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MINUTE p APER FOR THE EXECUTIVE COUNCIL. 

Colonial Treasury, Hobart Town, 1st February,. 1878. 

THE Colonial Treasurer submits that he be authorised, in accordance with the- provisions of the Act · 
of Parliament, 41 Victoria, No. 3, to issue Three thousand Debentures for a sum not exceeding 
£300,000; each Debenture to be for £100, and dated 31 st <lay of December, 1877, bearing interest 
at the rate of Four Pounds per cent. per annum, payable half-yearly in London, on the first day of 
January and tl1e first day of July in each year; and that he be authorised to negotiate the sale of the 
said Debentures in the Lqndon Money Market on such terms as he may think fit. 

Sm, 

THE Governor in Council approves. 
E. C. NOWELL. 

1. 2. 78. 

1. 

W. R. GIBLIN, Colonial Treasurer. 

COLONIAL TREASURER to CoNSOLIDATED BANK, 

Colonial Treasury, Hobart Town, 1st October, 1877. 

As I am now submitting to the Parliament of Tasmania proposals to authorise the issue of a 
new Loan of £300,000 to be disposed of in London, I take this opp:>rtunity to convey to you the 
earliest intimation of this Government's intention to do so. 

It is proposed to issue the Loan in Debentures bearing Four Pounds per cent. interest, to be 
payable in London half-yearly on the first of January and first of July. The principal to be paid in 
London at Thirty years from the 1st January, 1878. 

The purposes for which the Loan would be raised would be as to £171,000 for Public Works 
for the improvement of the country, and as to £129,000 for the taking up and consolidation of 

-various small loans of the Government falling due next year. 

The Revenue of the Colony of Tasmania for the cmTent year is over £340,000, and its 
expenditure about £321,000, showing a surplus of upwards of £19,000. · 

The Trade of the Colony is increasing largely year by year, and its rich mineral resources are 
now only being developed. 

The Government would propose to avail themselves of the good offices of yourself and the 
Bank of New South Wales for the purpose of bringing out the Loan. Will you be good enough 
to inform me what will be the probable cost of putting the loan on the market, with any other 
information likely to be of service to the Government ? I notice that the South Australian Loan of 
£500,000, 4 per cent., floated in February last, realised £97 10s. per £100 Bond, and as the 

. expenses were under 10s. per cent., the loan netted £97 per cent. to the South Australian 
Government. As the measures have yet to be passed through Parliament, and as the necessary 
Debentures would take some time in preparation, it is not probable that they could leave here earlier 
than the Mail closing here on the 24th December, and due in London on the 18th February next. 

I have, &c. 
W. R. GIBLIN;; 

Tke Manager Consolidated Bank, .London. 



.4 

2. 
CoNSOLIDATED BANK to COLONIAL TREASURER. 

Via .Brindisi and Melbourne. 
T!te Consotidated Bank, Limited, 

-Sm, 
52, Tlireadneedle-street, London, 23rd November, 1877. 

I HAVE the· honor to acknowledge the receipt of your special letter of the 1st ultimo, in which 
you announce the1_mtention of your Government to issue a Four per cent. Loan -to the extent of 
£300,000. 

Australian loans are readily subs,:iribed for in this market, and the loan of your Government 
would no doubt be fully app1ied'for. . 

I 

· · The price of-issue must depend up0n the circumstances, political and financial, existing at the 
:Period of issue ; and it is not possible to give any reliable quotation for next March. 

. You may re_ly upon my Directors, in conjunction with the Directors of the Bank of New South 
;Wales, giving the matter their mo~t careful consideration: and protecting -the interests. 6f, your 
povernment'fo every possible way. 

Under a new -regulation of the London Stock Exchange, it is now n~cessary to state, the_ min­
imum price of issue in the prospectus of loan, and not to have a sealed minimum placed on the table 
·as ·was· formerly the custom. 

·-

As an indication for the consideration of your Government, I may mention that in May last 
the Queensland Government issued a loan for £740,000, the minimum price of which was fixed at 
91 ex all interest. This was not all applied for at the time, but was afterwards taken up, and at 
present is worth about 92½ ex all interest. 

With regard to the .cost of bringing out the loan, -the commission, which would be divided 
between ourselves and the Bank of New South Wales, would be 10s. (ten shilliugs) per cent. Then 
there is the customary allowance to brokers of 5s. (five shillings) per cent. ; (this allowance to 
brokers is usual, is money well spent, and is quite necessary to the success of the loan); the stamps 
would be 2s. 6d. per cent. ; and the cost of printing and advertising and minor expenses would 
probably be another 2f. 6d. (two shillings and sixpence) per cent.; making a total cost of less than 
one per cent. off the price of issue. 

I have, &c. 
' Tlte Hon. Colonial ·Treasurer, Tasmania. J AS. TULLOCH. 

3. 
CoNSOLIDATED BANK to COLONIAL TREASURBR . 

. ~er S.S. W!tampoa, from Plymouth. 
. T!te · Consolidated Bank, Limited, 

52, T!treadneedle-street, London, 24tlt November, 1877. 
Sm, 

·. -. ..I, TARcE advantage of the departure of the above-named steamer, with a mail, to forw~rd t~ Y?~ 
the enclosed duplicate of a letter which I had the honor of addressing to you yesterday, via Brmd1s1 
and Melbourne. It will serve for my guidance if you will be so obliging as to inform me ·at what 

'.~ate.this duplicate reaches you. · 
I have, &c. 

Tlle Hon. Colonial Treasurer, Tasmania. JAS. TULLOCH. 

4. 
COLONIAL TREASURER to CONSOLIDATED BANK. 

·,:Via'Brindisi. 
Colonial Treasur.v, :Hobart Town, 24tlt December, 1877. 

-sin, 
AnvER'rING to my letter to you of the 1st of October last, I have now the pleasure to inform 

, you that the Parliament of Tasmania have authorised the issue of the loan for £300,000 which I 
··then stated it was my intention to propose. 

I now send you six copies of the Act of the Parliament of this Colony, 41 Viet. No. 3, by 
which you will find the Government of Tasm:ar'fia am ·autlrorised to issue £300,000 of Debentures, 



bearing interest at the rate of Four Pounds per cent. per annum, and redeemable in the year 1908, 
(due date ;-30th June, 1908). · 

These Debentures are now being made out and signed; and as it is understood here that some 
di:fficulfy-h'as-·arisen when the Debentures have been made out for amounts varying from £100 to 
£5000, I have thought it better, although in the first instance more troublesome, to issue Three• 
thousand -Deb'entures of £100 ·each. AHthese Debentures will bear date 3 l st day of, December 
instant; and 'the ·first half..:year's interest will be payable in London on: ,the first·day of July next, 

The objects for which the !Joan is-issued-are twofold: First, to provide funds for,the execution­
of a considerable system of Public Works, of a permanent character, for-the improvement of, th'e; 
means of communication to various parts of the Colony, to the extent of £l41,300,-the particulars 
of1 which (with the exception ·of £8000 for Public Buildings) appear in Schedules l ~ 2, 3, and. 4 of 
the.Act· of' P:irliament of Tasmania, 41 Viet. No. l 0, of which· I send you six copies; and' th~ 
second object of 'the Loan is to redeem certain Debentures falling due during th'e year 1878, to thi, 
amount of £129,300. These last-named Debentures represent loans contracted at various tiines' 
during. the last twenty years at six percent. and five per cent., and which will be consolidated by the 
issue of:"the proposed new loan. The balance of the £300,000, less the two sums of £141,300 and 
£129,300;,will be available,-after allowing for the discount which necessarily must attend the· 
floating of' a four per cent. Loan for the first time on behalf' of this Colony,-for the redemption of' 
Debentures which may fall due· during the year 1879. In accordance with the proposal· named in­
llly,.letter of. the l st October last, I-would now request you to be good enough to place yourself in 
corn m unication with the Manager of the Bank of New South Wales, and make immediate arrange-. 
ments for bringing out the proposed loan at as early a date as, upon consultation, Mr, Lamarch• 
a:nd yourself may deem advisable. 

Although the loan was authorised three weeks ago, I am, unable to send the Debentures them­
selves by the Mail closing to-day, inasmuch as the Assistant Treasurer has to sign not only eacli 
Debenture, but sixty-one coupons to each,-a tedious process, causing. considerable delay. I will; 
however; forward by the next mail £150,000 of Debentures, and the remaining £150,000 by the 
mail leaving this on.the 6th February, and due in London on.the 27th March, so that you may be . 
in actual possession of all the Debentures, ready to deliver to purchasers by the beginning of April. 
I .should, therefore, trust-that you will be able to announce the Loan, and call for tenders without 
waiting the actual receipt of all the Debentures, so as to enable the Loan to be floated not later than 
April next.. I. should suggest that the Debentures be offered with interest as from the 1st of.' 
January, so .that the purchaser would receive a full half-year's interest on the l st July,-but must 
leave that to ,yourself and Mr. Lamarch. 

I will write you next mail as to a minimum price, as to which the Tasmanian Government must. 
leave a discretion in your hands. 

With.regard to the financial position of the Colony, I am happy to be able to confirm what I 
stated in my letter of 1 st October. The anticipated increaae of the Revenue has been more thail 
realised, and the current year will close with a surplus of about £20,000 of receipts over expendi­
ture.. I send you two copies of the Hobart Town Mercury newspaper of this day's date ; . and a 
:reference to the figures which are given at the third side of the Supplement, and summarised in the 
leading article of the newspaper itself, will show very clearly the great improvement which has 
taken place in the commerce and trade of the Colony, and will demonstrate the excellence of _the 
security which it has to offer to th§l English public. The figures referred to were obtained from 
official sources, and their accuraey may be relied upon. 

_ I may mention with regard to the tin mines now being· worked in Tasmania, and from which 
£287,000 worth of metal has been exported during the current year, that Parliament has authorised 
an expenditure of £20,800 on roads and works to assist the miners to convey their produce to the 
sea coast; but the roads for this purpose being less permanent in character, that sum is made 
chargeable upon the ordinary Consolidated Revenue Fund of the Colony, and is not included in 
the Loans Bill now forwarded. 

I enclose you copy of a letter addressed by this Government to the Tasmanian Main Line 
Railway Company, Limited, with which I should not trouble you, but that it is stated in the same 
paper ( Mercury).above mentioned that the Company have been damaging the credit of the Colony 
by misrepresentations as to its position. This statement is based I believe on an erroneous telegram 
lately published in tqe Colonial journals, indicating a price for our Debentures much less than that 
pl'.eviously obtained ; but I do not myself attach any weight to the threat said to have been made by 
persons interested in that Company, that they would damage the credit of the Colony. 

I have, &c. 
W. R. GIBLIN. 

Tli.e Manager Consolidated Bank, London: 



Sm, 
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5. 

COLONIAL TREASURER to BANK OF NEW SouTH WALES, LoNDON. 

Colonial Treasury, Hobart Town, 24tli December, 1877. 

. Tim Government of Tasmania being desirous of floating on the London market a loan of 
£300;000, bearing interest at the rate of four pounds per cent. per annum, desire to avail themselves 
of your good offices to act in conjunction with the Manager of the Consolidated Bank in bringing 
out the loan, and I do not doubt that you will readily lend your valuable assistance to secure it being 
placed on favourable terms. 

I send you by this opportunity six copies of the Act of the Parliament of this Colony, 41 Viet. 
No. 3, by which you will find that the Government of Tasmania are authorised to issue £300,000 of 
Debentures, bearing interest at four per cent. per annum, and redeemable in the year 1908. Due 
date 30th June, 1908. 

These Debentures are now being made out and signed ; and as it is understood here that some 
difficulty has arisen when the Debentures have been made out for amounts varying from £] 00 to 
£5000, I have thought it better, though in the first instance more troublesome, to issue three 
thousand Debentures of £100 each. · 

All of these Debentures will bear -date the 31st day of December instant, and the first half 
year's interest will be payable in London on the 1st day of July next. 

The objects for which the loan is issued are twofold,-first to provide funds for the execution 
of a considerable system of Public Works of a permanent character for_ the improvement of the 
means of communication in various parts of the Colony, to the extent of £141,300, the particulars of 
which, with the exception of £8000 for Public Buildings, appear in Schedules 1, 2, 3, and 4 of the 
Act of Parliament of Tasmania, 41 Victoria, No. 10, of which I also send you six copies ; and the 
second object of the loan is to redeem certain Debentures falling due during the year 1878 to the 
extent of £129,300. These last-named Debentures represent Joans contracted at various times 
during the last 20 years at six per cent. and five per cent. interest, and which will be consolidated by 
the issue of the proposed new loan. The balance of the £300,000, less the two sums of £141,300 
and £129,300, will be available, (after allowing for the discount which must necessarily attend the 
floating of a four per per cent. loan for the first time on behalf of this colony,) for the redemption of 
Debentures which may fall due during the year 1879. In order to give effect to the desire of the 
Government, I would now request you to be good enough to place yourself in communication with 
the Manager of the Consolidated Bank. and make immediate arrangements for the bringing out of 
the proposed loan at as early a d1::.te as upon consultation the Manager of the Consolidated Bank 
and yourself may deem advisable. 

Although the loan was authorised three weeks ag-o I am unable to send the Debentures 
themselves by the mail closing to-day, inasmuch as the Assistant Treasurer has to sign not only 
each Debenture but sixty-one coupons to each, a tedious process necessitating considerable delay. I 
will, however, forward by the next mail to the manager of the Consolidated Bank £150,000 of 
Debentures and the remaining £1.50,000 by the mail leaving this on the 16th February, and due 
in London on the 27th March, so that he may be in actual possession of all the Debentures ready 
to deliver to purchasers by the beginning of April. I should therefore hope that you would be able 
to announce the loan and call for tenders without waiting the actual receipt of all the Debentures, 
so as to enable the loan to be floated not later than April next. 

I should suggest that the Debentures be offered with interest as from the 1st of January, so 
that the purchaser would receive a full half year's interest on the 1st of July, but must leave that 
to yourself and the manager of the Consolidated Bank. I will write by next mail as to a minimum, 
as to which the Tasmanian Government must leave a discretion in your hands. 

With regard to the financial position of the Colony I am happy to say it is most satisfactory, 
the current year showing a surplus of about £20,000 of receipts over expenditure, and every 
industry in the Colony being prosperous. 

