order, Madam Speaker. Standing order 45 on relevance. Maybe this
Treasurer does not understand it but economic reform is different from managing the budget.
Economic reform is the question and economic reform -

Madam SPEAKER - | believe the Treasurer is getting to that point.

Mr GUTWEIN - | have dealt with that point. The single best economic reform we have
delivered is to repair the budget mess that side left us. Their performance for the period 2010 to
2014 will hang like a burning tyre around their neck, when Tasmanians were leaving the state in
droves, when two out of three businesses felt that their policies were working against them. We
have turned the state around. We have delivered confidence. We have delivered surpluses and the
budget this week will build on that. It will deliver all our commitments, it will build the
infrastructure of the 21st century, and it will take this state to the next level.

Budget 2018-19 - Net Operating Deficit
Mr BACON question to TREASURER, Mr GUTWEIN
[10.54 a.m.]
The January revised estimates report showed an underlying net operating deficit of
$136 million for 2017-18. Since that time you have lost all control of spending through the election

campaign. Will you be honest with the Tasmanian people today and tell us just how big the
underlying deficit will be for this financial year?
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ANSWER
Madam Speaker, | thank the member for the question. In answer to the question -
Members interjecting.

Mr FERGUSON - Point of order, Madam Speaker. We have been very tolerant in listening
to many interjections. We have been very patient, particularly with the targeted interjections from
members opposite which are like a wall of words. The Treasurer has not even commenced his
answer. | draw that to your attention and invite the Opposition to consider that people watching on
the web cast will not be able to hear it.

Madam SPEAKER - The minister has made a good point of order. It has been very noisy to
the side of me here. | request that we have more respect for the people giving the answers.

Mr GUTWEIN - Madam Speaker, thank you. Answering the question, it will be a lot bigger
than the net underlying operating balances they were delivering.

Members interjecting.

Madam SPEAKER - Order. | am happy to jump up and down all morning. | am asking for
courtesy, please.

Mr GUTWEIN - We have improved the bottom line. We have returned the budget to an
operating surplus. | noted yesterday that the shadow treasurer was focusing on net underlying
operating balances. | had a look at what they were delivering and it is worthwhile informing the
House of what they were forecasting in the 2011-12 budget.

Mr O'BYRNE - Point of order, Madam Speaker. The question is clear. Will the Treasurer be
honest with the Tasmanian people today and tell us how big the underlying deficit will be this year?
We do not want a history lesson. How big is the deficit?

Madam SPEAKER - Treasurer, be mindful of the question.

Mr GUTWEIN - It will be a lot better than their net underlying operating balances. In the
2011-12 budget, they were forecasting an underlying net operating balance of nearly $270 million.
In 2012, they forecast a $392 million, almost $400 million, net underlying operating balance. In
2013-14, they forecast $354 million in deficit as a net underlying operating balance. | assure the
House that our net underlying operating balance will be a lot better than what they delivered.

Are they going to release an alternative budget? Are they going to explain to Tasmanians what
they stand for, how they would pay for their policies and importantly, what their policies are? That
is the opportunity the shadow treasurer has on Tuesday of next week. That is the opportunity the
leader of the opposition has next Tuesday. They can wait until September and have the debate, but
what Tasmanians want to know is what they stand for now. We know the showdown in September
is coming.

On Thursday, we will deliver a budget that demonstrates that the state's finances are in great
shape.
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Legislative Program - Justice and Corrections
Mr BROOKS question to ATTORNEY-GENERAL, Ms ARCHER

[10.59 a.m.]
Can the Attorney-General please update the House on new legislation to be introduced to the
parliament?

ANSWER

Madam Speaker, the Hodgman Liberal Government took a wide range of policies to the
election that focused on keeping Tasmanians safe, protecting vulnerable people and victims of
crime, and ensuring that our laws reflect the community's expectations. Today | am pleased to table
legislation that helps deliver on these commitments.

The Corrections (Prisoner Remission) Amendment Bill will deliver our recommitment to
abolishing the outdated practice of granting prisoner remission. It would be a surprise to many
Tasmanians that under the Corrections Act 1997, a prisoner can currently be granted remission of
up to three months off their prison sentence. Remission of prison sentences has remained a
longstanding practice in Tasmania, despite it being phased out over the last 20 years in all other
Australian states and territories.

It has been of concern to this Government that remission allows prisoners to be released up to
three months before the release date handed down by the court. This practice is not in line with
community expectations. Nor does it align with the well-known important principle of truth in
sentencing.

In the previous term we tabled this bill in parliament and the bill passed this House but was not
considered by the Legislative Council prior to the election. In the previous term, the Opposition
was opposed to the removal of remission. In doing so, they demonstrated their willingness to
oppose all our law and order policies at all costs. We know Labor is reconsidering major policies
taken to the election. We know that from the news, with their position on gaming, apparently,
which was a key platform of their 2018 election campaign. If a core policy position like this is
prepared to be up for grabs, we ask they reconsider their deeply flawed positions relating to law and
order, including their opposition to mandatory minimum sentences for serious sexual assaults on
children.

If Labor was listening after their third worst electoral defeat in history, they would understand
the community wants members of parliament to stand up for the most vulnerable in our community
and our victims of crime. The community wants to know that victims rights will be prioritised, and
when serious criminals are sentenced by the courts to a term of imprisonment they will be there for
the term handed by the court.

Tasmania and the Labor Party is more than 20 years behind other states in recognising that the
importance of truth in sentencing, which means letting a prisoner out early without any supervision,
is not right. It is important to note the department is assessing other methods of incentives for good
behaviour in prison that are more appropriate to early release.

When it comes to our criminal justice system, we know there will always be a need for
incarcerating serious offenders, which is why we are taking a more strategic approach to actively
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managing the needs of the Tasmania Prison Service. Nationally, prison populations are increasing
and Tasmania is not immune from this trend. Under our Government there has been a considerable
amount of investment in both staff and infrastructure. We have invested significantly in the
Tasmania Prison Service since coming to Government with more staff, more beds and more funding
than ever before. We have recruited correctional staff at an exponential rate; that is, 78 new
correctional officers which includes 18 officers who graduated in December last year and a further
23 on 27 April this year. We have invested substantially in prison infrastructure with 81 new beds
anticipated to come online this year. We have also committed to a new $70 million remand facility
in the south and a new prison in the north. We will deliver on these commitments.

| urge Labor and the Greens to listen to the community; to change their position and support
the abolition of remission just as other jurisdictions have in Australia.

Time expired.

PETITION
Public Land - Rosny and Bellerive

Dr Woodruff presented a petition signed by approximately 175 citizens of Tasmania, praying
that the next Government of Tasmania commit to prohibiting further privatisation of public land in
Clarence, including Rosny Hill, Kangaroo Bay and Kangaroo Bluff, and ensure this public land is
used to benefit the community through investing in low impact public facilities that promote the
environment, history and amenity of locals.

Petition received.

MATTER OF PUBLIC IMPORTANCE
Tasmanian Government Services and GST

[11.10 a.m.]
Mr BACON (Denison) - Madam Speaker, | move -

That the House take note of the following matter: Tasmanian government
services and GST.

There can be no bigger issue in terms of Tasmanian government services than the GST. It
provides 40 per cent of state government revenue and there is an unprecedented threat to GST at
the moment that the Premier and the Treasurer refuse to take seriously. Around a month ago, federal
Treasurer Scott Morrison said that he would be briefing state treasurers. We know from comments
made by the Treasurer on Sunday that he has not sought that briefing, or it has not been provided,
and he is not sure what it is in the Productivity Commission's report. It would be good in his
contribution on this debate if the Treasurer could detail exactly what conversations he has had with
the federal Treasurer around this issue and whether or not he has had discussions with his state
counterparts since the Productivity Commission report was handed down to the federal
Government.

This is a treasurer who likes to, if you are being generous, you would call it, mislead the
Tasmanian public. He is almost a robot that has been programmed to say, 'Let me be clear’, and to
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do 100 push-ups and sit-ups every morning. The one thing he has not been programmed to do is
tell the truth. That is something we see with this Treasurer time and time again. We now know
that the Budget is going to have an underlying net deficit this Thursday. He said it was going to be
bigger than Labor's underlying deficit, which I thought was an interesting admission, but we will
have to wait until Thursday to see the detail around exactly how big this deficit is going to be. That
is one of the ways he has sought to mislead the Tasmanian people.

He also talks about his failure when it comes to economic reform. We have not seen a single
piece of economic reform from this Treasurer. If you are being generous about his performance
when it comes to economic reform, you would say that his attempt to take over TasWater was an
economic reform, but of course this is a bully who picked a fight in the schoolyard and then had to
back down in one of the most humiliating backdowns in Tasmanian political history.

GST is such an important issue when we talk about the sustainability of state government
services such as health and education. The minister responsible for child protection today was
talking about a redesign of the child protection system. If people are going to have faith in the
sustainability of Tasmanian government services, there is going to have to be a credible budget put
forward on Thursday with projections that can be believed.

The Treasurer was asked twice this morning exactly how much GST we will receive in
2021-22. He refused to answer that question. Saul Eslake has come out and said that the
conservative thing to do would be to take Mr Turnbull at face value and put the same dollar amount
into the projections. Economist Saul Eslake is one of those people who has said there should be
some supplementary projections done around the dollar term of the GST. If you look at the year
2021-22, the Treasurer has another opportunity to get up and say exactly how much GST we will
receive in that year. On the projections done by Mr Eslake, it looks like a $367 million cut in GST
in 2021-22. This would cripple the Tasmanian public service and put massive pressure on a state
budget, which is still nowhere near recording an underlying surplus despite what the Treasurer has
sought to do in misleading the Tasmanian people. If the Government is serious about standing up
for Tasmania, it would want to quantify exactly what kind of risk the budget is at from this potential
cut.

We know that representatives from Western Australia have been posting on social media about
their trips to Canberra to fight for more GST for Western Australia. We do not hear anything from
this Government which details exactly what they have been doing. It is because it is very similar
to their record of economic reform - it is not there. They have not delivered economic reform and
they have not stood up for Tasmania where it counts - in Canberra. They have not been in Canberra
talking to the federal Treasurer about this threat to our GST revenue. We want to know in the
Budget on Thursday exactly how big a cut this could be and what it would do to our schools, our
hospitals and other emergency services. We are talking about a four-year cumulative loss in GST
on that dollar-for-dollar basis of $688 million and in that financial year alone, 2021-22, a cut of
$367 million.

We have seen a huge election spend by the Government, much of that back-ended beyond the
forward Estimates so they did not have to show it up before the election, but we know that as this
parliament rolls on over four years, those years will come back into the forward Estimates. We
have huge increases in spending. Peter Gutwein lost control of the election campaign when it comes
to the way the Liberal Party conducted themselves. We are talking about billions of dollars of
additional spending promised on a budget that does not still have an underlying surplus. There is
no fat in the budget and we have seen them spend like drunken sailors.
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We know that federal Treasurer Scott Morrison is offering briefings to the states but this
Treasurer has not had a briefing. We do not know if he has requested one. The Leader of the
Opposition wrote to the federal Treasurer requesting a briefing for the Labor Party. We do not
know if the Treasurer has requested a briefing and been refused. He has said he is in constant
contact with the federal Treasurer but we do not know exactly what those conversations entailed
and the level of detail the Treasurer knows.

