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MAIN LINE RAILWAY CORRESPONDENCE.

CLAIM FOR INTEREST .TO 30 SEPTEMBER 1876.

Tasmanian Main Line Railivay Company, Limited, General Manager’s Oﬁcc,
g Hobart Town, 21st October, 1876
SIR, .
""" I mave the honor to forward you herewith an Abstract of the Recexpts and Expenditure of the
Tasmanian Main Line Railway Company, Limited, for the quarter ending the 30th September last,
the details of which are all open for mspectlon by the Colonial Auditor or any Officer that the
Government may appoint.

Since the whole receipts of the quarter amounted to £4970 10s. 3d., and the working expenses
to £7395 19s. 1d., irrespective of the losses on previous quarters, the fall amount of gueranteed
interest becomes due to the Company. I therefore enclose an account for the same, amounting to
Eight thousand one hundred and twenty-five pounds (£8125), and have to request that this sum- be
paid within the period defined in the Contract.

T have, &ec.
(Signed) CHARLES H. GRANT.

‘.’i’h'e ﬁon. Cﬁ_AS. Mzreorrs; M.H .A., Colonial Treasurer.

- ' TASMANTIA.

THE GOVERN MENT OF TASMANIA Dr.
To THE TASMANIAN MAIN LINE RAILWAY COMPANY LIMITED,

..1876, ‘ 8 Guaranteed Interest Department. £ s d
July Ist  To one full Quarter’s Interest due, as per Contract between the Governiment of Tasmania - =~
to and the Tasmanian Main Line Railway Company, Limited, at the rate of five per cent,

Sept. 30th, per annum on the full sum of £650,000 expended on the Construction-of the Railway,
as shown by previous accounty and vouchers in the possession of the Government, Say
one full quarter of whole guarantee of £82,500 per annum .......... ctrreraceniias £8125 0 O

;&mounting to
£8125 0 0O

(Signature of Claimant)-—7ke Tasmanian Main Line Railway Company, Lzmafed
by their Agent and Atiorney—
CHARLES . GRANT;

TASMANIAN MAIN LINE RAILWAY.

AN ABSTRACT of Receipts and Expenditure on account of Traffic conveyed over the Main
Line Railway for Three Months ending beptember 30th, 1876.

or, RECEIPTS. £ s d £ s d
To Receipts as per Cash Book .....cevvivvvenecroeascencnnes.. 4970 10 38
Balance .. .vveieverinnrenronteiocaccssnrcesanss esesasssss 3561 19 4
TOTAL sevvvverrannnss . £8532 9 7

e, ExXPENDITURE. £ s d £ s d
ByBalancefromJuneSOth 1876............................. 1133 18 £ :

Working Expenses, as per Accounts paid .....cc.ceeeene..,, 739519 1
etcycashonhand ereesatvasnatetrenannens teate veaeecen 212 4 .
' TOTALA....'......I...“'_ .. . '£85132 97

R, J. ELLIS, Accountant, CHARLES H. GRANT, General Manager,




Colonial Treasury, 23rd October, 1876.
SIR, ) A _ i

I zave the honor to acknowledge the receiptof your letter of the 21st instant, enclosing a claim
upon the Treasury in respect to interest which you allege is due to the Tasmanian Main Line Rail-
way Company for the quarter ended 30th September last.

" ~ I have, &ec. S

. (Signed) 'CHARLES MEREDITH.
C. H. Granxr, Esq,, Ayent T.M.L.R.

' Liverpool-street.

RE PAYMENT OF COSTS.
) Crown Solicitor’s Office, 4th December, 1876.

‘S » ¢ The Queex ats. Tasmanian Main Line Railway Company, (Limited).

IR, '

«; “ON the 14th ultimo the Taxing Officer of the Supreme Court taxed the costs payable by-the
Qq_mpany to the Crown Solicitor on behalf of the Crown at the sum of £41 13s. 9d., and as those
costs have not been paid, although repeatedly applied for, I suggest that Government should decline
to ‘make any further advance to the Company until the costs are paid. I have only to add that a
portion .of those costs were advanced by your predecessor in office, and are repayable to the Trea~
surer, and that the Government is responsible for the balance to the Counsel retained on behalf of
the Crown. . .
cr - ' I 'have, &e. ‘ ‘ e
ol fa o : ' . (Signed) ROBT. P. ADAMS:
The Hon. the Colonial Treasurer. ' S

AN ety
Y I

- Colonial Treasury, 5th December, 1876.

Srr, : . - X C

I mave the honor to forward herewith, for your information, copy of a letter addressed to this
Office by the Solicitor-General, with reference to certain costs incurred in connection with the suit
“Crown ats. the Tasmanian Main Line Railway Company, (Limited),” to which I beg to draw
your attention. o " : SRR
CE : S - .~ .. Ihave, &ec. y

dow U (Signed) CHARLES MEREDITH.
C. H. Gravrt, Esq., Agent TM.L.R., T ' IS

Liverpool-street.

. v

G 0 (e
Colonial Treasury, 13th December, 1876.

Sir, o ,
W4T wavE the honor to draw your aftention to a lettér from this Department, dated 5th instant,
myreference to a communication received from the Solicitor-General ; and in doing so I beg the
favor of a reply. L
' o Ihave, &e. =~ |
_ , , * 0 (Signed) - CHARLES ME:REDITH, Colonial Treasurer.
C. H. Granr, Esq.,, Agent TM.L.R. . ' IR Co

- " Tasmaniar Main Line Raitway ‘Company, Limited,

5 Vol .. . «v. «... Fngincer’s Office, Hobart Town, 13th December, 1876.
IR, : o

I wavi: the honor to acknowledge the due receipt of your letter of the 5th inst:, ivith which
you enclosed copy of 4 letter from the Solicitor-General as to the ;payment of his costs in the action
recently brought by the Tasmanian Main. Line Railway Company; Limited, against the Govern-
ment, and which was - discontinued at the instance of the House of Assembly, in" order to allow
Parliament the opportunity of settling the questions in dispute between the Government and Com-

pany.
o L L LED [T R LRt Y]
On receipt of your communication I immediately referred it to the Companyws Solicitors, who
advised that, as Parliament had not aftér "all decidéd pon any course tending to the settlement to
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-gecure which the action was brought, the matter must still be considered as sub judice, and that these

costs should properly be continued as costs in the cause. It is obvious that the Company on prov-

ing: their right to the regular payment of the guarantéed interest would be entitled to the refund of

all expenses of every kind incurred in obtaining it, and as many items of the costs in question should

- @ot in the opinion of the Company’s Solicitors be fairly claimed against them under the circum-
stances, they advised that payment should be withheld until they had seen the Honorable the.

Attorney-General on the subject, or petitioned the Governor in Council. S

[N . N . . . .

*-- " Should the Government insist on the payment of the Bill of Costs, the Company are prepared

to make it immediately, but under protest in every respect. L

1 have, &e. -~ - - - :
o : (Signed) ~ C. H. GRANT.
Hon. Caas. MErEDITH, M.H.A., Colonial Treasurer. S

W -

5 Colonial Treasury, Hobart Town, 14th Dééémber, 1876.
OIR, - e '
I mave the honor to acknowledge the receipt of your letter of the 13th instant, in.reference to
the payment of costs in the action recently brought by the Tasmanian Main Line Railway Company
against the Government ; and, referring to the last paragraph of your letter, the. Government trust
that the Bill of Costs in question will be paid immediately. : :

I have, &e. ,
(Signed) CHARLES MEREDITH, Colonial Treasurer.