I send y_ou two copies of the Hobart Towh Mercury newspaper of this day's date; and a 
reference to the figures which are g·iven at the third side of the supplement, and summarised in the 
leading article of the newspaper itself, will show very clearly the gTeat improvement which has 
taken place in the commerce and trade of the Colony, and will demonstrate the excellence of the 
security ic has to offer to the Eng-lish public. The fig·ures referred to were obtained from official 
sources, and their accuracy may be relied upon. 

· I inay mention that with regard to the Tin Mines now being worked in Tasmania, and from 
which £287,000 worth of metal has been exported during the cur1;ent year, that Parliament has 
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.authorised an expenditure of £20,800 on roads and works t_o assist tbe miners to convey their 
produce to the sea-coast ; but the roads for this purpose being less permanent in character, that sum 
is made chargeable on the ordinary Consolidated Revenue Fund of the Colony, and is not included· 
in the Loans Bill now forwarded. 

I-enclose you a copy of a letter addressed by this Government to the Tasmanian Main Line 
Railway Company, Limited, with which I should not trouble you but that it is stated in the same 
paper (the Mercury) above mentioned that the Company have been damaging the credit of the 
Colony by misrepresentations as to its position. This statement is based, I believe, on an erroneous 
telegram lately published in the Colonial journals indicating a price for our Debentures much less 
than that previously obtained ; but I do not myself attach any weight to the threat said to have been 
made by persons interested in that Company that they would damage the credit of the Colony. 

I may mention that the total debt of the Colony prior to the issue of this loan stood at 
£1,526,000, but that the £300,000 now sought to be raised is only an addition to that debt to the. 
extent of £143,300, the amount, as before explained, to be expended upon permanent Public Works, 
the residue of the loan for the consolidation and renewal of existing Debentures, being included in 
the amount of £1,526,000 before given. · 

, · As the revenue of this Colony has never been more elastic, nor the wealth and abundance of its 
· resources more manifest, I confidently rely upon the exertions of yourself and the Manager_ of the 
, Consolidated Bank being attended with a most satisfactory result to this Government. 

I have, &c. 
W. R. GIBLIN. 

'Ike Manager Bank Qf New South Wales, London. 

6. 
COLONIAL TREASURER to CONSOLIDATED BANK. 

Sm, 
TASMANIA, ·Colonial Trf!asury, 21st January, 1878. 

I HAVE the honor to acknowledg·e the receipt, on the 7th instant, of your special letter of the 
23rd November, in reply to mine of the 1st October last. This letter reached me via Brindisi; and 

. on the 17th instant I received a duplicate, together with your favour of the 24th November, per 
s.s. Whampoa direct to Melbourne. 

In accordance with my letter of the 24th ultimo I now send you 1500 Debentures of £100 
each, in ten parcels containing 150 in each, being one half of the Debentures constituting the issue 
of £300,000 authorised by the Act of the 'l'asmanian Parliament 41 Vietoria, No. 3. · 

The other moiety of the Del:ientures will be forwarded, vi&. Suez and Brindisi, by the Mail 
closing here on the 18th of next month, which. will. be due in• London on the 8th April. I trust 
that the DP.bentures may arrive in safety to a favourable money market, and that in conjunction 
with the Bank of New South Wales you will arrange for the floating of the Loan with as little delay 
as possible. 

I note your remarks as to the charges for commission, brokerage, stamps, &c,, which are all 
perfectly satisfactory. 

With regard to the minimum to be announced, I should like it to be fixed as high as Mr. 
Larnach and yourself, after consultation, may think reasonable arid safe, but not lower than 91 ex 
interest: If you determine to sell w.ith accrued interest, as suggested in my last letter, you will of 
·course regulate the minimum accordingly. · · · 

I note that the South Australian Government have during the present month (January) floated, 
what is, I presume, the balance of their large four per cent. loan at 95,-the issues in February and 
July being £97 l 0s. or thereabouts. As to the position of the Colony, I can only confirm the infor­
mation supplied in my previous letters. The gross revenue for 1877 was £360,808. The net 

. revenue, after deducting certain drawbacks and an expenditure upon roads and the redemption of 
Debentures, being about £25,000 above the estimated and voted expenditure for the year. 

. The present year opens with an elastic revenue, an influx of working population from the other 
Colonies, new mineral discoveries, and an increasing trade. . _ .. 

__ _ The Colony has not been a borrower in the London market for eight years, and never came 
-before the capitalists of Great Britain under anything like the favourable circumstances in which it is 
now placed. 



I trust that you wiU acquaint me by telegraph of the result of the floating of the Loan as early 
as :may be possible. . 

With regard to the disposition of the ·proceeds, I have to request that you will retain in London, 
say, £65,000, to be applied as follows :- . 

£:: £ 
Interest to fall due in July........................ 19;884' 

and on new· Loan • • • • • . • • • • • • • • • . • • • • . • • • 6000 · 

Interest various dates August to November •...•••••••••••• 
Debentures due in London, November •..••••.••.••••••••• 
Interest due I January, 1879 .•..••..........•......••••• 

Ditto •••••.••••••.••....•••..•..........•..••...• 
To be placed by you to the account of this Government with 

the Crown Agents, say •••••••••••••.•••.••••••.••••••• 

25,884 
2270 
5000 

25,884 
1000 

5000 

£65,038 

The balance of the net product of the Loan you will be good enough. to pay into the Bank of 
New South Wales, London, to the credit of the Colonial Treasurer of Tasmania with the Com­
mercial Bank, Hobart Town, as I have made special arrangements with the Commercial Bank for 
the transmission of the moneys here. As a very considerable part of the £65,000 to be retained in 
England will not be immediately required, you will be good enough to arrange to ;;o deposit the 
amounts as to secure such an allowance of interest to this Government as may be usual and current 
at the time. In Tasmania all the Banks allow three ·per cent. for three months, four per cent. for 
six months, and five per cent. for deposits made for twelve months. 

I have, &c. 
Tlie Manager Consolidated Bank, London. W. R. GIBLIN. 

7. 

COLONIAL TREASURER to BANK OF NEW SouTH WALES, LONDON. 

Sm, 
Colonial Treasury, Hobart Town, 21st January, 1878. 

CONFIRMING my letter to.you of the 24th December, I have now the honor to inform you that 
by this mail I have transmitted to London, to the Manager of the Consolidated Bank, 1500 Deben­
tures of £100 each-being one-half of the proposed loan of £300,000 as to which I addressed you 
last mail. The balance of the Debentures will be forwarded by next mail. 

I have written fully by this opportunity to the Manager of the Consolidated Bank, asking him 
to place himself in communication with you to arrange as to the minimum to be fixed, and the time and 
manner of bringing out the Loan, and must leave the matter in your hands, assured that Mr. Tulloch 
and yourself will do all that is possible to make the loan a success. 

As to the proceeds, I have written to Mr. Tulloch to retain £65,000 in London to meet various 
payments which have to be made the1·e during· the currant year, and to pay the whole of the balance 
into your Bank to the credit of the Colonial Treasurer of Tasmania with the Commercial Bank, 
Hobart Town. I have made special arrangements with Mr. Barclay, the Manager of the local 
institution, as to the transfer of the money to this Colony; and he will, no doubt, write you fully on 
the subject. 

I have, &c. 
The Manager Bank of New South Wales, London. W.R. GIBLIN. 

8. 
B.All'K OF NEW SouTH WALES, LONDON, to CoLONIAL TREASURER. 

Sm, 

· Banlt of New South }Vales, Old Broad-street, 
London, E.G., 13th February, 1878, 

I HAVE the honor to acknowledge the receipt of your letter of the 24th December, on the subject 
of your new Loan of £300,000. 

The · Manager of the Consolidated Bank came to me some weeks ago to confer about the 
minimum price which he should recommend you to adopt, so that I was not unprepared for your 
present communication. 



It will afford me very great pleasure to co-operate with the Consolidated Bank in launching this 
Loan; and so soon as we are in receipt of the Debentures it shall be done without delay. 

It•·,would.not be safe .to·call for tenders before we are in receipt of the Debentures, because, 
should they go to the bottom of the sea, we would be liable to have actions brought against us by the 
,allottees. 

In preparing the prospectus care will be taken to put forward the favourable state of your 
finances. I cannot think that the Directors of the Tasmanian Main Line Railway will attempt to 
~discredit your Government, but if they should your letter to them of the 24th December will be a 
sufficient answer. · · 

In launching the Loan we will probably state in the prospectus the value of Tin exported from 
your ColonY, during last year; and nothing will be lost by delay, as we can increase the minimum 

:price, by the amount of interest accrued: and we· may also hope that peace .in Europe may be more 
, assured in six we~ks hence than it is at present. 

· I have, &c. 
D .. LARNACH. 

,',Tke.1-lon. Colonial. Treasurer, Tasmania. 

9. 
CONSOLIDATED BANK to CoLONIAL TREASURER. 

· Vi11'Brindisi and Melbourne. 
The Consolidated Bank, Limited, London, 15th February, ] 878. 

Sm, 
Tasmanian Government 4 per cent. Loan; 1878. 

I HAD the honor of writing to you on this subject on the 23rd of November last; and have 
now to acknowledge the receipt of your letter of the 24th December last, with six copies of the 
Tasmanian Act of Parliament, 41 Viet. No. 3 (authorising the issue of the Loan of £300,000), and 
six copies of the like Act, 41 Viet. No 10 (providing for the expenditure of the amount thus raised) . 

. I take note from your letter that you were about to forward £150,000 Debentures by the 
,'January Mail, and the remaining £150,000 Debentures by the Mail leaving Hobart Town on tµ_e 
:Bth instant; so that the whole £300,000 Debentures ought to be here by the 27th proximo. 

We are most desirous to meet your wishes for the bringing out of the Loan at the earliest 
_practicable· and advisable date; but, having regard to the risk attending the transpiission of the 
rD'ebentures, we, in conjunction with the Bank of New South Wales, think that it will .be unaclvis­
able to offer them to the public before the whole of them have actually come into our hands. 

In the meantime, however, and with the. view of preventing any unnecessary delay, we will 
,prepare a Prospectus and other preliminaries, so as to be in a. position to take immediate .action on 
,the arrival of the second pol'.tion of the Debentures, and issue the Loan in the early part of April. 

· it is to be hoped that by that date political matters will have become more settled, and that 
the· Loan will consequently be i!'sued under more advantageous circumstances. . 

· . We shall also, in the interval, probably hear from you (in reply to my letter of .the 23rd of 
'November last) on the subject of thl:l minimum price of issue, and such other points as you may 
deem it desirable to write about. 

. · · ',The two copies of the Hobart Town Mercury of the 24th December last, which you •advise· as 
being forwarded with your letter, have .noLreached..me; _but, in this connexion, I take note of the 
information in your letter as to the satisfactory financial position of the Colony. 

I have also to thank you for the copy that you enclosed. of the letter addressed by your 
Government to the Tasmanian Main 'Line Railway Company, arid which will enable us to _answer 
any inquiries that may be addressed to us on this subject: 

I have, &c .. 
JAS. TULLOCH. 

Tl1e Hon. Colonial Treasurer, Tasmania. 
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10. 
COLONIAL 'TREASURER to CONSOLIDATED BANK, 

Colonial Treasury, Hobart Town, Tasmania, 
Srn, l8tli February, 1878. 

CONFIRMING my special letter to you of the 21st January, I have now the honor to forward to 
you the balance of the Debentures constituting the £300,000 loan authorised by the Act of the 
Parliament of Tasmania, 41 Viet. No. 3. 

The 1500 Debentures of £100 each, now forwarded, are in ten parcels of 150 each, and are 
numbered consecutively from 1501 to 3000 inclusive. I trust you will find them correct. 

I shall be glad to receive the earliest telegraphic advice from you as to the result of the loan. 

1 have nothing to add to the information forwarded by the last mail, except to state that the 
Premier of the Colony, the Honorable P. 0. Fysh, is about proceeding to England by the Lusitania, 
leaving Melbourne on the 2nd proximo, and should he arrive before the loan is floated he will be able 
to give you additional information as to the position and prospects of the Colony, should any further be 
required. Upon that head I need only add to what I have. previously written, that the mineral 
wealth of the Colony is being developed in an increasing· ratio month by month, and that the 
prospects of the Colony continue to 1:e exceedingly encouraging. 

I 

Considerable agitation is felt here as to the prospects of European war in which England would 
be involved. While sincerely hoping that this calamity may be averted, I must leave in your hands, 
after consultation with the Bank of New South Wales, and with Mr. Fysb if in England, the 
question of deferring the issue of the loan should the market appear to be unfavourable to offer it 
with reasonable prospect of success. Should it unfortunately be necessary to postpone offering the 
Debentures, be good enough to communicate the fact by cable. 

I have, &c. 
Tlte Manager Consolidated Banlt, London. W.R. GIBLIN. 

11. 
COLONIAL TREASURER to BANK OF NEw SouTH WALES, LONDON. 

Srn, 
Colonial Treasury, Hobart Town, 18th February, 1878. 

IN conformity with the statement contained in my letter to you of the 21st January, I have now 
the honor to inform you that by the mail closing this day I have despatched, vic1 Brindisi, to the 
Manager of the Consolidated Bank, London, the balance of the Debentures which constitute the 
proposed loan of £300,000 authorised by the Parliament of Tasmania by Act 41 Viet. No. 3. 

The Debentures sent last mail were all for £100 each, and were numbered from 1 to 1500 
inclusive; those forwarded by this opportunity are made out for the like amounts, and are numbered 
from 1501 to 3000 inclusive. · 

I have informed Mr. Tulloch that the Premier of the Colony, the Hon. P. 0. Fysh, is about 
to visit England, and leaves Melbourne on the 2nd proximo by the Lusitania. I trust the loan 
may be satisfactorily dealt with before his arrival ; but should such not be the case, and any difficulty 
arise in which his information would be useful, I should be gfad if you would avail yourselves of his 
counsel and assistance in deciding any question on which your advices from here may not prove 
sufficiently definite. 

I must now leave the matter in the hands of yourself and the Manag·er of the Consolidated 
Bank, confidently relying upon your best exertions being given to ensure the success of the loan. 