In the federal Budget released earlier this year, the Australian Treasury did not attempt to model
GST distribution after next year. That is the amount of uncertainty the federal Treasurer sees in
terms of the future of GST. We have heard no word. It is time for the Treasurer to answer exactly
about the threat to our GST.

Time expired.

[11.16 a.m.]

Mr GUTWEIN (Bass - Treasurer) - Mr Deputy Speaker, | thank the member for raising this
matter. It is an important matter to discuss and | am glad we had the opportunity in question time
to make it perfectly clear to Tasmanians that the Prime Minister has provided a guarantee that
Tasmania will not lose one cent of its GST.

| want to explain a couple of things in the federal budget papers. It is obvious that side of the
House is confused. They have not bothered to read previous federal budget papers. Quite clearly,
all that has happened in the past in the federal budget papers is that they have taken a relativity
granted for one year and cast that forward across the forward Estimates. That is what they have
done and it was meaningless to the point that they, like us, do our own GST numbers.

Those opposite stopped using the GST forecast in the federal budget and had Treasury go
through the process of doing their own analysis, which is exactly what we do. The fact is that the
numbers in previous federal budgets could not be relied upon because they simply forecast a
revenue for the current year across the forward Estimates.

They know that on that side of the House but they have done a good job to con the media.
Nobody uses them because the relativities change every year. Those opposite understand that in
terms of the relativities there is a process that the Commonwealth Grants Commission goes through
every year, then the treasurer of the day makes a decision as to whether or not he accepts those
relativities. That is what occurs every single year and that is what will occur in future years as well.

On this side of the House we have the benefit of a guarantee from the Prime Minister. On that
side of the House, what has Mr Shorten guaranteed? Nothing. He has said he will not provide a
guarantee. That is the simple fact of the matter. This side of the House has a guarantee; that side
of the House has nothing and they are clutching at straws. Do you have a guarantee from Mr
Shorten?

Mr BACON - Point of order. Can you explain the Prime Minister's guarantee? Is the guarantee
to the Liberal Party or the Tasmanian Government?

Mr DEPUTY SPEAKER - That is not a point of order, Mr Bacon. The Treasurer has the call.
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Mr GUTWEIN - What would Mr Shorten do if he were Prime Minister? Have you asked him
that question? What will he do with GST if he is the Prime Minister? Again, they will not answer
it because they do not have any certainty from their side of politics, whereas we do.

Everybody understands that in respect of the GST it is constantly under review. It is reviewed
every year by the CGC as they work through our relativities. There are five-yearly reviews by the
Commonwealth Grants Commission with the next one due in 2020. We have certainty and we have
surety in respect of the numbers that we have included in the budget. I will make the point again
that the budget on Thursday will be a very good budget for Tasmania.

In terms of the net underlying operating balance, we will have a better bottom line than you.
We will have a better bottom line than they did. Wait until Thursday and the budget that we bring
down will be one that will stand this state in good stead not just for the coming year but for the
future. It will build the infrastructure of the 21st century. It will take Tasmania to the next level.
It will invest record amounts into health, into education, into protecting the most vulnerable. It will
deliver a very solid record spend in terms of affordable housing. On Thursday people will get the
opportunity to have a look at the budget, to form their judgments but it is a very good budget for
Tasmania.

What they will be waiting for is for the Opposition's response to it. As | made the point this
morning, what is the Opposition going to do? Is it going to provide an alternative budget? Will it
explain to Tasmanians what the raft of election policies they took to the election stand for? | expect
the Greens will probably do an alternative budget. They do every year. | do not agree with them -

Ms O'Connor - As kooky as it is, go on say it.

Mr GUTWEIN - In fact you have stolen my line. | was going to say as kooky as it is but they
at least take the time, they put in the effort and they explain to Tasmanians what they stand for.
They do not like football, we know that.

Ms O'Connor - We do like football. We just do not believe it should be publicly funded.
Mr GUTWEIN - You want to cut AFL football. You have made that point.
Ms O'Connor - No, we do not. You are lying again.

Mr GUTWEIN - In your last alternative budget, and I will point you to the line, you cut the
funding for AFL football.

Ms O'Connor - Where is your money for a state team?
Mr DEPUTY SPEAKER - Order.

Mr GUTWEIN - Today week, the Opposition will have an opportunity to explain to
Tasmanians what they stand for, how they would fund their promises. Importantly it provides them
with an opportunity to point out what they agree with and what they disagree with. In the absence
of that all that we will see is more complaining, more whingeing and that is neither a policy nor a
platform.

Time expired.
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[11.23 a.m.]

Ms O'CONNOR (Denison - Leader of the Greens) - Mr Deputy Speaker, it has been a hard
morning in here listening to the Treasurer abuse standing order 151, tedious repetition. We have
heard the same thing come out of his mouth a number of times this morning.

To clarify a couple of points from the Treasurer's contribution, it is completely untrue to say
that we do not like football. It is a stupid and puerile statement. The stupid and puerile statements
that have come out of the Treasurer's mouth this morning have been many. What we are saying is
that there should not be public funding going to wealthy AFL clubs from interstate. If the Liberals
were serious about promoting AFL in Tasmania they would invest funds in establishing a
Tasmanian AFL team, not propping up one of the richest teams in the competition, although it may
well be the best team in the competition.

The Treasurer also talked about the people of Tasmania knowing what the Liberals will stand
for when the budget comes down on Thursday. The people of Tasmania already know what the
Liberals stand for. The Liberals stand for big business. The Liberals stand for private profiteering.
The Liberals stand for allowing corporations and vested interests to buy an election. That is what
the Liberals stand for. Every step that they take is about propping up big business.

Only last week we saw how terrified they are of being cut off the corporate teat through their
so-called review of the Electoral Act in Tasmania, which goes off into the never-never, is an internal
review process when every Tasmania who observed the last election knows that donations reform
is a no-brainer. We need real time disclosure, a ban on developer donations, a ban on donations
from foreign companies, which the Liberals have taken. We know what the Liberals stand for.
They are the party of big business, they are the party of the pokies barons. No doubt in this budget
we will see the $4.8 million payback money to the Tasmanian Hospitality Association.

It has been very frustrating to sit in here and listen to a debate about Tasmania's finances with
a Treasurer who gets up in an incredibly childish and schoolyard manner and starts talking about
the size of his bottom line. We do not want to know about the size of the Premier's and Treasurer's
bottom line. We do not want to hear back and forth between the shadow treasurer and the Treasurer
about who will have the biggest or the smallest bottom line. It is extraordinarily boring and puerile.

When the Treasurer says that this will be a very good budget, through his own prism of looking
after big business and the top end of town, no doubt it is going to be a very good budget. This is a
Treasurer who does not believe that in the south of the state there is a housing crisis, so how are we
to have any faith at all that the amount of money allocated towards housing and increasing the
supply of social and affordable housing will be realistic to address the crisis? We have a Treasurer
who does not believe there is a housing crisis in the south of the state when there clearly is and a
Government that is refusing to deal with the explosion of short stay accommodation. Partly this is
because they are conflicted as a number of government ministers are on the short stay market.

One of the reasons we may well get shafted in this whole GST debate is that there is not a
Tasmanian in the federal Cabinet. We are not at the table. There is no voice for Tasmania at the
Cabinet table. The only voices are coming from those who are concerned about Tasmania's GST
future, who are not Liberals. You can imagine the scenario where a Liberal Prime Minister who
has chosen explicitly not to put a Tasmanian into his Cabinet will listen to the voices from Western
Australia and New South Wales, who are in his Cabinet, and will apply the political imperatives
that we know overlay this whole debate.
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When the Treasurer gets up in here and says he has had a promise from the federal Treasurer
that Tasmania will not be worse off, or was it the Prime Minister? Who would know? It is the
same promise basically that Western Australia has been made by a federal government that is more
concerned with the votes in Western Australia than they are with Tasmania.

In order not to be having this debate on such a regular basis, in order not to have our financial
future placed in the precarious and not-to-be-trusted hands of the federal Liberals - and in fact either
of the major parties, | would argue - we need to be looking after those parts of the economy that
give us strength. We need to be protecting Tasmania's brand. That is where the growth in our
agricultural exports is coming from, it is where the growth in tourism numbers is coming from and
it is based on the brand. That has nothing to do with the Liberals in government. If the Liberals
had their way the brand that we proudly treasure today as a state would not exist, because the
Liberals would have logged and mined in the Wilderness World Heritage Area. They sought to
revoke 74 000 hectares from the World Heritage boundary soon after coming into office in 2014.
They have embarked on a brand damaging, expressions of interest process for development in
protected area, which by acknowledged national and international metrics, will degrade wilderness
values in the World Heritage Area therefore damaging our brand and therefore damaging our
economy.

Time expired.

[11.30 a.m.]

Ms WHITE (Lyons - Leader of the Opposition) - Mr Deputy Speaker, it is important to
remember why we are having this debate. It was the Liberal Party in January 2017 that referred
this issue to the Productivity Commission for review, looking at horizontal fiscal equalisation,
which is the method GST is distributed right across the state. It is concerning because it was only
in 2012 that we had a review by the Productivity Commission of GST that found overwhelmingly
that the current method of distribution is fair, that GST could not have been less partisan. On it was
the former Labor premier, John Brumby, former Liberal premier, Nick Greiner and businessman,
Bruce Carter. In the main, that review rejected any suggestions that the GST could be distributed
in a fairer, simpler or more transparent way.

Therefore, why last year did the Liberal Party again refer to the Productivity Commission a
review of the GST? Would it have anything to do with the Western Australian federal Minister for
Finance, Mathias Cormann who was very vocal last year? He said that the federal government has
long acknowledged Western Australia's slice of the GST revenue is unacceptably low and top-up
payments offered to Perth in recent years were a short-term fix because, "We were always of the
view there is a need for medium- to long-term reform’, not ruling out putting a floor under the GST
and not standing up to protect smaller states like Tasmania from that impact.

It is because of the Liberals that we are even having this discussion right now. The Productivity
Commission has been reviewing GST in its distribution. It is the Western Australian Liberals and
their counterparts in Western Australia who have been lobbying very hard in Canberra. On 30 May
the Western Australian Chamber of Commerce had a photo with the federal Treasurer, Scott
Morrison, 'We continue to make the case for GST reform in the national interest. Great to meet
with Scott Morrison this morning on behalf of Chamber of Commerce members." He was smiling
for the photo.

Where is Tasmania? Where has the Premier been? Why has he not visited Canberra? Why
has he not knocked on the door of the federal Treasurer, advocating on behalf of our state? Where
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have you been, Treasurer? You say you are in constant contact with the federal Treasurer, Scott
Morrison. What exactly are you telling him on behalf of Tasmania and what guarantees are you
getting from him? What are you saying to Mathias Cormann, whose senior adviser was the former
chief of staff to the Premier? Surely through that avenue you have been able to get a guarantee that
Tasmania will not be disproportionately impacted by any changes to the GST. Surely your
arguments are that there should be no changes at all to HFE because the 2012 review found it was
unnecessary. The system is currently the fairest and the most equitable and transparent it could be.
The whole Productivity Commission review that has taken place has been a complete waste of time.
Surely you are using your influence there. You are delusional to take the Prime Minister on his
word when all he has said is that Tasmania will only get what is in the budget.