C' H. Graxr, Fsq., Agent T. M. L. R.,
. - Liverpool-street. -

. (The costs have since been paid to the Solicitor-General.—C.M. 7. 1. 77.)

ADVANCES.
MixuTe Parer For THE Exrcurive COUNCIL.

Colonial Treasury, Hobart Town, .
: 28th November, 1876,

Tre Colonial Treasurer submits that he be authorised to advance to the Manager of the Tasmanian
Main Line Railway Company, Limited, the sum of Two thousand five. hundred Pounds in accord-
ance with conditions set forth in an Agreement made this twenty-eighth day of November instant,
?ﬁtwee(ril the Colonial Treasurer of Tasmania and the Tasmanian Main Line of Railway Company,
‘Limited. ' S
: CHARLES MEREDITH, Colonial Treasurer.

TaE Governor in Council approves. L
' E. C. NOWELL.

. 28. 11. 76.
The Hon. the Colonial Treasurer. :

"Mzno. to the Auditor.—29. 11. 76,

@n Fgveeatent made the Twenty-eighth day of Novemberin the year of Our Lord One
kDR thousand eight hundred and seventy-six BeTweEN the Honorable CHARLEs MEREDITH
8tamp. | Colonial Treasurer of Tasmania (acting on behalf of the Government of Tasmania) of the one’
part and the Tasmanian MaiN Line Rainway Company (Limirep) of the other part
One WHEREAS by a certain Contract dated the Fifteenth day of August One thousand eight hundred
Shilling. { and seventy-one and made between His Excellency ‘CuarLEs Du Cane Esquire the then
Governor of Tasmania by and with the advice of his Executive Council for and on behalf of
the Government of Tasmania of the one part and the said Railway Company of. the other part
the said Company agreed to construct maintain and work a Main Line of Railway between
Hobart Town and Launceston or between Hobart Town and any point on the Lannceston and
- Western Railway with running powers over that Railway to Launceston subject to and in
%3 .. accordance with the conditions set forth in the Schedule to such Contract AND WHEREAS by
the said Contract it was (amongst other things) provided that the Governor should guarantee
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' -to'the said Company' interest at the rate of Five Pounds per centﬁm'-péx‘ annum upon the money

actually expended in and for the purposes of the construction of the said Main Line Railway

" up to and ot exceeding the sum of Six hundred and fifty thousand Pounds during four

years of the period of construction’(commencing from the Fifteenth day of March One thousand
eight hundred and seventy-two) and for a period of thirty years from the opening of the entire
‘line. for traffic and that no sum should be payable for guaranteed interest for any period during
which the Company did not continue to maintain and work the said line of Railway in an
efficient manner so as to afford all sufficient station accommeodation and due facilities for the

- passenger and goods traffic of every portion of the line AxD wHEREAs by the Schedule to

the said Contract it was (amongst other things) agreed that the said Railway together with all
stations rolling-stock and all other works connected with the said Railway should be constructed
of the best material and in a thoroughly substantial manner AND wHEREAs the Company
have constructed a Railway from Hobart Town to a point on the Launceston and Western
‘Railway near Evandale and have laid down a third rail on the Launceston and Western
Railway from Evandale Junction to Ldunceston And the sdid Company claims that such
Railway fulfils in every respect the conditions of the said Contract and the Schedule thereto
AND WHEREAS a Board of Engineers.consisting..of Messieurs WiLrram@ MasoNn Henry
Coarnup Mars and HENrRY CHARLES STANLEY being respectively deputed by the Govern-
meuts of New South Wales South Australia and Queensland were on the Twenty-sixth day of
May last appointed by His Excellency the Governor of Tasmania to examine and investigate
the construction and then state of the said Main Line Railway And the said Board thereupon
proceeded to examine into and investigate such construction and state accordingly AxD
WHEREAS by an agreement made the third day of June last and made between the thex
Colonial Treasurer of the one part and the said Company of the other part the said then
Treasurer advanced to the said Company a loan of Three thousand Pounds to enable the said
Company to continue to run trains upon the said Railway but such advance was made without
prejudice to the rights or liabilities of either party to the said recited Contract AND WHEREAS
the said Board of Engineers on the Fourteenth day of June last reported to the Governor that
after a full and careful examination of the subject in all its bearings they were unanimously of
opinion that the general conditions of the said Contract so far as the construction and main-
tenance of the line is concerned had not been complied with by the said Company * AND
wHEREAS under the circumstances aforesaid the Colonial Tredsurer has refused to pay any
interest to the said Company since the Fifteenth day of March last under the said Contract
and the sdid Tredsurer contends that no sum is now due or payable to the said Company for
interest in respect of such Contract AND wHEREAS the said Company have been running
trains from Hobart Town tq. Evandale Junction on the said Main Line Railway from the
Fifteenth day of March last to the Thirty-first day of October last and the said Company have
from the First day of November instant up to the date of these presents been running trains
upon such Railway from Hobart-Town to-Launceston AND wHEREAS the General Manager
of the said Company in Tasmania has applied to the said Treasurer for a further loan of money
to be made to the said Company to enable them to continue to run trains from Hobart Town
to Launceston on the said Railway without prejudice to all or any questions in dispute between
the Governor and the Company under the said recited Contract and alleging that unless
financial assistance is rendered to him he will be obliged to close the said Railway and the said
Treasurer has consented to make such advance upon the terms hercinafter expressed Now
THESE PRESENTS WITNESS and it is hereby mutually agreed and declared by and between
the parties hereto ' R

1. The Colonial Treasurer hereby agrees to lend to the said Company the further sum of
Two thousand five hundred Pounds for the period of nine months from the IFirst day of
November instant and the Company accepts such loan and agrees to repay the same with interest
at the rate of Six Pounds per centum per annum at the expiration of such period or upon such
demand as is hereinafter mentioned. ’ ) .

2. If the said Company shall before the expiration of the said period of nine months
establish to the satisfaction of the Governor or by legal process their right to receive further
interest under the said Contract or if-the said Company shall agree to sell the said Railway to
the Government of Tasmania then the said sum of Two thousand five hundred Pounds viow
advanced together with interest at the rate aforesaid shall and may be deducted by the said
Treasurer from any moneys admitted, or awarded to be due by the Government of Tasmania
to the said Company whether for interest or purchase money as aforesaid.

3. Ia the event of the said Company ceasing to"run traing from Hobart Town to Launces-
ton on the said Railway at any time before the expiration of the said period of nine months it
shall be lawful for the Treasurer by notice in writing under his hand to demand from the said
Company immediate payment of the said sum of Two thousand five hundred Pounds and
interest and the Company hereby agree to repay the said sum and interest at the rate aforesaid
to the said Treasurer within twenty-four hours after such demand is left for them with their
General Manager in Tasmania or at their office in Hobart Town. . R

4. Should no money or no sufficient money become due and payable by the Governor to

"the said Company under the said Contract before the expiration of the said period of nine

months or should the said Company fail to repay the moneys now advanced and interest
within twenty-four hours after such demand as is mentioned in the preceding paragraph it shall
be lawful for the Colonial Treasurer to enforce payment of such monies and interest as a creditor
of the said Company for the amount now advanced with interest at the rate aforesaid or for so
much thereof as may then remain unpaid or unretained as aforesaid and the Colonial Treasurer
may take such proceedings to compel payment of the same as hé may think fit.-
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:8." Allipowers which’are herein given or reserved to the ‘Colonial Treasurer. are so given.
rof reserved to him on the part - of the Government of Tasmania and may be exercised by the
. Colonial Treasurer of Tasmaniafor the time being.
fi0 . 6. It is hereby specially agreed between the partles hereto and this agreement is made

upon:the express understanding and condition that the said sum of Two thousand five hundred .