I have, &c. 
Tlie Manager Bank of New Soutli Wales, London. W. R. GIBLIN. 

12. 
CoNsoLIDATED BANK to CoLONIAL TREASURER. 

Via Brindisi and Melbourne. 
Tlie Consolidated Bank, Limited, 

52, Tltreadneedle-street, London, l5tli Marclt, 1878. 

Srn, 
Tasmanian Government 4 per cent Loan, 1878. 

I LAST had the honor of writing to you µpon ~his subject on the 15th ultimo, and a copy ofmy 
letter of that date is herewith enclosed. 
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I have now to acknowledge the receipt of your valued letter of the 21st January last, and also 
of One thousand five hundred Debentures of £100 (One hundred Pounds) each, as advised by you; 
these being one half of the Debentures constituting· the issue of £300,000 authorised by. ~he Act of 

.Parliament of Tasmania, 41 Victoria, No. 3. . 

I take note that the other moiety of the Debentures was to be forward.ed on the 18th ultimo, 
vid. Suez and Brindisi, so as to be due here on the 8th April. . 

The information and remarks in your letter shall have our attentive consideration with the­
view of promoting the success of the loan, . 

In the meantime I have to bring under your notice an increased strictness on the part of the· 
Committee of the Stock Exchange with respect to the conditions on which they will allow of the 
quotation of stocks. In accordance with their new regulations, they will require to have a copy of 
the Act of Parliament of the 3rd December last, 41 Victoria, No. 3, bearing your official signature 
in attestation of its genuineness: and I would beg leave to request that this attestation shol'lld take 
the following form :-

" I hereby certify that this is a true copy of the Act of the Parliament of Tasmania of the 
3rd December, 1877, (41 Victoria, No. 3,) authorising the raising of the sum of £300,000 
by Debentures." 

I observe that the Debentures state, as in previous issues, that the interest is payable upon 
presentation of tlze Debentures at this Bank. . 

We presume, however, that you will not consider it necessary for us to require their production;. 
and, as we may have inquiries on this point, I think it would be advisable that you should write-· 
us a letter authorising: our paying the interest on presentation of the Coupons only. I may remark 
that it is invariably thus paid in the case of all other Colonial issues. 

I have, &c. 
The Hon. Colonial Treasurer, Tasmania. JAS. TULLOCH. 

13. 
BANK OF NEw SouTH WALES, LONDON, to CoLONlAL TREASURER. 

·srn, 
Bank of New South Wales, London, E.G., 15th Marclt, 1878._ 

I BEG to acknowledge the receipt of your letter of the 21st Jan nary last, to hand on the l l th 
instant, vitz Brindisi, intimating the transmission to London by that route of the first moiety of the­

. Debentures of the proposed Loan of £300,000. 

I have been in c~mmunication with Mr. Tulloch, and have learned from him that these­
Debentures have arrived safely. 

I have arranged· with him that, upon the arrival of the secoud half of the Debentures, we -will 
confer upon the most suitable time and make all necessary arrang·ements for the fixing the minimum,. 
and as to the terms and manner for bringing out the Loan. 

· I observe that you had instructed Mr. Tulloch to retain £65,000 in London to meet various 
. payments which have to be made during the current year, and to pay the whole of the balance into 
this Bank to the credit of the Colonial Treasurer of 'fasmania with the Commercial Bank, Hobart 
Town; also, that you have made special arrangements with Mr. Barclay as to the transfer of the­
moneys to the Colony. 

· I have, &c. 
The Hon. Colonial Treasurer, Tasmania. 

14. 
COLONIAL TREASURER to CoNSOLIDATED BANK. 

[TELEGRAM.] 

BALANCE Debentures posted you February 18th; due London April 8th. 

Tasmania; 15tli March, 1878. 

D. LARNACH. 

W.R. GIBLIN .. 
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15. 

COLONIAL TREASURER to CoNSOLIDA'l'ED BANK. 

Sm, 
Colonial Treasury, Hobart Town, 18tli ~l1arch, 1878. 

ON the 1'5th instant I forwarded to you a telegram in the following words :-" Balance 
Debentures posted you February 18th; due London April 8th." 

The first instalment (£150,000) of the Debentures constituting the proposed Loan of £300,000 
having been posted to you on the 21st January, vi.i Suez and Brindisi, would be due in London on 
. the 11 th instant. I therefore allowed time for that instalment to reach you before using the 
_telegraph, so that you might be in receipt of the one half the Debentures, and by my message above 
· given be assured that the balance were· actually in course of transifto you. 

. . I trust that all have reached you in due course, and that I inay soon have the pleasure of 
hearing by telegraph that the Loan has been floated on terms favourable to Tasmania. 

I have, &c. 
The Manager Consolidated Bank, London. W.R. GIBLIN. 

16. 
CoNSOLID.ATED BANK .to COLONIAL TREASURER. 

Via Brindisi· and Melbourne. 
The Consolidated Banl,, Limited, 52, Threadrieedle-street, 

London, 12th April, 1878. 

Tasmanian Government 4 per cent. Loan, 1878. 
Srn, 

. I LAST had the honor of writing to you on this subject on the 15th ultimo, via Brindisi and 
Melbourne, and a copy of that letter is herewith enclosed. 

I have now to acknowledge the receipt on the 8th instant of your valued letter of the 18th of 
February last; and also of One thousand five hundred Debentures of £100 (One hundred Pounds) 
-each, these being the second half of the total issue of the Loan. 

·conformably with your instructions, we and the Bank of New South Wales have made the 
:requisite arrangements for bringing out the Loan, the tenders for which will be received on the 15th 
•instant; and I beg leave to enc.lose for your information a copy of the prospectus. 

In conjunction with Mr. Larnach, and acting upon the best advice that we have been able to 
obtain on the subject, we have fixed the minimum price at £92 10s., interest running from the 1st 
.January last. Before this letter reaches you, we shall have informed you of the result by telegraph. 

We observe that one of the Debentures, viz., No. 2097, has not been signed by the Treasury 
·Clerk. · · 

We trust soon to have the satisfuction of learning the s~fe arrival of the Premier of the Colony, 
the Honorable P. 0. Fysh, and of having an interview with him. 

I have, &c. 
Tl,e Hon. Colonial Treasurer, Tasmania. J AS. 'I ULLO CH. 

TASMANIAN GOVERNMENT LOAN FOR £300,000. 
IN FOUR PER CENT. DEBENTURES . 

.A.uthoriser,l by the Tasmanian Pm·liament under tlte Act 41 Victoria., No. 3, assented to 3rd December, 1877, for tlte 
purpose of Public Worlis and redemption of Debentures falling due in 1878 and 1879, and secured upon t/ie Public 
Revenues of the Colony. 

THE Bank of New South Wales and the Consolidated Bank, Limited, as Agents for the •rusmanian Government, 
·have been instructed to negotiate the said Loan for'£300,000. 

This Loan is issued for the purpose of consolidating various small Loans falling due during the years 1878 and 
1879, to the extent of £129,000, and for public works to the extent of £171,000. 

The Loan will be issued in Dehentur~s of £ I oo· each, bearing interest at 4 per cent. per annum from the 1 st of 
January la,st, and the Coupons of the said Loan are payable upon the 1st of January and 1st of July in each year, at 
the Consolidated.Bank, Limited, where also the principal will be payable on the 1st day of July in the year 1908, 

· Copil'S of the Act with the Debentures and Coupons can be seen at the Bank of New South Wales and the 
-Consolidated Bank, Limited. 
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Tenders in the form annPxed w_iJlbe receiveQ at the Bank·of..New.South Wales, No. 64, Old Broad Street, up 

till Two o'clock on Monday, the 15th instant, where and when they will"be opened in the presence of the Agents and 
of such of the applicants as may attend. 

The Debentures will be allotted. to the highest bidders, provided the prices offered are not below £92 10,'., in 
money for every £ I 00 in Debentures. · • 
11,,1 .r 

T~n9er11 a~_a.price includjng a fraction of a shilling otlwr tha_n sixpence will no,t be pre(er~nti!)-11)'. ac~epte~, a~~ 
should the equivalent Tenders exce·ed the amount of the Debcnture3 to be allotted, a pro rat~.d1s~nbut10n will b1;t 
made. " · · " · ·•. 

Payzµ,ent of tlw D_ebent~res will be.re9.uired.!1,S follows:-
, 5 pe_r cent. on a·pplication,.and · · 

The _bala11ce on the 15th May next, when .the Debentures will be delivered. 

Forms of Tender may be obtained at the BANK OF NEW SouTH W .ALEs: and the CoNSoLIDATED BA~, LIMITED. ' ' "" i . ' ' ' ,,. . .. . ,· • • • . :·. . •. • •• '.!, 

BANK OF NEW SOUTI;l, w ALES, 

. 6f, Old Broad S_treet, E.C. 

CONSOLIDATED BANK, LIMITED, 
' · ' · 52; 'fhreadneedle Street, E.C. 

,, ,' \ . . 'f' 

.9th April, 1878 •. 

FORM OF TENDER; 
To the Director11 of 

THE BANK OF NEW SOU'fH WALES, 
AND 

CONSOLIDATr-:D B.ANK, LIMITED. 
Gentlem11n, 

_______ liereby ienderfor £. __________________________ , 
Tllo amo1mt ali<> 

JJebentures of t!1e Tasmanian Government, according to the annexed notice ef the 9tli instant, on which 

_____ enclose the 1·equired deposit ef £------~--------------------

in worda. 

a'!':,d,uTf_rjertafie to pay £ ____________________________________ The amount al,o 

fol' every. £100 in Debentures, and to accept the same or a11y less amount that may be allotted to in woril•. 

a.Tf.rl to,pay tlie balance in conjormity with t_he ie1·ms. ef Ike said 11otice, 
,. · · · · Name ________________________ _,.,,.,.. 

Address _______________________ _ 

JJate __________ Apfil, 1878. 

17. 
BANK OF NEW SOUTH WALE_S, LONDON, to COLONIAL TREASURER. 

Viii Brindisi. 
Bank of New South Wales, Old Broad-street~ 

Srn, London, E. C., 12th April, 1878. · 
I BEG to acknowledge the receipt, on thP- 8th instant, vi&. Brindisi, of your letter.of the 18th 

February last, informing me of your having forwarded by the same opportunity, to the Manager 
of the Consolidated Bank, the balance of th·e Deb-entures constituting the proposed Loan of £300,000. 

These, I learned from Mr. Tulloch, had arrived safely. 

The market is somewhat unsettled, from the uncertainty of European politics, but at present is 
as favourable as it is likely to be for some· time, even if peace be assured, while the declaration 
of war would. de~troy the chande qf our floating the Loan at any reasonable price. 

Mr. Tulloch and I conferred after the receipt of your letters, .~md decided that no _time should 
be lost in issuing the Prospectus. · Our desire was to have called for Tenders on the 17th instant 
(when he had hoped that the Hon. Mr. Fysh would have been present); but, being the day prior 
to the commencement of the Easter Holidays, we thought it would be unfavourable and inconvenient. 
We then fixed Tuesday; but, as we were going t_o press, we learned that a large Loan was. to ,be 
broug~1t out for the Board _of Works, and we ultim~tely _decided upon Monday, at 2 o'clock. ·· 

You :will observe that we. have fixed the price, below which offers will not be receiv_ed, at 
£92]&. · 

F.ive pep: c~nt. is to be paid on application, and the balance on th,e 15th proximo. 

I enclose copy of the Prospectus and of the Press·N otices; and I hope I may be able to._advi~e 
you by wire, on Monday afternoon, of the successf~l placing of the Loan. · · 

I have, &c. 
Tke Hon, Colonial -Treasurer, Tasmania. D. LA:itNACH. 
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PRESS NOTICES, 10 APRIL, 1878. 

7'imes. 

THE Bank of New .South Wales and the Consolidated Bank ( Limited).announcie a four per cent. Loan of £300,000 
for the GovernmenL of Tasmania for subscription. The money is to be used to the extent of £129,000 for 
consolidating small existing Loans, and the balance will be devoted to public works. Tenders for the £100 
Debentures, in which the Loan will be issued, are to be received up till Monday next, and the minimum price fixed 
is £92 10s. per ceut. 

Advertiser. 
The Ta~manian Government have authorised the Bank of New South Wales and the ConsolidatPd Ba;1k to 

receive Tenders for £300,000 in Four per cent. Debentures of £100 each. They will be allotted to the highest 
bidders, provided the price is not below £92 10s. per cent., with 5 per cent., and the Lalance is payable on the 13th 
May. The Loan is for the purpose of consolidating Loans to the extent of £129,000, and the l,alance, £171,000, is 
for public works, Tenders must be sent, on or before the 15th in~tant, to the Bank of New South Wales. 

Fina11cier. 
The Bank of New South Wales and the Consolidated Bank (Limitecl.), as agent~ for the Tasmanian Government, 

announce that they have been instructed to negotiate a Loan for £300,000. 'rhe Debentures hithi,rto issued by the 
Tasmanian Government have been Six per cents.; but, in consideration, doubtless, of the improvement which has 
taken place during the last two or three years in Colonial Governme.nt credit, the present Debenturr.s are Four per 
cents. They will be issuecl in amounts of .£100 each, "ith interest from the 1st January last, and the principal will 
be repayable on the 1st of' July, 1908. The minimum or rC'Serve price is !J2~ pe1· cent. Tenders will be received at 
the Bank of New South Wales until two o'dock on Monday, the 15th instant, when they will be pulilicly opened. 
It is mentiouecl that the Loan is issued for the purpose of con~olidnting various small Loans falling due during the 
years 1878 and 1879, to the extent of £129,000, and for public works to the extent of £17),000. 

Standard. 

The· Bank of New South Wale.~ and the Consolidated Bank (Limited), as agents for the Ta~manian Government, 
have been instructed to negotiate a loan for £300,000, in £ 100 Four per cent. Debentures, issuml for the purpose of 
consolidating various small loans falling due <luring the years 1878 and 1879 to the extent of £1:W,000, and. for 
pulilic works to the extent of £171,0U0, The loan will bear interest from the 1st of January L,st, and the Coupons 
are payable upon the 1st of January and 1st of July in each yea~, at the Consolitlated Bank ( Limit,·d), where also 
the principal will be payable on the 1st clay of July, !!JOS. The minimum prfoe of issue is £9~ 1,os, per cent. 