The federal budget has forecast for us to receive GST for this financial year, next financial year
and not beyond that. When the Prime Minister says that Tasmania will get every cent of GST we
are promised, that is good, but we are only promised GST for one more year. Our concern is that
every year after that there is a dash and the Treasurer is framing up a budget to be delivered on
Thursday with no certainty whatsoever about the GST distribution and how much Tasmania's share
of that will be.

My concern when the Treasurer says that he is going to take the Prime Minister on his word
that Tasmania will continue to receive GST based on what is in the budget, is that he is freezing
Tasmania's share in dollar terms. That is where economists, like Saul Eslake, have raised concerns
because that means a cut. In 2021, the cut to the Tasmanian GST could be $367 million. Over the
forward Estimates it could be as great as $600 million. What you have said, based on what the
Prime Minister's guarantee, apparently, to Tasmania is that we will not lose one cent. That means
our GST, frozen at dollar terms, will see a real cut to our ability to fund essential services, like
health.

Do you think the health system can afford a cut in servicing? It simply cannot. We have
demands for people who are waiting days in the emergency department and ambulances ramped at
all or our major hospitals. That is why this issue is so important. That is why in May last year |
wrote to the Premier and asked him to join with us, across the parliament, to make a joint submission
to the Productivity Commission on behalf of Tasmania, advocating strongly our shared view that
Tasmania's share of GST should not be changed. He refused that offer.

We made our own submission and our own representations to the Productivity Commission
when they came to Tasmania. They took evidence. | have written to Scott Morrison asking him to
provide a briefing to us on the GST Productivity Commission Review. | have not had a response.
| had hoped that the Treasurer would have been asking to see the Productivity Commission Review
because one month ago, the federal Treasurer offered a briefing to treasurers across Australia. He
said, and it was reported through the media, that 'over the coming weeks he would be briefing state
treasurers on the Productivity Commission Review'. We know that our state Treasurer has not had
a briefing. Either he does not care to know what is in the report because it will affect the way he
frames up his budget, or he has not bothered.

The other concerning thought could be that the federal Treasurer knows that Tasmania is going
to be left worse off; there is no Tasmanian to stand up for us around the Cabinet table. There are
no Tasmanian ministers in Canberra, therefore we are not even on his radar. That is what concerns
me most of all.
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This could be a significant challenge for Tasmania to deal with. If the federal Liberal
Government changes the formula, that is the distribution model for GST, economists like Saul
Eslake have forecast it could have a significant impact on our revenue, as much as $367 million, in
the 2021-2022 financial year. Currently, we receive 3.7 per cent of the GST shares. That is
$2.5 billion contribution every year. Forty per cent of the state's budget is revenue from GST from
Canberra. If there is a significant adjustment to the way GST is distributed, it will impact our ability
to fund essential services. This is what makes us nervous. That is why we have been so vocal about
it.

It is concerning that the Treasurer is so delusional and is happy to take the Prime Minister's
word that things will be okay. | do not believe that is the case and the Treasurer needs to seek an
urgent briefing. How can we believe anything that is in his Budget on Thursday if the Treasurer
does not know what the forecasts are for 40 per cent of the state's revenue?

Time expired.

Mr SHELTON (Lyons) - Mr Deputy Speaker, the GST allocation is very important to
Tasmania. | compliment the Treasurer on his fine work over the last four years. We all understand
the effort that goes into preparing a budget. Prior to that, in opposition, he produced an alternative
budget. There is a lot of work that goes into the budget preparation. He has, with the help of the
members of the Hodgman majority Government, brought this state's budget back under control.
That has been a fantastic job over the past four years.

The Hodgman Government will always stand up for Tasmania's interest and for a fair share of
GST funding. The Prime Minister has guaranteed that Tasmania will not lose a cent of any changes
to the way that the tax revenue is carved up. The Prime Minister said that the dollars it receives are
not going to go backwards. As the Treasurer said, Tasmania's level of GST is guaranteed.

Ms White - There are problems with that guarantee.
Mr DEPUTY SPEAKER - Order.
Mr SHELTON - Senator Cormann stated -

The (federal) Government gives this absolute guarantee to Tasmania: that
Tasmania will not be a cent worse off at the end of this process.

The Treasurer has mentioned today that the relativities are looked at every year. That is the
process that we go through.

The GST fluctuates. As a state we need to build on our own revenues. The Treasurer and the
Hodgman majority Liberal Government has done a fantastic job over the last four years growing
own-state revenue. It has allowed our economy to grow and our position to be much stronger
nowadays than it was after the Labor-Greens debacle.

It is so important to the economy, not just in the cities but right across the regions. Some of
the statistics out there today are fantastic for Tasmania. Over my time, Tasmania was always
considered a basket case as far as its economy went; for years it was considered that. After the
Treasurer's good work over the last four years we have a Tasmanian economy that is around the top
of the statistics right across the nation. Our state final demand grew in the March 2018 quarter. A
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measure of spending by households, businesses and governments in Tasmania, it grew by 1.1 per
cent compared to the December quarter of 2017, the largest growth in Australia. For Tasmania to
have these figures is fantastic. Over the year to March 2018, state final demand grew at 4 per cent,
the second strongest rate in Australia and only just behind Victoria at 4.4 per cent. This is 10.5 per
cent above the level recorded in March 2014. By way of comparison, during the last four years of
the Labor-Greens government state final demand went in reverse; it contracted and went back
1.4 per cent. There has been some wonderful work done by this Treasurer. We are making our
budget more resilient. Therefore we can withstand any other shocks, whether there are any changes
to the relativities or external shocks from worldwide influences.

Our population is growing at the fastest rate in more than seven years under the majority
Hodgman Liberal Government. Because the economy is growing, jobs have been created,
confidence is soaring and people are realising that Tasmania is the place to be. Tasmania's
population increased by nearly 1200 people in the September quarter 2017 to 522 042, which is
0.7 per cent higher than it was the year before, so some great statistics there.

Tourism is up, there are more interstate visitors coming, and there is greater business
confidence out there. Businesses are spending more money. In the north-west coast, for instance,
there are new mines being created, new businesses opening up - we are talking about pumped hydro,
we are talking about investment in Cradle Mountain. All this means there is a better economy
around Tasmania now, and on top of the GST we receive from the federal Government our
expenditure can go up.

The Treasurer mentioned this morning that the reason our expenditure is going up is because
we are earning more money. State revenues are up and that has allowed this Government to be able
to invest crucial dollars into improving -

Time expired.

Matter noted.

METRO TASMANIA AMENDMENT BILL 2018 (No. 14)
Second Reading

[11.45a.m.]
Mr ROCKLIFF (Braddon - Minister for Infrastructure - 2R) - Mr Deputy Speaker, | move -

That the bill be now read the second time.

The Metro Tasmania Amendment Bill 2018 makes a number of important changes to the Metro
Tasmania Act 1997 in order to best position Metro Tasmania to respond to a changing public
transport environment. It also removes outdated elements of the act in relation to the setting of
fares and introduces important governance changes to Metro Tasmania and other state-owned
companies that promote greater consistency and transparency.

The Government has confirmed its commitment to the development of a ferry service between

Hobart and Bellerive to be operated by Metro Tasmania. As part of that commitment, the
Government has identified the need to provide Metro Tasmania with the powers, under its
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legislation, to provide a ferry service as part of an integrated passenger transport system. In its
current form the Metro Tasmania Act 1997 only permits Metro Tasmania to operate road passenger
transport services. This restriction is a reflection of the historic responsibilities of the Metropolitan
Transport Trust, from which Metro Tasmania was created. The concentration on specific transport
modes, to the exclusion of other potentially more viable options, is anachronistic in an era where
the efficiency of how people travel around the city has become of paramount importance.

The community, government, local government and industry have shown ongoing interest in a
passenger ferry service on the Derwent River. There is a long history of the operation of ferry
services on the Derwent River. Regular ferry services between Hobart and Bellerive ceased in
1963, only to reach new peaks of demand following the Lake Illawarra disaster. In the order of
25 000 people a day crossed the Derwent River by ferry in 1975. Following the reopening of the
Tasman Bridge, ferry services were continued by a range of operators, and with limited patronage,
until relatively recently. In 2013, a report on the options for an integrated sustainable public
transport system in southern Tasmania recommended the government trial a passenger service
integrated with Metro Tasmania with the provision of appropriate waterside infrastructure.

Hobart, and its economy, is rapidly transforming. New developments in close proximity to the
river, including residential, commercial, recreational and tourism ventures, will strongly influence
future travel patterns. The time is right to develop and expand on Hobart's public transport options
and to take advantage of the opportunities provided by the Derwent River.

Mr Deputy Speaker, 83 per cent of all journeys to work in Hobart are taken by car. This is the
highest proportion of any Australian capital city. Over 75 per cent of vehicles used to travel to the
CBD each morning remain parked in the CBD during the day. Unsurprisingly, demand for road
space in Hobart is heavily concentrated in morning and afternoon peak periods. As our population
continues to increase, our capacity to efficiently accommodate additional vehicles on our road
infrastructure will become more constrained. Ongoing expansion of the road network to meet peak
demand will be increasingly expensive and provide diminishing returns in terms of travel time
savings for commuters.

The Government has released its Greater Hobart Traffic Solution policy which provided a
much-needed blueprint to future-proof our growing city. This policy adopted Infrastructure
Tasmania's publication Hobart Transport Vision, which set out a vision for a number of ways to
facilitate movement in an ever-expanding city - for our community and for our visitors. Flexible
and convenient public transport services have an important role to play in providing alternatives for
commuters, as Hobart residents are increasingly affected by demand for road space during peak
periods. Measures that provide greater incentives for commuters to leave their cars are an important
and effective means of reducing reliance on private cars during peak periods. Increasing the
transport choices available to commuters is one such obvious measure.

Hobart's lineal growth along the Derwent Estuary provides a natural transport thoroughfare
through the city. The development of a ferry service between Hobart and Bellerive is a first step
towards better utilisation of this asset. A successful ferry service will be expected to draw patronage
from existing car drivers and passengers, thereby reducing pressure on the Tasman Bridge in peak
periods.

This bill removes any restrictions on Metro Tasmania on the type of passenger transport service

it can operate, thereby enabling Metro Tasmania to lead development of a ferry service. The
Government's intention is for a future ferry service to be operated by Metro Tasmania in order to
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best support development of an integrated transport service. The amendments to the Metro Act
provided by this bill enable this to occur. However, the bill does not exclude other options, or
models, should these be required in the future to meet the Government's expectations with regard
to integration of services.

To progress the operation of a Derwent River ferry service, Metro will be undertaking a
preliminary demand analysis to inform the specifications and necessary supporting infrastructure
to ensure the service aligns with transport needs. Work to develop the ferry service will also be
incorporated into the Hobart City Deal, which will provide a coordinated approach to transport,
land use planning and urban renewal, involving the three tiers of government

There are two additional amendments that we are seeking to make to enhance the act in this
bill. One is to improve efficiency and remove duplication in setting fares, the other enhances
governance of Metro Tasmania in line with other state-owned companies.