.. Pounds now to be advariced and paid by the said Treasurer to the said .Company is to be

< . advanced as a loan only and without prejudice to all or any questions in dispute hetween the
o " Governor and. the Company under the said recited Contract as to any matter whatsoever con-
. nected with or relating fo the said Railway and the said Contract or the Acts of Parliament

relating thereto - And the said loan shall not nor shall any clause matter or thing herein
contamed operate or be construed .to operate as an' admission by either party to the said
Contract that the-conditions of such Contract have or have not been fulfilled or as a waiver of
any right now possessed by either party to the said Contract against the other of them but all
such Tights and all liabilities shall be and remain as if these presents had not been made or
executed save in so far as is herein expressly provided or declared to the contrary ~As WITNESS
the hands of the said partles hereto the day and year first herein written. . =

The Tasmaman Maln Lme Rallway Company Limited by.their Agent and Attorney

: C. H. GRANT.

Slgned by CHARI.ES HENRY GRAN’I‘ in the
presence of
Hexry DossoN, Sol., Hobart Town. -

REcBIVED on the day and year first herein written from the Honorable Charles Meredith
. Colonial Treasurer of Tasmania the sum of Two thousand five hundred Pounds as a loan to the

Tasmanian Main Line Railway Company Limited as hereinbefore mentioned.-'—£2500. '

The Tasmanian Main Line Railway Company Limited by their Agent and Attorney

C. H. GRANT
Witness—HENRY DoBsSoN, ’

) ‘Exscurive MINuTE.

© ' : Colonial Treasury, 8th December, 1876.
Tag Colonial Treasurer submits that the sum of Two thousand five hundred Pounds (£2500) be
advanced to the Manager of the Tasmanian Main Line Railway Company, anted, in’ accordance
with the conditions set forth in an agreement made the 5th day of December insiant between the
Lolomal Treasurer of Tasmania and the Tasmaman Main Line Railway Company, Limited. '

CHARLES MEREDITH. Colomal Treasurer.

t - ~

M

THE Govemor in Council appproves.

: E. C. NOWELL. , .
11.12. 76. : »

ﬂe Hon. the Colonial Treasurer.

" MINUTE to Auditor.—13. 12, 76.

by

An Agrrement made the Fifth day of December in the year of Our Lord One thousand
-Stamp. | eight hundred and seventy-six between the Honorable CHARLES MEREDITH Colonial Treasurer
s of Tasmania (acting on behalf of the Government of Tasmania) of the one part and the

One Tasmanian Maivy Line Rarnway CompaNy LiMITED of the other part WHEREAS by a
Shilling. | certain Contract dated the Fifteenth.day of August One thousand eight hundred and seventy-
: one and made between His Excellency Crnarres DuCaNe Esquire the then .Governor of
Tasmania by and with the advice of his Executive Council for and on behalf of the Govern-
P ment of Tasmania of the one part and the said Railway Company of the other part the said
..+ Company agreed to construct maintain and work a Main Line of Railway between Hobart Town
o and Launceston or between Hobart Town and any point on the Launceston and Western
e _ Railway with running powers over that Railway to Launceston subject to and id accordance
o ~ with the CODd]t]OHS set forth in the Schedule to such Contract AND WHEREAS by the said
Confract it was (amongst other things) provided that the Governor should' guarantee to the

L  said Company interest at the rate of Five Pounds per centum per annum- upon the money -

actually expendéd in and for the. purposes of the construction of the said ’Main Line

Railway up -to and not exceedmg the sum of Six hufidred and fifty thousand Pounds

. during four years of the period of construction (commencing from the Fifteenth day of March

. One thousand elght hundred and seventy-two) and for a period of Thirty years from the
. opening of the entire line for traffic and that no sum should be payable for gnaranteed interest
i . for any period during which the Company did not continue to maintain‘and work the said line
- . of Railway in an efficient manner so as to afford all sufficient station accommodation and due
.+ . Cfacilities for the _passengér and goods tr afﬁc of every portlon of the Lme AND WHEREAS by

’
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"the Schedule to the said Contract it was (amongst other things) agreed that the said Railway

togethier with all stdtions rolling stock and all otlier works connected with the said Railway

should be constructed of the best material and in a thoroughly substantial manner Awnp

WHEREAS the Company have constructed a Railway from Hobart Town to a point on the
Launceston and Western Railway near Evandale and have laid down a third rail on the Laun-

" ".ceston and Western Railway from Evandale Junction to Launceston and the said Company

claims that such Railway fulfils in every respect the conditions of the. said Contract and the
Schediile thereto AND WHEREAS a Board of ‘Engineers consisting of Messieurs William

‘Mason Henry Coathup Mais and Henry Charles Stanley being respectively deputed by the

Governments of New South Wales South Australia and Queensland were on the twenty-sixth

- day of May last appointed by His Excellency the Governor of Tasmania to examine and

investigate the construction and then state of the said Main Line Railway and the said Board
thereupon procceded to examine into and investigate such construction and state accordingly

. AND WHEREAS by an Agreement made the Third day of June last and made between the then
- Colonial Treasurer of the one part and the said Company of the other part the said then

Treasurer advanced to the said Company a loan of Three thousand Pounds to enable the said

. Company to continue to run trains upon the said Railway but such advance was made without

prejudice to the rights or liabilities of either party to-the said recited Contract AND WHEREAS
the said Board of Engineers on the Fourteenth day of June last reported to the Governor
that after a full and careful examination of the subject 1n all its bearings they ‘were unanimously
of opinion that the general conditions of the said Contract so far as the construction and main-
tenance of the Line is concerned had not been complied with by the said Company AnDp
WHEREAS under the circumstances aforesaid the Colonial Treasurer has refused to pay any
interest to. the said Company since the Fifteenth day of March last under the said Contract and
the said Treasurer contends that no sum is now due or payable to the said Company for
interest in respect of such Contract AND wHEREAS the said Company have been running
traius from Hobart Town to Evandale Junction on the said Main Line Railway from the
Fifteenth day of March last to the Thirty-first day of October last and the said Company have
from the First day of November last up to the date of these presents been running trains upon
such Railway from Hobart Town to Launceston AND WHEREAS the General Manager of
the said Company in Tasmania has applied to the said Treasurer for a further loan of money
to be made to the said Company to enable them to continue to run trains from Hobart Town
to Launceston on the said Railway without prejudice to all or any questions in dispute between
the Governor and the Company under the said recited Contract and alleges that unless financial
assistance is rendered to him he will be obliged to close the said Railway and the said Treasurer
has. consented to make such advance upon the terms hereinafter expressed Now rTunxse
III’RESENTS_WITNESS and it is hereby mutually agreed and declared by and between the parties

ereto.:—’ ’ , o

1. The Colonijal Treasurer hereby agrees to lend to the said Company the further sum of
Two thousand five hundred Pounds for the period of Eight months from the First day of
November. last and the Company accepts such loan and agrees to repay the same with interest
at the rate of Six Pounds per centum per annum at the expiration of such period or upon such
demand as is hereinafter mentioned. : ' : ’

2. If the said Company shall before the expiration of the said period of Eight months
establish to the satisfaction of the Giovernor or by legal process their right to receive further
interest under the said Contract or if the said Company shall agree to sell the said Railway to
the Government of Tasmania then the said sum of Two thousand five hundred Pounds now
advanced together with interest at the rate aforesaid shall and may be deducted by the said
Treasurer from any moneys admitted or awarded to be due by the Government of Tasmania to
the said Company whether for interest or purchase money as aforesaid. '