Daily New&, 
The Bank of New South Wales will rtceive tenders on the 15th instant, in conjunction with the Con3olidated 

Bank, for a Tasmanian Government Loan for £aoo,ooo in Debentures bearing 4 per cent. interest and redeemable in 
July, 1908. The lowest price has been fixed at £92 10s. for every £100 Debenture. Five per cent. nm~t be paid 
on applicatiGn, and the balance on the 15th May, The loan is principally wanted for the purpose of eonsolidating 
<>tber small loam. 

Post. 
The Bank of New South Wales and the Conso!iclated Bank, as agents for the Tasmanian Government, announce 

that they have been instructed to negotiat;i a loan for £300,U00 in 4 per cent. De.bentures, for th~ purpose of consoli­
dating loans falling due this and next year to the extent of£ I 29,000, and for publir works to the extent of £ 17 I ,ooo. 
The tenders will be receiverl at the Bank of New South Wales on Montlny next, the mi11imum being ti:.:ed at .±:92 10s, 
per £JOU. · 

Eco11omist. 

TASMANIAN 4 PER CENT, DEBENTURES.-By the Bank of New South Wales and the Consolidated Bank, 
,1endr.r~ are invited until the 15th inst. for a new loan for £300,00Cl, in £]Oil debentures, the minimum price of issue 
being £92 10s. Of this amnunt, £129,000 is required to consolidate small <lebt8 now Jailing <lur•, aml. £171,000 for 
.Jmbii::. works. ~nlerest will be payable on the 1st January and 1st July, and the principal in 1908. 

18. 

CoLONIAL TREASURER to CoNSOLIDA'l'ED BANK. 

Srn, 
Colonial Treasury, Hobart 'Town, 13th April, 1878. 

. I HAVE the honor to acknowledge the receipt, on the 28th March, of your special letter of the 
15th February last, as to the new Tasmanian Loan. . 

·. I note that, after consultation w.ith Mi·. Larnach, you did not deem· it advisable to announce 
the £300,000 4 per cent. Loan, 1878, until the Debentures had actually arrived in London. As, 
however, the Mail, which left here on the 18th February, and which conveyed the last moiety of the 
Debentures, was delivered in Lone.on on its due date, the 8th instant, I trust that you duly received 
the parcels, and that the Loan is now advertised; and that I may soon hear by telegraph of its 
successful issue. 

I regret that the newspapers (Hobart 'l'own Mercury, 24th December, 1877), forwarded with 
my December letter, did not reach you; they were enclosed in an envelope and addressed to you, 
viii Brin:lisi. 

The financial condition of the Colony continues to improve ; and new mines of tin, copper, &c., 
are being discovered, many of them in places hitherto unsettled and unexploreq .. · 



15 
The exports of tin for the'first tpree months of the pre!3ent year· exceeded £100,000; and the 

revenue from Customs during the same period i;;howed that marked and continuous improvement 
which has been the happy characteristic of the last five years in Tasmania. 

I fear that the unsettled s.tate of political affairs in Europe, and the perturbation caused by the 
·constant menace of war, may prove disadvantageous to our Loan; but I trust not to a very 
marked extent. 

The Manager Consolidated Bank, London. 
I have, &c. 

W. R. GIBLIN. 

19. 

COLONIAL TREASURER to BANK OF NEW SouTH WALES, LONDON. 

'Srn, 
Colonial Treasury, Hobart Town, 13th April, 1878. 

. I HAYE the honor to acknowledge the receipt of your letter of the 13th February last, (which 
reached me on the 28th March), on the subject of the Tasmanian £300,000 4 per cent. Loan. 

I observe that you do not propose to issue Loan until the actual receipt of the last of the 
Debentures; and I note with satisfaction the telegraphic intelligence that the mail that conveyed to 
.London the last parcels of the securities reached on its due date, the 8th of April. 

I trust that the Debentures have all arrived safely, and that in the course of a few days from this 
I may hear that they have been disposed of at satisfactory prices, notwithstanding the adverse 
influence of either Main Line Railway Directors or war panics. 

I have, &c. 
W. R. GIBLIN. 

Tlte Manager Bank of New South Wales, London. 

20 . 
. CONSOLIDATED BANK to COLONIAL TREASURER • 

• Per Cuzco, from Plymouth. 

,SIR, 

The Consolidate·d Bank, Limited, 52, T!treadneedle-street, 
London, 18tli .April, 1878. 

Tasmanian Government 4 per cent. Loan, 1878. 

I HAD the honor of writing to you on this subject on the 12th instant, via Brindisi and 
Melbourne, and a copy of that letter is herewith enclosed, together with a. second copy of the 
J>rospectus of the. Loan. 

The prospectus had been issued on the 9th instant, announcing that tenders would be received 
up to two o'clock on Monday, the 15th instant. 

. . On Saturday, the J 3th instant, we were surprised by the appe!trance in The Times newspaper of 

.a letter, (copy herewith,) from Mr. Francis J\fowatt, which,-although we had in our possession the 
·complete reply contained in the Colcmial Secretary's letter of the 24th of December last to the 
'Tasmanian Main Line Railway Company,-was calculated seriously to prejudice the success of the_ 
Loan, as the fact of its publication on the day immediately preceding the issue hardly left us the 
possibility of fully removing the unfavourable impression created by it. 

In conjunction with the Bank of New South ,vales, we at once addressed a letter, (copy here­
with,) to the Editor of The Times, requesting the insertion in extenso of the Colonial Secretary's letter 
above mentioned. 

We regret to have to state that, instead of complying with that request, The Times thought 
"proper to insert only the condem;ed notice, (copy herewith,) of our communication, concluding, as 
you will perceive, with a further hostile observation; to which,-appearing, as it did, on the very day 
of the issue of the Loan,-a rejoinder became, of course, impossible. 

Under these circumstances it is not surprising that the total amount tendered for of the Loan 
was only £70,200 (Seventy thousand two hundred Pounds,) in the sums and at the prices detailed 
fa the list herewith. 
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T t was thep. appOUJ.?.,Ged th.at forth er tepders wo~ld be rec,eived, IJP t9 \y. ednesday, tl;ie 17th 
instant. at the minirm~;rµ price. Sh,m:tly. after,w~rds, ho:werer," tende,rs caip,e in for, the· ren;t!/-i,ri}n~ 
~229,800 (Two hundred and twenty-niue t9-~l).S/\-J.?.~ eight hundred Pounds) of,tl1,e· Loan, and the' 
list was closed the same afternoon. ·· · '1

' • 
1
·'• • •. , ; ... • :.-. •

1 1 ;✓ 

We confo:m o,ur t~o teleg:ralllS to you of tlt~! date, (copies h,erewith);. a_~µ. ~ran h11:ve the, ~lOll?!='' 
to send you further details on the 26th instant, via Brindisi and Brisbane. 

In :th.e meantime w_e trust that, i1: the face of the exceptiqnaJly adve_rse. circµ:i;nstance~ aqove 
stated, the result of the issue cannot fail to be regarded by you as satisfacto1;y. . · 

In accordance with the instructions in your letter of the 21st January last, we have paid the 
sum of £5000 (Five thousand Pounds) to the account of your Government with the Crown Agents 
for the Colonies. · · 

I ?,ppend a list of the enclosures referred to in this letter ; and 

I have, &c. 

J:':<\~. 1:VJ;,1:,_0CH, Manager. 

The Times, Saturday, 13th April, 1878. 
THE following letter on the manner in which the Tasmanian Government keeps its engagements is 

worth notice at the present time, since Tasmania has again come as a borrower on this iriarket. It ought 
to have a complete answer to the facts-and they are familiar facts-here stated or its loan should be 
refused : '--

"Warwick~sq_uare, 11th April, 1878. 
'' Sir,-Ob,erving by The Times that the Tasmanfon Government is inviting subscriptions for a loan of 

£300,000, I think it right that the public should be made acquainted with the fact that this same Gr.vernment 
invited a few years ago suhscriptions for £650,000 for the construction of a main line of railway in ·Tasmania under a 
similar vromise, and the guarantpe of the payment of a sum of money-£32,500-annually as the equivalent of 
interPst on the amn•mt to be subscril,e<l at the rate of 5 per· cent. pe1· annum, and yet, although the said capital was 
so subscribPd and the said railway was by tlie expenditure of it duly completed and made use of by the Government 
within the date specified-the 15th Murch, 1876,-it has never paid one shilling of the promised interest or sum 
guaranteed. · 

"I have to add that the only excuse mnde by the saitl Government for this gross breach' of faith is that the line­
of rail way was not, in its opinion, fini~hed in the manner prescribed by the contract; .but th,1t this plea was put for­
ward merely to gain time and, if possible, evade payment is conclusively proved by the fact that the line has been in 
succe~sful operation and has run the stipula!Pd number of trains and within tl,e times specified, without the inter­
mission of a single day, ever since it was finished. In a word, it may be positi,·ely affirmed that tho 'l'asmariian 
Government has no reasonable ground whatever, other, perhaps, than want of 111euns, for the non-fulfilment of its 
promi~e and guarantee; nnd 1hat 1his is i1s own opinior., and that it has no reliance on its own idle excuse, is that, 
on receiving notice of action iu a court of law from the company for the enforcement of the guarantee, it replied by 
a declaration that it would plead the privilP.ge ot' the Crown in bur of the action, and when, subsequently, the 
company offerec~ to submit their claim to u1bi1ration, they declined also that proposition. 

"I hold £ I 0,000 of the g_uurunteed loun herein referred to, and.um, Sir, your opedient Servant, 

"FRANCIS MOWAT,T.~' 

(Copy.) 
"To THE EDITOR OF 7'/w 1'imes. 
"Tasmanian Government Loan. 

"13tli April, 1878. 
"Sir,-With regard to the letter of Mr. Francis Mowatt in your Money Article ot to-day, ns to the 'l'u,;muniun 

l\'lnin Line Railwny, we ~hull be obliged if ~·ou will in~ert. the enclospd letter from the Colonial Secretary of TU!\• 
mania to the Directors of the Tnsmar1ian :YCnin Line ·Railway, which fully sets fort.h the facts of the case. "·e 
regret its length, but feel that the entire lettPr is, necessary to show 'the .true potiition of affairs. 

"Signed by Mr. Tulloch for the Consoliclated Bank, Limited; nnd by Mr. George for the Bank of New Soutp. 
·walcs; 1\gents for the Tasmanian Government." . 

The Times, Monday, 15th April, 1878. 
THE banks which represent the Tasmanian Government in the issue of the new Tasmanian loan huv~ 

sent us a printed letter regarding the dispute. with the rail way company referred to .in Mr. Mowatt's letter. 
It.is.of too ~reat length tp print entire, but the following are the principal paragraphs ofit. The letter is. 
signed by Mr. William Moore, the Colonial -Secretary of Tasmania:__: · · ' 

"The Government are of opinion, from the information supplied to them, that rnbstantiully the railway has not 
been constructed and complrted in uccordunce with the contract; 11nd that the incomplete state of the line, and the­
very iuefficient and unsuitable character and condition of thu rolling stock, have tended, and do daily. tend, to the­
dimiuution of th,i traffic receipts of the railway, to the injury alike of, the corppuny and of the colony. Necessi~y 
compels tile travelling public to use the railway, and hence the traffic receipts are increasing, as the Government'u~& 
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;happy to notice; but sue~ recei_rts, I have no' hesit_atio"Q in saying, would. be very: muc~. large_r: if the: _railway h:1d 
iP!'len constructed and eqmpped .rn the manner pro,vi:'e.d by the coutract. The present state ofmatt.ers 1s as u.ns3:t.1s­
factory and as disappointing to the· Government of Tasmania as it can po~sibly .be to the bondholders and share­
'liolder~ ·of 'the company; ahd nothing would give the Governinent greater pleasti.'re than to he assured that imriiediate 
steps had been taken to complete and equip the line, so that it would satisfy any indepenJent and competent Board 
of engimers who might be appointed to inspect it that it was at last in accordance with the contract, in order that 
our payment of the conditionally guaranteed interest might immediately commence.. If, however; for any reason 
the company a_re unable or unwilling to complete the railway so as to enable them to receive payment of the 

;,guaranteed interest, the µov,ernment would be prepared ·to entertain any proposal for the sale of the line in itl!I 
present unfinished state; hut, as they are well aware of the very large amount of money that would be riiquirerl to.put 
·the line into a satisfactory condition, they would not feel at liberty to entertain or to submit to Parliament' 'any 
proposal that was not based upon a recognition of that fact. '!'he Government are not in a position. to put in force 
the compulsory powers of purchase contained in th'e contract, iriasmuch·as the line not havi'ng been 'completed and 

; ~p~ne_d for traffic' _in accordance with the condition:, of the contract, the power to compel a sale by the company has 
)iot yrt aris~n. If the co1npany are not prepa\·ed to adopt one of the two courses. indicated, viz:-1, either at 'once to 
:put the liue·into such a condition as to fulfil satisfacto:dlv and essentially the contract conditions; ·or, 2, qffer ,tpe 
railway to the colony for sale on fair and reasonable t~rins, so as to enable the colony to expend the amount required 
to put the line into proper order, and enable it to be worked with reasonable safety and satisfaction to the public, 
the only course that would be open to the Government.will be reluctantly to advise Parliament to withhold any 
;f,urthe_r a_dv!Ln_ce by way of.loan to.the company, and to enforce the payment of the loans already made, amounting 
'up' to the present· titne to £20,900 and now proceeding at the rate of £1500 per month for a period which will expire 
,in .May next. It _is e_ven now a matter of much anxiety to the Government ,yhether,. in the present state of thel_i~e, 
they are morally JL1St16ed in making advances to keep it open-the express, ·hitherto the most punctual of the trams 
run by the company, having on two days during the past week met with accidents, fortunately unattended with 
injury to life and limb, but causing great anxiety to the friends and relatives of passengers, owing to the detention of 
·the trains." 

If the Government feels sure ofbeh1g able to stibstantiate these charges, it seems 3. pity. that . it. does 
not accept the offer to submit the dispute to arbitl'ation, ns by that course its contentions m_ight · be 
vindicated beyond question. At present it looks a little as if the Government wished to foi'ce the company 
to sell its line at such a price as the Tasmanians ·chose to put upon it. 