The Government believes it is important to remove red tape and duplication in regulation. Part
3A of the Metro act is one example of a layer of unnecessary bureaucracy that can be easily
removed. The Metro Fares Order specifies the maximum prices that may be charged by Metro in
respect of full-fare adult travel on urban bus services. The actual fares, within the maximum, are
set by Metro. Metro urban fares for concession passengers, Metro non-urban fares, and fares for
all passenger categories travelling on services provided by other operators are administratively set
through each of the operator's contracts with the Department of State Growth.

The separate fare setting systems have meant that historical disparities in fare levels between
the urban and non-urban areas have continued to be embedded, resulting in a significant 'step-up’
in price for people travelling beyond the urban boundary.

The current Public Transport Bus Services Procurement Review (Project 2018) is considering
options to resolve the inconsistency in fare levels. A transparent process for preparing the fare
schedule, annual indexation provisions and fare review mechanism will be the subject of a future
submission to Cabinet before the contracts commence.

The Passenger Transport Services Act 2011 gives the secretary of the Department of State
Growth the power to enter into contracts with a passenger transport service operator for the
operation of a regular passenger service. The new contracting arrangements will give the secretary
the power to set fares under the fare structure, which will replace the powers currently in Part 3A
of the Metro Tasmania Act. Removal of Part 3A will not prevent the Government requiring a
review of Metro's pricing, which could follow similar parameters to the work that was previously
done by the Tasmanian Economic Regulator.

The Government business portfolio comprises of state-owned companies, such as Metro, and
government business enterprises. State-owned companies are established under corporations law
through their respective portfolio legislation. Government business enterprises are established
under the Government Business Enterprises Act 1995 through their respective portfolio act.

Government businesses provide substantial returns to the state and provide essential services
to the Tasmanian community. Given their significance to the state, a sound commercial and
accountability framework must exist for all government businesses. Although government
businesses are established under two different governance frameworks, there is common objective
that the governance and accountability framework is clear and appropriate.
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The use of a statement of expectations has been an important part of the governance framework
for state-owned companies for at least 10 years. Recognition of its importance was legislated in
2009 for the two state-owned companies created that year. The statement of expectations provides
the respective state-owned company a clear understanding of the Government's policy expectations
for the company and provides the context under which the board is to operate and make decisions.

While not a legislative requirement, a statement of expectations has been issued to all state-
owned companies and includes the requirement that it be tabled in Parliament to ensure
transparency. The amendments included in this bill will provided consistency and transparency in
relation to the statement of expectations for all state-owned companies and create a legislative
requirement that it be tabled in Parliament, similar to the requirement for ministerial charters
provided to government business enterprises under the Government Business Enterprises Act 1995.

The Government Business Enterprises Act 1995 allows the Treasurer to issue Treasurer's
Instructions in respect of guidelines, principles, practices and procedures that must be followed by
the business. The portfolio acts of the state-owned companies extends the requirement to follow
certain Treasurer's Instructions to all state-owned companies. However, the specific Treasurer's
Instructions that are applicable are not consistent across the state-owned companies.

All government businesses also follow a common set of guidelines and for government
business enterprises these guidelines are linked to Treasurer's Instructions. However for state-
owned companies, if the Government wants to ensure compliance with the guidelines, a direction
must be issued to the board by the members. The use of a direction is not considered to be a most
transparent and clear mechanism to be used for the implementation of general policies applicable
to all government enterprises.

The bill inserts a new section - members' statement of expectations - in the Metro act, with
provisions similar to section 24 of the Irrigation Company Act 2011, to formalise the requirement
for a statement of expectations. The new section is similar to clause 36(7) of the Government
Business Enterprises Act 1995 and will require the portfolio minister to table the statement of
expectations in Parliament within 10 sitting days of it being provided to the board of Metro.

The amendments in the bill also requires Metro Tasmania to follow all relevant Treasurer's
Instructions issued under the Government Business Enterprises Act 1995. In the interests of
promoting uniformity and consistency in the governance frameworks for all state-owned
companies, the bill also amends the portfolio act of each state-owned company to all have the same
provisions.

These amendments will provide clarity to the boards of the state-owned companies and provide
consistency of the governance arrangements across the portfolio of government businesses. The
businesses are supportive of the amendments and welcome the additional clarity.

I commend this bill to the House.
[11.57 a.m.]
Mr O'BYRNE (Franklin) - Madam Speaker, | indicate that we will be supporting the bill, but

there are a number of points and questions we need to put on record and on which we seek a response
from the minister.
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The issue of ferries has been one that has been discussed and dealt with, particularly in Hobart,
for quite some time. It has been much debated in terms of moving people around Hobart. There is
a lot of support for it, but with any good idea the work needs to be done to ensure that the services
are sustainable and are hitting the right times and the right market.

As the minister has outlined in his second reading speech, Hobart has an extraordinarily high
proportion of people using vehicles to move themselves around the city. There are many reasons
for that. One of the reasons is that at times the public transport system either does not meet the
needs of the commuting public or it does not meet the times. We hear stories of people saying |
really would like to catch public transport, but it does not get me to where | need to be at the time.
The other issue is the price point, ensuring people are able to make good, solid economic decisions
about public transport.

In your second reading speech you referred to a 2013 report, which recommended the
government trial a passenger services integrated with Metro Tasmania with the provision of
appropriate waterside infrastructure. That was in 2013. It is now some five or six years later, and
we are only just doing the enabling legislation to allow Metro to potentially run a service. You are
just announcing all the work that needs to be done to prove up the potential for a ferry service, under
what conditions and what areas. It is disappointing that in 2013 a recommendation was made and
here we are five, heading into six years by the time we start to see the rubber hit the road or the
ferry to hit the water. We are six years down the track. That would be a concern and if we could
hear from the minister about the thought processes and why it has taken so long to enact that report
that was recommended to government for trial.

The Labor Party supports the work that is required to do to prove up a ferry service. Whilst in
your second reading speech there have been some references to integration there are still a number
of questions. To give the Labor Party and the community the confidence to support this step, we
are hoping you are able to put on the record what is being done to really give this the best chance
of success.

In other jurisdictions, such as Sydney and Brisbane, and to a lesser extent Perth, there is a
significant network of park and rides, and shuttle buses moving people to car parks or to ferry
terminals. If we are serious about the ferry service on the river, we need to hear from the minister
as to what kind of options are being considered to ensure that this is a success, and | know that
Metro needs to do the work. Picking Bellerive, which we know is constrained in terms of its space
for increased car parking capacity and the interchange at Eastlands where the majority of bus
services travel to, we know that there are other areas up and down the river that could potentially
sustain a ferry river service.

We have heard the views of the colourful and great Tasmanian, Bob Clifford, of ferry services
and what he believes is needed to ensure that it is a sustainable proposition and that is not just
dealing with commuter traffic but also during the day providing options for tourists to travel up and
down our beautiful waterway, our beautiful harbour. My concern is that by narrowly focusing on
Bellerive it does not deal with the network-wide issue. Not including other potential spots may
undermine the work that Metro is being tasked with to make sure it is successful. It is about
patronage. It is about getting as many people onto the ferries, making that decision to move from
their cars to the ferries. The concern we float is that if you are just looking at Bellerive, which we
know is already constrained in its ability to have a park and ride facility at that site, what
considerations are being given to that.
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The other issue is infrastructure that will be required. That will be on the port side and that
will incur some level of infrastructure cost. We need some greater clarity around where the minister
foresees that to be borne. Who bears that cost? Is it local government, is it the state government?
We need some indication about those sorts of ideas. We ask these questions with the clear intent
that we support ferry services. We want them to be successful but we know that when people make
their decisions, particularly with car parking in Hobart, we know that the two points of
determination will be time, how long will it take - how quickly will you get from A to B or Bellerive
to Hobart or Hobart back to Bellerive - and what will be the price point? We know that if it is not
marginally, or even significantly cheaper than parking, then people are not going to make that
decision. If the sustainability of the service relies on a high price point you arguably end the service
before it even begins.

We only get one shot at this. It has been talked about now since the bridge went back up about
how we can bring ferries back onto the Derwent for commuter and other traffic. If we stuff this up
now it would be a very brave government to go back in a short period of time to see if we could
give it light again.

A couple of other questions, minister. It is the Government's intention for a future ferry service
to be operated by Metro Tasmania in order to best support the development or the integrated
transport service and the amendments allow this to occur. We have no argument with that but in
terms of Metro's current skill set, the current experience, this is not within that. 1 do not mean that
disrespectfully; that is just the reality. Is it the intent to look at Metro engaging a direct or indirect
contractor, or to put a contract out for tender to the market? It would be good to hear from the
minister about those kinds of thoughts and how best we encourage someone onto that link.

In terms of the second reading speech, it will be undertaking a preliminary demand analysis to
inform the specifications and the necessary supporting infrastructure to ensure the service aligns
with transport needs. It would be good to have on record the Government's thoughts, because this
is the work that needs to be done, but what is the tipping point for the Government to make a
decision to follow though? For want of a better way to describe it, what is the breaking point for
getting this up? If a report comes back that it is worse than cost-neutral and will cost the
Government more, will that mean that the Government will not pursue the ferry option? We would
be keen to hear from the Government on that.

In the second reading speech, the minister says this service will be incorporated into the Hobart
City Deal. We have heard from federal government Estimates that the city deal lacks a fair bit of
detail. Apparently there is a lot of goodwill leading into the election and no doubt when that season
comes around, sooner rather than later, we hope to see some significant announcements for Hobart
and that city deal, but at this time the city deal is on the never-never. It is a political commitment
as opposed to a commitment of government. Is the ferry service contingent on that city deal getting
through?

While you are amending the bill to allow Metro to expand beyond bus services to rail and ferry
traffic, you make no reference of the northern suburbs to Hobart light rail. It would be interesting
to understand why that has not been referenced. If you are referencing ferries in a Metro bill that
includes rail, why is that not a part of the second reading speech? It would be good to hear your
thoughts on that.

| also have questions about the infrastructure for the transport needs. As you know, there are
significant changes to the Bellerive Quay area with a significant marina redevelopment. What
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impact do you understand that to have on ferry services, particularly given that Bellerive seems to
be the single focus of the trial of the ferry? Do we know what impact that will have on times in
terms of the size of vessel that could be used? We want to make sure the Government has taken
into account that those changes will no doubt have some impact on that waterway which will then
potentially have an impact on the time it takes for people to get from side of the river to the other.
As we know, the two trigger points in decisions are time and cost.

| put on the record that, in terms of the Metro service, the Labor Party under the great
stewardship of our shadow minister, the Honourable Craig Farrell, one of the nicest men in
Tasmanian politics, put forward the concept of instead of just expanding Metro we would come
together with a transport corporation that would deal with all passenger services across Tasmania
and be separate from government, an organisation that could deal with all of Tasmanian transport
needs and make decisions around that. We think that is a far better way to deal with a modern,
contemporary transport system in Tasmania, particularly given that, whether we like it or not, there
is always tension between private operators and Metro in terms of service and operations and lines.