3. In the event of the said Company. ceasing.to run Trains from Hobart Town to Laun-
ceston on the said Railway at any time before the expiration of the said period of Eight months

. it shall be lawful for the Treasurer by notice in writing under his hand to demand from the

said Company immediate payment of the said sum of Two thousand five hundred Pounds and
interest and the Company hereby agree to repay the said sum and interest at the rate aforesdid
to the said Treasurer within Twenty-four hours after such demand is. left for them with their
General Manager in Tasmania or at their Office in Hobart Town. ' . ,

4. Should no money or no sufficient money become due and payable by the Governor ta
the said Company under the said Contract before the expiration of the said period of Light
months or should the said Company fail to repay the moneys now advanced and interest within
Twenty-four hours after such demand as is mentioned in the preceding paragraph it shall be
lawful for the Colonial Treasurer to enforce payment of such moneys and interest as a creditor
of the said Company for the amount now advanced with interest at the rate aforesaid or for so
much thereof as may then remain unpaid or unretained as aforesaid and the Colonial Treasurer
may take such proceedings to compel payment of the same as he may think fit.

5. All powers which are herein given or reserved to the Coldnial Treasurer are so given
orreserved to him on the part of the Government of Tasmania and may be exercised by the
Colonial Treasurer of Tasmania for the time being.

6. Itis hereby specially agreed between the parties hereto and this agreement is made
upon the express understanding and condition that the said sum of Two thousand five hundred
Pounds now to be advanced and paid by the said Treasurer to the said Company is to be
advanced as a loan only and without prejudice to. all or any questions in dispute between the
Governor and the Company under the said recited Contract as to any matter whatsoever
connected with or relating to the said Railway and the said Contract or the Acts of Par-
liament " relating thereto And the said Ioan ‘shall not nor shall any clause matter or thing
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herein contained -operate or be construed; to eperate.as an admission by either party to the said

Contract that the conditions of such Contract have or have not been fulfilled or as a waiver of

A ... -any right now possessed by either.party to -the said Contract against the other of them but all
- . such rights and all liabilities shall be and remain as if these presents had not been made or

" exécuted save in so far ‘as is'herein expressly provided or declared'to the contrary IN wrTxEss
“whereof the said parties to these présents have hereunto set'their hands the day and year first
before written: S ‘ ‘ ' - ©o

The Tasmanian Main I;iﬁe Railway Com;;any Limited l.)y‘théi.r Ageﬁt and Attéfﬂe}
o ' S C. H. GRANT.

ol r i PR

Signed by the said Company by its Attorney -
CuarLEs HENRY GRANT in the pre-
sence of - o
Hexry Dosson, Sol. Hobart Tomwn. . PR .
ReceiveD from the said Colonial Treasurer of Tasmania the sum of Two thousand five
hundred Pounds being the consideration money to be paid by him to me as before mentioned.
The Tasmanian Main-Line Railway .Company Limited by their Agent and Attorney

C. H. GRANT.

¢ Witness—HENRY DoBson. -

MEMORANDUM. , : ' .

WL the Crown Solicitor be good enough to instruct Mr. Giblin to prepare an Agreement
between the Colonial Treasurer and the Main Line Railway Company, Limited, under which the
Government may advance the sum of Two thousand five hundred Pounds (£2500) to the Company
for eight months, at Six per cent. per anrium ? :

The Agreement should recite the fact of the former advance of Three thousand Pounds (£3000)
on June 3rd in this year, and should include all the recitals and provisions contained in the preamble
and -clauses of the Bill to appropriate Fourteen thousand nine hundred Pounds (£14,900) for the
puarpose of making advances to the Company as it was amended in the House of Assembly as far as

tliey ‘are applicable to the proposed advance. . - .o
we o i ) S C. HAMILTON BROMBY. = - -
Z\’ke Solicitor-General. N Attorney-General's Office, 22nd November, 1876

ey

Pursuant to the Attorney-General’s instructions I have to request Mr. Giblin to prepare an
Agreement to carry out the desired object. Copigs“of~ A Bill to appropriate a sum of £14,900 for
the purpuse of making advances.te the Tasmanian Main Line Railway Company, -Limited,” and of
e Main Line Railway ‘Correspondence (No. 32), are sent herewith as guides to ‘enable Mr. Giblin
to prepare the Contract. , o . e e
. - o ROBT. P. ADAMS,
The Hon. W. R. GiBLN, Stone Buildings. ' 23rd Vovember, 1876.
I unpersTaND that the Agreement drawn by Mr. Giblin in accordance with the foregoing
instructions, but with certain additions inserted by. the Company’s Solicitor, has been executed on
behalt of the Company, and that it is now in the Colonial Treasurer’s Office. Another Agreement,
- dated 5th-December, 1876, has been handed to me by the Company’s Solicitor, who requested me to
forward it to the Colonial Treasurer, but before doing so I have to request the Attorney-General to
peruse it on behalf of the Government, as I have no instructions hereon. I beg to suggest that the
Company be called on to pay the sum of £3 5s. 6d.; the amount of Mr. Giblin’s fee for drawing the
foriner agreement, or that that amount be deducted from any money to be paid to the Company. -

ROBT. P. ADAMS.
- . -b, December, 1876,
The. Hon. the Attorney-General. - -
T apPrOVE of the Agreement dated December 5. The Company’s Solicitor has undertaken to

send you a cheque for £3 5s. 6d.

C. HAMILTON BROMBY.

o .vFoﬁﬁz&ri'DEb to the Colonial Treasurer. -
- S : ROBT. P. ADAMS.
6. 12. 76.

[

\ .. TS SR [
dow b T

Bid w0
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Mixvre ParEr vor THE ExrcumiviE Councin, -

Colonial Treasury; Hobart Town, 17tk Jaﬁuary, 1877.

.. Tae Colonial Treasurer submits that he be authorised to advance to the Agent of the Tas-
wanian Main Line Railway Company the sum of One thousand five hundred Pounds on the terms
and conditions set forth in an agreement made between the Colonial Treasurer and the Agent of the
said Company, dated the Twelfth day of January instant.

.~ CHARLES MEREDITH, Colonial Treasurer.

Tre Governor in Council approves. : L
E. C. NOWELL.

The Hon. the Colonial Treasurer. : 18.-1. 77.
. (Agreement.)

Crown Solicitor’s Office, 8th. January, 1877,

Tre CoroniaL Treasurer wiTeH TEE MAIN Line Ratmway Companr.

Sig,
AT the request of the Company’s Solicitors I forward an Agreement, which they desire shall

be laid before the Governor in Counecil. :

1 have not received any i'nstructio.ris in the matter on behalf of the Government,

T have, &e.
(Signed) ROB. P. ADAMS.

The Hon, the Attorney-General.

SRSty

WiLL the Solicitor-General be so good as to inform me whether the enclosed Agreement is in
accordance with the two previous Agreements entered into by the Colonial Treasurer and the Main
Line Railway Company, with the alterations in amount, viz. £1500 instead of £2500, and with the
alterations of the dates, making the amount to be advanced payable at the same date as the former

loans. " _ _
C. HAMILTON BROMBY,
~ January 8, 1877.

Ta1e Agreement has been copied from the draft of the former Agreements; but it has been
pointed out to the Company’s Solicitor (Mr. H. Dobson) that the loan appears, erroneously, to have
been made for 7 months from 1st November last, and he has altered the date of payment to 9 monthg
from 1st November. Is the Attorney-General satisfied with this arrangement?