[COPY OF TELEGRAM.] 

CONSOLIDATED BANK to COLONIAL TREASURER, HoBART TowN. 

15tlu1pi·il, 1878. 

LoAN'p:u;tiaUy.succ'essfuL · 65,000 applied for. Balance open until Wednesday at mini.~um £9210s. 

[COPY OF SECOND TELEGRAM.] 

CONSOLIDATED.BANK to COLONIAL TREASURER, HOBART TowN. . -

· ·B.A:LANCE of Loan taken at rrii.nimum .. Interest from 1st January. 
15th April, 1878. 

-·Per.'s.s. 'Cuzco. 

SIR, 
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BANK OF NEW Sou'l'H WALES to CoLONIAL TREASURER. 

Bank of New South Wales, Old Bi•oad-street, 
London, ] 8th April, 1878. 

I HAVE the honor to enclose press copy of my letter orihe 12th instant, and have not since been 
favoured with any letter from you. 

On the 13th instant there appeared in the Times newspaper. a letter fi·om Mr. Francis Mowatt, 
a bondholder of the Tasmanian Main Line Railway, animadverting upon the position of your 
Government with that undertaking. We, in conjunction with the Consolidated Bank:, addressed a 

.:nofe to the editor ·of that jo1frnal, and enclosed for ii1sertion the copy of the letter of the Colonial 
Secretary to the Railway Company enclosed in your letter of 24th December last, but which was 
only partly inserted in the issue of the 15th instant; and the editor most unwarrantably gave an 
.expression of opinion which was calculated to do more harm than even Mr. Mowatt's letter. 

A copy of the letters and extracts f~om the papers· I enclose herewith. 

These, no doubt, had a prejudicial effect upon the Loan, as on proceeding· to open the tenders 
'<>il. the ·same day, the 15th instant, at 2 o'clock:, we had for the Loan of £300,000 pnly 19 

, applications, aggregating £65,200, at prices varying· from £92 10s. 6d. to £95 I Os., which was 
- very discouraging. 

Intimation was made to the meeting· that the balance of the Loan would be kept open until 
)Ved,nesday, the 17th instant, at 4 o'clock, and that applications would be registered and allotted in 
the o:rder'received. 
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I, with the Directors of the Consolidated Bank, exerted our influence with some of the Stock 

. Brokers; and I was glad to be able to report, by supplementing my telegram announcing the partial · 
success of the Loan, that the balance had been tendered for that same afternoon at the minimum, 
and allotted. 

These telegrams, as follows, I confirm :-

" Loan partially successful. 65,000 applied for. Balance open until Wednesday, at 
minim um £92 1 Os." 

"Balance of Loan taken at minimum, interest from First January." 

I avail myself of this opportunity to forward (]) a list of the tenders, showing amount applied 
for, and the proceeds of the Loan, to be £262,608 12s.; (2) a list of the usual press notices, which I 
commend to your attention. 

I have, &c. 

The Hon. Colonial T1·easurer, Tasmania. 
D. LARNACH, Managing Director. 

Times. 
The tenders for the Tasmanian Four per Cent. Loan were to-day opaned at the Bank of New South Wales, 

when £70,200 was applied for and allotted at and over the minimum of £92 10s. The l1ala11co of the Lonn was left 
open for subscription at the minimum, and has since been taken at tlmt price. 

Standard. 
The tf>nders for the Tasmanian Four per Cent. Lonn were to-clay opened at the Bank of New South Wales, 

when £70,200 was applied for and allotted at and over the minimum of £92 lOs. The balance of the Lonn was left 
open for 5ubscription at the minimum, and has since been taken at that price. 

JJaily News. 
The tenrlers for the Tasmanian Four per Cent. Loan WPre to-rlny opened at the Bank of New South Wales, 

when £70, '200 wns applied for and allotted at and o,•er the minimum of 92~. The balance of the Loan was left open 
for subscription at the minimum, and has since been taken at that price. 

Post. 
TPnders for £300,000 Tasmanian Govern:rm:nt 4 pPr Cent. Debentures were opened at the Bank of New South 

Wales to-day, no tender-being receiyed at leo~ that £9210.~. per £100 bond. The number of tenders was only 19, 
for a total nmount of £70,200, at prices varying from £02 10s. 6d. to £95 10s., tl,e whole of that sum being allotted. 
The balance of the Loan was left open for subscdption at the minimum, and was subscribed in the course of the 
afternoon. 

Advertiser. 
The tendP.rs for the Tasmanian Four per Cent. Loan were to-day opened nt the Bank of New South Wales, when 

£70,200 was applied for anrl allotted at and over the minimum of £92 10s. The balance of the Loan was left open. 
for suuscript.io11 at the minimum, and has sir.ce been taken at that price. 

Financier. 
The tenders for tlie Tasmanian Four pm: Cent. Loan were yesterday opened at the Bank of New South Wales,. 

when £70,200 wns applied for and allotted nt and over the minimum of £92 IOs. The balance of the Loan was left 
open for subscription at the minimum, and has since been taken at that price. 

22. 
CoNsOLIDATED BANK to CoLONIAL TREASURER. 

Via Brindisi and Brisbane. 

Sm, 

The Consolidated Banlt, Limited, 52 Threadneedle-street, 
London, 26th April, 1878. 

Tasmanian Government 4 per cent. Loan, J 878. 

I RAYE the honor to confirm my letter to you of the 18th inst., per Cuzco, from .Plymouth, and 
to refer to the copy of it now enclosed with copies of its er1closures N os. 2, 3, 4, 5, 6, 7, and 8. · 

Herewith is likewise enclosed a statement of the 4 per cent. Debenture Account to the present 
date, exhibiting a balance to the credit of the Account, amounting to £8809 10s. 2d. (Eight 
thousand eight hundred and nine pounds ten shillings and two pence), which will, I trust, be found 
to be correct. 

I have, &c. 

The Hon. Colonial 1.reasurer, Tasmania. JAS. TULLOCH, Manager. 
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23. 

Vid Brindisi. 
CoLONIAL TREASURER to OoNSOLIDATED BANK. 

Srn, 
Colonial Treasury, Hobart Town, 11th May, 1878. 

I HAVE the honor to acknowledge the receipt, on the 26th of April, of your letter of the 15th 
March, in which you advise the receipt of one half of the Debentures forming the Tasmanian 4 per 
cent. Loan, 1878. · 

I note your remarks with reference to the increased strictness on the part of the Committee of the 
Stock Exchange with reference to the conditions on which they will allow of the quotation of stocks; 
and, in order to comply with their new regulations, I have now the honor to forward to you two copies 
of the Act of Parliament of Tasmania, (41 Viet. No. 3,) authorising the Loan, which I have 
verified by my official signature in attestation of its genuip.eness in the form suggested by you, and 
trust that this will suffice to remove all difficulty as to the quotation of the stock on the Exchange. 

With regard to the form in which the Debentures were made out, I would state that it is the one 
which has been usual here, and was I believe originally adopted for the purpose of enabling the 
Treasm:er in any case in which suspicious circumstances as to the ownership might have arisen to 
require the production of the Debentures themselves. The uniform practice has been, however, to 
pay on the production of the Coupons only, and there can be no objection to that course being 
continued. · . · 

I have, therefore, the honor to authorise you, in the case of the Debentures·forming the new 4 
per cent. Loan, to pay the interest on such Debentures upon the presentation to you of the Coupons. 
only, notwithstanding the form in which the Debentures are made out. 

I have, &c. 
The Manager Consolidated Bank, London. W.R. GIBLIN~ 

24. 

COLONIAL TREASURER, HoBART TowN, to BANK oF-NEw SouTH WALES, LONDON. 

Srn, 
Colonial Treasury, Hobart Town, 11 th May, 1878. 

I HAVE the honor to acknowledge the receipt of your letter of the 15th March last, which came 
to hand on the 26th April, vi& Brindisi, having reference to new Tasmanian 4 per cent. Loan ·or 
1878 (£300,000). 

I have written by this mail to the Manager of the Consolidated Bank, enclosing him certified 
copies ot the Act of Parliament of Tasmania authorising the Loan, in accordance with a request 
made by him, and for the purpose of enabling the stock of this Loan to be quoted on the Stock 
Exchange. I enclose for your information a copy of the Act referred to, with my certificate­
thereon in attestation of its genuineness, in a form suggested by Mr. Tulloch. 

I have, &c. 
The Manager Bank of New South Wales, London. '\V. R. GIBLIN~ 

-25. 
BANK OF NEW SouTH WALES, LONDON, to CoLONIAL TREASURER. 

Per .Aconcagua. 

Sm, 
Bank of New South Wales,London, E.G., 18th May, 1878. 

I HAVE the honor to report that the balances of the allotments on the Loan of £300,000 for 
your Government have all been paid, with the exception of that on allotment No. 14 for £300, and 
that the Consolidated Bank handed us yesterday, the 17th inst., the sum of £209,000, to account of 
the proceeds of the Loan, which amount has been passed to your credit with the Commercial Bank; 
and by next inail I hope to be able to report the payment of the balance a_bove mentioned, and to 
hand you closed account. · , · · 

I have, &c. · 
The Ho,n., Colonicd Treasurer, Tasmania. D. LARNACH, Director. 
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26. 

· CoNsoLIDATED ·BANK LONDON, to COLONIAL TREASURER. 
Vw, Brindisi a~4 Jlrisbaµe. 

Tlte r7onsolidated Banh, Limited, 52, Threadneedle-street, 
l:ondon, 24th JJiay, 1878. · 

s:m; TASMANIAN 4 P~R CENT. LOAN, 1878. 

I LAST had the horior of addressing you upon this subject on the 26th ultimo, viil Brindisi and 
Brisbane, and a copy of my letter of that date (with a triplicate ot my letter of the I 8th April, per 
Cuzco,) is enclosed herewith. 

, The balances of payment for the Debentures has since been duly received; and I now have the 
honor to enclose a final statement to the 23rd instant, closing· the account, and trust that it will be 
found correct. 

· You will perceive that, in accordance with the instructions in your letter of the 21st of January 
last, we have,-after paying Five thousand pounds (£5000) to the credit of your Government with 
the Crown Agents for the Colonies,-placed Sixty thousand and thirty-eight pounds (£60,038) to the 
credit of the Government in Deposit Ac,:!ount; and paid in to the Bank of New South Wales here, 
to the credit of the Colonial Treasurer of Tasmanfa with the Commercial Bank, Hobart Town, Two 
hundred and nine thousand eight hundred and seventy-four pounds two shillings and sixpence 
(£209,874 2s. 6d.), t_he ball!-nce of the net proceeds of the Loan. 

· In conjunction with the Bank of New South Wales, we duly made application to the Committee 
of the London Stock Exchange to allow an official quotation of the Loan ; but were shortly after­
wards informed that opposition had been made to this on the part of the Tasmanian ].\fain Line 
Railway Compai:iy. · 

We have now applied to the Committee for permission to see the objections put forward by the 
Railway Company. So soon as we succeed in this step it is our purpose to submit the information 
to Mr. Fysh, and to lodge a reply with the Committee, if allowed so to do. 

N otwithst~nding th.e oppo~ition, ,~e hope that the quotation will be. a,llowed in, due cot1rse. 

I beg leavy to add that I received, on the 4th inst., your letter of the 18th March last. 

I have, &c. 
JAS. TULLOCH, Manager .. 

The Hon. the Colonial Treasurer, Tasmania. 

27. 

BANK QF N ]):W SouTH WALES, LoND.oN." to CoLONIAL Tn_EASU~ER. 

Viii Brindisi. Bank of New South Wales, Old Broad-street, 
. London, E. C., 7tli June, 1878. 

S1R, 
I RAVE the honor to acknowledge th_e receipt, on the 1st instant, ofyourletter of the 13th April 

last, and have now the pleasure to hand you closed account of the Loan for your Government for 
£300,000, and to intimate that the balance of the proceeds was placed, on the 23rd ultimo, to your 
credit with the Commercial Bank. 

On the 17th ultimo we, in conjunction with the Consolidated Bank, made application to foe 
Stock Exchange for an official quotation of the Loan in their daily list; and on the 22nd ultim,o Mr .. 
Sl;mghter, Secretary to the CoIJ:\mittee, wrote intim.ating that the Secretary of the Tasmanian Main 
Line Railway Company had made formal application to the Committee asking delay in granting a: 
quo.ta,tion, and at .the same time ~r. Sl~ughter intimated that if we deemed it expedient to examine 
the docun;ent lodged by the Oompany it would be necessary to make application, in writing, to tl~e 
Committee, which we did, asking permission for Mr. P .. 0. Fysh and oprselves to. do so, which,· 
lio:w:ever, up to the present has not been granted ; but we have th.rough another channel ascertained. 
tl1,e content;; of t.\ie letter, and ma.~e ¥r. P. O. Fysh acquainted with them,, a_nd who will, when the: 
opportunity is given before the Committee of the :::itock Exchange, give a complete answer to the 
Main Line Railway Company's letter. 

. . 

· · We are informed that the Committee will consider our application for a quotation of the Loan 
on Tuesday, the J l th current. · · 
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Herewith I enclose for· your information.:..:.... 
Copy of our letter of applicatio·n to th~ Committee of the Stock Exchange for a quotation of 

the Loan. . 
Copy of the letter from Mr. Slaughter. 

. . Copy of our letter to the Stock Exchange Committee asking permission to examine Tasm~nian· 
Main Line Railway Company's letter. · · 
· Copy of ci_rcular by Albert Grant in reference to the Tasmanian Main Line Railway Compan)is: 
claim against the Government. · . , 

I also enclose Prospectus of the Queensld,nd Loan for £1,200,000, brought but oii the 28th; 
ultimo; with statement showing tlie resources of that Colony. 

I have, &c. 

The Ron. the Colonial Treasurer, Tasmania. 
D. LARNACH, Managing Director;~ 

(Copy). 17th May, 1878~-

SIR, 
WE beg to inform you that the Bank of New South Wales, in conjunction with the Consolidated Bank, 

Limited, under instructions of the Honorable the Treasurer of the Government of Tasmania, offered here on the 15th 
ultimo, on behalf of his Government, a loan of £300,000 (Three hundred thousand Pounds), in Four per cent, 
Debentures, secured upon t.he Consolidated Hevenues of that Colony. Tenders were called for at a price of not Jess­
than £92 10s. per £100 Debenture, and applications were received and opened in presence of the Directors of both 
Banks and rnch of the applicants as attended, when it was ·declared that £70,200 had been tendered for, and the 
balance, £229,800, having br.en applied for during the course of the day the whole loan was allotted on that day to­
the public. ·. 