With the integrated nature of what you are trying to achieve with this bill, we think it does not
go far enough of being able to have an organisation separate from Metro Tasmania managing this,
because you have Metro as the arbiter but also a competitor. We believe that is problematic for the
negotiations and discussions that need to be had when dealing with passenger transport across
Tasmania and how you move people from A to B, or A, B to C and then back to Z, depending on
your needs of the day.

With the recision and the fares order, from what | understand from the briefing | had this
morning, in terms of the Metro fares for adult urban, you are seeking to move it from a legislated
change to administrative order, so you are moving the level of public oversight around fares for
people in urban areas for Metro. As a trigger, when you move it from a legislative, very transparent
and open decision where there is a level of accountability to parliament, | can understand efficiency,
but in terms of transparency and having people aware and some level of accountability for fares,
we are concerned you are moving from a legislated provision to more of an administrative one.

In the second reading speech the minister said the separate fare setting systems have meant that
historical disparities between the urban and non-urban areas have continued to be embedded - we
do not disagree with that - resulting in a significant step-up in price for people travelling beyond
the urban boundary. The public transport bus service procurement review is considering options to
resolve the inconsistency in fare levels, a transparent process for preparing the fare schedule and
annual indexation provisions and fare review mechanism will be the subject of a future submission
to Cabinet before the contracts commence. You are asking us to take you on trust to move it from
a legislative to administrative decision process and we are unsure what Cabinet will decide on that.
You are saying that will result in significant step-up in price for people travelling beyond the urban
boundary, so does that mean Metro fares will increase to align with the private operators outside
the urban boundary?

There are cost-of-living pressures for people who rely heavily on public transport around
Tasmania. My mum does not have a licence and when dad is not able to drive her somewhere she
uses the bus. When she comes to Hobart to see her grandkids she uses a Redline bus, a private
operator, and she relies on those and Metro buses from time to time, as do my kids, my family and
my friends. It is not only a personal interest, but there would be broad interest around the cost of
living and the move from a legislative outcome for Metro to a private fare. In the second reading
speech the minister made a specific reference to a significant step-up in price for people travelling
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beyond the urban boundary. We hope you would be bringing that down as opposed to bringing
Metro up. If that is not the case and Metro fares go up, that is a real concern to us.

You have not been able to outline what process you are proposing for fare schedules, annual
indexation provisions and the fare review mechanism because it is subject to a future Cabinet
decision. We flag that as a concern in terms of the cost of living and what the outcome would be,
notwithstanding our support for this bill is on the public record.

| do not know why the bill is called Metro Tasmania Amendment Bill as the vast bulk of the
bill refers to GBE management, particularly TasPorts, electricity companies and TT-Line GBEs. A
large proportion of the bill does not actually deal with Metro at all, but deals with significant
governance matters and Tasmanian government business enterprises. We are not opposing it but
why this significant change to the current governance arrangements? Those governance
arrangements are important. As a former minister and shareholder minister of GBEs, | understand
the importance of clarity and transparency. We support the changes, but if you were someone
interested in the governance of GBEs and you saw a bill referred to the Metro Tasmania
Amendment Bill you would wonder. In your answer in question time and in the associated media
all you dealt with is the Bellerive ferry service. Then, all of a sudden, the legislation deals with a
significant range of changes to governance to GBEs, which have nothing to do - apart from the fact
they are a GBE - with the Metro Tasmania changes and the ferry service.

Those changes are significant and they are important. In our view, they should be the subject
of a separate bill before parliament so that there is transparency so the Tasmanian community knows
that the parliament is dealing with in one bill for Metro Tasmania and enabling ferries to occur.
There is also a separate bill, particularly given, from what | understand, that this minister is not a
shareholder minister in terms of the irrigation company, electricity companies; you are Metro.

Ms O'Connor - Quite unusual.

Mr O'BYRNE - It is really unusual. TasRacing? No, you gave that away, didn't you? That
was reallocated to another minister. TT-Line? No. Infrastructure, yes. In these bills you have the
rail, and TT-Line, but racing, irrigation and electricity companies should be the subject of a separate
bill.

Having said that, these changes are important for consistency and transparency. It is
extraordinary -

Ms O'Connor - Given their form for being suspicious, it's reasonable.

Mr O'BYRNE - That is right. Even when | was out of this place in the last four years, it was
enough to give me great concern about the activities of the Government in seeing their work.

Mr Brooks - During the four years that you were not here the economy seemed to go a lot
better.

Mr O'BYRNE - Back to the script. Can you write him a new script? It is embarrassing. You
are better than that, apparently.

Madam SPEAKER - Order, Mr Brooks.
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Mr O'BYRNE - In conclusion, | indicate that the Labor will support the bill, notwithstanding
a concern that when we were last in government, Labor recommended an integrated, sustainable
public transport system in southern Tasmania with a trial. That trial is yet to occur and we are still
some time off it, so there is a long period of time.

There are significant questions around the network approach by Metro. | would like to hear
from the Government on that. There are infrastructure questions about Bellerive Quay and the
marina redevelopment. Can the minister give us some assurance and confidence that there is not
going to be a price shock for people in Metro. What mechanisms will the Government put in place
in a future submission to Cabinet? Can the minister give assurances that there will not be an impact
on the cost of living for current patrons of Metro Tasmania who rely on that service?

In clause 5, the words "a public transport system' are removed and replaced with 'one or more
public transport systems'. Can the minister give any indication about what impact that may have
on private operators?

The Government is working through Project 2018 on contracts for private bus operators around
the state. Will that movement from a public transport system to a ‘one or more public transport
systems' have an impact on the current contracts or potentially national competition policy in terms
of the role of a GBE in a private area of the market? That may not have an impact but could the
minister provide some advice on the significance of moving from a public transport system to ‘one
or more public transport systems'. Does that purely relate to modes, or does that relate to provision
of a public transport service, be it on land and in different parts of the state?

[12.21 p.m.]

Ms O'CONNOR (Denison - Leader of the Greens) - Madam Speaker, | indicate that the Greens
will not oppose this Metro Tasmania Amendment Bill 2018, but | do note it is a highly unusual
piece of legislation. It has more clauses related to refining or defining the provisions that apply to
government business enterprises than it does to Metro. Why is the Treasurer not bringing in an
omnibus bill that deals with the requirements of government business enterprises or state-owned
companies? We not only have Metro Tasmania but we have Tas Irrigation, TasRacing - if only
there was a Treasurer's instruction that they end the cruel practice of greyhound racing - TasRail,
TT-Line and TasPorts. This legislation, ostensibly about acknowledging that Metro Tasmania will
ultimately be responsible for more passenger transport modes than simply road transport and Metro
Tasmania buses, has become far broader.

I understand this might be done for efficiency, but it does raise questions about motive. As we
know, under this Treasurer and the Liberals in government, the dividend policy by our Treasurer's
instruction is 90 per cent of after tax profits. It is legislation that will have significant impact on
the way GBEs operate. There should be consistency in the way GBEs and state-owned companies
report to the shareholding minister and to the parliament. | have not seen any legislation that
portends to be one thing and is so obviously another.

It is good to be debating legislation that paves the way for ferries on the River Derwent. The
public mood for ferries on the river dates back decades. This has been Greens policy for some time.
It is excellent to see the Liberals finally coming on board.

We have a media release that we put out in May 2016, when the Liberals were not yet on board

with ferries, and Alderman Philip Cocker, the Greens alderman, and Alderman Damon Thomas
moved to have ferries on the River Derwent to ease traffic congestion and lower emissions in
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southern Tasmania. At that point Mr Hidding - and | remember asking him in Estimates - was not
on board with ferries, so it is really good that we are making some progress and contemporising
particularly the south of the state's transport system. That beautiful big blue highway, the River
Derwent, should have passenger ferries on it. With the growth in tourism expected to be around
3 million visitors to the state by 2022 we are obviously going to need to have more effective
passenger transport systems in order not to bring tens of thousands more hire cars onto the roads.
In order to be anywhere near viable, a ferry on the River Derwent would require visitor patronage
as well as locals getting to and from work and over the river.

I would like to know from the minister what the time frame is on the trial for ferries on the
river and if we can expect to see any funding in this year's state Budget for the trial. What is the
minister's vision for passenger transport and visitor transport in and around the city via the River
Derwent? People would be very interested in that.

What we are dealing with here as a state is an island community that until very recently had a
complete and total love affair with roads, via major party governments, and underinvested in
passenger transport, pedestrian transport, cycleways, more buses on more routes, and light rail only
came on board in the last term of the parliament and is now coming in board for ferries. We can
acknowledge that without playing the blame game because no one government can fix that within
a four-year term. Some significant progress was made in the last term and in the term before that
in recognising that our transport infrastructure is in desperate need of modernisation. We need
pedestrian walkways, cycleways, light rail, more buses, more routes, ferries on the Derwent, and
integrated ticketing.

This is a subject the new minister is very well aware of because he, Mr O'Byrne and | attended
the TasBus conference the weekend before last and, as has been the case at all the TasBus
conferences | have attended in the last number of years as transport and infrastructure spokesperson,
integrated ticketing is one of those subjects that keeps coming up. It is an issue that should not be
party political. It is just what you need to have in place for a modern passenger transport network.
It would be good to have an update from the minister on integrated ticketing because | remember
back in 2015 when Mr Hidding was attending the TasBus conference there was a conversation
about integrated ticketing coming on board soon. If you want to have a really effective passenger
transport system, integrated ticketing needs to be done. It should be able to weave together your
public transport system, your private operators and your community transport operators. It should
be easy for any person to get something like a Myki card, as they have on Victoria's transport
network, and be able to move seamlessly across modes of transport at an affordable price around
the state.

Most Tasmanians would not be aware, although certainly in the south of the state we feel it,
that Hobart is Australia's third most congested city. People in Hobart who travel to and from the
city spend on average an extra 123 hours of their lives in traffic. That is six whole days of our lives
in traffic each year. Anyone who lives either beyond the Southern Outlet or beyond the airport will
recognise that congestion is an increasingly unproductive and frustrating problem for our
communities. Yesterday, a public holiday morning, coming in via Sorell around 11 a.m., it was
congested from just back from the Sorell roundabout to the airport roundabout, so we have an issue
here.

Mr Shelton - Coming back from the peninsula? You had a very nice long weekend?
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Ms O'CONNOR - I did not have a long weekend because | came back to work yesterday
morning. On a normal weekend coming back from the peninsula on a Sunday afternoon, it can be
quite congested. On a workday morning coming in from the peninsula, even if you leave at
6.30 a.m. to 7 a.m., it will take you nearly two hours to get to work because of the clog from Sorell
through to the airport roundabout. That is not one government's fault, but it is the design and the
way the road network currently is. We do need to be thinking beyond cars.

Mr Shelton - | was more concerned about your experience in the wonderful Lyons electorate
down on the peninsula.

Ms O'CONNOR - Mr Shelton, Lyons is a truly beautiful electorate, probably the most
beautiful electorate in Tasmania, given the breadth of the landscapes that are in it.

Mr Bacon - | can feel the mailout already coming to the people of Denison saying you've let
them down.

Ms O'CONNOR - You are emailing out, | am sure, Mr Bacon. In terms of sheer landscape
value, it is hard to go past Lyons. It is a very beautiful electorate, which is why it is in the
developers' sights.