: ' ROB. P. ADAMS.

The Hon. the Attorney-General. o . 8.1.77.

THE alteration is correct, but Mr. Grant should initial it.
C. HAMILTON BROMBY,

Jan, 11, 1877.

Mgz. Grant has put his initials as suggested,
' ROB. P. ADAMS,

12. 1. 77.

~ THERE is no objection to the within Agreement, .
: -C. HAMILTON BROMBY.

Junuary 16, 1877,

RE LOAN OF £3000.

Tasmanian Main Line Railway Company, Limited, Engineer’s Office,
. Hobart Town, 30th December, 1876. :

Sir, RS

Ox the 3rd of June last I received from the Hon. the late Colonial Treasurer the su
of Three thousand Pounds as a provisional loan, with which to keep the line open for traffic, without
prejudice as to this amount being due to the Company ; and in the agreement on the matter it was
stipulated that this sum, with 5 per cent. interest, should be repaid by the 1st day of January next,—
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unless in the meantime the ‘Company established to the satisfaction of the Governmént or by legal
process their right to receive interest as guaranteed. s

" You are’aware that the Company instituted a suit a‘gainst‘ the Government for the ‘amount they
considered to be due, and only withdrew it in deference to the desire of Parliament to deal-with the
matter.

Circumstances prevented any final arrangement being 'made with Parlian-]ent,‘ who, however,
agreed to lend £14,900 in addition, for the same purpose of keeping open the line. -

The Company being totally unable to repay any portion of the £3000 borrowed,-whether due"
or not due, I have the honor to request that the loan may be -continued until a final settlement is
arrived at of all matters in dispute; or, at least, until such time as the extended loan becomes’
payable, viz. the 1st day of August, 1877.

Although the Company’s traffic has lately shown a satisfactory increase, this has not given’
them any financial relief; because the temporary arrangements made for keeping the line open,
while the Main Line question was under the consideration of Parliament, now urgently require to be
discharged.

1 have therefore to ask that the loan hitherto granted may be continued on the same terms as
previously. '
T have, &ec.

1 (Signed) CHARLES H. GRANT.
Hon. C. Merepite, M.H.A., Colonial Treasurer. ‘ :

. Colonial Treasury, 8tk January, 1877,
Sir, : ,
I mavs the honor to acknowledge the receipt of your letter of the 30th ultimo, in reference to
the sum of £3000 advanced to your Company by my predecessor on the 3rd June last, which will
receive the consideration of the Government at an early date. :

. _In the meantime I take this opportunity to remind. you that the sum of £87 2s. 5d. is due to
the Treasury on account of interest at £5 per cent. upon the sum advanced to assist the Company; -
which amount I shall be glad to receive a cheque for. ' . :

I have, &c.
(Signed) ~CHARLES MEREDITH, Colonial Treasurer.

C. H. Grart, Esq., Agent T. M. L. R,

Liwverpool-street.

Tasmanian Main Line Railway Company, Limited, General Manager’s Office,
. : - Hobart Town, 9th January, 1877. :
SR, . . -
I sAvE the honor to acknowledge the receipt of your letter of the 8th instant, wherein you
promise that my application for an extension of the time named for the payment of the loan for
Three thousand pounds (£3000), made to the Tasmanian Main Line Railway Company, Limited,
should receive the early consideration of the Government, but ask that the interest thereon, amount-
ing to the sum of Eighty-seven pounds two shillings and five pence (£87 2s. 5d.), should be paid.

In reply I have to request that, inasmuch as the liability to this interest necessarily follows that
for the principal—which, however, is contingent upon the Company eventually proving to be at fault
" in their execution of the Contract—it would be more convenient to postpone any payment until the
question ,of liability therefore is decided, but meanwhile the Railway Company fully acknowledge
their obligation for the interest now claimed if they prove to be liable for the principal. o

As another reason for postponing this payment, I. may mention that the financial condition of

fthe Company, is very embarrassing, and it would be most inconvenient to them at the present time to

make this disbursement.
., . In the hope that you will be ablé‘v,tg accede to the request herein made,

- T have, &eé. T
‘ (Signed) - CHARLES GRANT.
The Hon, Casrues MerepiTH, M. H. A", Colonial Treasurer. '
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T Colonial Treasury, 11th January, 1877,
Sir, :

-X ant in.receipt of your letter of the 9th instant, which reached me yesterday, having particular
reference to the payment of the amount of interest (£87 2s. 5d.) due to the Government under an
agreement entered into with the Main Line Railway Company on the third of June last.

I am glad to learn from your letter that the Railway Company fully acknowledge their obligation
fotr the interest now claimed, but regret tofind that you desire that the payment of the same shall -
be postponed for the present, as the Government cannot accede to such a request. The loan was
granted, as you are aware, for a period which has expired without any settlement of the disputes
between the Government and the Main Line Railway Company ; therefore the Executive do not feel
justified in ignoring the terms of the agreement referred to, which was made with a view to assist the
Railway Company at a time when its finances were hardly in so flourishing a condition as at present.

I trust that you will do me the favour to forward a cheque for the interest due at your early con-
venience.
I have, &ec.
(Signed) CHARLES MEREDITH, Colonial Treasurer.

C. H. Graxr, Esq., Agent T.M.L.R., Liverpool-street.

Tasmanian Main Line Railway -Company, Limited, General Manager’s Office,
Hobart Town, 13th January, 1877.
Sig, .
I BAvE the honor to acknowledge the due receipt of your letter dated the 11th instant, in which
it is stated that you are glad to learn that the Railway Company fully acknowledge their obligation
for the interest claimed, but omit to quote the qualifying addition, *if they prove to be liable for the
principal.”

You inform me that, inasmuch as no settlement of the disputes between the Government -and
Company has been arrived at, the Government cannot accede to my request that the claim for
interest should stand over, and be added to the principal, and require a ‘prompt remittance
thereof. '

@ T This I should gladly make (although the circumstances of the Company remain as embarrassed
as ever, and do not properly permit of such a payment) to avoid again troubling you on such a
trivial question, did I not feel it my duty to point-out the complication that would arise therefrom.

In the first place, no liability of the Company can fairly be assumed under the Bond, because
it was wholly the action of the Parliament and the Government that obliged the withdrawal of the
suit instituted by the Company in the Law Courts ; for had the Government pleaded, as is usual
between suitors, and not arbitrarily entrenched themselves behind the extremely inequitable
prerogative of the Crown in the pleas, and had not the House of Assembly refused to consider the
matter when recommended to do so by Government until the suit had been legally withdrawn, the
action would long ere this have been tried.

I need not remind you of the peculiar circumstances which led tono scheme for a settlement
having obtained the approval of Parliament, although such was recommended to it by ‘the
Government on the basis of my offer of the 6th September last.

The Company, having repeatedly done everything that lay in their power towards effecting such
a settlement, consider that they cannot fairly be held responsible for its not being made; and were
they to pay the interest must do so under protest against its being due ; and that this amount -would
be claimed from the Government, with its'cost to the Company of ten per cent. interest thereon,
from the date of payment until all matters in dispute are finally adjusted, and the large amount of
guaranteed interest now due to them has been paid.

Since, therefore, the amount now claimed could, if paid, only form portion of the suspense
account between the Government and the Company, I hope ‘you -will allow it to'stand over and be
added to the principal.

N I have, &e.