The deposit of 5 per cent. was duly paid on application, and the balance due on the 15th instant has also beefr 
paid, with the exception of that on allotment No.14, £300, when the Debentures were delivered in exchange for the. 
letters of allotment. · 

In terms of the requirements· of your Committee, each Debenture bears the number and denomination of the, 
Debentures comprising tlie whole loan, and is stamped, as per specimen annexed, and signed by a Director of each; 
of the banks as Financial Agents for the Government.. . 

We enclose herewith for your inspection one Debenture of the loan, which we trust will be found in every 
respect in accordance with the requirements of your Committee. 

,v e also enclose- . 
Copy of the Act outhoi·ising the loan ; 
Notarial copy oft he letter of ir1sti·uctions from the Honorable the Treasurer ; 
Certified copy of the Prospectus of 9th ultimo; ' 
List of the applications, showing names and amounts applied for; 
Copy of the letter of allotmeut; and ._, 
Statutory <leclaraLion that, the amount was all applied for and allotted, that the deposit of 5 per cent. was 

duly made uncl tl,e balance due ·on the 15th instant (with the exception above mentioned) paid ; 
and we have now to a,k the fnvour of your placing these before your Committee, with the request that they will be· 
pleased to grant an official dnily quotation of the loan in the Exchange List. 

Mr. Clarke, of Messrs. Linton, Clarke, & Co., is the Broker acting for the Banks, and is appointed to represent 
them if necessary before your Cor11mittee. 

(Signed) 
We are, &c. 

DAVID· GEORGE, Secretar.1/, Bank of New South Wales •. · 
JAS. TULLOCH, Manager Consolidated Bank, Limited. 

M. SLAUGHTER, Esq., Secretary ef tlte Committee ef the Stock E:cchange. 

(Copy). London Stock Exchange, Share and Loan Department, 22nd May, 1878. 
DEAR. SIR, 

A FORMAL application from_the Tasmanian Main Line,Railway Company's Secretary to our Committ~e, asking_ 
delay, &c. in connection-with your loa11, is now in my hands. If you deem it expedient to examine this document,. 
be good enough to makP written application to the S.E. Committee through me. 

Yours faithfully, 

D. GEORGE, Esq., Seeretar!J .Bank of' New South Wales, 
(Signed) M. SLAUGHTER, Secretary; 

DEAR S1n, 
22nd May, 1878:' 

. I SHALL esteem it a fuvonr if your· Committee will permit me, accompanied by the Hon. P. 0. Fysh, late· 
Premier ofTasmanin, t.,, exami11e the document lodged with you by the Tasmanian Main Line Railway Company's: 
Secretary, requesting yntu· Cu111miUee to delay the application.for a quotation of the 'fasmanian Government Loan' 
of £300,000 in the official li,t. ' 

I am, &c. 
• (Signed) 

M, SLAUGHTER, Esq , Se,:, etm·y to the Committee ef tlte Stock Ea:change. 
DAVID GEORGE, Secretarl( •. · 
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[Issned to Subscribers only.J 

T~:E GENERAL BANKING COMPANY, LIMITED. 

CrncuLAR No. I. 

'l'he Tasmanian Main Line Railway Guaranteed 5 per cent. Debenture Bonds. Present price, 59 to 61 per .£100 Bond. 

THE Tasmanian Railway Company was formed to build a Railway between Hobart Town and Launceston, under.a 
Contract with the Government of Tasmania in August, 1871. By this Contract tlie Government bound themselves 
to pay, under Clause 5 of the Agreement, 5 per cent. upon the money expended for the purposes ofconstruction of the 
Railway up to the sum ot £650,000 during four years for the construction, and thirty years after the opening of the 
entire Line for traffic-equal to £32,500 per annum. 

The Line was opened for traffic on ··the d11.y stipulated in the Contract, and the stipulated-number of trains at 
the stipulated speed have been running punctually since the opening of the Line to the time of the latest news from 
the Colony. 

In March, 1872, 6500 Bonds of .£100 each, being .£650,000, were issued in London by the Company at the price 
of £02 10s. per £100 Bond, and were eagerly subscribed, it being then thought a cheap investment, based as it was 
on the guarantee of the 'l'asmanian Government. 

After the Line was opened, the GovPrnment alleged that there were certain things that had not been done to 
their 8atisfaction, and on that ground have withheld since July, 1876, the payment c,f the stipulated interest. This 
caused the Bonds to fall very considerably. 

. The Company have in vuin asked from the Government a statement of what they require to be done, and they 
have equally in vain asked to refer the dispute to arbitration. The Government would agree to neither. Certain 
small things may in all probability have been required to be done to the Line, as is the case with every neiv Line on 
its first opening, but the suspension of interest was not on that account justifiable. · 

To put themselves in a position to comply with these requirements, and also to give the Bondholders a controlling 
voice in the Company's affairs, they having found the larger part of the Capital necessary, an English Act of Par­
liamrnt was applied for aud obtained in the last Session, by which power was giveri to raise £100,000 in DebEmtures, 
in priority to the £050,000 of Debentures i~~ued in 187-2; and by this Act authority was given to reduce the interest 
not excP.eding l per c"nt. per annum, practically from 5 per cent. to 4 per cent., so as to provide the fund for paying 
the iuterest on the .£100,000 new Debentures. Voting powers at the same time were granted to the Bondholders, 
and four of their body were elected Directors to strengthen the Board. 

The Board rluly raised the £100,000 Debentures, and ont of the proceeds have sent ont some additional Rails 
-and Holling Stock, and the Line is now believed to be in a thoroughly efficient condition. 

The 'fasmanian Government, who have acted so arbitrarily in this matter, recently (last month) offered in this 
market a small loan for .£300,000, and it is bP.lieved that only a small portion of it was subscribed in consequence of 
it being known that the Gover'nment were in default in payment of the guaranteed interest to this Company. 

The Government hnve recently expresserl their satisfaction at the Bondholders having an adequate representation 
-on the Board, which pn•violisly had been nominated by the Shareholders aloue ; and the Government have, within 
the last few days, telegraphed an invitation to the Company to send out a. deputation to Tasmania properly authorised 
to settle all pending questions. · . · . • 

Thri Board of Directors ha.ve decided to accept this invitation, and two Directors and the Secretary will proceed 
on the 13th instant to Tasmania. From representations that have been made to the Company, there is very little 
doubt the Government desire to purchase the Line, as they wi,h to construct a series of connecting Lines, and to have 
the whole of their Hail way system _in their hands. · 

By the Contract between the Company and the Government, the Intter had power at any time, upon giving 
twelve months' notice, "to purchase the Line at a price to be fixed, failing agreement, by a mnjority of five Valua­
tors, two to be nnmed by the liovernor, two by the Company, and one to be chosen b,v the four Valua.tors first 
appointed." 

If the G<>vernmPnt elect to a.vail themsp]ves of this valuation, it is impossible that any a,mrd can be made that 
would not considernbly excePd the £650,0UO of Debentures created, since not only has this amount been issued by the 
·company and speut on the Line, but £393,940 of Ordinary and Preference Share Uapitnl, and £49,025 of second 
mortgage Debentures in addition ; a.nd suppo~ing the Line to he acquired upon the ordinury mode of assessing the 
value ot Government expropri .. tion, there would be no reason for any less sum tbun the full amount of Capital of all 
sorts issued by the Company, amounting to £1,093,865, being 1mid by the Government to the Company for the 
Line. 

As, however, there is a disposition on the part of all concerned, if the Government are willing to treat the Com­
pany fairly, to meet the Government iri a liberal spirit, in all probability u sum less than the full representative value 
of the Stocks issued would be accepted by the Company. 

'J'he Tasmanian Government nre becoming alive to the fact that in treati[!g the Company fairly and even liberally, 
they are doi11g the be~t seryices to the financial credit of the _Colony, and as they must come t_o thfa market for further 
loans to construct their Hailwny system, nm! as by a rule of tlu,Stock Exchange no quotation can be had of a new 
issue of auy defaulting State or Colony, there can be no doubt. that the deputation, on reaching Ta~mania, will effect a 
sale of the property to the Government. 

Whether, however, tl,e Government purchase or not, there cannot be a doubt that they will a.rrange fnr the 
payment of the arrears of Interest rlue by them, and for tlie resumption by them of the payment of the Interest upon 
the .£650,000 of Bonds now quoted on the Stock Exch~nge. 

If the Line is not sold, but resumption of payment of Interest is agreed to by the Govemment, then the question 
of the \'Ulue of tl1e Debentures is very easily ascertai11erl. The 5 per cent. Debenture Bonds whicl1, b,v the one pr.r 
cent. deducted for the £100,0UO issue as abpve mentioned, become 4 per cent. Debenture Bonds, having a guarantee 
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for Thirty years for that amount by the Government, an,! being (subject to the £100,000 Debentures) Mortgagees or 
the Line and its revenues, which during the next Thirty years must largely increase, and ultimately earn more than 
the amount of the guaranteed Interest, should be at least worth as much as the Pour per ceut. Tasmanian Government 
Debenture Bonds which were offered for subscription last month by the Bank of New South Wales and the Con­
solidated Bank by tender, at the minimum price of £92 · IOs. 

This price would give, on the present quotation of 60 for the £650,000 Tasmanian Railway Debentures, a profit 
-0f £32 10s. per Bond, which is equal to 50 per cent. increase on the money outlay. . 

If on the other hand the Government purchase the Line, they cannot offer less (or if they did, it would not be 
accepted) than £812,500 Four per Cent. Government Debenture Bonds, the Inforest on which would be the £32,500 
Interest guaranteed by the Government under the Contract with the Railway Company. . 

By the Act of Parliament of last year, it is stipulated that after paying off the_ portion of the £100,000 expended, 
and the arrears of Interest (the latter of which, however, the Government would lmvll to pay in addition to the 
purchase price), 77 per cent. of the Sale price is to be distributed to the holders of'the £650,000 Debenture Bonds. 

This proport.ion (allowing that £50,000 of the .£100,000 will have been spent) would amount to £587,125, equal 
to over £90 per Bond in 4·per cent. Tasmanian Government Bonds, which valued at £92 IOs. will produce over £83 
cash per Bond. 

The present quotation of 60 arises froin the fact of but few per,ons being aware of the position of this Railway 
and its relations to. the Tasmanian. Government, and especially to the recent communications that have taken place 
between the Tasmanian Government and the Company. 

The Directors sail on the 13th instant, and should arrive in Ta,maJria about 1hr end of June; and by the middle 
of July, that is about two months from now, telt•g-rapbiecommunicotion ought to aJl.,w tlie result to be known in this 
country; and as either the sale of the .Line or the resumption of the payment of interest, one of which is certain to be 
adopted by the Government, would make these Bonds worth over £83 per Bond, we have no hesitation in calling 
the attention of our Subscribers to the desirability of the purchase of the Bonds at any price up to £75, which would 
even at that price leave a very handsome margin for profit in the short time the money need be outlayed, especially 
when it is considered that this is not by holo.in<r a speculative Stock, but one bearing all the time the guarantee of a 
thriving and flourishing Colonial Govemment." · 

I am, Sir, 
Your obedient Servant, 

103, Cannon-street, E. C'., London, 7th May, 1878 . 
ALBER'r GRANT, Cltail'man and Managing .Dil'ector. 

. QUEENSLAND GOVERNMENT FOUR PER CENT. LOAN OF 1877, £1,322,000, 

Authorised by the Act of the Colonial Legisla_ture, 41 Vic., No. 22, assented to 6th November, 1877. 

TENDERS FOR £1,200,000. 

THE Union Bank of Australia are empowererl, as Financial Agents of the Government of Queensland, to 
negotiate a sale of Debentures, amounting to £1,200,000, being the whole amount of the above Loan that will be 
offered in London, the Balance, viz., £122,000, having been takrn by the Queensland Government oavings' Bank. 
The Loau, which is secured upon the Consolidated Revenues of the Colony, is for the execution of certain permanent 
works of public utility and convenience-viz., Immigration, Railways, Hoads and Bridges, 'l'elegraphs, Harbours 
and ~ivers Improvement, Water Supply, Public Building·s, Defence of' thf Colony, and certain other purposes. 

The Debentures bear interest at Four per cent. per annum, commencing from 1st July, 1878, the Coupons being 
payable on the 1st January and 1st July in each year, at the Offices of the Banking Agents of the Government in 
London. 

The principal sum will be payable on the 1st July, 1915, in London, Brisbane, Sydney, or Melbourne, at the 
option of the holder. 

Copies of the Act authorising the Loan can be seen at the Union Dank of Australia, I, Bank Buildings, 
Loth bury; where also otatistics of the Colony may be procured. 

Tenders in the form annexed will be received at the Union Bank of Australia, until Two o'clock on Tuesday; 
the 28th instant, where and when they will be opened by the Director~, in the presence of such of tbe applicants as 
may attemJ. 

The Debentures will be allotted to the Mghest bidders, but no Tentler will be accepted at less than £92 for eve1•y 
£100 of Debentures. . · _ 

Tenders at a price including a fr~ction of a shilling other than sixpence will not be preferentially accepted, and 
should the equiyalent '!'enders exceed the amount of' the Debentures to bo allotted, a pro ratd distribution will be 
made. 

Payment will be required as follows, viz. :-
Five per cont. on application, to be enclosed in Tende1·, and the balance on Wednesday, the 10th July next, 
. when the Debentnres will be delivered. . 

Forms of Tender may be obtained of the Union Bank of Australia. 

Union Bank nf Australia;), Bank Buildings, Lothbury, E_:C. 
21st Ma,1, 1878. 



No. 

Tlie ·Union Bank of Australia, London. 
GENTLEMEN, 

FORM OF TENDER. 