Madam Speaker, we have to get past this mindset which says that building more roads will ease
congestion. The minister knows this and I am not going to give him a lecture on the obvious, which
is that if you build more roads, more cars will come. As a state, we need to start planning for much
cleaner, much more efficient mass transit options. There will come a time when there is a rail line
out to Sorell, as there should be.

There will come a time when you modernise the Tasman Bridge. It is getting past its use-by
date and has capacity constraints that only worsen congestion. It is extremely unfriendly to
pedestrians and cyclists and we need to be planning within this term of government about the future
of the Tasman Bridge and have some long-term vision for dealing with what will become
increasingly urgent transport issues over the next 10, 20 and 30 years.

For example, the road from Sorell to the airport is not going to do the job, but adding an extra
lane is sheer madness. It has been a relief to hear that the extra lane which is proposed for the
Southern Outlet, another choke point, is to be a bus priority lane. Is that right, minister, a bus
priority lane? My question to the minister is whether the new lane that is planned for the Southern
Outlet be solely a bus priority lane, or will buses have to navigate that lane with cars? Also, what
is the time frame for integrated ticketing?

We need to better understand what the proposed city deal actually is. For any person who does
not have enough to do today and is watching parliament online, during the state election campaign
there was something like an announcement between the federal government and the Liberals in
caretaker mode for a city deal for Hobart. We have not heard anything about it since. The
announcement came with no detail attached. It is easy to be cynical here, but there is a real
opportunity. We have had commitments from the Prime Minister and a Liberal premier in caretaker
mode that Hobart would be able to benefit from a city deal. We need to hold onto that commitment
and make it work for the City of Hobart and Greater Hobart. This city has had enough of short-term
thinking, it has had enough of ad hoc decision-making and political pump priming and being
neglected, often while bigger roads are built in the north and the north-west. We need to make this
city deal work for Greater Hobart. We have numerous councils responsible for Greater Hobart and
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we have about five different bodies that make decisions that impact on the lives of people living in
Greater Hobart, whether it is Clarence, Brighton, Glenorchy, Hobart or Kingborough councils. All
those councils could be making decisions that conflict with each other.

We need to have something like a Greater Hobart act - and | know this was put forward by
Hobart City Council - which requires the councils working in the south of the state around the
capital city to work together, because there has not been enough of that in Tasmania to date. |
would like to get some clarification from the minister, first, whether the city deal is a real thing, and
second, if it is, where are the negotiations? What is the time frame for the next step of
announcements, or announcement, in relation to the proposed city deal? For example, is there still
a plan for an underground bus mall in Hobart? Could you please write that down, minister, because
that is an important question?

Mr Rockliff - It is our policy.

Ms O'CONNOR - What was that? The minister is confirming that the Liberals' policy is for
an underground bus mall in Hobart, okay. Does that mean is it like Labor's policy on pokies, for
example, which is clearly up for grabs?

Mr Bacon - Didn't you hear the end of the story?

Ms O'CONNOR - What was the end of the story?

Mr Bacon - It is not up for debate.

Ms O'CONNOR - The pokies policy?

Mr Bacon - No.

Ms O'CONNOR - Did you get rolled, Mr O'Byrne?

Mr O'Byrne - That's outrageous.

Madam SPEAKER - Order.

Mr Bacon - Are you taking your lines from the Libs now?

Ms O'CONNOR - No, I am cranky today. Is that what we are going to be delivered through
this city deal? Will it be an underground bus mall? What we need with a city deal is something
that is well planned, strategic, well resourced, future focused, that takes cars off the road, prioritises
pedestrians and passenger transport, and people who choose to ride on bikes, electric or not. We
need a city deal that looks to the future of this city for the next 20, 50 or 100 years. We do not need
this to be ad hoc and political pump priming.

If the minister could tell us what the city deal actually is that would be a relief to people who
are quite excited about the possibilities, but do not know whether to believe it is a real thing, because
there has been no statement from the Government, as far as | know, since the election on whether

the city deal actually exists. We need this city deal, if it is real, to be delivering infrastructure for a
generation, climate resilient infrastructure. We need all the councils that surround Greater Hobart
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to have a say in this city deal if it is real. It must prioritise ferries, as well as buses, light rail,
pedestrians and cycleways.

The whole debate that we are having about the future of Hobart and the congestion, points to
the complete absence of any plan. Where is the city master plan? What has the Government done
to deliver a modern city? Instead of alienating councils or picking fights with the Hobart City
Council over the Macquarie-Davey couplet, why isn't the Government working with councils to
develop a master plan for the city? All the sensible, modern cities have master plans. At the
moment it is a bit like the development process for parks and reserves, it is all ad hoc. 1t is all
whoever pops up with a new idea and there seems to be very little thought or planning going into
it.

We need a capital city master plan. We need to ensure that we are pursuing a real city deal that
has real money behind it and real consultation and is based on evidence, and that that process
develops and delivers the future transport network needs of Hobart because the population of
Hobart, as we know, is growing. As a state, we cannot afford to let it grow and build more roads
for more cars and more car parks in the city where we could be housing people or have excellent
commercial opportunities. If the minister can answer those few questions, that would be good.

| am also very interested to know whether the new fare setting arrangements for Metro via this
legislation will keep that downward pressure on fares. When Senator Nick McKim was minister
for sustainable transport, there was a move by Metro to raise fares to cover some extra costs. At
the time, as | recall, he had the authority as minister to say that is going to impact on the cost of
living of people at a difficult time so that will not be happening. What is the minister's power now
to either raise fares or to make sure they are not raised? Can the minister give an assurance this
process will not lead to a sharp increase in fares across the state, whether it is an urban, rural or
regional area?

[12.41 p.m.]

Mr BACON (Denison) - Madam Speaker, there is only one stat in the second reading speech
you need to convince you that we need to improve our public transport in Tasmania, particularly in
Hobart. That is the 83 per cent of all journeys to work in Hobart are taken by car and this is the
highest proportion of any Australian capital city. That alone shows we need to do a much better
job.

The Labor Party will be supporting this bill. As set out by the shadow minister for
infrastructure in his contribution, we have a range of points to raise and some questions. The bill
is split into three components. Amending the Metro Tasmania Act to allow Metro to operate a ferry
service is an important step forward if we are going to see ferries on the river Derwent any time
soon.

This was also raised by the shadow minister: there is a bit of talk about other forms of transport
but exactly where is the Government's thinking on the northern suburbs light rail proposal? There
was the election announcement but not much talk about that since the election. If the new Minister
for Infrastructure would give his thinking on what he sees is the future for that rail corridor that
would be very much appreciated.

With the change around the fares orders, | was unable to be in the briefing that was arranged

for the Opposition this morning. | attempted to be in that briefing but I could not be there. | was
not sure about the changes to the way the fares are set: whether the Economic Regulator will still
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play a role in the setting of those fares, exactly how extensive that role will be, given there has been
a move by this Government to move away from using the Economic Regulator. We have seen
changes to water and sewerage prices, electricity prices and now these changes. Can | get an
indication from the minister exactly what the role of the Economic Regulator is under this
Government over the next four years?

The other main point | want to speak on was also raised by the shadow minister for
infrastructure around the Government's consistency and changes being made to Metro and a range
of other state government businesses. Why has that been done within this bill rather than a separate
bill? As the shadow minister said, providing clarity and transparency to the Tasmanian people
about these changes, which on the face of it seem to be worthwhile, but a question about why the
Government sought to go in this direction through this bill rather than through a separate bill? This
would make the changes clearer.

| have had a constituent for a number of years, probably known to everyone, at least in the
south, who is in the House of Assembly, Corey Geard, who is in a wheelchair and has had issues
with Metro for a long time over wheelchair accessible buses. | would like an update from the
minister. How many buses are in still in the fleet that are not low floor and therefore inaccessible
by wheelchair, parents with young children who have prams, and other mobility issues? Exactly
how many buses are in the fleet that are inaccessible? How many are accessible?

We need some detail on how those services are advertised. The timetables are set out to say
which buses are accessible and which are not. | see tweets from Metro to say that a bus that is
advertised as accessible will not be able to be an accessible bus because of a breakdown or some
other issue. There was some talk about moving to a system where people would receive a text
message if the buses on their route were changed from an accessible bus. Beyond the tweets, what
work is being done by Metro to let people know when their service has changed? What do you see
the future of letting people know? How long will it be until the whole fleet is accessible to make
the lives of people living with disability or moving young children around easier? 1 am not sure
what the legislation requires. 1 think it was the end of next year. If the minister could outline that
and his thoughts on letting people know when they are not available.

During the election campaign, an underground bus mall was promised, with much fanfare, by
the Government. It got the front page of the Mercury on 1 February. | will read from the story:

A re-elected Liberal Government would build an underground transit mall in
Hobart and wrest control of the cities busiest streets from the council in a bid to
bust the capital's traffic congestion.

The party today will reveal plans for the new bus mall under Elizabeth Street ...

| am not sure, that those plans were released on 1 February. The minister can update us on
those plans - if he has some engineering work or whatever.

It goes on to say:
'Our bold vision for Hobart's traffic network will transform the city centre, reduce

congestion and provide the infrastructure needed for a modern, efficient public
transport system," he said.

38 12 June 2018



A re-elected majority Liberal Government will plan, design and develop a new
bus transit centre in Hobart for both Metro and other bus companies, to be
included as part of the Hobart City Deal.

We anticipate it will be located centrally, potentially running underground in the
vicinity of Franklin Square and Lower Elizabeth Street with ramp access to
deliver buses directly onto the main routes to the northern, southern and eastern
suburbs.

This is a transformational project for Central Hobart that will modernise Hobart's
public transport infrastructure and reduce congestion both throughout the city and
the surrounding areas.

When | read that story, | had my doubts. Talking to people during the election campaign, | had
a lot of feedback. Most of it was sceptical about this so-called plan for an underground bus mall.
A lot of people were in utter disbelief that this could be delivered.

That was on 1 February; it had a huge response in the media and front page of the Mercury.
Very well done to the spin machine over the road. No one thought this could ever be delivered.
That all changed. The Mercury quoted Jarrod Rawlins on 27 May:

| think people are excited, and curious more than anything at the moment, he said.

People would just, I guess, be trying to picture themselves in a box underneath
the road and what that means to them.

| did not, of course, connect this with the underground bus mall at first. It is now clear that the
Government has gone ahead and appointed a consultant on this project. It is well-known artist,
Mike Parr. You might think that is a little strange when you go out to build a huge infrastructure,
one that is going to be transformational for central Hobart and modernise Hobart's public transport
infrastructure and reduce congestion. You would think of engineers, planners, those kind of people.
| am starting to like this Government more than | did in the last four years. They have a bit of
imagination. They have gone to a well known artist, Mike Parr. He has gone to work. You can
see it in the photo in the Mercury right there. 'Underground bus mall becomes a reality’. This is
27 May. | am not sure if Mr Parr is underneath the road just yet. | think he goes in on Thursday.
He probably does not want to see the size of the debt that Peter Gutwein is going to deliver so he
will probably go in before 2.30 p.m. What this shows finally is a bit of credibility to this project.
They have not only appointed Mr Parr as a consultant, they have started the digging. This is a
fantastic outcome. | commend the new minister. | had my doubts about the previous infrastructure
minister but as soon as | read this article I knew that the future of this project was in good hands
with this minister. He has appointed a fantastic consultant. It is a fantastic way to start this project.