(Signed) CHARLES H. GRANT.
- Hon. Cuas. Mzerenrrs, M.H.A., Colonial Treasurer.
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Colonial Treasury, 17th January, 1877.
Sir «
"1 o myself the honor to acknowledge receipt of your letter of the 9th instant; and as the
amount of interest, £87 2s. 5d., due under the agreement executed on the 3rd of June last has been
paid into the Treasury, I need not trouble you further than to state that as soon as the Solicitor-
General advises me that the necessary endorsation has been made on the original agreement to
.extend the loan of the sum therein named at the rate of six per cent. per annum to the first day of
August next, I shall be prepared to recommend the same to the favourable consideration of my
colleagues.
I have, &ec. :
. (Signed) CHARLES MEREDITH.
C. H. Grantr, Esq., Agent T.M.L.R., Liverpool-sireet. 4

\

JAMES BARNARD, .
GOVERNMENT PRINTER, TASMANIA,
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' MAIN LINE RAILWAY CORRESPONDENCE.

B . . S e

(In continuation.).

CLAIM FOR INTEREST TO 31 DECEMBER, 1876. .

Tasmanian Main Line Railway Company, Limited, General Manager's, Oﬁcc, ’
. Hobart, Town, 18¢4, January, 1877.
'-Sf_R,
I mave the honor to forward you herewith an Abstract of the Traffic Receipts and ‘Working

Expendlture on the Main Line Railway for the quarter'ending 31st December, 1876, so far as the
same can be made up in this Colony.

On examining the account you will notice that the expenses have, as usual, largely exceeded
the 'receipts, the direct loss thereon amounting to the sum of £3306 63 7d. on the Quarter ; -and:»
therefore the Company are entitled to the full amount of the guaranteed interest on an expenditure

-of’ upwards of Six hundred and fifty thousand Pounds (£650,000), as already vouched for to you 3
- QT to a payment of Eight thousand one hundred and twenty-five Pounds (£8125).

* T'also enclose a statement showing the amount due by the Government to, the Mam Lme i
Ct)mpany, at the end 'of ‘1876, as Twenty-six tHousand eight hundred and three pounds six shlllmgs
(£R6,803 6s.), irrespective of the interest payable on the overdue amounts, a portion of whlch must; - '
be taken at ten per cent., such being the rate necessarily paid for the money required to keép open
thé Line. Against this mlght be set the loan' of - Three-thousand Pounds (£3000) from the Govern-
ment of last J une, (on which however the interest has been paid to the 31st ultimo), and also the ‘
two loans of Two thousand five hundred Pounds (£2500) each of November and December ]ast
legving the balance of Eighteen thousand eight hundred and three pounds six shillings (£18,803 6s. ),

and a large balance of interest, due to the Company.

1 venture to express the hope that, whatever questions may have arisen on former accounts you
will recognise the absolute Lability, both legal and moral, for the payment of the last quarter’s-

interest ; and will accordmgly remit me the same “within the fourteen ddys preseribed by the Contract
for its. payment

I have, &c. _ : : ,
(Signed) ~ CHARLES H. GRANT, .
The Hon. Cuas. Mereprre, M.H.A . Colonial Treasurer, .

TASMANIAN MAIN LINE RAILWAY.

AN ABSTRACT of Receipts and Expenditure on account of Traffic conveyed over the Tasmanian Mam Lme
Railway for the Three Months ending 31s¢ December, 1876. ’

P REcEIPTS. £ s d. £ s d
To Petty Cash from last Quarter®....,.sucuens Cepremensaiaresaiaean. veeues veees 512 4
Receipts, as per Cash Book .ccevieneiiveinuissnceiniionsasocicesnans ese-s 655210 7
Loan from GOVErNMENt. . axveesneeseseeseencenns ersessessrsceccesvantsanans 65000 0 O
Balance ....ccecencrnnnianes seeseensinenanen. Cereenees cdhenns srecescsnaes 1862 18 7
. TOTAL seeavrecevase fessetsassearasenceannnaas errssesess T.e | £1342018 6
lin g ExXPENDITURE. . £ s d £ s
By Balance from last Quarter ........ce.0ees seseenna treearenncenenas sassaces . 366119 4
Working Expenses, as per Accounts paid ..oaeneeiniiiianaenas cesvecnns cer.. 985817 2
' TOTAL.cvevvancensns tesesenes svirestesasansans vetesians . £13,420 16 6

|
|

R. J. ELLIS, Accountant.

#* The Petty Cash on hand for last Quarter should be increased £3, from £2 12s. 4d. to £5 125. 4d.; and the Working
Expenses decreased £3, from £7395 19s. 1d. to £7392 19s, 1d.

- )
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TASMANTIA.
THE GOVERNMENT OF TASMANITA DBr.
To THE TASMANIAN MAIN LINE RAILWAY COMPANY, LIMITED.

1876. : Guaranteed Interest Department, £ s de
October 1st To one full Quarter’s Interest due, as per Contract between the Government of Tasmania,
to aund the Tasmanian Main Liue Railway Company, Limited, at the rate of five per cent,

Dec.31st. . per annum on the full sum of £650,000 expended on the Construction of the Railway,
as shown by previous accounts and vouchers n the possession of the Government. Sa
one full quarter of whole guarantee of £32,500 per annum ......c0u.. Cerecerencaen £8125 0 O

Amounting to : :
£8125 0 0 Correct—R. J. ELLIS, Accountant.
(Signature of Claimant)—7%he Tasmanian Mairn Line Raikway Company, Lzmzled
by thezr Agent and Allorney—
C. H. GRANT.

SCHEDTULE.
TASMANIA.
THE GOVERNMENT OF TASMANIA jBr,
To TASMANIAN MAIN LINE RAILWAY COMPANY LI\IITDD. .

1876. Guaranteed Interest Department. ’ £ s d -
March 15th. Balance due, as per account rendered ..vvvevvevenanan sesenecaasainns stesseecaias 1003 12 10
March 151 Tnterest due, ditto vvvvvveeeeuneeresnns e TR 142413 2
April st fol  Ditto ... e ereenens e e 8125 0 0
Jgg)t el Ditto ceeeiiiieii eeens s eer e rne et 8125 0 O
O Jst ol Ditto Levennen, e e et et 8125 0 0

£26,803 6 .0

Amounting to
£26,803 6 0 R. J. ELLIS, Accountant.

B (Signature of Claimant)— ZThe Tasmunian Main Line Railway Company, Lzmztcd, ,'
by their Agent and Attorney-—

C. H. GRANT. "

NoTe.—This account does not include the amount due for interest on over due accounts, after fourteen days from timo of
rendering the same according to Contract, on a portion of which interest at the rate of ten per centum per annum has necessarily
been paid to the Commercial Bank.

Colonial Treasury, 20th January, 1877.
Str,

I nave the honor to acknowledge the receipt of yom letter of the 18th instant, which reached
the Treasury this morning, enclosing a claim upon the Government with respect to interest which
you allege is due to the Tasmanian Main Line Railway Company for the quarter ending the- 31st'
December last.

I note that you also furnish a schedule of amounts clalmed by the Company since the qua.rter
ended 31st March, 1876. :
T have, &c.

(Swned) CHARLDS M]JR]]DITH Colonial Treusurer.
C H. Grant, Esq., Agent TM.L.R. - - e

.

JAMES BARNARD,
GOVERNMENT PRINTER, TASAMANIA.
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MAIN LINE RAILWAY.
o ¢ In céh;inuation of Paper No.. 1. )

[Laid on the Table by the Colonial Secretary, and ox"dered by the House to be printed, January 24, 1877.]

Tasmanian Main Line Railway Company, Limited, Engineer’'s Office,
S 7 Hobart Town, 20th December, 1876.
IR, . . L : . .