[The nmount hereby Tender for £ Debentures of the 
. also in words.] Queensland Government, according to the annexed notice .of _the 21st instant, and undertake to pay 
[The nmount £ for overy £100 of Debentures, and to accept the same or any less amount 
also in words.] that may be allotted to and to pay the balance iri conformity with the terms of the said notice. 

enclose the required Deposit of£ 

Name 

Date May, 1878. 
Address 

COLONY OF QUEENSLAND. 

:THE Loan ofl877-£1,322,000, in Debentures bearing 4 per cent.-fa for the following purposes:-
. £ 

Immigration ..................................................... . 
Improvement of Harbours and Rivers •.........................•.. 
Hailways ......... · ........................................... -... . 
Electric Telegraphs. . . . . . . . • . • . • . . ...•••.•••••......•..••.• •. • •••.. 
Public Buildings . . . . • ......•...•.........................••...• 
Roads and Bridges ..•......•.............•.......•....•.......... 
Water Supply ....................................... ~ ..... . 
Advances to Municipalities ....•.... -. • . . . .•..••................. 
Defence of the Colony . . • . . . . . .......................•......... · 
Difference between amount voted and 11mou11t received under "Loan 

Act of 1876" ••••••••..••.•••.•.. · •..•..••.•••.•.........•....... 

150,000 
100,000 
751,600 
25,000 
86,300 
52,600 
62,500 
10,000 
12,000 

72,000 

£1,322,000 

The total previous Loans of the Colony amount to £7,689,286, which have been applied to various reproductive 
purposes similar to the foregoing. 

The Colony of Queensland comprises the north-eastern portion of the Continent of .Australia, having an area of 
678,600 square miles, with a seaboard of 2250 miles. At tho close of 1877 it possessed 400 miles of Railway open cir 
ready to open, B:.> miles in course of const"ruc.tion, 93 miles for which tenders were accepted or ready to be accepted, 
and 165 miles authorised by the Legislature but .aot yet commenced, makh,g a total, when completed, of 740 miles. 
At the same date, 5041 miles of Electric Telegraphs wer..e open, and 600 miles additional were in, course of 
construction. 

The following Statistics, taken from official sources, sliow the steady progress made by the Colony since its 
separation from New South Wales in. December, 1859 :-

Year. Population .. Revenue Expenditure Im~orts. Exports. Progress of 
(General). (General). Agriculture. 

£ £ £ £ Acros under crop. · · 
1860 28,056 742,023 523,477 178,589 180,103 3,353 
1865 87,804 472,4iH 44!J,232 2,505,559 1,153,464 14,415 
1870 115,567 743,058 771,999 1,577,339 2,533,732 52,210 
1871 125,146 799,005 780,642 1,562,665 2,700,045 59,969 
1872 133,533 988,888 852,055 2,218,717 2,998,934 62,491 
1873 146,690 1,120,034 954,856 2,885,499 3,542,513 64,218 
1874 }6;j,517 1,160,947 1,109,380 2,962,439 4,10(\462 70,331 
1875 181,288 1,223,194 (tl,401,198 3,328,009 3,857,576 77,347 
1876 187,100 1,293,86.B 1,302,982 8,126,559 3/il75,581 85,569 
1877 203,095 1,564,782 1,473,275 3,672,8E9 4,102,068 .. 

' .. 
It should he stated that the above returns of Bevenuo and Expenditure are, from 1st January to 31st December 

in each yrar; the returns for the financial year, the commencement of which has recently been altered from January 
to July, being somewhat different. · · 

In addition to the actual revenue ot £1,564,782 in 1877, a further sum of £301,600 was received on· account of 
Land Sales within the Railway Reserves, which, in- accordance with special Acts, is applied solely to the extension of 
the Queensland Railway System. •rhese. re8erves, five in number, are estimated to contain not less than forty-fiv~ 
millions of acres-an amount sufficient to provide funds, not only to complete the proposed Railways, but also largely 
to extend them into tlrn interior, without adding to the public debt, or becoming a charge upon the Consolidated 
Revenue. . . · . .. 

The Cultivation of Sugar continues to progress satisfactorily. The returns for tho present season are estimated 
by the Chief Inspector of Distilleries ns follows:-

Land under Cane.... . . . . . . . . . . . . . . • . • • . . • • . • • fa,OOO acres. 
~ugar Crop ................................ ~ 12,000 t_ons; value, £300,000. 
Rum ..•...•........ ; . . • • • . • . . . . • • . . . • • . . • . • . 150,0UO gallons; value, £18,000. 

The deposits with the various Banks-in the Colony have increaser] from £286,900 in 1860, to £3,674,350 in 1877, 
whilst the :::-avi11:!R' Banks Deposits at the latter date amounted to £762,312. 

a Owing to a change in the system of making up the accounts, throe half-yrarly payments ofinterest'are included in thiS' 
amount. 
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()oLONIAL TREASU,RE.~ to CONSOLIDATED BANK. 

Srn, 
Colonial Treasµry, Hobart Town, 8th June, I.WZS. 

I HAVE th_e honor to acknowl~dge the rec~ipt of your favor of the 12th April, which reached 
me on the 21st day of May, being 3J) days from its date. ']he enclosure, Prospectus of the 
£300,000 4 per cent. Loan, also came safely to hand. · 

I regret to learn that Debenture No. 2097 had not been signed by the 'Treasury Clerk, b1ft 
trust that the purchaser will not take any objection to the omission, which was of course merely 
a~(!iq.pp~al. 1 

. 

I am ple_ased to be able to inform you th_at the Revenue of the Colony for 1877 rea_ched 
£345,5717, bemg an excess of £5577 over the .estimate I gave you i~. my letter of 1st October-last; 
and that for the first five months of the current year- the Hevenue exceeded- by upwards of- £13,000 
the correspo_nding period of last year. 

' ~ . 

The Man_ager Co_n,solidated Bank, London. 

I have, &c. 
W. R. GI~LI:N, .. 

29. 
CoLONIAL TREASURBR to BANK OF NEW- SouTH- ,VALES, LoNDON: 

Colonial Tr.easury, Hobart Town, 8th June, 1878. 
Sm, 

I HAVE the honor to acknowledge the receipt, 9n the 21st ult., of your letter of the 12th April, 
which thus reached me in 39 days. There is no route at present open which can compare with the 
P. & 0. Mail Service viit Brindisi, Suez, an_d Melbourne for prompt_ne~s ~.n_d regu_larity of trans-
mission of letters to this Colony. ·· · · · 

I have to thank you for the full information contained in your letter, and for the Press notic~s 
-0_( 011r Loai;i, '}'hiclJ you, w,ere goqcl epQugh to forward. 

You will be pleased to. learn that the ~ondition of the Colony continues to improve rapidly. 
A, la,rge area.of coul).try in tl;i.e. west of the Island, hitherto almost unknown, is no;w discovered to be 
ri~h in min~ral deposits of tin, goJcl, &c.; and our Revenue (tµough small if compared to the larg~r 
and more prosperous Colonies) is steadily improving. Thus the Revenue, which in 1876 waf:l. 
£313,828, in 1877 reached £345,577; and 'during the first five months (January to May) of the 
p_r.e.~e..n~ yea~ th,~. re(!e_ipts were upwards of £]_ 3,000 in excess of those of the corresponding period of 
l~!;!J y(;lar. · 

I _hav,e, &c. 
W.R. GJBLIN. 

1;',/J~ l)!l,a;rrQg,er-_.l_:J_an_k of N;~'µJ, Sou(!) Wales, London. 

30. 
Q9.L0_1'.i;u.L TREAs:oRER to. Co_NSO~lDATED BANK. 

rolonial Treasury, Hobart Town, 6tli July, 1878. 
Sm, 

I. HAVE t_l:u~ hqnor to ~c~n.owledge. the. i;(;lpeipt on the 21st_June of your letter .dated J~th April 
l~st, p~r Cuzco, with e_ig~t en,cl9sure_s, whjgh was deli_v!:}red h,(;)re on tlJe s_~me day anc;l hour as the_ 

· M.i:1-il. v.ia 13,rii+\fisi, Suez, l.\P.~ :r<1int,_de Qal~e, whicl?; left Lo.n_dQn o_n the l 0_th :May. 

· I ~iave al_so the h,o.11or to ack;nowledge the receipt on the 29th. June of your letter of the 26~h 
April, viit Brindisi and Brisbane, which, with its enclosed. account, _tlrn,s rea_d1ed me eight __ days a;ft(;lr 
other London letters of fQ.qft~E/,!!.d:i:ys later date. I did not receive from you any advices by the 
regular P_e,ninsula:r: and Oriental Mail service, which left London on 10th May, and reached this, as 
above, on: the 21st June. 

I notice with great regret, though not altogether with surprise, the unscrupulous and partially 
successful efforts made by persons interested ·in ·the Ta·srnaiiian Main Line Railway Company to 
damage the credit of this Colony in the London market, and to prevent the Loan being floated on 
reasonable terms. 



26 
Bearing in mind the time selected for the assault upon the good faith of the Colony, and the 

apparently partisan view taken by the Times of the questions at issue between the Colony and the 
Railway Company, I concur with you in considering that our 4 per cent. Loan was floated "under 
exceptionally adverse circumstances;" and that being remembered, I must say that the result is quite 
as satisfactory as I could reasonably expect. 

I 

I note that, in accordance with my letter of 21st January last, you have paid a sum of £5000 
to the Crown Agents as requested. 

. On the 18th June l.ast I received from you a Telegram, dated 11th June, to the following 
effect:-

" Jn consequence of oppo8ition by Main Line Railway, settlement and quotation of last Loan postponed by 
Stock Exchange." 

This Telegram was delayed in transmission owing to a temporary interruption of the cable 
communication between Australia and Tasmania. 

While I presume that the action of the Committee of the Stock Exchange, referred to in your 
'.I,'elegram, could not interfere with the payment of the balance of the Loan subscribed for on the 
13th April, yet it sufficiently indicates the will and the intention of those _interested in the Main 
Line Railway to coerce this Colony into a settlement of disputes on terrus favourable to their claims. 
The present state of matters is most unsatisfactory to all parties, and this Government would gladly 
hail any proposals which would lead to a fair and equitable adjustment of all matters in difference. 

I have, &c. 
'l. he 1.lfanager of the Consolidated Bank, Lo'1!don. W. R. GIBLIN. 

31. 
COLONIAL TREASURER to BANK OF NEW SouTH WALES, LONDON. 

Colonial Treasury, Hobart Town, 6th July, 1878. 
Srn, 

I HAVE the honor to acknowledge the receipt on the 21st June last of your letter per Cuzco, 
dated 18th April, and of the several enclosures therein referred to. 

I had not the pleasure of hearing from you by the regular Peninsular and Oriental Company's 
Mail, which left London on 10th May, and reached this on the same day and hour as the Cuzco's 
Mail-22 days earlier in date. 

Under all the circumstances, and especially having regard to the determined and unscrupulous 
manner in which the good faith of this Colony was attacked on the very eve of the floating of our 
new 4 per cent. Loan, I must express my satisfaction at the result; and I desire to thank you for 
the pains that you took to contradict the injurious statements put forward by interested parties 
with a view to damage the credit of the Colony, and to express my gratification that your efforts 
were attended by a considerable measure of success. 

It is easy for us on the spot to feel confident of the rectitude of our actions, and the propriety 
of our resistance to an unjust demand; but it is very difficult to make the justice of our case clear 
and apparent at the other end of the world, where almost the only people sufficiently interested to 
enquire into the subject are those whose pecuniary interests would point in an opposite direction to 
that taken by the Colony. · 

It is believed that a deputation from the Tasmanian Main Line Railway Company are now on 
their way to the Colony. I sincerely hope that the result of their visit may be the amicable adjust­
ment of all questions in difference between the Company and the Colony ; but the course taken 
with reg·ard to our -recent Loan can hardly be looked on as propitiatory, or, as in any way calcu­
lated to allay angry feelings on the part of the colonists, who find a demand to pay the full price 
for an imperfect and defective article sought to be enforced by the extraordinary method. of injuring 
the credit of the Colony in the London market. 

I have,&~. 
W. R. GIBLIN. 

JIJanager of the Bank of New South Wales, London. 
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82 . 
.RETURN of Tasmanian Government IJebentures i,sS'Ued under Act 41 Viet. No. 3, by the 

Consolidated Bank and Bank of New South Wales for a 4 per cent. Loan of £300,000, 
subscribedjor by Public Tender in London, on the 15th April, 1878. 

Number. Price tendered for every Amount Allotted. Total Paid. 
£ I 00 Debentrtre. 

£ s. d. £ s. d. 
2 95 10 0 200 191 0 0 
2 94 0 0 200 188 0 0 
4 93 11 0 400 374 4 0 
1 93 2 6 100 93 ~ 2 6 

10 93 0 6 1000 930 5 0 
53 93 0 0 5300 4929 0 0 

1 92 17 6 100 92 17 6 
51 92 16 0 5100 4732 16 0 

110 92 15 6 11,000 10,205. 5- 0 
13 92 15 0 1300 1205 ]5 0 
50 92 LI 6 5000 "4628 15 0 
5 92 11 0 500 462 15 0 

35 92 10 6 35,000 32,383 15 0 
2348 92 JO 0 234,800 217,190 0 0 

3000 .. 300,000 £277,607 10 0 

Being an average of £92 I 0s. 8½d. per £100. 

These Debentures were issued for the sum of £100 each, bearing interest at the rate of 4 per 
cent. per annum, payable half yearly in London on the 1st July and 1st January. 

The whole £300,000 were offered for sale in London by public tender on the 15th April last, 
and a deposit of 5 per cent. was paid on allotment; 'and the balance, due on the I 5th May follow• 
ing, has ~lso been paid. 

Amount realised on allotment of £300,000 Debentures 

Deduct cost of negociating Loan in London-
Telegrams .•..•..•.....•.•...••..•.•.. - . . . . • 18 13. 4 
Stamp Duty on 3000 Bonds of £100 each, at 2s. 6d. 

per cent. . • . . . . . . • . . . • • . . . . . • • . . • . • . • • . . . . 37 5 0 0 
Brokerage ...••.•....•••••..•••.•...•...•.•• ·• 742 15 0 
Commission, ½ per cent to the Consolidated Bank 

and Bank of New South Wales • • . • . . • • • • . • . . 1500 0 0 
Printing, Advertising, &c. . . . . . . • • • . . . . . . . . . . • • 58 19 2 

Expenses in the Colony_:_ 
Preparation of Debentures ......•. 
Telegrams .•.•.•.•••••.•••...•... 