Ms O'Byrne - Hansard does not record humour or irony.
Mr BACON - | am serious. | am deadly serious.

This is my apology to the minister more than anything. | had my doubts on 1 February about
the underground bus mall. It is fantastic to see a consultant appointed and work begun. Now that
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the location has been revealed, we want to know is how much will cost and when it will be
completed.

[12.52 p.m.]

Mr BROOKS (Braddon) - Madam Speaker, | support the bill brought on by my good friend
and colleague, the honourable Mr Rockliff, the Deputy Premier. Mr Rockliff and | go back a fair
way since | was first elected to this place over eight years ago. The advice he gave me was that it
does not matter how good you are at making speeches here, it is what you do for the community.
That advice is very true for my good friend and the Deputy Premier in his actions for the community
with legislation like this. This is entirely indicative of not only the Government's agenda but also
that of the Deputy Premier and the minister in our resolve and our drive to deliver for the
community.

This is about a long-standing issue that was ignored for a long time by those opposite. This
allows Metro Tasmania to operate any type of passenger transport service including ferry services.
The reason that is so important as you would well know is that the ferry service debate and also the
community and public feedback has been very strong. It has been well appreciated, certainly
resoundingly in the last election, that we have an agenda for the community, including public
transportation and looking at Tasmania's future needs. The result of this resolve and the result of
our policy framework, which has enabled business to invest, which has enabled more people to
want to come here and more tourists to come here, has meant we have to change the way we operate
to accommodate that growth in demand and numbers.

What you see here is not only a minister but a government and cabinet that are committed to
looking at not only the short-term requirements of the community but also the medium- and long-
term requirements of the community. We know those opposite refer to it in their usual way, but
quite often some political parties and members of parliament get distracted by the short-term
political opportunism rather than the long-term requirements of the community. We will not
apologise for standing up for the long-term requirements of the community. It is examples like this
where the state Government and those ably led by the Deputy Premier as the minister for this
legislation delivers for people who demand we look at the needs of this region but also of this state
and take into account the requirements of the long and medium-term needs of those who want to
utilise public transport at the moment and those who may do in future.

We also heard from the shadow treasurer talking about his appreciation for our work and
commitment to the community to deliver for them, something that was vague and very visibly
missing under the disaster of Labor-Greens dysfunction, but which we as a government have
continued to step up and deliver, and that is part of what we are intent on achieving.

Clause 6 of this amendment bill, which is effectively section 5 of the principal act, omits 'road’
and inserts 'road, rail, ferry or otherwise'. That is a significant change in the ability for Metro to
deliver not only what we as a government want, but more importantly it is about what the
community is saying it would like to see. This Government has worked hard on making sure we
are a government that listens to the community, unlike the previous Labor-Greens disaster to which
they were subjected.

Furthermore, this legislation forms part of our priority plan for the first 100 days of

government, requiring its introduction into parliament by the end of June 2018. It is a privilege to
stand here today on behalf of the government to debate this bill. It is another thing we said we
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would deliver and we have delivered - again, in a stark contrast to what we were subject to when
those opposite were sitting on the government benches.

The amendments to the act allow Metro to operate any form of passenger transport services.
They do not effectively establish a ferry service. However the amendments provide the necessary
statutory authority for Metro to operate such a service if required to do so, which there has been
debate about. This is an enabling government. The business confidence index can prove that.

As to the Greater Hobart traffic solution, there remains a significant body of work to be
completed before a ferry service can commence, including demand analysis and infrastructure
upgrades, but this Government, through its sound financial management and understanding that you
cannot continue to spend more than you have coming in but you also need to invest in the right
areas, is investing in infrastructure. As the Treasurer pointed out today, we will continue to invest
in the crucial and vital services we see across sectors such as health and education and public safety,
but we also have a clear strategy on where the state's infrastructure is going. We have delivered
capital works and infrastructure across the state already but we have always said there is more work
to be done and that is what we remain committed to.

It is not just about roads or public transport per se, it is also about the facilities provided within
communities. An example would be schooling. When people are looking at coming here for work
or to relocate to Tasmania, they do not just look at the roads. They look at what sort of services are
provided and what sort of infrastructure there is within education. We are proud that as a
government we were able to provide such significant capital works funding into high schools in the
north-west such as Smithton High, Parklands High, Latrobe High; all high schools that had been
neglected for so long.

Sitting suspended from 1 p.m. to 2.30 p.m.

METRO TASMANIA AMENDMENT BILL 2018 (No. 14)
Second Reading
Resumed from above.

Mr BROOKS (Braddon) - Madam Speaker, part of what we as a government are always
looking at is meeting the longer-term needs of Tasmania. We are a forward thinking government
that does not just look at the political cycle, unlike those opposite.

Part 3 of the bill includes fares. | have been consistent in raising this issue for eight years now;
the need for more work around the disparity amongst fares of not only Metro but public
transportation within regional communities. Part of this addresses some inconsistencies in the
application and timing of fare increases and allows it to be consolidated under a single mechanism,
which is really important. Ms O'Connor spoke about integrated fares or ticketing across all different
modes of public transport. We have seen governments in other states and regions really struggle
with part of that integration. If you look at integration of even a management software solution
across any business, especially GBEs, there is always cost overrun and they always get it wrong. It
is really good in theory but ultimately, unfortunately, expensive to the taxpayer. We have learnt
from mistakes made by other states and other governments and is something that we do not just
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rush in and buy the most expensive system on the market thinking that will work. It needs a clear
strategy around it and part of this includes looking at where we are going with an integrated system
and how we can reduce the regulatory burden, as required.

We are committed to continuing to improve not only as a government but also the services the
government provides and delivers. That is part of the maturity of a majority Hodgman Liberal
Government and our aim of providing the community not only with value for money but a product
and service that we feel strongly about. When | was a minister in Cabinet and as part of the team,
we strived to be a community service organisation. Ultimately that is what governments are and
our focus on that is in stark contrast to what | experienced under the previous term of the Labor-
Greens government. We will continue to be focused and committed to ensuring consistent
improvement across all government sectors, including the provision of public transport as part of
our system of delivering a better outcome for those who use public services and public service
assets.

It was raised by Ms O'Connor and those opposite, partly their conspiracy theory, that we are
trying to do something or get up to something, but we are not. They mentioned a significant portion
of this bill does go into delivering a change in instructions to GBES. The conspiracy theorists
opposite think there is something there that is not and will spend most of their day arguing about
something that does not exist.

We have consistently looked at how we can make things more effective, more efficient,
improve it, with the sole aim of delivering a better outcome to the community. This improves
clarity for the requirements between members and shareholders statement of expectation. It has
been considered by Cabinet, given that it is tabled as a bill.

The question was raised whether other ministers agree to this. If it has gone through Cabinet,
| assure you that it would be, so the conspiracy theorists and the tin foil hat brigade that belong to
the Greens can be assured that there is nothing sinister here. It is about delivering a more
appropriate mechanism to deal with instructions to GBEs. It is part of an efficiency that can be
taken as one bill under the Metro Tasmania Amendment Bill 2018 that highlights the maturity of
this Government that can handle more than one thing at the same time. This is in stark contrast to
the disaster that we were subjected to. No wonder we went into recession, when you had a
leaderless, clueless government of the Labor-Greens type that we were subjected to from 2010 to
2014.

This bill is a great indicator of where this Government is heading towards public transportation,
looking at focusing on the future medium-, short- and long-term needs of the community and what
they expect us to deliver, looking at the future but also addressing some of the concerns.

| support the bill.
[2.37 p.m.]

Dr BROAD (Braddon) - Madam Speaker, | reflect on the bill but also on some general issues
to do with transportation, especially in the bus sector. | reiterate some of the comments from earlier
speakers about the importance of initiatives like integrated ticketing.

Through my travels around the world, especially in places like Europe, probably Denmark
would be one of the highlights where public transport is a key part of getting around. With the
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combination of planes, buses, trains, ferries, et cetera, you can pretty much get from one end of the
country to the other without having to own a car. A key part of that is an integrated ticketing system.

Mr Hidding - Which is a good thing seeing it is a mass of islands.

Dr BROAD - It is a mass of islands, but even so, a large portion of the population is in a few
major centres like Copenhagen, Aarhus and Aalborg. The key part is that you can jump from a bus
onto a tram or train and the ticket remains valid. That is the same in Melbourne where you transfer
from a bus to a tram as long as you are within certain zones and that zoning forms a logical basis
for the cost of the fares. That sort of thing makes it very readily accessible, so you can get from
one area to the other with a single ticket.

At the moment we have a system on the north-west coast, where to get from Port Sorell to the
university in Burnie is quite difficult. You are dealing with different companies and there is no
integrated ticketing. That forms a barrier to using public transport and reinforces the need for the
use of cars. We have a fantastic highway in Braddon that gets you from Latrobe right through to
Burnie on a four-lane highway. However, if you do not have a licence for whatever reason that
lack of integrated ticketing makes it difficult to get from one end to another.

When | go to Sydney | remember to take the Opal card and top it up and the same with the
Myki card in Melbourne. With these integrated travel cards, | can travel pretty much anywhere.
That is a key part of this.

The use of ferries on the river is an idea that has been around for a long time. Itis an idea that
would be great for everybody except rowers who are out on the water getting washed off by ferries
moving past. | know that is a problem in Sydney - hand up for personal bias. However, the river
is an attractive transport system to get us around from one part of the city to the other and maybe
go as far as Kingston or Blackmans Bay. However, speed is going to be an issue being able to get
from one place to another in a timely fashion. If this initial foray in reconnecting Bellerive to Hobart
works out, I hope that there is potential for other spots as well. This bill is definitely welcomed.

When it gets back to the north-west coast, we recently saw transport issues being raised by
students at Don College. Don College has about 900 students. It has had up to a little over 1000 in
past years, but there are 900 students now. Because of the lack of well-connected bus services to
Don College many students rely on cars. That also concerns personal freedom. Once kids turn 17
and get their P-plates, they want to drive everywhere they can. There is a significant issue with
parking at Don College, which was raised in the Advocate by Tom Rockliff - | am sure some distant
relation to the minister - and Rebecca West. It is good that students make their issues known. They
felt like they were not getting anywhere and people were not taking their issue seriously so they
raised that in the media. As a result they got some traction.

| had a chat with them. There is no doubt that their parking issue is a multi-faceted issue. There
are issues of people parking on grass and then not being allowed to park there anymore, which
reduces the number of parking spots available. There are also issues with a lack of communication.
There is a police officer on site who started booking people with no warning. That meant that
suddenly kids were getting fines. If you are booked by a police officer rather than council staff
instead of it being a $25 fine | believe it is an $80 fine. The police officer was also issuing cautions.
A P-plater only has two cautions, so the next time, even though it was just a caution for parking in
the wrong spot, the next caution means a P-plater is more than likely to lose their licence. It is quite
a big issue to receive a caution for a minor parking infringement.