Not having received any decisive reply to my letters to you of the 6th September, 5th October,
and 13th November last, I have the lionor'to again address you on the subject of the relations at.
present existing between the Government of Tasmania and the Main Line Railway Company,.
Limitedd, in the hope that some approach to a final settlement of all questions in' dispute may now
- be made. o P : : o

I need scarcely refer-to the great hardship and injury that have been inflicted upon the Pro-:
prietary of the Company by the non-payment of the guaranteed interest; and this is, of course,
greatly aggravated by the continued delay, and uncertainty as to when they shall receive any:
return on the capital invested. Meanwhile they notice that a far better and more liberal train
service than.the Company contracted to furnish is provided, and performed in a most satisfactory
manner ; and, therefore; that this cardinal condition of the Contract is very fully -and loyally per-
formed by-the: Company, to the great benefit-and advantage of the whole Colony.

The Company are entirely at a.loss to know the precise nature of the objection of the Govern~
ment to the Railway. It has been stated that the Company have not fulfilled the Contract; but,
although the grounds for this statement have been frequently demanded, no specific complaints have
been made up to the, present time.. The Directors are obliged to explain. to the Proprietary of the
Company that the Government of Tasmania will not pay them their interest, although the full con-
sideration therefor has been rendered,—but they are not able to allege.a sufficient reason for such.a’
course ; and the credit and reputation both of the Colony and Company must be injuriously affected.
by such default., . : - :

According to the last advices from England, the Company appear to have been entirely
paralysed by the action of the Government, and it seems now to be a question with the Proprietors
whether the security of the guaranteed interest has any value whatever, since they quite naturally
assert, that if the Government now arbitrarily refuse to pay the interest, or to assign any good reason
for withholding it at the present time, what assurance have they that it will ever be paid;’ or, if paid
for any quarter during which it was impossible to find fault with the Company, may not the most
trivial pretext be used for default whenever interest becomes due, and it may not be politically or
financially convenient to discharge the liability.

This.desponding view of the matter, which the circumstances appear to justify, has disheartened
the property holders in the Company, and they appear to have abandoned the intention of sending
out a representative until better assured of the intention or desire of the Government to effect a final
settlement. ‘

I am informed by the Secretary that the Directors have obtained the opinion of several leading
Railway Barristers in regard to the position of the Company in their contract with the Government;
and are advised that the Government are acting illegally in altogether refusing any payment to the
Company : these advisers affirm that it is only a question of degree as to the extent to which the
Contract has been fulfilled in the expenditure of £650,000, and that the interest should have been
paid, even'if done urider protest. B ‘

The impending ruin of the Company is laid wholly to the charge of the Government, who, it is
stated, must be held responsible for every consequence, either direct or indirect, arising out of the
very extreme course that was resorted to of withholding the payments due under the Contract.

" Inafew days 1 shall again have the honor to send the Colonial Treasurer an account for the
£8125 due after the 31st inst., and ‘trust that he will be prepared to meet the payment, which can
be done without prejudice to the Contract. ' '

~ Should this ¢ourse be adopted it is i‘nﬁpo‘séﬂjﬂe for the Colony to be in any way compromised,
but it would be protected from all consequences of default; while the Company would be saved from
utter ruin, and its credit, as well as that of the Colony, would be sustained in the English financial
circles. R : o T '
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I am again assured by the Chairman and Secretary that, on the disputes with the Government
being satisfactorily adjusted, there can be no difficulty in providing all the necessary means for
improving the line to any extent that is shown desirable, and for maintaining it in the highest state
of efficiency.

Trusting that the extensive urgency of the matters above alluded to will secure the immediate
and earnest attention of the Government thereto, and that I may be favoured with a prompt reply,

I have, &ec.

: (Signed) CHARLES H. GRANT.
Hon. Tnos. RewseY, M.H.A., Premier and Colonial Secretary.

Tasmanian Main Line Railway Company, Limited, General Manager’s Office,.
: Hobart Town, 15th January, 1877.
Sir,

THE position of the Main Line Railway Company is so extremely critical at the present time,
owing to the guaranteed interest being withheld, and no financial arrangements agreed to or even
initiated for a settlement of the matters in dispute, that I am constrained to again address you with
a most urgent appeal that, on all the principles of right and justice, something should be done
towards ending the unhappy and wholly unnecessary differences which have arisen, and thus
preventing the threatened immediate total collapse of the Company.

It would probably suffice to-meet the exigencies of the moment that the amount due for interest
on the current month should be paid under protest, a course which could in no degree whatever
either prejudice or compromise the Colony ; and considering the very regular and satisfactory
manner in which the Company continue to perform a train service of far greater value than
%tipulated for in the Contract, this appears to be no greater concession than is strictly due to the

ompany. :

If this be refused, I have to request that the Government would support a petition to both
Houses of Parliament, to be presented at the sitting on the 16th instant, wherein the Company
would pray that they might on that day, or as soon afterwards as possible in such sitting, be heard
by Counsel at the Bars of both Houses regarding the present Contract relations between the
Government and Company, with a proposed scheme for finally arranging all disputes, and placing
the Contract on a more satisfactory basis.

I have, &e.

(Signed) CHARLES H. GRANT, Chief Engincer
. ‘ and General Manager.
The Hon. the Colonial Secretary. :

Colonial Secretary’s Office, Hobart Town, 19th January, 1877.
Sir,

I mave the honor to ackﬁowledge the receipt of your letter of the 20th December ultimo.

You express the hope that some approach to a final settlement of all questions in dispute may
now be made  You inform me that the Directors are obliged to explain to the Proprietary of the
Company that the Government of Tasmania will not pay them their interest, although the full con-
sideration therefor has been rendered, but they are not able to allege a sufficient reason for such a
course. :

It appears to me unnecessary to recapitulate the grounds upon which the Government have felt
compelled to withhold the payment of the interest upon the cost of the construction of the line
to the extent of Six hundred and fifty thousand pounds, as named in the Contract.

Having before them the joint report of three competent engineers pointing out in detail the
defects in construction and the unsatisfactory condition of the line, and stating as their unanimous
opinion “that the general conditions of the Contract, as far as the construction and maintenance of
the line is concerned, have not been complied with,” the Government are debarred, by the failure of
the Company to carry out the conditions of the Contract, from meeting your periodical demands for
the payment of the interest.

The Government have no desire to throw any impediment in the way of a final adjudication of
all disputes between the Main Line Railway Company and the Government of Tasmania ; and if you
can state that you have since the report of M}:assieurs Mason, Mais, and Stanley effected such
alterations and improvements in the line as justify you in maintaining that the Main Line Railway
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is completed in full accordance with the terms and conditions of the Contract, the Government will
be prepared to instruct a competent engineer to inspect the line, and report as to whether the railway
works and rolling stock are executed and maintained ds provided for in the Agreement between the
Government and the Company, a course rendered absolutely necessary for the protéction -of the
interests of the Colony. '

I have, &ec.

. : , _ (Signed)’ ~ THOS: REIBEY.
C. H. Graxr, Esq., Manager Tasmanian Main Line Railway. '

Colonial Secretary’s Office, 19th January, 1877.
S1r, . T
I nave the honor to acknowledge the receipt of your letter of the 15th instant, urgently
appealing that something should be done towards ending the differences which have arisen between
the Government and the Main Line Railway Company, and suggesting, “that the amount due for
interest on the current month should be paid under protest” to meet the exigencies of the moment.