75 0 0 
15 15 4 

'2695 7 6 

90 15 4 

Average cost of negociating the Loan, 18s. 6jd. per cent. 

.£ s. d. 
277,607 10 0 

2786 2 10 

£274,82) 7 2 

WM. H. WINDSOR, Aswtant Coloni,al Treasurer. 

Colonial Treasury, Hobart Town, 24th July, 1878. 

JAMES DAUNARD, 
60V.ERNMENT PRINT.ER, '/-'ASllANU .• 
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LOAN £300,000, 4 PER CENT. 

Correspondence in continuation of Paper No.· 39 of the present Session. 

[Laid upon the Table by Mr. Moore, and 01·derecl by the Council to be printed, G August, 1S7S.J 

38. 
BxNK OF NEw 'SouTH W A·LES to CoLONIAL TREASURER. 

Bank of New South T-Vales, Old Broad-strree~, 
· London, E. C., 20th June, 1878. 

I BEG to enclose press copy of my letter -of the 7th instant; and have now the honc;ir to inform 
you that on the l 1-th instant the ap,plication for a settlement and ·quotation of your Government 
Loan for £300,000 was brought before the Committee of the Stock Exchange, w.hen Mr. Fysh and 
representatives from this and the Consolidated Bank appeared in support of the application. Mr . 
. J?ysh replied at ,length to the charges brought against the Gove:rmment by ,the Tasmania,n Main Line 
faailwa,y-:Com,.pariy. Mr. Sheward, Chairman of the Company, appeared t9 support therequestof.the 
Company to the Stock Exchange Committee asking· for delay in granting a quotation, and reiterated 
the charge of repudiation against the Government; the res1~lt being· that the Committee unanimously 
,agreed .to postpone the settlement ,and :guotation under claase-59 .of their Rules and .R~gulations, 
-cQpy -of-which I enclose -for your information. 

On the same day the following Telegram was sent you :-

"In consequence of opposition by Main Line Railway;settlement and quotation 1o'f last loan 
postponed by Stock .Exchange." 

'I .have, .&c. 
To ·the llorwr.able tlte Colonial :Treasurer, D. LARNACH, Manag'ing Dir.ector. 
· Hobart 1'ow·n, Tasmania. 

rEXTRA·CT fi!om the Rules and .Regulations ef ·the '.Stoclt Exchange. 

New Bonds qf Foreign Governments violating Conditions of previous Public Loans. 
59. The'Committee will·not·recognise New Bonds, Stock,or other·Securities issued :by any 1For.eign·Government 

that has viol;,ped the ·co11ditio11s ,of an;y previous Public Loan mised -in -this -.country, ,unless it shall appear.to -.t.he 
Committee that a settlement of existing claims has been assented·to by the general body of Bondholders. 

Companills'issuiqg such'Securities will'be liable to be excluded,from the Official 1List. 

34. 
J3:A:NK OF NEW ;SouT.H WALES to .CoLON-IAL 'TREASURER. 

Bank of N-ew -South 'Wdles, ·()ld Broall~stree't, 
London, !E.'C., 5th July,'T878~ 

_.SIR, 
I HAVE the :Jionor to acknowl'edge the receipt on ·the 1st instant of ·your 'favour of TI th Ma,y 

'last, enclosing certified copy of the Act of·Parliament of Tasrnania·authorising ·Four per cent. Loan 
.of 1-.8.78, £3UO,O00, Ior which I thank you. 

The /ftlonorable 'tlie Colonial ,Treasu-i:er., 
Hobart Town, Tasmania. 

I have, &c. 

HA V.ID 'GEORGE, Secretary. 
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35. 
CONSOLIDATED BANK to COLONIAL TREASURER. 

Vid Bl'indisi and Melbourne. 
Tlte Consolidated Bank, Limited, 52, '17ireadneedle-street, 

London, fJth July, 1878. 

Sm, 
Tasmanian 4 per cent. Loan, 1878. 

I LAST had the honor of writing to yon on this subject on the 24th of May la!'t, via Brindisi 
and Brisbane, and a copy of my letter of that date, with a copy of the corresponding Statement of 
Account, is herewith enclosed. 

I have since been duly favoured with your letters of the 13th April and 11th May last, the 
latter enclosing, in compliance with the request in my letter of the 15th March last, two certified 
copies of tlie Act of the Tasmanian Parliament, 41 Viet. No. 3. 

With reference to the statement in the Debfmtures that the Interest is payable upon presentation 
of the Debentures, (referred to in my letter of the 15th March last), I duly take note, from your reply 
of 11 th May, that this form was originally adopted for the purpose of enabling the Treasurer, in case 
of suspicious circumstances as to the ownership, to require the production of the Debentures when the 
Coupons are presented for payment; but that the uniform practice has been to pay on production of 
the Coupons only: that there can be no objection to this course being continued, and that you, there­
fore, authorise its continuance in the case of the Four per cent. Loan notwithstanding the form in 
which the Debenture!' are made out. 

\ In my letter of the 24th May last I informed yon that we had made application to the Com­
mittee of the London Stock Exchange, requesting them to authorise the usual settlement and 
('Uotation of your Four per cent. Loan. · 

In anticipation of this we furnished the Secretary of the Stock Exchange with full particulars 
of the Loan, making a Statutory Declaration as to its entire issue, and, in fact, fully complying with 
the ordinary requirements of the Committee for the granting of a settlement and quotation. _ 

The 11 th June was ultimately fixed for the consideration of the matter. 

For the purpose of supplying any information that might be necessary I attended the Com­
:piittee on behalf of this Bank; Mr. Currie on behalf of the Bank of New South ,Vales; Mr. Fysh, 
unofficially, but for the purpose of affording information; and Mr. Sheward, Chairman of the 
Ta.c;manian Main Line Railway Company, on behalf of that Company. 

'rhe matter was then fully gone into, Mr. Fysh giving a full history of the formation of the 
Railway, and of the defects and shortcomings in its construction. 

Mr. Sheward denied Mr. Fysh's main alle,2:ations. Mr. Fysb replied in explanation, and the 
several inquiries of the Committee were duly answered. We were then requested to retire. 

After a short delay we were recalled, and the Chairman of the Committee informed us, without 
assigning any reason or affording any explanatory information, that the Committee had decided to 
postpone the settlement and quotation of the Loan. 

This result, which we communicated to you in a telegram on the 11 th ultimo, was of course 
solely and entirely due to the opposition raised by the representatives of the Tasmanian Main Line 
Railway. 

The effect of tbi,: refusal to grant a quotation is 1.o prevent almost entirely <leafing in the Bonds ; 
so that the Brokers who usually subscribe for these L0ans in the first instance, intending ultimately 
to supply them to the public as may be required, are left with large amounts on hand. 

. From the observations made by various members of the Stock Exchange Committee, the 
impression is that they do not intend to grant the quotation of the Loan until the differences existing 
between your Government and the Tasmanian Main Line Hailway Company are satisfactorily 
arranged. The refusal to grant the quotation has no immediate effect upon your Loan, except in so 
far as it restricts its negotiability; but it must not be forgotten that, unless the present difficulty is got 
over, there will be no probability of future Loans being issued on favourable terms in our market. 

Tlie Honorable the Colonial Treasurer, 
Ii.obart Town, Tasmania. 

I have, &c. 
J AS. TULLOCH, 1.11anager. 
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36. 
CoLONIAL TREASURER to CONSOLIDATED BANK. 

Colonial Treasury, Hobart Town, 3rd August, 1878. 
&~ C 

I HAVE the honor to acknowledge the receipt of your letter of the 24th May last, forwarded by 
the Brindisi, Torres Straits, and Brisbane route, which reached me on the 2--1:th July, 61 days from 
its date. 

The information which it contained had been anticipated by a letter from the Bank of New 
South Wales, dated the 7th June, or fourteen days later than your letter, but having been for-' 
warded by the ordinary Mail Service, (via Brindisi, Suez, Galle, and Melbourne,) came to hand on 
the 18th July,-thus occupying 40 days in transit as against 61 by the more circuitous route. Up 
to the present time neither the Torres Straits nor San Francisco Mail services can be compared with 
that by Suez and Galle for promptness and regularity of transmission of letters to this Colony. 
I mention this, as by your letter of the 24th November last you inferentially express a desire to 
know which is the most direct and expeditious mode of communication with Tasmania. 

The final Statement of the Loan Account to the 23rd May, enclosed in your letter, came duly 
to hand, and was quite correct. 

I much rp.g-ret the step taken by the Directors of the Tasmanian Main Line Railway Company 
for the purpose of preventing the quotation of our 4 per cent. Loan on the Stock Exchange ; and 
still more that, up to the period of my last advices from you, the opposition of the Company seems 
to have been successful. -

A long-promised Deputation from the Directors of the Company arrived this week in New 
Zealand, aud are expected in Tasmania next week. I trust that their visit will conclude in a satis­
factory settlement of this vexed question. I will acquaint you at the earliest. possible opportunity 
when any solution of the points in difference has been arrived at. 

I enclose, for your information, two copies of Parliamentary Paper No. 39, containing the· 
Correspondence respecting the negotiation of the Loan. 

I have, &c. 
W. R. GIBLIN .. 

The Manager of tl1e Consolidated Bank, London. 

37. 
CoLONIAL TREASURER to HANK OF .NEW SOUTH WALES • 

. Vti1 Brindisi. 
Colonial Treasury, Hobart Town, 3rd August, 1878-. 

SIR, . 
- I HAVE the honor to acknowledge the receipt, on the 18th July, of your letter of the 7th June 
last, which thus reached me in 40 days, again illustrating the superior advantage of the Brindisi, 
Suez, and Galle route over any other yet opened.··. 

I have to thank you for the various enclosures contained in your letter, aH of which supplied 
most interesting information, which you will see, by the printed copy correspondence I have now the 
honor to forwar_d you, I have made available for the use of our Parliament. 

I regret the action which the Directors of the Tasmanian Main Line Railway have thought it 
becoming to take, in order, as I presume, to force on a settlement of their demands ; and, especially, 
that the Committee of the Stock Exchange seem to have given credence to their representations. 

The local Agent of the Company has written to me, on the part of the English Directors, 
denying in the most explicit and emphatic terms Mr. Albert Grant's connection with the Company, 

· asserting that he is not now even a shareholder, and tbat he does not pOBsess, and never has 
possessed, any influence over the Directorate. It seems very hard to reconcile this denial with 
patent facts. 

The Deputation from the Company, mentioned in my last letter, have arrived in New Zealand, 
and are expected in Tasmania next week: I will avail myself of the earliest opportunity to com­
municate to you the result of their visit, should my hope expressed in that letter Le realised. 

I have, &c. 
W. R. GIBLIN. 

The Manager of the Bank of l)lew Soutlt Wales, London. 
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COLONIAL TREASURER to CONSOLIDATED BANK. 

Colonial Treasury, Hobart Town, 30tlt August, 1878. 

Srn, 
Tasmanian 4 per cent. Loan, 1878. 

I HAVE the honor to acknowledge the receipt of your letter of the 5th July last, via Brindisi, 
Suez, Galle, and Melbourne, which reached me on the 12th instant, being only 38 days from its 
date. 

. I regret the action taken by the Committee of the Stock Exchange, defening the quotation of 
the above Loan upon representations made by the Tasmanian Main Line Railway Company. It 
appears to me to be utterly unjustifiable, as by no fair use of language can the Tasmanian Govem­
m·ent ·be stated to " have .violated the conditions of a previous public Loan," which is I understand 
the alleged reason for ·refusing the quotation. 

The dispute is a bon&fide one, and the action of the .Stock Exchange Committee a,ppears to be 
o'f a partisan character, which would not have been looked for from such a quarter. 

I 

A Deputati0n from the Railway Company are now in Tasmania negotiating with the Govern­
ment, but no arrang·,mient has been yet concluded. The interference of the Company with our 
eredit and standing in the English market has rather aggravated differences than facilitated a settle­
ment. 

I have, &c. 

W. R. GIBLIN. 
T!te Jlianager oj the Consolidated Bank, London. 

39. 
COLONIAL TREASURER to MANAGER OF BANK ·ot,, NEW :SouTH WALES. 

Colonial Trl!asury, Hobart Town, 31st August, 1878. 

Tasmanian 4 per cent. Loan, 1878. 
Sm, 

I HAVE the honor to acknowledge the receipt of your letter of the 20th June last, via San 
Francisco, which reached here on the 12th instant. 

On the same day I also received your Secretary's letter of the 5th July, via Brindisi, Suez 
Ga:lle, and Melbourne, which had thus gained 15 days upon its predecessor in coui·se of transit. ' 

I have to thank you for the information contained in your 'letter •as .to the action of tlrn Com­
.mittee of the Stock Exchange, deferring the quotation of lhe above Lo·an upon representations.made 
by the Tasmanian i\·I aiu Line Railway Company, and fort.he extract from· the Hules and Regula­
tions of the Stock Exchange-Rule 59-upon which the decision of the Committee professes to be 
:based. I must reiterate my ,regret tha:t the Committee should have taken such a view of a bonil 
jide rlispute between the two ·contracting parties, to which .the rule .in question seems· entirely 
i11applicable. 

A Deputation from the Main Line ;Railway Company are now in Tasmania, ostensibly with a: 
view to the amicable aqjustment of all matters in difference between the Company and the Colony. 
Little disposition has, however, yet been shown to meet the reasonable demands of the Colony in a 
fair spirit-the proposal to refer all the matters in difference to five Arbitrators being rejected by the 
Company with disdain. 

It appears to me that the Company rely upon the action of the Committee of the Stock 
Exchange to :put .pressure upon the Colony to settle with them on any terms, however unfair to the 
Colony. 

I hope that I may ,prove mistaken i~ this view, and that by next Mail I may be able to advise 
.you of some compromise having been .ai'rived at. 

I have, &c. 

W. H. GIBLIN. 
D. LARNACH, Esq., Manager Bank New Soutli 'JiVales, London. 

__ ,T_~_¥ES. !)A li_NA}_l!!, ....... . 
GOVERNMENT l'RINTE!i., TA!3MANIA. 