43 12 June 2018



Another issue raised is that there is a one-hour parking zone on Watkinson Street, where the
bus stop is at the top of Don College, which seems quite reasonable except that classes go for about
90 minutes. That means that if you park legally in that zone and you duck into a class, then you
end up getting booked if the council monitors it. | wrote to the Devonport City Council to lift that
to a two-hour time limit so that if kids were doing one class they could park in that zone and take
the whole class.

They also raised the issue of the cost of taking the bus to Don College. There have been
changes to the zoning of Port Sorell so that it is no longer counted as being rural. | am not sure of
the exact classification, but it is now classed as a town. This means if a student transfers from Port
Sorell to Don College then they are travelling on a much higher fare. Rural fares are much cheaper.
It is the same when students travel from Sheffield to Don College; it is quite an expense.

We now have a requirement for students to attend formal education until they are 18. A student
living in Port Sorell or Sheffield is zoned to Don College. To get there via bus costs quite a bit of
money. It can be upwards of $8 a day for the privilege of attending school, which students have to
do because it is compulsory. That is creating barriers. Itis much cheaper to run a car from Sheffield
to Devonport in terms of fuel. No doubt students are thinking more about fuel than the cost of the
car because they, if they are lucky, are driving their parents' car, then that becomes a real issue. It
is much cheaper and convenient to drive a car to Don College, which, as a knock-on effect, has a
big impact on parking.

These issues are all integrated. | hope to have more to say about that down the track. The
students started an online petition which a great number of people have signed. Unfortunately, it is
not in the appropriate format for parliament. However, | was pleased to see these students, Tom
Rockliff, Rebecca West and others, had identified a number of issues. No doubt it is complex but
they were not going sit down and complain about it; they are motivated and taking matters into their
own hands and raising awareness. Hopefully, we can get these issues addressed.

The ongoing issue of the expense of students getting to their zoned schools could be a barrier.
That needs to be addressed. As it is compulsory for students to go, then it could be an economic
issue not being able to afford to get to their school. We have a number of barriers in education, and
we hope transport to a school is not a barrier. That should be the least of students' worries. They
should be worried about studying hard and giving themselves all the best for the future.

[2.47 p.m.]

Mr ROCKLIFF (Braddon - Minister for Infrastructure) - Madam Speaker, | thank members
for their support of the bill and their questions and comments along the way which | appreciate. |
will go through a number of those now.

The first issue was timing. Ferry services have operated on the River Derwent in various forms
until relatively recently with varying degrees of public funding support and patronage. Multiple
studies since the 1990s have identified the potential for a ferry service to support urban travel needs.
However, the reports have also identified significant risks, particularly the likely level of demand
and limited catchments for patronage.

While recommending a trial, the 2013 report did not address how these significant challenges

could be managed in a way to minimise risk to the service delivery. As the member for Franklin
noted, it is important the work to develop the ferry services is done properly. | add that it is
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important that it is not done prematurely. | notice the member for Franklin had a bit of a crack
about the 2013 report -

Mr O'Byrne - You are a bit sensitive about it, aren't you?
Mr ROCKLIFF - | am not sensitive at all.
Mr O'Byrne interjecting.

Mr ROCKLIFF - That is fair enough. You mentioned Mr Craig Farrell. 1 know he has a lot
of interest in transport matters, particularly trains. Fair enough. He was part of the report on the
options for an integrated, sustainable public transport system in southern Tasmania. He was one of
the members of the committee along with others. | wanted to peruse the report and I could not go
past No. 28 in the introduction. | would have said that although the Department of Infrastructure,
Energy and Resources was cooperative in providing information and attending hearings of the
committee - and | commend them for that and naturally their cooperation continues - in 2013 the
then minister responsible for sustainable transport, the Honourable Nick McKim MHA, and the
then minister for infrastructure, the Honourable David O'Byrne MHA, both declined a second
invitation to appear before the committee as stakeholder ministers. The committee was
disappointed by the decision of the ministers not to appear before the committee.

Mr Bacon interjecting.

Mr ROCKLIFF - | am sure he is devastated. There are a number of strategic issues the
committee wished to discuss with the ministers and the department was not in a position to respond
to these issues. | thought the member might appreciate some of that history.

We now have an environment in which there is growing community awareness of the impacts
of our reliance on private cars and a preparedness to consider using alternative transport modes in
order to meet travel needs. This provides an opportune time for bringing the development of a ferry
service forward. For that reason the Government has committed $2 million to the development of
the ferry service, which | believe was one of Ms O'Connor's questions, and | acknowledge the
Greens have been talking about a ferry service for sometime as well.

Ms O'Connor - The great thing is that we are all talking about it now.

Mr ROCKLIFF - And we are doing it. | will not be committed to being held down to a time
frame but we would like to have the staffing study completed by December and that would detail a
time frame then - but as soon as practical.

Ms O'Connor - Did you start this, Mr Hidding?

Mr ROCKLIFF - Mr Hidding is in the Chamber and | know he has some interest in this
legislation. This policy was detailed to the public through Mr Hidding's leadership, and I thank him
for that.

Why only Bellerive to Hobart? A Hobart to Bellerive service is the logical starting point for
what could become a much broader network of ferry routes if the concept attracts sufficient demand.
Previous analysis has consistently identified Hobart to Bellerive as having the greatest potential
demand and offering a potential competitive advantage over existing transport options across the
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bridge. Other potential routes and destinations have been identified, including destinations to north,
south and east of Hobart. In the case of Opossum Bay, a trial service has even operated. However,
outside of the core Bellerive to Hobart route, all other options have been previously identified to
have a number of challenges, including infrastructure requirements, limited patronage catchments
and longer travel times compared to private vehicles. Other routes will need to be looked at very
carefully in planning future service expansions to ensure the ferry provides the necessary
competitive advantage to attract passengers from private vehicles.

There are a number of questions with regard to the design of the service, the infrastructure
requirements and the service attributes. A critical part of service planning will be to properly
understand the constant benefits to the community of the ferry service. The benefits are determined
by the level of demand for the service and the sources of that demand. The Government has engaged
Metro to undertake this demand study to better understand the role to be performed by the ferry
service and to inform its development. In turn, the cost of the service, such as vessel specification,
the number of vessels required and the frequency of the service, will be strongly influenced by the
expected level of demand and the services expected to be catered for, therefore detailed costings
have not yet been undertaken and will be done as part of the service planning and design.

There is not a single tipping point where service may be determined to be viable or unviable.
Instead the expected patronage demand and sensitivity analysis will inform the key service
attributes such as vessel size and speed.

It is noted that the interchange at Bellerive will be critical. As research shows, the transfers
between loads, whether car to public transport, or between public transport services, must be
managed carefully to minimise travel delays. In the case of a ferry service this will require
consideration of the optimal location for disembarking from bus service or private vehicles to
minimise the walking distance to the ferry. | note that with the restricted land space at Bellerive it
is obvious the opportunities to walk, cycle and/or use a bus service to reach the ferry would need to
be promoted.

We are committed to ensuring the appropriate infrastructure required for ferries is available.
TasPorts has been tasked with identifying possible options for future ferry terminals in the Hobart
CBD and the Bellerive areas and specific infrastructure requirements will be confined through
service planning.

In response to questions from members, the Hobart City Deal is a real thing. An agreement to
enter the city deal was signed 16 January 2018. This follows the signing of a memorandum of
understanding for city deals between the Tasmanian and Australian governments on 29 December
2016. The first Tasmanian city deal - the Launceston City Deal - was signed on 29 April 2017. To
quote from the Prime Minister's media statement on 16 January 2018:

The city deal will provide the focus needed to ensure that the Commonwealth,
State and local governments are all working together to ensure the Greater Hobart
area benefits from the city's transition. The City Deal will:

«  Examine options to facilitate an Antarctic Precinct at Macquarie Point to
harness the unique opportunities presented by the site

«  Create a Greater Hobart Transport Vision to guide a coordinated approach
to transport planning including assessing the feasibility of future public
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transport options such as busways, light rail or ferries. This will also include
considering ways to support the future of the northern suburbs rail corridor
through improved amenity and greater residential options.

»  Establish a Greater Hobart Act, to provide a strategic framework for local
councils in the region and the State Government to work together to
implement the objectives of the Hobart City Deal and complementary
strategic land use planning outcomes.

| think that was a question of yours, Ms O'Connor.

Ms O'Connor - Minister, can | ask by interjection when we can expect to see some funds flow
from the federal government? It was not in the last federal budget.

Mr ROCKLIFF - I will come to that in just a moment.
Mr O'Byrne - And if they are linked as well.
Mr ROCKLIFF - The statement continues:

+ Examine options to facilitate the development of the University of
Tasmania's STEM presence in the city, to support both regional and
international education, and innovation growth.

«  Explore options to support affordable housing in the Greater Hobart region.

In addition to these key focus areas, other projects that are consistent with the
vision and objectives may also be agreed during the development of the Hobart
City Deal.

The three levels of government will collaborate with the private sector and Hobart community
to identify local priorities, agree to a long-term vision for the city and commit to a coordinated plan
of action.

The coordinated approach provided through the city deal offers an excellent opportunity to
consider whole-of-network issues and the Government will pursue the ferry initiative in parallel
with the city deal.

The question as to what happens if the city deal does not proceed is moot because the deal is
indeed moving forward and we are committed to the ferry service. Funding will come at a time
when we understand the true nature of the infrastructure required, Ms O'Connor, in answer to your
question. | do not want to be specific about that at this stage.

Mr O'Byrne - My question is, are they linked to the point where if the city deal does not get
up, then -

Mr ROCKLIFF - The city deal will proceed, so it is a moot point in many respects as the deal
is moving forward. Metro is engaged in a demand study at this present time so we are very
committed to the service. As to the underground bus mall - and | appreciate Mr Bacon's contribution
today -
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Mr Bacon - How much is it going to cost?

Mr ROCKLIFF - The development of an underground bus mall was identified in the Hobart
transport vision. A well-located and designed transit mall is a critical element to the operation of
an integrated passenger transport network and while the competition for kerb space within the
Hobart CBD will increase, alternatives must be considered if we recognise that the public transport
system is to reach its full potential. As part of a coordinated approach to public transport the
initiative is being pursued through the Hobart City Deal and it is too early at this stage to provide
estimates of costs and completion dates. It is critical that the necessary planning work be permitted
to be undertaken, including assessment of time frames for delivery.

The member for Denison, Ms O'Connor, asked where the city master plan was. The link
between the city deal and a coordinated approach to transport planning has already been noted. The
Government has stated its intention to leverage from work undertaken already to establish the first
ever Greater Hobart transport master plan as part of the city deal.

Ms O'Connor - A master plan is about more than transport. It is also about how we house
people and other zonings.

Mr O'Byrne - Land use planning.

Mr ROCKLIFF - | accept that. Operation of public transport services by Metro, the
Government's intention is for a future ferry service to be operated by Metro Tasmania in order to
best support development of an integrated transport service. Amendments to the Metro act provided
by this bill increases the service delivery options available. However, the bill does not exclude
other options or models should these prove to be capable of meeting the Government's expectations
with regard to integration of services. The utilisation of a common ticketing system is integral to
the delivery of an integrated urba