Failing a compliance with this suggestion, you request that “the Government would support
a Petition to both Houses of Parliament, to be presented at the Sitting on the 16th instant, wherein
the Company would pray that they might on that day, or as soon afterwards as possible in such
Sitting, be heard by Counsel at the Bar of both Houses regarding the present Contract relations
between the Government and Company, with a proposed scheme for finally arranging all disputes,
and placing the Contract on a more satisfactory basis.” ;

In reply. I have to inform you that the (Government do not propose to deal with any subject
during the present Session beyond that for which Parliament was specially called together.

In my reply to your letter of the 20th December I have given expression to the views of the
Government ‘as to the course which can alone tend to ensure a satisfactory settlement of the grave
differences between the Government and the Company ; and I beg to assure you that you cannot
desire to arrive at an equitable adjustment of the several points in dispute more earnestly than His
Excellency’s present Advisers.

.1 have, &e.
C. H. Graxr, Esq., Manager T. M. L. Railway. (Signed)  THOS. REIBEY

1asmanian Main Line Railway Company, Limited, General Manager's Offfice,
g Hobart Town, 17th January, 1877.
IR’ B ' .
.~ TaE public convenience at this present time requiring a night passenger train over ‘the whole
length of the line in addition to the two passenger trains now running, I have ‘the honor. to inform
you that the Main Line Railway Company propose to run a night train, so long as public use
demands it, commencing on Monday next, the 22nd instant. oo '

I ‘have .ascertained that the greatest amount of general accommodation would be given by
starting the trains, both from Hobart Town and Launceston, at 7-30 p.M., and arranging. them to
arrive at each terminus at 7-30 A.M., which are times that would best suit the present Launceston
and Western Railway arrangements, and would, I am informed, be thoroughly ‘approved by the
Post Office Authorities.

) This time-table would allow p;assengers a three hours’ rest at a station on the journey, for
which I hope to be able to furnish the necessary facilities.

Since the Contract prescribes that any alteration of the train service should have the approval
of the Government, I have the honor to ask your immediate sanction to this arrangement, which is
simply an additional temporary public accommodation to that now provided. =~

‘ 1 have, &ec. : .
: . _ - (Signed) "~ C. H. GRANT.
-Hon. Tros. Reteey, M.H.A., Premier and Colonial Secretary. . : .

Tuae Manager of the Launceston and Western Railway is requested to state if the times of
arrival and departure of the proposed night trains on the Main Line Railway will in any way inter-
fere with the running of trains on his line. Reply by Telegram. o

C THOS. REIBEY.

R. W. Lorp, Esq., Launceston. —_— 17th Jan. 1877.

‘Mgz. Grant’s times will suit this Department. .
R. W, LORD.

The Hon. T. Re1BEY. . 191,77,
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By ELDCTRIC TELEGRAPH.  *
""" Launceston and Western Razlwa y, 18th January,1877.
Tustes for mght tra.ms proposed by. Grant, will not interfere with our traffic.

(Signed) R. W. LORD.
The Hon. THos, RBIBEY.

Colonial Secretary’s Office, Hobart Town, 18th January, 1877.
S1r, . .
‘WitH reference to your letter of yesterday, informing me that you purpose running a night
train through between Hobart Town and Launceston, I have the honor to inform you that havmg
referred to the Manager of the Launceston and Western Railway, he informs me that the hour
niamed by you for the departure and arrival of the train- at the Launceston Terminus will not

mterfere W1th the workmg of that hne
I have, &e.

. . o ’ ~ (Signed)  THOS. REIBEY.
C. H. Graxt, Esq., Manager Tasmanian Main Line Railway.

By EwirctrIC TELEGRAPH

: Launceston and Western Railway Yy, 19th January, 1877
- Grant now writes he will not run mght and moran' ‘trains. - Has he advised you? I return

letter by post. ‘
. (Signed) R. W. LORD.
.B, T. Sorry, Esg. -

By ErecrrIC TELnGnAPﬁ
Launceston and Western Razlway, 23rd January, 1877.

- GRANT is not running the mght trains.
(Signed) R. W. LORD.

B. Travers SoLry, Fsq.

Colonial ';Se'c}‘etary’s' Office, 23rd November, 1876.
Sm,

I mAvE the honor to forward for your perusal copy of a letter-addressed by the Manager of the
Launceston and Western Railway to the Minister, of Lands and Works, enclosing an extract from
a Report by Mr, L. Dowling upon the condition of the third rail, between the Evandale Junction
and Launceston, used by the Main Line Railyay Company’s ’Ilams

I have, &c
‘ ' ' L (Signed) - THOS. REIBEY.
C. H, GRANT, Esq., Manager Tasmaman T '
- Mgin Line Razlwa Y,

-FURTHER REPORT AS TO CONDITION OF THE THIRD RAIL.

Launceston and T/Vestcrn Railway, Manager’s Oﬂice,
Launceston, Tasmania, 14t/1, November, 18706.

S1R, '
ToravE the honor to forwald an extract from a Repoxtof the Inspectmg Surveyor Mr. Dowhng, upon
the condition of the third rail between Evandale and Launceston. The Report is written after a careful
personal examination made by Mr. Dowling yesterday. It is, as you will perceive, very unsatisfactory
indeed, and confirms what Mr. Dowling always predicted, that the design is not a suitable one. I have
given full instructions to Mr. Dowling to employ what additional labour he may find necessary to keep the
narrow gauge in good and safe running.order-as far as possible, and to report.any alteration at once that no
unnecessary risk may be run.

I feel compelled to inform you that in my opinion the speed at which Mr. Grant’s trains are run over
this very indifferent rail is excessive, and positively unsafe. ‘I had yesterday to address a complaint to Mr.
Grant of one-of his.drivers actually running faster than the already great specd allowéd in the time table.

I have, &ec. .
-(Signed) R. W LORD, Manager.
The Hon. the Minister of Lands and Works,
Hobart Tonn.
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FEXTRACT from a Report addressed to the Manager of the Launceston and Western Railway, fram the Inspecting
Surveyor, dated 14th November, 1876.

1 HAvVE this day made a personal and careful examination of the third rail between Launceston Junction and Evandale, The
condition of it is far from satisfactory, and my opinion of the faulty design recorded in my Report of the 11th September, and
prior to that, is further confirmed. The maintenance, as I then observed, will be very etcesswe, and with the utmost care an

amount of msk cannot be avoided.

The extra drags put on by Mr. Grant’s request are only fearing the longitudinal timber to pieces. In many places I find
the timber so gone from decay, forced out and split from the action of the passing trains, as to leave the rail actually dependent
upon our sleepers for support, Thirteen (13) I.S.R. rails are so seriously spht and damaged as to require immediate removal,
together with a large amount of the packing timber.

If the past fortnight’s wear is a criterion of what may be expected, the extra men now appointed will not be sufficient to meoet
the maintenance, The three gangs between Launceston and Evandale have been fully occup1er1 for the last three days upon the

third rail to the neglect of their other duties.

The timber having been down now upwards of two and a half years, when renewed may not givé 80 much trouble, and some
little security may be obtained.
: (Signed) LEONARD DOWLING, Inspecting Surveyor,

ForwarpeD to the Hon. the Premier and Colonial Secretary, with a desire to draw his
attention to extract of Mr. Dowling’s report of the 14th instant; and also to Mr. Lord’s opinion
that the speed at which the Main Line Railway Company s trains are run over the Launceston and
Western Line “is excessive and posztwely unsafe.”

C. O'REILLY.

18¢h November, 1876.

JAMES BARNARD,
GOVERNMENT PRINTER, TASMANIA,



